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REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Kibra Constituencies
Development Fund — Kibra Constituency set out on pages 4 to 20, which comprise the
statement of financial assets and liabilities as at 30 June 2014, the statement of receipts
and payments, summary statement of appropriation for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 8
of the Public Audit Act, 2003. | have obtained all the information and explanations which
to the best of my knowledge and belief were necessary for the purpose of the audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (cash
basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 (1) of the Public Audit
Act, 2003. The audit was conducted in accordance with International Standards on
Auditing (ISA). Those standards require compliance with ethical requirements and that
the audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments
the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Fund's internal conirol An audit also includes evaluating
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appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Basis for Qualified Opinion
1. Accuracy of the Financial Statements

The statement of receipts and payments reflect payments totalling Kshs.29,047,004.
However, these financial statements were not prepared from primary books of account
like the cash book, the ledgers or trial balance. Further, included in the total expenditure
figure of Kshs.29,047,004 is Kshs.5,866,400 which was neither analysed nor supported
with documentary evidence.

Consequently, the accuracy and validity of the expenditure could not be ascertained.
2. Cash and Cash Equivalents

The statement of financial assets and liabilities reflect an amount of Kshs.4,944 766
under cash and cash equivalents which agree to the surplus for the year. However, the
Fund did not provide any information on funds that may have been inherit

former Langata Constituency. Consequently, the completeness of the cash and cash
equivalents cannot be ascertained.

Qualified Opinion

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Fund as at 30 June 2014 and of its financial performance for the
year then ended, in accordance with International Public Sector Accounting Standards
(Cash Basis) and comply with Constituencies Development Fund Act, 2013 and the
Public Audit Act, 2003.

LLas0..L

Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

13 May 2015
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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now
repealed by the CDF Act, 2013.The CDF Act 2013 aligns the Fund with the Constitution of
Kenya 2010 and the Public Finance Management Act 2012 that lay emphasis on citizen
participation in public finance management and decision making, transparency and
accountability together with equity in public resource utilization. The overall management of

the Fund is the responsibility of the Constituencies Development Fund Board.

(b) Key Management
The Constituency’s day-to-day management is under the following key organs:
1. Constituencies Development Fund Board (CDFB)
ii.  Constituency Development Fund Committee (CDFC)
(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2014 and who had direct fiduciary responsibility were:

No. Designation Name

1. Chief Executive Officer Yusuf Mbuno

2. Fund Account Manager Jimnah T. Macharia
3. Provincial Accountant Vitalis O. Obunga

(d) Fiduciary Oversight Arrangements

Leah Asego Chair Person
Frank Koyoo Secretary
Michael Kilibwa CDFC Member
Emmanuel Mulamba CDFC Member
Sikudhani Ajwang CDFC Member
Monica Mumbua CDFC Member
Zainab Khalib CDFC Member
Richard Ong’ong’o CDFC Member

Joel Mwangala CDFC Member
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(e) Entity Headquarters

Kibra Constituency Development Fund

P.O. Box 10724 — 00400

Nairobi,

KENYA.

Lang’ata Sub-County Commissioner’s Compound

(f) Entity Contacts

E-mail: Kibra@cdf.go.ke

(g) Entity Bankers
Equity Bank
Kibra Branch
Account Number 1170261223145
P.O Box 75104 — 00200
Nairobi

(h) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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II. STATEMENT OF CONSTITUENCY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a national government entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards
Board of Kenya from time to time.

The Fund Account Manager in charge of the Kibra CDF is responsible for the preparation and
presentation of the Constituency’s financial statements, which give a true and fair view of the state of
affairs of the Constituency as at the end of the financial year ended on June 30, 2014. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the
constituency; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
constituency; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Fund Account Manager in charge of the Kibra CDF accepts responsibility for the
Constituency’sfinancial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS) and relevant legal framework of the Government of Kenya. The Fund
Account Manager is of the opinion that the Kibra CDF financial statements give a true and fair view of
the state of Constituency’s transactions during the financial year ended June 30, 2014, and of the
Constituency’s financial position as at that date. The Fund Account Manager in charge of the
KibraCDF further confirms the completeness of the accounting records maintained for the
Constituency, which have been relied upon in the preparation of the Constituencyfinancial statements
as well as the adequacy of the systems of internal financial control.

The Fund Account Manager in charge of the Kibra CDF confirms that the entity has complied fully
with applicable Government Regulations and that the Constituency’s funds received during the year
under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Fund Account Manager confirms that the Constituency’s financial
statements have been prepared in a form that complies with relevant accounting standards prescribed
by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The Kibra CDF financial statements were approved and signed on 10" September, 2014.

S Al T

S
TS o~ —
Leah A. Asego Jimnah T. Macharia

Chair Person - CDFC Fund Account Manager

('S
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III. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2013-2014 2012-2013
Kshs Kshs

RECEIPTS
Transfers from CDF board-AIEs' Received 1 33.936,770.50 -
Proceeds from Sale of Assets 2 - 0
Other Receipts 3 55.000.00 XXX
TOTAL RECEIPTS 33,991,770.50 XXX
PAYMENTS
Compensation of Employees 4 681,599.60 XXX
Use of goods and services 5 2,331,400.00 XXX
Committee meeting allowances 6 1,832,000.00 XXX
Transfers to Other Government Units 7 7,810,005.00 XXX
Other grants and transfers 8 11,892,000.00 XXX
Social Security Benefits 9 - XXX
Acquisition of Assets 10 4,500,000.00 XXX
Other Payments 11 - XXX
TOTAL PAYMENTS 29,047,004.60 XXX
SURPLUS/DEFICIT 4,944,765.90 XXX

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The Kibra CDF financial statements were approved on 10™ September, 2014 and signed

by:

Leah A. Asego
Chair Person - CDFC

Jimnah T. Macharia
Fund Account Manager

IV. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES
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Note 2013-2014 2012-2013
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 12 4.889.765.90 0
Cash Balances (sale of tenders,hire of grader) 13 55,000.00 0
Outstanding Imprests 14 - 0
Cash Equivalents (eg sale of tender doc held in bankers cheque) 15 - 0
TOTAL FINANCIAL ASSETS 4.944.765.90 0
REPRESENTED BY
Fund balance b/fwd 1st July 2013 16 - 0
Surplus/Defict for the year ( from stm of receipt & expenditure 4,944,765.90 0
Prior year adjustments 17 - 0
NET LIABILITIES 4,944.765.90 -

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The Kibra CDF financial statements were approved on 10" September, 2014 and signed

by:
Leah A. Asego Jimnah T. Macharia
Chair Person - CDFC Fund Account Manager
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