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REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development
Fund - Westlands Constituency set out on pages 5 to 19, which comprise the statement
of financial assets and liabilities as at 30 June 2014, and the statement of receipts and
payments, summary statement of appropriation for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 8 of the Public
Audit Act, 2003. I have obtained all the information and explanations which to the best
of my knowledge and belief were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003.

Aud itor-General's Responsibil ity

My responsibility is to exprerr'rn opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 (1) of the Public Audit
Act, 2003. The audit was conducted in accordance with lnternational Standards on
Auditing. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of risks of material misstatement of the
financial statements, whether due to fraud or error. ln making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
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the effectiveness of the Fund's internal control. An audit also includes evaluating
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Completeness and Accuracy of the Financial Statements

The statement of receipts and payments reflects total receipts amounting to
Kshs.98,616,303 and expenditure amounting to Kshs.76,720,210. The Fund however
did not prepare primary books of account, which includes thd cash book,,the subsidiary
ledgers and the trial balance. Consequently, the completeness and accuracy of the
financial statement could not be confirmed.

2. Stalled Project

The statement of receipts and payments also reflects an amount of Kshs.36,234,080
under transfers to other Government units. The expenditure relates to funds given to
projects in the Constituency. Under this category of expenditure it is noted that an
accumulative expenditure of Kshs.3,000,000 was incurred in the construction of Mau
Mau Police Post in Kangemi. The project was said to have been started on a riparian
zone and has stalled. An amount of Kshs.500,000 is still provided for the project in the
CDF account. No reason was provided by the management for implementing the project
before seeking approvals from relevant authorities. Although, the Fund continues to
retain Kshs.500,000, to enable completion of the project, it is not clear how the project
will be implemented to completion considering that it is next to a river on a riparian
zone.

3. Pending Bills

The statement of receipts and payments in addition reflects a surplus of
Kshs.21,896,092. At the same time, the constituency had pending bills amounting to
Kshs.3,242,340. The pending bills arose from rehabilitation of classrooms in five
primary schools. No reason was given for the failure by the Fund to settle the pending
bills.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
opinion paragraph, the financial statements present fairly in all material respects, the
financial position of Westlands Constituency as at 30 June 2014, and of its financial
performance and its cash flows for the year then ended 30 June 2014, in accordance
with lnternational Public Sector Accounting Standards, and comply with the
Constituency Development Fund Act, 2013 and Public Finance Management Act, 2012.
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Other Matter

Bursaries Allocation and Disbursements

The statement of receipts and payments further reflects an amount of Kshs.32,344,561,
which includes bursaries of Kshs.16,237,000. lt was observed that cheques amounting
to Kshs.1,587,109 relating to bursaries had not been presented as at 30 June 2014. No
reason was given for the failure by the bursaries beneficiaries not to present the
cheques. My opinion is not qualified with respect to this matter.

Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

14 May 2015
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