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NATIONAL GOVERNMEN'T CONSTITU ENCIES DEVELOPMENT FUND (NGCDT)

LIKONI CONSTITUENCY
Reports and Financial Statements
For the year ended .lune 30,2020

L KEY CONSTIruENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Govenrnrent Constituencies Developutent Fund (NG-CDD (hereafter referred to as

the Fund) fornrerly Colstituencies f)eveloprrrent Fund (CDt'), is a futrd established in2003 throu.gh

an Act of Parlianrent, the Constituencies Developrneut Fund Act, 20oil. 'fhe Act was later leviewed
throu.gh the enactntent of the C'DI'(Anrerrdntent) Act 2007, and repealed through CDt'Act, 201:f .

the latter was subsequently succecded by the curt'ettt Ntl-CDf Act, 20l 5. At cabinet level, NG-CDF

is represented by the Clabinet Secretary fbr f)evolutiotr, who is responsible for the Seueral policy
and strategic direction of the Futrd.

hllurldate
'Ihe rrrandate of the Futrd as derived fronl sec (3) of NG-CL)t' Act,20 I 5 is to:

a) Recc'rgnize thc: constituency as zi platfornt for identification, performance and
irnplententation of uatiorral Sovernlllent functiorrs;

b) faCilitate the perforntance and implernentation of national Sovenllltent fuuctions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) Provide ior tho participation of the people irr the detertninatiotr and inrplementation of

identified national governlllent developnrent projects at the cotrstituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Pronrote the national values of humarr dignity, equity, social justice, inclusivetress, equality,
Itunran rights, non-discrinrirration and protection of the nrargin alized prtrsuant to Article 10
(2) (0 of the Constitr"rtion;

e) Provide fbr the sustainable cleveloprnent ot' all parts of the Republic pursuatrt to Articlc 10
(2) (d) of the Constitution;

0 Provide a le.gislative and policy fratrrework pursuattt to Article 21 Q) of the Constitntiotr for
the progresiive r.ealization of the ecorrorrric arrd social lights guarattteed utrder Article 43 of
the Constitutir-rtt;

g) Provide nrechanisnr.s for the National Assetnbly to deliberate ott and resolve issues tlf
collcern to tlre people as provided fbr under Article 95 (2) of the Constiturtion;

h) provide fbr a public finance systeru that pronrotes an equitable society and in particular
ixpenditure that prorlote.s eqr.ritable developrnent of the country by nlaking special
provisions for mar2ginalized Sroups and areas pursuattt to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of nroney frorrr the Consolidated Fund as provided ' ttnder Article 2O6
(2) b) of the Constitution;

j) Provide nrechanisnrs for the National Assenrbly to facilitate the involvetrtent of the people in
the identification and inrplenrentation of projects for furrding by the national governtrtetrt at

the constituency level; alrd
k) Provide for rnechauisrns fbr supplenrenting infrastructure developntent at the constitttetrcy

level in ntatters falling within the functions ot' the rrational govertrntent at that level in
accordance with the Constitutiotr

Vision
Equitable Socio-ecotrornic developrltettt cotttrtrl'wiclc

Mission
To provicle leadership and policy direction fbr eff'ective and efficient lllanaSenlent of the Fund
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Core Values
l. Patriotism - we uphold the rrational pride of all Kenyans through our work
2. Parttcipatton of the people- We involve citizens in nrakin.g decisions about proSralllllles we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency. accountability, equity,

inclusiveness and integrity irr the service of the people
5. Sustainable development we prolllote developrrrent activities that rneet the needs of the

preserrt withor"rt conrpronrising the ability of future generatiorrs to nreet their owrr rreeds.

&) fey Management

The NGCDT' LIKONI Constituency day-to-day ntanagenrent is under the following key
orSalls:

i. National Goverrrrrrent Constituencies f)evelopmerrt Fund Board (NGCDFB)
ii. Natiorral Governrlent Corrstituency Developnrent Fund Corrrnrittee (NGCDFC)

(c) Fiduciary Management

The key tllanaSelllent personnel who held office during the financi al year ended 30th Jurre
2020 and who had direct fidLrciary responsibility were:

No Designation Name

1

2
3
4

A.l.E holder
Sub-Courity Accountattt
Chainrran NGCDFC
Mentber NGCDf'C

Bawazir Mohamed
Joel Muriithi
AIi Salim Mwakunyapa
Shuhudia Abd.nlla.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Conrrrrittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -LIKONI Constituetrcy. The reports atrd recotnntendation of
ARMC wherr adopted by the NGCDF Board are forwarded to the Constituency Corrrmittee fbr
action. Any ntatters that require policy guidance are forwarded by the Board to the Cabinet
Secretary arrd National Assentbly Select Cotrtntittee.

(e) NGCDF LIKOM Constituency Headqrnfiers

P.O. Box 9678O-80.100
NGCDT'Building
Off Monrbasa -Lun21a Lunga Rd (Likorti Flats- opp Mt. Sinai Acadenry)
Monrbasa, KENYA
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NGCDF LIKOM Constituency Contacts

E-mail:
: (254) 722666095
flikoni@ngcdf.go.ke

Websi likoni.cdf.go.ke

G) NGCDF UKONI Constitrcncy Bankers

Cooperative Bank of Kenyd
Likoni Branch
A/ No:01 120043565700
P.O 90430-80100

ft) Indcperrdent Auditors

Auditor General
Office of the Auditor - Geueral
An Towers, University Way
P.O.
GOP

30084
100

Nairobi Kerrya

(i) Princip Al l.esfllAdviser

The Attorney - General
State Law Office
Haran'rbee Avenue
P.O. Bo]< 40112
City Sqdare 00200
Nairobif Kenya

4



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
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II.FORWARD BY THE CHAIRIVIAN NGCDF COMMITITE

On behalf of the people of Likoni constituency and on my own behalf I take this opportunity
to present the un audrted financial report for Ng cdf Likoni for fy 2019-2O2O.Under my
leadership, I would like to report that we are on the right track with regard to
inrplenrentation of Ngcdf Likoni strategic plan for fy 2017 -2022.Most of the key objective
as envisaged in the strategic plan are being met despite resource constraints. With support
of the committee and the area mp I am confident that by the end of 2022 most of the
objectives would have been met and thus improve socio economic status of our constituents.
The ngcdf Likoni had an approved final budget of ksh 1.95,029,927 in the Financial year
2019-2020 however the actual monies received in fy 201,9-2020 was ksh 125,7621203,
comprising of a cash book openingbalance of ksh 54,981.,385 as at lstof July 2019 and
Aies received during the financial year under review of ksh 7O,180,8"1.8.1t should escape
our mind that this has been a very difficult year .The Covid 19 pandentic impacted
negatively our country and the whole world at large. This led to delays or rather
reallocation of scarce resources by the National Government. Most of the funds were
channelled to the health sector in order to minimize the negative effects of this pandemic.

This is clearly depicted in low budget utilization. The diagrams below show budgets, receipts

and expenditure in FY 2019-2020
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55,002,00 52,483,39

:46 44

2,123,378

2 0

A detailed an]alysis of the strengths, weaknesses, opportunities as well as threats was undertaken
and prioritize$ as outlined hereunder.

