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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)
KIT A I EAST CON,S TI TU E NC Y
Reports and f inancial Statements
f,'or the year ended June 30r 2020

I. KEY CONSTTfl.'ENCY INTORN,IATION AIVD MANAGEMENT

(a) Baclground information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in ZOOS through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, ZOl,g.
The latter was subsequently succeeded by the current NG-CDF Actr 2015. At cabinet level, NG-CDF
is represented_by the Cabinet Secretary for Devolution, who is responsible for the gene,ral policy
and strategic direction of the Fund.

I\I.arlda|r-
The mandate of the Fund as derived from sec (3) of NG-CDF Act, ZOLS is to:

a) Recognize the constituency as a platforrn for identification, performance and
imple me ntation of national gove rnme nt function s ;

b) Facilitate the performance and implementation of national governnlent functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitutionl

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Articie
lo (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitutionl

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article gS (Z) of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for margin alized Sroups and arcas pursuant to Article 2O1 (b) tiill 6f tne
Constitution'

i) Authorize wlithdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

i) Provide mechanisms for the National Assernbly to facilitate the involvement of the people in
the identification and implententation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure developntent at the constituency
level in tnatters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-econonric development countrywide

Mission
To provide leadership and policy direction for effective and efficient lllanagement of the Fund

lt
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. fimeliness - we adhere to prompt delivery of service
4. Good tovenmnce - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) KeylManagement

The NGCDF Kitui East Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary lManagement

The key management personnel who held office during the financialyear ended S0thJune
2O2O and who had direct fiduciary responsibility were:

No
1.
2.
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
fuithony Munyao
Nicholas Mumo
Edward Kitheka
Reinhard Munyoto

(d) Fiduciary Oversight Arra4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF - Kitui East Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF Kitui East Constituency Headqrnfierc

P.O. BOX 11,99 90-200
NG-CDF OFFICE BUILDING AT CHULUNI MARKET
KITUI _MI.]TOMO ROAD
KITUI, KENYA

lll
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Reports and Financial Statements. For the year ended June 30, 2020

O NGCDF Kitui East Constituency C.ontacts

Telephone: (25 4> 07 2G4G4606
E- mail: cdfkituieast@ngcdf.go. ke
Website: www.ngcdi.go.te -

G) NGCDF Kitui East ConstituencyBankers

Equity Bank ltd
Kitui Branch
P.O.Box 1453-90200
Kitui, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal leg1lAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40172
City Square OO20O
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) KITUI
EAST CONSTITAENCY

orts and Financial Statements. For the year ended June 2020

II. FORWARD BY fi{E CHAIRMAN NGCDI COMMITTEE

It gives me Sreat pleasure to thank the people of Kitui East Constituency for giving me the
opportunity to serve them in this transformative, people driven and Nation building position.
It is great with great joy that I present to you the unaudited accounts and collaborative
annual report for the year ended 3OthJune, 2020.
We have developed a Strategic Plan 2078- 2022. This strategic plan is a formalized road
map that describes how NGCDF Kitui East Constituency will execute its mandate for the period
2078-2022. This road map indicates where the Constituency is, where it is going, and how it
will get there. The plan has been developed to guide Kitui East NG-CDF's operations in line with
NG-CDF Act 2015 and the subsequent amendments in 2076 from whence it derives its
mandate. Other legal, policy instruments considered during the development of the strategic
plan includes: Kitui County lntegrated Development Plan, NG-CDF Board Strategic
Plan, Kenya Vision 2030, Sustainable Development Goals (SDGs), The President's Big
Four Agenda,Medium Term Plan (MTP) III, and the Constitution of Kenya 2010 (COK). The
plan captures the aspirations of the Kitui East Constituents and presents the same in actionable
form. It provides a baseline and status report of the thernatic areas covered by NG-CDF as

mandated by the NG-CDF Act 201,5 and subsequent amendments in 2016. The plan
establishes the gaps and the needs of the constituents to be addressed.
The traditional role and mandate of CDF as expressed in the CDF Act 2003 (repealed),

were reviewed and re-enacted in the NG-CDF Act 2075 and subsequent amendment in
2016. According to the NG-CDF Act 2075, the NG-CDF funds are to be used in projects
falling within the function of the National Government under the constitution; Education,
Security, Environment, Youth empowerment and Information Communication and
Technology (lCT). The projects should be community based to ensure the benefits are
available to a widespread cross-section of the constituents. The spirit and tenets of
devolution is also enshrouded in NG-CDF and People participation in project identification
and implementation is mandatory. The projects arc implemented by the people through the
project Management Committees (PMCs).

We are guided by abudget proposal in the implementation of our project. At the moment we
are implementing projects falling in budget proposal FY 2018/ 79 and 2019/2020. Our
Approved budget/proposal is as shown below:

Description Of Items Allocation Disbursement Balarrce A-I-A

Balc/f Fv 2Ol8/19 6,007,932 6.0O7.932
Appropriation in Aid 40,000
Staff gratuity
Allocation fv 201.8/ 1,9 55,053,876 s5.053876
Allocation fy 201,9 / 2O2O 137 1363,724 68,000,000 69,367,734

PROIECTS ALLOCATION 198,425,532 129,061813 69,367,734 40.000

v
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Strengths
n Progressive leadership
U Available land for investments e.g agriculture
! Political stability
! Mineral availability

