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The Auditor General
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NAIROBI

Dear Sir

RE: CONSTITUENCIES DEVELOPMENT FUND FINANCIAL STATEMENTS TOR
2014 / 20 15 FINANCIAL )'EAR

Pursuant to the Constituencies Development Fund (CDF) Actr2O13 Section 44 (4), we
wish to submit 2014/2015 Annual Accounts of Kuresoi North Constituency for your
necessary action in accordance with CDF Act Section 45 (4).

Yours faithfully

YUSUFMBUNO
A\9. CHIEF EXECLTTIVE OTTICER

Copy to:

Eng. Peter O. Mangiti
Principal Secretary, Planning
Ministry of Devolution andPlanning
P.O Box 30005 -OO100
NAIROBI.
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C O N S TIT' U E N C Y D E I,'E I- O P ME N T I- U N D- IiU R E S O I N ORTE CO N S 7-I T' U E N CY
Reports and Financial Statements
l'or the year ended June 30,2015

L KEY CONSTil'UENCY INFORUIATION AND MANAGEMBN'I'

(a) Background informafion

The Corurituencies Developrtent Fund (CDF) was set up uader the CDF Act, 2003 nolv repealed by
the CDF Act,2013. The Con.vituencies Development Fund is represented by the Cabinet Secretary
for Devolution and Pianning, rvho is responsible for the general policy and strategic direction of the
C o r,>* t it u e n c i e s D ev e I opm e nt l.'und.

(b) Key Management

The KLRESOI NORTI{ ConstihtencT-'.s day-to-day management is under the foliowing key
organs:

i. Constituencies Development Fund Board (CDFB)
ii. Constituencv Deveiopment Fund Committee (CDFC)

(c) Fiduciary Management

The key ftlanagement personnei w'ho held office during the finaacial year ended 30e Jrine
2015 and who had direct fiduciary responsibiiity rvere:

No.
1.
aL.

i.

T.

Designation
Accounting Officer
A.l.E holder
Accountant

l.iame
Yusuf Mbuno
Johnstone Kering
Peter Mokaye Omare

(d) Fiduciary Oversight Arrangements

The Audit and Ri-sk Management Committee (ARMC) of CDF Board provide overall fiduciary
oversight on the activities of KURESOI NORTiI Constituency. I-he reports and recommendation ol
.{RMC r,+'hen adopted by the CDF Board are forwarded to the Constituency Development Fund
Comrmttee (CDFCT) for action. Any matters that require policy guidance are forwarded by the Board
to the Cabinet Sec.retary and National Assembly Seiect Committee.

(e) KIIRESOI NORTE CDF Headquar-ters

P.O. Box 27-2A1A6
CDF Horlse
Highland-Sirikrva Road
N{oio, KENYA
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CONSTITUE NCY D E VELO PMENT FA ND- KURESGI N ORTH CONSTI TTJ E NCY
R.eports and Financial Statements
For the year ended June 30r 2015
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(0 ittf,Esoiwcinrri cDF contacts

Telephone. (254)723 499 782
E-mail: cdfkuresoinorth@cdf. go.ke
Website:

tel $ffiS N-O[# CDF Bankers

Central Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
Cit-v Square 00200
Nairobi, Kenva

2. Equrt:, Bank
Molo Branch
P.o.Box 927,\4olo

(h) Independent Auditors

Auditor General
Kenya National Audit Offrce
A-nniversary Torvers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal I-egal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40172
Cily Square OdZOO

Nairobi, Kenya
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CONST'ITLIENCY DEVELOPTIf ENT F'UND- KURESOI NORTII CONSTII'UENCY
Reports and Financial Statements

30,2015

tr. F CR\YARD BY THE C.E{IRII,I,{N . CONSTITUENCY }EVELOPPIENT FT]ND
C0MPTITTEE (CrlFC)

'lhe Kriresoi North Constifuency Development l'und in the financial year 2O74l 1 5 was

allctc.ated kshs 106,518,234 one hundreci and six rnillion five hundred eighteen thousand

hvo hundred thirty four shiliings by the CDF board. During the financiai year kshs

79,888,675.1O was disbursed to the constjtuency b_v end of June 2t-)15. Therefore abalance

of Kshs 26,629,558.9O was due to the constifuency from the CDF board by enci of June
20 1 5. Our budget therefore has been funded 7 5a,6. ln the year ended Soil, June 2O15

transfu'rs to other'govclntnent err.tifie-s r-rfili-sed k-shs 4c3,O73,4.-35.8O accouniing for 75.20.4 af
iis ailocation. Othergrants utiiisecl kshs 4O,169,561.3O accounting for 79.8% of its

alirrcation. This total accounted for over' 7A.4% ot the funds available of kshs 98,689,900.60.

