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I. IGY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) B ackground itrformation

The National Government Constituencies Development Fund (NG-CDD (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed

through the enactment of the CDF (Amendment) Act 2007, and tepealed through C-DF f9t, 20_i S.

The la"tter was subsequently succeeded by the current NG-CDF Actr 2015. At cabinet level, NG-CDF

is represented by the Cabinet Secretary for Devolution, who is responsible for the genetal policy

and sffategic direction of the Fund.

I{tandate
The nrandate of the Fund as derived from sec (3) of NG-CDF Actr 2075 is to:

a) Recognize the constituency as a platform for iderrtification, performauce and

implemcntation of national 8overnll1e nt functions ;

b) facilitate the pcrform ance ind implementation of nationalgovernment functions in all parts

of the Republic pursuant to Article 6(3) of the constitution;
c) provide ior the pafiicipation of the people in the determitration and implementation of

identified national govCrnment development projects at the constituency level pursuaut to
Article 1O(2)(a) of the Constitution;

cl) promote the lational values of human dignity, equity, social justice, itrclusiveness, equality,

humal rights, r.lon-discrimination andprotection of the marginalized pursuant to Article 10

(2) (D of the Constitutionl
e) provicle for the sustainable development of all parts of the Republic pursuant to Article 10

(2) (d) of the Constitution;
0 provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for

tlre progr.rJ,r" rcalization of lhe economic and social rights guaranteed under Article 43 of
the Constitution;

g) Frovicle mechanisms for the Natior,al Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (D of the Constitutionl

h) provide for a iubiic finance system that promotes an equitable society and i_n pafiicular
fxpenditwe that promotes equitable development of the country by ry?ki1g. special

provisions for marginalized. gioups and areas pursuant to Article 2O1 (b) (iii) of the

Constitution;
i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 2O6

(2) b) of the Constitution;
j) provide mechanisrns for the National Assembly to facilitate the involvement of the people in

tle identification and implementation of projects for funding by the national government at

the constituencY levell and
k) provide for nelhanisms for supplementing infrastructure development at the constituency

level in matters falling within-ihe functions of the natior,al government at that level in
accordance with the Constitution

Vision
Equitable Socio-econotrt ic developureut cottutrywide

Mission
io provic{c leadership and policy direction for effective and efficient l11ana8en1ent of the Fund

I
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Core ues

1' Patriotism - we uphold the national pride of all Kenyans through our work
2. Pafiicipation of the people- We involve citizens in inaking deii.sions aboutprotralllnles we

fund
3. Tinreliness - we adhere to prompt delivery of service
4. Gogd Sovernance - we uphold hiSh standards of transparency, accovntability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present rvithout comprotttising the ability of future gerrerations to meet their orvrr needs.

(b) Key Management

The NGCDF Loima Constituency day-to-day rnanagement is under the following key organs

i. National Government Constituencies Developrnent Furrd Board (NGCDFB)
ii. National Government Constituency Developitent Funcl Cornrrrittee (NGCDFC)

(c) [iduciary Management

1'll: \"V manaselnent personnel who held office during the financi al year- ended S0rh June
201,8 and who had direct fiduciary responsibility rvere:

l{o Designation Name

1

1.

2.
3.
4.

A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Matherv Kipsanai
James h4uli
Larvrence Lopayo

(d) Fiduciary Oversight Arrangements

The Audit and Risk Manageurent Cornmittee (ARMC) of NGCDI'Board provide overall fiduciary
oversiSht on the activities of NGCDF -l,oiura Coustituency. The reports ind recomrrrendation oi
Aq4C rvhen adopted by the NGCDF Board are forwarded to the Constituerlcy Committee for
actiotr. Auy matters that require policy guidance are fonvardedby the Board to the Cabinet
Sccretary and National Assernbly Select Committee.

(e) NGCDF l-aima Constituen cy Headquarters

(fl P. NGCDF Loima Constituency lleadquarters
P.O Box 193 - 30500,
NGCDF ofice Located along the Lodwar - lJganda Irrl.crnational Road, Lorugunr Bus Stagc,
Opposite KCB Bank, Lodwar

NGCDF Loima Constituency Contacts

E - rrrail : ngcdfl oima @ngcdf .go.ke
Wcbsi te : wwlg.uqedLro, kr:

2
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G) NGCDF Loima Constituency Bankers

1. CentralBankofKenYa
Ilaile Selassie Avenue
P.O. Box 60000
City Sqtrare 00200 Nairobi, KenYa

Equity Bank,
Lodwar Btanch,
Account No: 09902 617 77 47 3

2

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, UniversitY WaY

P.O. Box 30084
GOP 00100
Nairobi, KenYa

(i) PrinciP al lr;gal Adviser

The AttolneY General
State Law Office
Harambee Avenue
P.O. Box 40172
City Square 0020O
Nairobi, KenYa

3
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II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

This is a ttue reflection of Loima NGCDFC buclget performan ce against actualamou^ts for currentyearbased on ecollo,1'tic classification and proi*,i*.r. ih" Ncdor h;;-ilr;roved the Educatio,and securitv infrastructures within the constiiu"r"y *t.,i"tii;'.;;;";r;ir#'iil" Tru,rrf"rs to ottrerGovernment entities and Other Grants and transferi.

During the 2018/zorg Fy, Loima NGCDF was ailocated KES rog,o4a,gr6.oo
Tlre total funds received and spent during the 2o1g/201g Fy was KES. I0g,7g4,4t]3

The budgetpefiormance was as followsl

1' Tirrrely absorption of the funds as we release the funds to the pMC imme diately.
?. Completion of the projects on time.
? Proper management of the projects by the pMCs
4. Good qualiiy projects
5. Emerge,cy p'ojects thathave a great impact o, trre popuration,

Challenges

1 . Late or delayed release of f,nds fro,r the treasury and theNGCDF2' Delaved apiroval of the pr;j;"ttidna6i ,ionno for trre case of projects trrat neededany other supporti.S docu,rerrts fio,r the constituency.3. Late approval of projects and reallocations

R.ecommendations

' The NGCDF 
ISARD should speecl up the approval of projects o,ce the docur.,c,ts areavailed fronr the constituencies.

" 'l'ir,rcly release of funds frour the NGCDF BoARD to the constituency to make sure that allthe constituency allocatiorr is disbursea rry irre 
"nd 

of the Filancial year.

\

Lopayo Lawrence Lorrr
Loima NG-CDFC Chairperson

I lil[,

4

nsation of
366a

J I
and servicesUse of

14 02
Transfers to GOther tovernlllen Units 48,019,043

ts and transfersOther
49 93ICT Hubs
4,677 027
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III. STATEIVIENT OF ENTITV MAI{AGEMiEI-IT RESPONSIBILITIES

Sectiongl (1) of thepublic['inance ManagenrentAct,2OT2rcquiresthat, attheendof eachfinancial

y"uj,rtln accounting officer for a National Government Entity shall preparefinancial statements itr

i.rrp""t of that entitf. Section 81 (3) requires- thc financial stateurents so prepared to be in a form that

clri,pfi.i rryith rele,iant accounting standards as prescribed the Public Sector Accounting Standards

Board of lGnya from time to titne.

