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;Annual Report and Financiai

'faita Taveta unty Education Funcl Board
Statements for the ded June 30,i"n

Philip Mwangwale

2022

1. Key Entity 
{nformation and Management

a) Background information

The Taita Tafeta Education Fund is established by and derives its authority and accountability
from Taita 

Javeta Education Fund Board Act on 2013. The Fund is wholly owned by the
County t of Taita Taveta and is domiciled in Kenya.

Tlie fund's
of Taita Ta
within and

o ectlves are to grant loans, bursaries and scholarships to assist student residents

b) Principal Ac[ivities

3: fl::,,P:l:",llirrr,"ission/ mandate of the Fund is to Provide quality basic education, promote
and coordtnate aQcessible quality life-long education for the county's sustainable development

County to obtain post primary and higher education at recognized institutions
o ide Kenya.

c) Fund Man ent Board

' Chai of the Board r David Mombo

2 Vice rson Leah K. Kamau
1
J Chief O cer Education Evelyn S. Mngoda

4 CEO ion Fr-rnd

I

I

I

L
I
,
I

l' il
i5 Fund Administrator : Eunice

*.; -......... .-

i Simon

N Mwanyamba

Mildsh;*-"6 Member

7 Member 
I

8 Member

Aggrey N. Msangi

Ven Renson Shake

9 : Member
!'-- l- -

: Member

il Member

t2

i13 Member

Granton Mwaliko

Humphrey M. Mng'ongo

Margret Kawuki

Philisia M. Selina

Dorcas Tama

Member

t

*-!
I

I
I

----i
i

I

lll
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ty Education Fund Boarcl
and Financial Statements for the year ended June30,2022

d) Key Mana ment

e) Registered

P.O. Box l0 80304

Wundanyi

Taita Taveta, Kenya

0 Fund Con ts

Telephone:(2 4) 0713164s27

E-mail: I

g) Fund B

1. Commercial Bank
w
P Box 1067-80304

yi Branch

h) Independent ditors

Auditor General
Office of the General
Anniversary To , University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal L I Adviser

The Attorney
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

I Evelyn jS tvtngoaa CCO Education, Libraries and VTC's
2 Philip CEO Education Fund
J CPA N Mwanyamba Fund Administrator

rtr.rfil',lrr
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Taita laveta
Annual Re o

2.Fund Mana t Board

ended June 30,2022ancl Financial Statements for the

unty Educalion Fund Board'

L Evelyn S.

Education, Vtc's and Libraries. She has a

Barchelor of commerce accounting option from

the university of Nairobi, has over 25 years

experience in Finance, Banking and over lOyears

experience in administration and managemengt

Evelyn is the CCO of the Department of

2. Philip Mwr

secretariat and secretary to the Education Fund

Board. of the Fund and is currently pursuing

Masters in Arts Counselling psychology.He is a

graduate from Mt kenya University with bacheler

of Education, a teacher contracted by TSC since

2010-2018

Philip is the the head of Education Fund board

3. Eunice N. I

I.9iJ6
?'t:

+'t-
,-fi

wanyamba an accountant by profession and is the

fund administrator, holds a Barchelors degree in

Commerce finance Option from Kenyatta

University and is a CpA K and a member of
ICPAK. Has worked with Taita Taveta County

Executive since 2016

Eunice is

4. David Mom

T \''-

David is the Chairman of the board and has been a

teacher in Kenyatta high scchool and is

currently the deputy principal at Marungu

Secondary School

NEfi:,r, Ilfffi rifigp..6lltlfiiiilir',;riri I (.->..1-!r:m i lT(ren
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Annual
Taita Tavefa unty Educatio.p Fund Board

Financial Statements for the ended June30,2022

8. Granto

5. Leah K amau

s a retired teacher and has been a School

principal for over 30 years. She taught chemistry

and Biology and represents the women in the

Board.

Leah i

6. Dorcas Tama a member of the Board and is currently

a student at Maseno University

Dorcas is

7. .Aggrel Msangi Aggrey is a member of the board

Mwaliko

ltF:
c;
\F,/

is a representative of education in the

Board and is a member cf KEPSHA

Granton

9.H ey Mwandonyi umphrey is a representative of youth in the

Board.

He is currently working with the County

government in the department of health as a

revenue clerk.

H
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Taita Ta.veta unty Education Fund Board '

Annual ort Financial Statements for the ear en ded June 30,2022

.I ,

r0. Kawuki ness lady from 1987-2018 and

she completed her secondary school in l9g6 from

Voi secondary school.

Margaret is a busi

ll.P a member of the board born on

15.04. 1989 representing persons with disability

She attended college at Machakos Teachers

Training College and Kenya Institute of Special

Education. She is currently a teacher

at Mwatate primary school

Philisiah is

12. Ven Shake

t

Ven Renson is an Arcdeaco

based in the Archedeaconry of Taveta. He holds a

degree in Bachelor of Divinity.was a diocecene

youth chair from 2007 - 2009, taita taveta Dcc

chair from 2007 ,2013 - 201 8 taita taveta ccc

chairman.

n and is currently

13. Simon Born on 03.03.1961 Simon

has been teaching secondary over 30 years a

School principal for over 23 years and holds a

Degree in Bachelor of Education (Arts). He

represents Education in the Board and is a

is a career teacher and

vll



'l'aita Taveta
,Arrnuhl

taita taveta 8 years. He has since retired.

member of KESSHA for 3 years, academic chair

vlll

ended June 30,2022
Finantial

Ed ucatioq BoardFqnd
ancl Statements for the



Taita Taveta
',Annual Re

3.Managem

r ended June 30,2022tements for theand Financial Sta

fy Education.Fund Board

Team

a Evelyn Shighi Mngoda

Philip Ma

secretariat and secretary to the Education Fund
Board. Was Born on23.07.19g5 of the Fund and
is currently pursuing Masters in Arts
Counselling psychology.He is a graduate from
Mt kenya University with bachellr of Education,
a teacher contracted by TSC since 201 0_201 g

Philip is the the head of Educati on Fund board

of Nairobi,

administration

IS theEvelyn CCO of the of
bornEducation, on I I8.09. 957 Vtc's and

Libraries. She has a ofBarchelor commerce
accounting fromoption the university

overhas 25 years lnexperience Finance, Banking
and over I 0years experience in
and managemeng
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Taita.Taveta C ty Education Fund Boaia
Annual Re nd Financia I Statements for the ended June30,2022rt

4. Boa
It is my pleasure to

I. Cushioni

completi

II. Enabling

needy.

Sustainabilify

Chairperson's Report
present, on behalf of the Taita Taveta county Education Fund Board

financial for the year ended 3Oth lune 2022 The financial statements present the
financialpe ofthe fund over the past year

The Taita Tave Education Fund was established with the aim of:

households from impact of poverty by increasing access, retention and
rates in primary, secondary and tertiary learning institutions.

children an opportunity to pursue further education especially the bright and

The Taita Taveta Education Fund and its stakeholders are increasingly emphasizing on the needto ensure sustai Iity for resource mobilization and financing capabilities with an objective ofensuring that the 's going concern is secured.