Tite CttFC u'a*s able to di.sburs.: tlie firnd.s to the project matlasement committees as scxln as

tire fitnds were availai:ie. Mo-st of tiie projects irnpiernented by the pnics are at yar"ious stages

of completion.Some arre cornplete and are being used ah'ead_v- especially construction of
classror;ms.Some water pr"ojects are coinplete and people are enjoying ciean drinking

waier.Trre bursar-,r' for' iire financial year'has been paid over 94.5% of ils aliocation as at end of
the finaricial year.

The prcject management committee is the modei iised in the constituency for the

implemetrtation of projects. In the year ended sorne of the plojects rrepofted inaclequacv of

fiinds allocated for the complefion of their projects this could be attributecl to inadequate

allocations or rising co-sts for the vai"ious pnrjects rnaterials and laboru. For the year encied

-some of the projects on budget had not received fund-s because u,,as released by CDF Board

ton ards end of June 2015.The CDF Boarcl did it-s best to disbui'se the funds and we look

forward to imprrcved services so that funds is received befor.e end of the financial -vear to

eriable the CDFC implernent its projecis as budgeted within thl financi al year.

We lor:k forwar'd to befter performance in the next financial year 2015/ 16.

ffi-h- CDI. C

a
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Itr. S]'AT'EMENT OF CDI. MANAGEMENT RESPONSIBILITIES

Section 8 1 ( I ) of the Public Finance Management Act, 2012 requres that, at the end of each financial
year, the accounfing officer for a National Government CDF shall prepare financial statements in
respect of that CDF. Section 81 (3) requires the financial statements so prepared to be in a form that
complies rvith relevant accounting standards as prescribed the Public Sector Acc.ounting Standards
Board of Kenya fiom time to time.

The Accounting Officer in charge of the (indicate actual name of the CDF) is responsible for the
preparation and presentation of the CDlT's financial statements, which give a tme and fair view of the
state of afrairs of the CD.&-for and a; at the end of the financial year (period) ended on June 30, 20i5.
fhis responsibility includes: (i) maintaining adequate financial management arrangernents and
ensuring that these continue to be effective throughout the reprorfing penod; (ii) maintarning proper
accounting records, r,vhich disclose with reasonable accuracy at any time the flnancial position of the
CDF; (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financ.ial statements, and ensui-ing that they are free from materiai
misstatements, r,vhether due to error or fraud. (iv) -<afegrrarding the assets of the CDF; (v) selecting
and apptryino appropriate accounting poiicie,r; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the (Kuresoi North CDI,) accepts responsibility for the C?F"s
financial statements, rv'hich have hreen prepared on the Cash Basis Method of Financiai Reporting, usmg
appropriate ac.counting policies in accordance rvith Internationai Public Sector Accounting Srandards
(3SAS). The Accounting Officer is oi the opiaion that the CDF"s f,nanciai statements give a true and
fair r.ie*.of the state of CDF's tr-ansactions duringthe financial year ended June 30,2015, and of the
C.DI;'s financial position as at that date. The Accounting Officer charge of &e (Kuresoi Narth CDF)
firrther corutms the completeners of the accounting records maintained for the CDF', which have been
relied upon in the preparation of the CDF-'s financial statements as weil as the adequacy of the rysiems of
intemal flnancial control.

The Acc.ounting Officer in charge of the (Kuresoi North CDF) confirms that the CDF has complied
fi.rl1-v with applicabie Government Regulations and the terms of extemal financing covenants (r+'here

applicable), and that the CDF's funds rec.eived dunng the year under audit were used for the eLigrble
purpbses for which they rvere intended and sere properly accountetl tbr. Further the Accounting Officer
confirms that the CDF's filancial statements have been prepared in a form that complies with relevant
accounting standards prescribed by the Public Sec.tor Accounting Standards Board of Kenya.

Approval of the financial statements

The C.D,p's financial statements were approved and signed by the Accounting Officer on
20r

A** )ffi'
P ri ncipai'Sec 

f 
etar-r, Prinffii t&co(trnts Control 1 er
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REPUBLIC OF KENYA

-l'clcpltonc: 
I 254-20-.142330

Fax: 12-54-20-iIl4ti2
[:-.rnai I : oag(rrtoagkerrya.go.kc
Wcbsitc: rvrvrv. kcnao.go.kc

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND . KURESOI NORTH CONSTITUENCY FOR THE YEAR ENDED
30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Constituencies
Development Fund - Kuresoi North Constituency set out on pages 6 to 38, which
comprise the statement of assets as at 30 June 2015, and the statement of receipts
and payments, statement of cash flows, summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 8 of the Public Audit Act, 2003.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit Act,
2003 and submit the audit report in compliance with Article 229 (7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAIs). Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures

Rcporl of the Autlitor-(ieneral on C'onstituencies [)et,alottrtrutt l''rtntl - Krrrcsoi North (-on.stituenc.y.fitr lhe t,eur
cndcd J0 ./unc 2015

PtttrtrrtIitt,g,4tL ottttltrltiIilt irt tItt l'trltIir .\tr.tttr



that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, I am not able to obtain sufficient appropriate audit evidence to provide a
basis for an opinion.

