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Tana River Coun4, Inuka Fund
Annual Report and Financial Statements for the year ended June 30, 2021

l. Key Entity Information and Management

a) Background information

Tana River County lnuka Fund is established by and derives its authority and accountability from
Tana River County Inuka Fund Act, 2016 on 4th Ju1y,2016. The Fund is wholly owned by the
County Government of Tana River and is dorniciled in Kenya.

The fund's ob.ieclive is to provide affordable and competitive credit to individuals operating micro
small and medium enterprises, cooperatives and groups involved in small scale production.

The Fund's principal activity is to be a wholesale lender to individuals, groups and cooperatives
including youth, women and people living with disabilities lo empower in creation of employment
and provide alternative source of funding.

Guiding principles of the fund are:

i) Public participation and financial inclusiveness
ii) Donor linkages and parlicipation
iii) Protection of the interest of the marginalized, persons with disability, women, and youths; and

local ownership and sustainability.

b) PrincipalActivities

Vision of the Fund'. To provide alfordable and accessible credit to the business community of
Tana River County.

Mission of thc Furtd'. To create a comrnunity that is self- reliant by accessing sustainable and
affordable business fi nancing.

Geographical limitations of the Fund: The fund will be offered to only the residences of Tana
River County who are engaged in business.

The principal activity of tlie Fund is to:

(i) Provide affordable and competitive credit to the successful applicants.
(ii) Provide opportunity to small scale entrepreneurs to gain commercial experience to enable thern

to play their part in industrial and commercial development of the county.
(iii) Provide enterprise development services.
(iv) Enhance the srnall and nrediunr enterprises' competitiveness as they graduate into bigger

vibrant enterprises.
(v) Perform any other lawful funclion for the purposes of prornoting enterprise and

entrepreneurship development in the county.

nl



I Hbro Said Bwanamaka Chief Officer Trade

2 Y[hya Ali Borrow CEC Trade and Tourism

3 A[vadh Barissa Shehe Fund Administrator

I A wadh Barissa Shehe Fund Adniinistrator

2 H :ro Said Bwanamaka Chief Officer Trade

J E isha Buya County Direclor Trade

4 C rrnelius Warnukoya Accountant

Tana Couny, Inuka Fund
Annual and Financial Statements for the r ended June 2021

c) Board 'I'rustees/Fund Administration Conr nrittee

d) Key agement

e) Offices

P.O. Box -70r 0r
Trade H,

Council
Hola,

0 Fund

'l'el (254) 728868143
E-mail:
Website

ver.go.ke
tanariver.go.ke

g) l-und kers

Bank ofKenya
Selassie Avenue

P

Nr

Box 60000

, Kenya
y Square 00200

CommercialBank
Branch

O. Box 100 - 70101
Hola, Kenya.
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Tana River Counq, Inuka Fund
Annual Report and Financial Statements for the year ended June 30, 202I

h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attomey General
State Law Office
Hararnbee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya



Tana County Inuka Fund
Annual

2. The Fund Board

and Financial Statements for the ended June 30, 2021

Barissa Shehe1. A Awadh Barissa Shehe is the Fund Administrator of the Tana
River County Inuka Fund. Awadh was born and raised Tana
River County. He joined the fund from Tana River County
Treasury where he worked as an Accountant.

Awadh is a holder of Bachelor of Commerce (Accounting)
from Kenyatta University.

Ali Borrow2. Yahya Ali Borrow is the Substantive CEC Trade and Tourism
Development during this period where there was no Board in
place.

Prior to joining the County, he has served in different
organisation's including serving as Board member.

vi

Name I)etails of qualifications and ex;rcrience

I

t

l



!.' '

Tana River County Inuka Fund
Annual Report and Financial Statements for the year ended June 30, 2021

3. Management Team

l. Awadh Barissa Shehe Awadh Barissa Shehe is ttre Fund Administrator of the Tana
River County Inuka Fund. Awadh was born and raised Tana
River County. He joined the fund from Tana River County
Treasury where he worked as an Accountanl.

Awadh is a holder of Bachelor of Commerce (Accounting)
from Kenyatta University.

2. Cornelius Ongweko

I

CPA Cornelius Wamukoya acted as an Accountant of the
fund for this period.

