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.CONS'\ITUENCY D EWLOPMENT F-u ND- Ntt ROI| EAST CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30, 2015

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background inlbrmation

'fhe Constituencies Development Fund (CDF) rvas set up under the CDF Act, 2003 now repealed by

the CDF Act,2013. The Constituencies Development F-und is represented by the Cabinet Secretary

for Devolutiol a1d Planning, who is responsible for the general policy and strategic direction of the

Constituencies Development Fund.

(b) Key Management

The Narok East Constituency's day-to-day managemeut is under the following key organs:

t. Constituencies Development Fund Board (CDFB)

Constituency Development Irund Committee (CDFC)ll

(c) Fiduciary Management

The key management personnel rvho helcl office during the financi al year ended 30tl' .Iune

2015 and who irad direct fiduciary responsibility were

No
1.

2.

3.

4.

Designation
Accounting Officer
A.I.E holder
Accountant

Name
Yusuf Mbuno
Eric Muange
John Gakumo

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of CDF Board provide overall fiduciary

oversight on the activities of Narok East Constituency. The reporls and recommendation of ARMC

when adopted by the CDF Board are forwarded to the Constituency Development Fund Comrnittee

(CDFC) for action. Any matters that require policy guidance are forwarded by the Board to the

Cabinet Secretary and National Assembly Select Committee.

(e) NAROK EAST CDF Headquarters

P.O. Box 6642-00100
CDF Building/House/Plaza
Mau Narok Nakuru Road

Narok, KENYA
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Reports and Financial Statements

For the year ended June 30, 2015

(D NAROK EAST CDF Contacts

Telephone: (254) 0722405245

E-mail : narokEast@cdf. go.ke

Website: www.go.ke

(g) NAROK EAST CDF Banl<ers

Equity Bank of Kenya
Narok Brancl'r

P.O. Box -020500
Narok, Kenya

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers. University Way

P.O. Box 30084
GOP 00100
Nairobi. Kenya

(i) Principal Legal Adviser

The Attorney General

State Law Offrce
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. FORW,qRD BY THTI CI{AIRMAN CONS'['I'I'T]EI\CY DEVELOI'MENT FUNT}

COMMITTEE (CDI.'C)

I am pieased to report that report that dcspite the tnany challengcs laced by the tnanageuretrt of
Copstituency Development Fund, Narok East Constituer-icy L)eve lopment Fund has recorded

inrpressive performance during the 201312014 financiai year.

The CDFC directed most of its resource in edr-rcation sector'. bursaries both in tertiary ir-rstilutions aud

secondary schools. Roads sector also benellted with the fur-rcl duririg this linancial year.

At rhe begiming of the financial yeat'201412015 25oh ol thc allocation had not been spent due to

National Managemer-rt Board delay in releasing the funds'

Duringthis financial yearNarok East CIDF'C has been in a position to decongest a number of schools

u,ith construction of extra classroorls, sr-rstainirrg the chilcircn in school especially the girl r:hild by

construction of dormitories..

Despite all these achievement's CDIjCI faces challenges which antong includes Non-cooperation by

county government technical personnel, and provide personltel. besides political rivairies that exist

between the CDFC and the County Government. Geographical expansiveness of Narok East has also

been a chalienge as it has firrancial intplications on the project as iu remote areas has not been

endowed u,ith access road therebll n-ral<ing it difficLrlt for constructors to access these places with
materials especially during rainv seasons. I)elay of by Natictnal Matragelrenl Board to release the

fupds on time has also greatly affected implementation of lirnds on time.With lirnited resources'

allocated to ernergency vote visas frequent floods in Narol< has ntade Narok East CIDF-C to watch the

situation helplessly

The recent rulling by courl of appeal on legality of existerrce of CDIrC has also gleatly affected the

performance CDIr.