Basis for Disclaimer of Opinion

1. Failure to prepare a Trial Balance

There was no trial balance prepared and produced for audit examination. ln the
circumstance, the source, accuracy and completeness of the financial statements
could not be confirmed.

2. Wrong Classification of Assets

Assets acquired during the year under review were classified incorrectly through
inclusion in use of goods and services and other payments rather as expenditure
under acquisition of assets. The following are examples'of assets:

Item description Payee Amount
(Kshs)

Classification

Completion of Kuresoi North
CDF. PMC 2,000.000 Other oavments
Purchase of General
Equipment Nakuru Canvas 1 10,000 Use of goods

Purchase of ICT Equipment
Linksyscom
Companv Ltd

Media
108,500 Use of goods

Total 2,219,500

As a result, the acquisition of assets balance was balance understated by
Kshs.2,218,500, use of goods and services expenditure was understated by
Ksh218,500 while other payments were overstated by Kshs.2,000,000.

3. Bank Reconciliation Statement

Examination of the bank reconciliation statement as at 30 June 2015 disclosed the
followi ng u nsatisfactory matters :

i) The bank reconciliation statement reflects payments in the cash book not
recorded in bank statement (unpresented cheques) totaling Kshs.1,325,386.63.
Out of this amount, cheques worth Kshs.48,500 were stale. No explanation was
provided for failure to have the long outstanding amount reversed in the cash
book.

[leporl o/' the Auditor-General on Con.stituencies Developmenl f'unel - Kuresoi Norlh Constiluency .fbr the year
endcd 30 .lune 20 I 5
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ii) The bank reconciliation statement also reflects receipts in the bank not

recorded in cash book totaling to Kshs.26, 629,558.90 as at 30 June 2015.

However, itwas noted thatthe presented A.l.E was received on 26 June 2015.
It was therefore not clear why it was not recorded in the cash book as at 30

June 2015.

ln the circumstances, the accuracy of the cash and cash equivalents balance reported

could not be confirmed.

4. Unsupported Transfer to Other Government Units

The statement of receipts and payments reflected a sum of Kshs.48,073,485 as

transfer to other government units. However, no schedules in support of the
expenditure were produced for audit review. ln the circumstances, the accuracy and

completeness of the reported balance of Kshs.48,073,485 could not be confirmed.

5. Unsupported Grants and Transfers

The statement of receipts and payments reflects Other Grants and Transfers totalling
to Kshs.40,169.561.30. However, schedules in support of the expenditure were not
presented for audit review. ln the circumstance, the accuracy and completeness of
other grants and transfers could not be confirmed.

6. Outstanding lmprest

Note 12C to the financial statements reflects an outstanding imprest balance of
Kshs.507,000 issued to one Johnstone Kering on 17 October 2014. However, it was
not explained why the officer had failed to surrender or account for the imprest as

required by Section 5.6.5 of the Government Financial Regulations and Procedures.

7. Summary Statement of Appropriation

The final receipts balance amounting to Kshs.106,518,234 reflected in the statement
of appropriation did not include the adjusted balance of Kshs.18,801 ,225 balance
brought fonarard from the previous year. Therefore the balance is incorrect.

8. Budget Performance AnalYsis

8.1 Revenue Analysis

Budgeted Amount
Kshs.

Actual Receipts
Kshs.

Variance / Difference
Kshs.

125,319,459.6 79,888,675.10 45,430,784.40

It was noted that:

(i) The Kuresoi North C.D.F was under-funded by Kshs.45,43o,784.40 which
represents 36% under funding of the approved budget for the year under review.

Ileport o./'the Attlitor-Ganeral on (.'onstiltrcncies Development Fund - Kuresoi North Constiluency.for the year

3
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Consequently, the Fund may not have been in a position to implement all the projects
which it had planned for the period under review and thus this'denied the constituents
much needed services.