The fund has co a basic assessment of available optrons for feasible financing tools thatwould assure the of its long-term sustainabil ity. The fund has reviewed its current resourcemobilization and proposed feasible sustainability financing options.

Board and ment Changes

In the financial under review there were changes in the management team; from CCO SimonMwachia to CCO
Nyokabi.

S. Mngoda and the Fund administrator from Samuel Kumola to Eunice

Revierv of ance

Income
In the year
Kshs 170,0

ended Oth June 2022, the Taita Taveta Education Fund had projected revenue of
after a

00,000 from the Exchequer releases. Which was later reduced to Ksh145,000,000

58,400,000.

Expenditures

budget. By the end of the financial year the fund received a total of Ksh

The total expend during the period amounted to KShs.73 ,3g5,204 representing an absorption
rate of 57o/o

x
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Future ou
The fund
that enhance
continued
mandate.

Appreciatio

I take this
development
continued

I took lo

Name:

Board Cha

-County 
Eclucation -Fund 

Boar<l

r ended June 30,2022
and Financial Sta tements for the

ok
ts looking to bui ld <l sustainable fund r,vith a motl vated workforce andlency and e ff-ecti veness ln the servlce deli The fund looksfrom the

very forward tocoLlnty go verrunent and develo pment partne rs to the realization fo

ty to express my srnce re graritude and aprpreClat ion thepartners stakeholders
to county

, management staff and lel lo Board Mem bers forwhich made US achieve these res Lrl tS

to your continued support in the year 202212023

I

Mombo

erson

xl
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Taita Taveta
Annual

5. Report

The Taita
Education
for granting
to obtain

In the
down to
the fund
31,110,324

My wish is
adequately.

Name:

Fund Ad

ended June 3 2022and Financial Statem ents for the

Edueation Fund'Board

The Fund Administrator

veta County Education Fund Board was establ ished by T,aita Taveta County
Board Act, 20 1 J to provide for the management an education fund to be used

bursaries and scholarships to assist resident students ofTaita Taveta Countypnmary and higher education.

year, the budget allocation for the fund was a total ofKshs. I 70,000,000 coming
I 45 ,000,000 after the supplementary budget. In the financial under review

to d isburse total
year

a amount of Ksh a
J 7,998 )) 8 to bursaries and Ksh

scholarship.

the budget shall be fully funded to enable the fund service all its products

Nyokabi

tor

xll



Annual Re

6. Sta

Introduction

Section 164 (2)
financial year,
Government
by the Public
entity's

The key devel

a) Ensure incl

Progress on a
Below we

ended June 30,2022
and Financial S tatements for the

ntyJducation Fund Board _

Education
scholarship,

Ensure
inclusivity and
equitability

Increased
allocation for
scholarship,

No. Of students
supported

Scholarship
report

In FY 2l/22 the
fund was able to
disburse
scholarship for
two intakes in
the same
financial ear.

Bursaries
program

Ensure equality
and lifelong
opportunity for
all

Increased
allocation for
Bursaries

No. Of students
supported

Bursaries report

In FY 2L122 the
fund rvas able to
disburse
bursaries
amounting to
Ksh.37,998,228

xltl

rI! AIftrqfit( Irnfinunrr iqrdhrt-'ir-rnnl(o}Itfftiiirr

. faita Taveta

of Performance Against the county Fund,s predetermined objectives

of the Publ tc Finance Management Act, requires that, the end of each2012 ataccounting officer when preparing statements each Countyfinancial ofGovernment entities ln accordance with the standards and formats prescribedAccounting Standards Board includes a statement the county governmentof
agarnst predetermined objectives.

objective of the Fund as per the strategic plan for 2019-2023 is

and equitable quarity education and promote liferong opportunity for alr.

ment of Strategic development objectives
the on the stated



Taita Taveta Edtrcation Funil Boarrl
Annual and Financial Statemen ts for the ended June 30,2022

Remun

The Board

board meetings

Chairperson and

rate of Kshs 4,0

SRC/ADM/CIR/

tion of Board Members

do not receive a salary. However, they are paid a sitting allowance for
t the rate of Kshs r5,000 for the chairperson, Kshs rz,oo'for the vice

other members Kshs r 0,000. per meeting. county emproyees are paid at the
per meeting which is as per the Salaries & Remuneration commission circular

/13(122)

xvl



Taita Taveta Education Fund Boarcl'r{.nnual
nit nancial Statements for the r ended June 2022

7. Co Governance Statement

Board

The Taita T veta county Education Fund board hords a minimum of four sittings every
financial as required in order to monitor the implementation of the fund's strategic plan
and of the targets as outlined in the charter. The board also plays an oversight role
over all other financial and operational issues.

Board committee attendance for the period.

Succession PIan

The members of
appointment for

Board shall hold office for a period of 3 years and may be eligible for re-
more term of three years.

Members 19.07.2021 04.t0.2021 04.05.2022 24.06.2022
Mombo David

Leah Kamau

GrantonMwalikr )

Dorcas Tama

Simon
Mwakughu
Humphrey M.
Mng'ong'o
Ven Renson
Shake

Margaret
Kawuki
Aggrey Ndeleiai
Samuel Kumola

Philip
Mwangwale
Philisia lvlghci

Evelyn Shighi

Eunice Nyokabi

xlv



Taita Taveta tv Education Fund BoarGAnnual and Financial Sta tements for the r ended June 2022

Appointment o

The Governor

Appointa

a Appoint
with

. The fo

a) a vice

b)a

c)a

d)a

e) three

a Admini

. Religion;

o Education
charge of

The legal ad

Key responsibili

The Taita Taveta

a F

Set the cri

Held publ

a

a

a

participatio

Held its fo

Board Members

I be the Patron of the board who shall;

chairman with the approval of the County Assembly;

Secretary to the board who shal be the Chief Executi Officerval of the County Assem bt
ve of the board

v

ng representatives are also in the board

elected by the members;

ve of the finance docket;

ve of the youth;

of persons with disabilities

representing special interest group namely;

(c-e shall be appoln ted bty the County Executive C itteeon th the
omm Member, InWI appro val of the county ASS embly )

r appointed by the Governor

of the Board Members

unty Education Fund Board has undertaken the following

sound policies for regulating the management the Fund

and conditions governing the granting of loans

information and engagement forums in the County to facilitate public

mandatory meetings as prescribed in the Act.