It is my hope that the CDF w,ill continr,re with the developnrcnls that has u,itnessed bel'orc. during and

after my tenure in office

Sign

CHAIRMAN CD

-)



.d'OhrST'nTUEN|'Y DE'l'-l:'l-OPh,[EhtT f:Uhtl-]- hixP:uK EAST CONST'I'IUp]tid-Y
Ileports and Financiatr Statements
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III. STATEMEN'T OF CDF MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Managcment Act" 2A12 requires that, at the end of each financial

year, the accounting olficer for a National Ctovemtnent CDF shall prepare financial statements in

respect of that CDF. Scction 81 (3) requires the financial statements so prepared to be in a form that

cornplies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Iloard of Kenya frotn tirnc to time.

The Accounting Officer in charge of the Narok East CDF is responsible for the preparation and

presentation of the CDF-'s financial statements, which give a true and fair view of the state of affairs of
the CDF- for and as at the end of the financial year ended on June 30, 2015. This responsibilit,"-

includes: (i) maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period: (ii) maintaining proper accounting records,

which disclose with reasonable accuracy at any time the financial position of the CDF; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair

pr-esentation of the financial statements, and cnsuring that they are free from material misstatements,

whether due to error or fi'aud; (iv) safeguarding the assets of the CDF; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the Narok East Constituency accepts responsibility for the CDF's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards

fipSnSl. The Accounting Officer is of the opinion that the CDF's financial statements give a true and

fair view of the state of CDF's transactions during the financial year ended June 30, 2015, and of the

CDF,s financial position as ar that date. The Accounting Officer charge of the Narok East CDF further

confirms the completeness of the accounting records maintained for the CDF, which have been relied

upon in the prepar.ation of the CDF's financial statements as well as the adequacy of the systems of
internal financial control.

The Accounting Officer i1 charge of the Narok East Constituency confirms that the CDF has complied

fully with applicable Governmerrt Regulations and that the CDF's funds received during the year under

audit were used for the eligible purposes for which they were intended and were properly accounted fbr.

Further the Accounting Officer confirms that the CDF's financial statements have been prepared in a

form that complies ra,ith relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statcments

'l'he CDF's financial statements were approveci and signed by the Accounting Officer on *1 t
2015.
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payments, statement of cash flows and summary statement of appropriation for the year

ifren enoed, and a summary of significant accounting policies and other explanatory

information in accordance wiih the provisions of Article 229 of the Constitution of Kenya

and Section 8 of the Public Audit Act, 2003.

Management's Responsibility for the Financial statements

Management is responsible for the preparation and fair representation of these financial

statements in accordance with the lnternational Public Sector Accounting Standards

(Cash Basis) and for such internal control as management determines is necessary to

enable preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

... :-. :i .

Th'bmahagement is also responsible for the'submission of the financial statements to

tnenrJitol-General in accordance with the provisions of Section 7 of the Public Audit

Act, 2003.

Auditor-General's Responsibi lity
i]'.;i 

" 
.l ' r. : ' :

My irisponsibility is to express an opinion ori''these financial statements based on thb

audlt anO report in accordance with the provisions of Section 9 of the Public Audit Act,

2003 and submit the audit report in compliance with Article 229 of the Constitution. The

audit was conducted in accordance with the lnternational Standards of Supreme Audit

lnstitutions (lSSA|s). Those standards require compliance with ethical requirements and

that the audit be planned and performed to obtain reasonable assurance about whether

the financial statements are free from material misstatement.

4t>s{1 audit involvesrf,agrforming procedr4eg to obtain audit gvi$ence about the BEountst#and disclosures iffie financial staterfrdnts. The procedurd's selected depend*tn the

auditor,s judgement, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error. ln making those risk

assessments, the auditor considers internal control relevant to the entity's preparation

and fair presentation of the financial statements in order to design audit procedures that

.l'-,r't"t''''

lleport <l t he Atttlitrtr-(ic nc rul on (' rtn.st ituc ttc' i as Dcvc I ttpmenl Funci - Nurok f,ust Constituenc:11 /br the,r-aur entletl
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are appropriate in the circumstances but not for the purpose of expressing an opinion on
the effectiveness of the fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, l'am not able.to obtain sufficient appropriate audit evidence io proriO" Jbasis
for an audit opinion.

