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. 'CONSTITUENCY DEVELOPMENT FUND- KITUI EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENI'

(a) Background information

'lhe Con.stituencies Det,elopment Fund (CDF) was set up under the CDF Act, 2003 now repealed by

the CDF Act,20l3.'fhe Constituencie.s Development Fund is represented by the Cabinet Secretary

for Devolution and Planning, who is responsible for the general policy and strategic direction of the

Constituencie s Development Fund,

(b) Key Management

The KITUI EAST Constituency's day-to-day management is under the following key organs

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30tl' June

2015 and who had direct fiduciary responsibility were:

oN
l.
2,

4.

Designation
Accounting Officer
A.LE holder
Accountant

Name
Yusuf Mbuno
Dennis Matundura
Elias I(. Macharia

(d) Fiduciary Oversight Arrangcments

The Audit and Risk Management Committee (ARMC) of CDF Board provide overall fiduciary

oversight on the activities of KII'UI EAST Constituency.'fhe reports and recommendation of ARMC

when adopted by the CDF Board are forwarded to the Constituency Development Fund Committee

(CDI.-C) for action. Any matters that require policy guidance are forwarded by the Board to the

Cabinet Secretary and National Assembly Select Committee.

(e) KITUI EAST CDF Headquarters

P.O. Box 1199
CDF OFFICE BUILDING AT CHULUNI MARKET
KITUI-MUTOMO ROAD
KITIJI, KENYA
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(f) KITUI EAST CDF Contacts

Telephone : (25 4) 7 228 1 I 5 42
E-mail : cdfkituieast@cdf. go.ke

Website: www.cdf. go.ke

(g) KITUI EAST CDF Bankers

Equity Bank Ltd
Kitui Branch
0720261343213
P.o Box 1453

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney Gener'al

State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II FORWARI) BY. THE CHAIRMAN CONSTITUENCY DEVELOPMENT FI.INT)

COMMITTEE (CDFC)

I have the pleasure to forward the accounts of Kitui East CDF for the financial year 201412015 which

represents a true record of activities undertaken within the year'

I am also happy to report that during the year, the CDFC was able to utilize the funds received safe

for the funds that were received almost to the close of year. This is evident by the small surplus

during the year.

With the funds utilized during the year, the CDFC made commendable achievements. This included

adoption of the CDF Board plan for conditional grants that were for constructing residentialhouses

for nurses. The constituency being a semi-arid area, water requirement is normally very high but the

CDFC was able to meet some of the requirement.

The CDFC is happy with the fund and would like to thank the board for its effort but request if

disbursement can be done in a timely manner'

L

Fultonior K. Muli

CHAIRMAN CDFC

a
-)



CONSTITUENCY DEVELOPMENT IIUND- KITUI EAST CONSTITUENCY
Rcports and Financial Statements
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III. STATBMENT OF CDF MANAGI'MENT RBSPONSIBII,ITIES

Section 8l ( 1) of the Public Finance Matragement Act, 2012 requires that, at the end of each financial

year, the accounting officer for a National Government CDF shall prepare financial statements in

respect of that CDF. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the I']ublic Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the Kitui East CDF is responsible for the preparation and

presentation of the CDIIs financial statements, which give a true and fair view of the state of alfairs of
the CDF for ancl as at the end o1'the financial year (period) ended on June 30,2015' This

responsibility inclucles: (i) maintaining adequate finaricial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, wliich disclose with reasonable accuracy at any time the financial position of the CDF; (iii)
desigling, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the CDF; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the Kitui East CDF accepts responsibility for the CDF's financial

statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with lnternalional Public Sector Accounting Standards

linSaS;. The Accounting Officer is of the opinion that the CDF's financial statements give a true and

fair view o1'thc state of CDF's transactions during the financial year ended June 30, 2015, and of the

CDF's financial position as at that date. The Accounting Officer in charge of the Kitui East CDF'

furtlrer confirms the completeness of the accounting records maintained for the CDF, which have been

relied upol in the preparation of the CIDlr'.s financial statements as well as the adequacy of the systems

of intemal financial control.

