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. KEY CONSTITUENCY INFORMATION AND MANAGEMENT
{a} Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now
repealed by the CDF Act, 2013.The CDF Act 2013 aligns the Fund with the Constitution of
Kenya 2010 and the Public Finance Management Act 2012 that lay emphasis on citizen
participation in public finance management and decision making, transparency and
accountability together with equity in public resource utilization. The overall management of
the Fund is the responsibility of the Constituencies Development Fund Board. the provisions
of this act shall apply ,as more specifically provided for in act,and shal! ensure that a
specific portion of the national annual budget is devoted to the constituencies for purposes

of infrastructural development ,wealth creation and in fight against,poverty at the
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The C’onsntuency s day-to-day management is under the following key organs:
I Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDF()

(¢) Fiduciaxy Management

The key management personnel who held office during the financial year ended 30" June
2015 and who had direct fiduciary responsibility were:

No. | Designation Name ]
L Chief Executive Officer ~ Yusuf Mbuno S
N Fund Account Manager Simon kipaika - ﬁ

3, District Accountant Terraffin mogaka

(d) Fiduciax-y Oversight Arrangements

List the CDFC” gs gazeited

1. Jacqué m leripe Male nominee (Youth) Member
2. Lenjee.s lesowapir Male nominee Member
3. Julius lekerpees Male Nominee Chairman
4. Janet ki Female Nominee (Youth) Member
3. Julietar naipanoi Female Nominee Member
.1017/70."/“‘&;;' naiz Female Nominee Member
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7. David lerno Male Noniinee Member

8 Julius lemalasia Male Nominee Member

9. National Government official Member

10. Simon kipaika Officer of the Board Lx-officio

11. Hon. Raphael lentimalo Area Member of NA Ex- officio

{ej) Entity Headqguarters
Provide box and physical address of the constituency CDF office

P.O. Box 21
wamba

(f) Entity Contacts

Provide telephone number and email of the constituency CDF office

Telephone: (254) 713470998
E-mail: cdfsamburu east@cdf.go.ke
Website: www.go.ke

(g) Entity Bankers
Constituency CDF main banker (provide the bank, branch, account number and address)

1. Equity Bank Ltd
maralal Branch
1100261742735

(h) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal I.egal Adviser

The Attorney General
State Law Office
Haramb ce Avenue
P.O.Box 40112

City Squiare 00200
Nairobi, Kenya
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I Chairman foreword

The constituency received all of its receipts from the board and the absorption was very high and
given that only few projects are vet to be implemented. however all schools, security and roads funds
were fully utilized only that health and water projects are yet to be fully implemented given pending
issues.

Samburu east cdf has achieved alot across all sectors whereby every school in the constituency has

felt impact on cdf developments in every aspect in regard to their need more also water boreholes is

now evident in all corners of the constituency to those areas affected by shortage of water,
Meanwhile there is also several emerging issues in the constituency in regard to funding whercby

-funds needed to foot hospitals bills

-funds needed to facilitate groups to attend various functions which is not supported by cdf act

However there have been challenges constituency have been experiencing when executing
implementation of the project some of the challenges include

-insecurity done to banditry and high robberies

-impassable roads

-communication barrier due to high illiteracy levels

-pmc lack of adherence to implementation policies

Recommendations

-cdf to liaise with security agents when visiting projects for security

-cdf to pertainer with county governments to improve the status of roads

-cdf'to do more capacity building to pme so as adhere to regulations as required

Way forward
-cdf to consider more funding to this concerned levels
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IL STATEMENT OF CONSTITUENCY MANAGEMENT RESPONSIBILITIES

Section &1 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a national government entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards

15t

Board of Kenya from time to time.

The Fund Account Manager in charge of the Samburu cast a C'/2/" is responsible for the preparation
and presentation of the Constituency’s financial statements, which give a true and fair view of the state
of affairs of the Constituency as at the end of the financial year ended on June 30, 2015. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the
constituency; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
constituency; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Fund Account Manager in charge of the Samburu CDF accepts responsibility for the
Constituency’ s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS) and relevant legal framework of the Government of Kenya. The Fund
Account Manager is of the opinion that the Samburu CD/* financial statements give a true and fair view
of the state of Constituency’s transactions during the financial year ended June 30, 2015, and of the
Constituency’ s financial position as at that date. The Fund Account Manager in charge of the samburu
eastCDF furthier confirms the completeness of the accounting records maintained for the Constituency,
which have been relied upon in the preparation of the Constituencyfinancial statements as well as the
adequacy of thie systems of internal financial control.

