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I. KEY CONSTI.I.[,]ENCY INFOI{MA,l.t()N AND MANA(;[iM[.1N1.

(a) Background in{'ormation

The constituencies Development Fund (cDF) was set up under the CDF Act' 2003 now

repealed by the cDF Act, 2013.The CDF Act 2013 aligns the Fund with the constitution

of Kenya 2010 and the Public Finance Management Act ?ol2 that lay emphasis on

citizen participation in public finance management and decision making, transparency

and accountability together with equity in pubric resource utilization. The overall

management of the Fund is the responsibirity of the constituencies Development Fund

Board

(b) Key Managemcnt

'l',he Constituency's day-to-day management is under the following key organs

i. Constitu;ncies Developtlent Fund Board (Cl)t'B)

ii. constituency Dcvelopt'uent Fund clommittce (clDIr(')

(d) Fiduciary Oversight Arrangements
The Audit and Risk Management co,,nittee (ARMC) of' cDI'' Iloard provide .verall fiduciary

oversight on the activities of RUNYIINJL.S Constituency. 
'r'l-re reports and recommendation of

ARMC when adopted by the cl)F Board arc l'orwardc<J to tl-re constituency Development Fund

committee (CDFC) for aclion. Any matters that require poricy gr-riclance are forwarded by the

Boarcl to the Cabinet Secretary ancl Natiolal Assernbly Select Co6mittee'

(c) Fiduciary Managemcnt

The key management persounel who held office during thc financial year ended 30tl'June

2014 andwho had direct fiduciary responsibility were:

D nation Name

Chief Executive Officer Yusuf Mburro

Fund Account M ET PaulN. I'h
District Accountant Jane W. Muhari

(e) R.UNYENJES CI)l' Ilcatlquarters

Provide box ancl physical adtlress of the constituency cDF office

P.O. Ilox 518 ltunYen.ics

CDIr Ruilding
Along Embu-Meru Roacl Nexl to l{r-rliycrljes sr-rb courrty Il/Qs

RLINYIINJIIS, KITNYA

2
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CONSTITUENCIES DEVELOPMENT FUND _ RUNYENJES CONSTITUENCY
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For the year ended June 30 ,2015

(0 RUNYENJES CDF Contacts

Telephone: (254) 732 886 705
E-mail : cdfrunyenj es@gmail.com

Website : www.cdfrunyenj es. co. ke

(g) RUNYENJES CDF Bankers
Constituency CDF Main Banker

Co-operative Bank
Embu Branch
A/c No. 0l 1 2005 I | 17200

(h) Independent Auditors
Auditor General
Office of Auditor General (AOG)
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

1
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CoNSI.ITUENCIESDEVELOPMIIN.IFUND_RI.JNYENJE,SCoNSTI.I.[JENCY
Reports and Financial Statements

For the year ended June 30,2015
EVELOPMENT FUNDII. FO AIRMAN CONSTII'UI,NCY D

Budget Performance against Actual Amounts for Current Year Based On Economic

Classification and Programmes
In the financial year 20i4115, Runyenjes cDF was allocated KsSs' 99,196'789 with Kshs

8,g07,727 going to recurrent expenses and the balance to development projects as follows;

Sector Amount (Kshs)

Pry school s 26'83 8'8 I 9

SecondarY schools 10'750'000

TertiarY institutions 10'600'000

I{ealth 3,000'000

Security 1,950'000

Roads 1'200'000

A total of Kshs.89,965,008 has been spent on various projects as follows in the financial year

2014115 as follows;
Item
Compensation of EmPloYees

Use of goods and services

Committee ExPenses

Transfers to Other Government Units

Other grants and transfers

Other Payments

TOTALS

RWARD BY THE CH
COMMITTEE (CDFC)

Amount Spent (Kshs)
1,477 ,860

2,585,093

2,550,138

39.583,647

41 ,253,830

1,514,440

88,965,008

Key achievements for the Runyenjes CDF

The GDFC has realised the following key achievements in the course of cDF projects

implementation in the year 20l4l15;

-The CDFC has paid fees to many students in the form of bursaries leading to higher retention of

students in learning institutions thus enhancing performance.