The Accoupting Officer in charge of the Kitui Ilast CDF confirrns that the CDF has cornplied fully with

applicable (iovernmenl Regulations ancl the tenns of external financing covenants (wl-rere applicable),

and that the CDF's furrds received clr,rrirrg the year under audit were used for the eligible putposes for

wliicli they were intended and were properly accounted for. Further the Accounting Officer confirms

that the CDI?'s financial statements have been prepared in a lorm that complies with relevant

accounting standards prescribed by the Public Sector Accounting Standards Board of Kcnya.

Approval of the financial statcments

The CDFIr hnancial statements were approved and signed by the Accounting Officer 18tl'september

2015 and were signed by

- r !:-,5i - t, i

4

Irund Account Manager CDFC an



REPUBLIC OF KENYA

,, . Telephone: -r 254-20-342330 , ,

Fax: t254-2()-3ll4ti2
Ir rlriI : olg,(llo.ru,l.:criy'.i. gi,.k-t-'

Wcbsitc: www.kerrao. go.kc

OFFICE OF' THE AUDITOR.GENERAL

REPORT OF THE AUDTTOR.GENERAL ON THE CONSTITUENCIES

OEVTI-OPMENT FUND - KITUI EAST CONSTITUENGY FOR THE YEAR ENDED 30

JUNE 2015

REPORT ON THE FINANCIAL STATE]MENTS

I have audited the accompanying financial statements of Constituencies Development

funO': Kitui East Constituency set out ori pages 5 to 15, which comprise the statement

of assets and liabilities as at 30 June 2015, and the statement of receipts and

payments, statement of cash flows, summary statement of appropriation:recurrent and

development combined for the year then ended, and a summary of significant

accounting policies and other explanatory information in accordance with the

provisions of Atticle 22g of the Consiitution of Kenya and Section B of the Public Audit

Act, 2003. I have obtained all the information and explanations which, to the best of my

knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial statements

lVlanagement is responsible for the preparation and fair presentation of these financial

statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for such internal control as management determines is necessary to enable

the" preparation of finpncial statements that are free from ,material misstatem"ent,

whether due to fraud or error.

The management is also responsible for the submission of the financial statements to

the Auditor-General in accordance wrth the provisions of Section 7 of the Public Audit

Act, 2003

Auditor-Ge neral's Responsi bility

fr/ly responsibility is to express an opinion on these financial statements based on the

,rOit and report in accordance with the provisions of Section 9 of the Public Audit Act,

2003 and submit the audit report in compliance with Article 229 of the Constitution' The

audit was conducted in accordance with lnternational Standards of Supreme Audit

lnstitutions (lSSAls). Those standards require compliance with ethical requirements

and that the audit be planned and performed to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and disclosures in the financial statements. l-he procedures selected depend on the

auditor,s judgment, including the assessment of the risks of rnaterial misstatement of

the financial statements, *heth"r due to fraud or error. ln making those risk

assessmerrts, the auditor considers rnternal control relevant to the entity's preparation

llt'1tort of tlrc

P.O. Box 30084-00100

NAlIrOBl

.lrttlitor.-(iancrttl ott tha.('on.;tilttt,nt'ia.s l)at,t:lt,lr,,,r',r, l'rrtt.l - kittti l'.ttsl ('tti.tslitttrtt,t f rtr lltc -\'t'-ttt

t:tttlttl -10 ,ltttt<' l0 I 5

l'tttltotitt! ,4t t'ottttlttltilitv itt /ltc l'trltlir '\i't tttt.



and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expresstng an
opinion on the effectiveness of the Fund's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1.0 !rregular Procurement: Construction of Masasini Earth Dam

During.the year under review, the Fund disbursed Kshs.4,000,000 to lMasasini Earth
Dam project lVlanagement Committee (Plr/C). Quotations were floated and according to
a Project management committee (PMC) meeting held on 20 January 2A15, six bidders
quoted for the project. The contract was eventually awarded to the lowest bidder on 29
February 2015 at a contract sum of Kshs. 3,906,421 and a contract period of 30 days.

However, the value of the works required the procurement to be conducted through
open tender procurement method whose minimum thresh hold for works is
Kshs.3,000,000 for Class lll procurement entity as prescribed in the Public
Procurement and Disposal Act, 2005 and Regulations of 2013.