$honcths Weaknesses

o Committed leadership
. PMC already in place and trained
. Team worlk amonr committee nlembers
. Guarantedd source of funds
o Receptive comnrunity
o Existence of major roads linking to ntajor
o Diversity of menrbership
o Willingness to learn

o Poor conurrunications strategy
o lnadequate ICI' infrastructure
o lnadequate capacity in planmng,

morritoring and ev aluation
o Low rates of education attainntent
o Lack of diverse econontic opportunities
o Inadequate furrding
. Poor road conditions
o lnadequate comntunication strategies

(Ihorftrnitie Ihreab
o Secure en{rironment
o Existence of legal frameworks guiding

national and devolved funds
o Availabilify of Hutntan Resource
o Natural tresources e.8. Iand, construction

nraterials.
o Existence pf NGOs e.g. World Vision
o Support [rom National Governntent and

other stakeholders
o Good road network
c Arable land
o Availabili{y Electric power'

o lgnorance/inadequate information on NG-
CDF operations

o Unhealthy politicization of NG-CDF
activities

o Lack of transparency
o Poverty;leading to high rate of land selling
o Environmentaldegradation
o HiSh school dropout rate still significantly

higlr
o HiSlr rate itr drug and substance abuse -

Khat
o Betting
o ProlonSed drought
o HIV/AIDS prevalence is relatively high

6
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KEY ACHIEVEMENTS

During the Fy ZOlg-2020, we managed to implement some of the following project listed below:

1) MTONGWE GIRLS SECONDARY SCHOOL DINING HALL

2) MISHI MBOKO GIRIS SECONDARY SCHOOL. ADMINISTRATION BTOCK

66ffii;,
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3) MISHI MBOKO GIRIS SECONDARY SCHOOL, 11 NO DOOR TOILET BTOCK

*

,l

ffisffiffir$ffi

4). MrSHI MBOKO PRTMARY SCHOOL,4NO CLASSROOMS

8



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
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5). TIMBWAT.II SECONDARY SCHOOL, 6NO CLASSFS, LAB AI{D ADMIN BIOCK

Emerging Issues

Likoni Constituency is faced with insecurity challenges and as a result we received proposals which

are recurrent in nature and cannot be implemented as a project under the current ngcdf act of 2015.

Implementation Challenges
The late disbursement of funds from the ngcdf board hinders implementation of projects within the

financial year. This problem can be solved if funds are remitted in time.

Likoni constituency is faced with high unemployment rate among the youth, to address this pertinent

issue, the ngcdfc committee through public participation have come up with interventions such as

skills mtaani, driri.,g school bursary award and building a resource centre that will be able to address

these challenges.

I

I
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1. How risk nrarragerrrent has been integrated in the constituetrcy/depafiment operations
2. How risk nritigation strategies have been impleutetrted

OBIECTWES OF RISK MANAGEMENT

1. To develop and maintain a strong systerrr of Corporate Governatrce attd Intertral Controls as

the basis for a robust and secure operating ettvirontrtetrt
2. To minirnize direct and indirect losses suffered by the Fund
g. To assist in enstrring thatall applicable extertral laws and regulatiotrs are courplied with
4. To assist in ensuring all internal policies, procedures, statrdards and control are complied

with
5. To provide a greater level of transparerrcy into the operatiotrs ot the fund
6. To enable the Fund follow best practice in Risk Manageutent
7 . To establish the current level of risk within the constituency / departmeut
8. To enable the constituency/ department detect any fbrthconting risks and take the necessary

action.

ssnJWb.)a\tq g+NltuDtn rtLO nt m
CHAIRMAN NGCDF COMMITIEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPM ENT FUND (NGCDF)

LIKONI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

M. STATEMENT OF PERFORMANCE AGAINST CONSTITUENC}'S PRXDETRMINED

oBJECTTyES

Introduction

Section S1 (2) (0 of the Public Finance Managentent Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparirTg financial statentents of each National
Governntent entity in accordance with the standards and fortnats prescribed by the Public Sector

Accounting Standards Board includes a statenrent of the national Sovernllrent entity's perforntance
against predeterntined objectives.

TIre key developrrrent objectives of NGCDF-Likoni Constituency's 2O 18-2O22 plan ate to:

a) To increase the current nunrber of primary & secondary schools to 10o/oby 2023
D To enhance perfornrance in prinrary from 251-280 urarks and secondary3.2-6.0 mean grade

by 2023
c) To improve the current security infrastructures by 50Yo by 2023
d) To improve the current sports & creative art kits by 50o/oby 2023
e) To improve the current environmental conservation by 50o/o by 2023
0 To create new structures for SoYernance & HR issues by 2023

Progress on attainment of Strategic development objectives

t'or purposes of inrplenrentin5q and cascadin.g the above developrrrerrt objectives to specific sectors,

all the development objectives were r-uade specific, measurable, achievable, realistic aud time-
bound (SMAI{T) and converted into development outcontes. Attendant indicators were identified
for reasons of tracking progress and perfonnance nleasurelllent: Below we provide the progress on

attaining the stated objectives:

il
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Constituency
Proqram

Objective Outcome Indicator Performance

Education 'Io increase
the current
nuntber ol'
prirrrary &
secondary
schools to
1Oo/o by 2023

Increased itr
nunrber of new
schools in the
Constituency.
enrolnrent in
prinrary scltools
and inrproved
transition to
secc'rtrdary
schools and
tertiary
institutions

nuntber of
usable
physical
infrastruct
ure built in
prinrary,
secondary,
and
tertiary
institutions

The Ngcdf Likoni
ntanaged to build
two new schools
which are
operational. Anew
school is beirtg
constructed in fy
2019-2020 at
'firrrbwani ward
Several
renovations of
prinrary school
have been
inrplemented too.
In addition
perimeter walls
have been built to
corrrpletion.

Security d To inrprove
the current
security
irrfrastructure
s to 50% by
202|.

Increased in
security
Infrastructure

-Nunrber of chief
offices
built,nurrtber of
police stzttiott
built,Nunrber of
perinreter wall
built

The Ngcdf Likoni
has mana.ged to
bulld a new chief's
office at Tinrbwarri
ward.Likoni police
station has been
equipped with
office fumiture.A
new Police station
is underway at
Tinrbwani
ward.Perir-rrter
walls have been
built in different
offices

Environrnent h) To improve
the current
environtttental
conservation
to 50% by
2022

Increased in
seedlings being
planted,irrrproved
sanitatiotr

Nurrrber of
seedlings planted
in schools,Number
of toilets built in
schools,Nuutber of
boreholes drilled

The Ngcdf
ntanaged to plant
3000 seedlirrgs in
fifteen public
schools.ln addition
new toilets have
been built in
schools.C)ne
borehole has been
drilled& equipped
at Mishimboko
Girls.

12
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A total of 50 
,

soccer teams wefe
supplied with
sports uniform
andBalls,Taikotdo
team was suppl*d
with
lOOmarts.Tropldes
were given to
winninc teams

Increased
support for
different teams

Number of sports
kits and
equipment for
various sporting
activities

Sports To improve the
current sports &
creative art kits to
50o/oby 2022

l3
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LIKONI CONSTITAENCY
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IV. C RATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

NGCDF - Likoni Constituency exists to transfomr lives. This is our purpose; the driving force

behind everything we do. It's what guides us to deliver our strategy, which is founded on social
sector, ,ra*elyl Education & Training, Security Sector Support, Environtnent,, and Sports. This pillar
also nrakes special provisions for Kenyans with various disabilities and previously nrarginabzed
communities.