-Laying of feeder lines in Ndamunge a1d Kagaari south water projects thus providing water to

areas that never had access to piped water'

-Roads rehabilitation thus improving transport and cornmlrlication in those areas'

-Construction and renovation in education institutions ieadirrg to improved learnirrg

environments and thus performance'

4



CONSTITUENCIES DEVELOPMENT FUND _ RUNYENJES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015
-Construction and renovation of A.P. lines and chiefs 'offices thus leading to enhanced security

and officers' morale.

Emerging issues related to the Runyenjes CDF

-Conflict between county governments and CDF in cofunded projects.

Implementation challenges and recommended way forward.
-lnsufficient funding to constituency as compared to the requirements

-Local pol itics surroundi ng proj ects i mp lementation.

-Price fluctuations of materials.

-Poor record keeping by PMC's

Sign
CHAIRMAN CDF'C
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C0NS,IITI]ENCII.]S DltVEl,oI,MI.]N.I. t..tJI\l) - IttJNYEN.IES CONS.I.[,[[l[.,NCY

Rcports and Financial St:rtements

rt ! i-t!g-vrs:" {go :[ql" ],9-: 19L1",,'-
iri.-srATuvtnNl' o!' ( loN srl't LI IlN('Y MANA (;F]MI'N'I IIESPO NSII}It,ITITiS

JtlS CI)F Financial Statenrents werc Approved ancl Signcd on I 5/9/ 201 5

Scctiorrsl(1)oftlicPublicllinalrceManagettlcnt-Act,2012reqr-rirestlrat,attlreendofeach
financial year, the accounting officer 

^l"'. 
. 
"r^,i":^l 

9:]I:t'uent 
entity shall prcparc Financial

Statements in respecl of that c.tity. Sectio. gl (3) requircs tr-rc financial statemcnts so prcpared

to be in a form that cclr-nplies witl-r relevant accor-rnting standarcls as prescribecl by tl-re Public

Seotor Acoounting itnnOnia' Iloard of I(enya lrom tirne to timc'

-r.he [rund Account Ma.agcr.in charge or.trrc I{tiNyLN.r,,s (-'D. is responsiblc firr the preparation

and presentation of the crr-r,stituency,s Iri'a.cial State,re.ts, wrrich givc zi truc a.d fair view of the

state of affairs of the constitucncy as at the cr.rd of tl.re financial year:encled on 'lttne 30' 2015' 
-l'his

responsibility in"iro"r, (i) rnainraininf ,rdeq.ratc .financial 
,iiig:l:nt. arrangements and

c.suring that these continuc to be c'feltivc thror-rghorit the reporling period: (ii) maintaining

proper accounting rccords, whichdisclosc witli reasonablc accuracy at any ti.le the lri'a.cial

I)rsitio, of the constituer-icy; (iii) designing, implcmenting and maintaining intenral controls

rclevant to the preparation ar-rd fair pr"I"ntuiion uf t1.," r-inancial State*ents, and ensuring that

they are free from n-raterial misstatements, whcther clr'tc to erlor or *to-uo:.(iv) safeguarding thc

assets of the constituenoy; (v) selecting anci zrpplying appropriate accottntirrg policies; and (vi)

making accounting estimates that are reasonablc in the cifcllll-Istallces'

.l.he Fund Account Manager in charge o'the r{uNyllNJE,s cDr accepts responsibility for the

constituency's Financial Statements, whioh have been prepared on the cash Basis Method of

FinancialReporting,usirrgappropriateu""o,,-,ti,.gpoliciesinaccordancewithlnternationalPublic
Sector Accounting Standards GpSaSi ancl rellvant. legal lrainewotk--9.'1-th" Government of

Kenya. The Funi Accounr Manug"l: is ,rr the opinion tl'rat tlie RTJNYIINJES CDF financial

statements give a true and l.air view of the statc of tronstituency's t.ansacti.r'rs clr'rringthe financial

year ended iune 30, zIl5,and of the Constituency's Fina.ciai Position as at that date' The Fund

