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CONSTITLIENCY DEVELOPT,TENT FUND- NYERT TOWAT CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30, 2015

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Developntent Fund (CDF) was set up under tlie CDF Act, 2003 now repealed by
tlre CDF Act, 2013. The Constttttencies Det,eloptnent Fnnd is represented by the Cabinet Secretary
for Devolution and Planning. who is responsible for the general folicy and strategic direction of the
Conslituencies Deyelopment Fund.

(b) Key Management

The Nyeri Tov'n Constituency's d,ay-to-day management is under the following key organs

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year elded 30rh Jr.ure
2015 a,d who had direct fiduciary responsibility were:

oN
L
2,

3.

Designation
Accounting Officer
A.I.E holder
Accountant

Name
Yusuf Mbuno
Josephat Kaimenyi
Charles Mutisya

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management committee (ARMC)-9f cDF Board provide overall fiducia*oversight on the activities of Nyeri Town Constituency. The repofts and .eco-mendation of ARMCv"'hen adopted by the cDF Board are forwarded to the Constituency Developme,t Fund comrnittee(CDFC) for action' Any matters that require policy guidance are forwarded by the Board to thecabinet Secretary and National Assembly Selecf comm]ttee.

(e) NYERI TOWN CDF Headquarters

P.O. Box 1976-10100
CDF Building
Next to Ruring'u stadium
Nyeri. KENYA



CONSTITUENCY DEI/ELOPMENT FUND- N['ERI TOI|/N CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2015

(0 NYERI TOWN CDF Contacts

P.O Box 1976-10100
NYEzu

E-mail : nyeritowncdf@gmail. com

(g) NYERI TOWN CDF Bankers

Equity Bank
Nyeli Branch
P.O. Box 2064-10100
Nyeri, Kenya

Consolidated Bank
Nyeri Branch
P.O Box 935-10100
Nyeri, Kenya

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attomey Generai
State Law Office
Harambee Avenue
P,O. Box 40112
City Square 00200
Nairobi, Kenya
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CONSTITUENCY DEVEI"OPMEI"IT FUAID- NYERI TOIW CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

II. FORWARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND
COMMITTEE (CDFC)

It gives me great p.leasure to present the annual repofts and financial statements, prepared in accordance with

Cash Basis of Accounting Method under the International Public Sector Accounting Standards (IPSAS) for

the financial year ended 3Oth June, 2015.

T'he overall budget performance for the year stands at 62Yo which is slightll, above average .lt is my hope and

commitmetrt that by this time nextyear,I will be reportirrg an optimistic figure of above 80%, though my set

target is liigher,

Tliroughout the year, we have managed to implement and complete a number of infi'astmctural projects,

especially in the education and security sectol's. We lrave also conceutrated in the completion of "incomplete

projects "despite tliem being devolved like the projects in the health sector. However, as we ntatch forward

our focus will be more in the national government functions as outlined in the fourth schedule of our

constitution.

Partnership and collaboration between national and county governments in irnplementing projects that are

similar in nature should be encouraged and broadened to avoid either duplication of efforts or conflicts.

Continuous capacity building that of national nature -especially for CDFC should be strengthened where

members can learn and share experiences from one another.

Delay in disbursement of funds from headquarters remains a key challenge towards timely implernentation of
projects.

CDF has changed the lives of many Kenyans! Long Live CDF!!

,'i 
^@

Peter Ndegwa Mureithi
CHAIRMAN CDFC

a
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CONSTiTUEI{C,, DEVELOPIIIENT b {,IATD- A/},E,III TOI4IN {,LU\I'ST.!TUEAICY
Reports and Financial Statements
For the year cnded June 30, 2015

III. STATEMENT OF CDF MANAGE]\{ENT RESPONSIBII-ITIES

Section 81 (1) of the Public Finance Managemeirt Act, 2012rec1uires tirat, at the end of each financial
year, the accounting officer for a National (iovernment CIDF shall prepare financial statemeuts in

respect o1'that CDF. Section 81 (3) recluires the financiai statements so prepared to be in a ibrm that
cornplics rvitir relevant accounting standards as prescribed the Public Sector Accou,ting Standards
Board of Kenya from time to timc.