XV
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Annual nd Financial Statements for the ended June30,2022

12. REPORT O THE INDEPENDENT AUDITOR ON THE TAITA TAVETA COUNTYEDUCATION FOR THE YEAR ENDED 30 JUNE 2022

xxl



Taita Taveta u.nty Education Furtd Board
Annual Re rt Financial Statements for the ended June 30 ,2022

8. Manage nt Discussion and Analysis

Operational

The Taita Ta

Financial performance

Education Fund Board budget allocation has not matched the actual funding.The only source funding is the County gover.nment since its inception.

Financial

It is important to that adequate financing for the fund can be
allocation from County and funding from donors.

The fund has a number where residents of the County can enquire on issues of the fund. In

on

line with that we
on how residents

Any County that
development must

been engaging HELB to build capacity by training the ward administrators
benefit from the County loans and HELB products

intends to make a breakthrough in industrialization and technological
ensuring that it has a critical

xvii

YEI .R BUDGETED EXCHEQUER ISSUE

FY 201 3/14 50,000,000 50,000,000

FY 20I 4/15 50,000,000 52,421,741

FY 20I s/t6 93,600,000 86,142,659

FY 20I 6/17 42,000,000

FY 2016/17 - TO HELB
I 16,000,000

20,000,000

FY 20I 7 /t8 40 700,000

FY 20 t7/18 - TO HELB
121,649,046

10,000,000

FY 20I t/19 97,000,000

FY 2018/19 - TO HELB
151,175,000

9,000,000

FY 2019t2020 72,000,000 32,100,570

FY 2020t 202t 137,000,000 100,000,000

FY 2021t2022 145,000,000 58,400,000

by mass of well qualified personnel

achieved through increased



Taita Taveta ty Education Fund Board
r\nnual rt Financial Statements for the r ended June30,2022

9. Environ ntal and Sustainability Reporting

The Taita Taveta Education Fund Board extsts to transform VES. ThiS 1S our purpose;
driving force
on 3 pillars:

the
everything do. It s what guides US to del ver our strategy which IS foundedwe

the custo mer/Citizen first, del vering relevant good and services,S and
improving excel lence Below a brief highlight o our achiev'ements 1n each pillar1. Sustaina itv s tra tegy a n d p rofile

The Taita Taveta County Education Fund Board has continued structure its pro gramsto
towards deve lopment that rmprove the neede ln vanoUS sector lnwil

f

man powe d
the and beyond.

2. Environ ntal performance
sustainable land use and environmental conservation the Taita Taveta CountyTo

Educatio Fund Board undertook various capacity building and provision of materials

geared s environmental protection and sustainable land use.

3. Em

r

The Tai

welfare,

stakeho

4. Commun
The Taita

ty Engagements-

welfare
Taveta County Education Fund Board revamped its efforts in improving the

its employees as a key ingredient to employee motivation and satisfactory work
pe

Addit v the Taita Taveta County Education Fund Board has p leted the renovationcom
and equi of its o ffices ln Tal ta Sub-Co ty hence pro necessary spaceviding the o fficeun
and equi needed e ffecti and effic ient serv lce de very to ts res idents othefo VEr ti and r

aveta County Education Fund Board through its various Departments and in

colla with other stakeholders has been engaging in various community initiatives

that have ped improved people's living standards. Several public participation exercises

were ucted to collect views and contributions from the residents on issues such

proposed ects, progress reports, budgets, etc having a bearing on service delivery

XVIIl
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10. Repo

Principal activ

The principal
and coordinate

Results

The results of

Board of

The members
The changes in

CCO Simon M

CPA Samuel K

Auditors

The Auditor
229 of the C
Accountants
yearlperiod
empowers the

By Order of the

Chair of the

Date: Aa

ounty Education Fund Boarcl
and Financial Statements for the ended June30,2022

of The Board of Management

vity/mission/ rnandate of the Fund is to Provide quality basic education,
ssible quality Iife-long education for the county's sustainable development

Fund for the year ended June 30, 2022 arc set out on page I

the Fund Management Board who served during the year are shown on page (v )
Board during the financial year are as sholvn below:

replaced by CCO Evelyn S Mngoda

replaced by CPA Eunice Nyokabi

is responsible for the statutory audit of the Fund in accordance with
tution of Kenya and the Public Audit Act 20l5.OR IXYZ Certified Pub
nominated by the Auditor General to can'y out the audit of the entity for
June 30, 2022 in accordance to section 23 of the Public Audit Act, 2015

General to appoint an auditor to audit on his behatt"]

Board

ard : David Mombo

l.. a]

xlx



. T4ita Taveta ty Education Fund Boarcl. _

Annual rt n d Financial Statements for the year ende d June 30,2022

11. Statem nt of Management's Responsibilities

Section 167 of Public Finance Management Act, 2012 requires that, at the end of each financialyear, the of a County Public Fr-rnd established by the Taita Taveta Fund Board Act2013 shall financial statements for the Fund in accordance with the standards and formatsprescribed by Public Sector Accounting S tandards Board.

The of the County Public Fund is responsible for the preparation and presentation ofthe Fund's statements, which give a true and fair view of the state of affairs of the Fund forand as at the of the financial year ended on June 30, 2022. This responsibility includes: (i)maintaining ad te financial management arrangements and ensuring that these continue to beeffective the reporting period; (ii) maintaining proper accounting records, which disclosewith reasonable at any time the financial position of the Fund; (iii ) designing, implementingand maintaining
statements, and

controls relevant to the preparation and fair presentation of the financial
that they are free from material misstatements, whether due to error orfraud; (iv) safe ing the assets of the Fund; selecting and applying appropriate accountingpolicies; and (vi) ng accounting estimates that are reasonable in the circumstances.

The Adminis of the County Pubtic Fund accepts responsibility for the Fund,s financialstatements have been prepared usrng appropriate accounting policies supported byreasonable and judgements and estimates, in conformi ty with International Public SectorAcccunting s (IPSAS), and in the manner required by the PFM Act, 2OI2 and, the TaitaTaveta Fund Act 2013. The Administrator of the Fund is of the opinion that the Fund,sfinancial give a true and fair view of the state of Fund's transactions during the financialyear ended June 0, 2022, and of the Fund,s financial position as at that date. The Administratorfurther confirm completeness of the accounti ng records maintained for the Fund, which havebeen relied upon i the preparation of the Fund 's financial statements as well as the adequacy of thesystems of financial control

In preparing the
Fund's ability to

ial statements, the Administrator of the county public Fund has assessed the
ue as a golng concern and disclosed, as applicable, matters relating to the useofgoing concem of preparation of the financi al statements. Nothing has come to the attentiorrof the Adm to indicate that the Fund will not remaln a golng concem for at least the nexttwelve months fro the date of this statemr.'nt.

