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L. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information
The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by

the CDF Act, 2013. The Constituencies Development Fund is represented by the Cabinet Secretary
for Devolution and Planning, who is responsible for the general policy and strategic direction of the

Constituencies Development Fund.
(b) Key Management
The Tiary Constituency’s day-to-day management is under the following key organs:

i.  Constituencies Development Fund Board (CDFB)
ii.  Constituency Development Fund Committee (CDFC)

{¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30™ June
2015 and who had direct fiduciary responsibility were:

No. Designation Name

Ls Accounting Officer YUSUF MBUNO

o A.LE holder MATHEW KIPSANAT

3. Accountant PETER KEBENE]
KORIR

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of CDF Board provide overall fiduciary
oversight on the activities of Tiaty Constituency. The reports and recommendation of ARMC when
adopted by the CDF Board are forwarded to the Constituency Development Fund Committee (CDFC)

for action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(¢) TIATY CDF Headguarters
P.0.Box 12
CDF Building

NGINYANG
CHEMOLINGOT, KENYA
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() TIATY CDF Contacts

Telephone: (254)
E-mail: cdftiaty@cdf.go.ke

Website: www.cdf.go.ke
(g) TIATY CDF Bankers

s Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Kenya Commercial Bank
Marigat Branch
1103776274
PO BOX MARIGAT

() Independent Auditors

Auditor General

Kenya National Audit Office

Anniversary Towers, University Way
- P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O.Box 40112

City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND
COMMITTEE (CDFC)

The Constituencies Development Fund Act, 2013 requires that at least 2.5% of
Ordinary Revenue be allocated to the Board as a statutory obligation. During FY
2014/2015 Tiaty CDF was allocated a total of Kshs.125,857,628. The Fund received
Ksh 94,393,221 of the entire allocation by end of the financial year leaving a
balance of Ksh 31,464,407 to be received in 2015/2016 financial year.The Fund
disbursed all the funds received from the Board during the year except for Kshs
34,743,865 which were still in the KCB account as at 30/6/2015. The Fund shall
strive to achieve one of its core mandates by ensuring timely and efficient
disbursement of funds to all the projects.

Taty CDF has strengthened monitoring and Evaluation of projects for prudent
management of the Fund. |

Ezekiel Lonyangapeta
Chairman, Tiaty CDFC

Signature...c..eeeevveeininnnnn.
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Iii. STATEMENT OF CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government CDF shall prepare financial statements in
respect of that CDF. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the Tiaty CDF is responsible for the preparation and presentation
of the CDF'’s financial statements, which give a true and fair view of the state of affairs of the CDF for
and as at the end of the financial year (period) ended on June 30, 2015. This responsibility includes:
(1) maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the CDF; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the CDF; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the Tiaty CDF accepts responsibility for the CDF’s financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the CDF"s financial statements give a true and
fair view of the state of CDF’s transactions during the financial year ended June 30, 2015, and of the
CDF’s financial position as at that date. The Accounting Officer charge of the Tiaty CDF further
confirms the completeness of the accounting records maintained for the CDF, which have been relied
upon in the preparation of the CDF'’s financial statements as well as the adequacy of the systems of
internal financial control.

The Accounting Officer in charge of the Tiaty CDF confirms that the CDF has complied fully with
applicable Government Regulations and the terms of external financing covenants (where applicable),
and that the CDF’s funds received during the year under audit were used for the eligible purposes for
which they were intended and were properly accounted for. Further the Accounting Officer confirms
that the CDF’s financial statements have been prepared in a form that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The CDF’s financial statements were approved and signed by the Accounting Officer on 15" September
2013,

EZEKIEL LONYANGAPETA MATHEW KIPSANAI
CDFC CHAIRMAN FUND ACCOUNT MANAGER
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REPORT OF THE AUDITOR-GENERAL ON CONSTITUENCIES DEVELOPMENT FUND
-TIATY CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of Constituencies Development
Fund - Tiaty Constituency set out on pages 5 to 22, which comprise the statement of
financial assets and liabilities as at 30 June 2015, and the statement of receipts and
payments, summary statement of appropriation for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 8 of the Public Audit Act,
2003.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair representation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 7 of the Public Audit Act,
2003.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 9 of the Public Audit Act, 2003 and
submit the audit report in compliance with Article 229 of the Constitution. The audit was
conducted in accordance with International Standards of Supreme Audit Institutions
(ISSAls). Those standards require compliance with ethical requirements and that the audit
be planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control. An audit also includes evaluating the appropriateness of

Report of the Auditor-General on Constituencies Development Fund -Tiatv Constituency for the vear ended 30 June
2015
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accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, | am not able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion.

