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CONSTITUENCIES DEVELOPMENT' FUND - SAI{U CONST-ITUENCY

lleports and Financial Statements

For the year endecl ,Iune 30, 2015

KEY CONSTITUENCY INFORMATION AND MANAGIIMENT

(a) Bacl<grouncl information

1. 'l'he Constitnencies IJeve loprlent F'LIrlcl (CDF) was set up under the CDF' Act, 200i rrow

repealecl by the CDF Act,20i3.T'he Constituencies Development fund is represeutecl by the

Cabi.et Secretary for Devoh.rtion ancl Planning, who is resporrsible for the general policy ancl

stLategic clirectious ol'the Constituencies Development Flrnd. The ob.iective of the lund is to

erlsllre that specific portion of the National annual br-rclget is clevoted to the constitltencies for

pLrrposes of infrastn-rctr,rral clevelopment, wealth creation and in the fight against poverty at the

cotrstitltetrcY level'

(b) I<ey M:tnagemcnt

.l.he 
Sakur Copstitr.rency's clay-to-clay management is r,ruder the following l<ey orgalls:

i. Constittleucies Developuretrt Fttnd Board (CDFB)

ii.Coristitr.tetlcyDeveloptlretrt]rutrdConrtrrittee(CI)FC)

(c) Fiduciar)' Man2rgement

The lcey nrallagenlent personirel who helcl office during the finartcial year er-rcled 30'l''lltne

2014 anct who hacl clirect ficluciary responsibility were:

David Odi o

(cl) Ficluciary Ovcrsight Arrangementsl-
The A,clit and Risk Manalement Co,r,rittee (ARMC) of CDF Board provide overall I-tclurciary

oversight o, t5e activities of Saktr constituency. 'fhe reports ancl reconrurendatious of ARMC whetr

acroptecl by the cDIr Board are forwarcled to ttrl constitue.cy Development Fr-rrrd Cornmittee

(cDFC) for action. Arry nrattet's that reclr,rire policy gr-ridance arc lbrwardecl by tlTe Boarcl to the

Cabinet Secl'etar)/ and National Asserlbly Select Cottrtrlittee'

(e) Saliu CDF Headquarters

Saku CDF
i).O. Box 184-60500,
Marsabit'l'owrrship, llext to Public Works Of{lces

Marsir bit. A.

(f; Sal<u CDF Contacts
IJ-rlai I : sakucdf@cdf. go'l<e

Websi te : wr.l'rv.cd1'. go'ke

NametionDesNo
Yusr.rf Mbr"rnofficerve oIecLtEx thC eI f1

.IIrr,rnd Accottnt M er2

District Accot"tutant.)
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(g) Sal<u CDF Bankers
Kenya Commercial Bank

Marsabit Branch,
A/C No. 1102647977

(h) Indepenclent Auditors

Aurditor Geueral
I(enya National Ar"rdit Office
Arrrriversat'y Tclwers, University Way

P.O. Box 30084
GOP 00100
Nairobi, KenYa

(i) Principal Legal Adviser

The Attorney General
State Law Office
I{arambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, KenYa
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II. FOR\A/ARD BY '[IIE CI.IAIRMAN CONSTITUBNCY DtrVELOPMENT FUND

COMMITTEE (CDFC)
Saku CDFC has macle tremenclous achievements since its inception towards poverty eradication

in tlre constituency and more so since I was elected its chairperson in 2103.

Durring tlre financial year, the Saku CDF had been allocated Sh. 95,195'754. Saku which is

situatecl i, Marsabit boLrnty and being a marginalised area with very high illiteracy levels,

priority is give6 to tire eclucation sector proiects which was allocated a btrdget of over sh. 6l

nrillion translatirrg to over lOoh of the total annual buclget. Water and health sectors being

clevolved rttrits were allocated 7%o and 40lo respectively'

The hr-rge edr.rcation buclget targeting infrastructr-rral development iu schools has/will lead to

increasecl stuclent enrolment in schools hence reducing illiteracy levels..

With the high povet.ty levels in tl're constituency, Education bursary and the many classroonrs

over 120 classe, 
"o,",rtrl.,.tecl 

by CDF has greatly enabled very many studerrts to access

educatiot-t.

CDF is also tacilitating constructiorr of the first technical institution in the constitLlency which

will go a lolg way irr developing sriddle level sltills in yor-rth.

oue of t6e key challenges is poor infi'astn"rctural facilities irr nrost educational institurtiorrs as

rla.iority were constru.t.,l mally years back. In adclition. dr're to the low literacy levels' rrlost

pMCs face big challenges in piojects implementation. However in collaboration with NGOs'

the CDFC is constantt"y .uputity building therrr in order to irnprove on quality of pro.iects

impletnentation.
l'he luture of CDF still being uucertain is making the public anxiot-ts'

i wish to urge the CDF Boarcl/NASC to contir-l-rally increase the CD[: allocations to errable

more proiects uPtake.

Yonrs. in servlce,

for-
Mr. Denge Wario
CDFC hairnr

a
,)
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TII. STATEMENT OIT CONSTITUTINCY MANAGIIMENT ITESPONSIBILITIES

Section 81 (l) of the Public Firrance Management Act,2012 reqr-rires that, at tlie erld of each financial
year', the accor.rnting oflrcer for a national governrnent agency shall prepare f-rnancial statcnlerlts in
respect of that agency. Section 81 (3) requires the financial statenrents so prepared to be in a lbrrr.r

that complies with relevant accounting standards as prescribed by tire Public Sector Accounting
Standards Board ot'Keuya from tinte to tiute.