Approval of the nancial statements

(u)

The Fund s fi
signed on its

Administrator o the County Public Fund

al statements were approved by the Board on
by'

45. r\
2022and

XX
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NAIROBI

N: THE AUDITOR-GENERAL ON TAITA TAVETA COUNTY EDUCATI(
ID FOR THE YEAR ENDED 30 JUNE, 2022

REPUBLIC OF KENYA

H+ooo
o.ke
.go.ke

HEADq
Anniversa

Monro
P.O. Box 3ocOFFICE OF THE AUDITOR-GENERAL

En hanc ing Accou ntab i lity

rttention to the contents of my report which is in three parts:

n the Financial Statements that considers whether the financial stateme
presented in accordance with the applicable financial reporting framewc
rg standards and the relevant laws and regulations that have a direct eff,
ancial statements.

r LaMulness and Effectiveness in Use of Public Resources which conSidr
ce with applicable laws, regulations, policies, gazette notices, circula
s and manuals and whether public resources are applied in a prude
economic, transparent and accountable manner to ensure Governmr
value for money and that such funds are applied for intended purpose.

n Effectiveness of lnternal Controls, Risk Management and Governar
nsiders how the entity has instituted checks and balances to guide inter
rs. This responds to the effectiveness of the governance structure, the r
nent environment, and the internal controls developed and implemented
arged with governance for orderly, efficient and effective operations of I

=d opinion does not necessarily mean that an entity has complied with
s and regulations, and that its internal controls, risk management a

systems are properly designed and were working effectively in the finan<

-.view.

rarts of the report are aimed at addressing the statutory roles a

es of the Auditor-General as provided by Article 229 of the Constitution, I

ce Management Act, 201 2 andthe Public Audit Act, 2015. The three parts
hen read together constitute the report of the Auditor-General.

.I THE FINANCIAL STATEMENTS

rinion

d the accompanying financial statements of Taita Taveta County Educati
set out on pages 1 to 20, which comprise of the statement of financ

ditor-General on Taitq Tavetq County Education Fund Boardfor the year ended 30 June, 2022

,'

t

al
sk

all
nd
al

nd

of

Report of the A



position as at 30 June, 2022, and the statement of financial performance, statement of O
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Taita Taveta County Education Fund Board as at
30 June, 2022, and its financial performance and its cash flows for the year then ended,
in accordance with !nternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and Taita Taveta Education Fund
Board Act,2013.

Basis for Qualified Opinion

Undisclosed and Doubtful Disbursements

The statement of financial position and Note 7 to the financial statements reflect long-
term receivables from non-exchange transactions balance of Kshs.88,702,004 in respect
of monies transferred to Higher Education Loans Board (HELB) for disbursement to
needy students. Further, the statement of account from HELB indicated that a total of
Kshs.52,000,000 was transferred to HELB against Kshs.52,856,000 which was disbursed
to needy students and the difference of Kshs.856,000 between the two amounts was
part of recoveries of Kshs.5,659,018 made by HELB from loanees. However, the amount
of Kshs.856,000 disbursed was not disclosed by the Fund as a receivable in the financial
statements.

ln addition, the Management explained that the difference of Kshs.36,702,004 between
the financial statements balance of Kshs.88,702,004 and HELB statement of account
balance of Kshs.52,000,000 were disbursements by HELB to students before the signing
of service agreements between the students and HELB. However, it was not explained
whether the students issued with the loans totaling to Kshs.36,702,004 subsequently
signed the agreements with HELB and whose responsibility it was to recover the loans
from the beneficiary students.

ln the circumstances, the accuracy and completeness of the long-term receivables from
non - exchange transactions balance of Kshs.88,702,004 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the Taita Taveta County Education Fund Board
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report ofthe Auditor-General on Taitq Tqveta County Educqtion Fund Boardfor the yeor ended 30 June, 2022
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Key Audit

Key audit
significance
report in the

Other Matte

govern them
to provide a

REPORT O

rS

rs are those matters that, in my professional judgment, are of m
the audit of the financial statements. There were no key audit matters

r under review.

1. Budgeta Control and Performance

The state t of comparison of budget and actual amounts reflects final receipts b
and actual comparable basis of Kshs.145,000,000 and Kshs.58,400,000 re
resulting to n under-funding of Kshs.86,600,000 or 60% of the budget. Similarly,

led Kshs.73,395,204 against an approved budget of Kshs.145,000,
under-expenditure of Kshs.71,604,796 or 49o/o of the budget.

Fund expen
resulting to

The underfu ding and underperformance affected the planned activities of the Fund a
may have i negatively on service delivery to the public

2. Prior r Matters

ln the audit of the previous year, issues were raised which remained unreso
as at 30 Ju ,2022 and Management has not provided reasons for the delay in resolvi
them. Furthe , the prior year issues were not disclosed under the progress on follow
of auditor's

e

REPORT N LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL
RESOURCE

Conclusion

As required
performed, I

public resou

by Article 229(6) of the Constitution, based on the audit procedu
trm that, nothing has come to my attention to cause me to believe
have not been applied lavufully and in an effective way

Basis for nclusion

The audit conducted in accordance with ISSAI 4000. The standard requires
comply with
about
financial ments are in compliance, in all material respects, with the authorities

Sector Acco
mmendations section of the financial statements as required by the Pub
ng Standards Board reporting template.

C

ical requirements and plan and perform the audit to obtain assura
the activities, financial transactions and information reflected in

I believe that the audit evidence I have obtained is sufficient and
is for my conclusion

EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEM
AND GOVE NANCE

Conclusion

As required
procedures 

1

by Section 7(1)(a) of the Public Audit Act, 2015, based on the au
rformed, I confirm that, nothing has come to my attention to cause me

believe that i controls, risk management and overallgovernance were not

on Taitq Taveta County Education Fund Boardfor the year ended 30 June, 2022
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report ofthe Auditor-General on Taita Taveta County Education Fund Boardfor the year ended 30 June, 2022
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reasonably expected to influence the economic decisions of users taken on the IS

of these fina

performed to express a conclusion about whether, in all material respects, the activ S,

financial ons and information reflected in the financial statements are in
compliance
an effective

the authorities that govern them and that public resources are applied
, in accordance with the provisions of Article 229(6) of the Con n

and submit audit report in compliance with Article 229(7) of the Constitution

Further, in anning and performing the audit of the financial statements and audit
consider internal control in order to give an assurance on the effectivenecompliance,

of internal trols, risk management and overall governance processes and systems

ln addition

the audit re
the internal
might be
which the

ldentify
whether

cial statements.

the audit of the financial statements, a compliance audit is planned a

tn

tn

rt in compliance with Article 229(7) of the Constitution. My consideration
rol would not necessarily disclose all matters in the internal control t

rial weaknesses under the lSSAls. A material weakness is a condition in

tn

assess the risks of material misstatement of the financial

on the appropriateness of Management's use of the applicable basis of
and, based on the audit evidence obtained, whether a material uncerta

ted to events or conditions that may cast significant doubt on the Fun ,S

sustain its services. lf I conclude that a material uncertainty exists, I m
draw attention in the auditor's report to the related disclosures in

or, if such disclosures are inadequate, to modify my opinion.