Basis for Disclaimer of Opinion

1.0 Statement of Receipts and Payments

The stFtement of receiptp"anq payments reflects-lotal receipts Of Kshs.97,203,728=:' .

received,fibm Constituenbies 'beveiopment Fund Board Ouririg th"b,VOrr. Ho*"ruat:' ',':i
these balance does not agree with the balance of Kshs.112,457,812 reported in the
statement of summary of appropriation at page 8 resulting in an unexplained and
difference of Kshs. 1 5,254,084.

Consequently, it has been not possible to confirm the actual amount received from the
CDF Board.

2.0 Bank and Cash Balances

The statement of assets and liabilities as at 30 June 2015 reflects cash and bank
balance of Kshs.6,212,304 for bank account number 0360261237642 held at Equity
Bank of Kenya, Narok branch. However, the balance differs from the reconciled cash
book balance of Kshs.11,362,762.55 resulting in an unexplained difference of
Kshs.S,150,458.55. Further, the bank reconciliation statement reported a bank balance
of Kshs.27,563,538.45 which has not been supported by a bank certificate or bank
statement. ln the circumstances, the accuracy and validity of the reported cash and
bank balance of Kshs.6,212,304 as at 30 June 2015 could not be confirmed.

3.0 Outstanding Balances in the Bank Reconciliation Statement

3.1 Payments in Cashbook not Recorded in the Bank Statement

The bank reconciliation statementforthe month of June 20'15 reflects payments in cash
book not recorded in bank statement of Kshs.21,058,124.30.lncluded in this amount are
cheques totaling Kshs.5,580,079.15 which not presented to the bank more than six (6)
months after they were drawn. No reason have been provided why the cheques were
noted in thecash book.

3.2 Payments in Bank Statement not yet Recorded in the Cashbook

The bank reconciliation statement forthe month of June 2015 reflects payments totaling
Kshs.4,862,082.40 in bank statement not yet recorded in cash book. No reason has
been provided for failure to record the payments in the cash book. ln addition, no

j() .ltutt 2t)l .i
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records have been presented to show goods and services were paid for directly through
the bank.

The bank reconciliation statement reported receipts in cashbook not yet recorded in

bank statement totaling to Kshs.18,000 and receipts totaling to Kshs.23,000 in bank
statement not totalling recorded in the cash book. ln the circumstance, the cashbook
has not been maintained accurately during the year.

4.0 Transfers to Other Government Units

The statement of receipts and payments for the year ended 30 June 2015 reflects
transfers to other government units totalling to Kshs.74,975,190. However, only
Kshs.55,691,531 of the transfers were supported with schedules. The reminder totaling
to Kshs.19,283,659 was not supported. ln addition, no returns were presented for audit
review to confirm how the funds transferred were utilized.

Further, no records were presented to confirm whether projects undertaken with these
funds were completed and certificates of completion issued. Similarly, no records have
been presented to confirm how the contractors who undertook the projects were,
selected.

Consequently, the propriety of the expenditure totalling Kshs.74,975,190 transferred to
other government units during the year could not be authenticated.

5.0 Other Grants and Transfers

The statement of receipts and payments for the year ended 30 June 2015 reported other
grants and transfers of Kshs.24,091,550. However, supporting schedules provided for
audit review revealed a total of Kshs.21,456,550 resulting in an unexplained difference
of Kshs.2,635,000. ln the circumstance, the other grants and transfers totaling to
Kshs.2,635,000 could not be confirmed.

6.0 Unsupported Bursary Expenses

The statement of receipts and payments for the year ended 30 June 2015 reported other
grants and payments totaling to Kshs.24,091,550. lncluded in the balance are
bursaries to secondary and tertiary institutions totaling Kshs.11,845,000 and
Kshs.8,025,000 respectively. However, the level of studies for the beneficiaries was not
indicated and there were no acknowledgements from the learning institutions confirming
receipt of funds for the beneficiary students. ln the circumstance, it was not possible to
ascertain that the funds were received by the institutions and used for the intended
purpose.