The Accounting Officer in charge of the Nyeri Tovvn CDF is lespousible for the prepzrration aud

pleserrtation o1'the CDlr',r financial statements, which give a true and fair view of the state of affairs of
the CDF' for and as at the end of the linancial year (period) ended on June 30, 2015. This
lesponsibility includes: (i) mainlainirrg adequate financial management anangements and ensuring
that thcse continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, whicir disciose with reasonable accuracy at any time the financial position of the CDF; (iii)
designing, implernenting and maintaining internal contlols relevant to the prepalation and fair
presentation of the financial statements, and ensuring tliat they are free fi'om material misstatements,
wlrether due to error or fi'aud; (iv) safeguarding the assets of the CDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estirnates that are reasonable in the
circumstauces.

The Accotuiting Officer in chalge of the Nyeri T'ou,n CDF accepts responsibiiity lbr the CDF's
financial statements, which have been prepared on tl-re Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Inter:national I'}ublic Sector Accounting Standards
(IPSAS), The Accounting Officer is of the opinion that the CDF"s financial statemetlts give a tnie and
fair view of the state of CDF's transactions during the financial year ended June 30, 2015. and of the
CDF's financial position as at that date. The Accounting Officer charge of the Nyeri Tov,n C'D,tr further
confinns the completeness of the accounting records mainlained for the C:DF, which have been relied
upon in tlre preparation of the CDF's financial statements as well as the adequacy of the sl,stems of
internal financial confl'ol.

l-lre Accounting Officer in charge of the Nyeri Toy,n CDF conftms that the CDF has cornplied fully
with applicable Government Regulations and the terms of external financing covenallts (where
applicable), and that the CDF's funds received during the year under audit were used lor the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting Officer
confirms that the CDF's financial statements have been prepared in a lorm that cornplies i.vith relevant
accounting standards prescribed by the Public Sector Accounting Standalds Board of Ken1,a.

Approval of the financial statements

'lhe CDF-'s financial statements were approved and signed by the Accounling Officer on
2016. 

:

.t
/r/''

4

l''-:nd Account Manager CDITC
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND . NYERI TOWN CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development
1,.1*Fu[d - Nyeri Town Constituen-y set out on pages 5 to 23, which comprise the

'btatbment of financial'assets as at 30 June 2015, and the statement of receipts'and
payments, statement of cash flows and statement of appropriation for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 8 of the Public Audit Act, 2003. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003.

Auditor-General's Responsibi I ity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit Act,
2003 and submit the audit report in compliance with Article 229(7) of the Constitution of
Kenya. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSAls). Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of

Report (.fhe Auditor-General on (lon.ttitucncic.s Developntenl l:itrul Nyeri Town Constituincy lor the year ended

30 Junc 201 5 I l
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the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

Unsupported Bursary Awards

A sum of Kshs.11,033,632 was paid in respect of bursaries to beneficiaries in various
learning institutions. However, no records of assessmenVvetting of needy cases were
provided to confirm how the beneficiaries were identified. Further, no acknowledgement
letters from the institutions that received the bursaries were made available for audit
verification. Therefore, the propriety of the bursary expenditure totalling
Kshs.11,033,632 could not be confirmed.

Qualified Opinion

ln my opinion, except for effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statement present fairly, in all material respects, the

. financial position of Constituencies Development Fund - Nyeri Town Constituency as at
30 June 2015, and of its financial performance and its cash flows for the for the year
then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with Constituencies Development Fund Act, 2013.

Other Matter

1. Overall Budget Analysis

Review of the summary statement of appropriation revealed that overall budget
performance rates were 53.83o/o and 62.46% on receipts and expenditure respectively
as follows:-

Item Budget-
Kshs

Actua! -
Kshs.

Difference-
Kshs

Actual as
%of

Budget

Receipts 125,056,450.95 67,311,135.50 57,735,314.45 53.83%

Expenditure 125,056,450.00 78,118,702.00 46,937,748.O0 62.47Yo

Rcport oJ'the Atttlitrtr-Gencral on Constituancic.t Dcvelopment F'und - Nltcri Ttnvn (-'onstiluenc'y.[or lhe vear cnclcd

30 .lune l0l 5
2



However, records presented for audit revealed actual expenses amounted to
Kshs.77,041,736.00. Thus there was an unexplained difference of Kshs.1,076,966
between the expenditure records and the financial statements.