eneral on Taita Tavela County Education Fund Boardfor the year ended 30 June, 2022
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accordance the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and it

n or operation of one or more of the internal control components does
reduce to a low level the risk that misstatements caused by error or fraud
amounts th would be material in relation to the financial statements being audited
occur and be detected within a timely period by employees in the normal course

ir assigned functions.performing t

Because of its inherent limitations, internal control may not prevent or
misstateme and instances of non-compliance. Also, projections of any evaluation
effectiven to future periods are subject to the risk that controls may be
inadequate
Fund's pol

use of changes in conditions, or that the degree of compliance with
and procedures may deteriorate

As part of
judgement

n audit conducted in accordance with lSSAls, I exercise professio al
maintain professional skepticism throughout the audit. I also

ue to fraud or error, design and perform audit procedures responsive to
those ri , and obtain audit evidence that is sufficient and appropriate to provid a
basis for
fraud is
forgery, i

opinion. The risk of not detecting a material misstatement resulting
igher than for one resulting from error, as fraud may involve coll

omissions, misrepresentations, or the override of internal co

o Evaluate appropriateness of accounting policies used and the reasonableness of
accounti estimates and related disclosures made by Management

a

a Concl
accou
exists re
ability to
required
financial
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o

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

28 February,2023

Report of the Auditor-General on Taita Tweta County Education Fund Boardfor the year ended 30 June, 2022
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13. Statement f Financial Performance for the year Ended 30th June 2022

*Restated balance explained in Note I

Name: CPA Nyo Name: Silas

Accountant
ongwa

Administrator the Fu
CP em No

kabi
nd
72

ended June 30,2022
and Financial Sta tements for the

Education Furicl Board

Revenue From Non-Exchange Transactions' Restatement
Public and Donations

Transfers From the County Govemment I 58.400,000 100,000,000*
Fines, Penalti and Other Levies

58,400,000 100,000,000
Revenue From Exchange Transactions

Other Income

Total Ilcvenue

Expenses

Other grants Transfers 2 9,000,000
Bursaries and S p J 69, 109,552 68,375,990
Administration

4 3,900,660 2,099,600
General Exoense

5 385,992
Total Expenses

73,395,204 79,464,490
Other Gains/Lo

Gain/Loss on Dir of Assets

Su rplus/(Deticit
(14,995,204) 20,535,520

I
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"Taita Taveta
Annual Re

14. Statement f Financia I Position as at30 June2022

tRestated balance explained in Note 6
icies and explanatory notes to these financial statements form an i

The entity financial statements were approved on A
The accounting
of the financial
and signed by:

ntegral part
[t. 2022

Name: CPA Eun ce Nyokabi
Administrator o thc Fund
ICP em No:2

Name: Silas Njongwa
Accountant

2

r ended June 30,2022
and Financial Statements for the

ty Education Fund Board . _

Assets
IEISI

Restatement
Current Assetr

valentsCash and Cash
6 5.540,3 16 20.535,520*

Other grants an, Transfers
0009

Inventories

5,540,316 29,535,520
Non-Current.4 ssets

Long Terrn Rec Transactionsvables from Nou- 7 88 702,004 79,702,004

Total Assets
9 20 109,237,524

Liabilities

Current Liabili cs

Trade and Other from Exchan Transactions

Non-Current L bilities

!g!g Term Porti of Bo

Total Liabilities

Net Assets

Revolvi ng Fund
8 00488, 8 702,004

Reserves

Accumulated S US 9 5,504,3 l6 20,535,520
Total Net and Liabilities 94,242,,320 109,237,524



Jaita Taveta
Annual

15. Statem

*Restated bal

Name: CPA E
Administrator
ICPAK Mem

ouqty Educatbn Fund Board
and Financial Statements for the year ended June30,2022

t of changes in Net Assets for the year ended 30th June 2022

I July 2020 79,702,004 79,702,004

) For the Period 20,535,520* 20,535,520

During the Year 9,000,000 9,000.000

11

June 2021 88,702,00,1 20,535,520 109,237,524

July 2021 88,702,004 20,535,520 L09,237,524

For the Period (14,995,204) (14,995,204)

During the Year

I-l

th June 2022 88,702,004 5,540,316 94,242,320
as explained in Note 6

ice Nyokabi Name: Silas Njongrva

Accountantf thc Fund
No225272

J

Balance As At

Surplus/(Defici

Funds Receivec

Revaluation Ga

Balancc As At

Balancc As At

Surplus/(Deficir

Funds Received

Transfers

Revaluation Ga

Bal:rnce As At
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16. Stateme

*Restated balance

Name: CPA Eun
Fund Adminis
ICPAK Member

r ended June 30 ,2022
and Financial Sta tements for the

ounff Education Fund Board

of Caslr Florvs for the year Ende d 30 June 2022

Cashflorvs fro

and donations

opera ting activities
Receipts

Public

Transfers from

Interest recei

Receipts fiom

Total receipts

Payments

Other Grants

Bursaries and S

Administration

General ex

Net cashflows

Cash florvs

Net cashflorvs u

Cashflorvs from
Additional bo

Net cashflorvs

Net increase/(d
Equivalents

Cash and casheq

Cash and cash

the cor.ruty government
I 59,400,000 100,000,000*

ther operati ng activities

58,400,000 100,000,000

Trausfbrs
2

holarship
(9,000,000)

J (69,109,552) (69,375,990)
sts

4 (3,900,660) (2,099,600)
5 (385,992)

(73,395,204) (79,464,490)
m operating activities (14,995,204) 20,535,520

investing activities
in investing nctivitics

Iinancing activities

cd in financ ing activities

)in cash &cash

vale
(14,995,204) 20,535,520

ntsat ljuly 6 20,535,520
uivalents at 30th June 6 5,540,316 20,535,520explained inNote I and note 6

ce Nyokabi Name: Silas Njongwa
Accountanttor

o:25272
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Taita Tavcta County Eclucation Fund [',oard
Financial Statements f<rr

17' Statement Of Comparison Of Buctget Ancl Actu:rl Amounts For I'he pcriod

Kshs Kshs Kshs Kshs Kshs
Public Contributions And
Donations

Transfers From County Govt 170,000,000 (25.000,000) 145,000,000 58,400,000 86,600.000 40%
Interest hicome

Other Income

Total Income 170,000,000 (25,000,000) 145,000,000 58,400,000 86,600,000
Expenses

Bursaries and Scholarslii p 122.400,000 ( I 8.000,000) 104,400,000 69,109,552 33,692,249 66%
Fund Administration
Expenses 4,714,009 (750,000) 3,964.009 3,900,600 1,672,549 98%
General Expenses 385,992 385,992 385,992 0 100%
l-oans 42,500,000 (6,250,000) 36,250,000 0 36,250,000 0%
Total Expenditure 170,000,000 (25,000,000) 145,000,000 73,395,201 71,604,796
Surplus For the Period (14,995,204) 14,995,204
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' Taita T Counfo Education Fund Board 
-