Wamukoya is a holder of bachelor's degree in Business
Adrninistration (Accounting) from Maseno University and
also Certified Public Accountant.

He has a wide experience in Accountancy from defunct local
authority (Tana River County Council) and current the
Principal Accountant in the Tana River County Treasury.

vll

Nanre Details of qualifications and erpericnce
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Tana Counq, Inuka Fund
Annual and Financial Statements for the ended June 30, 2021

4. Fund 's Report

During financial period, the board is not in place but in the process of forming it. In the bank
account River County Main Account, there is an initial amount of Kes. 51,546,392.

All the
County

of the funds have not started awaiting the fcrmation of the Board and the Sub
Committees as required by the Tana River County Inuka Fund (Amendment)

Act2020

Nanre: Ali

CEC ber - Trade and Tourism Development

viii



Tans River CounU, Inuka Fund
Annual Report and Financial Statements for the 1'ear ended June 30,2021

5. Report of The Fund Administrator

All the activities of the funds have not started awaiting the fonnation of the Board and the Sub
County Management Committees as required by the Tana River County Inuka Fund (Amendment)
Act 2020.

During this financial period, the board is not in place but in the process of forming it. In the bank
account of Tana River County Main Account, there is an initial amount of Kes. 51,546,392. The
expenditure of Kes. I1,016 is comprised of bank charges from cheques books that have been
ordered.

We therefore look forward to begin the activities immediately the required fund structures are in
place.

Name: Awadh Barissa Shehe

Tana River County Inuka Fund Administrator

lx



Section I

financial
Governm

Tana Coun1t lluka Fund
Annual and Financial Statements for the ended June 2021

6. of Performance Against the County Fund's Predetermined Objectives

(2) (f of the Public Finance Management Act, 2012 requires that, at the end of each
the Accounting officer when preparing financial statements of each County

Entity Government entities in accordance with the standards and formats
prescn by the Public Sector Accounting Standards Board includes a statement of the county
gove entity's perfornrance aga inst predeterm ined object ives

During financial year, the Tana River County Inuka Fund is not yet fomred. Therefore, there
were no vities in place.

7.C rate Governance Statement

During financial year, the Tana River County Inuka Fund is not yet formed. Therefore, there
were no vities in place.

8. Ma

During

Discussion and Anall'sis

there
financial year, the Tana River County Inuka Fund is not yet fomred. Therefore,
no activilies in place.
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Tano River Counq, Inuka Fund
Annual Report and Financial Statements for the year ehded June 30, 2021

9. Report of The Trustees

The Trustees submil their report together with the audited financial statemenls for the year ended
June 30,2021 which show the state of the Fund affairs.

Principal activities

The principal activity of the Fund is to:

(i) Provide affordable and competitive credit to the successful applicants.

(ii) Provide opportunity to sniall scale entrepreneurs to gain commercial experience to enable
them to play their part in industrial and commercial development of the county.

(iii) Provideenterprisedevelopmentservices.

(iv) Enhance the small and mediunr enterprises' conrpetitiveness as they graduate into bigger
vibrant enterprises.

(vi)Perfonn any other lawful function for the purposes of promoting enterprise and
entrepreneurship developrnent in the county.

Results

There are no activities that have starled during the period.

Trustees

There is no board in place during the period.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Anicle
229 ol'thc ('onslilulion o1-Kcrrva and the Public Audit Act 2015.

By Order of the Board

CEC Member - Trade and Tourism Development

Date: 24th February, 2023

xl



Tana River Court$. Inuka Furtd
Annual Report and Financial Statements for the yea r ended June 30, 2021

10. Statement of Management's Responsibilities

Section l6'/ of thePublic Finance Management Act, 2012 requires that, at the end of each financial

vear. the Adminis[rator of a County Public Fund established by Tana River County lnuka Fund
'Act,2016 

shall plepare financial statements for the Fund in accordance with the standards and

fonnats prescribe$ by the Public Sector Accounting Standards Board.