1. Sustainabilify strategy andprofile -
The aspiration of the people of Likoni constituency ascaptuted in this strategicplan forms thebasis
and justification foi its inrplernentation. This Strategic Plan focuses on providing Likoni
Constituency with a roadmap towards the delivery of quality services. The plan was ptepared
through a par,ticipatory appro ach that ensured consultations and itrvolvetltent of the people of
Likoni, their leaders and external stakeholders at all stages. It has set out its vision, urission, core
values, goals and strategic objectives as well as strategies. The inrplementatiotr of the plan will
ensure Sustainable development and social econontic transforntatiorr in Likoni constituency. The

plan provides a review of past performance, a situation status analysis and further identifies
strategic gaps to be filled by the implenrentation of this strategic plan.

2. Environmeirtal perfornrunce
Uncontrolled environmental degradation and effects of clinrate change negatively tmpact on the
socio-economic development of the constituency. Major contributors to environtnental degradation
arehumanactivity. These activities include deforestation through lllegallogging,charcoalburnrng,
forest clearing for agricultural activities, overstocking and subsequent overgrazing,, rllegal
quarrying, podr sanitatlon in schools and water polltrtion through waste disposal. The depletion of
mangrove forest recluces reproduction of marine Iife, detbrestation and overgrazing leads to
deseitification and reduce rainfall andwater sources, water pollution leads to water borne diseases

while clinrate change ltas itrcreased the frequetrcy of high tide floodin.g.

Likoni Constituency depends heavily on wood fuel for donrestic ,r.. 'Forest resources contribute
heavily towards hou.sehold budget through the burn and sell of charcoal. Widespread poverty,
unenrployment and climate change arc the nrajor driving forces to environntental degradation in
the constituency.

5. Employee w€Ifare
The NGCDFC ensures recruitment of conrpetent staff is done in contpliance with the Employment
Act and other laws governing recruitnrent of employees. The Constituency has 10 staff: 6 Male and
4 Female, the all cover the 5 Wards within the Constituency.

We have continuously improved the capacity of our staff by ensuring we recruited skilled
employees, continuous coaching and mentoring, participation in various conferences including
NG-CDF trainings, on-the-job training by delegation of duties and iob rotation of staff regardless of
the roles and duties as prescribed in their job descriptiotrs.

4. Market plaqe practices-
After the developntent of the strategic plan, the NGCDFC has beconte ltlore visible and corrlpetitive
within the contmunities in the Constituency. In tenns of ntatraget-nent of resources, we have noted
reduced operation cost and all the complaints frotrt the contmunity,, both past and present, have
either been resolved fully or it's been handled amicably by the nlana1ement. We have built very
strong internal control systerts which have reduced wastage and corruption in the constituency.

l4
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LIKONI CONSTITUENCY
Reports and Financial Statements
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Our Management best practices involve:

a) There's a clear communication of our vision, mission and strategy;

D The Comntittee and staff have shown exemplary leadership by example;

c) Through the SP 2017 -2022, we have set derrtandingbut realistic targets;

d) fhe fu-nd Account Manager has ensured an open and conttnunicative nlana1ernent style;

e) Our Objectives as defined in our strategic plan arc SMART.

5. Community Engagements-
We are p.or,d of thJpositive econonic intpact we have on our comutunities, front job creation to

sustainaLle development projects, improvement of security and education sector. As NGCDF Likoni,
we have a deep iommitment in ensuring full support on comnlunity engagement especially in
Social Corporate Responsibility, especially at this period where the world is facing a pandemic.

l5
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v. or ENTfry IV{ANAGEMENT RESPONSIBITII]ES

The NGCDF-
Officer on 2021

Section gI (1) of the public Finance Wnagement Act, 2OlZ requires thatratthe end of eachfinancial

year, the accountinl offi..r for a Nationil Gor"rnment Entity shall prepare frnancial statements in

i"rpot of that entitfi i.rtion si (s) requires. the financial statements io prepared to be in a fotm that

.o-ripri.r with relevant accounti ng standards as prescribed the Public Sector Accounting Standards

Boardof Kenya from time to time.

The Accounting officer in charge of the NGCDF-LIKONI Constituency is responsible for the

pi"puruf6n ur,i p."r"r,tation of tli-e enti!y's financial statements, w-hich Sive V trae and fair view of

the state of affairs of the entity for and ai at the end of the financi al year (period) ended on June 30,

zOIO.This responsiuitity includes: (i) maintain ing acleqaate financial management aruangements and

ensuring that ihese .or,'tin,r. to be effective throughout the reporting.period; (ii) maintaining proper

u""o""t"irg records, which disclose with reason otil" a"ctracyil any time the financial posifion of the

entify; (iiii designing, implementing and maintaining internal controls relevant to th9 pteparution

and, fair presentatio"n of the hnan6ial statements, and ensuring that they arrc free from matefial

n,irrtut"*lnts, whether due to error or fuaud; (iv) safeSuarding the assets of .the entity; (v) selectinS

and applyug appropriate accounting policies; ana (vi) making accounttng estimates that arc
reasonable in the circumstances.

The Accounting Officer in char.ge of the NGCDF-LIKONI Constituency accepts responsibility for the

enti[/s financial statements, r,ot ict, have been prepared on the Cash Basis Method of Financial

neporting, using appropriaie accounting policiei in accordance with International Purblic Sector

eccounti"ng StatdaiAs (ipses). The Accouriting officer is of the opinion that the enti.fs ftnancial
statements-give a true and fafu view of the stlte of entit/s transactions during the financia] 

^Y3ar
ended June-SO, 2020, and of the entity's financial position as at that date.'fhe Accounting Officer
chargi of the ivcCoF-r,rKoNI Constituency further confirms the completeness of the accounting

.""oldr nraintained for the entity, which have been relied upon in the preparation of the entiQy's

financialstatements as well as the adquacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-LIKONI Constituency confirms that the entity has

complied ftrUy wittr applicable Government Regulations and the terms of external financing
cov&ants (where appticible)randthat the entity's funds received during theyear underaudit were

used for the eligible p,r.por"r ior which they weie intended and were properly accounted for. Further
the Accountinf Offiier tonfirms that the entitys financial statements have been prepated in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

tuency financial statements were approved and signed by the Accounting

Fund Acf:ount Ivlpnager ,

Name:6cs,@ilt (Ft lQuarw tt1Name:

l6

ICPAI( Member Nurrber: &.066{-



a

a
Telephone: +254-(zo) J21 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n han t' i ng Acc ou nt a bi I i ry'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . LIKONI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualifisd Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Likoni Constituency set out on pages 18 to 52, which
comprise of the statement of assets and liabilities as at 30 June, 2020, statement of
receipts and payments, statement of cash flows and the summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respectB, the financial position of the National Government Constituencies Development
Fund - Likoni Constituency as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management Act
2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Undisclosed Asset in Summary of Fixed Assets Register

Annex 4 to the financial statements reflects Kshs.21,505,986 in respect to summary of
fixed agsets register balance as at 30 June, 2020. However, the detailed fixed assets
register provided for audit included Kshs.3,957,085 in respect to land acquired on
14 June, 2014. However, the land asset was not disclosed in the summary of fixed assets
and ovynership documents and valuation to confirm the value indicated in the detailed
fixed a$sets register were not provided for audit review.

Further, audit review of the detailed fixed assets register revealed assets with historical
cost of Kshs.4,208,398 which were not in use by the Fund as detailed below:

Report of the Auditor-General on Nalionql Governmenl Constituencies Development Fund - Likoni Constituenqtfor
the year ended 30 June, 2020
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Asset Name Asset Number
Purchase
Date

Cost
(Kshs.)