The Fund Account Manager in charge of the Samburu eastCDF confirms that the entity has complied
fully with app licable Government Regulations and that the Constituency’s funds received during the
year under auclit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Fund Account Manager confirms that the Constituency’s financial
statements hav-e been prepared in a form that complies with relevant accounting standards prescribed
by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

S
The Samburu  CDF financial statements were approved and signed on A b _2015.
\ TN
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ey/Julius lek<erpees («4\)5 Simon kipaika

Mrnr‘ Account M anager.
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Chairman - C°DFC
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OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR GENERAL ON CONSTlTUENCIES DEVELOPMENT
FUND - SAMBURU EAST CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

“Ung amburu East® ~st|tuency set out; hich Compns w Sl
tatement of financial assets and liabilities as at 30 June 2015 “and the statement of
receipts and payments and summary statement of appropriation for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 8 of the Public Audit Act, 2003.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

he agagement is als_‘ responsible for: the,submlssmn of the financial statemenisﬁ@’.;‘g
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit =
Act, 2003.

Auditor-General’s Responsibility

My.responsibility is to express an opinion on*these financial statements based on tk e
audit and report in accordance with the prowsnons of Section 9 of the Public Audit Act,
2003 and submit the audit report in compliance with Article 229 of the Constitution. The
audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). Those standards require compliance with ethical requirements and
that the audit be planned and performed to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
@udnors Judgeme@ilncludmg the asse’%‘sment of the nsks@ material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the Fund’s internal control. An audit also includes evaluating the
appropriateness of accolinting policies usedsand the reasonableness of accounting,

Report of the Auditor-General on (unmtz/(m ies Developmeni mm - Samburu fasi Constliuency for the yeai
ended 30 June:2015 =

Promoting Accountabilitv in the Public Sector



o

estimates made by management, as well as evaluating the overall presentation of the
financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, | am not able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion.

Basis foff)isclaimer of Opinfon

1. Bank Balance

The statement of assets and liabilities as at 30 June 2015 reflects a bank balance of
Kshs.19,158,864.32. However, the balance is supported by a bank reconciliation
_ statement that reflects a cash book balance amounting to Kshs.21,984,724. 35 resulting
-~ in a difference of Kshs.2,825,860.03 which has not been explained. o

In addition, the unsigned bank reconciliation statement reflects receipts in bank
statements not recorded in cash book amounting to Kshs.152,532 deposited on 12
November 2014. No reason has been provided for the failure to record the receipts in
the cash book.

Further, an adjusting error of Kshs.900,000 in the bank reconciliation statement has not
been explained. Further, three cheques numbered 1666, 1667 and 1668 with an
aggregate value of Kshs.1,831,360 were omitted from the cash book. Details on the
cheques were not provided for audit verification. In the circumstance, the accuracy and
validity of the reported bank balance of Kshs.19,158,864.32 could not be confirmed.

2. Transfer to Other Government Units

The statement of receipts and payments for the year ended 30 June 2015 reflects
transfers to other government units totaling Kshs.67,438,229.68 comprised of transfers
to primary schools, secondary schools and health institutions amounting to
Kshs.49,676,829.68, Kshs.6,486,100 and Kshs.11,275,300 respectively. However,
expenditure returns and reports showing the status of projects financed by the transfers
were not presented for audit. In addition, the project bank accounts to which the funds
were transferred and cash balances outstanding as at 30 June 2015 have not been
disclosed. In the circumstance, it has not been possible to confirm that the transfers
were utilized on the projects.

3. Other Grants and Transfers

3.1 Water Projects

Included in the other grants and transfers balance amounting to Kshs.55,031,131 were
expenditures on water projects totaling to Kshs.11,432,938. However, expenditure
returns or certificates of project completion have not been presented for audit review to
confirm the status of projects. In addition, the bank accounts to which the funds were
transferred, and any cash balances outstanding as at 30 June 2015 have not been
disclosed. In the circumstance, it has not been possible to confirm all the transfers were
utilized on the projects.

Report of the Auditor-General on Constituencies Development Fund - Samburu Fast Constituency for the year
ended 30 June 2015 ;
9



3.2 Sports Projects

Included in other grants and transfers are grants to sports projects amounting to
Kshs.2,333,256. However, expenditure returns were not presented for audit to confirm
that the projects were undertaken or show the status of their implementation as at 30
June 2015. In the circumstance, it has not been possible to confirm that the funds were
utilized for the intended purposes.

3.3 Environment Projects

Included in other grants and transfers are expenditures on emergency projects totaling
to Kshs.1,266,528. However, expenditure returns and project reports have been
presented for audit to confirm that the projects were undertaken, and the status of their
completion as at 30 June 2015. In the circumstance, it has not been possible to confirm
that the funds were utilized for the intended purpose.