Annual Re and Financial Statements for the year ended June30,2022
18. Notes to e Financial Statements

l. General formation

The Taita Thveta Education Fund entity is esrabrished by and

accountabilit{ from Taita Taveta Education Fund Board Act on

owned by thelcounty Government of raita Taveta and is domiciled

derives its authority and

2013. The fund is wholly

in Kenya.
of compliance and basis of preparation

H.il:':l"rlij:r.:o have been prepared in accordance with and compty with
frubrrc .Y::to. Accounting Standards (lpsAs). The financial statements are
i.enya shrllrngs, which is the functional and reporting currency of the Fund. The
llicies have been consistentry appried to ail the yearslresentei.

statements have been prepared on the basis of historical cost, unless stated
fe cash flow statement is prepared using the direct method. The financial

I 
prepared on accrual basis.

rf nerv and revised standards

nerv standards and amendments to published standards effective for the
d 30 June 2022

red the application date of standards from lrrJanuary 2022 owingto covid 19.

to provide entities r.vith time to effectively apply the standards. The deferral rvas

ary 2023.

2. Statement

The Fund's I
International
presented in I
accounting po

The financial
otherwise. Tt
statements are

3. Adoption o

(i) Relevant I

year ende]

IPSASB deferl

This was dond

set for I't Janrl

(ii) Nerv and mended standards and interpretations in issue but not yet effective in the
end 30 June2022

6

Finun.i'ol 
-

IPSAS 4I:

Instruments The objective of IPSAS 4l is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity,s
future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IpSAS 29,by:

Applicable: lst January 2023:



Taita Ta County bdulution Fund Board -
Annual and Financial Statements for the year ended June30,2022

financial assets that considers the characteristics ofthe asset,s
cash flows and the objective for which the asset is held;

. Applying a single forrvard_looking expected credit loss
model that is applicabre to ail financiar instruments subject to
impairment testing; and

' Applying an improved hedge accounting moder that
broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity,s risk
management strategies and the accounting treatment for
instruments held as part of the risk management strategy.

. Applying a single classification and measurement model for

IPSAS 42:

Beneflts

ial

The objective of this Standard is to improve the rerevance, faithfur
representativeness and comparabirity of the information that a
reporting Entity provides in its financiar statements about sociar
benefits. The information provided shourd herp users of the financiar
statements and general-purpose financial repofts assess:

(a) The nature of such social benefits provided by the Entity;
(b) The key features of the operation of those social benefit schemes;
and

(c) The impact of such sociar benefits provided on the Entity,s
financial performance, financial position and cash flows.

Applica ble: lstJanuary 2023

Amendments

Other IPSAS

resulting

IPSAS 4I,

Instruments

to

ial

a) Amendments to IpSAS 5, to update the guidance related to
the components of borrowing costs which were inadvertentlv

omitted when IpSAS 4l was issued.

Applicable: lst January 2023:

tiirr'rir,Hir iIfi,Hq ' tl: it: .,it it,.t,,1,
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CountiEdircation Fund Board' -
rt and Financial Statements for the year ended June 30,2022

on hedging and credit risk which were inadvertentry omitted
when IpSAS 4l was issued.

c) Amendments to IpSAS 30, to update the guidance for
accounting for financial guarantee contracts which were

inadvertently omitted when IpSAS 4l was issued.

Amendments to IpSAS 33, to update the guidance on crassifying
financial instruments on initiar adoption of accruar basis IpsAS
which were inadvertentry omitted when IpSAS 4l was issued.

b) Amendrnents to IPSAS 30, regarding il lustrative examples

to IPSAS

Other tS

' IPSAS 22 Disclosure of Financiar Information about the Generar
Government Sector.

Amendments to refer to the ratest System ofNationar Accounts (SNA
2008).

. IPSAS 39: Employee Benefits

Norv deletes the term composite sociar security benefits as it is no
longer defined in IpSAS.

. IPSAS 29: Financial instruments: Recognition and
Measurement

Standard no longer incruded inthe202l IpsAS handbook as it is now
superseded by IPSAS 4r which is appricabre from l't January 2023.

Applicable Iil Januory 2023

IPSAS 43

The standard sets out the principres for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that
lessees and lessors provide rerevant information in a manner that
faithfully represents those transactions. This information gives a
basis for users of financiar statements to assess the effect that reases

have on the financiar position, financiar performance and cashflows
of an Entity.

Applicable lst Jonuary 2025

,(Yf;li(iM lfrasttr{i wr*finr" r wqirist
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Taita Ta Cbunty Eaudotion Fund Board -
Annual Re and Financial Statenrents for the year ended June30,2022

Applicable Ist Januory 2025

The Standard requires,

Assets that meet the criteria to be crassified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

(iii)Early ad ption of standards
The Taita Ta eta Education Fund Board did not early - adopt any new or amended standards
in year 2021

inforrnation on right of use assets and lease liabilities

The new standard requires entit les to recognise, measure and present

IPSAS 44:

Current

for Sale and

Discontin

Operations

on-

Held

L'lftrrl!ts,f,6t Ift{qfi'rr-.dhnffiritiIiIITr,qe
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a) Revenue

i. Revenue

Transfers

b) Budget i
The original
Subsequent
accordance

The entity's
disclosed in
using a classi

basis as the
comparable

A statement
comparison

other government entities

non-exchange transactions

Courrty Education Fund Boaif
rt and Financial statements for the year ended June30,z02z

Accounting Policies

nition

non-exchange transactions

wl rh other govern m ent ties are m easured at faient r
value and gn zed on obta n ln o control f rh asset (cash, goods, serv lces and propertyo
the transfer i free from condition and ls probable

f
the

that the econom lc bene fits or servlce
potential to ass et wl florv to the entity and can be measured ab lyrel

ii. Revenue exchange transactions

Interest

Interest IS accru ed US n (, the effe Ct ve v iel d m ethod. The effecti ve yie ld discou nts
estimated cash recelpts ugh expectedth ro rh

)
S

f,e of th e financial asset to that asset' net
carrying amo nt. The method ap les this yleld to the pflnc pal

S

p outstanding to determ ne

ln

p

ation
udget for FY 202 2022 ,AS app roved by rh e Countv blv
IS ions or addit onal appro priat

Assem on 202

spec fi approvals
IONS were made he approved budgetto

c from the appro
are added to the ongl nal budget by

priate The addi lona
the ent ty upon lng respectrecel the VE

approvals in to concl ud e he fi nal bud get.

udget ls pre:pared

on based on the nature of CNSES n

on a d fferen bas S to the actua ncome and expenditure
fi nancial state rnents. financ statem en tS are preparedThe ial on accrual bAS IS

exp the statement of financ ial perfo rmance,
r.vhereas the dget prep ared on a cash basis. The amou nts n the financial statements were
recast from th acc rual basis to the cas h bas an d rec Iassified by presentation to be on the same

proved A compan budget
to the app roved budget, IS then presented ln the statement o companson

S

S

son of and actual amounts, prepared on a

budget and amo unts.
of

In addition to Bas d fference, adj uStments to amounts n the financ ial statements also
made for d

are
n the formats and classi fication schem CS adopted for presentatio n o

the financial nts the approved budget.
the

and

the compa rab le basis ncluded ln the stateme nt ofreconc e actua am ou nts on a
budget and actua amounts and the actual AS per the statement o financ ta

performance h been presented

f

f

f
ndeu secti n 6 of these finan c la statemen ts.r o

l0

it

authorities.