Account Manager in crrarge of trre ]lriN,LNJES .Dtr further confirms tl-re completeness oi the

accounting records mainlined for the Constituency' which have been relied upon in the

preparation of the constituency Financial Statemcnts as we, as the adequacy of the systems of'

intemal fi nancial control

l.hel.-undAccountManagerir-rchar.geclf.thcIr.LJNYI]NJESCD}rccltrljnrrsthattheentitylras
complied fully with applicablc Govertrrnetrt Regulations and tlrat tl"rc Constituer"rcy,s funds

received during the ycar under audit were r.rsecl filr the cligible pllrposes for which they were

inte,ded and were properry accounteci for. Iiurther the r--und-Account Manager confirms that the

constituency,s financial siut.ment, t,or. becn prepared in a lorm that complies with relevant

accounting standarcls prescribed by the IrLrblic Sector Accou,rting Sta'darcrs tloard of Kenya'

Approval of the financial statements

lne:ls G mwega
['aul N.'l'higa

F'und Account Manager

(t

Chairman - CDFC
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REPTJBLIC OF KENYA

-l'elcphone: +254 -20 -34233 0

I;ax: +254-20-3 I l4U2
Ii-mai l: oag@oagkenya. go.kc
Wcbsite: www.kcnao. go.ko

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND - RUNYENJES CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Constituencies
Development Fund - Runyenjes Constituency set out on pages B lo 21, which
comprise statement of financial assets and liabilities as at 30 June 2015, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 8 of the Public Audit Act, 2003. I

have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 7 of the Public
Audit Act, 2003

Aud itor-General's Responsibility

[/y responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit
Act, 2003 and submit the audit report in compliance with article 229 of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSA|s). Those standards require compliance with
ethical requirements and that the audit be planned and performed to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the

Report o./'thc .lutlilrtr-(icnerul on ('onstituenc'ic.s Develt)pmanl l;untl ' llttttl,cttfcs ('ttrt.rlittrency Jbr thc .),eur
endecl 30 Junc 201 5

l)ttnnotittg.,lt t otrntttltiIilr irt lltc l'rtltlit Seclttt'



auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalents

The financial statements reflect a cash and cash equivalents balance of
Kshs.6,951,327 as at 30 June 2015 which includes unpresented cheques totaling to
Kshs.657,374 shown in the bank reconciliation statement of June 2015. lncluded in
the unpresented cheques were stale cheques amounting to Kshs.143,500 which had
not been reversed in the cash book as at 30 June 2015.

ln view of foregoing, the accuracy of the cash and cash equivalents balance of
Kshs.6,951,327 as at 30 June 2015 could not be ascertained.

2.0 Non-acknowledgement of Bursary Funds

As per records maintained at the CDF office, a total of Kshs.14,562,259 had been
disbursed as bursaries to various institutions as at 30 June 2015. However, only
bursaries totaling to Kshs.5,249,350 were acknowledged by the intended
beneficiaries.

Consequently, it has not been possible to ascertain whether the balance of the
bursaries amounting Kshs.9,312,909 were used for the intended purposes.

3.0 Unprocessed Land Title Deeds

During the period under review, Runyenjes Constituency Development Office
granted a total of Kshs.2,550,000 to three (3) primary schools for purchase of
parcels of land as follows:

Report ctJ.the Auditor-(ienerul on ('on.slituencies Det,alopntcnt l''untl - Runyenje.t (on.stituency.fbr the yeur
encled 30 ,lune 20I 5
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Cheque
No.

Date School Acreage Amount
(Kshs.)

0309 24t12t2014 Nquyori Primary School 1.0 1,100,000
750 11t03t2015 Kithare Primary School '1.0 1 ,100,000
0307 2411212015 St. Phillips Primary School 0.25 350,000
Total 2,550,000



However, the purpose of the land, official search, purchase agreements, consent for
sub-division/transfer; valuation reports; title deeds and project management
committee minutes were not made available for audit verification and as a result, it
has not been possible to ascertain whether the lands were purchased as intended
and whether the Fund got value for money from the purchases, if at all they occured.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects,
the financial position of the Constituencies Development Fund Runyenjes
Constituency as at 30 June 2015 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance [t/anagement Act, 2012
and Constituencies Development Act, 2013.