The Accounting officer in charge of the Sakur Constitueucy Devcloprnent Fr-rnd is responsible for the

preparation and presentation of the Sal<Lr CDF financial statements, which give a true and fair view of
tfie state of aflairs of the Sal<Lr CDIr 1'or and as at the eucl of the firrancial year (period) errdecl on .lutie

30,2015.'l'his responsibilitl, 1,.,.lr",0"s: (i) nrairrtaining adecluate tl-rancial Inanagelrent arratrget.ltents

ald ensuring that these continue to be eflective throughout the reporling period; (ii) nraintaining
proper accounting records, which clisclose with reasorrable accuracy al any time the financial positiort

of the CDF; (iii) desigriing, impler.r-renting and maintaining internal controls relevant to the

preparation and fair presentation of the finarrcial statcrneltts, atld ensttring that they are free ii'or-rt

praterial rnisstatements, whether due to error or l'rar-rd; (iv) sal'eguarding the assets of the CDF; (v)

selecting atrd applying appropriate accounting policies; and (vi) rnakiug accot"tnting estintatcs that zlre

reasonable irr the circumstatrces.

T[e AccoLruting of iicer in chalge of the SahLr CDF accepts responsibility lor the CDF's fiuaticial

statenlents. which have been preprared on the Casir Basis Method of Financial Reportirlg, r-tsitrg

appropriate accor-rntir.rg policies in erccorclance with International Public Sector Accountirlg Stanclarcls

(IPSAS). The Accouir-rtiug otficer is of the opinion that the Saku CDF's flnancial statenlellts give a trLte

ancl lair view of the state of the CDF's transactions dr-rring the financial year ended June 30,2015. and

o1'the CDF's flnancial positiou as at that clate. The Accor-rnting officer in charge of the SaltLr Ci)F
firrtlier corrfirrrs the completerless of tlre accor.rntirrg records maintained Ibr the CDF, which liave beerl

reliecl upop irr tfie preparation of tlie CDI--'s financial staterrents as well as the adeqtracy of the systerlls

of irlternal firrancial control.

The Accoulting officer in chargc of thc Sal<u CDF cotrfit'tt.ts that the CDF has complied firlly with

applicable Govenrtlerrt Regulatiorrs and that the terms ol external finarrcir-rg covenants (where

appticable). a1d thar tl-re CDF's funds received during the year uncler ar.tdit were used tbr the eligible

p1.r.por.r fbr which they were intencled eurcl were properly accountecl for. Furlher the Accor-rntirrg officer

copfrr-prs tlrat t[e CDF's fiparrcial stater-r-ients havc been prepared ir-r a lorrn that corrtplies with I'elevant

accounting starrdarcls prescribed by ttrc PLrblic Seotor Accor-rntirtg Standards l]oarcl of I(enya.

Apltro'r,al of the finirncial statements

'flre l<Lt CDF's Financial Statelneltts werc approved ancl signec'l by the Accorttrtiug ofllcer on -

2015.') '-
,, '-

.laphet Ngui Denge Wario

4

Funcl Account Manager Chairrnan - CDFC
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OFFICE OF T'FIE AUDITOR*GENERAL

REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPMENT
UND.SAKU CONSTITUENCY FoRTHE YEAR ENDED 30 JUNE 2015F

REPORT ON THE FINANCIAL STATEIVENTS

I have audited the accompanying financial statements of the Constituencies ,

Developmelt Fund - Saku Constituency set out ori,pages 6 to 22, which comprise the t.
statement of assets and liabilities as at 30 June 2015, and the statement of receipts and
payments, statement of cash flows, summary statement of appropriation for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
Section B of the Public Audit Act, 2003. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management's Responsibility for the Financial Statements

lManagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003.

Auditor-General's Responsi bility

l\4y responsibility is to express an opinion on the financial statements based on the audit
and report in accordance with the provisions of Section g of the Public Audit Act, 2003
and submit the audit report in cornpliance with Article 229 of the Constitution. The audit
was conducted in accordance with lnternational Standards of Supreme Audit lnstitutions
(lSSAls) Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatenrent.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk

RL,prt t ,,1 1fis l11lis61- (icnat'ttl ()tt ( ()n.\'litte;tcie.s l)et'<'lolirttt'trt l;rttttl .\;aktt ( t)tt.\'titu('nL.t fit tlte t,ear t:tttlt,r.l j0.lttrrc
2015

i' ,ttr'ttt,: 1, r,,tritt,tltilitt lt llt, l'trl,liL .\,, r,,t
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assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the:overall presentation'of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Ooinion
------..i:.- -- -r"":'- r,

1. Accuracy and Presentation of the Financial Statements

Variances totaling Kshs.630,41 1.85 were noted between the financial statements
balances and the supporting schedules balances as presented below:

Further, the comparative balance of Kshs.39,560,318 in respect to total financial assets
differ with the audited 201312014 financial statements balance of
Kshs. 39,844,318 by an unexplained variance of Kshs. 284,000. The balance cash flow
statement for the financial year ended 30 June 2014 reflected Kshs. 39,844,318 as the
cash and cash equivalent balance at the end of the year. However, the cash flow
statement for the year under ieview reflect a cash and cash equivalents balance of
Kshs.39,560,318 at the beginning of the year resulting in an unreconciled and
unexplained variance of Kshs. 284,000 from the previous year.

ln the circumstance, the validity, accuracy and completeness of the balances reflected
in the financial statements for the year ended 30 June 2015 cannot be ascertained.