8.2 Expenditure Analysis

The number of projects budgeted for during the year and their percentage (%) levels
of completion are tabulated below:

Rcytrl o/' the Auditor-Ocneral on (-)on:stiluencies Development litnd - Kuresoi North Constiluency .f rtr lhe year
endecl 30 ,lune 20 l5

4

Sector

Budget
2014t2015

Actual
Expenditure

No.of
Projects
budgeted

No of Projects
Completed

% Level of
Expenditure
Absorption

Primarv Schools 17,900,000 16,550,000 39 33 93o/o

Secondary Schools 17,700,000 16,337,278 20 18 92Yo

Technical 2,000,000 2,000,000 1 1 100Yo

Health 9,600,000 13,186,207 8 12 137o/o

Agriculture 1,350,000

9,000,000

3,400,000 4 5 252o/o

Water 10,695,095 8 11 119%

Bursary 11,492,963 10,909,000 several 95o/o

Sports 1 ,130,364 0 2 0 100%

Environment 1,250,076.68 0 4 0 1000/,

Security 200,000 200,000 1 I 100o/o

Electricity 600,000 600,000 1 1 100o/o

Roads and Bridges 11,020,000 11,920,000 23 24 108%o

Market s00,000 0 1 0 100o/o

Rehabilitation of Schools
Projects 837,931 0

2 0 lOOo/o

CDF Office 2.000.000 2,000,000 1 1 100%

Assets 395,000 395,000 2 2 lOOo/o

Audit fee

Emerqencv fund

500,000 0
0 0

Several
100o/o

5,400,259 2,445,466 Several 45o/o

Goods and Services 1,369,454.94 1,918,180.80 Several Several 140o/o

Committee Expenses 2,143,547 2.988.120
Several Several 139o/o

Employees Compensatior 1 , 1 78,638.38 1,263,076.20

30

107%

Projects for 2A13-14 1O0o/o

Total
Expenditure 97,568,234 96,807,423 117 139 99%



The management of the Fund violated the provisions of Section 23 (1) of the CDF Act,

2013, wnicn advocates for the implementation of a minimum of five projects and a

maximum of twenty five projects in any financial year. lt was observed that the Fund

budgeted to implement a total of one hundred and seventeen (117) projects which

was above the recommended number of twenty- five projects.

9. Expenditure with no Value for Money

Muchonnre Secondary School was allocated Kshs.1 ,400,000 and a further

Kshs.1,500,000 during 2014t2O15 for construction of three classrooms. However, no

bills of quantities (Bas) were presented to show how the construction cost was arrived

at. Further, approved building plans and expenditure returns were not presented for

audit examination. Physical verification of the project revealed that the workmanship

was poor. Cracks had developed on the finished floor even before the classrooms

were put to use.

ln the absence of the expenditure returns, BQs and drawings, it was not possible to
confirm whether CDF Kuresoi North got value for money from the expenditure totalling

to Kshs.2,900,000.

10. Lack of Land Ownership Documents

During the year under review Sirikwa Health Centre and Seguton Dispensary were

allocated Kshs.3,300,000 each for purchase of land and construction of buildings.

i) Sirikwa Health Centre received Kshs.1,800,000 for construction of office block and

Kshs.1,500,000 for purchase of land. A site visit at the Health Centre revealed that

the construction of the administration block was 95% complete. However, the title
deed and sale agreement between the vendor for the plot on which the centre was

constructed and the project Management Committee (PMC) was not presented for

audit verification. As a result, it was not possible to confirm that the CDF of the

land.

(ii) Similarly, Seguton Dispensary received Kshs.1,800,000 for construction of an

outpatient wing and Kshs.1,500,000 for purchase of land. A site visit to the health

tacitity revealed that construction of the outpatient wing was 60% complete.

However, no title deed or sale agreement between the land vendor and the PMC

was produced for audit verification to confirm transfer to the CDF of the land

where the health facilitY stands.

ln the absence of the land ownership documents for the two health facilities, it was not

possible to confirm whether the health facilities were built on public or private land.

11 . Failure to Acknowledge Bursaries

During the year under review, Kuresoi North Constituency spent a total of

Kshs.10,g09,000 in respect of bursaries, out of which disbursements totaling to
Kshs.5,g21,000 were given to Secondary schools, Kshs.4,820,800 to tertiary

lleport 6./- the Auclifor-General on Consf ihrcncics Developmenl l;und - Kurcsoi North Constituency

5
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institutions and Kshs.167,2O0. However, receipts or acknowledgement letters were
not presented for audit from these lnstitutions to confirm receipt of the bursaries. lt
was therefore not possible to confirm that the bursaries are actually received by the
said institutions.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion. Accordingly, I do not express an
opinion on the financial statements.