Other Matter

i. Budgetary Control and Performance

The CDF had budgeted to receive Kshs.99,196,789 which was adjusted to
Kshs.145,510,729 by the CDF Board and divided to Kshs.8,907,721 for recurrent
and Kshs.90,289,068 for development expenditures respectively. However, actual
receipts totaled to Kshs.49,598,394 or 50% of the budget. The shortfall of
Kshs.49,598,395 in budgeted receipts constrained the Fund from providing services
expected by the constituents.

ii. Payment for Unimplemented Projects

The approved budget for development projects was apportioned among various
sectors within the constituency namely primary schools, secondary schools, health
institutions, water projects, security, roads & bridges and emergencies. The fund
allocated the sectors Kshs.72,289,068 which represented 72o/o of the total budget.

Review of the project implementation status report as at 30 June 2015 revealed that
only eight (8) projects on which Kshs.4,055,000 or 5.6% of total disbursements was
spent were completed thirty two (32) projects had not started and fifty (50) were
ongoing as shown below:

Education

20,250,888 20,000,888 40

Reprtrl of'the Auditor-(ieneral on (.'on.slrtuen<'ics Develoltntenl ['-untl Runt,cnic, ()onstituenc.y.fbr tltc year
encled 30 ./une 201 5

)J

Sector Project Status Amount

Allocated

(Kshs.)

Amount

Disbursed

(Kshs.)

No. of

Projects

Completed 2,850,000 2,850,000 06

Ongoing



Not started 25,087,921 29

Sub Total 48,188,809 22,850,999 75

Health Completed

Ongoing

Not started 3,000,000 01

Sub Total 3,000,000 3,000,000 01

Security Completed

Ongoing 1,950,000 1,950,000 OB

Not stafted

Sub Tota! 1,950,000 1,950,000 08

Water Completed

Ongoing 9,050,000 6,050,000 02

Not started

Sub Total 9,050,000 6,050,000 02

Roads &

Bridges

Completed 1,200,000 1,200,000 02

Ongoing

Not Started

Sub Total 1,200,000 1,200,000 02

Agriculture Completed

Ongoing

Not started 3,500,000 3,500,000 01

Sub Total 3,500,000 3,500,000 01

Emergency completed

Report r/'the Auditor-Oenaral on Constituencies Development f;uncl - Runyenfe,s Constituency.[or the year
entted 30 .June 201 5
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Ongoing

Not started 5,400,259 2,000,000 01

Sub Total 5,400,259 2,000,000 01

Grand Total 72,289,068 34,050,888 90

ln the circumstance, it has not been possible to ascertain that the Fund will complete
all the projects planned for implementation during 201412015 for the benefit of the
constituents.

It/y opinion is not qualified in respect of these matters

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

09 November 2016

Report o/'the Auditor-General on Constituencies l)evelopment Funcl - Runyenjes Constituencv /br the year
endecl 30 June 20 I 5
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CONSTITUENCIESDEVELOPMENTFT]ND_RUNYENJESCONSTI.I.[]ENCY
Reports and Financial Statements

For the ear ended June 30, 2015

V. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explariatory notes to these Finarrcial Statenrents form an integral part of the

Financial Statements. The RUNyENJES CDF Financial Staternents were Approved on l519l20l5 and