The Cash Basis of Accounting Method under the lnternational Public Sector
Accounting Standards (IPSAS) require that, a progress report on the follow up of

.'iprevious year auditor's recommendations be included as part of the annexures in
the financial statements. However, the financial statements for the year ended 30
June 2015 did not include a follow up report on the previous year's auditor
recommendations. Therefore, the statements do not comply with in breach IPSAS

201 5 ,, ,, 2 , t

Item Balance as per
Financial Statement

(Kshs.)

Balance as per
supporting
schedules

(Kshs.)

Variance
Kshs.

Prior year-
Retention funds

703,297 00 0.00 (703,297.00)

Bank Charqes 000 72,885.15 72,885.15
Total 703,297.00 72,885.15 (630,411.85)



(Cash Basis) template prescribed by the Kenya Public Sector Accounting
Standards Board.

2. Budgetary Control and Performance

During the year under review, Saku CDF approved a budget of Kshs.95,198,754.00.
However, included in the actual expenditure of Kshs.80,080,440 was Kshs.39,844,318
representing funds balances brought fonruard from previous financial years while the
total receipts from the CDF Board in the year under review amounted to
Kshs.47,599,377 resulting in shortfall of funding from the CDF Board totalling to
Kshs.47,599,377. Further, six (6) Projects which was allocated Kshs.46,693,754 in the
budget had reported expenditure totalling to Kshs.49,872,605 resulting in over-
expenditure of Kshs.3,178,851. No supplementary budget covering the over-
expenditure or proof of authority for reallocation of funds was presented for audit
verification. ln addition, three (3) items with a total budget allocation of 6,650,000 had
nil expenditure as at 30 June 2015 as shown in the table below:-

Rcpott d the Auclilor-Ganerol (.'onstittrencies Dcvelopmenl f-und - Sakrt Constitucnclt .fbr lhc yeat' cndetl

30 .lune 201 5
)
J

Sub Head Budget
Amounts

(Kshs.)

Actual
Amounts

(Kshs.)

Budget
Utilization
Difference

(Kshs.)

Absorption
Rate

Admi nistration/Recu rrenU
tM&E

8,566,564.00 8,807,288.00 (240,724.00)
1O3o/o

Emerqency 5,400,259 6,312,832.30 (e12,573.30) 117o/o

Bursary-Tertiary 8,700,000.00 8,972,000.00 (272,00O.00) 1O3Yo

Primary School Proiects 19,646,931 .00 20,487,243.00 (840,312.00) 104%

Health Proiects 4,380,000.00 5,017,105.00 (637,105.00) 115%

Securitv Proiects 276,137.00 (276,137.00)

Sub-Total 46,693,754 49,872,605 3,179,951

Auditors Fees 500,000.00 500,000.00 0%o

lt/ocks and Cats 1,000,000.00 1,000,000.00 0%

Tertiary- Projects

Acquisition of assets

5,000,000.00 5,000,000.00 0o/o

0%150,000 00 150,000 00

Sub-Total 6,650,000.00 6,650,000.00

Sports activities 1,400,000.00 1,017,700.00 382,300.00 73%

Environmental Proiects 1,250,000.00 704,000.00 546,000.00 560/o

Bursary-Secon dary
Secondary
Proiects

School

14,000,000.00

17,905,000 00

9,729,700.00

17,467,035.00

4,270,300.00

437,965 00
69%

98%

Water Proiects 7,300,000.00 1,289,400.00 6,010,600.00 1B%

Sub - Totals
Totals

41,855,000.00

95,198,754.00

30,207,835.00 11,647,',|.65.00- 
ti,t18,313.70 84%80,080,440.30



The residents of Saku constituency did not therefore receive public services expected
from the allocation of the Kshs.15,118,313.70 that was not disbursed by the CDF Board.

3. Project lmplementation and Payments

A status report included among supporting schedules for the financial statements
reflects balances totaling Kshs.93,143,621 allocated to projects in the constituency
during the year under review.

However, analysis of the report reveals that seventeen (17) projects allocated
Kshs.23,846,931 had not commenced as at 30 June 2015 although funds amounting to
Kshs. 30,000 were disbursed to the project management committee (PMC) during the
financial year. Further, as at 30 June 2015 eight (8) projects worth Kshs.26,136,380
were on going and projects worth Kshs.43,160,610 were complete as shown in the
table below:

Sector Project
Status

Amount
Allocated

(Kshs.)

Amount
Disbursed

(Kshs.)