FCPA Edward R.O. Ouko, CBS
AUD!TOR-GENERAL

Nairobi

14 November 2016

lleporl o/- the Auditor-General on Con.stiluencies Development F-und - Kuresoi North Constituency jbr the year
ended 30 .ltrne 201 5
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C O NS TI T U E N C Y D E VEL O P ME N 7- F AND - K URES O I NO RTH CO NS TI TAEN C YReports and i'inancial Statements
For the ended June 30,2015
IV. STATEMENT OF RECEIPTS AND PAYN{ENTS

Note

RECEIPTS
Transfers from Other Government Entities
Proceeds from Sale of Assets
Other Receipts

TOTAL RECEIPTS

PAYIYTENTS

1

2

3

2014-2015

Kshs

79,999,675.1 0

0.00

0.00

2013-2014

Kshs

74,237,529.00

0.00

0.00

79,888,675.10 74,237,529.00

Compensation of Employees
Use ofgoods and services
Committee Expenses
Transfers to Other Government Units
Other gmnts and transfers
Social Security Benefits
Acquisition of Assets
Otier Payments

TOTAI- PAYMET{IS

SLIRPLUSiDEFICIT

The accounting polic ies and explanatory notes to
The KURESOTNORTH CDfinancial statements.

2015and signed by:

- CDFC

7 19J0822s.s0

these financial statements form an integral part of the
F financial statements u,ere approved on

Manager

4

5

6

7

8

9

10

11

1,263,0'76.20

l,9l g,1g0.6g

2,999,120.00

48,073,495.90

40,169,561.30

0.00

0.00

2,000,000.00

819,750.00
i50,000.00
2,127,000-00

30,226,551 .90
22,11.4,000.00

0.00

0.00
0.00

55
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L'ONSTITUENCY DEI1EL OPMENT FUND- KURESOI NORTH CONSTITAENCYReporfs and Financial S tatements
For the year ended June 30,2015

V. STATEMENT OF ASSETS

Note 201+2015
KshsFINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances (as per cash book)
Cash Balances (cash at hand)
Outstanding Imprests

12A
l28
12C

L4

2,277,476.62

0.00

507,000

2,794,476.62

19,309,225.50

( 16,523,74g.gg)

0.00

2,794,476.62

2013-2014

IGhs

1 8,901,225.50
14,000.00

493,000.00

19,309,225.50

0.00

19,309,225.50

0.00
19.308,225.50

]]OTAL FINANCIAL ASSETS

R-EPRESENTED BY

Fund balance b/fwd
Surpl,us/Deficit for the year
Prior year adjustments
NET FINANCIAL POSSITION

- CDFC

13

The accounting policies ali 
3rgl-anatory n.g.tes to tlese financiar statements form an integrar part of the

IlflH:Iff-ents' 
The runisol NoRrn cor nran"iui ,tut"rr,"nt, were approv'ii'il"WiI' ,o*

)! Fund Manager
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C O NS T I TT] E N C Y D Ii W L OPII,TE N T F T]ND- KUR E S O I NO RTH C ONS TI T UE NC YReports and Financial Statements ^^v^tuuv'

For the r ended June 30, 2015

W. STATEMENT OF CASI{F,LOW

Receipb for operating income
Transfers fiom CDF Board
Other Receipts

I

3

2014 - 20L5
79,999,675.10

0.00

2013 - 2014
74,237,529.00

0.00

Payments for operating expenses
Compensation of Employees
Use ofgoods and services
Committee Expenses
Transfers to Other Government Units
Other grants aad transfers
Social Security Benefits
Other Payments

Adjusted for:
AdjustmenG during the year

Net cash flow from operafing activities

CASH}-LOW FROM IN\'ESTTI{G ACTTWTMS
Proceeds from Sale of Assets
Acquisition of Assets
Net cash flows from Investing Activities

NET INCREASE IN CASE AND CASH EQUWALENT
Cash and cash equivalent at BEGhINING of the year
Cash and cash eqr.livalent at END of the year

0.00 0.00

(16,523,749.88) 79,309,225.5A

4

5

6

7

8

9

I

!,263,O76.20

1,919,190.69

2,999,120.00

48,073,495.90

40,169,561-30

0.00
2,000,000.00

0.00

0.00

0.00

819,750.70
150,000.00

2,127,OOO.OO

30,225,551.90

22,1.1_4,OOO.00

0.00

0.00

0.00

0.00

0.00

19,309,225.50

0.00
19,309,225.50

2

t0

15

16

(16,523,748.89)

tr9J09,225.50

2,794,476.62

The accounting policies and explanatory notes to these financial statements form an integral partfinancial statements. The KURESOI NORTH CDF financial statements were approved on2015 and signed by:

i

Chai
Fun Manager

8
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C O N S T I 7' U E N C I E S D E 
"E 

LO P rt{E N T FTL N D _ I{U R Ii,I O/ ftT,}R III C O N ST' I TU E T'{ C Y
Reports and Finaneial Statements
For the year ended June 30,2015

}IIfI. SIGNIFICAN-TACCOUNTINGPOIICTES

The principle accounting policies adopted rn the preparation of these financial statements are set out
below:

1. Statement of compliance and trasis of preparation

The tlnancial statements have been prepared in accordance rvith and comply rr.,ith International
Public Sector Accounting Standards IPSAS) rvith particular emphasis on Cash Basis Financiai
Reporting under the Cash Basis of Accounting. 'Ihe frnanciai sratemenrs compiy with and
conibrm to the iorm of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

'I'he financial statements are presented in Kenya Shiilings, which is the f,inctional and reporting
cuirency of the CDF end all vah-res are rounded to the nearest shiliing The accounting poiicies
adopted have been consistentiy applied to all the years presented.