3.4 Emergency Projects

Included in other grants and transfers are grants to emergency projects totaling to
Kshs.6,197,214. However, no expenditure returns were presented for audit to show the
nature of the emergencies that necessitated the projects, and their status as at 30 June
2015. In the circumstance, it has not been possible to confirm whether the funds were
utilized for the intended purpose.

4. Budget Performance

According to the statement of Appropriation, budgeted receipts for the year amounted
to Kshs.151,777,512 but only a sum of Kshs.144,521,363 was received resulting in an
underfunding balance of Kshs.7,256,149. Similarly, the budgeted expenditure for the
year amounted to Kshs.151,777,512 against actual expenditure of Kshs.132,618,647
resulting in an under expenditure of Kshs.19,158,865 comprised of an underfunding
balance of Kshs.7,256,149 and unutilized cash receipts amounting to Kshs.11,902,716.
The under-expenditure denied the residents of Samburu East Constituency public
services of an equivalent value.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, | have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion. Accordingly, | do not express an opinion on the
financial statements.

L0

FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

21 November 2016

Report of the Auditor-General on Constituencies Development Fund - Samburu East Constituency for the vear
ended 30 June 20135
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[. STATEMENT OF RECEIPTS AND PAYMENTS
T a Note | 20182015 | womaoia
I~ o T ‘Kshs ks
RECEIPTS N e
T“:d;;f.(;ls from CD%boa rd—A'ES' ~ Wj_u*f_““»_“w‘—‘~>ww‘ -
_ i 144,521,363.80 72,581,888.70
Received
Proceeds from Sale of Assets 2 B | o
Other Receipts 3 - o
| TOTAL RECEIPTS 144,521,363.80 72,581,888.70
| PAYMENTS J e A -
‘Compensation of employees | 4 1,730,331.00 | 839,549.00
Use of goods and services 5 3,742,455.00 3,320477.00
Committee Expe nses 6 - 4,644,100.00 4248 557
Transfers to Oth er Government Units 7 67,438,229.68 a 21,440000.00
Other grants and transfers 8 55,031,131.32 | 37,77057300
Social Security B enefits 9 32,400.00 18,4000.00
Acquisition of Assets 10 - T =
Other Payments 13 ‘ - 1,191,000.00
TOTAL PAYMEN TS 132,618,647 68,8245 53
SURPLUS/DEFIC T 11,902,716.8 3,756,95 3.7

CONSTITUENCIES DEVELOPMENT FUND - SAMBURU EAST CONSTITUENCY

Reports and Financial Statements

For the yeur ended June 30, 2015 (Kshs’000)
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The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statements The entity financial statements were approved on _/ g-fg f_/)QL 4 2015 and signed by:
fe

T

Simon kipaika
Fund Account MANAGER CHAIRMAN CDFC
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. STATEMENT OF FINANCUIAL ASSETS

FINANCIA L ASSETS

Cash and Cush Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)
Outstanding I'mprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY
Fund balance b/iwd Ist July...
Surplus/Defict for the year

Prior year adjustments

NET LIABIL¥TIES

JENCY

Note 2014-2015 2013-2014
Kshs Kshs
|
124 19,158.864.32  7.256.148.20
9B .
i2C
19,158,864.32  »2>6,148.20
i3 7256,1482  3.499.214.78
02.716. .
071612 5 956,933.42
14
7,256, 148.2

19,158,864.32
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IHCASHFLOW STATEMENT

Receipts for operating income
Transfers from CDIF Board

Other Receipts

Payments for operating expenses

2014 - 2015
144,521,564

2013 - 2014
72588188 70

Compensation of Employees 4 1730331 829,549
Use of goods and services 5 3742455 3,320,477
Commiltee Expenses 6 4644100 4,244,557
Transfers to Other Government Units 7 67,438,230 21440000
Other grants and transfers 8 55,031,131 37770873
Social Security Benefits 9 32,400 18400
Other Payments il 0 1,191,000
Adjusted for:
Adjustments during the year 0 0
Net cash flow from operating activities 11,902,716.12  3,756,933.42
CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 2 0 0
Acquisition of” Assets 10 0 0
Net cash flows from Investing

o : 0 0
Activities
NET INCREASE IN CASH AND e "y

o 902,716. 56,933.

CASH EQUIVALENT HEIGTOAZ  BIS6R042
Cash and cash equivalent af 5
) i3 S 3.2 . 1
BEGINNING of the year RASG1A8E  3,499,214.78
Cash and cash equivalent at END of 19,158,864.32  7,256,148.20

the year
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The accounting policies and explanatory notes to these financi
statements . The entity financial statements were approved on

Cdfc chairman

- SAMBURU EAST CONSTITUENCY

I stagements form an integral pari of the financial

le

ji\ (ﬂ’_ 201& and signed by

=T -

ég.. é\/\./——-;'\"“\\é 7
Simon

kipaika

Fund account manage
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