No. of
projects

Education Completed 39,325,000.00 39,321,340.00 35
Onqoinq 14,115,000.00 5,880,000.00 4
Not started
Sub Total

21,576,931.A0
75,016,931.00

30,000.00
45,231,340.00

10

49
Health Completed

Ongoing
2,391,379.00
6,921,380.00

2,388,236.00 2

3

Not started 200,000.00 1

Sub Total 9,512,759.00 2,388,236.00 6
Water Completed 0.00 0.00 0

Onqoinq 5,1 00,000.00 230,000.00
0.00

1

6Not started 2,070,000.00
Sub Total 7,170,000.00 230,000.00 7

Other Completed 1,443,931.00 506,1 37.00 8

Onqoinq 000 0.00
0.00

0
Not started 0.00 0
Sub Total 1,443,931 .00 506,137.00 I
Grand Total 93,143,621 .00 48,355,713.00 70

ln viewof the foregoing, the CDF did not implement seventeen (17) projects included in
the budget for the year under review. As a result the residents of Saku constituency did
not enjoy many important public services promised to them by the CDF.

Rcpttrl o/ tha Atrtlitor-Ge.neral ('on.slituencie:; l)at,aloltnent F-uncl - Suku ('onslilrrcncy /itt' thc ycur andccl
30 .lttna 20I 5

4



Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Constituencies Development Fund - Saku Constituency as at 30
June 2015, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Constituencies Development Fund Act, 2013.

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

22 November 2016

Report of the Attdilor-Cenerul Constitttencies De.velopntent Fund - Saku -Constituency for the ltear
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30 June 201 5
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CONSTITUENCII'S DEVE,LOPMENT FI.JND _ SAKU CONSTI'TUI]NCY
Reports and liinancial Statements
For the year encled June 30, 2015

Notc
I(shs I(shs

RECtrIPTS
"l'rar,sf'ers ll'ont other Covernment entities -CDF
board-AlEs'Received

I 47 .599,377 r 15.829.:i2i

Proceeds fi'on-r Sale of Assets
.,

Other l{eceipts J

TOTAL RECEIPTS 47,599,377 I 15,829,323

1.504.434

2.571 .911

2.244,250

PAYMENTS
I .61 9.070
4.968.21ti
2.204.000

Conrpensatiorr of errt ployees 4

5Use of goods and servtces

Corrnrittee Expenses 6
-fransf'ers to Other Coverntlertt Units 7 42.97 r.38i 46.820,54.s

Other llts and transfers B 28.301^769 22.83 3.005

4.8 0()Social Security Berrefits 9 i6,000

AcqLrisitiorr of Assets t0
OtheL Paynretrts ll

(103,297)Prior Year ad Irstnrents-Retention trron t4
TOTAL PAYMENTS 79,377,143 75,985,005

SUII PLUS/D EFICIT

V. STATEMENT OF RECEIPTS AND I'AYMENI'S

2014-2015 2013-7014

(31,717,766 39,844,318

-l'5e accoulting policies anc'l explanatoly notes to tl.rese flrrancial statemellts lbrrl] alr4ntegral part of'

the lj uancial statenteltts. 
'l'he Sal<u C D F' {l nancial state lnents were Approved ott 11]L- - - 20 I .5

ancl sigtiecl L'r1'l-

/;

Chairman - CDFC Fun cc t Manascr

(r



CONSTITUENCIES DEVELOPMENT FUND _ SAI(U CONSTITUENCY
Reports and Financial Statements
For the yea r endecl June 30, 2015

VI. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

20 r 4-201 5 2013-2014

The accourlting policies arrcl explanatory notes to these Financial Statenrents fornt an integral part of'

the Fipancial Statements. The Saku CDF Financial Statements were Approved trtt - 201 5

and Signed by:

, )-f,*(-
..........,.i...rt i .)....:.)......
.laphet N-guiDerigeWario

Cha irrnan - CDFC lrund Account Manaser

FINANCIAL ASSETS Note
Kshs I(shs

Cash and Cash uivalcnts
39.560.3 r8Barrk Balances ( as per tlte caslt boo k) t2A 7,782,552

Cash Balarrces (cash at hartd 12B,

Outstarrdi Im rests r2c

TOTAL FINANCIAL ASSETS 7,782,552 39,560,318

REPRESENTED BY

Fund balance b/fwd lst Jul 20t4 t3 39,560,31 8 2.401,764

Su lus/Deficit for the r (31.777.766) 31.442.s54

Prior ),car acl ustnrents 14 (284.000 )

NtrT LTABILITIE,S 7,782,552 39,560,318

1



CONSTITUENCIES DEVELOPMENT FUND - SAI{U CONSTITUENCY
Reports and Financial Staternents
For the l,ear ended June 30,2015

VII. STA'TEMIiNI'OFCASTIFLOW

-l-lte 
accourrting policies arrd explanatory notes to these l.'irrarlcial Statetrlents lbt'ttt

tlie Fipancial Statepterrts. 
-l'he 

Sal<Lr CDF Financial Statettlcnts were Approved ott

itncl Signed b5'

20t3 - 20t4

an lnt I part ol'
20t5

I .-

\ltt'd. '' )**:,
Ng[ri'-tDerrge Wario

Chairnran - CDFC
.laphet

lleceipts for operating inconte Note 20r1 - 20r5

Transfers froni CDF Board I

)

41 .599.377 t t3.421 .559

47,599,377 113,427,559
Other Receipts

I'a1,rv,.n,, for opcrnting expenses
I .6 r 9.070 1.504.434Corlpertsation of Employees 4

Use of goods atrd servtccs 5 4.e68.2 r 8 2.517 .97 |

2.204,000 2,244.250Comn-rittee Expetrses 6

Transfers to Other Goverunrent Urrits 7 42.911 ,383 46,820.s4s

28.301.169 22,83 3.005

r6.000 4.800
Other graltts and transfers 8

Social Security Benefits 9

Other Paytrtents ll

Acljustecl for
Adjustrlents dr.rring the year- Retention lroney (703.2e7)