Consequently, the Fund breached the law and as a result it has not been possible to
ascertain whether value for money was obtained on the Kshs.3,906,421 expenditure.

2.0 Budgetary Control and Performance

During ttre financial year under review, the Fund's approved final budget
Kshs.165,299,091.30 but actual expenditure amounted to Kshs.120,079,927.75 thus
resulting in an under-expenditure of Kshs.46,144,163 as shown below;

Sub Head Actual
Kshs

Variance
Kshs

Primary Schools projects 30,167,931 10,700,000

19,800,000 458.555

500,000 300,000

16,250,759 5.750.000

Secondary
Pro ects
Transfer to
lnstitutions
Transfer to
lnstitutions
Water Pro ects
Securit
S
Environmen

Schools

Tertiary

Health

lltoiegls_ _
Projects

P
10

J

000 000 025
920 000 2,769,440

1.61 1 619 _aq9!p!q
200 000 2,549 36

5,358,0135,358,013 0 100

Absorption

---is!e 1"4L
73.9

978

62.5

739

73.7
58.6
44.7
321

Budget
Kshs

40,867,931

20,258,555.20

800,000

22,000,759

13,579,025.30
6,689,440
3 61 1,619
3,749,736

Electrification 5,000,000 n _ 5.q0_0 000 0
Market Development

Other Payments

5 000,000 0

925.000

772,440

5.000 000 U

925,000

800,000

925,000 '100

Acquisition of Assets(CDF
Office

27,560 97

,'ilcl((l J() ,/trttr' )ltl .j '. :
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Bursary

ctmpen sation of
Emplovees

17,705,500 17,705,500 0 100

5,614,055.60 3,239,762.80 2,3/4,292.80 5B

Use of
Services

Goods and 5,'107,057.'10 4,084,907.95 1,022,149.15 80

Committee ExPenses 8,200,000 4,522,395 3,677,605 55

Social Security Benefits 32,400 21,600 10,800 67

TOTAL 165,299,091.20 120,079,927.55 46,144,',163 72.1

As a result of the under-expenditure amounting to Kshs.46,144,163, the residents of

Kitui East Constituency did not enjoy important public services equivalent to the under

- expenditure.

3.0 Project lmplementation and Payments

The approved development projects budget for the year under review was apportioned

among various sectois namely primary schools, secondary schools, health institutions,

sports, water projects, securiiy, other projects, environment and emergency projects.

The funds allocated to projects in the year totaled to Kshs.114,151,468 which

represented 69% of the total budget of Kshs'165,299,091'

Review of the project implementation status report for the year revealed that the Fund

had budgeted to imple'ment 221 projects during the year out of which 98 were

completei, two (2) did not start and 121 were ongoing as at 30 June 2015 as shown

below.

Sector
Project
Status

Amount Allocated
Kshs.

Amount Disbursed
Kshs.

No. of
proiects

Education Completed '17,310,000.00 17,310,000.00 46

Onqoing 53,527,931.00 53,527,931.00 97

Not started 1,000,000.00 1,000 000.00 2

Sub Total 71,837,931.00 71,837,931.00

Health Completed 12,250,759.00 12,250,759 00 16

Ongoing 5,450,000 00 5,450,000 00 12

Not started
Sub Total 17,700,759.00 '17,70 759.00

Water Completed 13,600,000 00 13,600,000.00 I
Ongoing
Not started
Sub Total 13,600,000.00 13,600 000.00

Security Completed 2,309,440 00 2,309,440 00 7

Onqoing 5,480,000.00 5,480,000 00 12

Not started

Sub Total 7,789,440.00 7,789,440.00

Environment Completed 1 ,61 1 ,719 00 1 ,61 1 ,719.00 17

Onqoinq
Not started
Sub Total 1,61 1,719.00 1 ,61 1,719.00

Sport Completed 1,611,619.00 1 ,611 619 00 3

Ongoing

:-

)J

antlctl 30 ,/une 201 5



Not started

Sub Total 1,611,619.00 1 ,61 1 ,619.00
Grand Total 114,1s1,468.00 '114,151,469.00 221

Further, all disbursements had been made in regard to the two (2) projects allocated
Kshs.1,000,000 but which had not yet commenced as at 30 June 2015.

ln the circumstance, it has not been possible to ascertain that the Fund will implement
all projects as budgeted.