Weaknesses
! High dependency syndrome
! Negative attitude towards education
! Ignorance
D Negative political interference
! I"ack of access to information
! Low population growth
! Inadequate knowledge and skills
! Conflicting community interests
! Underfunding of projects
D Poor performances in education
! Lack of land tenure among locals

Opportunities Threats
! Existence of legal framework -NGCDF Act
2015
D Availability Talent Academy
D Adequate man power
J Adequate agricultur al land
! Availability of minerals
! Availability of social amenities i.e.
! Availability of Training Institutions
! Electricity supply
! Security
D Potential Business environment

Threats
D Fluman /wild life conflicts
D Climate Change
! High unemployment rate
! Poverty and illiteracy
! Early marriages
D Drugs and substance abuse
n Domestic violence
D Poor performances in education
D Poor farming practices
! Negative politics
n HIV/AIDs prevalence
! Lack of title deeds

A detailed analysis of the strengths, weaknesses, opportunities as well as threats was
undertaken and prioritized as outlined hereunder.

We are in the era of social media and devolution facing daily criticism and negative publicity
This has strengthened our resolve to perform even better as we continued to di"scharg, ou, "

nrandate. Ours is a unique public service for the People by the People through publiJ
Patticipation and Projec_t implementation by the People. For a long-time, people were
planned under, planned fot, planned over and planied in by the iuthoriiies. nut for us at
CDF we, have put the people first in all key areas fronr inception to inrplement ation and,
nlanaSement of resources. We train and empower them on financial management and
source for labour and materials from them.

Summary of Key Achievements

1 ' Bursary: The scholarship progranulle for 300 form ones and 30 scholarships
2. Education Projects: Cotrstructed to completion 6 New Classroom in 8 differlnt schools
3. Security Projects: constructed to conrpletion z new chiefs offices

sonre of the projects implementation pictorial presentation are as below;

vi
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RisklManaSemertt, tntetration &lVlitigation Strategies In The Constituency Operation
1. How risk management has been integrated in the constituency/department
operations.
2. How risk mitigation strategies have been implemented

oBJECTT\trS OF RrSK MANAGEMENT
1, . To adopt and maintain a practical risk management fuame work as developed by the
NG-CDF Board
2.To define risk and maintain a register of emerging risks
3. To develop standard operational procedures of mitigating risks
4. To refine and adopt best practices in risk management process and cor:porate
SOVernance
5. To develop a culture of reward and sanction for risk accountability
6. To enhance risk response and implementation strategies
7. To assist in ensuring an effective internal control system of checks andbalances
8. To provide a greater level of transparency into the operutions of the fund
9. To establish risk management process in all objectives and mandate of the fund
10. To enable the constituency plan for fallback measures any future risks in any
eventuality

The following sqmple photos portray the projects that were achieved in the just ended IY 19120;

vll
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) KITUI
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III. SIATEMENT OF PERIORMANCE AGAINST CONSTITUENCI'S PREDETRI\,IINED
oBJECTTVES

Introduction
Section 87 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of
eachfinancialyear, the Accounting officer when preparingfinancial statements of each
National Government entity in accordance with the standards and forrnats prescribed by
the Public Sector Accounting Standards Board includes a statement of the national
Sovernment e ntity's perf ormance against pr edetermined obj ec tives.
The key development objectives of NGCDF- Kitui East Constituency's 2079-2024 Plan are to:
(Enumerate all the objectives of the constituency as per the Strategic Plan)

1)To improve access to education and training
2) To improve learning environment
3) To improve the working environment of security and interior personnel
4) To enhance environmental conservation
5) To build youth talents and skills in sports

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable,
realistic andtime-bound (SMARD and converted into development outcomes. Attendant
indicators were identified for reasons of tracking proSress and pefiormance measurement:
Below we provide the progress on attaining the stated objectives:

CONSTITUENSY
PROGRAM

OUTCOME OUTCOME INDICATOR PERFORMANCE

Education To improve
access to
education and
training

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

- Increased number
of students
accessing
education

- Increased number
of schools with
adequate facilities
and equipment

- Improved
performance in
national
examinations

- Increased number
of schools with
adequate
sanitation facilities

In FY 19/20 -we
increased number of
useable classrooms by 66
through renovations and
constructedl4 new ones
for students and added
new secondary 2 schools
and I tertiary institution

30OO students benefited
from Bursary

Security To improve
the working
and living
conditions of
security
personnel in
the
Constituency

Increase and
Improve the
conditions of
police stations
within the
constituency

- Increased number
of housing units
and offices for
security personnel

lnFY 2019/20 we
worked on completion of
3 Chief's offices and
fenced other two offices

Environment To promote
environmental

Increase in
knowledge.

- Increased number
of institutions with

Irr FY 2019/20 we
invested in water

lx
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conservation
ln
the
Constituency

skills
and passion for
sustainable
enyironment
practices

adeqvate
sanitation facilities
andwater storage
facilities and
increase
afforestation

harvesting program in
30 schools by providing
10,000litres water
tanks, water harvesting
gutters for hygiene and
improved sanitation

Sports

Disaster
management

To and
enhance
youth skills
through
sports
interventions

To
risk register
for the
constituency

Promotion of
youth initiatives
inbuildingand
nurturing their
talents and skills
in sports

ln
Risk
Levels/Increased
Risk and disaster
preparedness

- Irrcreased spofts
activities through
annual sports
tournaments,
Building more
facilities in
schools, provisiorr
of equipment and
sports kits

lnFY 20'19/20 we
rch abilitated two kalua si
primary Sports fields by
gr ading, comp acting and
putting up a drainage
system