79,377 ,143 75,985,005

3r 777 ,7 66 37 2 54

t4

Net cnsh flotl' from o e ra tin activities

0 0

0 0

0 0

(31 ,777 ,7 6(t) 37,442,554

CASHFLOW FROM INVESTING ACT IVITItrS

Proceeds 1l'orl Sale ol'Assets 2

AcqLrisitiou of Assets 10

Net cash llou's from Invcsting Actil'ities

NET INCII.trASE, IN CASI-I AND CASTI BQUIVALIiNT

Cash ancl cash equivalent at BEGINNING of the year

Cash ancl cash equiv:tlent at END of the 1'91,"

l3

t2A
39,5(r0,31 8 2,401 ,7 (t4

itJr44J ru7,782,552

8

Funcl Account Manascr
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VIII. SUMMARY STATEMENT OF APPROPRIATION

4 l ,309,1 80 28,301,769 I 3,007,4 I I

s8

t29

4l

52

69

Revenue/Exp
ense [tem

Original
Budget

Adjustments
(includes

reallocation
and balances

b/f from
;rrevious

vear)

Final Budget Actual on
Comparable

Ilasis

Budget
Utilization
Differen ce

t'h ol'

Utilizati
on

Diff'eren
ce to
Final

Budset

a b c:a*b d e=c-d f=dlc Yo

Transfers

frorrr CDF

Board

95,198,754 39.560,31 7 134.7 59.071 87.1 59,695 47.599.376 6s

Proceeds from
Sale of Assets

0

U
Other

Receipts

Totals 95,1 98.754 39,560,317 134,7 59,07 1 87,159,695 47,599,316 6s

PAYMENTS

Compensatiorr

of Employees

I,984,000 821 ,41 0 2,805,410 | ,619,07 0 l .l 86.340

Use of goods

and services

1,996,564 1,850,758 3,847,322 4,968,218

2,204.000

( 1 . r20,896)

Committee

Expenses

3,700,000 987,000 4,687.000 2.483.000

Trartsfers to

Other'

Governtleut
Units

47.061 .93 I i4,869.028 8l .930.959 42.971 .383 3 8,95 9.5 76

Other graltts

and transfers

40,284,259 1,024,921

9
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Tlie accounting policies and explanatory notes to these FirianciaI Statements form

the Fipapcial Staterrrents. The Sakur CDF Financial Statentents were Approved on

and Signed by:

ngeWario .lapliefN
Chairma FC

arr inlegral part of
::],-. I i.= 20 l5_-.__-T_*---

Social

Security

Benefits

22.000 7,200 29,200 r6,000 r3.200

Acquisition o1'

Assets

150.000 1s0,000 1s0.000 0

Other

Paynrents

0

TOTALS 95,198,754 39,560,317 134,759,071 90,080,440 149,877,383 59

l0



CONSTITU E,NCIES DEVIILO PM E,NT FU ND _ SAI(U CON S'I'I'TU EN CY

Reports and Financial Statements
For the year endccl June 30,2015

IX. SIGNIFICANTACCOUNTINGPOLICIES

Thc principle accor,rnting policies acloptecl irr the preparation of these fir-rancial statements are set oLrt

below:

1. Statement of'compliance and basis of preparation

'The llnapcial state6ierrts have been prepared in accoldarrcc with arrd conrply with Illterllationetl

public Sector Accouptipg Stanclarcls (IPSAS) with particular ctrrplrasis on Cash Basis ["irlancial

Reportirg r.rncler the Cash tlasis o1' Accor-rrrting ancl relevatrt legal fiatrleworl< o1' the

Govemmerrt of l(enya. 'l-he f'rnancial statenlents corrrply with and conform to the lbnn of

presentatiop prescribect by the Ptrblic Sector Accor.rnting Standards Board of'l(errya.

'fhe l.rnancial statenlellts are preseuted in I(errya Shillirrgs. which is the I'unctional arrd reporting

cLrrrellc)/ of t5e CDF and all valr-res are rouncled to the llearest shilling.'[he accor"rntirrg policies

acloptecl ltavc been cotisistently applied to all the years presented'

'T'he flrarrcial statements have been prepared on the cash basis tbllowing the Covernnrent's

stauclard cltart o1, accoLll-lts. I'lre cash basis of accounting recognises transactiolls and evellts

otrly rvhen cash is received or paid by the CDF'

2, Recognition of reventte ancl cxpenses

The CDIr r.ecoguises all reverrues ll'onr tlre various soLlrces wherl the event occLlrs anci tlte

relatecl cash 5as actually beeu received by the CIDF. trr aclditiorl. the CDIr recogrrises all

exper.lses rarhen the event occurs and the related cash has actLrally beetr paicl oLlt by the CDIr.

In-l<incl contributions

In-l<irrcl contriLrr-rtions are dorrations that are rrade to the CDI; in the fornr ot'actLlal goods atrd/or

ser'ices rather than irr nroney or casli terms.'fhese clonatior-ts r-nay irrclr-rde vehicles, equipnletrt

o,. 1r.rro,.,,rcl services, wheie the tlnancial value received for in-l<incl contriblttiotrs catt be

reliably rleter.nrinecl, the CDF inclLrdes sr.rch value in the statement of receipts ancl paytltcnts

both as reveuLre aud as a11 expense iu eqr-ral arrd opposite anroLlnts; otherwise, the coutribLrtion is

not t'ccordecl.