'l'he financial statements have been prepared on the cash basis foliorving the Governrnent's
standard chart of accounts- Tte cash basis oi accounting recognises transactions and events
otily when cash is received or paid by the CDi--.

2. Recognition of revenue and experses

fhe CD,p' recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the C.?)F. In addition , the C.DF recogni.ses all
expenses *'hen the event occurs anri the related cash has actually been paid out try the CDF.

3. In-kind contributions

ln-kind contributions are donations that are made to the C.DF' in the form of actual goods and/or
sen.ices rather than in money or cash torms. These donations may include vehicles, equipment
or personnei services. Where the flnancial value received for in-kind contributions can be
reliably determined- tbe LIDF includes such value in the statement of receipts and payments
both as revenue and as an expense in equal and opposite amounls. othenvise, the contribution
is not recorded.

4. Cash and cash equivaienx

Cash and cash equivaients comprise cash on hand and cash at banlq short-term deposits on call
and highly liquid investments rvith an original maturity of three months or less, which are
rcadilv convertible to knou,n amounts of cash and are sub.icct to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. Forthe purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

1t
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CONSTITLENCI.BS DEYELOPMENT FUND _ KT]=RESOI I{ARTH CONS'TMUENCY
Reports and Financial Statements
For the year ended June 30,2015
SIGM FI CANT ACC O UNT.{NG P OUCIES (Co*inued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising &om
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they recorded as 'memorandum' or 'off-balance'

items to provide a sense of the overall net cash pcsition of the CDF at the end of the year.

When the pending bills are filaliy settled, such payments are inciuded in the statement of
receipts and pa;ments rn the year in rl''hich the payments are made.

6. Budget

'The budget is developed on the same acc.ounting basis (cash basis), the same accounts

classiflcation basis, and for the same period as the financial statements. Ihe CDF s budget rvas

approved as required by La*' and as detailed in the Government of Kenya Budget Printed
Esfimates. A high-leveI assessment of the CDF'I actual perfonnance against the comparabie

budget for the frnanciai year under revie.,ar has been included in an annex to these financial
statements.

7. Comparative figures

B'h.ere necessar], comparative flgures for the prelious financial year have been amended or
reconfigured to conform to the required changes in presentation,

8. Subsequent events

There have been no events subsequent to the filancial year end with a sigrrificant impact on the

fi:rancial statements for the year ended June 30, 2015.

/J



C ONSTITTiE N CIE S I} IiYEI.OPMENT F'U}\' D _ KURESOI NORTH C ONSTruIIEN CY
Reports and Financial Statements
For the year ended June 30, 2015

fL NOTES TO THE FINANCIAL STATEN{ENTS

1. 1. 1. 1. 1. 1.1. 1 TRANSFERS F'ROM OTHER GOVERNMENT ENTTTIES

Descri

1.1"1.1.1.1.1.2 PROCE.EDS FROM SALE OFASSETS

from the Sale Plant M and

Total

2014 -2475 2013 -zAI1.
Kshs Kshs

CDF Board

AIE NO

AIE NO

A7A9919

A735570

2,000,000.00

27,695,01 I 20

,{E NO A73s897
44.542.516.80

,A,IE NO

AIE NO

3JE NO

A73550
7.300.000.00

A73590
19,329,558 50

A796588
14,917,735.14

ATE NO 4796790 i r.65 r.823.00

A]E NO t\ iyo9 16
26.629.5,58.50

TOTAT 79,888,675.10 74J37,528.44

2014 - 201s 2473 - zA14

Kshs Kshs

Receipts fiom sale of Buildins5 i
C

Receipts fiom the Sale of Vehicles and Trmsport Equipment C C

Receipts &om sa-le of office and general equipment C C

C C

0 0

)A



CONSTITTIENCTES DEVELOPMENT F'TTNI-D _ TUNNSOI NORTH CONSTMIIENCY
Reports and Financial Statements
For the year ended June 30,2015

NOTES TO THE FINANCUL STAI'EME|'{TS (Conrinued)

;r
,i
I

7.L.7.7.1.7.1.3 OTHER RECEPTS

Interest Received

Rents

Receipts from Sale of tender docrrments

Other Receipts Not Classified Elsewhere

Total

1.1. 1.1.1.1.1.4 COMPENSATION OF EMPLOYEES

Basic wages of contractual employees
Basic wages of casual labor
Perronal all.orpances paid as part of salary
House allowance
Tmnsport allowance
l,eaye allowance
Gratuity
Other personnel payments
Total