Tlre Accounting officer in charge of the NGCDF-loima Constituency is responsible for the

preparation ur.ip."r"r,,tation of tG entity's flnancial statements, which Siye ? tnre and fair view of

ilre'state of affairi of the entity for and as at the end of the financialyear (period) ended on Jutre 30,

loxx il.,ir."rporrsibility inchldes: (i) maintainingadequate financial rnanagementarrangemetrts aud

cnsuring that these .oliinu" to be effective throughout the reporting period; (ri) maintaining proper

ir".o""fing recorcls, which clisclose with reasottable accrfiacy a_t any time the financial position of the

entity; (iiii ctesigning, impler,renting ald maintaining internal controls relevant to the preparation

iii'Aii preseniatioi of the finan6ial statements, and ensurirrg_ that they 
^are 

free from material

iriirrtutrn 
"nts, 

whether dtrc to error or fraud; (M safeguarding the assets of .the entity; (v) selectin8

anct applyilg appropriate a.ccounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

,Ilre Accounting offic er in charge of the NGCDF-Loima Constituency accepts responsibility for the

;ilt, finarrci-al statements, *Iri"h have been prepared on the Cash Basis A4ethod of I'inancial

Reporting, using appropriaie accounting policies-in accordance with International Pubiic Sector

n"io"nti-.ig Sta;dards (ipsas). The Accolunting officer is of the opinion that the entity's financial

staternents"give a true and fair view of the stlte of entity's transactions during the financia]^y,at

ended ;uneio, zoxx, and of the entity's financial position as at that date. The Accounting officer

chatge of tl.re 
'NGCDI-Loirira Constituency further confirms the completeness of the accounting

records ,railtailed for the entity, which irave been relied upon in -the 
preparation of the entity's

finarrcial staterlents as well as the'adequacy of the systems of internal financial coutrol.

'l.he Acc.rurrtisg Officer in chi+r3e of the NGCDF-l,oima Constitttency confirms that the cntity has

conrplied fullf with applicabli Governrnent Regulations anci the tertts of external finarrciug

covenants (where apptiiible), and that the entity'ifunds received during the year under audit were

used for the eligible po.por"r ior wtrich they rveie intendg{ and were p-roper_ly accounted for. Further

;il A;ilting"Offiirer confirms that the entityt financial staternents have been prepared in a fornr

it rr .on,plies"with relevant accounting staridards prescribed by the Public Sector Accounting

Standards Board of lGtrYa.

Appr av al of the financial statemeuts

The NGCDF-Loirna Constituency financial statements were approved and signed by the Accounting

Officer on L Sth September 201,9.

*4"

dli
Manager Sub-Couirty Accountant

James Muli
ICPAI( Member Nutuber:
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c i n g A c c o u n t a b i I i ry

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . LOIMA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Loima Constituency set out on pages 6 to 36, which
comprise the statement of assets and liabilities as at 30 June, 2019, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Loima Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Presentation and Accuracy of Financial Statements

A review of the financial statements provided for audit review revealed the following:

i) The key constituency information and Management on page 1 of the financial
statements relates to Gilgil and not Loima Constituency.

ii) Page 14 and't5 have been duplicated in the financial statements.

iii) The statement of assets and liabilities reflects nil outstanding imprests which vary
with the figure of Kshs.2,719,395 reflected in Note 11 to the financial statements

Report of the Auditor-General on Nalional Government Conslituencies Development Fund - Loima Constituency for
the year ended 30 June, 2019



o
resulting to a variance of Kshs.2,719,395 which has not been explained or
reconciled.

iv) The statement of cash flows reflects net cash flow from operating activities of
negative Kshs.1,454,927 which vary with the computed figure of negative
Kshs.3,533,995 resulting to a variance of Kshs.2,079,068 which has not been
explained or reconciled.

v) The figures reflected in budget execution by programmes and sub programmes
have not been rounded to the Kenya Shilling as stipulated in policy number 3 of
the significant accounting policies on page 14 of the financial statements.

vi) The significant accounting policies on page 14 of the financial statements relates
to Gilgil Constituency.

vii) Note 15.4 reflects PMC account balances of Kshs.1 1,314,312 and as analyzed
in annexure 5. However, the analysis is at annexure 4 to the financial statements
instead of Annexure 5.

viii) The statement of assets and liabilities reflects total financial assets comparative
figure of Kshs.7,641,297 which is at variance with the 201712018 audited
financial statements figure of Kshs.5,153,697 resulting a variance of
Kshs.2,487,600 which has not been explained or reconciled.

ix) All the comparative figures reflected in the statement of cash flows vary with the
201712018 audited financial statements figures. The variances have not been
explained or reconciled.

x) Note 5 to the financial statement reflects use of goods and services total
comparative figure of Kshs.9,914,392. However, the comparative figures for
each component as indicated in the prior year audited financial statements have
not been reflected.

xi) Note 7 to the financial statement reflects other grants and other payments
comparative figure of Kshs.24,422,250 which vary with the prior year audited
financial statements figure of Kshs.31,376,500 resulting to a variance of
Kshs.6,954,250 which has not been explained or reconciled.

xii) Note 13 to the financial statement reflects nil comparative bank accounts
balances brought forward which vary with the prior year audited financial
statements figure of Kshs.381,100 resulting to a variance of Kshs.381,100 which
has not been explained or reconciled.

Under the circumstances, the financial statements are not accurately presented in
accordance with International Public Sector Accounting Standards.

2. Compensation of Employees

The statement of receipts and payments for the year ended 30 June, 2019 reflects
compensation of employees amounting to Kshs.3,814,366 which variance with the figure

Report of the Auditor-General on National Government (lonstituencies Development Fund - Loima Constituencyfor
the year ended 30 June, 20 I 9
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of Kshs.3,570,044 reflected in Note 4 to the financial statements resulting to a variance
of Kshs.244,322 which has not been explained or reconciled. Further, compensation of
employees figure includes basic wages of contractual employees amount of
Kshs.3,384,380 and employer contribution to National Social Security Fund (NSSF)
amount of Kshs.185,664 as indicated in Note 4 to the financial statements.

ln addition, records availed for audit including the payment vouchers and monthly payrolls
revealed that the Fund had sixteen (16) contracted staff who were paid a total basic salary
of Kshs.3,148,380 and the employer contribution to NSSF amounting to Kshs.172,164
totaling to Kshs.3,320,544 resulting to a variance of Kshs.493,822 which has not been
explained or reconciled.

A further review of the supporting schedules revealed that the schedules included the
amounts for employees contributions to NSSF, Pay As You Earn and National Hospital
lnsurance Fund (NHIF) contributions which lead to double calculation of the figures since
these are expenses of the employee and not employer. ln addition, the entity did not avail
any record to prove that they remitted all the statutory deductions to the relevant state
bodies including the National Social Security Fund (NSSF), National Hospital lnsurance
Fund (NHIF) and Kenya Revenue Authority.

Further, a review of the monthly payrolls revealed that the entity awarded a salary
increment to all its employee from April,2019. However, this was not supported with any
documentary evidence including the board approval minutes and letters of offer.