As the analysis shows, the CDF incurred an under-expenditure of Kshs.46,937,748.O0
or 62.47%o of the approved budget of Kshs.125,056,450.00. No reason was provided for
the under-expenditure.

a) Budget Performance on Transfers to Other Government Units

The statement of appropriation indicates that the budget for transfers to other
government entities was Kshs.47,686,920 while records presented for audit by the
CDFC reflect a budget of Kshs.43,572,759. The resultant variance of Kshs.4,114,161
was not explained. Further, the CDFC budgeted to undertake 52 projects but only 35
projects were completed and 15 had not started as at the year end. The analysis is
shown below:-

Projects No.
Budgete
d

No
Completed

Not
Started

Total
Budgeted

Project
Kshs.

Actual
Expenditure

Kshs.

Under
expenditure

Kshs.

Primary
schools

27 17 10 10,990,000 7,990,000

16,800,000

3,000,000

Secondary
schools

21 17 4 23,262,069 6,462,069

Tertiary
education

1 1 0 2,837,931 2,000,000 837,89'1

Health
facilities

3 2 1 6,482,759 6,482,759 0

Total 52 35 15 43,572,759 33,272,7s9 10,299,960

b) Budget Performance on Other Grants and Transfers

The CDFC budgeted to undertake 24 projects valued at Kshs.54,745,900 under other
grants and transfers. However, only 11 projects were completed while 6 projects were
on-going as at the end of the financial year. Seven (7) projects had not commenced.

Not Not
Budgeted Completed

The management should accelerate the implementation of the ongoing projects to
ensure that residents benefit from CDF funds.

Rqport d'the Auditor-General on Constituencies Developrne nt Fund -" Nyeri'[otvn Crsnslituencyfor the year endetl
30 .lnne 2015
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Project
Category

Not
started

Ongoing
Kshs.

Budget
Kshs.

Actual
Kshs.

Under/over
Expenditure

Kshs.
Water
proiects

1 1 2,000,000 2,000,000

Roads 15 8 7 19,546,900 10,646,500 8,900,000
Securitv 8 3 5 26,700,000 23,200.000 3,500,000
TOTAL 24 11 7 6 48,246,900 35,846,500 12,400,400



2. Award of Tenders

(i) Use of Request for Quotations lnstead of Restricted Tendering Method

Records maintained by the CDFC shows that quotations for various projects valued of
Kshs.10,462,572 within the Constituency were advertised, evaluated and tenders
awarded during the year under review. lt was however noted that projects works were
procured through request for quotations, yet the value of works exceeded the Kshs. four
million threshold prescribed under Class C of public procurement where CDF entities
fall. Therefore, the awards were made contrary to Section 88(b) of the Public
Procurement and Disposal regulations, 2006 and Section 174 of the Public
Procurement and Disposal Act 2005. Consequently, the audit could not confirm whether
the CDF obtained value-for-money on the expenditures incurred on these projects.

(ii) Use of Request for Quotations instead of Open Tendering Method

The CDFC awarded through request for quotations method tenders for two (2) projects
costing Kshs.8,249,341 namely; St Vincent Kiamuiru Secondary School at a cost of
Kshs.4,069,726 and Muruguru Chiefs Office at a cost of Kshs.4,179,615. However the
individual project values exceeded the Kshs.four million threshold that requires open
tender as stipulated by the Public Procurement and Disposal Act 2005 and its
Regulations. No explanation was been provided as to why procurement procedures
were not followed.

My opinion is not qualified in respect of these matters

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

NAIROBI

14 November 2016

Reporl rl'the Auditor-General on Constituencie-s DeveLqtmcnl l"und Nveri Town Con:;tituency./br the year ended
30 June 201 5
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CONSTITUEAICY DEI/ELOPMENT FUNE- NT'ERI TOWN CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2015

ry. STATEMENT OF RECEIPTS AND PAYMENTS

Note

RECEIPTS
Trausfers fi'orl CDF board-AlEs' Received

Proceeds frorn Sale of Assets

Other Receipts

67,321,135.50 103,217,124 103,?-77,'t24.0(

20t4-2015

Kshs

2013-2074
Restated

Kshs

20t3-2014

Ksh

I
2

3

TOTAL RECEIPTS 67,321,135.50 103,277,724 703,277,724.0(

PAYMENTS

Compensation of employees

Use of goods and senrices

Committee Expenses

Transfers to Other Government Units
Other grants and transfers
Social Security Benefits
Acquisition of Assets