7.0 Use of Goods and Services

The statement of receipts and payments for the year ended 30 June 2015 reported
expenditure on use of goods and services to value to Kshs.2,533,218. Verification of
payment vouchers revealed that expenditure totaling Kshs.668,702 was spent on
purchase of fuel. However, records confirming fuel drawn and recording of fuel in the

lleport o/' the Auditor-Gencrql on L'onstituencies Dcvclopmenl Fund - Narok l:asl Constitttency .for thc yeur endetl
jt) .tttnc 201 5 : :
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respective motor vehicle work tickets. ln the circumstance, it was not possible to
confirm that the fuel worth Kshs.668,702 was drawn out of this balance by CDF.

8.0 Committee Expenses

The statement of receipts and payments for the year ended 30 June 2015 reported
committee expenses totaling to Kshs.2,236,000. However, payment vouchers
presented for audit totaled to Kshs.6,237,600 resulting in an unexplained difference of
Kshs.4,001,600. ln addition, the summary statement of appropriation reflected a budget
of Kshs.4,089,118 for committee expenses against actual verified expenditure of
Kshs.6,237,600 resulting in over-expenditure amounting Kshs.2,148,482 which was not
authorized by the CDF Board. ln the circumstance, the committee expenses were not
chargeable to public funds.

9.0 Compensation of Employees

The statement of receipts and payments for the year ended 30 June 2015 reported
compensation of employee's expenditure totalling Kshs.1,616,400. However, verification
of gross pay revealed a total of Kshs.796,278 resulting in an unexplained and
unreconciled difference of Kshs.820,122. ln addition, payrolls for the months of July
and August 20'14 were not presented for audit review. Further, the monthly salaries
paid differed with those indicated in staff letters of appointment. The salaries rose and
fell in the course of the year but no explanations were made. ln the circumstances, the
accuracy of the expenditure could not be confirmed.

10.0 Gravelling and Grading of Suswa Nkoriento Road

Verification of road projects revealed that the Kenya Electricity Generating Company
(Ken-Gen) was paid Kshs.1,000,000 for gravelling and grading of Suswa-Nkoriento road
during the period under review. However the project management committee (PMC)
was not involved in the implementation of the project.

ln addition, no procurement documents were not presented for audit review to show how
the electricity generating company was, selected and awarded the contact to gravel and
repair the road in the absence of tender invitation, evaluation and award records.

Further, records showing the scope of works and certification of works done were not
presented for audit. ln the circumstances, it has not been possible to confirnr the
property of the expenditure.

11.0 Construction of Osiriet Dispensary

Examination of records revealed that during the year under review, fabricated staff
house was built at a cost of Kshs.3,000,000. The house was for occupation by nurses
working at Osiriet Dispensary. However, verification revealed that the staff house was
not but brick walls were done. The staff house was occupied by pupils from the
neighbouring Osiriet Primary School instead of the nurses while the dispensary was
occupied by teachers from the school. No explanation and approval for the change of
use was presented for audit review. Therefore, the building was not being put to the
intended purpose.

Repot'|. tt'thc Auclitrtr-Gcneral on (.'onslittrcncics Dcvelopnrcnl liLrnd - Nurok [-,ust ('on.stitt.rcnc'1,.fitt' lhe yeur endetl

J0 .lunc )0 t'5
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12.0 Emergency Allocation utilized without Board Approval

During the year under review, funds totaling to Kshs.4,892,348 meant for emergency

was spent on construction of primary schools and a water project without approval by

the Board.

ln addition, the project lManagement Committees had, as at the time of the audit not

submitted expenditure returns showing the status of the projecfts.

ln view of these anomalies, the audit could not confirm the expenditure totaling

Kshs.4,892,348 to be a proper charge on public funds.