Steel fillinq cabinet 4 drawer NG-CDFLKN/05/FO02O 21122005 40,000
Orient wall fan NG-CDF LKN/o5/EOO41 25.05.2005 8,000
Orient wall fan NG-CDF LKN/05/EOO42 25.05.2005 9,000
Sony TV 24" inch NG-CDF/LKN/05/MO02 20.05.2014 80.000
DSC Sonv dioita! camera NG-CDF/LKN/o5/MOO1 20.05.2014 40,000
Red velvet woolen carpet NG-CDF/LKN/o5/M9 20.05.2014 40,000
Executive curtains NG-CDF/LKN/os/FOOl OO 20.05.2014 9,000
Steel cabinet with glass at
boardroom

NG-CDF/LKN/05/FOO39 20.08.2014 20,000

Steel cabinet with glass at
boardroom

NG-CDF/LKN/05/FO04O 20.08.2014 20,000

Vacuum cleaner NG-CDF/LKN/o5/EOO16 20.06.2015 20.410
Paper Shredder NG-CDF/LKN/os/EOO15 25.05.2016 20,105
Generator NG-CDF/LKN/EOO19 25.05.2016 120,000
Scanner iet P550 NG-CDF/LKN/05/MOO33 20.10.2016 20,000
29 Seater Nissan diesel bus
of 4167cc

GKA 1117 12.02.2009 3,762,883

Total 4,208,398

The assets were, therefore, idle and depreciating with no benefits being accrued to the
residents of Likoni Constituency.

Under the circumstance, the accuracy and completeness fixed assets with a historic cost
of Kshs.21,505,986 as at 30 June, 2020 could not be confirmed.

2.0 Unconfirmed Projects Management Commiftee Bank Balances

Annex 5 to the financial statements reflects thirty (30) projects management committee
bank accounts with a total balance of Kshs.15,711,146 as at 30 June, 2020. Audit review
of the bank balances and the projects status as at 30 June, 2020 revealed the following
unsatisfactory matters:

Sixteen (16) projects management committee bank accounts with a total balance of
Kshs.112,072 were in respect to completed projects as at 30 June, 2020. However,
the unutilized funds had not been returned to the National Government
Constituencies Development Fund - Likoni Constituency's bank account, contrary
to Section 12(8) of the National Government Constituencies Development Fund Act,
2015 which states that 'all unutilized funds of the project management committee
shall be returned to the constituency account'.

Fourteen (14) projects management committee bank accounts with a total balance
of Kshs.2,488,761were in respect of retentions as at 30 June, 2020. However, the
Fund Management did not provide a retentions ledger for audit review to support
the balances.

Report of the Auditor-Generql on Nalional Covernment Constituencies Development Fund - Likoni Constituencyfor
the year ended 30 June, 2020
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Ten (10) projects management committee bank accounts with a total balance of
Kshs. 13,110,31 1 were in respect to ongoing projects as at 30 June, 2020. However,
the projects implementation status report provided for audit only disclosed four (4)
ongoing projects with total disbursement of Kshs.S14,751, resulting to a variance of
Kshs.12,595,560 which has not been explained nor reconciled

Under the circumstances, the accuracy and completeness of projects management bank
accounts balance of Kshs.15,711,146 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituencies
Development Fund - Likoni Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.195,029,927 and Kshs.125,162,203 respectively resulting to
an under-funding of Kshs.69,867,724 or 35.8% of the budget. Similarly, the Fund
expended Kshs.120,370,848 against an approved budget of Kshs.195,029,927 resulting
to an under-expenditure of Kshs.74,659,079 or 38.3% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the residents of Likoni Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS ]N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Likoni Constituency for
the year ended 30 June, 2020
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Basis for Conclusion

1.0 Overpayment of Committee Allowances

As disclosed in Note 5 to the financial statements, the statement of receipts and payments
reflects Kshs.6,969,953 in respect to use of goods and services which included
Kshs.3,733,000 in respect of committee allowance. However, records provided for audit
review indicated that the National Government Constituencies Development Fund
(NGCDF) committee and sub-committees held a total of twenty-nine (29) meetings during
the financial year under review. This is contrary to Section 43 (11) of the National
Government Constituencies Development Fund Act, 2015 which provides that the
Constituency Committee shall meet at least six times in a year but the committee shall
not hold more than twenty-four meetings in the same financial year, including sub-
committee meetings. This resulted in payment of committee allowance amounting to
Kshs.205,000 which were not justified nor explained.

Consequently, the Fund Management is in breach of the law and the propriety and
laMulness of the Kshs.205,000 in respect to committee allowance for the year ended
30 June, 2020 could not be confirmed.

2.0 Unconfirmed Emergency Projects Expenditure

As disclosed under Note 7 to the financial statements, the statement of receipts and
payments reflects Kshs.52,483,397 in respect to other grants and other payments which
included Kshs.7,495,284 in respect to emergency projects expenditure which further
includes Kshs.1 ,380,370 transferred to Mishi Mboko Primary School PMC account for the
completion of an eight-door toilet. However, the same project had been budgeted for
during 201712018 financial year but Management did not provide details of how the funds
were to be utilized.

Further, the emergency projects expenditure includes Kshs.340,000 transferred to
Timwabani Chief's Office Project Management Committee (PMC) for the construction of
a three-door toilet. However, evidence of requisition for the project from the PMC,
Timwabani Chief or the residents of the Constituency was not provided for audit review.

ln addition, the Fund Management did not provide evidence that these projects funded to
the tune of Kshs.1,720p70 from emergency projects budget qualified as per Section 8
(3) of the National Constituency Development Act, 2015 which defines emergency as, 'an
urgent, unforeseen need for expenditure for which it is in the opinion of the committee
that it cannot be delayed until the next financial year without harming the public interest
of the constituents'.

Consequently, the propriety, validity and laMulness of emergency projects expenditure
of Kshs.1 ,720,370 for the year ended 30 June , 2020 could not be confirmed.

3.0 Construction of New Schools - Mishi Mboko Primary and Secondary Schools

The statement of receipts and payments for the year ended 30 June, 2020 reflects
transfers to other Government Units of Kshs.55,002,001, out of which Kshs.10,995,311

Report of the Auditor-General on National Government Constituencies Development Fund - Likoni Constituency for
the year ended 30 June, 2020
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was transferred to Mishi Mboko Primary and Secondary Schools. Records provided for
audit review indicated that the projects were identified through public participation.
However, as previously reported, the Fund lt/anagement did not avail ownership
documents for the land on which the schools were being built. This is contrary to Section
25(3) of the National Government Constituencies Development Fund Act, 2015 which
provides that 'Funds provided under this Act shall not be used for the purpose of
supporting political bodies or political activities or for supporting religious bodies or
religious activities'. Further, Section 22 of the Act, provides that'all projects to be financed
by the Constituencies Development Fund should be community-based in order to ensure
that the prospective benefits are availed to a widespread cross-section of the inhabitants
of a particular area'.

Consequently, the National Government Constituency Development Fund - Likoni
Constituency is in breach of the Law.