The Admiriistratoi of the County Public Fund is responsible for the preparation and presentation of
t6e Fund's financihl statenlents. which give a true and fair view of the state of affairs of the Fund for

arrd as at tle end,of the filancial year ended on June 30,2021. This responsibility includes: (i)

rnaintainilg adeqJate financial managelrent arrangenlents and ensuring that these continue to be

effective throughqrrt the reporting period; (ii) maintaining proper accouuting recotds, which disclose

with reasonable adcuracy at any tirne the financial position of the Fund; (iii) designing, implernenting

and maintainine itrternal controls relevant to the preparation and fair presentation of the filiancial

statelnents, ,nJel,su.irrg that they are free from material tnisstaternents, whether due to elTor or

fraud; (iv) safeguprclinglhe assets of the Fund; (v) selecting and applying appropriate accounting

policies; and (vi) lnaking accounting estimates that are reasonable in the circumstances.

The Adrrinistratdr of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies suppofled by

reasonable and piudent judgements and estimates, in confonnity with lnternational Public Sector

Accounting Standards (PSAS), and in the manner required by the PFM Act, 2012 and Tana River

County tnita f'uhA Act, 2016. The Administrator of the Fund is of the opinion that tlre Fund's

financlal staternents give a true and fair vierv of the state of Fund's tratrsactions during the financial

year ended June 30,2021. and of the Fund's firrancial position as at that date. The Adnrinistrator

further confirm tfre completeness of the accounting records maintained for the Fund, whiclt have

been relied ,pon ln the pieparation ofthe Fund's financial statenlents as rvell as the adequacy ofthe

systems of internal financial control.

11 preparing the linancial statements, the Administrator of the County Public Fund has assessed the

puirA's ability to bontinue as a going concern and disclosed. as applicable, nratters relating to the use

of going 
"on..* 

basis of prepiration of the financial statements. Nothing has come to the attention

of [e ,{arninistr{tor to indicite that the Fund will not remain a going concern for at least the next

twelve months frbm the date of this statement.

Approval of the financial statements

I

The Fund s finafrcial statements were approved by the Board on

signed on its behplf by:

Administrator of the Tana River County Inuka Fund

aeilD @. 2023 and

x11
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ntion to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statem
presented in accordance with the applicable financial reporting

standards and the relevant laws and regulations that have a direct
ncial statements.

LaMulness and Effectiveness in Use of Public Resources which cons
ce with applicable laws, regulations, policies, gazette notices, circu

and manuals and whether public resources are applied in a p

economic, transparent and accountable manner to ensure Govern
value for money and that such funds are applied for the intended

n Effectiveness of lnternal Controls, Risk Management and Governa
iders how the entity has instituted checks and balances to guide

s. This responds to the effectiveness of the governance structure, the
nt environment and the internal controls, developed and implem

rged with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied wit
and regulations and that its internal controls, risk management

systems are properly designed and were working effectively in the finan

parts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,

ce Management Act, 201 2 and the Public Audit Act, 2015. The three
read together constitute the report of the Auditor-General.

N THE FINANCIAL STATEMENTS

inion

the accompanying financial statements of Tana River County lnuka F
pages 1 to 20, which comprise the statement of financial position

1, and the statement of financial performance, statement of changes in

Report ofthe on Tana River County Inuka Fundfor the year ended 30 June, 202 I

ENDED 30 JUNE, 2021

PREAMBLE
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assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 22g of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter discussed in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Tana River County lnuka Fund as at 30 June, 2021
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Tana River lnuka Fund (Amendment) Act, 2020 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

Presentation and Disclosure in the Financial Statements

The passport size photograph for one of the members listed as a member of the Fund
Administration Committee and Management team was not attached in the relevant
sections of the financial statements. ln addition, the financial statements did not include
the Statement of Performance against the Fund's Predetermined Objectives, Corporate
Governance Statement and the Statement on Management Discussion and Analysis.

ln the circumstances, the financial statements were not compliant with the format
prescribed in the Annual Financial Reporting Template for County Public Funds
(Revised June, 2020) issued by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Tana River County lnuka Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND
RESOURCES

EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness

County Inuka Fundfor the year ended 30 June, 202 IReport of the Auditor-General on Tana River
2
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and ess in Use of Public Resources section of my report, I confirm that, noth
else has to my attention to cause me to believe that public resources have not
applied

