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CONSTITUET,{C Y IJE I/ELOPMENT FUND. TATY CONSTITUENCY
Reports aud Financial Statements
For the year ended June 30 ,2015
i KEY CONSTITUENCY INFORMATION AND MANAGEMBNT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by
the CDF Act, 2013. The Constituencies Development iund is represented by the Cabinet Secretary
for Devolution and Planning, who is responsible for the general policy and strategic direction of the
C onstituencies Development Funcl.

(b) Key Management

The TiaQ Constituency 's day-to-day management is under the following key organs:

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi alyeatended 3gth June
20i 5 and who had direct fiduciary responsibility werei

No.
1.

2.

;
J.

Designation
Accounting Officer
A.I.E holder

Name
YUSUF MBUNO
MATHEW IflPSANAI

PETER KEBENEI
KORIR

(d) Fiduciary Oversight Arrangements

The Audit and Risk Ivlanagement committee (ARMC) of cDF Board provide overall fiduciaryoversight on the activities of Tiaty Constituency. The ieports and recommendation of ARMC whenadopted by the CDF Board are forwarded to thi Constituency Development Fund Committee (CDFC)for action' Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) TIATY CDF Headquarters

Accountant

P.O. Box 12

CDF Building
NG]hIYANG
CFIET4OLINGOT, I(ENYA



C O NSTITUENCY D EYELOPfuIENT FLIND. TATY C ONS TITUENCY
Reports and Financial Statements
For the year ended June 30,2015

(f) TIATY CDF Contacts

Telephone: (254)
E-mail : cdfriaty @cdf. go. ke

Website: www.cdf.go.ke

(g) TLATY CDF Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Marigat Branch
r103776274
PO BOX MARIGAT

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
city Square 00200
Nairobi, Kenya

I
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CONSTTTAENCY DEWLOPIIENT FUND. TIATY CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

FORWAR,D BY THE CHAIRMAN CONSTITUENCY DEVELOPMEhIT FI.IND
COMMTTTEE (CDFC)

The Constituencies Development Fund Act, 2013 requires that at least 2.5% of

Ordinary Revenue be allocated to the Board as a statutory obligation. During Fy

20L4PAL5 naW CDF was allocated a total of Kshs. L25,857,628. The Fund received

Ksh 94393'22L of the entire allocation by end of the flnancial year leaving a

balance of lGh gtA64AO7 to be received in 2015 IZOhO financial year.The Fund

disbursed all the funds received from the Board during the year except for lGhs
34,743$65 which were still in the KCB account as at 30l6RA15. The Fund shall

strive to achieve one of its core mandates by ensuring timely and efficient

disbursement of funds to all the projects.

Tlaty CDF has strengthened monitoring and Evaluation of projects for prudent

management of the Fund.

Ezekiel Lonyangapeta

Chairman, Tiaty CDFC

Signature.

Date.....

3



C O T.{ S T T T Ll E i\{ C T fi EVE L A P M E NT FUT,IP. TA T Y C O N S T I TU E N C Y
Reports anrl Financial Statements
For the year ended June 30, 2015

HI. ST,{TEMENT OF CDF MANAGEMENT RESPONSIBILITIES

Section 8 i ( 1) of the Public Finance Management Act, 2Al2 rcquires that, at the end of each financial
year, the accounting offrcer for a National Government CDF shall prepare financial statements in
respect of that CDF. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of i(enya fiom time to time.

The Accounting Offrcer in charge of the Tiaty CDF is responsible for the preparation and presentation
of the CDF's financialstatements,whichgiveatrueandfairviewofthestateof affairsofthe CDFfor
and as atthe end of the financial year (period) ended on June 30,2015. This responsibility includes:
(i) maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the CDF; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the CDF; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the Tialy CDF accepts responsibility for tbe CDF's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with lnternational Public Sector Accounting Standards
(IPSAS). The Accounting Offrcer is of the opinion that the CDF's financial statements give a true and
fair view o1 the state of CDF's transactions during the financial year ended June 30, 2015, and of the
CDF's financial position as at that date. The Accounting Offrcer chzirge of the Tiaty CDF further
con-firms the completeness of the accounting records maintained for the CDF, which have been relied
upon in the preparation of the CDF's financial statements as well as the adequacy of the systems of
internal finemcial controi.

The Accounting Offrcer in charge of the Tiaty CDF confirms that the CDF has complied fully with
applicable Govemment Regulations and the terms of external financing covenants (where applicable),
and that the CDF's funds received during the year under audit were used for the eligible purposes for
which they were intended and were properly accourted for. Further the Accounting Officer confirms
that the CDF's financial statements have been prepared in a form that complies with relerrant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The CDF s financial statements were approved and signed by the Accounting Officer on 15ft September
2015

EZEKJEL L O]'I Y A]..I GAP ETA
CDFC CHAIRLzLAIJ

MATHEW KIPSANA]
FI-IND ACCOLTNT MANAGER

4



REPUBLIC OF KENYA

Tt- lc'pltt.rn c' : tl 5l - I 0- I I I -1 -r 0
F:rr: -15-1-20-i I 1.181

E-nrail: t)as(ir oagkenya.go ke.