Signed by

Phineas G. Kamwega
Chairman - CDFC

Paul N. Thiga
Fund Account Manager

8

2013-20142014-20143DETAILS
KshsKshs

Note

RBCEIPTS
3,87l.,91346,31,3,941

l0Balance B/F
106,904,O7249,595,394

ITransfers from CDF board- AIEs'
Received

4,000
2Other Receipts

I10,775,92595,916,335TOTAL RECEIPTS

PAYMENTS

1,424,5701,477 ,8603Cornperisation to EmPloYees

3,313,5632,585,093
4Use of Goods and Services

1,098,9522,550,138
5Committee Expenses

37,948,57539,583,647
6Transfers to Other Government Units

20,676,32441,253,830
7Otlier Grants and Transfers

1,514,440
8Other Payments

64,461,98498,965 008TOTAL PAYMENTS
46,313,94t6,95L,327

Balance C/T



CONSTITUENCIES DEVELOPMENT FUND _ RUNYENJES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2015
VI. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

Note 2014-7015 2013-2014
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents

Bank Balances ( as per the cash book) 9A 6.008,945 45,644,932

Cash Balance (ln Hand) 9s 393,382 669,109

Outstanding Imprests 9c 549,000

TOTAL FINANCIAL ASSETS 6,951,327 46,313,941

RBPRESENTED BY

Balance for the year ( from Statement
of Receipt & Expenditure)

10

6,957,327 46,313,941

NET LIABILITIES 6,951,327 46,313,941

The accounting policies and explanatory notes to these Finaucial Staternents form an integral part of the
Firrancial Statements. The RUNYENJE,S CDF Financial Staternents were Approved on l5/9/2015 and
Signed by:

Phineas G. Kamwega
Chairman - CDFC

Paul N. Thiga
Fund Account Manager

L)



CONSTITUENC I ES DT':,VI,LOPMENT F' U N D - I{[JN Y L' N J ES CON S'tr IT'TJ ENCY

Reports and
F'or the Year

Financial Statements
ended June 30,2015

VII. CASH FLOW STATIiMENT

2013-2014

Kshs Kshs

CAS H F LOW FRO M OP ER AT NG ACT IV tTl ES

Recei for o ati Activities
106,904,012

fi'om the CDF Board I 49,598,394
Transfers 4,0002
Other Rece S

12,602;24 r0 l2
Total Recei

P ts for rat NSES
1,424,570

sation of E loyees 3 1,411 ,860

4 2,585,039 3,3 13,563
Use of s and services

2,5 50,1 3 8 1,098,952
Committee ExPenses

5
31,948,5'1539.583.6416Tl'a l-l sfers to oth er Cover t] lt'l et') t U t'l its

'7 41,253,830 20.616,324
Other nts and transfers

Other P nts
8 | ,514 ,440

88,965,008 64,461,984
Total PaYments

activities(c:a-b) (3e ,362,614) 42,442,028
Net cash Flow from erati

CASHFLOW FRoM INVESTING ACTIVITIES

Net cash flows from Investing Activities (d)

CASHFLOW FROM FINANCING
ACTIVITIES

Net cash flow from financing activities (e')

CASH A N D CASII EQU tvA I,E,NT ( f= c+d+e)
N ET INCREASF],I N

(39,392,614)

46, 94t

42 442,028

3,87t,973Cash and cash equ ivalent at BEGINNING of the

ear
r0

46,313,941
9

6,951,,327

Note 2014-2015

Cash and cash equivalent at END of the'Year

h

10



CONS'I'NT'I]ENCIES D IIVE I-OI'MI| N'I' FI.J N D _ RTJ NY IlN JES CON STITT]EN CY
lteports and Financial Statcments
F'or thc year ended Junc 30, 2015
VtrII: STJMMARY STATEMENT OI.. APPROPRIATION

N.B: Kshs49,598,395 of the Money lor lry 201412015 was not received in the coursc of the
F-y201412015 and is expectcd to be received in tl-re l]y201512016.

'l-hc RTJNYIiNJES CDF Financial Staternerrts were Approved on l5/912015 and Signed by:

\

Phincas (i" Kamwega
Chairman - CDFC

I'aul N. 1'higa
F'und Account Managcr

ll

Revenrre/Expense
Itern

Original
Budget

Adiustrnents
(includes

reallocation
and balances

b/f fronr
prcvious

year)

Final Iludget
Actual on

Conrparable
B:rsis

Budget
Utilization
Difference

o/o of
IJtilization

Difference to
Final 13udget

a lr c=a+tt D e c-d f=d/c o/o

RECEIP'I'S Kshs

46,313,940

Kshs Ksh.s Kshs

+6,373,941.