Basis for C

lly and in an effective way

nclusion

1. Late Su mission of the Financial Statements

statements for the Fund for the year ended 30 June,2021 were submThe fin
to the Aud '-General on 26 November,2022. This was approximately fourteen ( 4)
months afte the end of the financial year contrary to Section 164(4)(a) of the Pu lic
Finance M agement Act, 2012 which provides that within three months after the e of
each fina
statements

ln the stances, Management was in breach of the Law

2. Failure Utilize Appropriated Funds

The nt of financial position reflects cash and cash equivalents balance of
Kshs.51, ,392 and Kshs.51,535,376 as at 01 July, 2020 and 30 June,
respectively The Fund had not utilized funds appropriated since inception
did not prov e justification why funds were lying idle in the bank account.

ln the circu nces, the effectiveness of the Fund in utilizing the resources al
could not confirmed

I year, the Accounting Officer for an entity shall submit the entity's fina
the Auditor-General.

3. Failure

Section 5(2

Constitute an Oversight Board

of the Tana River County lnuka Fund (Amendment) Act, 2020 provides

to provide
. I believe that the audit evidence I have obtained is sufficient and approp
basis for my conclusion.

N EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMREPORT
AND GOV RNANCE

Conclus

As requi by Section 7(1)(a) of the Public Audit Act, 2015, based on
procedures performed nothing has come to my attention to cause me to b
internal risk management and overall governance were not effective

on Tana River County Inuka Fundfor the year ended 30 June, 202 I
3

1

establi of lnuka Fund Oversight Board comprising of six members. The Fund
not howeve establish the Oversight Board as required by law

ln the circu ces, Management was in breach of the law

The audit conducted in accordance with ISSAI 4000. The standard requires t
comply ethical requirements and plan and perform the audit to obtain assura ce
about r the activities, financial transactions and information reflected in
financial ,

govern th
nts are in compliance, in all material respects, with the authorities

for

NT

the audit
elieve that

Report of the

Managemfnt

did
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk Management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
l/lanagement is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk lManagement and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Tana River County Inuka Fund for the year ended 30 June, 202 I
4



{

ln addition
performed express a conclusion about whether, in all material respects, the a
financial tra ctions and information reflected in the financial statements are tn

the authorities that govern them and that public resources are appl

reasonably
of these fin

compliance
an effective
and submit

effective

expected to influence the economic decisions of users taken on the IS

cial statements

tn

error, design and perform
udit evidence that is sufficie

of not detecting a material misstatement resulting from

, in accordance with the provisions of Article 229(6) of the Constituti
e audit report in compliance with Article 229(7) of the Constitution

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. tMy consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because its inherent limitations, internal control may not prevent or
misstateme and instances of non-compliance. Also, projections of any eval

to future periods are subject to the risk that controls may
inadequate use of changes in conditions, or that the degree of compliance with
Fund's pol and procedures may deteriorate.

audit conducted in accordance with lSSAls, I exercise profe
maintain professional skepticism throughout the audit. I also:

As part of
judgement nd

risks of material misstatement of the financial stateme nts

ofuati
e
e

a

o ldentify and assess the
whether,due to fraud or
those ridks and obtain a,

audit procedures responsivg to
nt and appropriate to providb a

resulting from error, as fraud may involve
misrepresentations, or the override of intern

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of

to sustain its services. lf I conclude that a material uncertainty exists, I am
to draw attention in the auditor's report to the related disclosures in the
statements or, if such disclosures are inadequate, to modify my opinion. My

basis for my opinion. The risk
fraud is higher than for one
forgery, intentional omissions,

the Fund
required
financial

collusion
al control.

Report of the on Tana River County Inuka Fundfor theyear ended 30 June, 202 I
5
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [Vlanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N
AUDIT ENERAL

Nairobi

08 May, 2023

BS
l\' 5

Report of the Auditor-General

6
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12.