Under the circumstances, the validity and accuracy of compensation of employees
expenditure Kshs.3,814,366 for the year ended 30 June,2019 could not be confirmed.

3. Office and General Supplies and Services

lncluded in the office and general supplies and services figure of Kshs.2,347,422 reflected
in Note 5 to the financial statement is an expenditure on insurance, domestic travel,
routine maintenance of motor vehicle, fuel oil and lubricants, bank charges, purchase of
airtime, hire of motor vehicle all totaling to Kshs.1,940,222 which have been charged in
the office and general supplies and services expenditure. The expenditure is not office
and general supplies and services in nature.

Under the circumstances, the accuracy and classification of office and general supplies
and services expenditure of Kshs.2,347,422 for the year ended 30 June,2019 could not
be confirmed.

4. Security Projects

lncluded in the other grants and payments figure of Kshs.49,593,640 reflected in Note 7
of the statement of receipts and payments is security projects of Kshs.8,038,431 which
vary with the supporting documents figure of Kshs.7,200,000 resulting to an unexplained
variance of Kshs.838,431 .

Under the circumstances, the validity and accuracy of security projects expenditure of
Kshs.8,038,431 for the year ended 30 June,2019 could not be confirmed.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Loima Constituency for
the year ended 30 June, 20 I 9
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Loima Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence ! have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

1. Budget Absorption and Performance

During the year under review, the National Government Constituencies Development
Fund - Loima Constituency had an approved budget Kshs.163,825,359 against actual
expenditure of Kshs.112,318,478 or approximately 69% of the budget resulting to under
expenditureof Kshs.s1,506,881 or31%of thebudgetasshownbelow. Further, itwas
noted that the expenditure for use of goods and services had exceeded the final budget
by Kshs.75,306.

Non-utilization of all the funds budgeted for is an indication that services and approved
projects/programmes were not delivered and therefore the budget did not meet the
intended objectives of improving the service delivery to the residents of Loima
Constituency.

2. Project lmplementation Status

The National Government Constituencies Development Fund - Loima Constituency
had budgeted to spend Kshs.90,188,204 towards implementation of thirty six
(36) projects during the year 201812019. Four (4) projects budgeted for Kshs.35,686,412

Report of the Auditor-General on National Government Constituencies Development Fund - Loima Constituency for
the year ended 30 June, 2019
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Item

Approved
Budget
(Kshs.)

Actual
Expenditure

(Kshs.)

Under
Absorption

(Kshs.)
%Under
Absorption

Compensation of
Emplovees

4 698 t 720 3,814,366 884,354 18.lYo

Use of Goods and Services 6.139.096 6,214.402 (75.306) +1.2o/o

Transfers to Other
Government Units

84,468,964 48,019,043 36,449,921 43.20/o

Other Grants and Transfers 59,841,552 49,593,640 10,247,912 17.1Yo

Other Payments 8,677,027 4,677,027 4,000,000 46%

Total 163,825,359 112.318.478 51.506.881 31%



were complete, sixteen (16) projects with a total budget of Kshs.14,520,992 were on-
going and sixteen (16) projects with a budget of Kshs.39,980,800 were indicated as not
started as detailed in Appendix 1.

Delay in implementation and completion of planned projects is an indication that the
residents of Loima Constituency failed to receive the benefits accruing from the planned
programs and activities for the year ended 30 June, 2019.

3. Project Verification

During the year under review, eight (8) projects costing Kshs.20,540,279 were verified in
March 2020. All the projects were found to be complete and in use, however no project
was labelled as at the time of field verification. The verified projects are detailed in
Appendix 2.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Training Expenses

lncluded in the use of goods and services figure of Kshs.6,214,402 reflected in Note 5 to
the financial statements is Kshs.1,034,080 expenditure incurred on training expenses.
However, supporting documents such as the invitation to letters and training programs
were not provided for audit verification.

Under, the circumstances, the validity and propriety of training expense amount of
Kshs.1,034,080 for the year ended 30 June,2019 could not be confirmed.

2. Committee Allowances

lncluded in the use of goods and services figure of Kshs.6,214,402 is committee
allowances expenditure of Kshs.1,521,900. However, the Management did not avail any
documentary evidence to show that the Secretary in consultation with the officer of the
board seconded to the constituency actually prepared and tabled before a constituency
committee a schedule of meetings which were to be held during the year and also that
copies of the minutes above were submitted to the board within thirty days after the
confirmation and execution of the minutes in the manner prescribed by the board as

Report of the Auditor-General on National Government Constituencies Development Fund - Loima Constituencyfor
the year ended 30 June, 20 I 9
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required by Section 6(9) and Section 6(12) of the National Government Constituencies
Fund Regulations, 2016. Further, notices for the committee meetings were not availed for
audit verification.

Under the circumstances, the validity and legality of the committee allowances amount of
Kshs.1,521,900 could not be confirmed.

3. Other Grants and Transfers- Bursary

lncluded in other grants and other payments of Kshs.49,593,640 reflected in Note 7 to
the financial statement is a bursary figure of Kshs.31 ,325,400. However, the criteria of
identifying the beneficiaries was not availed for audit verification and there was no
acknowledgement from the Institutions which received the money.

Under the circumstances, the validity and propriety of Kshs.31 ,325,400 bursary
expenditure for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, ! confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy

During the year ended 30 June, 2019, the Management of Loima National Government
Constituency Development Fund did not have in place a risk management policy, risk
management strategies and a system of risk management to enable them develop
appropriate risk strategies in order to improve on effective and efficient management of
public resources. Without a well-established risk management policy, the operations of
the entity may be adversely affected incase a disaster strikes.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on National Government Constiluencies Development Fund - Loima Constituency for
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processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
National Government Constituencies Development Fund - Loima Constituency ability to
continue to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the going concern basis of accounting unless Management is aware
of the intention to terminate the Fund or to cease operations.

lVlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the National Government
Constituencies Development Fund - Loima Constituency financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on National Government Constituencies Development Fund - Loima Constituency for
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund - Loima Constituency policies
and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the National

Report of the Auditor-General on National Government Constituencies Development Fund - Loima Constituency for
the year ended 30 June, 2019
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a

Government Constituencies Development Fund - Loima Constituency ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the National
Government Constituencies Development Fund- Loima Constituency to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund-
Loima Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

22 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Loima Constituency for
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Proiect Name Proiect activitv
Amount
(Kshs.) olto Status

1 Bursary Secondary Schools Payment of bursary to
needy students

15,005,612.55 1000 Complete

2 Bursary Tertiary I nstitutions Payment of bursary to
needy students in tertiary
leveldriving schools,
colleges, TIVET and
universities

15,000,000.00 100% Complete

3 Sports Facilitation of Cross
Border Sports activities to
foster peace - To organize
Community cross border
peace Forums and
schools competition within
the Constituencv

2,180,800.00 100o/o Complete

4 Napeililim Secondary
School

Purchase of Laboratory
Equipment for the
Chemistry, Laboratory and
Bioloqv laboratories