- Improved
Constituency
Internal Control
System

- Reduced level of
.complaintsl
resolved past cases
andreduced
reporting of
preserrt cases

- Securing the
services of a
security firm

In Fy 2019 20We
improved internal
control system through
checks an
Strengtherring corporate
governance by
inculcating a culture of
best practices on NG-
CDF rtrandate

Installed fire
extinguishers and
bought sanitizers, face
masks, thermos-guns,
detergents, fumigation
chemicals andwater
tanks for fight against
COVIDI9 global
pandemic

Maintained alt open
door policy of feed- back
and respecting criticism
while taking corrective
nleasures and drawing
v aluable lessons learnt
frotn reported

x
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rV. CORPORATE SOCI,AL RESPONSTBILNY STATEMENT/SUSTAINABIUTY
REPORIING
NGCDF - Kitui East Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on
social sector, namelyl Education &a p; Training, Security Sector Support, Environment, and
Sports. This pillar also makes special provisions for Kenyans with various disabilities and
previously mar ginalized communities.

1. Sustainability stratery andprofile -
The aspiration of the people of Kitui East constituency as captured in this strategic plan forms the
basis and justification for its implementation. This Strategic Plan focuses on providing Kitui East
Constituency with a roadmap towards the delivery of quality services. The plan was
prepared through a participatory approach that ensured consultations and involvement of
the people of Kitui East, their leaders and external stakeholders at all stages. It has set out its
vision, mission, core values, goals and strategic objectives as well as strategies. The
implementation of the plan will ensure Sustainable development and social economic
transformation in Kitui East constituency. The plan provides a review of past performance,
situational analysis and further identifies strategic gaps

2. Environmental performance
Uncontrolled environmental degradation and effects of climate change negatively impact on
the socio-economic development of the constituency. Major contributors to environmental
degradation is human activity. These activities include deforestation through illegal
logging, charcoal burning, forest clearing for agricultural activities, overstocking and
subsequent overgrazingr lllegal quarrying and water pollution through waste disposal.
Kitui East Constituency depends heavily on wood fuel for domestic use. Forest resources
contribute heavily towards household budget through the burn and sell of charcoal.
Widespread poverty, unemployment and climate change are the major driving forces to
envi ron me ntal degr adation i n the constituency.
We have also done several pit latrines for several schools in the constituency. On the same note we
are in the process of doing sand dams in four wards.

3. Employee welfare
The NGCDFC ensures recruitment of competent staff is done in compliance with the
Employment Act and other laws governing recruitment of employees. The Constituency has
8 staff: 5 Male and 3 Female, the all cover the 6 Wards within the Constituency.
Employees have been employed on 3 years contract term, renewable based on
performance. At the end of the contract period they are entitled to service gratuity at 37o/o of
their basic salaries, they have NHIF universal health care scheme and also a retirement
plan on NSSF.
We have continuously improved the capacity of our staff by ensuring we recruited skilled
employees, continuous coaching and mentodngrparticipation in various conferences
including NGCDF trainings, on-the-job training by delegation of duties and job rotation of
staff regardless of the roles and duties as prescribed in their job descriptions.

4. IMarket place practices-
After the development of the strategic planrthe NG-CDFC has become rnore visible and
competitive within the communities in the Constituency. In terms of management of
resources, we have noted reduced operation cost and all the complaints from the
contmunity, both past and present, have either been resolved fully or it's beenhandled
amicably by the management. We have built very strong internal control systems which
have reduced wastage and corcuption in the constituency.
Our Management best practices involve

xl
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a) There's a cleat communication of our vision, mission and strategyl
b) The committee and staff have shown exemplary leadership by example;
c-) Through the SP 2019-2024, we have set demanding but realistic targeti;
d) The Fund AccountManager has ensured an open and communicativl management
style;
e) Our Objectives as defined in our strategic plan are SMART.

5. Community Engagements-
We are proud of the positive economic impact we have on our communities, from job
creation to sustainable development projects, improvement of security and, e.ducation
sector. As NG-CDF Kitui East, we have a deep cornmitment in ensuring full support on community
exSagement especially in Social Corporate Responsibility, especially at this peiioa where
the world is facing a pandemic. Tenders are advertised and done competitively where they are
awarded to the lowest bidder.We en1a3e the community in sports activities w-here the wiiners are
gwtdgd tropies,balls and o!!er presents. we also en1age the community in identificatiorr of bursary
beneficiaries and projects identification.

V. STATEMEM OF ENilIY IVIANAGEMENT RESPONSIBILMES
Section 81 (1) of the Public Finance Management Act, 2ol2 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall preparc financial
statements in respect of that entity. Section S 1 (g) requires the financial statements so
ptepated to be in a form that complies with relevant accounting standard,s as prescribed the
Public sector Accounting standards Board of Kenya from time to time.
The Accounting. Officer in charge of the NG-CDF- Kitui East Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a tiue and, fair
view of the state of affairs of the entity for and as at the end of the financ-i alyear (period)
ended on June 30,2020. This responsibility includes: (i) maintaining adequate fiiancial
nlana$ementartan$ements and ensuringthat these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with-reasonable
accuracy atany time the financial position of the entity; (iii) fls5it.ing, implementingand,
nuintaining internal controls relevant to the preparution and faii preientation of thJfinancial
statements, and ensuring that they are free from material misstatements, whether due to
error or fraudl (iv) sa1gt, a1ding the assets of th'e entity; (v) selectin g and, applying appropriate
accounting policiesl and (vi) making accounting estimates that are ieasonable-in ttre 