4.0 Delay in lmplementation of Funded and Utilization of Completed Projects

The Fund's projects implementation status report as at 30 June, 2020 availed for audit
review showed cumulative disbursements of Kshs.29,937,346 for seventeen (17)
projects, out of the budgeted expenditure of Kshs.83,716,033. Audit review of the
projects implementation status revealed that the projects were at various stages of
completion as detailed below:

Proiect Status Count
Budgeted Cost

(Kshs)
Disbursemenl

(Kshs)
Complete and in use 8 16,819,639 16,819,639
Complete but not in use 4 12,602,9s6 12,602,95e
On-qoinq 4 53,286,438 514,751
Not Sthrted 1 1.000,000 c

Total 17 83.716.033 29.937.346

From the foregoing, delayed disbursement of funds resulted in non-implementation of five
(5) projects with an approved budget of Kshs.54,286,438.

Failure to implement projects as planned may have negatively impacted on realization of
the objectives for which the funds were appropriated.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financiAl statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Likoni Constituency for
theyear ended 30 June,2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as lVlanagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, l/lanagement is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Likoni Constituency for
the year ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit 4ct,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIS will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting

Report of the Auditor-General on National Government Constituencies Development Fund - Likoni Constituency for
the year ended 30 June, 2020
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to sustain its services. lf ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to
cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

08 February,2022

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Likoni Constituency for
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a NATIONAL GOVERNMENT CONSTIT'UENCIES DEVELOPMENT FUND (NGCDF)

LIKONI CONSTITAENCY
Reports and Financial Statements
For the ended June 30 2020
vIL OF RECEIPTS A}'[D PAYMENTS FOR THE YEAR ENDED SoTHJUNE 2O2O

The accour.rtin5E policies and explauatory notes to tltese financial statetrtettts tbrttr atr irlte.g,ral part o1'the

firpncia) sratelnents.'the NGCDF-LIKONI Cotrstituetrcy tinancial statelllellts were approved otl
1+ l g l 2ozt andsigned by:

--T-a-T-

fund Sub-County
ts

ICPAK Member
EL a\(fiJ

aC6br

Note 2019 - 2020 2018 - 2019
Kshs Kshs

RECEIPTS

Transfers fronr NGCDF board I 70,180,818 I 19,839,368

Proceeds frotrt Sale of Assets 2

Other Receipts 3

TOTAT RECEIPTS 70,180,818 119,839,368

PAYMENTS

Conrpensation of etrtployees 4 3,792,119 3,718,606

Use of goods and services c 6,969,953 7,637,050

Transfers to Other Government Units 6 55,002,001 47,642,303

Other grants and transfers 7 52,483,397 45,355,395

Acquisitiort of Assets 8 2,123,378 1,076,218

Other Payrnetrts I 3,849,495

TOTAT PAYMENTS 120,370,848 109,279,0(t7

SI.'RPLUS/(DEFICN) (50.190,030) 10,560,301
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

LIKONI CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30, 2020

urr. STATEMENT OF ASSETS AND IIABILITIES AS AT 30nI JUNE 2O2O

acconntttrg poIicies apcl explanatory notes to these financial stateutetrts fbrrtt an itrtegral part of the

rents. The NGCDF-LIKONI Constittrerrcy financial statenlents were approved ot.t

2021 and.signed by

Fund Na Sub-County
rRt_

54.981,385

The
fina

rIrt]

Note 2019-2020

Kshs

F'INANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) l0A 4,791,355

Cash Balances (cash at hand) l0B

Total Cash and Cash Equivalents 4,791,355 54,981,385

Accounts Receivable

Outstanding Imprests ll

TOTAL FINANCIAL ASSETS 4,791,355 54,981,385

FINANCIAL LIAI}ILITIES
Accounts le

Retention t2A
Deposits (Gratuity) l28
TOTAL FINANCIAL LIABI LITES

NET FINANCIAL ASSETS 4,791,355 54,981,385

REPRESENTED BY

44,421,084Fund balance b/fwd
13

54,981,385

Prior year adjustments l4
Surplus/Deficit fbr the year (50,1 90,030) 10,560,301

54,981,385NET FINANCIAL POSITION 4,791,355

Name:

c_.

r

19

ICPAK Member
&%bT



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

LIKONI CONSTITUENC'Y
Reports and Financial Statements
For the year ended June 30, 2020
Ix. STATEMENT OF CASHH.OW FOR THE PERIOD ENDED SgrnJUNE 2O2O

&if 20t9 - 2020 2018 - 2019

Kshs Kshs

Receipts for operating income

Transfers front NGCDF Board 1 70,180,818 I 19,839,368

Other Receipts J

Total receipts 70,180,818 I19,839,368

Payments for operating expenses

Corrrpensation of Eurployees 4 3.792.t 19 3,71 8,606

Use of goods arrd services 5 6,969,953 7,631,050

Transfers to Other Clovertrtrteut Uttits 6 55,002,001 47,642,303

Other grants and transfers 7 52,483,397 45,355,395

Other Payrttetrts I 3,849,495

Total payments 118,247,470 108,202,849

Total Receipts l.ess Total Payments (48,066,652) I1,636,519

Adjusted for:

Decrease/(lncrease) in Accout.tts receivable
(outstanding imprest)

15

Increase/(Decrease) in Accounts Payable
gratuity and relention)

Prior year adjustmettts

16

14

Net cash flow from operating activities (48,066,652) I 1,636,519

CASHHOW TT.OM INVESTING ACTIWNES

Proceeds frour Sale of Assets 2

Acquisition of Assets 9 (2,t23,378) (1,076,218)

Nct cash flows from Investing Activities (2,123,378) (1,076,218)

NET INCREASE IN CASH AND CASH EQT,ITVALENT (50,190,030) I0,560,301

Cash and cash equivalent at BEGINNING of the year I3 54,981,385 44,421,084

Cash and cash equivalent at END of the year 4,791,355 54,981,385

The accounting policies and explanatory tlotes
firrancial staternerlts. The NGCDF-l,lKONI Ctl

Y lt [ 2027 tnd si.sned by:

to these financial statellleltts form atr integral part of the
n.stituency financial staterlents were approved otr

Name:
ICPAK Member

\
Sub-County

r
tund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LIKONI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XI. SIGMFICATITACCOLTNTINGPOLICIES

Tlre principle accounting policies adopted in the preparation of these financial stateutents are set

out below:

1. Statement of compliance and Basis of preparatron

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accoutrting Standards
Board (PSASB) and set out in the accounting policy rrote below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include itrtprests and salary advances
andb) payables that include deposits and retentions.

The financial statentents conrply with and conform to the fortrt of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-LIKONI Constituency. The financial statentents
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. neportfuB Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting cuuency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out irr this section have beeu consistently applied by the Entity for all the
years preserrted.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Ta:< Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is

considered as received wherr notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are reco1nized in the books of accounts when cash is
received. Cash is considered as received when payrtent instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LIKONI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGMFICANT ACCOUNTING POTICIES

External Assistance
External assistance is received tlirough grants and loan.s frotrt trtultilateral arrd bilateral
developuretrt partners.

Grants arrd loans shall be rccognized in the books of accortnts whetr cash is received. Cash is

consiclered as received when a paynrent advice is received by the recipient entity or by the

beneficiary.

In case of grant/loarr in kirrd, such Srarlts are recorded upon receipt of the grant item and
upon deterirination of the value. The date of the transaction is the value date irrdicated otr

tlie payment advice. A sinrilar recognition criteria is applied for loans received in the foml
of a direct payr"ttent.

During the year ended cOth June 2020, there were no instances of non-contpliance with
terllls and conditions which have re.sulted in cancellation ol external assistance loatls.