3,500,000.00 100o/o Complete

Sub Total 35,686,412.55
1 Kalemunyang ICT Hub Construction of

Constituency innovation
Hub Unit

2,000,000.00 50% Ongoing

2 Marakalo Primary School Completion of the Drilling
of Borehole and
lnstallation of Handpump -
Casing and lnstallation of
Handpump, Construction
of waste water drainage
trough/area and Fencing
to the Fencing of the
Borehole

500,000.00 80% Ongoing

3 Nakwapua Primary School Completion of the Drilling
of Borehole and
lnstallation of Handpump -
Casing and lnstallation of
Handpump, Construction
of waste water drainage
trough/area and Fencing
to the Fencing of the
Borehole

1,000,000.00 80Yo Ongoing

4 Namoruarengan Primary
School

Completion of the Drilling
of Borehole and
Installation of Handpump -
Casing and lnstallation of
Handpump, Construction
of waste water drainage
trough/area and Fencing
to the Fencing of the
Borehole

1,500,000.00 80o/o Ongoing

Appendix 1: Project lmplementation Status
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Proiect Name Proiect activitv
Amount
(Kshs.) otto Status

5 Koleuleui Primary School Completion of the Drilling
of Borehole and
lnstallation of Handpump -
Casing and lnstallation of
Handpump, Construction
of waste water drainage
trough/area and Fencing
to the Fencing of the
Borehole

1,000,000.00 80% Ongoing

6 Kangataruk Primary School Completion of the Drilling
of Borehole and
lnstallation of Handpump -
Casing and lnstallation of
Handpump, Construction
of waste water drainage
trough/area and Fencing
to the Fencing of the
Borehole

1,000,000.00 80Yo Ongoing

7 Nakuja Ekalale Primary
School

Completion of the Drilling
of Borehole and
lnstallation of Handpump -
Casing and lnstallation of
Handpump, Construction
of waste water drainage
trough/area and Fencing
to the Fencing of the
Borehole

700,000.00 80% Ongoing

8 Nawoyawoi Primary School Completion of 2
Classrooms - Plastering,
Walling, Electrical Wiring,
Floorinq and Brandinq

600,000.00 80o/o Ongoing

o Nachuro Primary School Completion of 2
Classrooms - Plastering,
Walling, Electrical Wiring,
Floorinq and Branding

802,027.00 80o/o Ongoing

10 Atalokamusio Primary
School

Completion of 2
Classrooms - Plastering,
Walling, Electrical Wiring,
Floorinq and Brandinq

500,000.00 80% Ongoing

11 Namoruarengan Primary
School

Completion of 1

Classroom - Plastering,
Walling, Electrical Wiring,
Floorino and Brandinq

500,000.00 80% Ongoing

12 Tiya Primary School Completion of the
Construction of 2
Classrooms - Flooring,
Walling, Roofing, Painting
and branding
(Kshs.400,000) and
Equipping with 50 double
pupils desks
(Kshs.300.000)

700,000.00 80% Ongoing

Report of the Auditor-General on National Government Constituencies Development Fund - Loima Constituency for
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Proiect Name Proiect activity
Amount
(Kshs.) otlo Status

13 Lorengippi Secondary
School

Completion of
Construction of Security
House at the gate-
lnstallation of Steel
Metallic gate and
Concrete fixing of the
Chain link

1,018,965.00 8Oo/o Ongoing

14 LomilGirls Secondary
School

Completion of the Girls
Dormitory Project -
Plastering, Walling,
Electrical Wiring, Flooring
and Brandinq

700,000.00 80o/o Ongoing

15 LomokoriSecurity Camp Completion of Borehole
projects Casing and
I nstallation of Handpump,
Construction of livestock
waste
water trough Fencing of
the Borehole

1,500,000.00 7SYo Ongoing

16 Lopu ke/Kotaruk Security
Camp

Completion of Borehole
projects- Casing and
lnstallation of Handpump,
Construction of livestock
waste
water trough Fencing of
the Borehole

500,000.00 90% Ongoing

Sub Total 14,520,992.00
1 LomilGirls Secondary

School
Construction of 2 door Pit
Latrines with urinal area

545,200.00 0o/o Not Started

2 Namoruarengan Primary
School

Construction of 2 door Pit
Latrines with urinal area

545,200.00 0o/o Not Started

3 Lochor Alomaala Primary
School

Construction of 2 door Pit
Latrines with urinal area

545,200.00 0% Not Started

4 Lorengippi Primary School Construction of 2 door Pit
Latrines with urinal area

545,200.00 Oo/o Not Started

5 Lolupe Primary School Construction of 2
Classrooms (Kshs.
2,600,000) and Equipping
with 50 pupils double
desks(Kshs. 400.000)

3,000,000.00 0o/o Not Started

6 Nakamane Primary School Construction of 2
Classrooms (Kshs.
2,600,000) and Equipping
with 50 pupils double
desks (Kshs.400,000)

3,000,000.00 0% Not Started

7 Nataparkakono Primary
School

Drilling of Borehole and
lnstallation of handpump

2,400,000.00 0o/o Not Started

8 Nakwamunyen Primary
School

Construction of 2 door Pit
latrines with urinary area

700,000.00 00h Not Started

I Nakuja Ekalale Primary
School

Construction of 2 door Pit
latrines with urinarv area

700,000.00 0% Not Started

Report of the Auditor-General on National Government Constituencies Development Fund - Loima Constituency for
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Proiect Name Proiect activitv
Amount
(Kshs.) o,to Status

10 Lorugum Primary School Construction of School
Dormitory

6,000,000.00 OYo Not Started

11 Nakwasinyen Primary
School

Drilling of Borehole and
lnstallation of handpump

2,400,000.00 0% Not Started

12 Lorengippi Secondary
School

Construction of Dormitory 3,000,000.00 0% Not Started

13 Napeililim Secondary
School

Purchase ofa 51 seater
semi luxury school bus

7,200,000.00 Oo/o Not Started

14 Turkwel ICT Hub Construction of
Constituency i n novation
Hub Unit

2,000,000.00 lYo Not Started

15 Namoruputh Security
Structures

Construction of 4 NPR
Houses with Pit Latrines
and Bathrooms

5,000,000.00 lYo Not Started

16 Kaayen Primary School Drilling of Borehole and
lnstallation of handpump

2,400,000.00 0o/o Not Started

Sub Total 39,980,800.00

Grand Total 90,188,204.55
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Appendix 2: Unlabeled Projects
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Pavee
Project
Activitv

Amount
(Kshs.) Observation

1 Napeidukan
Primary School

Construction
ol2
classrooms
and drilling of
borehole &
installation of
handpump

5,548,279 Classrooms done to
completion. Borehole and
pump not labelled by Loima
NGCDF. No completion
certificate

2 Nameyan
Primary School

Construction
of2
classrooms

2 200 000 Classrooms done to
completion. No labelling
done. No completion
certificate

3 Alokamusio
Primary School

Construction
of2
classrooms

2 500 ,000 Classrooms done to
completion. No labelling
done. No completion
certificate

4 Namoruarengan
Primary School

Drilling of
borehole and
installation of
water pump

2,000,000 Borehole done to
completion. No labelling
done

5 Kangataruk
Primary School

Construction
of 1 classroom

1,500,000 Classroom done to
completion. No labelling
done. No completion
certificate