Cther Payments

TOTAL PAYMENTS

4

5

6

1

8

9

10

11

661,951 .00

3,839,467 .00

3,256,000.00

33,272,759.00

35,505,232.00

24,096.00

1,559,297 .00

489,910

1,634,630

1,297,091

29,456,999

26,362,600

4,900

8,000,000

489,910.0c

1,634,630.0C

1,297 ,0gI.0a
32,456,999.00

26,366,100.0a

4,900.00

8,000,000.00

78,118,702.00 67,245,919 70,249,419.0a

SURPLUS/DEFICIT (\0,197,566.50) 36,031 ,805 33,029,305.00

The accounting policies and explanatory notes to these financial statements form
financial statements. The NYERI TOWN CDF financial statements wer.e approved on
signed by:

@,---
an - CDFC Fund Account Manager

an rnte gral part of the
1- 016 and
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CONSTITUENCI' DEVELOPT,TENT FUND- NYERI TOW/N CONST-ITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

Note 2014-2015 20L3-2014
Restated

2Al3-2474

Kshs Kshs Kshs
FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as the cash book t2A 25,549,969 .45 38,298,436,00 35,294,935.95
Cash Balances (cash at 12B,

Outstanding Imprests t2c 1,95 1,000.00

TOTAL FINANCIAL ASSETS 27,500,969.45 38,298,436.00 35,294,935.95

REPRESENTED BY

Fund balance b/fwd lst Ju 2014 l3 38,298,436.00 2,266,631.00 2,266,630,95
Su us/Defict for the r (10,797,566,50) 36,03 1,905.00 33,029,305.00

Prior year adjusiments 14

NET LIABILITIES 27,,500,969.45 38,299,436.00 35,294,935.95

V. STATEMENT OF ASSETS

The accounting policies and explanatory notes to these financial statements form
fiuancial staternents. The NYERI TowN CDF financial statements were approved on
signed by:

,ary_ -
- CDFC Fund Account Manager

an integral parl of the

LS ly 2ol6 and
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. CONSTIT{JENCY DEV'EL,GP\,(ENT I?UND- NT'ERI TOi|'N CON-\'TTTT1ENCY
Reports and Financial Statements
For the l,ear ended June 30,2015

VI. STATEMENT OF CASHFLOW

2014 - 2015 2013-2014
Restated

Kshs Kshs
Transfers fi'om CDF Board I 6l ,321, I 3 5.5 0 | 03,271 ,724

)
_I4y.qtr for operating expenses

4 661,85 1.00 489,910

5 3,839,461 .00 1,634,630

6 3,256,000.00 t.291.091
1 33,272,7 59.00 29,456,999
8 35,505,232.00 26,362,600
9 24,096.00 4,800
lt

9,239,269.50

(9,238,269.50) 44,031,905

Proceeds frorn Sale of Assets 2

r0 (1,559,291.00) (8,000,000)

(1,559,297.00) (8,000,000)

(10,797,566.50) 36,031,905

I5 38,299,436.00 2,266,631

t6 27,500,969.45 38,299,436

frlr operating income

Other

Com sation of Ern

Use of s and serrrices

Conurrittee Ex

Tlarrsfers to Other Government Units
Other and transfers

Social Securi Benefits

Other Pa

Adjusted for:
Ad ents duri the

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets

Net cash flows from Investing Activities

NBT INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year

J'he accounting policies and explanatory notes to these financial staternen
financial statements. The NyERI TowN cDF financiaI statements were
signed

2013 - 2014

Kshs

103,211,124.00

489,910.00

1,634,630.00

1,291 ,09) .00

3 2,456.8 8 8.00

26,366,1 00.00

00.00

41,028,305.00

8 00.00

(8,000,000.00)

33,029,305.00

2,266,630.95

35,294,935.95

ts fornr an integral part of tlre
approvecl on iS I 2- 2016 a6d

,dz>'
an CDFC Fund Account Manager

7



a,

q,)

b,

G

=2,

O
I

h
^\T

X
-o
.o
()

bo
a

c
v
O
N

a
5

U

U

o
o
I
o-

I
0)

q

tr
o

6)

a

'5
cd

rE
g

c
Q
z

rl1

z
()

F

o

o\

\o
C.)