Other receipts
These include Appropriatiorr-in-Aid atrcl relatcs to receipts such as proceeds frorrr disposal of
assets and sale of tender docunrents. 'l'hese are recoSllized in the finaricial statetrlents the titrre

associated cash is received.

b) Recognition of payments
The Entity recognises all paynrents wherr the event occurs and the related cash has actually been

paid out by the Entity.

Compensation of Employees
Salarles and wages, allowances, statutory contribution fbr eutployees are recoSnized in the
period when the contpensation is paid.

Use of Goods and Senrices
Goods arrd services are recognized as payments in the period when the goods/services are
paid for. Such expeuses, if not paid durirr.g the period where .goods/services are cottstttlred,
.shall be disclosed as pe nding bills.

Acquisition of Fixed Assets
The payrnent on acquisition of property plant and equiptrtent itents is not capitalized. The
cost of acquisition and proceeds fronr disposal of these itents are treated as paynlents and
receipts itenrs respectively. Where an asset is acquired itr a non-exchange transaction fbr nil
or nonrinal consideration and the fair vahle of the asset can be reliably established, a contra
transactiorr is recorded as receipt and as a payment.

A fixed asset register is nraintained by each public entity and a sul1lll1ary provided for
purposes of consolidation. This sumrrrary is disclosed as al1 allllexure to the financtal
statenrents.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LIKONI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGMFICAI{T ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are rnade to the Entity in the form of actual goods and/or
services rather than in nloney or cash terms. These donations nray include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
deterrrrirred, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite anrounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits ou call
and highly liquid investments with an original maturity of three rnonths or less, which are readily
convertible to known arnounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
cornnrercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statenrents, inrprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear
arc treated as receivables. This is in recognition of the Sovernlllent practice where the intprest
paynrents are recognized as paynlents when fully accounted for by the inrprest or AIE holders. This
is an enhancement to the cash accountirrg policy. Other accounts receivables are disclosed in the
financial staterrte n ts.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
tlre government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancenrent to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pendingbills are disclosed in the financial statentents.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not itrvolve the payment of
cash irr the reporting period, they recorded as 'ntetttorandull1' or 'off-balance' items to provide a

sense of the overall net cash position of the Entity at the end of the year. When the perrding bills
are finally settled, such payments are incltrded in the Statenrent of Receipts and Payntents in the
year in which the payments are ntade.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency atthe end of the financialyear. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2015.
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NATIONAL GOVERNMENT CONST'ITUENCIES DEVELOPMENT FAND (NGCDF) _

LIKONI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a contparable accountinpi basis (cash basis except for intprest and
deposits, which are aCcounted for on an acct'ual basis), the satrte accounts classification basis, and

for the same period as the financial statenrents. The originalbudget was approved by Parliantent on

June 2019 for the period lstJuly 2019 to 30th June 2020 as required by Law and there was one

supplenrentary adjustnrerrt to the original btrdget durirtg the year. Included in the adjusttrtents are

the unutilized funds.

A conrparison of the actual perfonnance against tlte contparable budget for the financial year

under review has been inclLrded in the financial statentetrts.

72. Comparative Figures
Where ne-essary, comparative figures lbr the previous finarrcial year have beetr attteuded or
reconfigured to confortrr to the required changes in presentatiotr.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant inrpact on the
financial statentents for the year etrded 40thJune 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial stateutents

authorized for issue after their discovery by: i. restating the cotrtparative anrounts fbr prior
period(s) presentecl in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity fbr the
earliest prior period pr"eserrted.

During the year, errors that have been corrected are disclosed under trote 14 explairting the tratttre
and ar-uoutrts.

15. Related Party Tlansactions
Related party relationships are a norrnal feature of courtrrerce. Specific irrfornration with regards to
related party transactions is included in the disclosure tlotes.
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xII. NC/IES TO fi{E FINANCIAT STATEMENTS

1. TRANSTTRS TTOM OTIIER GOYERNMEM ENTMES

2. PROCEEDS TROM SAIJ OTASSEf,S

10,879,310AIE NO. B 005108

2,100,000Normal Allocation ArE NO. B 030184
10,000,000AIE NO, B 030428

6,000,000AIE NO. B 006370
20,000,000AIE NO. B 042761
I 1,000,000ArE NO. B 047007

7,000,000

52,860,058

4,000,000A.r.E NO. B041106

20,000,000A.I.E NO.B041312
7,000,000A.t.E NO.B047731

A.r.E NO.8047956 9,000,000

19,000,000A.t.E NO.B049354
9,000,000A.t.E NO.8104377
2,1 80,81 8A.t.E NO. 8096786

Receipt from other
Constituency

119,839,36870,180,818TOTAL

from the Sale of BuildRec

Receipts from the Sale of Vehicles and Transport

Equipment
from the Sale Plant Mach ulandRecei

from the Sale of Office and GeneralRecei

TOTAL

30
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GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDN -
NSTITUENCY
Financial Statements

the ended June 30 2020
TT{E EINANCIAL STATEMENTS (CON tiN UCd)

OF EMPIOTES

I

NOTES

3.

Ihterest Rec eived

lents
Ja. of Ten ler Documents

Sth"r Recei pts Not Classified Elsewhere (speciff)

Iorl.t,

2.629.3062294,696ui. *"*", Jf temr,otary employees

70.000I16,000,ri" *"*", Jf casuallabur
trsonal alloJvances paid as part of salarv

676.500596.000ato*"1r""Duse

410.000464.000t
"uJ*u,r""

ansport

20.000 IO,O00arc*"J".Evet
,"r r.r*rrlel payments

29200 26.EOOIplover "ontr*ar, 
to NSSF

s18283C ,tuit"-;"t {"tual employees

9.792.119 3.718,606rTALI
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NOIES TO THE FINANCIAL 9ruT'EMENTS (Continued)

I-i
I

I

rl

i

i
I

t

i

{

l

I

l

I

I
I

I
I

I

5 USE OF GOODS AND SERVICES

Utilities, supplies and services 0

158.522 29,345Electricity
Water & sewerage charges 123,290 I16,438

Office rent 0

Communication. supplies and services 108,500 422,512

Domestic travel and subsistence 326,800 231,506

Printing, advertising and information supplies &
servlces

830,226 500,209

Rentals of produced assets

Trainins expenses 81,500

Hospitality supplies and services 529,310 410,820

Other commitee expenses 473,400 657,000

3,733,000 4,386,400Commitee allowance

Insurance costs

Specialised materials and services

Office and general supplies and services 463,520 584,665

37,900Fuel ,oil&lubricants
71,97 5Other operating expenses

30,748 0Bank service commission and charges

42,037Other Operating Expenses

106,780
Routine maintenance - vehicles and other transport
equipment

Routine maintenance- other assets 150,600

6.969.953 7.637.050
TOTAL
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Reports
For the

\ NOTES TO MEFINANCIAL Sru TLM ENTS (Con tin u ed)

TO OTHER GOVERNMEM ENTTNES

Tran*rs to

Tranders to

Transftrs to

I Trans&rs to

6.