13.0 Unimplemented Water Projects

During the period under review, the Constituency Development Fund Board approved

projects totaling to Kshs.14,827,928 in value. However, the projects were not

im[temented during the year. Further, a sum of Kshs.8,527,928 was paid to Suswa Girls

Secondary Schoollor a prolect that was not budgeted and approved for by the CDF

Board. No reason has been provided for these anomalies.

14.0 proposed Gonstruction of a Multi-Purpose Hall at Suswa Girls Secondary
School

CDFC Minutes referenced 9 June 2015, reallocated Kshs.8,527,928 from Nkorienito

Water project to Suswa Girls Secondary School multi-purpose Hall project without

approval oi tf,e Board. The School project was not in the list of approved projects for the

plrioo 201412015 and therefore the Constituency Development Fund Committee acted

irregularly in reallocating the funds. Further, it was not clear how the sum of

Xsn!.A,S27,gZB was arrived at as there were no of bill quantitles and invoices to support

the payment. ln addition, project management committee minutes were not presented

for audit to confirm how works for this hall were executed.

Further, interim completion certificates, inspection and acceptance reports and

resolutions for withdrawal of funds from the CDF account were not presented for audit

verification.

ln view of these anomalies it was therefore, not possible to confirm whether proper

procurement procedures were followed and further to determine the level of completion

of the project and property of expenditure totaling Kshs.8,527928 incurred on it.

1 5.0 Avoidable ExPenditure

Examination of payment vouchers revealed that Mr.Eric Muange was paid a sum of

Kshs.g84,000 being sitting allowances for seven (7) committee member and expenses

incurred while delivering bursary cheques to schools and other institutions. The

expenditure for distributing cheques could have been avoided as other prudent means

of delivery for exampte cilling the institutions to collect the cheques could have been

used. Therefore, the expenditure was not a proper charge to public funds'

Raport o.f the Attclitpr-General on Conslituencies Davelopmenl Ftrntl - Narttk lict:;l ()onstittrency .f or the year ended
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16.0 lrregular Payment

lncluded in expenditure on compensation of employees is payment voucher No. 00710
of Kshs.987,000 dated 30 June 2015 paid to the Fund Account Manager being
allowances for various committee members. However, the payment was made outside
the ambit of vote as there was no authority to reallocate the funds and the nature of the
expenditure was not relevant to the voted item. ln addition, there were no minutes,
reports and attendance lists of the committee members to confirm that allowances were
earned. ln the absence of relevant evidence, the proprlety of the expenditure cannot be
confirmed.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion. Accordingly, I do not express an opinion on the
financial statements.

o

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 November 2016

llcport o/'the Auditor-General on (.'onsli!uencias Devcloltmanl Fund - Nurok f.ctst (.'onstittrency.fitr lha t,cur endecl
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Reports and Financial Statements
For the y'ear ended June 30, 2015

IV

RECEIPTS
Transfers fi'orn Other Government Entities

Proceeds fronr Sale of Assets

Other Recerpts

TOTAL RECEIPTS

PAYMENTS

Compensation of Ernp loyees

Use of goods and services

Comrniftee Expenses

Transfers to Other Governmetrt Units

Other grants and transfers

Social Security Benefits

Acquisition of Assets

Other Payments

Chairman - CD

STATEMENT OF RECEIPTS ANN PAYMENTS
Note 2014-201s

Kshs

2013-2014

Kshs

I
2

3

9'7,203,128.00 68.089,449.00

97,203,728.00 68,089,449.00

4

5

6

7

8

9

l0
ll

l,6l 6.400.00

2,533,218.00

2,236.000.00

7 4,97 5,190.00

24,091,550.00

24,000.00

400,000.00

369, r s0.00

1,239,600.00

1,728,998.00

1,767,000.00

25,282,'759.00

16,097,80',7.75

19,200.00

6,700,000.00

TOTAL PAYMENTS r06.245.508.00

SURPLUS (9,041,780.00)