4.0 Non Compliance to the Prescribed Format

The lnternational Public Sector Accounting Standards (IPSAS) Cash Basis format
prescribed by the Public Sector Accounting Standards Board (PSASB) requires that a
report on follow - up of auditor recommendations from part of the financial statements.

However, although the Fund received a qualified audit opinion in 201312014, the report
on the progress on follow up of the issues raised in the audit report was included in the
financial statements for the year under review.

ln the circumstance, the financial statements do
presentation form at for fina ncial statements.

not comply with the IPSAS

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Constituencies Development Fund-Kitui East Constituency as at
30 June 2015, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards- (Cash
Basis) and comply with the Constituencies Development Fund Act, 2013.

Other Matter

During the year under review, the Fund completed the construction of a dispensary in
Kilonzo at a cost of Kshs.400,000 and three staff houses in Kllonzo, Kiongwe and
Nzangathi dispensaries at a total cost of Kshs.2,500,000. However, as at the time of
audit in February 2016, all the facilities had not been put into use.

lVy opinion is not qualified in respect of this matter.

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

15 November 2016

t'trtlc<l30.lrrrri')()15 : . .
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CONSTITUENCY DEVELOPMENT FUND- KITUI EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2015

,,,. '-'. 
STATEMENT oF RECEIPT' 

^*'TI}YMENTS t4-2a15
Kshs

RECEIPTS
Transfers from CDF board-AlEs'Received I 120,927,960.00

TOTAL RECEIPTS 120,927,960.00

PAYMENTS

3,239,762.80

4,084,907.95

4,522,395.00

66,71 8,690.00

39,195,132.00

2l ,600.00
772,440.00

925,000.00

Fund Account Manager

2013-2014
Kshs

135,346,104.50

135,346,104.50

2,520,915.85

3,729,697.80

3,3 70,300.00

27,249,400.00

53,949,612.00

13,600.00

r,488,706.00

875,000.00

Compensation of employees

Use of goods and services

Committee Expenses

Transfers to Other Government Units

Other grants and transfers

Social Security Benefits

Acquisition of Assets

Other Payments

2

3

4

5

6

7

8

9

TOTAL PAYMENTS 120,079,927.75 93,197,231.65

SURPLUS/DEFICIT 848,032.25 42,148,872.85

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The KITUI EAST CDF financial statements were approved on 17tr' September 2015 and
signed by:

(

Chai n - CDFC

5



. CONST'ITUENCY DEVELOPMENT FUND- KITUI EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2015

V. STATEMENT OF ASSETS AND I,IABII,ITIES

Note 2014-2015 2013-2014

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) l0A 43,219,163.55 4,237 ,13 1 .30

TOTAL FINANCIAL ASSETS 43,219,163.55 4,237,131.30

REPRESENTBD BY

Fund balance b/fwd lst July... ll 42,37l,l3 I .30 222,258.45

SurpluslDefict for the year 848,032.25 42,148,872.85

Prior year adiustments

NET FINANCIAL POSITION 43,219,163.55 42,371,131.30

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements, The KITUI EAST CDF financial statements were approved on l7'h September 2015 and

signed by:

Chairman - FC Fund Account Manager

6



CONSTITUENCY DEVELOPMENT FUND. KITUI EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2015

VI. STATEMENT OF CASHFLOW
Receipts for operaling ipcome 2014 - 2015

Transfers frorn CDF Board 1 120,927,960.00 135,346,104.50

Payments for operating expenses

Cornpensation of Employees 2
3.239.762.80 2,520,915.85

Use of goods and services 3
4.084.907.95 3,729,691.80

Committee Expenses 4
4,522,395.00 3.3 70.3 00.00

Transfers to Other Government Units 5 66,71 8,690.00
27.249,400.00

Other grants and transfers 6 39,795,132.00
s3.949.6t2.00

Social Security Benefits 7
21 ,600.00 13,600.00

Other Payrnents 9
925,000.00 875,000.00

subtotal for operating expenses 119,307,487.75
91.708.525.65

Net cash flow from operating activities 1,620,472.25 43,637,578.85

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets 8 (712,440.00) ( 1,488,706.00)