Cash and cnsh eqtlivitlcnts

Cash atrd casli eqr,riValeuts c0rIp[isc cash on hancl and cash at barrl<. short-terttl clept>sits on ctrll

ancl highll, Iiquid irrvestrtrcnts with an originzrl niatr.triti' o1'three nronths or less' wltich ttre

reatlily oorver.tible to ltporvn amoLurts ot'caih arrcl ale subicct to insignilicant |isli ol'chzttrgcs iti

valr.re. Barrl< accollut balauces iuclLrcte anroLrnts helcl at variolts conrtllercial banl<s at the encl ol

the I.ruar-icial year. For the pLrrposes oIthese flnancial statenrents. casli atrd caslt eclttivalents ztlso

irrclr-rde shor.t te16-r cash inrprests arrd aclvernces to aLrthorised lrLrblic ol'ficers atltl/ot'

ll

I
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) Pencling bills

penclirrg bills consist of r,rnpaicl liabitities at the encl of the financial year arising fron'i colltracted

goods Jr services clgring tlie year or in past years. As pending bills do not involve the paynrent

6f castr irr the reportirig p.iiod, they recordecl as 'memorandLlm' or'off-balance' itenrs to

provicle a sense oi the &erall net cash position of the CDF at the end of the year. When the

iending bills are finally settled, sr.rch payrnents are inclurded in the statement of receipts arrd

pu1nl.ntt irr the year in which the paymerlts are made'

Budget

The b,clget is cleveloped on the same accourr-tting basis (cash basis). the same accottllts

classiflcation basis, a6cl fbr the sanre periocl as the firrarrcial statements. The CDF br-rdget was

appr.oved as reqr.rir.ecl by Law ancl as ctetailed in the Covernment of l(enya Budget Prirrteci

Estimates. A higS-tevel assessnrerrt of the CFC's actural performance against the conrparable

b'dget for the financial year r.rrrder review lias been inctudecl in an atrnex to these flrrancial

statemellts,

Comparative figures

Wftere pecessary cotlparative liggres the previous financial year have beeu anrepdet'l or

r.ecopfigurecl to confot'ttt to t[e requrired changes in presetrtatiou'

r rrst t tutions wliich were not surrendered or acco r.rnted for at the er-rd of the f rnancial year

Subsequent events

There have treen no events sr,rbsequent to tlie frnancial year errd with a sigrrificarrt impact on the

financial statements for the year errded 'lune 30' 2015'

6

7

8
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CONSTII'UENCIES DEVIiLOPMENT ITUND _ SAI(U CONSTITUT'NCY
Reports nnd Financial Staternents
For tlrt'1,ear cnclccl .Junc 30,2015

X. NOTES TO T}IIi FINANCIAL STATEMENTS

I. TRANSFIiITS FII.OM OTHtrR GOVIiRNMENI' ENTIl'IES

2. PI1OCEEDS IIROM SALE OF ASSETS

Descri tion

Receipts fl.or1 the Sale o['oft]ce ancl getteral ecltrillrllettt

'I'o ta I

3. OTHtiR I].IICEIPTS
Descri;rtion

7014 - 2015 2013 - 20t4

2013- 20I4
I(shs

0 0

00

2014 - 2.01s

l(shs

0 0

0

0

0

0

0

Description 2014 - 2015 2013 - 2014

CDIr lloarcl AII, NO.S I(shs

23.799,689

AIIi NO.S

A71 i 896; Ref. no

201212013/5 l0

I(shs

A 796507 llef. no.

20t4120ls13t1
44.661 .-50(r

A 796863 Re{. no

2014t2015/659
| 4 ^219.813 A711913; Ret'. no

2013120141164
26,106.422

A797084 llef'. no

20141?01s1824

9,51 9,875 4735905; Ref. no

l0l0/2011/10i0
2.000,000

A135967 l{el'. rro
201312014/508

4750088; Rel'. no

2013120141611

20.02e.81 7

20,029.8 l4

1'OTAL 47 ,599,377 113,427,559.00

I(shsI(shs
00

Lu nrent
Recei fl"oni the Sale o1'Buildin

fron't ortIh aCS TransndSathe fotSceRe 0 0

00Receipts fionr the Sale P larit Machirrery and Equiptrtetrt

Intelest ReceiVed

Rents

Sale of tender docrttlletlts

s Not Classified lllsewhere ( CIOtlrer Receipt
"fotal 0

li
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NOTITS TO TI-lE FINANCIAL S'IATEMENTS (Contirrt.ed)