Tana Counq, Inuka Fund
Annual and Financial Statements for the ended June 202r

of Financial Performance for The Year Ended 30th June 2021

(The rtotes out otl poges l7 to 20.form an integral part o./'these Financictl Stotements)

h"
Name: Barissa Shehe

ofthe Fund

Name: Cornelius O. Wamukoya

Fund Accountant
ICPAK Member Number: 28087

Revenue From Non-Exchange Transactions

Public Cqntributions and Donations 1

Transfers lFrom the Counly Government 2 51,546,392

Total Re$enue 51,546,392

Expenses

Use of goods and services 3 I1,016

Total Expenses I 6,0l1

Surplus/(Deficit) For The Period (ll,0l6) 51,546,392

Administrator

Note 2020-2021 2019-2020

Kshs Kshs

I
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Tana River Coung, Inuka Fund
Annual rt and Financial Statements for the r ended June 3 2021

13. Statement of Financial Position as at 30th June 2021

The accounting policies and explanatory notes to these financial statements fonn an integral part
of the financial statements. The T financial statements were approved on 22!{D FF8. 2023 and
signed by:

Name: Awadh Barissa Shehe

Administrator of the Fund

Name: Comelius O. Wamukoya

Fund Accountant
ICPAK Member Number: 28087

2

Assets

Current Assets

Cash and Cash Equivalents 4 51,535,376 51,546,392

s1.535.376 51,546,392

Non-Current Assets

Total Assets 51,535,376 51,546,392

Liabilities
Current Liabilities
Non-Current Liabilities

'fotal Liabilities

Net Assets

Revolving Fund 51,535,376 51.546.392
'l'otal Net Assets and Liabilities 51,535,376 51,546,392

Note 2020-202r 2019-2020

Kshs Kshs



Balance.r rs At I July 2019 51,546,392 51,546,392

Surplus/(l
Period

)eficit) For the

Funds Rer

Year
:eived During the

Transfers

Revaluati rn Gain

Balance., ts At 30 June 2020 51,546,392 51,546,392

Balance r ts At I July 2020 51,546,392 51,546,392

Surplus/(l
Period

)eficit) For the
(1 1,0r6) (l 1,016)

Funds Re
Year

:eived During the

Transfers

Revaluati rn Gain

Balance, \s At 30 June 2021 51,535,376 51,535,376

Tana Coun1, Inuka Fund
Annual

14.

Name: A Barissa Shehe

Ad r ofthe Fund

and Financial Statements for the ended June 2021

of Changes in Net Assets for the year ended 30th June 2021

q,-
Name: Cornelius O. Warnukoya

Fund Accountant

ICPAK Member Number: 28087

3

Ilevolving
I.rrnd

Revaluation

Ileserve
Accunrulated
surplus 'I'otal

Kshs Kshs Kshs
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15. Statement of Cash Flows for The Year Ended 30th June 2021

Cash flows from operating activities

Receipts

Public Contributions and Donations I

Transfers from the County Governrnent 2 51,546,392

Total receipts 51,546,392

Payments

Use of Goods and Services J (1 1,016)

Net cash flou's from operating activities (ll,0l6) 51,546,392

Cash flows front investing activities

Net cash flows used in investing activities

Cash flows from financing activities

Net cash flows used in financing activities

Net increase/(decrease) in cash & cash

Equivalents (l 1,0t 6) 51,546,392

Cash and cash equivalents at I July 2021 4 51,546,392

Cash and cash equivalents at 30 June 2022 4 51,535,376 51,546,392

Name: Awadh Barissa Shehe

Administrator of the Fund

Name: Cornelius O. Wamukoya

Fund Accountant
ICPAK Member Number: 28087

4

Note 21:t20-2021 2t)19-2020

Kshs Kshs
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16. Statement of Comparison of Budget and Actual Amounts for The Period

Revenue Kshs Kshs Kshs Kshs Kshs

Public Contributions And
Donations 0%

Transfers From County Govt. 0%

Interest Income 0%

Other Income 0%

Total Income On/n

Expenses

Employee Costs 0%

Use of Goods and Services I 1,016 0%

Finance Costs 00A

Total Expenditure 11,016 0%

Surplus For The Period I 1,016

5

Original
Tud-get- AAjusfmenfs Fi-nEfmd$cr

Actual on
comparable
Dasrs

Performance
dfffererce- %-Urtitisrtion

2021 2021 2021 202t 2021 2021
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17. Notes to the Financial Statements

l. General Information

Tana River County Inuka Fund is established by and derives its authority and accountability

from Tana River County Inuka Fund Act. The Tana River County Inuka Fund is wholly

owned by the Tana River County Government and is domiciled in Kenya. The Tana River