-

circumstances.
The Accountin-g Officer in charge of the NGCDF- Kitui East Constituency accepts
responsibility f9r the entity's financial statements, which have been preparedon the Cash
Basis Method of Financial Reporting, using appropriate accounting poliiies in accordance
with International Public Sector AccountingStandards (IPSAS). Thi Accounting Officer is of
the opinion that the Kitui East financial statements give a true and fair view of the state of entity,s
transactions during the financial year endedJune 30, 2020, and of the entity,s financial
position as at that date.The. Accounting Officer charge of the NGCDF- Kitui East Constituency
further confirms the completeness of the accounting records maintained for the NGCDF Kitui East,
which havebeen relied upon in the preparation of the entity's financial statements as well as
the adequacy of the systems of internal financial control.
The Accountlng Officel in charge of the NGCDF- Kitui East Constituency confirnrs that the entity
has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year
under audit were used for the eligible purposes for which they were intended and were 

-

properly accounted for. Further the Accounting Officer confirms that the entity,s financial
statetnents have been prepared in a form that complies with relevant accounting standards
prescribed by the Public sector Accounting Standards Board of Kenya.

xll
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Apprwal of the finarcial statements

The NGCDF - Kitui East Constituency financialstatements werc approved andsigned by the
Accounting Officer on _ ZOZO.

r)4' r $'..$S'
Sub-CountyAccountant
Name: MCHOIAS MUMO
ICPAK Member Nurrber:

1[
P
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HEADQUARTERS

Anniversary Torarers

N4orrrovia Street
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NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KITUI EAST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kitui East Constituency set out on pages 1 to 43
which comprise the statement of assets and liabilities as at 30 June, 2020, statement of
receipts and payments, statement of cash flows and the summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund- Kitui East Constituency as at 30 June, 2020 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Presentation of the Financial Statements

Review of the financial statements for the year ended 30 June,2020 revealed areas of
non-compliance with the reporting template prescribed by the Public Sector Accounting
Standards Board (PSASB) as follows:

i) The table of contents is incomplete as it does not include indexes for reports such
as; the statement of performance against Constituency's predetermined objectives,
corporate social responsibility statement, and statement of entity management
responsibilities. ln addition, some annexures to the financial statements such as;
report of progress on follow up of auditor recommendations, pending accounts

Report of the Auditor-Ceneral on National Government (lonstiluencies Development Fund - Kitui East Constituency

for the year ended 30 June, 2020



payables, pending staff payables, unutilized funds, summary of fixed assets register
and Project Management Committee (PMC) bank balances are excluded in the table
of contents.

ii) lnconsistencies were noted in page numbering whereby page numbers 14 to 17
have been skipped. !n effect, had the correct pagination been used, financial
statements would be from page 1 to 39 instead of page 1 to 43 currently shown.

!n the circumstances, the financial statements as presented do not fully comply with the
reporting template and the disclosures prescribed by PSASB.

2. lnaccuracies in the Financial Statements

Further review of the financial statements revealed that statement of receipts and
payments and Note 4 to the financial statements reflects an expenditure of
Kshs.3,486,082 in respect of compensation of employees while the supporting
documents provided had a total of Kshs.3,527,082 resulting in unexplained and
unreconciled variance of Kshs.41,000.

Further, the statement of receipts and payments reflects Kshs.40,000 in respect of other
receipts with a nil comparative figure for the financial year 201812019. However, Note 3
to the financial statements reflects a comparative figure of Kshs.1,200,000 as prior year
adjustments which is not shown in the statement of receipts and payments and no
explanation is provided for this omission.

ln addition, the statement of receipts and payments reflects Kshs.1,160,000 in respect of
other payments and a nil amount under the comparative figure for 201812019 financial
year. However, the disclosure Note 9 to the financial statements has Kshs.1,740,000 as
the comparative figure and no explanation was provided for the variance.

The statement of assets and liabilities shows a fund balance brought fonruard of
Kshs.22,876,423 while the closing balance as at 30 June, 2019 shows a balance of
Kshs.22,287,643 thus giving rise to an unexplained difference of Kshs.588,780.

Further, Note 17.2to the financial statements reflects Kshs.719,115 and Kshs.625,684
as the pending accounts payables for 201912020 and 201812019 financial years
respectively. However, the supporting Annex 2 to the financial statements does not
include the comparative figures.

Note 17.3 to the financial statements on unutilized funds reflects Kshs.78,893,852 and
Kshs.69,878,518 for the financial years 201912020 and 201 812019 respectively. However,
the supporting Annex 3 to the financial statements has no comparative figures since the
column is blank.

ln addition, the statement of budget execution by programmes and sub-programmes
shows a total final budget amount of Kshs.207,286,242 which differs from the re-
computed total of Kshs.206,786,241 thus resulting in a Kshs.500,001 unexplained
variance. The same variance was also noted under the utilization difference which has a
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total of Kshs.78,893,852 instead of the Kshs.78,393,851 confirmed on re-casting of the
total utilization difference. Further, a casting error of Kshs.S,013,848 was noted under the
adjustments column whereby Kshs.69,918,518 is reflected as the total instead of the
Kshs.64,904,670 confirmed on re-casting of the same item.