Net cash flows from Investing Activities (772,440.00) (1,488,706.00)

NET INCREASE IN CASH AND CASH
EQUIVALENT

848,032.25 42,148,872.85

Cash and cash equivalent at BBGINNING of the
ycar

12 42,311,131.30 222,258,45

Cash and cash equivalent at END of the year t3 43,219,163.55 42,371,131.30

2013 - 2014

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial staternents. The KITUI EAST CDF financial statements were approved on I 7'r' September 2015 and

signed by
1)/' ''

Chairman CDFC Fund Account Manager

7



oo

L
c)
bo

d
a

oq)
(.)

tu

U
d

U

--Y
I

.J,
I

'\e
I

-o
o
bo
a

O
6l
L
C)
-o
E
o)
o-
0)a

=t--

()

oo
cd

0)
L()

C)

o)
(o
a
(!
o

F
v
o
F

io
.E

H

.E

sb
).(f
o.lP
-o'(J

-; Ic'l o)
!.dp

odos-(J
coq

'A E{
Jlo(* -qOF
a
-1 tl-

PO
3Na0)
dtr
aE
d
B ,E-
d)Erak6)
0()d()
'c tr-CP6)P
L Q<*f,Eox€ E9E 6
Ecq
o0.; t
'E cs td

€E H
E -'Odr=kdo.lX
o)X
co 'O l-. .^ !l-

= Fo
2LJ

--i o.r 6)Nc)d
)o c:E

-(gc!= H<1'Xo
#;nU aOCU^! o5
"Q),-{'o boxLl-rv(d (do
Ei'i

(t-a
*tj
foHx
E sp'6
-o!uo6) 6 9)
(J?c((x
j:9d
d ?d.OPH(d'H.(
b-^9

5 BEI
O L.HiidaY9.=- ^wro)-
(u9#

-o N

D

\o
ot
,l!

o\
o.

oo
oo oo

.t t'- r-
o\

t)
t--

E{)
o.= Eu0= ()
1rl\L:E€

'o
I

(,)
II
0.)

o
O
O
O
O

N

-
o.l
o\
(-.l

$
F-

c.l

v-)

oi+
(-.l(\

o
ri
\o
F--
r-r\o

O

O
Oo
o
F--
o.

O\q
\or)
tr-
\o
ca

<-.ic\

o

€
O

Oq
\ov}
F-
o.l

ut
rn
m
rO

O)
t-{
N
rn
<t

(!
trcQo61
.(E
96<o.

U

!

ca

o\
O
o\
o\
N

\o

o
oq
N(o
N
ol(n
N
cO

Lnq
f..o
O)
st
@o
<t

oq
r/)
O)
cn
c.,l'
N
rn
+

oq
o
O)(o
oo'
rl
l'-
d(o

oq
N
cn
r{
r/t
ol
N
oi
cn

oo
c;o
r.o

r{
N

oo
Ci
stq
N
l-.
f..

oq
ooo
Ln
c{
O)

rn\
CN

or
o
o
N
r{

q)
bo

ca

cl

h

,.o
+
d
ilo

O
ra

o\

o\
c\
\o

\o

'f,
\o

O

t-
O
r-
O

O

O
N
@

O

oo
oo\o
(\
oo

\o
oo
oo
oo

o\
\o

w
c! Oo

oo

O
O
O

No.

oc
Olo
ol
C'IN
rn
ro
i-.1

C)

q p tr-

(-.l

oq
ooo
o
!i
sl
c\t

o
fl')
$
cn
N
oi(o
@
Fl

oq
o
Oo
do
F.
ro

oq
g)
r/)
F\
c.i
rn
Ol
O)
N

oq
00
cn
cn
rri
c\t
00
a{

oq
oo
cO

d
rl

oq
ooo
do
l'r

oq
ooo
ti(\
O)

o
(Y'!