6 Lomil
Secondary
School

Construction
of girls school
dormitory

2,300,000 Dormitory complete and in
use. No labelling done

7 Lomil
Secondary
School

Water piping 1,000,000 Water piping done to
completion. No labelling
done

8 Napeililim
Secondary
School

Purchase of
Chemistry and
Biology
Laboratory
Equipment

3,500,000 Purchase of Chemistry and
Biology Laboratory
Equipment

Total 20,540,279
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Reports and Financial Statements
For the year ended June 30,2019
IV. STATEMENT OF RECETPTS AND PAYMENTS

Note 2018 - 201 2017 -20t
Kshs

RECEIPTS
Transfers fi.orn CDF board I l0g,7g4 3 72 853,447
Proceeds from Sale ofAssets 2
Other

3

TOTAL RECEIPTS 10 784,493 7

PAYMENTS

Compensation of 4 3,814,366 1,247,500
Use of and services 5 6,214,402 9,974,392
Transfers to Other Goverrunent Units 6 48,019,043 22,000,000
Other grants and transfers 7 49,593,640 3 1,376,500
Acquisition of Assets 8 3,676,349
Otlier

9 4,677,027 1,247,500

TOTAL PAYMENI'S
11 18,479 24l.69 )

SIJRPLUS/DEITICIT
9 I

part of the
on 1Sth

Fund AccountManager
MATHEW KIPSANAI

Sub-County Accountant
James Muli

ICPAKMember Number:
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LOIMA CONS'il1'UENCY
Reports alicl liirtancia[ Statcnr'cnts

For the 1'car enclctl June 30, 2019

V OF A.SSETS AND
2017 - 20182018 - 2019N

[fthsI(shs

FINANCTAI- ASSETS

uivalelltsCash and Cash 5,1533,(r98 7711er the cash bookBank Balauces ils
1hanclatcash )lanccsaB (ashC 1s3698 771

uivalentsTotal Cash and Cash

Currcnt Rcceivables
l1

Outstandin hryrests 7,641J 698,771
STSBASNA CIALFINALTOT

FINANC l4,.l- L IABtrLITtrS
:rbleAccouuts P

1

Retentiou
1

Total Financi al Liabilities

NTIT FINANCIA[, ASSIlTS

T{.EFRES EN'TED EY
381 0005,153 71

11 Jst ub/twdallcealbFund 8 063,53 3,995
us/Defict {br theS

133,8912,079,068I
tusttnetttsPrior year 5,153 973,698,771

NIIT I,IAtr}Ttr-II'ItrS

,r.rre 

^ccr.ru,tirrg 
policies a,cl expla,atory rrotes to these fi,arrciar stoterlrellts for,r lrrr irrtegrar part

fi.a,cial staterlrelrts.;irr.-NccbF-Loinia coristituency firra,cial stateure,ts we'e approved otr 1

Septetrtber 2t119 3l1d signed bY:

.ffi
Sub-CountY Accountant
Ianres A{uIi
icPar Member Nutuher:

of the
5th

Accoun tManager
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,1#frijir,*9#Arf##rcoNSrrrrrENCrESDEt/ELoprrENrFUND(NGIDF)

Relrorfs ancl Financial Statements
For the ycar cndcd June 30,2019
u. OF

l'he accttrrntir rg policies and exp)a natoly llotes to these fiuancial sla tcnrents lbrnr ltn integral part ot thelirrlrtrcial sta te:nrcnts. fhe NGCDF - I,oima Constituency financial .statelllellls were a lrprot,ed on I STIIs si.gued by:

t Manager
Sub -County Accountant
J.AMES MUII
ICPAK Member Number:

8

II FLO\\/S FITOT{ OI'EIIATING
IVITIESCT

20ut - 2019 2017 -2018

1i'omfersTrans C]DF Board I 108,794,493 I 66,5 81,1Other Rec

Total Rcccipts
I 166,59 1,102Pnyments

Cornpensation of oyees
3,814,36 1,920,291Use ol' ods and services
6.214 7,37l'r'ansl'ers o Other Govemment Unl 48,019,04 32,626Other grants aud transfers

49,593, 69,569,79Othcr Paymcnts
4,677,02fotal P

I l2,3tg lt1fotal Recci Less Total P
(3, 755,ustcd lbr:i

Outstancii ng Lnprest 1l
Retention

12
Cratuity Payable

I
Prior Ycar ad

I
Nct A ustnrents

Nct cash IIou' {i.om operating activifies (1,454,927 55,096,743
SIICA oI,'I w I,- oit M INVEST NI G

I \/t'tr't tis
Proceeds fi.om Salc o1. Assets
Accluisition o1.Assets

1.990
Nct c:rsh IIou,s fi.onr Investing Activities

(367,990

( 1,,{54,9 54,779,7

NIiI'INC]IIIIAS
IiQUI\/,tLEN'I'

Ii IN CASI{ AND CASI{

:rsh and clsh cquivalent atC
IIIiGINNING of rtre l3 5,153,6 8,616,455

cash cqrrivalent at IJND of flre
ar

Cash aurl

3,698,771 63,335,208
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IYATIoNAL GoVERNMENT CoNSTITIIENCIES DEVELOPMENT FAND NGCDF) _

GILGIL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

IX. STGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparution of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been preparcd in accordance with Cash-basis International Public
Sector Accounting Standards IPSAS) ai prescribed by the Public Sector Accounting Standards

Board (PSASB) arid set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits and reteutions.

The financial statements comply with and conform to the form of presentation prescribed by_ the
pSASB. The accounting policiel adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Loima Coustituency. The financial statetuents

encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional arrd

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

'fhe accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recignises all receipts from the variou.s sources when the event occurs and the telated
cash has actually been received by the Entity.

Tax Receipts
'Iax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer arc rccognized in the books of accouuts when cash is

received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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' :':',ATI}NAI- Gol/EItNll[ENT CONSTIT'LII]NCIES DEVELOPMENT FUND (NGCDII -
I-,O T l!{ A CO N ST TTU J'I'{C),/
ldctrrol'ts and I;'inanciill [:] { t(eurcn( s

lior tlra vc:lr cnclcd Julic -?,(1,2019

SIGNIFICANT ACCOUNTING X'OLICXES

External Assistance
Exterrral assistatrce is rcceived through grants and loans from multilateral and. bilateral
cicvelopment partners.

Grants atrd loaus shall be rccagnized in the books of accounts when cash is reccived. Cash is
considered as received when a paymcnt advice is received by the recipient entity or by the
beneficiary.

During the year endcd 30rl' Juue 2018, there were no instances of non-compliauce with
ternrs and conditiorrs which have resulted in cancellation of external assistance ioans.

Other receipts
These include Aplrropriation-in-Aid arrd relates to receipts such as proceeds from disposal of
assets and sale of ter,der documents. These are recognizedin the financial statemerrts ihe tirrre
associated cash is received.

b) Recognition of payments
The 

_ 
Entity recognises all payrneuts rvhcn the event occurs and the related cash has actually beerr

paid out by the Entity.