Further, the information included the fonvard by the Chairman of National Government
Constituencies Development Fund Committee was found be in variance with figures
reflected in the summary statement of appropriation: recurrent and development under
the headings of allocation/budget, disbursemenUactual and balance/utilization difference.

ln the circumstances, the completeness and accuracy of the financial statements could
not be confirmed.

3. Understatement of the Bank Balances - Stale Cheques

The statement of assets and liabilities reflects bank balances of Kshs.7,326,129.
However, a review of the bank reconciliation statement for June, 2020 revealed
unpresented cheques of Kshs.2,833,413 which included stale cheques totaling
Kshs.164,002. No explanation was provided as to why the stale cheques were not written
back into the cash book since they are no longer valid for payment by the bank.

Consequently, the cash and cash equivalents balance of Kshs.7,326,129 may be
understated by the amount of Kshs.164,002.

4. Non-preparation of Trial Balance

During the audit, the Fund Management did not provide a trial balance in support of the
balances in the financial statements for audit review.

As a result, the accuracy and completeness of the financial statements for the year ended
30 June, 2020 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). ! am independent of the National Government Constituencies
Development Fund - Kitui East Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui Eqst Constituency
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Other Mafter

Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.207,286,242 and
Kshs. 135,718,519 respectively resulting to an under-funding of Kshs.71 ,567 ,723 or 35%
of the budget. Similarly, the Fund expended Kshs.128,392,390 against an approved
budget of Kshs.207,286,242 resulting to an under-expenditure of Kshs.78,893,852 or
38% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the constituents of Kitui East Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis of Conclusion

1. Delay in Project lmplementation

Review of the project implementation documents as at 30 June, 2020 revealed that
Kshs.137,367,724 was allocated for implementation of eighty (80) projects out of which
Kshs.121,867,724 was disbursed during the year. However, only forty-nine (49) projects
worth Kshs.89,670,370 were completed and putto use. Atotal of fourteen (14) projects
costing Kshs.12,247,354 were on-going while the remainder of seventeen (17) projects
with allocation of Kshs.19,950,000 had not commenced.

Consequently, it has not been possible to confirm if and when value for money will be
realized from the incomplete/ongoing and yet to start projects.

2. Unsatisfactory lmplementation of Projects

A physical verification exercise of various projects being implemented by the Fund was
carried out in February, 2021, which revealed anomalies in implementation of three (3)
projects with a funding allocation of Kshs.10,700,000 as detailed below: -

Proiect Details
Cost

(Kshs) Observations
Kaliku Secondary School
Acquisition of a school bus

7,200,000 a The contract
acquisition of
provided.

agreement
the bus

for the
was not
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Proiect Details
Cost

(Kshs) Observations
. Quotations were only analyzed but not

evaluated as per the provisions of the
Public Procurement and Asset
Disposal Act, 2015 and regulations of
2016.

. The PMC did not seek advice of the
Sub-county Procu rement Officer.

o Due diligence report was not prepared.
. lnsurance component - The PMC

awarded the insurance tender to an
insurance company at Kshs.262,842,
but no policy document was issued.

. The bus had not been delivered to the
school despite full payment having
been made.

Kaliku Boys Secondary
School-Purchase of land
measuring 6.68 acres

2,000,000 a Payment of Kshs.2,000,000 was made
to the seller vide cheque No. 002 dated
16 June, 2020 but the latter has not
signed the land transfer consent at the
sub countv lands board.

Mwitika Secondary School-
Purchase of land
measuring 2.35Ha.

1,500,000 a PMC single sourced the land valuers
and the land was valued at
Kshs.1,600,000. However, no
agreement was entered into between
the valuer and the PMC and as such
the audit could not establish how much
the valuer was paid and on which
considerations. Further, the ownership
of the land had not been transferred to
the School. lt was not explained why
the PMC did not seek the services of
the Ministry of lands, lnfrastructure,
Housing and Urban development.

Total 10,700,000

ln the circumstances, it has not been possible to confirm if value for money was realized
from the expenditure of Kshs.10,700,000 which was incurred on the projects.

3. lrregular lmplementation of Un-Budgeted Projects

Statement of budget execution by programmes and sub programmes shows that
disbursements totaling Kshs.128,392,390 were made for implementation of various
projects during the year under review. However, included in the amount is
Kshs.17,074,382 which was disbursed on account of twenty-nine (29) projects which
were implemented without a budgetary provision which was irregular.
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Consequently, the regularity and value for money of the expenditure of Kshs.17,074,382
which was incurred on the projects could not be confirmed.

4. lrregularities in Procurement of Construction Projects

As disclosed in, Vote 6 to the financial statements, the statement of receipts and
payments reflects the transfers to other Government units of Kshs.Ss,191,871, which
relates to transfers to primary and secondary schools for project implementation.
However, review of documents provided in support of procurement processes revealed
that the tenders for the projects were not advertised through the National Government
Constituencies Development Fund website. ln addition, letters of award to the winning
bidders and regrets letters to unsuccessful bidders were not sent to the bidders while the
unsuccessful bidders were not informed of the reasons why they were not considered
successful as required by Sections 96 (2) and 106 of the Public Procurement and Asset
Disposal Act, 2015.

ln view of the foregoing, it has not been possible to confirm that the procurement for
construction projects was done in an open and transparent manner and in accordance
with the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND OVERALL GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Human Resource Policy Documents

Available information revealed that the Fund did not have in place; a Scheme of Service,
Approved Staff Establishment, Training Policy, Human Resource Manual and a Code of
Ethics. ln addition, no training needs assessment was performed as stipulated in Section
H.3 (2) Human Resource Policies and Procedures Manualfor Public Service of May, 2016
which requires State Departments to prepare training projections based on Training
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Needs Assessment to guide the Human Resource Management Advisory Committees in
nominating officers for training.