'o
&

09
fa
oo
ao
ra)

a.l
@
m

|,-
@,
(--

oo

a

t\
a-

C
o;

t--r- aa
.1

=q
al

cc)
()'= cbI': ()

= .= .a)

E
o
ilo

+
at

ca
r--
r\

rn.+
-t
?a)
rn
cor-
r-rn

q
o\
N
@\o

o
ao
\on
t--
Oq

Oq
o.
t--

\c,

$

'rl

f-
C.l
ca

c-
c-
w(\

o.*
F-
O
co

O

c.i
o
(\
ocv}

Oq
\o
$..
.f,
\c)vl

oq
cos

an
Or
(o
sf

q
Cq

oq)

=(!()d
{o-

U

-o (\
c.l
r-

tn
tr)
11

al
a.)
F-\o

oc
r{
rn
oo
Fl(o
LO

oo(
(o
rs-
O)
an
oo
cfi

oo
ooo
d
Ln
N
m'

oq
ol
l/)
N

^il-\
c!
o.i
co

oq
c\
cr)
a.t
ri
O
rn
,ri
ao

Oq
(o
O)o
d
c!

oq
|-\
o)
N
O)
rn
LA

"j

oq
o
00{i
F{

co
N

0)
bT

ca

cq

fr.

-o
l
(u
ilo

oi.+
r$
\o

c.l

I rn
o\
oi.+
!+
\o
\n
ln
(-l

oq
o
6o
ct
cn
r'-
-i

O
e
r+
Oq
c!
ro
sf
c\l

oo
,io
co
,Ji
r+o+

oq
o(\
01
(O
@
LO

F-'
$

oq
O)
LA
Oj
co
N
(>
(.o

o
O

O
oo
+
Oa!

Oq
o
rn
.i
I
H
Ln

Oq
(o
(o
rf,
rf,
(o
LN

rr)

oq
o
rJ1
sl
ro
l,o
rn
N
r-l

-o

q

$
N
rn
ca

ra)
o\
rd
a.)
o\
.+
o\al
ln

c
O
O
O
r.,l
O)

oc
oo
l..i
cn
r+

o
uio
@
ti
F.
F-

c)q
o(\
Or
d
co
co
rn
r-l

Oeoo
@
Ci
@
a{
rD
r{

Oq
Oo
co

=i

Oq
<f,
u)o
dt
Or

Og
(o
ro+
$(o
r/)
cn

oo
ro
m
Ol
<l
Ol

la
m

AJ
OD

ca

h0

o

O
$

\o
c-
o\
oo

'$
|r}

r-
o\€

Oq
Oo
O
d
N
oo

oq
O
O
O
d
O
o-
a{

oo
cjood
N
ri

oo
CJ

C)
o
c)
ao
(..l
aa

Oq
or
LN
N
oo
O.
Ir-

Oq
oo
oo
N

q
ln
rn
c!
rloN
sl

oo
\l
Ft
t)
F.t
(o

o|
00

()

o

I

()
(J
(.)

(r)
F
ri(,
rJ]

L

ca
F.
t-t
(J
tr
o.,
?
e
U)

L
F

o
()
tn
c/)

0)
Ea

q
ac
C)
0)oI
r

r/)

.g
0)
O
o.d
L
0)

o F

U)
Fz
f:l
z

q
()
q)

rl]
q-
o

croo
oc.
6
O

rJ)()
o
,oa

-o

o'o
oo
bo

(H

(.)
rh)

OJq

0)
o.I

u.l
0)o

'=

E
o
U

C)

E
!
0)

or)
0)
-c
(,
o
aL

.0)
a6
Ce

q
L

,()
o
d

'13

q

t
!
bo
i()

,T
C

(/)

()

0.)

m

L

=O
(/)

'5
(/)

a
oa
rh

o
.:
.9
do

<n

0)
E
CN

!.)

a)

v1

F
oF

f-l

z

U
Fzr-\
=a

J
frl

r{

z
Fz
rc

F
Uri
&
2
t-<

ir.r

Fz
rd
2,
trl
F
Fa

z

U)

>"

)

)

U)! ur)

c)O
E6rgd
c! ro
a9
G=
CJ

e!0)

ll o)

Er-
dcg
G:,

3 q,)
L-=

EE



COI{STTTL]EI{CTE:5 DtrIL:T..OPMENT' FTJNf} - ]\IYE'Ri TOWN {GNSTTTLIEhI(:Tl
Reports and Financial Statements
For the year ended June 30, 201S

VTII. SIGNIFICANTACCOUNTINGPOLICIES

T'he principie accounting policies adopted in the preparation of these finzrncial staterrents are set out
belolv:

1. Statement of compliance and basis of preparafion

'fhe frnancial statements have been prepared in accordance with and cornply witli Inteprational
Public Sector Accounting Standards flPSAS) with particular ernphasis o1 Cash Basis F:lancial
Reporting under the Cash Basis of Accounting. The financiai staternepts comply r it6 ancl
conform to the fonn of presentation prescribed by the Public Sector Accoulting Standards
Board of Kenya.