49,598,394

Kshs

49,598,395

o/o

Balance [r/f 46,313,940 100

AIEs iir;m CDF
Board 99,1,96,789

99,1.9(t,789 50

Other Rcccipts

Total Receipts

4,000
(4,000J

145,510,729 745,570,729 95,916,33s
49,594,395

PAYMENTS Kshs Kshs Kshs Kshs Kshs

522,t40

2,640,821

o/o

Compensation of
Iimployees i,400,000 600,000

1, i 50,000

2,000,000 1,,477 ,860
74

Use of (loods and
Services 4,075,914 5,225,914 2,585,093 49

Cornm ittee
Mernbers Expenses 3,43r,807 1,625,545 5,057,352 2,550,138 2,507,214 50

Transfers to Other
Governnrent Units 51,688,819 16,982,579

68,671,398
39,583,647 29,087,757 5B

Other Grants and
'l'ra ns fe rs 37 ,100,249 25,955,816 63,056,065

41,253,830 21,802,235

(14,440)

65

Other l)ayments
1,500,000 1,5 00,000 1,514,440 i01

Total l)ayments
99,196,789 46,313,940 745,5t0,729 88,965,008 56,545,72L



coNS.I.I1'tJIiNCIlis DIrlVELoPviliN't' trtJND - IttlNY[]N.lES (loNS'l'lTtJl''N(lY

Reports and
For the Ycar

I.inancial Statemcnts
ended June 30,2015

IX. SIC; N IIIICANT ACCOUN'I'IN(; I'OLI(--IES

Tl-re prir-rciple accoutnting policies adt,1-,tcd i, the preparatiotr of these Ilna,cial statcl-rlents are set

out below

a)

b)

c)

Statement of compliancc and bzrsis of preparation

l.hc llnancial statements have been preparecl iu 
-a-ccorclanoe 

with aud comply with

Intcrnational Public sector Accor-rntir-rg Standards (IPSAS) with particula| cmphasis on

Cash Basis Irinancial I{cporting under"the Cash Basis of Accounting arld rclevanl legal

fl.amework of the Goue,'t-,,',-,e,ii uf f"nyu. 'fhe firrancial statements comply with and

co,fbrm to the lbrrr-r of'presontation p,=r"riu"d by the Public Sector Accoutltittg Sta,dards

[]oard of'KenYa.

.l.hc financial statements are preserrted in Kerrya Shillings. which is thc lilr.ictionai and

Le,orting currency of tl-ie Citnstitue.cy. Thc acc.r.r.ti.g policies adopted lrave been

consisteirtly applied to all tho years prcsented'

'l'hc iinancial statements have been prepared on the cash basis foliowt"*1'l,t Government's

stanclard chart of'accouuts. 
-I'hc cash basis of accottl-ttit-tg rccognises transaclions and events

only when cash is receivecl or llaid by the Constituency'

llccognition of revenue and cxpenses

'l'hc constituency recognises all revenues fiorn the various sources when the event occurs

a,d the related cash has aclually been received by the Constituency' ln addition' the

corrstituency recognises all expenses when the evctlt occurs and the rctated cash has

actually been paid out by tlie Constituency'

ln-kind contributions

l,_kincr contributions arc cronations that are made to tr-re Cor-rstituency in the form of actual

goods and/or services rathcr than in money or cash telms' 'fhese clonaticltls n-ray include

vehicles, equipment or personllel services. 
"wh.." 

the finar-rcial value rcceived fbr in-kind

oontributions can be rcliably cletelmiled, the Clonstituency includes such value in the

statement of receipts and paymelts both as revenue ancl as an expcllse irr equal and

opposite amounts; ftherwise, the contribution is not recorded'