To this extent, the Fund was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of intentions to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.
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a

a

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, ! am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

09 February,2022
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) KITUI
EA,ST CONSTITAENCY

and Financial Statcments. For the r ended Junc 2020

II. STATEMENT OF RECEIPTS AND PAYMENTS

I ityogl ii*ilzo-tsr:;202o;j ,fr ij,;r{A.oJBi.L}?q 1 g:

I.';t' ,'';'''; iti.i'nr.:ii3tl.f KsblsJ )i:;:r {1 if..1, $:ilrctisi

Tr,arrsfers Irorrr NGCDF board 1 I 13,390,876 108,784,483

Proceeds frout Sale of Assets 2

Other Recei 3 40,000

TOTAT RECEIPTS 119r43O,876 1o8r7841489

PAYMENTS

Courpeusatiott of etttploYees 4 3,486,O82 2,889,52O

Use of aud services D 13,336,644 7,279,861

Trarrsfers to Other Goverttutetrt Units 6 55,191,871 35,000,000

Otlter ts aud transfers 7 55,217,793 48,536,397

A.c uisitiou of Assets 8

Other nts I 1,160,000

TOTAL PAYMENTS 128,392,39O 93r7O41778

-74,9611514 15 705

The accountirrg policies and explauatory notes to these financial statetllettts fcrrltr atr irltegral pa11 of the

financial statellletlts. r'he NGCbF- Kitui East Constituetlc)'fiuancill ststenlents lvere approved ott

by:2020

National Sub-County Accountant
Name: MCHOTAS MUlvlO
ICPAKMember Number:

t Manager

+

=
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) KITAI
EAST CONSTITUENCY
Reports and Financial Statements. For the year ended June 30, 2020

M. STAIT.MENT OFASSETS AI{D LIABILMES

T"he accounting policies and explanatory notes to these financial statements form an integralpart of the
financial statements. The NGCDF- Kitui East Constituency financial statements were approved on

2020 by:

NJ4D-
ANTHOAIY ,if'

National Sub- County Accountant
Name: MCHOTAS MUMO
ICPAKMember Number:

!--;,

22,297,643

2212871643

6,007,939

lr2OO,OOO

15,079,705

22,287,&3

" lL

..,t'

'\i..-
-"; -

li n f"ir' 2

FINAI{CIAI ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 7,326,129

Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents 7,326,129

Accounts Receivable

Outstanding Imprests 1,1.

TOTAT FINANCI,AT ASSETS 7326,129

FINANCI,AT TIABILMES

Accounts Payable

Retention 124
Deposits (Gratuify) 1.28

TOTAT FINANCIAL LIABILMS
NET FINAI.IC[AI ASSETS 7,326,129

REPRESENTED BY

Evndbalanceb/fwd t3 22,876,423

Prior year adjustments
14

Surplus/Defict for the year -14,961,514

NET TINAI\CI,AI POSMON 713261129



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT F(IND (NGCDN KITUI
E,lsr coNSTrraENCY
Reports and Financial Statements. For the year ended June 30, 2020

Iv. STATEMENT OF CASHTLOW

The accounting policies and explanatory notes to these financial statements form an integralpart of the
financial statements. The NGCDF- Kitui East Constituency financial statements were approved on

by.,

r\+p
Ivlanager National Sub- County Accountant

Name: MCHOLAS MUMO
ICPAK Member Number:

3

Receipts for operating income

Transfers from NGCDF Board 1 1,13,39O,976 't08,784,483

Other Receipts 3 40,000
Total reoeipts 713r43O,976 7O8,784A83
Palrments fot operuhng expenses

Compensation of Employees 4 3,496,O92 2rg5g,52O
Use ofgoods and services 5 73,336,644 7 127grg67
Transfers to Other Government Units 6 55,791,871 35,000,000
Other grants and transfers 7 55,21.7,793 48,5361397
Other Payrnents 9 1,160,000

Total palrments 1281392,39O 93r704r779
Total Receipts Less Total Payrnents -74,961,574 15p79,705
Adjusted for:

Decrease/ (Increase) in Accounts receivable:
(outstanding imprest) 15

lncrease/ (Decrease) in Accounts Payable:
(deposits/g rutuity and retention) 16

Prior year adjustments 74 lr2OOrOO

Net cash flow,fronn operating activities =141961r574 16r2791705

CASHTLOW IROM II{YESTING ACTTVITIES

Proceeds from Sale ofAssets 2

Acquisition of Assets I
Net cash flows from Investing Activifies

NET INCREASE IN CASH AND CASH EQTIIVATENT -74r961,574 76r279r705

Cash and cash equivalent at BEGINNING of the year 13 22,2871643 61007rg3g

Cash and cash equivalent at END ofthe year 71326,129 221287,643

ANTHOI{Y MUI\IYAO
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
KITUI EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

VII. SIGMFICANTACCOUNTINGPOTICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparalton

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting fory a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribedby the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF- Kitui East Constituency. The ftnancial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entify for a77

the years presented.

a) Recognition of Receipts
The Entify recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the Entify.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers fncm the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KITUI
EAST CONSTITUENCY
Reports and Financial Statements. For the year ended June 30, 2020

SIGMTICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multlTaterul and bilateral
development partners.