The financial staternents are presented in Kenya Shillings, u,hich is the functiorral and reporli,g
currency of the CDF and all values are rounded to the nearest shiliing. The accour1ting policies
adopted have been corrsistently applied to all the years presented.

The financial staternents have been prepared on the cash basis following the Governmentrs
standard chart of accouttts. The cash basis of'accounting recognises transactiols ancl events.nly
when cash is received or paid by the CDF.

Recognition of revcnue and expenses

The CDF recognises all revenues from the various sources when the event occllrs and the
related cash has actr-rally been received by the CDF. in addition, the CDF recognises ali
expenses when the event occurs and the related cash has actually been paid out by tt-te Cnf .

In-kind contributions

lri-kind contributions are donations that are made to the CDI,' in the form of actual goocls a,d/or
services rather than in money or cash terms. These donations rnay include vehicles, equipment
or persorulel services. Where the finar-rciai value received for in-kind contributions can be
reliably determined, the CDF inciudes such rralue in tl're statement o1 receipts ancl paymenls
both as revenue and as an experlse in equal and opposile amounts; otherwise, the contribution is
not recorded.

Cash and cash cquivalents

Cash and cash equivalents comprise cash on irand and cash at bank, short-term deposits on call
and highly liquid investrnents with an original maturity of three months or lesis, which are
readily convertible to known amounts of cash ancl are sr,rbject to insignilicant risk of changes ir-r
value' Bank account balances include amounts held at the Centlal Bank ol'Kenya ancl a1 r,arious
comrnercial banks at tlte end of the linancial year. L-or tl"re purposes of tl-rese financial
statements, cash aud cash equivalents aiso inciude short lerm cash irlprests ancl advarnces to
authorised public officers and/or institr-ttions which were not surrenderecl or account"a i* uitf-,"
end ofthe financial year.

z+tt . .
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. CONSTtrTUENCIES DEVELOPMET.IT FI-iND _ NYE,RI TOWN CONSTITUET'.,iCY
Reports and Financial Statements
For the year ended June 30, 2015

SIGNIFICANT ACCOUNTING POLICI ES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recor"ded as 'rnemorandunl' or 'off-balance' items to
provide a sense of the overall net cash position of tlie CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements . The CDF s budget was
approved as required by Law and as detailed in the Government of Kenya Br.rdget Printed
Estimates. A high-level assessment of the CDF's actual performance against the cornparable
budget for the financial yeal under review has been included in an allnex to these financial
statements.

7. Comparative figures

Where necessaly comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a signiticant impact on the
financial statements for the year ended June 30, 2015.

8
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. CONSTITUENCIES DEVELOPI\{ENT FUND _ NYERT TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

IX. NOTES TO THE FINANCIAL STATEMENTS

1.1.1.1.1.1.1.1 TRANSFERS FROM OTHER GOVERNMENT BNTITIES

Description 2074 - 2015
2013-2014
Restaterl 24fi * 2At4

Kshs Kshs Kshs

CDF Board A759573 2s,261.5t4.00 31,588,5 89.00 31,588,589.00

AIE NO A796928 10,000.000 29.588.5 89.00 29,5 88,5 89.00

AIE NO 479696s 9,619,243.00 2.000.000.00 2.000.000.00

AIE NO A796001 22,440,378.50 40,100,546.00 40.1 00.546.00

(other constituency e,g, parent
constituency)

TOTAL 67,321,135.50 103.277,724.40 703,277,724.00

1,1,1.1.1.1.1.2 PROCEEDS FROM SALE OF ASSETS

20t4 -2015 2013 - 2014

Kshs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Veliicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total

?6 ll



CONSTI'TUENCIES DEVELOPMENT FUND _ NYI'RI TOWN CONSTITTIENCV
Reports and Financial Statements
For the year ended June 30, 2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.1.1.1.1.1.1.3 OTHER RECEPTS

1.1.1.1.1.1.1.4 COMPENSATION OF EMPLOYEES

2013 - 2014

2014 - zofi 2013 - 2014

Kshs Kshs
Interest Received

Rents

from Sale of tender documents

Other Recei Not Classifi ed Elsewhere

Total

2014 - 2015
2013-20L4
Restated

Kshs Kshs Kshs
Basic ivages of contractual employees 620,285.0C 489,910.00 489,910.00

astc ofcasual labour

al allowances as art of sala
House allowance

ailowance

ve allowance

ratui 41,566.0C

Sther persorrnel payments

Iotal 661,851.00 489,910.0C 489,910.00

t2X



CONSTITT]ENCIES DEVELOPMENT FUND _ NYERI TOWN CONSTITUENC}'
Reports and Financial Statements
For the year ended June 30,2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I.I.1.1.I.I.1.5 USE OF GOODS AND SERVICES