Cash and cash equivalents

crash and cash equivalcnts comprisc cash on har-rcl ancl casl-i a1 bank, short-tcrm deposits on

call and highly liquicl investments with an original maturity of three months or less' which

arc rcaclily conveitiblc to known amounts of'cash a.cl are subject to i,significant risk of

changes in valuc. Banl< acctlr-rnt balances irlclude allloLlllts held at various commercial

ba.hs at the end of thc frr-ra,cial year. Iror thc purposes oI triese rlnar-rcial statc,rents. cash

and cash equivalents also illclude short tcrt-u casll irliprcsts atrcl advattct:s to authoriscd
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public officers and/or institutions which were not surrendered or accounted for at the end
of thc financial year.

e) Receivables and payables

Receivables are funds due to the Constituency at the end of the financial year from the
CDF Board and other sources br:t uot yet received while payables are funds due to other
parties at the end of the financialyear but not yet paid. As receivables and payables do not
irrvolve the receipt or payment of cash in the reporting period, they are recorded as
'memorandum'or'off-balance' items to provide a sense of the overall net cash position of
the Constituency at the end of the year. When tl-re receivables or payables are finally
settled, such payments are inclLrded in the statement of receipts and payments in the year in
which the payments are made.

0 Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The Constituency's
budget was approved as required by Law and as detailed in the Government of Kenya
Budget Printed Estimates. A high-level assessment of the Constituency's actual
performance against the comparable budget for the financial year under review has been
included in an annex to these financial statements.

g) Comparative figures

This is the first year the Constituency is preparing financial statements and hence we do not
have comparative fi gures.

h) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30, 2015.
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X. NOTE,S TO THE FINANCIAL STATEMENTS

I. TRANSFERS FROM CDF BOARD

2 OTHER RECEIPTS

DescriPtion
2074 -20L5 2013 - 2014

Kshs Kshs

Normal Allocation
A750377 I A73s5Os 7,300,000 25,76L,99O

A7s9s26 / A70990s t7 ,499,197 2,000,000

A796s47 | A7tt884 14,879,518 36,999,037

A795861 I A7s0732 9,919,679 4L,642,985

Reallocation
500,000

TOTAL
49,598,394 106,904,012

2013 - 20142014 - 7015
Descri n

KshsKshs

4,000
Other Receipts (lrtrot Classified)

4,000
Total
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3 COMPENSATION OF EMPLOYEES

Description 2014 - 2015 2013 - 2014

Kshs Kshs

Basic wages of contractual employees
868,590 705,460

Transport Allowance
362 't 30

Otlrer personnel payments
247,1,40 44,1,50

Gratuity 674,960

Total L,477,860
L,424,57O
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NOTES TO THE FINANCIAL STA TEMENTS (Continuedl

4. USE OF GOODS AND SERVICES

5. COMMITTEE EXPENSES

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

2014 - 2015 2013 - 2014

Kshs

L,022,960

Kshs

Utilities, supplies and servtces
656,834

Training expenses
62L,51,5 1,037,600

Insurance costs
1L3,017 164,938

Fuel ,oil & [ubricants
560,000 430,000

Other operating exPenses
428,000

Routine maintenance - other
assets

267,607 596,191

Total
2,585,093 3,313,563

Descri 2014 - 2015 2013 - 2014

Kshs Kshs

Otlier Committee expenses
842,500 1,098,952

Comrnittee Allowance 1,707,638

TOTAL 2,550,138 1,098,952

Descri n 2014 - 2015 2013 - 2014

Kshs Kshs

Transfers to primarY schools
29,150,888 17,533,825

Transfers to secondary schools
5,950,000 t7,3L4,750

rTransfers to Tertiarf institutions
550,000

'l'ransf'ers to Health institutions
4,487,159 2,550,000

TOTAL 39,583,647 31,948,575
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7. OTHER GRANTS AND OTHER PAYMENTS

8. OTHER PAYMENTS

Description 2014 - 20145 2013 - 20t4
Kshs Kshs

Bursary -Secondary 8,973,629 7 ,L07,985

Bursary -Tertiary 5,s88,630

Electricity Projects
2,000,000

Water 19,497,571 1,0,450,227

Security 3,000,000 2,670,000

Roads
2,200,000

Emergency Projects
(specifu)

