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(' O N S 7' TTA E ArC I 8,9 D E V E I. O P M E AI T I: T-I N D - 5,4 MB I.! R { ! E,i.\' T C' O N S T I T' TJ E AI C' Y
Reports and Financial Statenrents
Fol' the 1,ear ended .Irrnr: 3() 1fil115$ !.'tlOt)'l

I. I(BY CONS'I'ITT]IINCY INFORMAl'ION AND MANAGEN{II]\T

(a ) Bacl<gl'ou nd in fornration

'The Constituencies Development Fund (CDF) was set Llp uncJer the CDF Act, 2003 now

repeaied by the CDF Act, 2013,The CDF Act 2013 aligns the Funcl with the Constitution of
Kenya 2010 and the Public Finance Management Act 2012 tlrat lay emphasis on citizen
participation in public iinance management and decision making, transparerrcy and

accountability together with equity in public resource utilization, The overall management of
the Fund is the responsibility of the Constituencies Development Fund Board. the provisions

of this act shall apply ,as more specifically provided for in act,and shall ensure that a

specific portion of the national annual budget is devoted to the constituencies for purposes

of irrfrastructural development ,wealth creation and in fight against

constituency level

at the
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t reffiCf: f tr rr-'- '-.\lf"- f i(b) I(el,Management

.Iacquz- n1 leripe
Lenjee 3 le "oy,apir
Julius Jekerpees
.Janet qkiru
Julieta noipanoi

Male nontinee (Youth)
Mctle nontinee

Male Nominee
F emale Nominee ()'outh)

Fcmole Nontinec
Iientale Jlontinee'

Mentber
Meniber

Chairman
Membe.r

it4eruber

iv4eniber

'l'he Constituency 's day-to-day management is under the following ltey organs:i. Constituencies Developmenl Fund Board (CDFB)
ii. Constituency Developrnenl Fund Committee (CDFC)

(c) Fiducia ry Management

T'he key management pe.sorlnel who hetd offioe during the financia! ),ear ended 30rr, June
2015 a.nd who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

List the CDFC as gazetted
l
2

3

4

5

6

No. tionDes Name
I Chief Executive Officer

Fund Account M er
Yusuf Mbuno
Simon I<i ika2

J District Accountant Terraffin ka
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7. David lenio
8. Julius lemalasia
9. National {ictverrunent fficial
10. Simon kiitaika
I l. Hon. Raphael lentimalo

A4ale Jttominee
Male itlominee

Oficer o/ the Board
Area Member of NA

Member
Meruber
Member
Ex-o.fficio

Ex- fficio

(e) Eutity Eieadquarters

Provide box and physical address of the constituency CDF office

P.O. Box 21

wamba

(f) Entity Contacts

Provide telephone number and email of the constituency CDF office

Telephone : (254) 1 1347 0998
E-rnaiI : cdfsamburu east@cdf. go.ke
Website: www.go.ke

(g) Entity Bankers
Constituency CDF main banker (provide the bank, bianch, aclcount number'and address)

1. Equity Bank Ltd
maralal Branch
1 100261742735

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Haramb ee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Ken1,6
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coNSTITUIINCIIES DEVELOPI,{ENl FTIND - s,4MIiI-rRt1 IiAST coNsl'I'ft_,ENcy.
lteports and Flnancial Statements
li'rrr fho .- a,.,i,,,i L,,.^ lir anrar \.lllr!.._! .J L!!lE JL,E z'u t J

(l Chairman fbrer.r,ord
The c;onstitueilcy received all of its leceipls 1r'or:r the board ancl the absorptiorr \4,&s vei-./ i.iigli arcl

given.that onllr fsw projects are yet to be irlplemenlecJ. hr:wever all schools, seourity and roacls flr-rnd-q
tvere fully utilized or-rly that health and ra,ater projects are let to be 1'ully irnpler,enred given pending
i ssues,

Samburu east cdf has achieved alot across all sectors u,hereby every scSool i1 tjre c;onstituencl, has
fblt irnpact or: cdicleveiopments in e\/e!'y aspect in regard to their neecl n-iore alsc, rvater borelioies i-s
nowerrident in all corners of the constituency to tho-se ilreas affecterl b1, shortage 01'r,,ater.
Meanwhile there is also several enierging issues in the constituency iri regard"io funiJing ivhercby