\\/cbsr lr-: rr'*,u -kt-nao. go. ke

P.O. Bor 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPMENT FUND
-TIATY CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development
Fund - Tiaty Constituency set out on pages 5 lo 22, which comprise the statement of
financial assets and liabilities as at 30 June 2015, and the statement of receipts and
payments, summary statement of appropriation for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 8 of the Public Audit Act,
2003

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 7 of the Public Audit Act,
2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 9 of the Public Audit Act, 2003 and
submit the audit report in compliance with Article 229 of the Constitution. The audit was
conducted in accordance with lnternational Standards of Supreme Audit lnstitutions
(lSSA|s). Those standards require compliance with ethical requirements and that the audit
be planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control. An audit also includes evaluating the appropriateness of

Report of'the Auditor-General <tn ('onstituenc'ie.s Developntent Ftrnd -Tiun,('onrr'tuencv litr the t.'ear ended 30.ltrne
20t5
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accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, I am not able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion.

Basis for Disclaimer of Opinion

1.0 Transfer to Other Government Units

The statement of receipts and payments for the year ended 30 June 2015 reflects
transfers totalling to Kshs.39,904,134 to other government units. However, no expenditure
returns have been presented for audit review to confirm the status of projects undertaken
using the transfers. ln addition, no disclosure has been made regarding the project bank
accounts to confirm the accounts in which the funds were transferred to and bank or cash
balances outstanding as at 30 June 2015. ln the circumstances, the accuracy of
Transfers to Other Government Units balance of Kshs.39,904,134 could not be confirmed.

2.0 Other Grants and Transfer

The statement of receipts and payments for the year ended 30 June 2015 reflecls Other
Grants and Transfers balance of Kshs.54,333,538. lncluded in the balance are bursaries
to secondary and tertiary institutions of Kshs.15,138,300 and Kshs.10,132,400
respectively which together total to Kshs.25,270,700. However, only a sum of
Kshs.1,971,800 has been confirmed as having been received by the beneficiary schools
and colleges leaving a balance of Kshs.23,298,900 unacknowledged. As a result, it has
not been possible to confirm whether the bursa'ries were received by the intended
beneficiaries studying in those institutions. ln addition, included in the Other Grants and
Transfers balance is expenditure on sports amounting to Kshs.1,350,038 which has
however not been supported by the relevant schedules. ln the circumstance, the
expenditure could not be confirmed as a proper charge to public funds.

3.0 Water Projects

lncluded in Other Grants and Transfers, is water projects expenditure amounting
Kshs.19,792,800. However, no expenditure returns have been presented to confirm
whether the projects were undertaken and their status as at 30 June 2015. ln the
circumstance, the expenditure could not be confirmed as a proper charge to public funds.

4.0 Emergency Projects

lncluded in Other Grants and Transfers is emergency projects expentliture amounting
Kshs.6,870,000. However no records have been presented to show the nature of the
emergencies financed through the grants. ln addition, no expenditure returns have been
presented to confirm that the projects were undertaken, and their status as at 30 June
2015. ln addition, examination of the cash book maintained at the district treasury
revealed payments totaling Kshs.5,100,000 in relation to the projects as opposed to the
Kshs.6,870,000 reported in the financial statements. The CDF management presented

Report of the Auditor-General on Constituencies Development Fund -Tiaty Constituency for the year ended 30 June
201 5
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documents to support a sum of Kshs.1,170,000 of the balance thus left a balance of
Kshs.3,930,000 unsupported. ln the circumstance, the expenditure totaling
Kshs.3,930,000 could not be confirmed as a proper charge to public funds.

5.0 Committee Expenses

The statement of receipts and payments for the year ended 30 June 2015 reported
Committee expenses totalling to Kshs.2,309,700. However, payment vouchers in support
of this amount reflected expenditure totaling Kshs.2,281,700 which was not authorized
and dated making it difficult to confirm the period to which the payments related to. ln the
circumstance, the expenditure could not be confirmed as a proper charge to public funds.

6.0 Use of Goods and Services

The statement of receipts and payments for the year ended 30 June 2015 reported use of
goods and services expenditure of Kshs.4,244,379.80. However, the schedule presented
for audit review in support of the balance revealed expenditure totaling Kshs.4,631,330.80
resulting to an unexplained difference of Kshs.386,950.20. ln the circumstance, use of
Goods and Services expenditure balance reflected in the financial statement was
understated by Kshs.386, 950.20.