The accounting policies and explanatory notes to these firrancial statements form an

financial statements. The NAROK EAST CDF financial staternents were approved o

signed by

52"835.364.00

r5.254.084.25

integral
n\ 1

of the
20 I 5and

Fund t Manager
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Reports and Financial Statements
For the year ended June 30, 2015

V. STATEMENT OF ASSETS

FINANCIAL ASSBTS

Cash and Cash Equivalents

Bank Balarrces (as per cash book)

Cash Balances (cash at hand)

Outstand i rr g Itnprests

Fund balance b/fwd
(Deficit)/suplus for the year

Prior year adjustments

NET FINANCIAL POSSITION

Note 2014-2015

Kshs

6"212.304.00

2013-2014

Kshs

15,254,084.00t2A
t2B
t2c

TOTAL FINANCIAL ASSETS 6,212,304.00

REPRESENTED BY

L3 | 5,254,084.00
(9,04 r ,780.00)

14

6,212,904.00

The accounting policies and explanatory notes to these financial statemen

financial statements. The NAROK EAST CDF firrancial statenrents u'ere

signed by:

Chairman- CDFC Fund u

15,254,084.00

15,254,084.00

15,254,084,00

of the
2015 and

Manager
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I_ O N,S T I T {j E N C trl I} E T/E L O P M E N T - [; N D - hln R o K 8,4 S T C o NS T T T L; E N C y
Reports and Financial Statements
For the year ended June 30 ,2015
VI. STATEMENT OF CASHFLOW

Receipts for operating incorne
Transfers frorn CDF Board

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Committee Expenses

Transfers to Other Government Units
Other grants and transfers

Social Security Benefits

Other Payments

Adjusted for:
Adjustments durirrg the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUTVALENT
Cash and cash equivalent at BEGINNING of the year
Cash and cash equivalent at END of the ycar

The accounting policies and explanatory notes
financial statements. The NAROK EAST CDF
signed by:

an FC

(10s,84s.868.00) 
@6,135,364.00)

2

10

Fund ou

2014- 20t5
97,203,729.0C1

1,616,400.00

2,533,218.00

2,236,000.00

74,975,550.O0

24,091,550.00

24,000.o0

369,150,00

(400,000.00)

(400,000.00)

(9,041,780.00)

15,254,094.00

6,212,304.00

2013 - 2AL4
68,089,449.Q0

1,239,600.00

7,729,449.0A

1,,767,000.00

25,282,759.O0

16,097,807.0A

19,200.00

(6,700,000.00)
(52,835,364.00)

15,254,084.0A

1

3

4

5

6

7

8

9

0

to these financial statements form an integralpart of the
financial statements were approved on f I T 2015 and

Manager
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'colt'sTITt.'Ei\'{.,\' {)El/EI-oPx,IE^i7 t L'\tt.b- t\.4lloli L,4s'1 {o,Iv'sTI7'uENCI'

Reports and Financial Statements
For the l,ear ended June 30, 2015

VIII. Str(;NIFICANT'ACCOUN TN(;POt,ICIES

T'he principle accounting policies ac.loptccl in the plcparalion o1'these financial staternenls are set out
below:

l. Statement of compliance and basis of preparation

l-he llnancial statements have bccn prepared in accordance with and cornply with lntemational
PLrblic Sector Accounting Standarcis (IPSAS) u,ith particular emphasis on Cash Basis Financial
Reporlirrg under the Clash Basis ol Accor-rnting. I'he financial statemeltts cornply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.
The fir-rancial statements are presented in l(enya Shillings, which is the functional and reporting
clrrrency of the CDI] and all valLres are rounded to the nearest shilling. The accourrting policies
adopted have been consistently applied to all the ),ears presented.

The flnancial statements have [reen prepared on tl're casl'i basis lbllowing the Government's
standard chart of accounts. The cash basis of accour-rting recognises transactions and events only
when cash is received or paid by the CDf".