-fuiLds neecied to loot hospitals bills
-funds needed to iacilitate groups to attend various functions which is not supported by c;cif ac;i

IJowever there have Lreen challenges constituency have been experierrcing when executing
i,tplementatio, of the pro.f ect some of'the challenges include
-insecurity done to banditry and high robLreries
-impassable roads
-communication barrier due to high illiteracy Ievels
-pmc lack of adherence to irnplementation policies
Recommendations
-cdf to liaise vvith security agents wheri visiting pro.iects fbr security
-cdf to pertainer rvitli county governmcnts to iilprove the starus of r,rads
-cdf to do nrore capacity buildingro purc so as adhere to regulations as requirecJ

Way forward
-cdf t.o consider rnor.e funding to this concernecl levels

EKS

.()
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CONS.i.I,T I]ET.ICIES DEVIiI,OI,N/trIII{T'I.-UNI} - SAh{ETIitU EASI.(-OT.IST.ITI-TEN{- \I
I{eprorts anti F inancial Statements
Fri,r ilie . r'.ii- eii,ii'ci -Euir.-' -10, 20i 5 iit:.irs'i.)i)fij

II. ST'A'T'Ir)h4EN'I' OF CO1\S'[ITT,iEI\CY N{Ah]AGIIN4EN'I' I{f;SP(-INS}BII,ITIES

Sectiorr tll (l) of the I'}ublic Irinance h4anagcment 1r.ct, 20i2 requires iitai, a.i the end of each finaiiciai
year, the ar:c.ounting officer for a naticnal governnrent entity shall prei-iare financial stateltrents irr
respect of that entity. Section 81 (3) r'ecluires the financial statcrrernt-q -so prepared to bc irr a lorm that

cornpiies with reie.",ant acoounting stzrrrrlarcis as presci'ibeci by iiic PLrblic Sector Accouittiirg Statidarci,s

Board of Kenva fi'om time 1o 1ime.

The F'Lrnd Account Manager in charge of tire Sarnburu easr a Cl)l;' is responsible fcrr tl-ie oreparation
and preseniation of the Constituency'-* finansial statements, rrl-rich give a true and fair view of the statc

of affairs of the Constituency as at thc end of the financial year ended on June 30,2015, This
responsitrility inclucies: (i) nraintaining adequate financial rnanagement arrangements and ensuring
that these continue to be efi'ective tl-rroughout the reporting period; (ii) niainlaining proper accotttitilg
rccords, which disclose with reasonable aocuracy al. any time the financial position of the
constitucncv; (iii) designing, implementing and maintair.rir.rg internai controls relevanl to the
preparation and fair presentation of the financial statements, ancl ensuring ttrat they are free fi'onr
material misstatements, whether due to error or fraud; (iv) salcguarding the assets of the
constituency; (v) selecting and applying appropriate accout.tting policies; and (vi) making accciut-rting

estimates that ai'e reasonable in tire circ;umstances.

The Fund Account Manager in charge of tl-re Sarnburu (Dli acceltts responsibility for the
Constituenc),'s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporling, usir-rg appropriate accounting policies in accoldance r.vilh International Public Sector
Accounting Standards (IPSAS) and relevant legal frameworl< of the Government of Ken5,a. T'he Fund
Account Manager is of the opinion tl-rat tire Samburu CDF financial statements give a true and fair vier,v

of the state o1. Constituency's transactions during the financial year ended June 30, 2A15, and of the
Constituency's financialposition as at that date. The Fund Accoltn1 lv{anager in charge of the samburu
easlCDIt further confirms thr: completeness of tlie accour-ttiug reoords rtaintained fbr the Corrstituency,
which have been relied upon in the preparation of tlie Constitucncyfinancial statements as wcll as the
adequacy of tl-re systems of internal financial control.