Description

Utilities, supplies and services

Communication, supplies and services

Domestic travei and subsistence

Printing, advertising and information supplies & services
Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialised materials and services

Office and general supplies and seruices
Fuel ,oil & lubricants

Other operating expenses

Routine maintenance - vehicles and other transpoft equipment
Routine maintenance - other assets

598,305.00 240,000.00 240,000,00

zAV -2015
Kshs

20t3-2014
Restated

Kshs
2013 - 2014

Kshs

34 8,000.00

278,600.00

8 1 ,5 89.00

867,800.00

788,409.00

348,000.00

278,600.00

493,630.00

832,422.00 360,000.00 360,000.00

41,949.00 408,030.00 408,030.00

13 s,363.00

Total 3.839.467.00 1,634.630.00 1.634 ,630.00

I.I.1.I.1.1.I.6 COMMITTEE BXPENSES

Description

Other commitee expenses

Commitee allowance

2014 - 201s

Kshs

3,256.000.00

2013-2014
Restated

Kshs

249,091.00

1.048,000.00

20t3 - 20L4

Kshs

249,091.00

1,048,000.00

TOTAL 3,256,000.00 7,297,091.00 1,297 ,091.00

Et3



r-tONS-i lTt,rEl\CIES tr]E\/ELOPMITNT Fitxrll - NYI,litr TC!\4rN CLINS-f l"f trliiFlCY
Reports and Financial Statements
For the 1'ear ended June 30, 2015

NOTES TO TIIE FINANCIAI, ST-ATEA,IENTS (Conrinuecl)

r.r.r.r.r.r.r.7 TRANSFER. TO OTHER GOVEITNMENT ENTITIBS

2414 - 2$15 2013 - 2014

Kshs Kshs Kshs

Transfers to prirnary schools (see attached list) 7,990,000.00 15,076,385.00 1 5,076,3 85.00

J'r'ansl'ers to secondary schools (see attached list) 16,800.000.00 r2.380.:C3.00 1 s,3 80,503.00

Transfers 1o tertiary institutiorrs (see altachcd list) 2.000.000.00

Transfers to health institutions (see affached list) 6 .482.1 59 .00 2.000.000.00 2.000.000.00

33,277,759.00 29.4s6.88s.000

2$13-2014
RestateclDescri on

TOTAL 32 .000

r.r.r.r.r.r.r.8 OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attaohed list)
Bul'sary, - special schools (see attached list)
Mock & CAT (see aftached list)

Water projects (see attached list)
Agliculture projects (see attached list)
Electricity pro.jects (see attached list)

Security projects (see attdched list)
Roads pro.jects (see attached list)
Sports projects (see attachect Iist)

Envirorlnent projects (see attached list)
E,mergency projects (see attached list)

2014 -2015
Kshs

7,263,632.A0
3,606.000.00

164,000.00

2,000,000.00

14,600,000.00

7,87 i.600.00

7013-2014
Restated

Kshs

3,996.500.00

3,01 9.800.00

14,370,000.00

3,976,3 00.00

2013- 2014

Kshs
4,000.000.00

3.019,800.00

14,3 70,000.00

3,976.3 00.00

1,000,000.00 r .000,000.00

Total 35,505,232.00 26,362,600.00 26,366,100.00

r.r.r.r.r.r.r.e SOCIAL SBCURITY BENEFITS

Ernployer contribution to NSSF

2$14 - 20t5
Kshs

24,096.00

2013-20t4
Restatccl

Kshs

4,800.00

2013 - 2014

Ituhs
4,800.00

Total

Brq

24,096.00 4,800.00 4.800.00



.CONSTITUENCIES 
DEV}TLOPi.,TE,N'| FUT{D _ NI-ERI Ti}\4.iN CONS-T'ITUET!C\'

Reports and F-inancial Statements
For the year ended June 30,2015

N OTES TO'|'I'IE F I NA NC IA L STATE A'IENTS (C otttittued)

1.1.1.1.1.1.1. 10 ACQUISITION OF ASSETS

Non Financial Assets

Purchase of Buildings

Construction of Bui ldings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equiprnent