I

budget.
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Intangible
assets acq

amortization
excluding
surplus or

The useful li

Fin0ncial

Initiol
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Measurement
receivables, h
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subsequently
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County bdu.ution Fund Board -
rt and Financial Statements for the year ended June30,2022

Acco unti ng Policies (Continued)

equipment
equipment are stated at cost less

plant and
plant and accumulated depreciation andrmparrment Cost includes expenditure that is directly attributable to the acquisition ofsignificant parts of property,.plant and equ ipment are required to be replaced
entity recognizes such parts as individual assets with specific useful I ives andaccordingly. Likewise, when a major inspection is performed, its coststhe carrying amount of the plant and equipment as a replacement if thea are satisfied. All other repair and maintenance costs are recognized init as incurred. Where an asset is acquired in a non-exchange transaction for nil
ideration the asset is initially measured at its fair value.

d) lntan ble Assets

acquired separately are initially recognized at cost. The cost of intangible
in a non-exchange transaction is their fair value at the date of the exchange.Follorving in tial recognition, intangible assets are carried at cost less any accumulated

accumulated impairment Iosses. Internall y generated intangible assets,
talized development costs, are not capitalized and expenditure is reflected in

in the period in which the expend iture is incurred.

of the intangible assets is assessed as either finite or indefinite.

a) Financial instruments

ion and measurement

within the scope of IpSAS 29 Financial In struments: Recognition and
classified as financial assets at fair value through surplus or deficit, loans and

ity investments or available-for-sale financial assets, as appropriate.
rmines the classification of its financial assets at initial recognition

ivables are non-derivative financial assets with fixed or determinable payments
in an active market. After initiat measurement, such financial assets are

at amortized cost using the effective interest method, less impairment.
is calculated by taking into account any discount or premium on acquisition

that are an integral part of the effective interest rate. Losses arising from
recognized in the surplus or deficit.

CS

ll
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Summary Acco unting Policies (Contin ued)

Non-derivati financial assets with fixed or determinable payments and fixed maturities areclassified as .to rnaturity when the Entity has the itive intention and ability to hold it tomaturity. A
pos

cost using
initial measurement, held-to-maturity lnvestments are measured at amortized

effective interest method, less irn pairment. Amortized cost is calculated by taking
into account discount or premium on acquisition and fees or costs that are an integral partofthe effecti interest rate. The losses arising from impairment are recognized in surplus ordeficit.

Intpairment

Loans and

dssel.t

The Entity es at each reporting date whether there is objective evidence that a financial
asset or enti of financial assets is impaired. A financial asset or entity of financial assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more ents that has occurred after the initial recognition of the asset (an incurred ,loss
event') and loss event has an impact on the est imated future cash flows of the financial
asset or the ity of financial assets that can be rel iably estimated. Evidence of impairment
may include following indicators:

or entity of debtors are experiencing significant financial difficulty

delinquency in interest or principal payments

ility that debtors rvill enter bankruptcy or other financial reorganization

data indicates a measurable decrease in estimated future cash flows (e.g.
changes i arrears or economic conditions that correlate with defaults)

Finonciol I

Initial anrl measurenrcnt

Financial liab
value through
the classificatr

lities within the scope of IpSAS 29 are classified as financial liabilities at fair
us or deficit or loans and borrowings, as appropriate. The Entity determines

n of its financial liabilities at initial recognition.

All financia
borrowings,

iabilities are recognized initially at fair value and, in the case of loans and
directly attributable transaction costs.

witrg

After initial
amortized using

the lior deficit
amortization

ion, interest bearing loans and borrowings are subsequently measured at
the effective interest method. Gains and losses are recognized in surplus

abilities are derecognized as weil as through the effectivJ interest method

is calculated by taking into account any discount or premium on acquisition
rthat are an integral part of the effective interest rate.

Amortized
and fees or

t2
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Sumnnry of ,

b) Inven

Acco unting Policies (Continuect)

Inventory is at cost upon initial recognition. To the extent that inventory was received
ge transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair val at the date of acquisition.

as follows:
in bringing each product to its present Iocation and conditions are accounted for,

purchase cost using the weighted average cost method

and work in progress: cost of direct materiats and labour and a proportion
ring overheads based on the normal operating capacity, but excluding

borrorvi costs

After initial
However, to
nominalchar
cost.

gnition, rnventory is measured at the lower of cost and net realizable value.
extent that a class of inventory is distributed or deployed at no charge or for a
that class of inventory is measured at the lower of cost and current replacement

Net realizable value is the estimated selling price in the ordinary course of operations, less the

distribution

Inventories

,.rf completion and the estimated costs necessary to make the sale, exchange, or

recognized as an expense when deployed for utilization or consumption in the
of operations of the Entity.

recognized when the Entity has a present obligation (legal or constructive) as a
event, it is probable tliat an outflor,v of resou rces embodying economic benefits

ntial will be required to settle the obl igation and a reliable estimate can be made
of the amount the obligation.

insurance co
ity expects some or all of a provision to be reimbu rsed, for example, under an

the reimbursement is recognized as a separate asset only when the
is virtually certain

The expense ating to any provision is presented in the statement of financial performance
net ofany re t.

s not recognize a contingent Iiabil ity but discloses details of any contingencies
in the notes the financial statements, unless the possibility of an outflow of resources

benefits or service potential rs remote

l3
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Acco unting Policies (Continuert)

s not recogn contingent set, details a possize AS but d SC loses of ble
ntingent on the occu rren CC or non occu rrence of one or m ore uncertain

ithin the con trol of the En tity ln the notes to the fi ialnanc
SetS are assessed lnua ly to ensure that developments arecont

financ al statements. If it has become virtual v certain that an
or servlce potentia will anse and the asset S value can be measured

the revenue are recogn zed the financial state ments of theln

and purpose of reserves

and rese rves ln terms specr requ toof fic irements. Entity
and appropriate po tctes

related party AS a pe rson an entity ith the abil to exertor
oint or to exerc

related
occurs.