7.0 Acquisition of Assets

The statement of receipts and payments for the year ended 30 June 2015 reflects a
balance of Kshs.6,108,600 in respect of acquisition of assets. The balance reflects an
increase of Kshs.5,908,600 from the sum of Kshs.200,000 reported as at 30 June 2014.
lncluded in the balance is the cost of purchase of a motor vehicle Land Rover registration
GK 151G bought from General Motors (K) Ltd during the year under review at a cost of
Kshs.5,750,000. However, the log book was not presented for audit review and as a result,
it has not been possible to confirm that the vehicle is owned by the Fund.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of Opinion
paragraph, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion. Accordingly, I do not express an opinion on the financial
statements.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

08 November 2016

Report of the Auditor-General on Constituencies Development Fund -Tiaty Constituency for the year ended 30 June
201 5
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L' {} N S T I T U E NC Y D EYE L O P fuIEN ? FU ND - T IA TY C O NS TIT{] E ATC Y
Reports and X'inancial Statements
For the ye*r eudecl Jurie 30 , 2015

,L/. STATEMENT OF RECEIPTS AND PA)'I\{ENTS
Note 2014-2015 2013-2014

Ifths Ifths
RECEIPTS

Transfers fi'om CDF board-AlEs, Received 1
94,393,221.00 133,324,025.00

Proceeds from Sale of Assets a

Other Receipts 3

TOTAL RECEIPTS 94,393,221.00 133,324,025.00

PAYMENTS

Compensation of employees 4
784,650.00 833,650.00

Use of goocls and services )
4,244,379.90 n

J 731 489.80
Committee Expenses 6

2,309,700.00 a 00.00
Transfers to Other Governrnent Units 7

39,904,134.00 49 64 184.00
Other grants and transfers

Social Security Benefits

8
54,333,539.00 28 L00

9
7,690.00

Acquisition of Assets 10
6,109,600.00 200 000.00

Other Payments 11

TOTAL P,{YMENTS 107,692,69L.g0 85,399

STIRPLUS/DEFICIT (13,299,460.80) 47 0

The accounling policies and explanatory notes to these financial statements form an integral part of thefinancial statements' The TIATY cDF financial statements were upp.*.J-* ii;i.p"rrber 2015 and signedby:

EZEKIELLONYAbIGAPETA MATHEW KIPSANAI
CDFC CHAIRMAIV FLTND ACCOLINT MANAGER
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C, O NS T tr i. A E I{C Y D E I/E L o P ]VTE N T FU ND- TIA TY C O NS TITUE }I C Y
R.eports and Financiatr Statennents
For the yr:ar ended Jure 30 ,2015

V. STATENIE}{T OF ASSETS

Note 2414-20t5 2013-20r4
IGhs Kshs

FINANCIAI, ASSETS

Cash and Cash uivalents
Bank Balances as the cash book) L2A 34,743,965.05 47 ,931,943.35
Cash Balances (cash at hand) 128
Outstanding 12C 111,492.50

TOTAI- F'INANCIAL ASSETS 34,743,965.05 48,043,325.95

REPRESENTED BY

Fund balance b/fwd lst J l3 48,043,325.95 117,645.65
for the r (13,299,460.90) 47,925,690.20

Prior ustments t4
NET LIABILITIES 3 7 6s:0s 48,043,325.95

The accottnting policies and explanatory notes to these financial statements form an integral part of thefinancial statements' The TLATY CDF financial statements were upp.orca-* ii. s"o"* ber 2015 and signedbyt "-r

ffi
EZEKIEL
CDFC CHAIRMAN

GAPETA MATHEW KIPSANAI
FLIND ACCOLINT MANAGER
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C O T,I S 7 T 1' U E N C Y D E YE L O P fuiE NT F T] I\ID- T TA T Y C O I{S T I T T] E N C Y
R.epcrts and Financial Staterrents
For the year entled June 30 ,2415

for tncorne 2014 -20L5 2013 - 2014

Transfers frcm CDF Board I
1.0094 93

133,324,025.0A

Other Receipts 3

94,393,22L.AO 133,324,025.00
ents for o enses

Compensation of Employees 4
784 650.00

833,650.00

Use of goods and services 5
4 244,379.9O

3,731,499.00

Committee Expenses 6
2,309 700.00

2,336,500.00

Transfers to Other Government Units 7
39,904,134.00 49,564,194.00

Other grants and transfers 8
3,539.0054

28,732,527.00

Social Security Benefits 9
7 680.00

Other Payments 11

101 1.80 198 0c
for:

the year 48,043,325.95 717,645.65

Net cash flow from operating activities 40,852,465.05 48243,326.65

CASIIFLOW FROM II.IVE STING ACTTWTIE S

Proceeds from Sale of Assets )
Acquisition of Assets 10

10 .00
200,000.00

Net cash flows from Investing Activities (6,109,500.00) (200,000.00)

N-ET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the year 13 48,043,325.95 717,645.65

Cash and cash equivalent at END of the year 75 34,743,955.05 48,043,326.65

W" STATEMENT OF CASHFLO\A/

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The TIATY CDF financial statements were approved ". ist i"pember 2015 and
signed by:

T

7

Chairman CDFC

i
ui.,. i

Fund Account Manager
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