County Inuka Fund's principal activity is to provide affordable loans to the youth and women

and People living with Disability.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoptiorr of nen' and revised standards

(i) Relevant neu' standards and amendments to published standards effective for the
year ended 30 June 2022

IPSASB deferred the application date of standards from I'r January 2022 owing to COVID

19. This was done to provide entities with time to effectively apply the standards. The

deferral was set for l't January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in
the ended 30 June 2022

6

IPSAS 4I:

Financial

Instruments

Applicable: 1't January 20232

The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will

present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

Standard Effectiva dato and inrpact:
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IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics ofthe

asset's cash flows and the objective for which the asset is

held;

. Applying a single forrvard-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

IPSAI

Benefi

42: Social Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the infonnation that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit

schemes; and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amen

Other

resulti

IPSAS

Instrul

SAS

from

4l , Financial

to Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

7

Standdrd Effective date and inipact:
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b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadve(ently

ornitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadverlently omitted when IPSAS 4l was issued.

Other improvements

to IPSAS

Applicable 1" Januat)t 2023

o IPSAS 22 Disc'lcsure o.f Financ'iul ln/brnrutiort about thc

Generul Government Seclor.

Amendments to refer to the latest System of National Accounts

(sNA 2008).

o IPSAS 39: Employce Bene./its

Now deletes the term composite social security benefits as it is lto

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is

now superseded by IPSAS 4l which is applicable from 1't January

2023.

IPSAS 43 Applicable 1't Januaqt 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

infornration gives a basis for users of financial statements to assess

the elfect that leases have on the financial position, financial

performance and cash flows of an Entity.

The rrew standard requires entities to recognise, measure and

present infomration on right of use assets and lease liabilities.

8

Standard Effcctive datc arrd impact:
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The T
year

IP

for

44: Non-

it Assets Held

e and

ttinued

ions

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lorver of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

9

adoption of standards
River County Inuka Fund did not early - adopt any new or amended standards in

Stancldrd Effcctive datc antl inrpact:
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l. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other governn'lent entities

Revenues from non-exchange transactions with other government entities are measured at
fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic benefits
or service potential related to the asset will flow to the Tana River County Inuka Fund and
can be measured reliably.

ii. Revenue from exchange transactions

Interest ittcome

Interest income is accrued usiug the effective yield method. The effective yield discounts
estimated future cash receipts through the expected lifb of the financial asset to that asset's
net carrying amount. The rnethod applies this yield to the principal outstanding to detennine
interest income each period.

b) Budget informatiorr
The original budget for FY 2020-2021 was approved by the County Assen,bly on.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added (o the original budget by the Tana River County Inuka Fund upon
receiving the respective approvals in order to conclude the final budget. Accordingly, the
Fund recorded additional appropriations of nil on the FY 2020-2021 budget following the
governing body's approval.

The Tana River County Inuka Fund's budget is prepared on a different basis to the actual
income and expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based on the nature of expenses in the
statement of financial performance, whereas the budget is prepared on a cash basis. The
amounts in the financial statements were recast from the accrual basis to the cash basis and
reclassified by presentation to be on the same basis as the approved budget. A comparison
of budget and actual amounts, prepared on a comparable basis to the approved budget. is
then presented in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are
also made for differences in the formats and classification schemes adopted for the
presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statements.

l0
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of S i gn iJi can t A cco u rt ti tt g P ol i cies (Co n ti n u ed)

Ic) Property, plant and equipment
All propertv, plant and equipment are stated at cost less accumulated depreciation and
impainrlent losses. Cost includes expenditure that is directly attributable to the acquisition
of the i{ems. When significant pa(s of property, plant and equipment are required to be
replace{ at intervals, the Tana River County Inuka Fund recognizes such parts as individual
assets uJith specific useful lives and depreciates them accordingly. Likewise, when a major
inspectipn is performed, its cost is recognized in the carrying amount of the plant and
equipmgnt as a replacement if the recognition criteria are satisfied. All other repair and
mainteriance costs are recognized in surplus or deficit as incurred. Where an asset is acquired
in a nonfexchange transaction for nil or nominal consideration the asset is initially measured
at its fair value.

d) lntangible Assets

Intangi$le assets acquired separately are initially recognized at cost. The cost of intangible
assets abquired in a non-exchange transaction is their fair value at the date of the exchange"
Followi6rg initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,
excludi{rg capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The uslful life of the intangible assets is assessed as either finite or indefinite.

a) FinFncialinstruments

Financlol a.s.scLs

In itial recogtt itiott an d m easu rement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurpment are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as
appropniate. The Entity determines the classification of its financial assets at initial
recosni,tion.