DEOS OFFICE

i TOTAL

22.309.359 29,0',75,558ry Schools

t8.566.74530,590,642
Cary Schools

ry Institutions

1.902.000
Institutions

200,000

47.642.30355,002,001

t-
li

I
L

I

l

l

l
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T.OTHER GRANTS AND OTHER PAYMENTS

a

I
I

I
l

il
I

)

Bursary - Secondary 24.500.000 25.576.472
Bursary -Tertiary 12.889.000 322.000
Bursary- Special Schools

Mocks & CAT
Water 9,090,000
Food Security

Electricity
Security 2,670,940
Roads and Bridges

Sports 2.180.818 s4.670
Environment 2,747,355 1.000,000

Cultural Proiects

Agriculture

7.495.284 9.312.253Emergency Projects

TOTAL 52.483.397 45.355.395
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LIKONI ONSTITUENCY
Reports
For the

Financial Statements
ended June 30,2020

8

NOTES THE FINANCIAL SIATEMENTS (Contin ued)

OFASSETS

9.0 0T R PAYMENTS

I

l

BuildiPurchase c

ofBConstructi
340,218.00rent of Buildings 2,123,378.00Refurbishr

f VehiclesPurchase c

Purchase o I Bicycles & Motorcycles

Overhaul c f Vehicles

I 18,000Purchase o I office furniture and fittings

582,000
Purchase o
IT equipmr

I computers ,printers and other
Ints

Purchase o :photocopier
36,000Purchase o ' other office equipments

'soft warePurchase o

ofLandAcquisitior
1,076,2182,123,378TOTAL

3,501,770ICT Hub

34t,725.00Strategic Pl tn

3,849,495TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
LIKONI CONSTITUENCY
Reports and Financial Statements
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NOTES TO THE FINANCIAL SruTEMENTS (Continued)

1 0A: Bank Accounts (cash' book bankbalme,)

il

,

i

.t

rl

Cooperative Bank of Kenya, A/C
no.01 120043565700 4.791,355 54.9813E5

54.981.3E5Total 4,791,355

108: C,ASH IN HAI{D

Location 1

Totat

/Prouide cash count certificates for eachJ
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TT{E NNANCIA L S TA TTAIENTS

IMPRESTS

if the list is lotger than I page.l

apprcpria te explan ations as n ecessary

appopriate explanations as necesEary

i

I
I

I

i

Qrrnn' ier 1

Qtnnl ier 2

Total

11:

t2A,

Total

Name 1

2Name

Total
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13. BALANCES BROUGIIT TORWARD

fi'ttt vidc :; 1 t cu I a / ryu ol u'i;t I t' cx 7 ila r t a I io t t s r t s t t cccssr t ty /

1 4. PRIOR yEAR ADJUSTMENTS

I5. CHANGES IN ACCOUNTS ITECEIVAI}LE _ OUTSTDING IMPREST'

16. CHANGES tN ACCOUNTS PAYABLE _ DEPOSITS AND RXTENTIONS

2019-202C 20tE-2019
Kshs Kslu

Bank accorrnts 54.981 ,385 44,421,084

Cash in hand

lurprest

Total 54,981 ,:185 44,421 ,084

Balance b/f
FY 201812019 as

per Financial
statements

Adjustments Adjusted
Balance b/f

FY 2018t2019

Description of the error Kshs Kshs Kshs

Bank account Balances

Cash irr hand

Accounts Payables

lleceivablcs
Othcrs (spec'i/1t)

Description of the error 2019 -2020 2018 - 2019

KShs KShs

Or-rtstanding hnprest as at l't .luly 2019 (A)

Imprest issued dr"rring the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D: A+B-C

Description of the error 2019 - 2020 2018 - 2019

KShs KShs

Deposit and Retentions as at I't.luly 2019 (A)

Deposit and Retentions held during the year (B)

[)c t and Retentions duri the Year (C
Nct clran in account receiyablcs t): A+tl-Cl
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ENCY
Financial Statements
ended June 30 2020

FINANCIAL S TA TEJUT ENTS

IMFORTAIU DISCIOSI.'BES

AC@t NTS PAYABII (SccAnncx I)

PAYABI.ES Anncx

Cor struction of buildings

Cor struction of civil works

suI ply of goods

suI ply of services

NG IDFC Staff

erc (speci$otl

n.IzFn H,rhlD (scc Anncx g

2.492.997 1,797 1428Cor rpensation of employees

2.025.976 7,825,518Use of goods and services
35r575,78053,535,458Arn runts due to other Government entities (see attached list)

13,502,733
16,242,499

Am
atta

lunts due to other grants and othet transfers (see

;hed list)
2,372,250353,875Acc uisition of assets

508,2758,275Otlr erc Gpecify\
74.659.079 t4r98lrS84
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l

I

NOTES TO THE EINANCAL STAITT IENTS (Continued)

17.4: PMC accorurt balanccs (See Annex 5)

PMC account Balances (see attached list) 75,711,146 16p6{,930

t6r7ll1146 16,96{980

40
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
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ANNEX 5 -PMC I}ANK BAI.,ANCES AS AT 30IIIJUNE 2O2O

BANK BALANCESIKSH)

BANK ACCOUNT NUMBERS
Le/20 t8/Le

UBUBU SECONDARY SCHOOL

]NSOLATA PRIMAR.Y SCHOOL

DCC

CO-OPERATIVE-
LIKONI

71.34397330200
21.,035.20

27,51.5.25

CO.OPERATIVE -

LIKONI 7129043950201

0.00

687,87

CO-OPERATIVE -

LIKONI 1747627823300

41,039.00

233,1.29.00

,ISPIRATIONS PRIMARY SCHOOL

CO-OPERATIVE -

LIKONI 1734627050400

7,291..95

IAMVI LAWAGENI PRIMARY
]HOOL

'IKONI ENVIRONMENTAL

LIKONI OFFICE

CO-OPERATIVE -

LIKONI 71.29627675700

177,865.20

CO-OPERATIVE -

LIKONI 1.734627281.400

r,628.50

2,108.00

CO-OPERATIVE.
LIKONI 1134397352600

7,633.75

KONI POLICE STATION

KONI PRIMARY SCHOOL

_.KONI PRIMARY SCHOOL

CLASSROOM

-,KONI SCHOOL FOR THE BI,IND

CO-OPERATIVE -

LIKONI 1.t34397444400

2,052.90

CO-OPERATIVE.
LIKONI 1134397352500

473,498.60

524,308.60

CO.OPERATIVE -

LIKONI 1.t34627861.500

1,037.30

CO-OPERATIVE.
LIKONI 1.1.28396656002

7,271.,675.00

7,4442.00

KONI SEC SCHOOL

KONI SPORTS

LONGO CHIEF

CO-OPERATIVE -

LIKONI 11.39396323602

1.74,550.74

CO-OPERATIVE -

LIKONI 1 134396638300

2,408.50

CO-OPERATIVE -

LIKONI 1.1.41628303900

434,61.4.90

35,094.90

)NGO PRIMARY SCHOOL

CO-OPERATIVE -

LIKONI t7290441.76500

34,950.96

39,750.96

CO-OPERATIVE -

LIKONI 11.39043657504

4,779.80

CO-OPERATIVE -

LIKONI 114t628434900

790,326.00

MC

I SAFI PRIMARY S ooL

TuISHI MBOKO GIRLS SECONDARY

"lHOOL

7 771..95

t82 665.20

8,1t3.75

2 052.00

396 52.00

L7 630.7 4

358.00

B9 59.00

45
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584,699.50MTONGWE GIRLS SECONDARY
SCHOOL