Overhaul of Vehicles and Other Transpotl Equipment

Purcliase of Ilousehold Furniture and Fittings

Pulchase of computers, Printers and Other IT Equiprnent

Purchase of Office Fumiture and Fittings

Purcliase of ICT Equiprnent, Software and Othel ICT Assets

Purchase of Specialised Plaut, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip

Acquisition of Land

Acquisition of Intangible Assets

2014 - 2015

Kshs

940,054.00

619,243.00

20Ls-20L4
Restated

Kshs
24fi - 2At4

Kshs

9,000,000.00 5,560,000.00

- 1,700,000.00

r 30.000 00

130,000.00

3 00,000.00

180,000.00

Total 1,559,297.00 8,000,000 8,000,000
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. CONSTTTUENCIES DE\/Ei-OFMENT FUND - NYERI TOWN CONSTITUEI.iCY
Reports and Financial Statements
For the ended June 30 201s
NOTES TO THE FINANCIAL STATEMENTS (Contirued)

r.r.r.r.r.r.l.l r OTHER PAYMENTS

Specify

12A: Bank Accounts (cash book bank balance)

2014 -24fi
Kshs

2013 -2014
Kshs

Name of Bank, Account No. & currency 2014 - 20t5

20L3-2014
Restated

2013 - 2014

Kshs Kshs Kshs
Equity Bank ltd ,Nyeri Branch A/C
No:01 1 0263582626. 22,352,890.50
Consolidated Bank, Nyeri Branch A/C
No:10061 303000001 3.t96.978.9s 38.298.43s.9s 3 7,088,699.95
Nante of Bank, Account No.

Total 25.s49,869.45 38,298.435.95 37,088,699.95

*. G,



. CONSTITUENCXES DEVELOPMENT FITND _ I\IYERI TO\A/N CONSTT'TTIENCY
Reports and Financial Statements
For the year ended June 30,2015
NOTES TO THE FINANCIAL STATEMENTS (Continued)

128: CASH IN HAND

Location I

Location 2
Location 3

Otlter Locati ons (s p e c ify)

Total

[Provide cash count certiJicatesfor eachJ

12C : OUTSTANDING IMPRESTS

Josphat

Total

2014 -2015
Kshs

2013 -2014
Kshs

1,951,000.00

Name of Oflicer or Institution
Date Imprest

Taken Amount
Taken

Atnouttt
Sutendered Balonce

Kslts Kshs Kshs
Jo-sphat Kaintenyi ddimrn/yy 920,000.00 920,000.00
Josphat Katmdnyi ddAnm/yy 231,000.00 231,000.00
Josphat Kaimenyi ddlmmlyy 400,000.00 400,000.00

dd/mm/yy 400,000.00 400,000.00

frt1



CONSTTTUENCIES DEVELOPN{E NT FtrND - N YERI T' O\4/ N C ONST'IT{;EN C},
Reports and Financial Staternents
For the year ended June 30,20I5
NOTES TO THE FINANCIAL STAT'EMENTS (Continued)

13. BALANCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

2014 - 2015
Kshs
38,298^435.95

2013-2014
Restated

Kshs

2,266,630,00

2013 - 2014

Kshs
2,266,630.00

Total 38.298.43s.9s ')) 66,630.00 2.266 ,630.00

14. PRIOR YEAR ADJUSTMENTS/RESTATED BALANCE

The restated balance arose from an amount that had been paid to a project in Muthuani Seco,dary
school and later the transaction was reversed and the amount processed for a project in Muruguru
Girls secondary School. However, this reversal was never reflected in the accounts and therefore there
was a double accounting of the Kshs 3,000,000 in the2013/2014 financial year. The amognt has been
reversed in the lelated balance and transferred to other government entities.
The Kshs 3,500- was an overstatement in the cash book bursary posting which has since been
corrected to the other grants and tr-ansfers.

Erg



' CONSTITTIENCIES DEVELOPMENT FUND - I\'YEIU TOWN CONSTIT'UENCY
Reports and Financial Statements
For the year ended June 30, 2015

15. OTHER IMPORTANT DISCLOST]RXS

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works
Snpply of goods

Supply of seruices

15.2: PEhIDING STAFF PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Otlrers (specifu)

15.3: OTHER PENDING PAYABLES (See Annex 3)

Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see attachecl
I ist)

Others (specifit)

2014 -2015
Kshs

20,3 -zAM
Kshs

Kshs Kshs

Kshs Kshs

Erq
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