Loans ynd receivables

Loans gnd receivables are non-derivative financial assets with fixed or determinable
paymeilts that are not quoted in an active market. After initial measurement, such financial
assets dre subsequently measured at amortized cost using the effective interest method, less
impair$rent. Amortized cost is calculated by taking into account any discount or premium
on acqrhisition and fees or costs that are an integral part of the effective interest rate. Losses
arising lfrom impairment are recognized in the surplus or deficit.

ll
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Summary of Significant Accouttting Policies (Continued)

Held-to-maturi6,

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial n'reasurement, held-to-rnaturity investments are measured at
amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Impairment of financiol assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event lras an impact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

In itial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrox,ittg

After initial recognition, interest bearing loans and borrowings are subsequently measured
at amortized cost using the effective inlerest method. Gains and losses are recognized in
surplus or deficit when the liabilities are derecognized as well as through the effective
interest method amorlization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees orcosts that are an integral part ofthe effective interest rate.

l2
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S u m m aly of S i g n ifi c' ai t,4 c c o u n ti n g P o t i ci e s ( C o i ti n i d)

b) Inventories
I

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of
the invltory is its fair value at the date of acquisition.

Costs iricurred in bringing each product to its present location and conditions are accounted
for, as fbllows:

I', Raq materials: purchase cost using the weighted average cost method
I

'. Finiphed goods and work in progress: cost of direct materials and labour and a proportion
of rhanufacturing overheads based on the normal operating capacity, but excluding
bonlowing costs

After inlitial recognition, inventory is measured at the lower of cost and net realizable value.
Howevf r. to the extent that a class of inventory is distributed or deployed at no charge or for
a nomihal charge, that class of inventory is measured at the lower of cost and current
replaceprent cost.

Net reafizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale,
exchan[e, or distribution.

I

Inventdries are recognized as an expense when deployed for utilization or consumption in
the ordinary course of operations of the Entity.

c) iProvisions

Provisifns are recognized when the Entity has a present obligation (legal or constructive) as

a resuli of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

Where [ne entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

I

The expense relating to any provision is presented in the statement of financial performance
net of 4ny reimbursement.

Con ti npen t I i abil iti es

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the Potes to the financial statements, unless the possibility of an outflow of resources
embodi,,ing economic benefits or service potential is remote.

l3
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Summary of Significant Accourtting Policies (Continued)

Continge:nt a.$sel.$

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose exis(ence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflon' of economic benefits or service potential u,ill arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial
statements of the period in which the change occurs.

d) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to stete
lhc resen,es ntuirttctined und uppropriote policies adoptcd.

e) Changes in accouuting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

f) Employee benefits - Retirenrent benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into
a separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations
for the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employrnent benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange
on the date of the transaction. Trade creditors or debtors denominated in foreign currency
are reported at the statement of financial position reporting date by applying the exchange
rate on that date. Exchange differences arising from the settlement of creditors, or from the
reporting of creditors at rates different from those at which they were initially recorded
during the period, are recognized as income or expenses in the period in which they arise.

t4
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of S ign iJi ca n t A cco u rtti n g Po I i cies (C o n ti n u ed)

h) porrowing costs

Borrowlng costs are capitalized against qualifying assets as part of property, plant and
equipmpnt. Such borrowing costs are capitalized over the period during which the asset is
being apquired or constructed and borrowings have been incurred. Capitalization ceases
when cbnstruction of the asset is complete. Furlher borrowing costs are charged to the
statement of financial performance.

i) helated parties

The Enfity regards a related party as a person or an entity with the ability to exert control
individrfally or jointly, or to exercise significant influence over the Entity, or vice versa.
Membehs of key management are regarded as related parties and comprise the directors, the
CEO arld senior managers.

lj) Eash and cash equivalents

Cash arid cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call an( highly liquid investments with an original maturity of three months or less, which
are rea{ily convertible to known amounts of cash and are subject to insignificant risk of
change$ in value. Bank account balances include amounts held at the Central Bank of Kenya
and at {arious commercial banks at the end of the financial year. For the purposes of these
financi{l statements, cash and cash equivalents also include short term cash imprests and
advancgs to authorised public officers and/or institutions which were not surrendered or
accoun{ed for at the end ofthe financial year.