Fl
m
t-l
r<
(n
N
sl

6)
b!

ta

bo

d

O\o
o\
F-
N
o\(\
c\

oq
rn
rno
sf
N
fn

oe(\
c{
co
N
cn
N
co

oq
ooo
do
rn
<:

oq
rl
rn
Or
,ri
rn
F.
c.i
lrl

oq
orn
rn
oo'o
oi
rn

oq
oo
ro
.i
N

oo
CJoo
oo
r-{

oq
o
ro
o)

Ot
N
N
Fi

()

6)

0)

x
E]

q)
ao

U)
F
Or

U
1I]

'o

@
f!
H
U
Eo

,a:
@
L

.0)
a
(!

F

(n
Fz
frl
z

ao
C)XI
o.
E
rl]
(H
o

o

a
C)
a.
E
o

(-)

6
0)
,9to
t)
'o
d
aE
o
bo

0)a)

a

()
E
L
0)

\J
()

o
o
h

.0)
a
(d
L
F

q

ea
dL

(!
a
c
(d
L
bo

q)

c

C"

rr=
C)

()
c0

L

o
0)a
d
o

ct)

(n

C)
a/,
ah

(H
o

o
(h

o

a

()

L
(J

ttl
J

FoF

TA
0)a
o
a.xr!
C)
C)

Q
(.)

ri
Z
m
z
U
Fz
klra
2.

rlri
Ii

z
3zri

U
r{

z
3

t:l

Fz
rI]\3a
rd
F
Fa

\-ar-a
a

-)

u-)

6l

ra
C)

q)

o)

q!
()

lr

\
J
r))

i
i
i.(
4\
a
)

I

>
\
l\

.{
e!\x
\)tr
- d.)trx
te cr)
\d
h'6Htr
-cq\.) 4ai;kJ_
t\ e!

H.3r-Lz:
\)ouc(



NATIONAL GOVERNMENT ENTITY - KITUI EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

1. Statement of compliancc and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, whicli is the functional and reporting

currency of tl-re CDF and all values are rounded to the nearest shilling. The accounting policies

adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's

standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events only

when cash is received or paid by the CDF.

2. Recognition of revenue and expenses

The CDF recognises all revenues from the various sources when the event occurs and the

related cash has actually been received by the CDF. In addition, the CDF recognises all

expenses when the event occurs and the related cash has actually been paid out by the CDF.

3. In-kind contributions

ln-kind contributions are donations that are made to the CDF in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment

or personnel services. Where the financial value received for in-kind contributions can be

reliably deterrnined, the CDF includes such value in the statement of receipts and payments

both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is
not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the purposes of these financial
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NATIONAL GOVERNMENT ENTITY - KITUI EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2015

statements, casli ard cash equivalerrts also inslude short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the

end of the financi al year.

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment

of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the CDF at the end of the year. When the

pending bills are finally settled, such payments are included in the statement of receipts and

payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The CDF's budget was

approved as required by Law and as detailed in the Government of Kenya Budget Printed

Estimates. A high-level assessment of the CDF's actual performance against the comparable

budget for the financial year under review has been included in an annex to these financial
statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2015.
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NATIONAL GOVERNMENT ENTITY - KITUI EAST CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30,2015