In case of grant/loan in.kind, such grants are recorded upon receipt of the grant item and
upotr determination of the value. The date of the transaction is the value d.ate indicated on
the payment advice. A sirrrilar recognition criteria is applied for loans received in the form
of :l clirect payrrreut.

Compensation of Ernployees
Salaries and wages, allowances, statutory contribution for employees are recognized irr the
period when the compensation is paid.

Use of Goods and Services
Goods atrd services are rccognized as paylllcnts in the period whcn the goods/serviccs are
paid !or. Such cxpenses, if not paid during thc period where goods/services are corrsurnecl,
shall be disclosed as pcncling bills.

Acquisition of Fixed Assets
The payrrrent olr acquisition of property plant and equipment items is not capitalized. Thc
cost of acquisition aud proceeds from disposal of these items arc treated as payments ancl
rcceipts items respcctivcly. Where an asset is acquired in a non-exchange transaction for rril
or notninal cousideration arrd the fair value of the asset can be rcliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is rnaintained by each public entity and a sunlmary provicled for
purposes of consolidation. Tltis sumtnary is disclosed as an anllexure to fhe firrancial
statements.

I5



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

I-OIMA CONSTITUBNCV
lteports and Financial St*temcnts
i?or the vear cndcd June 30, 2019
SIGNIFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are clonations that arc nrade to the Entity in the fortn of actual goods and/or
services rather than in llloney or cash terms. These donations may include vehicles, equipmetrt or
personnel services. Where the financial value received for in-kind contributions can be rcliably
deterninecl, the Entity includes such value in the statement of receipts and paymetrts both as

receipts and, as payments in equal and opposite aurounts; otl'rerwise, the contrilrution is trot

recordcd.

6. Cash and Cash Eeo^uivalents
Cash and cash equivalents cornprise cash on haud aud cash at bauk, short-terur dcposits ott call

and highty liquid investmerrts wltir an original maturity of three tnonths or less, which are readily

"onu".Jibi" 
to known amounts of cash aid arc subject to insignificattt risk of changes in value.

Bank account balances include amounts held at the Cetttral Bank of Kenya and at various
conrnrcrcial banks at the end of thc financialyear.

7. Accounts Receivable
I'or tlre purposes of thesc {inancial staterlents, irnprests and advances 1o autiroriscd public otficcrs
and/or institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recogrrition of the goverllltlent practice where the iurprest
payrnelts are recogllized as payments rvheir fully accortnted for by the imprest or AIE holders' This

is i1 cn5a,',""rr',"nl to the casli accounting policy. Other accounts receivables are discloscd in the

financirll statemeuts.

8. Accoiltrts Paryable
For t6e plll'lroses 

-of 
thc-"c firrancial staterrrcrrts, deposits artd reteutioirs heki on btrhalf ot tirir"rl

partics haye'beel rcc,oglized ot1 al1 accnral basis (as accoutrts payablcs). This is tn rcco3,nitioti,if
il.t. gor",,n1re1t practici of retaining a portion of contracted services and vsorks pending fulfilmcnt
of Jbligations by the contractor and to hold deposits on behalf of third parties. This is an

elharrc-eltent to the cash accounting policy adopted by National Governureut Ministries arrd

Agcncies. Other Iiabilities irrcluding pending bills are disclosed in the financial statetrreuts.

9. Pending Bills
pc:1cli1g bills-consist of rurpaid liabilities at the cnd of the llnancial ycar arisirrg frotn coutracled
goocls Jr scrvices during tlie 1rsal. or in past years. As pending bills do rtot iuvolve the paymctlt of
Iasli in tlre reporting periocl, thcy recorcled as 'metnoraudtllll' or 'off-balance' itetns to provide a

serrse of tfie overall iet cash position of the }lrrtity at tltc crrd of the year. When the pendirrg bills
ar.e firrally scttlecl, such payrnerrts are irrcluded in the Statcurctrt of Reccipts aud I'ayurents itr the

yrrar in rvltich the paytrietrts are utade.

10. Unutilized Fund
Llnutilized furrds corrsist of bauk balances irr the coustitueucy accoutrt arld funds not yet disbursed

by thcr Board to the corrstituency at the crrd of the f irraucial year. Tltese balauces are available for
uie in the subsequent finarrcial year to fund projccts approved in thc rcspcctivc priotr fitratrcial
years ccrnsistent with sec 6(2) and sec 7(2) of NGCDF Act,2015.

a
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I

N, TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) -
LOIMA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019
SIGNIFICAT{T

I1. Budget
The brrdget is developed on a compatable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification 6asis, and
for the same period as the financial statements. The original budget was approvedby Pafliament on
.June 2018 for the period 1$July 2018 to SOthJune 2079 as required byLaw andthe,,-e was one
.supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparablebudget for the financial year under
review has been included in the financial statements.

12. Comparative figures
Where rlecessary, comparative figures for the previous financial yea*- have been amended or
reconfigured to conforrn to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial staternents for the year ended 36tttJune 2019.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Paffy Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

t7



NA'I'IONAL GOVERNVTENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

I-OIMA CONSTITUENCY
Reports and Financial Statements

For the year ended June 30' 2019

X. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSI:IRS TROM OTHEf,. GOVERNMENT EI\TTITIES

1330407

2018-2019 2017 - 2018Description
Kshs Kshs

lloo5 t 71
53,320,690

Nonnal Allocation BOr.too35

8O30265

1,463,793

10,000,000

rfo3048I 15,000,000

BOO642lt 6,000,000

A724460 11,000,000

F,047527
12,000,000

14/ 10/ 2016 29,448,275

14/10/2016

l\,/2/ 2017

5,500,000

37,905,172
1330408 Conditional grants

1330409
Receipt from other ConstituencY

TOTAI, 108,784,483 72,853,447

2. PROCEEDS rROM SALE OT ASSETS
2017 -20182018-2019

KshsKshs

from the Sale of3s10202
Receipts frorn the Sale of Vehicles and Transport

from the Sale Plant Machinery and

Equipment
neieipt.

Equipment

3510801

3_i1q601

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDF) _
LOIMA CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2019

NOTES TO THE

3. OTHDRf,XCEPTS

4. COMPENSATION OT EMPLOYEES

2110000

2110201

2l 10301

2110314

2017 -2018
1400000 3 OTHER RECEIPTS

Description 2018-2019

Kshs Kshs

l4l0l07 Interest Received

I 41 0405
Rents

1420601
Sale of Tender Documents

14s0207
Other Receipts Not Classified Elsewhere (specify)

TOTAL

4 COMPENSATION OF EMPLOYEES
Description 2018-2019 2017 -2018

Kshs Kshs
Basic wages of contractual employeei 3.384,380 1,112,500

2110202 Basic wages of casual labour

Personal allowances paid as part of salary
House allowance

Transport allowance

2tt0320 Leave allowance

21t0326 Other personnel payments 0

2t20t0l Employer contribution to NSSF 185,664 13s.L)Otl

2710120 Gratuity-Paid 0

Gratuity-Accrued

TOTAL
3.570.044 1.247.500
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDD -
LOIMA CONSTITTIENCY
Reports and
F'or the year