Basis for Disclaimer of Opinion

1.0 Transfer to Other Government Units

The statement of receipts and payments for the year ended 30 June 2015 reflects
transfers totalling to Kshs.39,904,134 to other government units. However, no expenditure
returns have been presented for audit review to confirm the status of projects undertaken
using the transfers. In addition, no disclosure has been made regarding the project bank
accounts to confirm the accounts in which the funds were transferred to and bank or cash
balances outstanding as at 30 June 2015. In the circumstances, the accuracy of
Transfers to Other Government Units balance of Kshs.39,904,134 could not be confirmed.

2.0 Other Grants and Transfer

The statement of receipts and payments for the year ended 30 June 2015 reflects Other
Grants and Transfers balance of Kshs.54,333,538. Included in the balance are bursaries
to secondary and tertiary institutions of Kshs.15,138,300 and Kshs.10,132,400
respectively which together total to Kshs.25,270,700. However, only a sum of
Kshs.1,971,800 has been confirmed as having been received by the beneficiary schools
and colleges leaving a balance of Kshs.23,298,900 unacknowledged. As a result, it has
not been possible to confirm whether the bursaries were received by the intended
beneficiaries studying in those institutions. In addition, included in the Other Grants and
Transfers balance is expenditure on sports amounting to Kshs.1,350,038 which has
however not been supported by the relevant schedules. In the circumstance, the
expenditure could not be confirmed as a proper charge to public funds.

3.0 Water Projects

Included in Other Grants and Transfers, is water projects expenditure amounting
Kshs.19,792,800. However, no expenditure returns have been presented to confirm
whether the projects were undertaken and their status as at 30 June 2015. In the
circumstance, the expenditure could not be confirmed as a proper charge to public funds.

4.0 Emergency Projects

Included in Other Grants and Transfers is emergency projects expenditure amounting
Kshs.6,870,000. However no records have been presented to show the nature of the
emergencies financed through the grants. In addition, no expenditure returns have been
presented to confirm that the projects were undertaken, and their status as at 30 June
2015. In addition, examination of the cash book maintained at the district treasury
revealed payments totaling Kshs.5,100,000 in relation to the projects as opposed to the
Kshs.6,870,000 reported in the financial statements. The CDF management presented

Report of the Auditor-General on Constituencies Development Fund -Tiaty Constituency for the year ended 30 June
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documents to support a sum of Kshs.1,170,000 of the balance thus left a balance of
Kshs.3,930,000 unsupported. In the circumstance, the expenditure totaling
Kshs.3,930,000 could not be confirmed as a proper charge to public funds.

5.0 Committee Expenses

The statement of receipts and payments for the year ended 30 June 2015 reported
Committee expenses totalling to Kshs.2,309,700. However, payment vouchers in support
of this amount reflected expenditure totaling Kshs.2,281,700 which was not authorized
and dated making it difficult to confirm the period to which the payments related to. In the
circumstance, the expenditure could not be confirmed as a proper charge to public funds.

6.0 Use of Goods and Services

The statement of receipts and payments for the year ended 30 June 2015 reported use of
goods and services expenditure of Kshs.4,244,379.80. However, the schedule presented
for audit review in support of the balance revealed expenditure totaling Kshs.4,631,330.80
resulting to an unexplained difference of Kshs.386,950.20. In the circumstance, use of
Goods and Services expenditure balance reflected in the financial statement was
understated by Kshs.386,950.20.

7.0 Acquisition of Assets

The statement of receipts and payments for the year ended 30 June 2015 reflects a
balance of Kshs.6,108,600 in respect of acquisition of assets. The balance reflects an
increase of Kshs.5,908,600 from the sum of Kshs.200,000 reported as at 30 June 2014.
Included in the balance is the cost of purchase of a motor vehicle Land Rover registration
GK 151G bought from General Motors (K) Ltd during the year under review at a cost of
Kshs.5,750,000. However, the log book was not presented for audit review and as a result,
it has not been possible to confirm that the vehicle is owned by the Fund.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of Opinion
paragraph, | have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion. Accordingly, | do not express an opinion on the financial
statements.