The Fund Account Manager in charge of the Samburu eastCDF confirms that the entity has cornplied
fully with applicable Govemment Regulations and that the Constituency's funds received during the
year under audit were used for the eligible purposes for which tl-rey were intendecJ and were properly
accounted for" Fr-irther the Fund Aoc:ount Irlanager confirms thal tlre Constituency's financial
staten'tents hav-e been prepared in a form that cornplies with relcvant acoounting standards prescribed
by the Public Sector Accounting Standards Board of I(enya.

Approval of't Iee financial statements

The financial statements were approved anci signed on

Julius rpees
Ch irman - (,:p1t6;

2015
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REPORT OF THE AUDITOR-GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND - SAMBURU EAST CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEIVIENTS

ffiS,:fql:+ffi [*;4;;#i$ffi ffi#,h']Tffir,,ffi:';:i{i;flffi
receipts and payments and summary statement of appropriation for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section B of the Public Audit Act, 2003.

Management's Responsibility for the Financial Statements

IVlanagement is responsible for the preparation and fair representation of these financial
statements in accordance with lnternatiorral Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Thetnidha
fireqidudlio

t{qrusupmission of ther.fipdncial stateme
he''provisions of Section 7 of the Public

nl3.!frB'
Ailit'it

ffi.

gement is
r-General iri

sible for
nce with t

Act, 2003.

Auditor-General's Responsibility

My.,#>-.gponsibility is to express an opinion op.these financial stalernents based on t,[ie;
audit"ahd report in accoiildnce with the proviSions of Section g of the Public Audit Att,

. 2003 and submit the audit report in compliance with Article 229 of the Constitution. The
audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). Those standards require compliance with ethical requirements and
that the audit be planned and performed to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the

"$uditor's judgemet@including the assgSment of the risksS material misstate@nt of
the financial statements, whether due to fraud or errbr. ln making tho5e risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial staternents in order to design audit procedures that
are appropriate in the circumstarrces but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
app.;'6priateness of acc,ffipting policies use$r'',and the reasonaplqness of accountifiS,

ott ( ttnsfiittL:iir;it,.t l)ct,clltlttttirri i uin.i - !iurttitttrrr l:.ct.,,t (.ott,sllit,cirt.:)t.fitr tltL: i,1'r,1
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cntlatl -j0 .lrrnc:1.0 I ;j
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estimates macle by management, as well as evaluating the overall presentation of the
financial statements.

Because of the matters described in the Basis for Dlsclaimer of Opinion paragraph,
however, I am not able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion.

Basis for Disclaimer of Opinion

1. Bank Balance

The statement of assets and liabilities as at 30 June 2015 reflects a bank balance of
Kshs.19,158,864.32. However, the balance is supported by a bank reconciliation
statement that reflects a cash book balance amounting to Kshs.21 ,984,724.35, resulting

': in a differeniejof Kshs.2,825,860.03 whig.h has not neen exp-1ained. i 
'',$,

ln addition, the unsigned bank reconciliation statement reflects receipts in bank
statements not recorded in cash book amounting to Kshs.152,532 deposited on 12

November 2014. No reason has been provided for the failure to record the receipts in

the cash book.

Further, an adjusting error of Kshs.900,000 in the bank reconciliation statement has not
been explained. Further, three cheques numbered 1666, 1667 and 1668 with an
aggregate value of Kshs.1,831,360 were omitted from the cash book. Details on the
cheques were not provided for audit verification. In the circumstance, the accuracy and
validity of the reported bank balance of Kshs.'19,158,864.32 could not be confirmed.

2. Transfer to Other Government Units

The statement of r:eceipts and payments for the year ended 30 June 201'5 reflects
transfers to other government units totaling Kshs.67,438,229.68 comprised of transfers
to primary schools, secondary schools and health institutions amounting to
Kshs.49,676,829.68, Kshs.6,486,100 and Kshs.11 ,275,300 respectively. However,
expenditure returns and reports showing the status of projects financed by the transfers
were not presented for audit. ln addition, the project bank accounts to which the funds
were transferred and cash balances outstanding as at 30 June 2015 have not been
disclosed. ln the circunrstance, it has not been possible to confirm that the transfers
were utilized on the projects.