Financial Statements
ended.Iune 30,201.9

NOTES TO THE FINANCIAL STATEMENTS

220000
0

5 USE OF GOODS AND SERVICES

20tE-201,9 2017 - 2018

Kshs Kshs

22101r1r') su and serices
91974,392

22101.01

2270102 Water &

22'101t)4 Office rent

22'.10200 Communicatton su and services

22103011 Domesttc travel and subsistence

221050tr
Pr intrn;9, adVErtls ln8 and nformation

&su servlces

Rentals of assets

22'.t0700 Training expenses 1

1 I 1

2210800 sLl and services

2210802 Other commitee

22tO8L)9 Commitee allowatrce 1 521 9rlr')

22111900 Insulance costs

22r1000 materials and services

221,71t)O
Office and general suPPlies and
selvlces 2 347 oo

221720t) Fuel oil & lubricants

2211itot) Otlter

221,1301 Bank service comtnission and

2211,313

2220100
Routine maintenance - vehicles and
other u

2220200 Routine maintenance- other assets

Plan

TOTAL 6,214,4O2 9,914,392

221060r)

20



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
LOIMA CONSTITUENCY
Reports and Financial Statements

For the year ended.Iune 30, 2019

7. O'THER GRANTS AND OTHDR PAYI\AENTS

6 TRANSFERTO OTHBR GOVERNMENT
ENTITIES2630200

2017 -20182018-2019
KshsKshs

13 409 009Transt'ers to Prirnary schools
2$0244

313 610Transfers to Secondary schools
263020s

0
Transfers to Tertiary instituttons

TIVET
2630206

1TOTAL

2017 -20182018-2019Desc
KshsKshs

18,328,000
t7 19 400

26401 0l Bursary -SecondarY

t4 130Bursary -TertiarY
2640102

al schools2640t04
Mocks & CAT26401 05

3lSecurity
2640s07

I 963 792Sports
2640s09

227 86Environment
2640510

4p94,25O
1Emergency Projects

2640200

250TOTAL

2t
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NATIONAL GOVERNMENT CONSTITIIENCIES DEVELOPMENT FUND (NGCDF) _

LOIMA CONS'IITTTENCY
Reports and Financial Statements

F'or the r ended June 30,2019

NOTES TO THE FINANCIAL STA TEMENTS

I OTHER PAYMENTS

ICT HUB
4 77 7

OF ASSETS8 ISITION3100000 2017 - 20182018-2019
KshsKshs
3 00

Purchase of3110102
Builof dingsonConstntctt3110202

shment of BuilRefurbi3l 10302
Purchase of Vehicles

1070311

Purchase of &3l 10704 77 I
ehiclesVofOverhaulI080311

andtruece furnioffiofPurchase3l11001
Purchase of comPuters ,printers and other IT

0023111
Purchase of3l 1 1005

entofficeotherofPurchase31 1 1009

Purchase of soft ware311I 112
ofLand3l30l0l

49TOTAL

29683

297
'IOTAL

22
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NATIINALGTVERNMENTC,NSTITIIENCIESDEVELDPMENTFUND(NGCDF)_
LOIMA CONSTITUENCY
Reports and Financial Statements

For the r ended June 2019

NOTES TO THE FINANCIAL STA TEMENTS

lOA: Bank Accounts bailk

Kshs
(s0/6/20t8)

2011 -20182018-
2019Name of Banh Account No' & currency

Kshs
(30/6/20l

Account
Number

771

A/'C
no.0990261717
473

E Bank,Lodwar Branch.l,oima NG.CDF

l0B: CASH IN
2017 -20182018-2019

Kshs
(30161201

Kshs
I

Location I

Location 2

Looation 3

Other receiPts (sPecifY)

TOTAL

23
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NATIDNALGnVERNMENTCTNSTITUENCIESDEVELhPII,IENTFUND(NGCDF)-
LOIMA CONSTITUENCY
Repo rts and Financial Statements

For the Yea r ended June 30, 2019

NOTES TO THE FINANCIAL STA

1l:
OUTSTANDING
IMPRESTS

e)1

BalanceAmouttt
Sarrendered

Amount
TakenName otoJft.cer

.Ks/tsIftIlsKsIlsDate imPrest
taken

2 719 95

2 719 95

1 1: OUTSTANDING IMPRESTS

t2A. R[T[,NTION

128. STAff Gf,ATUITY OUTSTANDING

Name 1

Name 2

Name 3
Add as aPProPriale

Total

[tuovite short apptopriate explanations as necessary

2018 - 2019
Kshs

2017-2018
Kshs

xx
xx
xx

xx
xx
xx

t2 Retention 2017 - 20182018-2019PV No.

TOTAL

24
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NATIONA L G OVERNM ENT CONSTITUENCIES DEVELOPMENT FU ND (NGCD F) .
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

13. BATANCES BROUGHT TORWAf,D

14. PRrOn YEAR ADJUSTMDNTS

2018-2019 2017 -2018

(U7t2018 (u7t2017)

Kshs Kshs

Bank accourts 5,153,697

Cash in hand

hnprest

TOTAL 5,153,697

2018-2019 2017 -2018

Kshs Kshs

Bank accounts
133,891

Cash in hand

lmprest

TOTAL

2,079,068

133,891.002,079,068

25



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. OTHER IMPORTAIIIT DISCIOSURES

15.I: PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2: PENDING STAIT PAYABTDS (Sec Anncx 2)

2018-2019 2017 -2018
Kshs Kshs

Construction of buildings

Constnrction of civil works

Supply of goods

Supply of services

TOTAL

2018-2019 20t7 -2018
Kshs Kshs

NGCDFC Staff
othgrs$pgcify)_ __

26
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDry _

LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

15.3: UNUTTLIZED FUND Annex 3)

2018-2019 2017 -20t8

Kshs Kshs

l
I

884,354Compensation of employees

Use of goods and services

36,449,921Amounts due to other Government
entities

10,247,912Amounts due to other grants and
other transfers

Acquisition of assets

4,000,000Others (specify)

51,582,187.00

27
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) -
LOIMA CONSTITUENCY
Reports and Financial Statements
For the ended June 2019
NOTES TO THE FINANCIAL STATEMENTS

15.4: PMC account balances (See Annex 5)

2078-2019 2017-2018

PMC BANK A/C NO Kshs Kshs

t7r9t41312.OO

11,314,312.OO xxx

28
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NA TI$NALGilVERNMENTCDNSTITUENCIESDEVEL,PMENTFUND(NGCDF)-
LO IMA CONSTITUENCY
Reports and Financial Statements