4. COMPENSATION OF EMPI-OYEI'S

4 COMPENSATION OF EMPLOYE,IIS

5. USE OF GOODS AND SE,R\/ICES

I,504,434

2014 - 2015 20r 3-
2014

Description

l(shs I(shs

1.504.414

0

I .61 q.070

0

0 0

Basic rvages of contractlral enlployee s

Personal allowartces paid as part of salary

Basic rvages of casual laboLrr

0 0Horrse allowance
0Tlausport alIowetnce

0

0

0

0

0melrts

Leave allowance

Other rrnel
00

1,619,070
Gratuity

Total

2014 - 2015Description

Kshs

2013 - 2014

l(shs

1s.668Utilities, sr"rppl ies atid services

Office rent 270.00()
r r 1.5.50

2s.960

18,970
510,000

Conrnrutiicatiou. stt lies arrd services

Dourestic tlavel atrd sttbsistetrce 60

0

0

0

85 5.9 201 .200

0

I 15.430

U

I)r'i uting. aclr,ertisi rtg artcl iIrfbrnratiorr sr"rppI ies & selvices

Rentals of rocluced assets

Traini ex IlSCS

0Ilospitality sirpplies and services
0Irrsrrrance costs
0

0

0

0
S ecialized r-naterials attd services

r26.s00 212.t99
l-619 198

4 8(r r00
I . r 52,430

Otfice ancl getret'al strpplies arld services

Routiue tllaitltellallge - vehicles alrd other tral-lspolt eqLllpnlent
Other o enses[zlt l r] ex
Fucl ,oil & luhricants 164.596

725.1c)8

2 77 971

(r ti.4.l 0

3 3.700

4 968 2r8
173,100Routirre maintenance - other assets

Total

t4
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NOTES TO THE FINANCIAI- STATEMENI'S (Continr"re d)

6. CDITC trXPIiNSIiS

2014 - 20t5

I(shs

7. TRANSFE,R TO OTI-IE,R GOVtrRNMENT IINTITIES

8. OTHI'R GRANTS AND OTI-IER PAYMENTS

704,000

6.3 r2,8:12

2013 - 2014

I(shs

2,244,250

500,000

6.006.5 -s 5

22,833,005

Description

other conrnr ittee expenses u2,000 102"2-50

Committee a[[orryatrce 2,122,000 2,142,000

TOTAL 2,204,000

Descri tion 2014 - 2015 2013 - 20r4

I(shs
20.487,243

t1 .461.03s

Kshs

I 5.966,1ej
26.l3l.lee

4.723.153

Trarrst-ers to PrintarY schools

Trauslers to Secondary schools

Trausf'ers to Tertiary itrst itr"ttions

Transfels to Healtlr i nstitrrtiorrs 5.0t7,105

TOTAL 42,971,383 46,820,545

2014 - 2015Description 2013 - 20t4
I(shsI(shs

9.782.9509.729,700Bursary -SecortdarY
8.972,000Bursarl,-TertiarY

Bursary-Special schools

Mocks & CAT

Agriculture ( food securritY)

Water

Electric it1' pro.i ects

Security

6,31i,500

2i0.000

1.289,400

27 6,t 3l

I .01 7,700
[{oads

Sports

Enrergeucy Pro.iects (sPeci f,v)

Euviroutleut

'l'ota I

15
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2014 - ?.015 2013 - 2014

Description I(shs I(shs

4.ti00Erlployer contribtrtiorr to N SF- r6,000

Total 16,000

NOTES TO THE FINANCIAL STATEMENI'S (Contirrr'red)

9. SOCIAL STCIJITITY BENEFITS

IO. AC UISITION OF ASSETS

1I. OTI-IER PAYMENTS

20r4- 2015 2013 - 2014

I(shs

0

I(shs

0

0

4,800

2013 - 20142014- 2015Non Financial Assets
I(shs

0

Kshs

0

0
Corrstluction of BLrildings
Pr.rrchase of Buildin

0

0

Purchase of 13icYcles & MotorcYc les

Ref urbishrrrent of Br-ri ld i rrgs

Purchase of Vehicles
0

0

0

0

0

U

0
Overhaitl of Vehicles

00
Purchase of 0fflce fitrtritr'tre and fitti S

00
J) f d mentsuleh ir 1'tI1 Ie aS 11 tontLt rSeah oSC co tl-lLITC

00
Purchase of photocoPier

00f other of fice eqr'tiPmentsPurchase o

Acquisitiort of Land
Purchase o1'soft ware

U

0

0

0

0

0

0

0Total

0Norre

TOTAL

l6
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Name of Barrl<, Account No. &
cu rrency

Account
Nunrber

Kshs
(3016t2014)

Kenya Conrurercial Bank,
Marsabit Brancl't

1 t02647971 7,782,552 39,560,318

Total 7,7821552 39,560,3I 8

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. A. BANI( BALANCE (CASH BOOK BANI( BALANCE)

2014 - 2015 2013 - 2014

I(shs (30/612015)

I2. B. CASH IN HAND

2013 - 20142014 - 2015

IGhs (30/6l20rs) Kshs (30/612014)

None

Total

12. C, OUTSTANDING TMPRE,STS

284,000

I3. BALANCES BROUGI{T FORWART)

2013 - 2014

I(shs (1 l7l20t3)
2.401.764

0

2U4.000

ame of Ofticel' Date
imprest
tal<en

Amount
Tal<en

Amount
Surrendered

Balance
(30/6/201s)

Balancc
(30t6t70t4)

I(s lr s I(shs I(shs Kshs

284.000None 0 0 0

Total 0 n 0

2014 - 2015

I(shs (l//7i2014)

Ban[< accottttts i9.560.318
0

(.,

Cash in harrd

Imprest

Total 39,560,318 2,685,764

17
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NOTES TO THE FINANCIAL STATEMENTS (Contintred)