3. Other Grants and Transfers

3.1 Water Projects

lncluded in the other grants and transfers balance amounting to Kshs.55,031,131 were
expenditures on water projects totalrng to Kshs.11,432,938. However, expenditure
returns or certificates of project completion have not been presented for audit review to
confirm the statLrs of projects. ln addition, the bank accounts to which the funds were
transferred, and any cash balances outstanding as at 30 June 2015 have not been
disclosed. ln the circumstance, it has not been possible to confirm all the transfers were
utilized on the projects.

Report o/'lhe Auclitor'-(ieneral on ()orr.slituancies l)evelopmt:nl l;rrnd - Sumburu lictsl (.'ot'r.stitrltltcy./br
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3.2 Sports Projects

lncluded in other grants and transfers are grants to sports projects amounting to
Kshs.2,333,256. However, expenditure returns were not presented for audit to confirm
that the projects were undertaken or show the status of their implementation as at 30
June 2015. ln the circumstance, it has not been possible to confirm that the funds were
utilized for the intended purposes.

3.3 Environment Projects

lncluded in other grants and transfers are expenditures on emergency projects totaling
to Kshs.1,266,528. However, expenditure returns and project reports have been
presented for audit to confirm that the projects were undertaken, and the status of their
completion as at 30 June 2015. ln the circumstance, it has not been possible to confirm
that the funds were utilized for the intended purpose.

3.4 Emergency Projects

lncluded in other grants and transfers are grants to emergency projects totaling to
Kshs.6,197,214. However, no expenditure returns were presented for audit to show the
nature of the emergencies that necessitated the projects, and their status as at 30 June
2015. ln the circumstance, it has not been possible to confirm whether the funds were
utilized for the intended purpose.

4. Budget Performance

According to the statement of Appropriation, budgeted receipts for the year amounted
to Kshs.151,777,512 but only a sum of Kshs.144,521,363 was received resulting in an
underfunding balance of Kshs.7,256,149. Similarly, the budgeted expenditure for the
year amounted to Kshs.151,777,512 against actual expenditure of Kshs.132,618,647
resulting in an under expenditure of Kshs.19,158,865 comprised of an underfunding
balance of Kshs.7,256,149 and unutilized cash receipts amounting to Kshs. 11 ,902,716.
The under-expenditure denied the residents of Samburu East Constituency public
services of an equivalent value.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion. Accordingly, I do not express an opinion on the
financial statements.

FCPA Edward R.O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

21 November 2016

?
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CI:ry5'l.'''I"UI|NCIIiS DI'VELOPi\4IiN'r F'UND - SAN,f BLI]IIJ EAS'I (]{)J'\STil'U[,NC\
ll.cports iincl Financial Strrtcnrents
For rlrc yr.ur en detl .Iunc 30,2015 (l(.slrs'0(XJ i

I. STATEMTINT'OTT RECIiII'TS AND PAYMIiN'I-S

Note 7At4-ZA],s

l(shs

2013.2014

72,583.,888.7O

72,59L,899.70

839,s 4 9.00

3,320,477,00

21,44O{.rAO.OO

37,7'/O,gf 3.OA

L8,400.00

1,191,000.00

68,824,1 53

l(s

4,)4t,557

Transfers from CDF board-AlEs'
Received

FECEIPTS

L44,521,,36i.8O

Proceeds from Sale of Assets

7

2

Other Receipts 3

TOTAL RECEIPTS L44,527,363.90

Compensation of employees

PAYMENTS

4 1,730,331.00

Use of goods an d services 5 3,742,455.00

Conrmittee Expe nses

Transfers to Oth er Government Units

Other grants and transfers

6

7

6 )),L)51r151.51

4,644,1-OO.OO

67,439,229.69

Social Security B e nefits 9 32,400.00

Acquisition of Assets 10

Other Payments LI

TOTAL PAYMENTS L32,619,647

suRPr.us/DEFtC tT LL,9O?_,71,6,9

6

3,756,%3,7



C O NSTITUEN CIES DEVELOIih4ENT FIJN D _ SAN4I} I] R. U EAST CONS'TXI'U T.i NC]Y
Iieports and Financial Statements
For the year ended June 30 , 20I5 (Kshs'0001

l''ite accounting policies and explanatory notes to these financial stalernents form
statements The entity financial staternents were approvea on I 6/.q/Oil-2C)15 ancl si