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is receiyed by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2O2O, there were no instances of non-compliance with
terms and conditions which have resulte d in cancellation of external assistance ioans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements the
time associatedcash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the Entify.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of properfy plant and equipment items is not capitalized. The
cost of acquisition and proceeds frorn disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public enfify and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
staternents.
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _ KITAI
EAST CONSTITAENCY
Reports and Financial Statements. For the year ended June 30, 2020

SIGMFICAI\T ACCOUNTING POTICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be rehably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. CashandCashEquivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
andhighly liquid inyestments with an original mafurity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financialyean

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear-
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties havebeen recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including p€ndingbills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services durrng the year or in past years. As pending bills do not involve the payment of
cash in the reportingpeiod, they recorded as'memorandum'or'off-balance'items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075.
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _ KITUI
EASI CONSTITUENCY
Reports and Financial Statements. For the year ended June 30, 2020

SIGMFICANT ACCOI.]NTING POTICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedbyParliament on

June 2Ol9 for the period 1st July 2079 to SOth June 2020 as required by Law and there was one
supplementary adjustment to the originalbudget during the year. Included in the adjustments are
the unutilizedfunds.

A comparison of the actval perforunance against the comparable budget for the financial year
under review has been included in the financral statements.

72. Comparative Figures
Where ne-essary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements foi the year ended 39ttr June 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authonz€d fof issue after their discovery by: i. rLstating the comparative amounts for prior
period(s) presented in which the error occurred;or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equify for the
earliest prior period presented

During the year, errors that have been corre cted are disclosed under note 14 explaining the nature
and ariounis.

15. Related PartyTranvctions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GO
EAST
Reports and Statements
For the end June 30,2020

uII. NoTES TO TIHE FTNANCTAL STATEMEMS

l

1. TRANSIERS EOrvr OTHER GOVERNMENT ENTmES

I2. PR,OCEEDS EROM SAIE OFASSETS

CONSTITAENCIES DEVELOPMENT FUND (NGCDN - ruTW

NGCDF Board I

AIE NO B 0O5167 I 49.584A83
ArE NO B 00537Si c

5.200.000
AIE NO B O3OI89 3 10.000.000

ArE NO B 030456l 4 r2.000.o00
AIE NO B 006402 5 8.000.o00
AIEN NOA6991 l2 6 r 1.000.000

AIE NO B 042919 7 I3.000.000
B 047294 I 42.590.876
B 047483 I

2 4.000.o00

B 04r486 3 20.000.o00

B 047937 4 6.000.o00

B 049330 5 15.000.000

B 104354 6 23.000.oo0

BO4sO218 I

7 2.800,000

TOTAL 113,390.876 108.784.483

Receipts from sale of Buildincs

Receipts from the iale of Vehicles andTransoort Eouipment

Receipts from sale of office and general equipment

Receipts from the 9ale Plant Machinery andEquipment

Total

22



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ NTUI
EAST CONSTITUENCY
Reports and X'inancial Statements
For the ended June 2020

NOTES THE FINANCTAL STA

3. Ofi{ER RECEPTS

4. COMPENSATION OT EMPIOYEES

,. ..

Interest Received

Rents

from Sale of tender documents

Not Classified ElsewhereOther 40.000

Total 40.000

Prior year adjustnents 1,200,000

Basic wages of temporary employees 2,a72J4d 2.853.68C
Personal allowances paidaspartof salary 407,god
Pension and other social securiW contributions (GratuiW) 489,OOOI

national socialContributions
35,84Cru7 A4d

38g,60?) 50,00c
Iotal 3A86p&A 2.889.52C
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) - KITUI
EAST CONSTITUENCY
Reports and Financial Statements

D

For the ended June 30,2020
THE I:INANCIAL STATEMENTS (Continud)

5. USE OT GOODS AND SERVICES

1.989.000 2,960AoOCommittee Expenses

1.526.260 868,331Utilities, supplies and services

56.000 26,O00Communication, suppli es and services

452,300952,300Domestic travel and subsistence

702,724Printinc. advertisinc and inforunation supplies & services

300.000Water and Sewerage Charges
497.0002.688,000Training expenses

639,900 I 13,830Hospitality supplies and services

Insurance costs

500,000Specialized materials and services

438.230 321,000Office and cer'reral supplies and services

1,769A30Other operatinx expenses

74,800Routine maintenance - vehicles and other transport equipment

2,O00,000Routine maintenance - other assets

1.740.000Strategic Plan
13.336,644 7.278,861Total
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) -frITW
EAST CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO T'HE EINANCIAL STATEMENTS (Continued)

6. TRANSIER TO OTHER GOVERNMENT EI{TITIES

7, OTHER GRANTS AND OTHER PAYMENTS

Transfers to National Government entities

70.341.871 26,100,000Transfers to pnmary schools (see attached list)

8.900.000Transfers to secondary schools (see attached [ist) 44,850,000

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

55.191.E71 35.000.000TOTAT

26.960.378 19.100.045Bursary - secondary schools (see attached list)

1.1.445.750Bursary - tertiary institutions (see attached list) 15,OO7,362

Bursarv - special schools (see attached list)

Mock & CAT (see attached list)

7.000.000Securifv proiects (see attached list) 1,250,000
1.700'421Sports proiects (see attached list) 2,747,355