For the Yea r ended June 30,2019

ANNEX 4 -PMC BANK BALANCES AS AT SOTIIJUNf, 2

Bank BalanceBank Balance

2017 /r82018/79
Account numberBank

PMC

637,600 .0099027732696rI,QUITY BANK
LODWARKOLULEWI ruMARY

SCHOOL

11517,410.00soo277472674EQUITY BANK
LODWAR

PNMARY

NAMORU
APd,NGAN

199,560 .00ggo2774lo7?,5EQUITY BANK
LODWARNAKUIA EKALE

PRIMARY SCHOOL

72.00175990277463913EQUITY BANK
LODWAR

FRI MARY SCHOOL
NACI.IURO

.001 917990277 452566
EQUITY BANK

LODWARMarakalo PrimarY
School

439 .00
99027 733I 096

BAI.IKEQUITY
ARroDwNakwaPua

School
70.001990277463382Kangatant k PrimarY

School

9902775 35944
EQUITY BAT.IK

LODWAR
PrimatY School
NawoYawot

700.00990 277470935
EQUITY BANK

TODWAR
PrtmarY School
Atalokamusto

99027 2686427
EQUITY BANK

LODWAR
SCHOOL

LOMIL
SECONDARY

.oo9902789860 ZO
EQUITY BANK

LODWAR
NAPEILILIM

L
SECONDARY

77 .001990277452566
EQUITY BANK

LODWARSECURITY

990277 472738
EQUIIY BAI'IK

LODWARLOMOKORI
SECURITY CAMP

rz.OO1411
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NATIONAL GOVERNMENT CONSTIT(IENCIES DEVELOPMENT FUND (NGCDF) -
LOIMA CONSTITUENCY
Repofts and Financial Statements

r ended June 30, 2019For the yea

PROGRESS ON FOLTOW UP OT AUDITOR RECOMMENDATIONS

summary of issues raised by the external auditor
to the auditor. We have nominated focal persons

, and management commelt
to resolve the various issues

ts
as

nce
No.

The following is the
that were provided
shown below with the associated time frame within which we the issues to be resolved.

Issue / Observations from
Auditor

on the
exter
nal
audit
Repor

2L)17 -
20'17-
1-01-
t)l26-

2

Presetttatio n and Acctl racY

of Financial Staternetrts

Use of goods and services -
Unsupported domestic
travel and subsistence
allowance, UnsuPPoted
Other Committee ExPenses,
Routine Maitttenance
Transfers to other
govetnment entities -
Unsupported transfers,
Unsupported Prime costs
and provisional costs,
abandoned Project at

Not -
Resolved

October
2rr18

October
2018

October
2018

October
2018

2017 -
2t)'t7 -
1-01-
t)126-
09-1 2
REf:
2017 -
?o1,7 -
1 -r)1-
t1726-
rr9-12

REF:

zt)1,7 -
2017 -
1-O1-
0t26-

Nadapal Girls SecondarY
School, Cotrstrttction works
at Lomil C-iirls SecondarY
and lloima Girls SecondarY

Schools

Other grants and transfers

- Bursary, Environment
projects, EmergencY and
Sports

2L)17 -
2017 -
1-01-
t1'126-

Expenditute ofBursarY,
EmergencY, SPorts and
Environment

ei
(Put a
date
when yoa
expcct
the issue
to be
rcsolved)

Status:
(Resolved
/ Not
Resolved)

focal Point
person to
resolve the
issue (Natne
and
dcsignation)

Management comments

Not -
Resolved

Fund
Account
Manapger

Audit Response readY for
submission

Not -
Resolved

Fund
Account
Manager

Audit Response readY for
submission

Fund
Account
Manage'"

Audit Response ready for
submission

Not -
Resolved

Audit Response ready for
submission

Fund
Account
Manager

October
2018

Not -
ResolvedFund

Account
Managet-

Audit Response readY for
submission
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NAI'IONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
LOIMA CONSTITUENCY

Financial StatementsReports and
For the Year ended June 30,2019

nce
No.
on the
exter
nal
audit
Repor
t

Issue / Observations from
Auditor

Not -
Resolved

Timefram
e:
(Put a
date
when You
expect
the issue
to be

October
2018

Octbber
2018

09-1 2

2017 -
2t)17 -
1-01-
tr126-
09-12

BudgetarY Performance -
Proiect stattts rePort,
project verification

REF:

20'17 -

2017 -
I r -ot-
I

i 0126-

i

I

1

I
I

i
I

i

I
i

i
I

i
I

i

I

I

I

I

I

I

I

I

I

Use of goods
lJnsupPorted
travel and su
allowance, U

and services -
domestic
bsistence
nsupported

October
2r)18

October
2019

October
2019

October
201 9

201 7-
1-01-
t]126-
09-1 2
REF:

2017 -
201 8-
'l -trI-
t)726-
o9-03
201,7 -

201 8-
I -01-
0126-
09-o3

Other Committee ExPenses,

Routine Maintenance

AccuracY and Pt*oPtietY of
Basic wages of contractual
emploYees could not be

ascertained

Remi ttance of statutorY

ts

deductions-NGCDFC to
avail evidence to show that
they remitted amunts due
to relevant Government

2018-
I -tl'tr -
0126-
r)9-cl3

Status:
GesoIvd
/ Not
Resolved)

Focal Point
person to
resolve the
rssrc (Name
and
designation)

Management comments

Not -
Resolved

Fund
Account
Manager

Audit ResPonse
submissiott

ready for

Fund
Account
Manager

Audit ResPonse readY for
submission

Presentation and AccuracY
of Financial Statements

Not -
Resolved

Not -
Resolved

Fund
Accottnt
Manager

Fund
Account
Manager

Audit ResPonse readY for
submisston

Not -

Resolved

Fund
Account
Manager^

PAYE, NHIF ANd NSSF

deductions remitted

Not -
Resolved

Fund
Account
Manager

Strategic Plan -
managernent to avail
documentarY evidenc:e in
support the Procurement
p"bi... for preParatiorr of
itrategic plan for audit
verification
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT F(IND (NGCDF) -
LOIMA CONSTITUENCY
Repo rts and Financial Statements

For the Yea r ended June 30,2019

nce
No.
on the
exter
nal
audit
Repor
+

Issue / Observations from
Auditor

Management commenb

Not -
Resolved

Timefram
e:
(Put a
date
when you
expcct
the issue
to be
rcsolved)

October
201,9

October
?o't9

October
2079

2017 -
2018-
1-01"
t)126-

schools and secondarY
schools- the NGCDF to

submit exPenditure returns
and bank statements for

Transfer to primary

audit verification

I Stailed project-TiYa
Primary school

Sports projects - the
accuracy and proPt'tetY of
sports Pro.;ects for the Year
ended qt)th Iune 2018
cou ld not be con firmed

confirmed

funds during FY

2018/19 to comPlete the

project.

Ztr18-
1-O1-
0l 26-
t]9-tl3
2017 -
zrt18-
1-O1-

The CDIC allocated

2017 -
2rr18- Not -

Resolved

October
2019

October
2019r 1-tl1-

I orzo-
i r're-o
I

l___
3

Status:
(Resolved
/ Not
Resolved)

Not -
Resolved

focal Point
person to
resolve the
issrue Olane
and
designation)

Fund
Account
Manager

Not -
Resolved

Fund
Account
Manage**

Fund
Account
Managet

Not -
Resolved

Fund
Account
Managetfor the Year

June 2O18
confirmed

ended Sotl'
could not be

thetmenvrronEn projects-
ofand proprietYaccutacy
reituronment expendEnvi

Fund
Accottnt
Manager
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