CO-OPERATIVE -

LIKONI 1139628267800 294 L73.00

67 752.50

544 171,30

7L34627307500

3,01,7,272.50

MTONGWE PRIMARY PMC
CO-OPERATIVE -

LIKONI
CO-OPERATIVE-
LIKONI 1,1,39627619701,

454,570.30

MWAHIMA SEC. SCHOOL
460,1.96

LIKONI MUSLIM PRI. SCHOOL
CO-OPERATIVE-
LIKONI LL39628868200

L734397179700

222,325.25

MWANGALA PRIMARY SCHOOL
CO-OPERATIVE -

LIKONI
0.45

634,445.00

92,418.00MWEZA PRIMARY SCHOOL

CO-OPERATIVE -

LIKONI 11.34397352700

53,250.00
CO-OPERATIVE -

LIKONI 7734396914200

52,770.00NEW MRIMA SEC SCHOOL - CDF
PROJECT

1 134397155000

2,629.20

PELELEZA PRI.SCH -CD F PRO I ECT
CO-OPERATIVE.
LIKONI

CO-OPERATIVE -

LIKONI 1139628239500

76,301.75

PUMA PRIMARY SCHOOL

71.34396957700

69,992.80
261.,537.00

4,1.44.20

3 1,09.20

PUMA SEC SCHOOL CDF PROIECT
CO.OPERATIVE.
LIKONI

52,529.00
CO-OPERATIVE -

LIKONI r1.34627785L00

5,977.t5

SHIKAADABU CHIEFS OFFICE

1 139628309800

2,209.65CO-OPERATIVE -

LIKONISHI KAADABU PRIMARY SCHOOL
1.,956,325.00CO.OPERATIVE -

LIKONI 1.1.41.628417200TIMBWANI POLICE POST

L134627876000

7,092,897.80

2,209.65

7,956,325.00

r32,L97.00
CO-OPERATIVE -

I-IKONIVIJIWENI PRIMARY SCHOOL
20,379.50CO-OPERATIVE -

LIKONI 1.141,628434903MISHI MBOKO GIRLS TOILET
482.50

1L41.628733200MISHI MBOKO PRI. CLASSROOMS

CO.OPERATIVE.
LIKONI

1 1 3600L340300
1,4,720.50MISHI MBOKO GIRLS HIGH

DORMITORY
CO-OPERATIVE.
LIKONI

3,79L,952.50
t1.41.628434901.MISHI MBOKO GIRLS ADMIN

CO-OPERATIVE.
LIKONI

1.L41628733202
1,58,17 6.1.0CO-OPERATIVE -

LIKONIMISHI MBOKO PRI ADMIN

Lr41.628434904
768,289.00CO.OPERATIVE -

I-IKONIMISHI MBOKO GIRLS BOREHOLE

1141.628441100
297,055.90CO-OPERATIVE -

LIKONIMRIMA PRI -PERIMETER WALL
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IMBWANI CHIEF OFFICE

MISHIMBOKO PRI.TOILET

CO-OPERATIVE -

LIKONI L1,41,628638900
80,L49.50

CO-OPERATIVE.
LIKONI 1L41.62873320L

1B9,81"9.50

IKONI SUB-COUNTY
DUCATION OFFICE

CO.OPERATIVE -

LIKONI 1,L4L628729800
135.00

TOTAL IS,7LL,L46 L6,363,gfJO.07

PROGRESS ON FOLLOW UP OF AI.]DITOR RECOMMENDATIONS

The following is the sunurrary of issues raised by the external auditor, and ntanagetrtent contntents
that were
shown be

provided to the auditor. We have nonrinated focal persor-ts to resolve the various issues as

Status:
(Resolved
/ Not
Resolved)

Focal Point
person to
rerclve the
isslae (Name
and
designation)

il{anagement comments

Refcrcn
ce No.
on lhc
ext$'tr8
!qi,+t
ngpur

i:

Obscnrations fiomIssuc

with the associated tiure frante within which we the issues to be resolved

ame:
(fiit a
date
when
you
expecl
the
issae
to be
resolv

Report
of the
Auditor
Genera
I on F/S
of
NGCDF
Likoni
Constit
uency

During the period under review

the fund paid kshs 1,095,000 to

Syovata enterprises lbr supply

of furniture to the Dcc and five

chief's otfices. However, no

minutes by the constituency

committee to approve the

payment were availed for audit

review. Further. it was noted

that the delivery notes attached

amounted to kshs 8l 5,000

resulting to a variance of kshs

280,000 worth of furniture not

The Management asserts that
items worth ksh 280,000 were
delivered to the DCC who
confirmed in writing the

receipt of the items as

requested. Copies of delivery
notes and photos were
presented for verifi cation.

Bawazir Mohd
Fund Account
Manager.

Resolved
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delivered.

Recommendation

Provide evidence of delivery for

the furniture amounting to Kshs

280,000.00

Explain why payment was paid

without the CDFC Approval.

Mtongwe Primary School

Kshs 1,200,000 was disbursed

for purchase of equipments for

the resource centre. However

the tbllowing matters have not

been explained:

4me
(Ptt, I

date
wht
you
e pct
the
issa
tofu
rEsor"

a

a

There is no evidence

that the call for

quotations was made

public

It is not clear how the

quotations forms were

Status:
(Resolued
/ Not
Resolved)

Managcment commcnts

Focal Point
person to
rcsolve thc
i*cve (Nane
and
designation)

Referen
ce No.
on the
externa
I audit
Report

Issuc / Observations from
Auditor

I
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be

ame:
(tuta
date
when
you
expect
the
issue
tob
rcsolv

o

o

I

.t
I

I

I

on

q

a

l
r

I

I

Status:
(Resolved
/ Not
Rewlucd)

Focal Point
person to
rercIve the
icsuc (Nafiie
and
designation)

Issue

.,

Obrcenrations fiom

and received

as the forms had no

: when they were

sued, returned and

, date of opening

was no opening and

did not speci$

they had bid for

ly items like

, printers, Tv

which basis they

was no formal

the goods to

supplied and

minutes

their prices

for the same.

e order
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Status:
(Resolued
/ Not
Resolued)

Issue / Observations fiom
Auditor Management comments

Focal Point
person to
resolvc the
isylu,a (Name
and
designation)

Referrn
ce No.
on the
externa
I audit
Report

am(
(nt
date
wh
yot

the
issa
tofu

a

a

elivery notes did not

specify the brand of

these items

he school principal was

not available during the

time of verification and

has not been able to

provide documents

which may clarify some

ofthe above issues.

Recommendations
Provide details of how the

suppliers were invited to quote

for the supply, dates quotations
were sent and received back,
evidence of evaluations,
evidence of LPO issued to
supplier, and details of the

items which the supplier quoted

and supplied.
Faci litate verifi cations
of the items supp lied for
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I

I I

anre:
(htta
date
when
you
expct
the
issue
to be
tesolv

Stafis:
(Rc,nlued
/Not :

Resolvd)

Focsl Point
person to
resolve the
issue (Natne
and
designation)

Management commenbOlircnaflons frorn

existence, status,

custody and if they are

in use
Responses

made public because

the advert was placed

or pined at DCC'S

Likoni Notice Board,

all chief s offices and

the DEO'S Office

Likoni.

collected from Head

teacher's office by the

suppliers who were

interested and retumed

the documents as per

the Advert.

Minutes and

Evaluation Report in

Annex

Primary Schools is the

letter of the Head

teacher from that

t,
l
1i

l

lr
l1

i

(

I
I

I

I

I
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,]

l

Rcferen
ce No.
on the
externa
laudit
Report

l$ue / Obseryations
Audibr

", ;- 1'j" !'':" 
'

I\ian4gement commenb

tocal Polnt

recolve the
lssttq (Name
and resluid)

./Not

School

HeadTeacher
& FAM

The issue
was
resolved
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