Environment proiects (see attached list) 2,060,516

7.198.242 9,290,181Emerxency prqiects (see attached list)

55.217,793 49,536,997Total
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT F(IND (NGCDF) _ KITAI
EAST CONSTITUENCY
Reports and Financial Statements. For the year ended June 30,2020

NOIES TO mE FINANCIAL STATEMENTS (Continued)

8. OFASSETS

9. OTTIERPAYIVIENIS

Purchase of Buildings

Construction of Buildings

Refu rbishment of Buildings

Purchase of Vehicles andOther Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office furnifure andGeneral Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialise d Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and$quip.
Acquisition of Land

Acquisition of Intancible Assets

Total

1 160 7.740.OO0

ICT Hub

Total 1,160.000 1..740,000
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NATTONAL GOWRNMENT CONSTTTUENCTES DEYELO?MENT F(rND (NGCDD - iilrAig{fficoNsrrruENcy
Reports and Financial Statements. For the year ended June 30r 2020

NOTTS TO I:HE FINANCIAL STATEMENTS (Continued)

lOA: BANKACCOTTNTS (CASH BOOK BANK BALANCE)

Name of Bank,

Account No. 07 2026 I 3 432 1 3 7,326.729 22,297,643

To'tat 7,326,129 22,287.643

lOB: CASHINHAND

location 1

lncafuLon2

location 3

Other locations

Total

cash count certificates for
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _ KITUI
EAST CONSTITUENCY
Reports and Financial Statements. For the year ended June 30,2020

NOIES TO TIIE FINANCIAL STAIEMENTS (Continued)

1 I: OUT$TANDING IMPRESTS

Total

[Include an annex if the list is longer than I page.J

I2A. REITNTION

[Prouide short as necessafv

128. GRATUITYDEPOSITS

as necessary

TINANCIATASSETS 2019-2020 2078-2079

Name of Officer or Institution dd/mm/yy
Nzune of Offtcer or Institution dd/mm/yy
Narne of Officer or Institution dd/mm/yy
Narne of Officer or Institution dd/mm/yy
Narne of Officer or Institution dd/mm/yy
Narne of Officer or Institution dd/mm/yy

Supplier I
9upplier 2

Supplier 3

Total

ni,ffi$:s2oi9;d202e
l ;tq,{{ t.*i*iilxiq$ i i,i

Iotal
short
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KITUI
EAST CONSTITAENCY
Reports and Financial Statements. For the year ended June 30,2020

NET FINCIAT ASSETS 7 1326,1.29 221287,643

13. BAIj,NCES BROUGHT TORWARD

I 4. PRIOR \tAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECETVABLE _ OUTSTADING IMPREST

Bank accounts 22,876,423 6.007.938
3ash in hand

lmprest

Total 22.876.423 6.007.938

;.-{1,,,.,[ FYiZ 0 f I l, i0 i 9)

Bank account Balances
Cash in hand
Accounts Payables
Receivables

Prior year adjustrnents b/f 1200,000

Total Tr2OOrOO

'lcr, I 1.:.', ..r.j :1.1. rll:i-ir,r,.. jr...i .,f :

r,T.:'l.i'[il gf iii$r,it$i 
r KSIis :

lia.ir:1 .:t1.,. 1i . '' rifiI-i,.' ..r...4i:

;'i:: ii :rji..ii ,l.]i t:'ii KShSl
Outstanding Imprest as at 1$July 2019 (A)

Im issued during the year (B)

Imprest surrendered d the Year (C)

Net changes in account receivables D= A+B-C
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NATTqNAL G0wRNMENT gqNSTITaENCTES DEVELunMENT FUND NGCDF) - rttat
EASt coNSrIrwNCY
Reports and Financial Statements. For the year ended June 30,2020

Deposit and Retentions as at lstJuly 2Ol9 (A)

Deposit and Retentions held duringtheyear (B)

Deposit and Retentions paid duringtheYear (C)

Net changes in account receivables D= A+B-C

16. CHANGES IN ACCOUNTS PAYABTE _ DEPOSITS AND RETENTIONS
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ KITAI
EA CONSTITaENCY
Reports and Financial Statements. For the year ended June 30,2020

NOTES TO mE FINANCIAL STATEMENTS (Continued)

1 7. OTIIER IMPORTANT DISCLOSI.'RES

17.1: PENDING ACCOUNTS PAYABTE ($ee Annex 1)

17.2: PENDING SIAIT PAYABLES (SeeAnnex 2)

17.3: UNUTILIZED FUND Annex 3

Construction of buildings
Construction of civil works

Supply ofgoods

Supply of services

NGCDFC Staff Gratuity 71,9,115 625,684

Others (;peciffl

719,115 625,684

Compensation of employees 2,250,684 1,086,766
Use ofgoods and services 7,565,059 5,623,549
Amounts due to other Government entities (see attached list) 38.420.0OO 48,370,000

25.618.709
Amounts due to other grants and other transfers (see

attached list) 8,638,203

Acquisition of assets 5.OOO.OOO 5.000.000

Others (specify) 1.160,000

AI,A 40000

Total 78,893,852 69,979,579
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vIELoPMENT FUND (NGCDF) - iiTat
June 30, 2020

NOIES TO THE ITNANCIAL STATEAIENTS (Continued)

Itffiffi"(S#isirir"{ $

PMC accouht Balances (see attached list) 6,105,000 70,169,687

6,105p0o 1011691687

"i
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