2. Rccognition of revenue and expenses

l'he CDI] recognises all revenucs fl'om the various solrrces when the event occurs and the
related cash has actually been received b), the CDF. In addition, the CDF recognises all
expenses when the event occLrrs and the related casl'r has actually been paid out by the CIDF.

3. In-kind contributions

In-kind contribulions are donations that are made to the CDF in the form of actual goods and/or
serviccs rather than in money or cash lerms. 'l-hese donations may iuclude vehicles, equipment
or personnel services. Whcre the financial value leceived for in-kind contributions can be
reliably determined, the CDF includes such ','alue in the statement of receipts and payinents
both as re\/enue and as an expense ir-r equal ancl opposite amounts; otherwise, the c<lntribution is
not reoorded.

4. Cash and cash equivalents

Cash and cash equivalents oonrprise cash or-r l-rand ancl oash at bank, short-term deposits on call
and llghly liquid investr.nents u'ith an original matr"rrity of three months or less, whicl-r are
readily convertible to known amounts of cash and are subject to insignificant risk o1'changes in
value. Banl< account balar-ices include amounts held at the Central Bank of Kenya and at various
cotnrnercial banks at tl-re encl o1' the fineurcial year. F'or the purposes of these financial
statements. cash and cash equivalents also include sliort term cash intprests and advances to
authorised public offlcers ancl/or institutions wliioh rvere not surrendered or accor-uited for at the
end ofthe financial vear.

24



7

8.

, CONSTTTUENCY DEYELOPIUIEIVT FI.JND- NAROK EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2014 (Kshs)
S I GNIFICANT ACCOLINTING POt.t Ct IE S ( Cohtinued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the flnancialyear arising from contracted
goods or services during the 1,s2, or in past years. As pending bills do not involve the payment
of cash in the reporting period. they recorded as 'memorandum' or 'off-balance, items to
provide a sense of the overall net cash position of the CDF at the eld of the year. When the
pending bills are finally settled. such payrnents are included in the statement of receipts and
payrnents in the year in whicli the payrnents are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The CDF's budget was
approved as required by Law and as detailed in the Government of Kenya Bgdget Printed
Estimates. A high-level assessment of the CDF's actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

Comparative figures

Where necessaty comparative figtres for the previous lrpancial year have been amended or
reconfigured to conform to the required changes in presentatior-r.

Subsequent events

There have been no events subsequent to the financial year end with a significant irnpact on the
financial statenlents for the year ended June 30, 2015.
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, Ct.}NSTITUENCY DEVELOPMENT FTiND- NAIIOIi E,AST CONSTITUENCY,
Reports and Financial Statements
For the year ended June 30, 2014 (Kshs)

TX. NOTES TO THE FINANCIAL STATEMENTS

I.I.1.1.I.I.I.I TRANSFERS FROI\'I OTHER GOVERNMBNT ENTITIES

1.1.1.1.1.1.1.2 PROCEEDS FROM SALE OF ASSBTS

Description 2014 - 20ts 2013 - 2014

Kshs Kshs

CDF Board

AIE NO 2014120151177 24,300,932.00 2,000,000.00

ArE NO 2014120151434 14,580,559.20 20.426.832.70

ArE NO 2014120151641 9,720,373.00 20,426,832.70

ArE NO 20141201s1860 24,300.932.00 25,235,783.60

AIE NO 201412015/100s 24,300,931.80 97.203.728.00

(other constituency e,g, parent coustitueucy)

TOTAL 97.203.128.00 68.089.449.00

2014 - 20ts 2013 - 2014

Kshs Kshs

Receipts from sale of Buildings

Receipts fi'om the Sale of Vehicles and Transpoft Equiptnent xx){

Receipts from sale of office and general equiprnent xx)( Xxx

Receipts from the Sale Plant Machinery and Equipntent xx)( Xxx

Total xx)( Xxx

26



CONSTITUEAICY DEVELOPMENT T}UND- NERCIK EAST CONSTTTU ENCY
Reports and Financial Statements
For the year ended June 30,2014 (Kshs)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