14. PRIOR YEAR ADJUSTMENTS

I5. OTTIER IMPORTANT DISCLOSURES

I5.l PENDING ACCOUNTS PAYABLE (See Annex l)

1s.2 PENDING STAFF PAYABLE (See Annex 2)

2013 - 2014

0

2014 - 2At5 2013 -2014

I(shs Kshs

Bank accotttrts 0

0

0

0

0

284.000
Cash irr liand

Imprest

Retention Money (703,297) 0

Total (703,,297) 284,000

2014 - 2015 2013 - 2014

I(shs I(shs

0

0

Constntction ol btri ldings 12,591 ,405

0Corlstructiorr of civil rvorl<s

Supply of goods 1.174,200 0

Suppiy of services 328,000 0

0Total 14,093,605

20r4 - 20ls

I(shs I(shs

Seuior mal'la gel'ltent 0 0

N4 iddle ntal'lagelrent 0 0

Unionisable emploYees 0 0

Coutractual errtployees 424.047

424,047

0

Total

r8
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2014 - 20ls 2013 - 2014

I(shs I(shs

Anrounts dr"re to other Governntent
errtities (see attached list)

0 0

0AmoLrnts due to other grarrts and other
transfers (see attached list)

0

Otlrers (specifit) 0 0

Total

NOTES TO THE FINANCIAL STATEMENTS (Corrtintred)

15.3 OTHER PENDING PAYABLtrS (See Annex 3)

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE
Comments

Reterrtion
rnoiety

Constructiotr
of classroonr
Construrction
of iua Kali
Shed

Retention
rroiety

Rete rrtion
moiety

Reterrtion
l110re

Retention

Outstanding
BalanceOutstanding

Balance

2,015 2014

Date
Contract
ed

Amount
Paid
To-Date

Original
Amount

Supplier of Goods
or Services

d=a-cba

Construction of
buildings

5 s.00025154555.000l. Kiwania Ndege
pry school

0

01,498,941)t.498.949 t8l3l152. Saku High
School

872,999 0872.999 21 .1 1 .143. N4or"rrrtain .ltra

I(ali Shed

060,000271511560.0004. Badasa Pry
School

055,00027 t411555,0005. Goro Rukesa sec

school

0109,4222916115109,4226. Sagante

dispensary
0122,64829t6115122,6487. SakLru I-ligh

School

l9

t'110let
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0

4.495.280 2916t159. Dirib Gombo
Mixed Sec School

Constructiorr
of Dorm

C'onstructiorr
ol
administratiorr
block

3016/15

4.49s,280

j.998.8 l0

0

U3"998,81010. Karare Mixed
Sec School

620,000 01,295,070 41612015I l. Lagdinra Pry
School

0703.29712. I{eterrtiorrs 703 ^297
I 2,591,405 0Sub-Totnl

0Supply of goods

10.6. r58,000I 3. Fund
Manager

Cash
purchase of
f Lrel

Surpply of
Building
materials

8,000

87,200

0

0315120t587,20014. Nasrrri
Enterprises

2616/1s72,00015, Abdul Klialif 0

0

Hire of Motor
vehicle

72.000

1,007,000315120151.007,00016. Tullr-rs Senior
Investnrent

07,17 4,200Sub-TotaI

0Supply of services

0124,000

124,000
Uri-paid

CDFC
allowances

10. CDFC
Allowances

Un-paid
CDITC
allowances

102.000
IO, CDFC
Allowances

0

0

102,000

102,000

102.000
Un-paid

CDFC
allowances

IO. CDFC
Allowattces

0328,000Sub-Total
14,093,605Grancl Total

20
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ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of
Staff

Job
Group

Original
Amount

Date
Payable

Contracted

Amou
nt

Paid
To-
f)ate

Outstanding
Balance

Outst
andin
ot
Balan
ce

Comments

20r5 2014
a b C d:a-c

Contractual
Employees

1. Ibrahirl
Gr"ryo

G

3 8,000
516/2015 0 38,000 Per- diems

Per'- dierns

Stafl'
salaries for
.lurre 20 I 5

2. [brahinr
Guyo

G
32.000

2616t2015

3016t20t 5

0 32,000

20,283Susan Lealo G 20,283 0

Ibrahirl
Guyo

G 20,283 301612015 0 20.283 Stafl'
salaries lor
.lune l0 I 5

Bokayo W
Guyo

H 17,527 30t612015 0 11,5?7 Stafl'
salaries tbr
Jurre 201 5

Sraf I'

salaries for
June 2015

Stafl'
salaries fbr
.lune 20I 5

Shade C
Gune

E 10,535 3016t2015 0 i0,535

Chole Galur
Halkarro

E r0.000 301612015 0 10,000

274.411)4. CDFC
Staff
Gratuity

v9l20t3

Sub-Total 423,047

2t
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Asset class Historical Cost Historical Cost

(Kshs) (IGhs)
20t4tLs 20t3n4

Land 0 0

Bui ldings arrd structures 0 0

Transport equipment 4,3 3 5,050 4.3 3 s.050

Office equipnrerrt, furniture and
fittings

l2 i ,500 121..500

ICT Equipmerrt" Software and Other
ICT Assets

121,7 50 t2t .7 50

Other Machinery arrd Equiprler-rt 31,300 31.:j00

0Heritage and cultural assets 0

Intarrgible assets 0

Total 4.609,600

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

0

4,609.600

22