2014 - 2015

Kshs
2013 - 2014

Kshs
o
o
o
o

0.00
0.00
0,00
0.00

0 0.00

2414 - 2015
Kshs

7,283,076.2O

2013 - 2A
Kshs

8i8,75{

1,r2,ffir476.20 818,75(

)

I

I

...1

..il;

i

.l
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CONSTITTTENCIES DEVELOPIVIENT FUND - I{U-RESOI NORTH CONSTNLIENCY
Reports and Financial Statements
For the year ended June 30,2015

NOTES 7'O THE FINANCAL STATE\I{ENTS (Continued)

1,1.r.1.1.1.1.s frSE OF GOODS AND SERVICES

Utilities, supplies and services

Con"mrmication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

ftaining exp€nses

Hospitality supplies and services

Insurmce costs

Speci alized materials and se.ryices

OfEce and ge,neral supplies and services

Fuel"oil&lubricants
Other operatin g exp err*ses

Routine maintenmce - vehicles and other transport equipment
Routine maintenance - other assets

Total

1.1.1.1.1.1. 1.6 COM]WITTEE EXPENSE-S

Committee allowances

Other committee exp€nsas

Total
i

2,988,120.0O 2,127,000.0

2014 - 201s
Kshs
489,955.4A

36,350.00

132,075.60

7,520.00

. 0.00

0.00

0.00

0.00

0.00

306,550.20

692,000.00

0.00

253,730.48

000

2013 - 2014

Kshs

0.00
5,750.00

35,605.00
22,169.00

0.00

0.00

0.00

0.00
0.00

68,296.000
0.00

14,180.00
0.00

4,000.00

1,918,180.68 158,000.00

2014 - 2015

Kshs
1,708,720.00

7,279,400.0A

2A13 -2414
Xshs

762,500.0

i,364,500.0

,
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CON STITLIENCIES I}}']V ELOP&IENT FU NI} _ KUR}]S OI NORTFI C ONSTTI UENCY
Reports and Financial Statements
For the year ended June 30,2015
NOTES TO THE trINANCIA\. S\'AT'EMENTS (Continued)

ltyxi.l TRA.NSFIiR TO OTI{ER GOVERNMENT' EN'flTIES

Description

Transfers to Natioaal Government entities

Transfers to primary schools (see attached list)

Trrnsfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached iist)

Transfers to health institutions (see attached list)

TOTAL

l-Lr*{rffi.8 OTHER GR..{NTS AND OT}IER PAY. MENTS

Bursar1, - secondar;' schools (see attached list)

Bursary - ter-tiary insdtutions (see aitached list)

Bursal, - special schools (see attached lis)
lvlock & CAT (see attached list)

\Yater pro-iects (see attached list)

Agriculture pro_iects (see attacheri list)

Electricity projects (see attached list)

Securit-v pro-iects (see altached iist)

Roads projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)
trmergency projects (see attached list)

Total

.ffig SOCTAI, SECI,RTTY BENEFITS

Empioyer contriburion to NSSF

Total

40,169,561.30 22,114,000.00

2014 - 201s

Kshs
xx

i65s0,000.00
16,337,278.60

2,000.000.00

73-186,2A1.20

2t73 - zAM
Kshs

xx
13,680,000.00

8-400,000.00

0.00

_ 8,146,s51.80

30226,551.8048,0?3.4E5.80

2014 - 201s

Kshs

5.921.000.00

4.820,800.00

167.200.00

000
10,695-095.30

3,400.000.00

600,000.00

200,000.00

11,920,000.00
0.00

0.00

2,445,466.00

2013- 2014

Kshs
a AaQ non notrvJ,)vvv.vv

3,061,000.00

150,000.0c

0.00

1,550,00c.00

2,050,000.00
0.00

1,100,000.00

8,050,000.00

0.00

0.00

1,514,000.00

),

2014 - 201s

Kshs

2013 - 2014

Kshs
0.00 0.00

0.00 0.00

I

I
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CONSTITUENCIES I}EYELOPMEI{T FIIT{D - KURESOI NORTH CONSTTTIIENCY
Reporb and Financial Statements
For the year ended June 30,2015

NOTES TO THE FINANCAL STATEMENTS (Continued)

1.1.1.1.1.1.1.10 ACQUISITTON OF ASSETS

Non Financisl Assets

Puc.hase of Buildings
C onstruction of Buildings

Refi.rbishment of B uildings

Pr:rchase of Vehicles and Otha-Transport Equipment

Overhaul of Vehicle,s and Other Transport Equipment

Purchase of Househotrd Furniture and Instirutional Equipment

Purchase of Office Furaitr:re and Ge,reral Equipment

Purchase of iCT Equrpme,nt Software and Other ICT .{ssets

Pmchase of Speciqlised P1ant, Equipment and lv{achinery

Rehabilitation and Renovation of Plant lv{achinsiy aad Equip.