KDL

vy

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

08 November 2016
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LCONSTITUENCY DEVELOPMENT FUND- TIATY CONSTIT UENCY
Reports and Financial Statements
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V. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2014-2015 2013-2014
Kshs Kshs
RECEIPTS
Transfers from CDF board-AIEs' Received 1 94,393.221.00 133,324,025.00
Proceeds from Sale of Assets 2 -
Other Receipts 3 .
TOTAL RECEIPTS 94,393,221.00 133,324,025.00
PAYMENTS
Compensation of employees 4 784.,650.00 833.650.00
Use of goods and services 5 4,244,379.80 3,731,489.80
ittee F
Comumities Expenses 6 2,309,700.00 2,336,500.00
Transfers to Other Government Units gl 39,504,134.00 49,564,184.00
Ctlier gt nd transitis 8 54,333,538.00 |  28.732.521.00
Social Security Benefits 9 7.680.00
Acquisition of Assets 10 6.1 08?600.06 200,000.00
Other Payments 1 -
TOTAL PAVMENTS 107,692,681.80 85,398,344.80
SURPLUS/DEFICIT (13,299,460.80) 47,925,680.20

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The TIATY CDF financial statements were approved on 15 September 2015 and signed

by:
- '_/,,_,....._\1
:‘\{ ) l/b%’
EZEKIEL LONYANGAPETA MATHEW KIPSANAI
CDFC CHAIRMAN FUND ACCOUNT MANAGER
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V. STATEMENT OF ASSETS

Note 2014-2015 2013-2014
Kshs . Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents _
Bank Balances ( as per the cash book) 12A 34,743,865.05 47,931,843.35
Cash Balances (cash at hand) 12B - -
Outstanding Imprests 12C - 111,482.50
TOTAL FINANCIAL ASSETS 34,743,865.05 | 48,043,325.85
REPRESENTED BY
Fund balance b/fwd st July... 13 48,043,325.85 117,645.65
Surplus/Defict for the year (13,299,460.80) 47,925,680.20
Prior year adjustments 14 - -
NET LIABILITIES_ 34,743,865.05 | 48,043,325.85

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The TIATY CDF financial statements were approved on 15 September 2015 and signed

by:

P

k i 4 }m \;(‘(‘ N
EZEKIEL LONYANGAPETA MATHEW KIPSANAI
CDFC CHAIRMAN FUND ACCOUNT MANAGER
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For the year ended June 30, 2015

S

VL

STATEMENT OF CASHFLOW

Receipts for operating income 2014 - 2015 2013 - 2014
- a t )

Transfers from CDF Board 1 94,393,221.00 133,324,025.00

Other Receipts 3 - -
94,393,221.00 | 133,324,025.00

Payments for operating expenses

i .00

Compensation of Employees 4 784,650.00 833,650.0

Use of goods and services 5 4,244,379.80 3,731,489.00

Committee Expenses 6 2,309,700.00 2,336,500.00

Transfers to Other Government Units 7 39,904,134.00 49,564,184.00

a 2

Other grants and transfers 8 54,333,538.00 28,732,521.00

Social Security Benefits 91 7 680.00 -

Other Payments 11 i -
101,584,081.80 85,198,344.0¢

Adjusted for:

Adjustments during the year 48,043,325.85 117,645.65

Net cash flow from operating activities 40,852,465.05 48,243,326.65

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2 - -

Acquisition of Assets 10 6.108,600.00 200,000.00

Net cash flows from Investing Activities (6,108,600.00) (200,000.60)

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the year 13 | 48,043,325.85 117,645.65

Cash and cash equivalent at END of the year 16 | 34,743,865.05 48,043,326.65

The accounting policies and explanato

financial statements. The TIATY CDF financial statements were approved on 15"

i ———

signed by:

i

\‘ kv o
Chairman CDFC

ry notes to these financial statements form an integral part of the

September 2015 and

Fund Account Manager
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