I

k) Comparative figures

Where frecessary comparative figures for the previous financial year have been amended or
reconfilured to conform to the required changes in presentation.

l) lEvents after the reporting period

There r]vere no material adjusting and non- adjusting events after the reporting period.
I

m) Ultimate and Holding Entity

The Ta[a River County Inuka Fund is a County Public Fund established by Tana River
Countyi Inuka Fund Act,2016 under the Department of Trade and Tourism. Its ultimate
parent is the County Government of Tana River.

n) i Currency
I

The firlancial statements are presented in Kenya Shillings (Kshs).

t5
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Summary of SigniJicant Accouttting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at

the end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the
asset or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Entity based its assumptions and estimates on
parameters available when the consolidated financial statements were prepared. However,
existing circumstances and assumptions about future developments may change due to
market changes or circumstances arising beyond the control of the Entity. Such changes are

reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additionaldisclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.

(lnclude proli.sion.r' upplicoblc for your organisution a.g. provision.for burl debts, prot,isiorts
of obsolcle sktck.s und hov'ntutlegemcttt estimulcs thcsc provisions)

t6
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6.N to The Financial Statements

l. Pu contributions and donations

) from County Government

3.U of Goods and Services

Donat on From Development Partners

Contri :utions From The Public

Total

Transfers From County Govt. -Operations 51,546,392

Paym$nts By County On Behalf of The Tana River
Count[ Inuka Fund

Total 51,546,392

Geneful Office Expenses

Loan Processins Costste

Profe$sional Services Costs

Admipistration Fees

Comrlittee Allowances

Bank Charges I 1,016

Electricity and Water Expenses

Fuel dnd Oil Costs

PostaNe and Courier

Printihg and Stationery

Securfty Costs

Telepfrone and Communication Expenses

Provision For Doubtful Debts

Other
I

Total I 1,016

t'1

Description 2020-2021 2019-2020

Kshs Kshs

Dcscription 2020-202r 20t9-2020

Kshs Kshs

Dcscription 2020-202t 2019-2020

Kshs. Kshs.
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Notes to the Financial Statements Continued
4. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows:

51,535,376 51,546,392Tana River County INUKA Fund Main Account

Tana River County INUKA Fund Adm. Account

Tana River County INUKA Fund Loan Account

Fixed Deposits Account

On - Call Deposits

Current Account

51,535,376 5l,546,392Total Cash And Cash Equivalents

a) Current Account

t27298t193 51,546,392
KCB - Tana River County INUKA Fund
Main

127298t223
KCB - Tana River County INUKA Fund
Adm
KCB - Tana River County INUKA Fund
Loan I 27298 l 088

51,546,392Grand Total

l8

Description 2020-2021 2019-2020

Kslrs Kshs

2020-2021 20t9-2020

Financial Institution
Account
nu nrber Kshs Kshs
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party balances

of related party relationships

ex
and other parties related to the Fund include those parties who have ability to
control or exercise significant influence over its operating and financial decisions.
parlies include management personnel, their associates and close family members.

The is related to the following entities:

Other

5.

a)N

Entiti

a)
b)
c)
d)

6.

County Government;
Parent County Government Ministry;
management;

of Trustees; etc.

assets and contingent liabilities

Court Case No. Against The Fund

Bank Guarantees

Total

l9

Contifrgent Liabilities 2020-2021 20t9-2020

Kshs Kshs
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18. Progress On Follow Up of Prior Year Auditor's Recommcndations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

It's the first time fund being audited

20

Reference
No. on the
external
audit Report

Issue /
Obsen'atious
from Auditor

I\Ianagenrent
conrntcuts

Status:

(Resolved

/ Not
Resolved)

Tinreframe:
(Put a date x,lren
you expcct thc issuc
to bc rcsolvcd)