Basic wages of contractual ernployees

Basic wages of casual labour

Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity
Other personnel payments

Total

2014 - 2015

Kshs
2013 - 2014

Kshs

2014 -2015
Kshs

1,616,400.00

2013 - 2014

Kshs

1,239.600.00

1,615,400.00 1.239,600.00
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C O NS TI T {T E N C Y D E VEL O P M E N T ?: UN D- NAR O K EAS T C O NS TI TU E NC 1'

Reports and Financial Statements
For the year ended June 30,2014 (Kshs)

NOTES TO THE FINANCIAL STATEi\4ENTS (Continued)

s. USE OF GOODS AND SERVICES

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, adveftising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Other operating expenses

Routine maintenance - vehicles and other transport equipment

Routine maintenance - other assets

Total

6, COMMITTEE EXPENSES

Committee allowances

Other committee expenses

Total

2,533,218.00 1,728,998.00

2014 - 2015
Kshs
184,748.00

64,000.00

77,000.04

107,118.00

671,000.00

512,137.00

102,215.00

815,000.00

2013 - 2014

Kshs

142,142.00
52J62.00

120,000.00

61,258.00

415,300.00

422,137.00

8,240.00
605,235,00

2014 - 2015
Kshs

812,000.00

1,424,000.00

20L3 - 2014

Kshs

684,000.00

1,083,000.00

2,236,000.00 L,767,OO0.00
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CONSTITUENCY DEV'ELOPM ENT FUND- NAROK E.AST CONSTITUENCT'
Reports and Financial Statements
For the year ended June 30,2014 (Kshs)

NOTES TO THE FINANCIAL STATEIviENTS'(Continued)

r.r.r.r.r.r.r.? TRANSFBR TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Governtnetrt entities

Transfers to primary schools (see attaclred list)

Transfers to secondary schools (see attaclred list)

Transfers to teftiary institr-rtions (see attached list)

Transfers to liealth institutions (see aftached list)

TOTAL

I.I.I.I.I.I.I.8 OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary institr-rtions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Water projects (see attached list)

AgricLrlture pro.iects (see attached list)

Electriciry projects (see attached list)

Strategic plan

Roads projects (see atlaclied list)

Sports projects (see attached list)

Environment projects (see attached list)

Emergency projects (see attached list)

Total

I.I.I.I.I.I.I.9 SOCIAL SECURITY BENBFITS

Employer contribution to NSSF

Total

74,975,190.00 25,282.759.00

2014 - 2015
Kshs

2013 - 2014

Kshs

J0,3'7 5,i 90.00

4,600,000.00

I 1,350,000.00

9,200,000.00

4 13 159.00

2014 - 2015
Kshs

I 1,845,000.00

8,025,000.00

2013- 2014
Kshs

1,958,509.00

9,552,000.00

600,000.00

1,850,000.00

971 ,550.00 2,187,298.75

1,400,000.00

1,800,000.00

7,1 15,360.00

2,187,298.75

24,091,550.00 16,097,807.00

2014 - 20ts
Kshs

24,000.00

2013 - 2014

Kshs

19,200.00

24,000.00 19.200.00
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CONSTITUENCY DEVELOPMEI\{T FtiND. NAR.OK EAST CONSTIT(IENCY
Reports and Financial Statements
For the ended June 30,2014

NOTES TO THE FINANCIAL TE1\4ENTS (Continued)

10. ACQUISITTON OF ASSETS
Non-Financial Assets

Purchase of Buildings
Construction of Buildings
Refurbishment of Bu i ld ings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equiprnent

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and Equip.
Acquisition of Land

Acquisition of Intangible Assets

Total

zAU -201s
Kshs

400"000.00

2013 - zAU
Kshs

6,200,000.00

500,000.00

400,000.00 6,700,000.00
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