gnizes the effects of changes in accounting policy retrospectively. The effects
accounting policy are applied prospectively if retrospective application is

parties

jr v lse S lgnl ficant infl uence over the Entity, or
v managemen are regarded
r managers.

nd cash equivalents

equivalents comprise

AS related ES and corTl n SC th e dparti p

cASh on hand and cash at bank, short-term deposits
LI id tnvestments wt rh an original ity

le to known amoun tS of
matur of three months or less,

cash and are su bj ect to n S lgn ficant isk ofb r
account alances ncl ud amou nts hel d at the Ken ya Comm ialb erc

year

after the reporting period

material adjusting and non- adjusting events after the repofting period.

te and Holding Entity

County Pu lc Fund establ shed bty Taita Taveta Education Fund Act
Itimate parent S Cothe

b
ent of Ed ucation, L ib ranes and VTCs. lts LI

Ta ita T'aveta

ents aLs presented in Kenya Shillings (Kshs).

asset whose
future

statements.
approp riately

inflow of
reliably

period ln

state the

contro
ce versa.

lrectors, the

on
hich are

changes
Bank at the

20 J

unty

a

maintains
adopted.

in accounting policies and estimates

a ity

call
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Summary of ,

5. Significanr

Acco unting Policies (Conti n uect)

judgments and sources of estimation uncertainty

management
of revenues,

of the Entity's financial statements in conform ity with IPSAS requires
make judgrnents, estima[es and assumptions that affect the reported amounts

end of the
assets and liabilities, and the disclosure of conti ngent liabilities, at the

period. However, uncertainty about these assumptions and estimates could
result in ou that require a material adjustment to the canying amount of the asset or

in future periods.

a) Estimates and assu mptions - The key assumptions concerning the future and other key
sources of lon uncertainty at the reporting date, that have a significant risk of causing a

adj to the carrying amounts of assets and liabilit ies within the next financial
bed below. The Entity based its assum ptions and estimates on parameters
the consolidated financial statements were prepared. However, existing

and assumptions about future developments may change due to market changes
arising beyond the control of the Entity Such changes are reflected in the

assumptions en they occur. IPSAS 1.140.

b) Useful Ii and residual values

The useful I

inform poten

processes

and residual values of assets are assessed using the following indicators to
future use and value from disposal:

of the asset based on the assessment of experts emproyed by the Entity

of the asset, its susceptibility and adaptability to changes in technology and

of the processes in which the asset is deployed

of funding to replace the asset

the market in relation to the asset

c) Provisions

raised and management determined an estimate based on the information
available. Ad itional disclosure of these estimates of provisions is included in Note xxx.

measured at the management's best estimate of the expenditure required to settte
at the reporting date and are discounted to present value where the effect is

l5
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18. Notes to

County Education Fund Board
and Financial Statements for the year ended June30,2022

Financial Statements

l. Tra from County Government

*Restatcd b lancc: An amount of Ksh 20,000,000 receipt for the year ended June 2021
was ly posted as opening balance for the FY 2021-22, the amount was processed and
transferred County Treasury in the Month of June 2021 and received on July 2021
However, Amount has since been posted correctly as receipts for the Fy ZO2O-T02t.

2. Other g nts and Transfers

3.8 and Scholarship

4. Admin Costs

Restatement

Transf'ers Fr orn County Govt. -Operations 58,400,000 100,000,000*

Payments B y County On Behalf Of The Entiry

Total 58,400,000 100,000,000

Transf'er to l {elb 9,000,000

Total 9,000,000

Bursaries 37,998,228 68,375,990

Scholarship 3l,l 10,324

Total 69,108,552 68,375,890

Administrat on Costs 3,900,600 2,099,600

Total 3,900,600 2,089,600

r6
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Notes to the Financial Statements Continued

5. General

6. Cash cash equivalents

Detailed lysis of the cash and cash equivalents are as follows:

*Restated An amount of Ksh 20,000,000 receipt tbr the year ended 30th June 2021

wars erro sly posted as opening balance for the FY 2021-22, the amottnt was processed

and transfe tiom County Treasury in the Month of June 2021 and received on July 2021.

Horvever, Arrount has since been posted correctly as receipts fbr the FY 2020-21.-

385,992Bank CharS ;es

385,992Total

Restatement

5,540,3 l6 20,535,520*Taita Taver a Education Fuud Account

20,535,5205,540,316Total Casl r and Cash Equivalents

nta) Accou

5,540,3 l6 20,535,520*lommercialBank I 152801015Kenya (

Sub- Tt rtal

b) Others

TransitCash In

ltalSub- T
20,535,5205,540,316Grand Total

17
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Annual rt and Financial Statements for the year ended June 30, 2022

7. Long te Receivables from Non- exchange transaction

The amount f ksh88,702,004 is inclusive of the total amount of loans issued to students
as at 30.06.2
to date rvh

22 out of rvhich an amount of ksh5,659,018 is the total amount recovered
makes ksh83,042,986 the outstanding loan amount. From the total amount

recovered a amount of ksh856,000 has been disbursed and therefore leaving a balance
18 as the total recoveries balance.of ksh4,803

8. Revolvin Fund

9. Accumu ted surplus

* R.cstated lance: An amount of Ksh 20.000,000 receipt for the year ended 30th June
2021 rvas

processed
y posted as opening balance for the FY 2021-Z2,the arnount was

transt'erred from CountyTreasury in the Month of June 2021 and received on
luly 2021.
2020-2t..

, the Amount has since been posted correctly as receipts for the Fy

Helb Loans 88,702,004 79,702,004
Total 88,702,004 79,702,004

Helb loans 88,702.004 79,702,004

Transfer to I lb 9,000,000

Total 88,702,004 88,702,004

S u rplus/Dcl icit For tlre Ycar Before Tax

Adjustcd fo r

Balance bro rght fbrward 20,535,520

Restatement 20,000,000*

Surplus / De ficit for tlie year (14,995,204) 535,520

Total 5,540,316 20,535,520

r8
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10. Rela parfy balances

a) Natu

Entities
exercise
Related r

The fu

The
The
Key m

f Trustees; etc

b) Rela

Board

a)

b)
c)
d)

Transfers From Related Parties'-Helb 9,000,000

Co unty E d ucat io rt F u nd/B oa rd
and Financial Statements for the r ended June 2022

of related party relationships

other parties related to the Fund include those parties who have ability to
or exercise significant influence over its operating and financial decisions.

include management personnel, their associates and close fami ly members.
is related to the following entities:

Government;
Assembly;

party transactions

l9
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19. Prog On Follorv Up of Prior Year Auditor's Recommendations

The
com

m
that were prov ided to the aud tor we have nominated focal

the rssues shown low ith the associated me frame withinAS be
the issues be reso ved.

As at 30th une the Fund was yet to receive the Auditor's repoft on financial statement for
the year

the ary f SSUES ralsed by the external auditorIS sum o
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