448,tL2

Total 41,253,830 20,676,324

Description 2014 - 20ts 2013 - 2014

Kshs Kshs

CDF Office 1,500,000

Bank Charges
14,440

Total 1,,5L4,44O
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9A. BANK BALANCES (CASH BOOK BANK BALANCE)

98. CASH IN HAND

9C. OUTSTANDING IMPRESTS

Financial
ended Ju

Statements
ne 30,2015

2013 - 20142014 - 2015Name of Bank, Accoun
cu

tNo.&

KshsKshs

45,644,83228,571k, Embu branch

A/C N o.O1 1 200511.11 2Oo
Cooperative Ban

5,980,368KCB, Embu Bronch A/C No.

71s8888179i

,,
45

Total

2013 - 2At42014 - 20ls
Descri KshsKshs

669,109
393,382

Other receiPts (sPeci

D.A. for Office Use

fy)-Cash with

669,109393,382
Total

Name of Officer

Date
Taken

2014 - 20L5

Kshs

Amount
Surrendered

Balance (30/06/2015)

Kshs

Paul N. Thiga - FAM June 2015 549,000
549,000

Total 549,000
549,000
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2014 - 2015 20t3 - 2014

Kshs Kshs

Cash Balarrce - Barrk
Accourrt

45,644,832 3,871,913

Caslr in Hand
669,109

Total 46,313,941 3,871,913

10. BALANCES BROUGHT FORWARD

1I. OTHER IMPORTANT DISCLOSURES

II.1 RECEIVABLES FROM CDF BOARD AND OTHERBECEIVABLES

RECEIVABLES FROM THE BOARD

FINANCIAL YEAR AMOUNT
Kshs
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'l-he following is the summary of issues raised by the external attditor' and rnanagement comments

that were provided ," ,fr" auditor' We have nominated focal persons to resolve the various issues as

shown berow with the associated ti,n" fium. withi, whicrr we expect the issures to be resorved'

CONSTITUENCIESDBVELOPMENTFUND_RUNYENJESCONS,TITUENCY
Rcports and Financial Statements

For the Yea r ended June 30, 2015
ECOMMENDATIONS

12.0 PROGRESS ON FOLLOW UP OF AUDITOR R

Dennis Mugendi

Timeframe:
(Put a date
when You

expect the issue

to be resolved)

Status:
(Resolved

/ Not
Resolved)

Focal Point
person to
resolve the
issue (Narre

ancl
designation)

Management
comments

Issue /
Observati
from Auditor

ons

Refereqcg
No. on

the
exter4al

audit
RePort

ResolvedF.A.M

emer8encY nature' Funds

allocated for finishinB the

classes were used for

reroof ing. RePlacement

funds issued from

emergency kittY. Work now

complete and classes are in

The proiect i ndeed was of
lrregular use of

emergencY funds.
1

31lt2lt6Not

resolved
EmploYed a records

officer to assist in

following uP on the

acknowledgements'

The bursarY

acknowledgements

drasticallY imProved in

the following Year'

Forwarding letter for

bursarY cheques

improved and clearlY

demands the

beneficiaries to bring

back

acknowledgements

from the learning

institutions. A cheques

register with the

details of all the

persons collecting the

cheques also

maintained.

Non

acknowledgement

of bursarY funds

from education

institutions.

2
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ANNEX 1: SUMMARY OF FIXED ASSETS REGISTER

F.A.IV Resolvedlrregular payment

of duty
allowances to
CDFC members.

Payment of dutY

allowances

abandoned. Members

currently paid

transport and lunch

allowances

3

Type Assef
Cost

2014 - 201s 2013 - 20'.14

FURNITURE &
F/Tr/NGS

485,O72 485,O72

PROPERTY, PLANT &
EQUIPMENT

CDF-OFFICE BUILDING 6 066 306 6,066,306

OTHER P,P&E
vt2,838 7L2,838

CDF VEHICLE 2,825,910 2,825,910

GROSS TOTAL KSHS 10,090,126 LO,O9O,L26
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