Acquisition of Land

Acquisition of Intangible Assets

Tohl 218'5oo.oo 111860.00

2014 -2t1s
Kshs

0.00

0.00

0.00

0.00

0.00

0.00

1 10,000.00

i08,500.00
0.00

0.00

0.00

0.00

2013 -?AM
Kshs

0.00

0.00
0.00
0.00
0.00
0.00

115,860.00
0.00
0.00
0.00
0.00
0,00

t t
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CONSTMLTENCIES DE}'ELOPMEI\{T FUND _ I(URESOI NORTH CONSTTTIIENCY
Reports and Financial Statements
For the year ended June 30,2015
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.1.1.1.1. 1.r.I1 OTI{ER PAYMENTS

2014 - 20rs
Kshs

2,000,000.00

201s - 2014

Kshs

CDF office-complefion

12A: Bank Accounts (cash book 62ak fuslance)

0.0

2,000,000.00 Ig

Nrrne of Banlq Account No, & cru.rercy 2014 - 201s 2013 - 2014

Kshs Kshs

Equity Bonh .4No. 02 3 02 6 I 66213 4 2.277.476.62 18.801.225.50

Tota] 2277,476.6? 1&801r2s.s0

t

i
I

1

I

a1JI



CONSTITUENCIES DEYELOPMENT FUND _ KTIRESOI NORTH CONSTTTUENCY
Reports and Financial Statements
For the year ended June 30,2015
NOTES TO THE FINANCIAL STATEMENTS (Continued)

12B: CASII IN EAND

2014 -201s
Kshs

2013 -2A14
Kshs

14,000.00Cashier

Total

fProvide cssh cGar$ certiJicatesfor eachJ

12C: OUTST.{NDING IMPRESTS

Tatal

{Include an antts af the llsf ts longer than I pagel

0.00

0.00 14,000.00

507,000.00

I

I

D

Name af Affrcer or Instiaiion
Date Imprat

Taken Amount
Tahen

Amount
Surrendqed

Balance

,Ksis ,(sfts Kshs

Johnstone Kenng 17/1012A14 507,000.00 Nii 507,000.00

)Z



CONSTITTIENCMS DEYELOPMENT FLIND _ KURESOI NORTH CONSTTfl]ENCY
Reports and Financial Statennents
For the year ended June 30,2015
NOTE S TO'IT{ E F INANC I AL STATEMENTS (Cont i nue d)

13. BALANCES BROUGET F'ORWARD

Brnk 3scouff5

Cash in hand

Imprast

Total

[Provide short appropriate explanations as necessary,J

14. PRIOR YEAR ADJUSTMENTS

2014 - 2015

Kshs
18,801,225.00

14,000.00

493,000.00

2013 - 2014

Kshs
0.00

0.00

0.00

19.308,22s.0A 0.00

2013 -2014
Kshs

2412 -2*13
Kshs

Benk accormts

Cash in hand

Imprest

Tofal

0_00

0.00

0"00

0.00

0.00

0.00

0-o0 0.00

I

I

I
I

!

I
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CONSTITUENCTES DE},ELOPMET\IT FLTND _ KURESOI NORTH CONSTTTUENCY
Reports and Financial Statements
For the year euded June 3Q 2015

1.5. OTHER IMPORTANT DTSCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See.A.rnex 1)

2014 - 24fi
Kshs

2013 -2074
Ksbs

Construction of buildings
Construetion of civil works
Suppiy ofgoods
Supply of seffices

0.00

1.5.2: PENDING STAFF PAYABLES (See Annex 2)

Kshs Ksbs

Ssdor msoagement

Middiemanagem.eilt

Unionisable employees

Others (specfiy)

0.00

15.3: OTTIER PENDING PAYABLES (See Annex 3)

Kshs Kshs

A,inormts due io other Govemment entities (see attached list)
Amormts due to other grants and other u^ansfa-s (see attached

Iis0
Others (specfy)

0.o0

15.4: PENDING RECEfYABIIS FROfuI THE CDF BOARD (Sot"tut"*.nt of appropriation)

0.00

0.00

0.00

0.00

0.00

0.00
0.00
0.00

0.00

0.00

0.00

0.00

0,00

0.00

0.00

0.00

0.00

t).00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

FINANCIAL YEAR

2073/74

201.4/ 75

TOTAI

KSHS

oooo

o.oo

o.oo

34
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