Simon kipaika
Fund Acc,ount MANAGER

an integlal parr of'the financial
gned by:

ius lerkepees

CHAIRMAN CDFC
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CONSI'I]'UIENCTIiS DOVtrLOI-,IV4[,N]- t,'UI{D - SAMI]URI] iIAST CON.S I JTI-IIiNC}'
Ilcports ancl ['intr ncia I Statemcn t-s

t_-q,_{r._y sal- 9'l !i!11 Jse1Q39] I 1l!lrs'000)

II. S1'A'I'EMIiI.IT OF TiJ NA N( IAt, ASSIITS

Nole 2014-2015

Ifulrs
ITINANCIA I. ASSIII'S

2013-2A\4
K-shs

Ctsh antl Crrsh Equivalents

lJanl< llalances ( as per lhe cash bool<)

Cash Balanccs (caslr at hancl)

Outstarrding Imprests

.I'OTAL FTNANC IAL ASSI}TS

REI'It.IISENTITI) BY

Irrrnrl bllance [r/lwrl lsl July.

Srrrplrrs/l)cl'ict lor the ycrr

Prior yclrr atlji rrstlncn{s

NIIT LTAJ}II,ITIES

)2A

121)

i2c

I 9, I 58,864.:j 2 1,256,149.20

t9 t 58,864.32
7,256,148.20

7,256,148.2 3,499,214.79

) I ,902,716.12 '3,'/ 56.93 i.42

i9,158 864.32
7,256, t 48.2

t:l

t4
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CONSTTT'UIiNC'Itls DEVELOPN4trNT TUND - SAMBTJITTJ EAST'(]ONS'tI'1'TJI'NCY
Reports ancl Financial Stafemcrr ts
For the year cnded ,lune 3 0,2015 (Kslrs'000)

I T CASH [.-[-OW STATEMENT
Reccipts for operating inconte
-ft'ansl'els fl'om CDIr Boar.d

Other li.eceipts

Paymcnts fbr opcrating expenses
Coni ;ter:sati o n o1' lirl;:loyees
tJse ol- good:i zrud selvices
Cotnnrittee Expenses
Trarrsf'ers to Otlrer Governrtrerrt Units
Other grarrts and transfers
Social SecLrri t), Benetlts
Other Pa-ynrents

Aclj usted for:
Adjustnrents during the year

Net caslr flow I'rom oper.nting activities

CAST.IFLOW FROM TNVESTING
AC'I'IVITIIIS
I)r'oceeds fi'orn Sale olAssets
A cclu i siti on o1-- Assets

Net c:rsh florvs liom lnvcsting
Activitics

NE'I" INCRIIASE IN CASII AND
CASI.I IIQUIVALENT
Cash ancl cash equivalcnt at
IIEGINNING of flre year
Cash ancl cash equivalent at IIND of
the year

201.4 - 2075
144,521 ,364

70L3 - 2014
12.588" l88 70

1730_331

3742455

46441,00

67,438,230

55,031,13l.

32,400
n

83 9,1;4 9
j,-.42Ct,477

4,244,557

2 144000c

37770e7?

78400
1,191,OO0

0

1L,91t2,716.12 3,756,933.42

i

4

5

6
1

8

9

I

0

2 0

0

0

0

0

0

l0

L3 7,256,149.2 3,499,274.7g

19,159,964.32 7,256,74g.20

11,9a2,716.12 3,756,933.42

ECI



CONS'TIT'UENCIES DEVELOPMENT FUNIi -- SAII{ELIRU EA.S C]Oi\5-I'IT'[IENC\,'
Reports and Financial Statements
For the year ended June 30, 20i5 hs'0001

lhe accounting policies and explanatory notes to these financial ents fonn an inlegral pari r-rf the financial
stal.errents .'Ihe entity financial statemel'tts rverc approved ort 201.{and signed by

Cdfc chairman

Simon
kipaika
Fund account manage

)
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