IX. NOTES TO TI{E FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIBS

2. COMPENSATION OF EMPLOYEES

3" USE OF GOODS AND SERVICES

Descri

Description 2014 - 2015 2013 - 2014

Kshs Kshs

Normal Allocation ArE NO. ....A7s9631 30,73 1,990.00 s0,217,393.50

AIE NO...... A 196786
l 8,439,194.00 2.000.000.00

AIE NO...... A 196931 10,000,000.00 40,534,355.50

AIE NO...... A797145 30,73 1,990.00 42,534,355.50

AIE NO...... A196086 31,024,786.00

TOTAL 120,927,960.00 135,346,104.50

Description 2014 - 2015 2013- 2014

Kshs Kshs

Basic wages of contractual employees
2.104,448.40 I ,l 71,884.00

House allowance 3 80,640.00 176,000.00

Transport allowance 366,000.00 I 15,000.00

Leave allowance 36,000.00

gratutty 352,67 4.40 r,058,031.85

Total 3,239,762.80 2,520,915.85

2014 - 2015 2013 - 2014

Kshs Kshs

Utilities, supplies and services 15,320 00 7,6s 5.00

Office rent 60,000.00 60,000.00

Communication, supplies and services
20,169.00 79,3 50.00

121,0'70.00 321 ,500.00Domestic travel and subsistence

11



3,660.00
Prrntiirg, advertising and intbrmation supplres

& services

I ,l 66,000.00Training expenses
72,825.00Hospitality supplies and services

1,533,139.80323,346.00Office and general supplies and services

1,397,613.00776,728.00Fuel ,oil & lubricants

183,500.00624,066.95Other operating expenses

41,355.00946,208.00Routine maintenance - vehicles and other
transport equipment

29,100.0026,000.00Routine maintenance - other assets

3,729,697.804,084,907.95Total

NATIONAL GOVERNMENT ENTITY . KITUI EAST CONSTITUENCY

Reports and Financial Statements
For the ended June 30, 2015

4.COMMITTEE EXPENSES

5.TRANSFER TO OTHER GOVERNMENT ENTITIES

n 2014 - 2015 2013 - 2014

Kshs Kshs

Other committee expenses 359,915.00 209,000.00

Committee allowance 4,162,480.00 3,1 61 ,300.00

TOTAL 4,522,395.00 3,370,300.00

Description 20t4 - 2015 20t3 - 2014

Kshs Kshs

Transfers to pri schools 30,167,93 I .00 13,999,400.00

Transfers to secon schools 19,800,000.00 13,250,000.00

Transfers to Tertiary institutions s00,000.00

Transfers to Health institutions 16,250,759.00

TOTAL 66,718,690.00 27,249,400.00
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NATIONAL GOVERNMENT ENTITY - I{ITUI EAST CONSTITUENCY
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\'OTES TO THE FINANCIAL ST'ITEMENTS (Continued)

6.OTHER GRANTS AND OTHER PAYMENTS

T.SOCIAL SECURITY BENEFITS

8. ACQUISITION OF ASSETS

Descrirrtion 2014 - 2015 2013 - 2014

Kshs Kshs

Bursary -Secondary 10,095,500.00 16,078,900.00

Bursary -Tertiary
7,61 0,000.00 9.263.490.00

water 10,000,000.00 10,784,230.00

Agriculture (food security) 260,000.00

Electricity projects 5,0s0,000.00

Security 3,920,000.00

Roads 9,750,000.00

Sports
1 ,61 r ,6 19.00 2s0,000.00

Environment 1,200,000.00 550,000.00

Emergency Proj ects (specify)
5,3 s 8,013.00 2.962,992.00

Total 39,795,132.00 53,949,612.00

Description 2014 - 2015 2013 - 2014

Kshs Kshs

Employer contribution to NSSF 21,600.00 13,600.00

Total 21,600.00 13,600.00

Non Financial Assets 2014- 2015 2013 - 2014

Kshs Kshs

Refurbishment of Buildings 1.488,706.00

Purchase of Bicycles & Motorcycles 619,440.00

l3



Purchase of computers ,printers and other l'f 153,000.00
equipment

I 8 00772Total

NATIONAL GOVERNMENT ENTITY - KITUI EAST CONSTITUENCY

Reports and Financial Statements
For the ended June 30 2015

9. OTHER PAYMENTS

10A: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

11. BALANCES BROUGHT FORWARD

Des 2014- 2015 2013 - 2014

Kshs Kshs

S c lan 925,000.00

TOTAL 925,000.00 875,000.00

Name of Bank, Account No. &
currency Account Number

2014 - 2015 2013 - 2014

Kshs (30/6/2015) Kshs 014

B Kitui Branch 0720261343213 43 l9 163.55 14 872.85

Kitui Branch 0l 141300500000 222,258.45

Total 43,219,163.55 42,371,131.30

Descri 2014 - 2015 2013 - 7014

Kshs (1//7/2014) Kshs y7l20r

Bank accounts 42,371,131 .30 222,258.45

Total 42,371,131.30 222 45
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Reports and Financial Statements
For the year ended June 30,2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)
12. OTHER IMPORTANT DISCLOSURES

ANNEX 1 - SUMMARY OF FIXED ASSET REGISTER

Asset class

Historical Cost

(KshsI

20t4ll.s

Historical Cost

(Kshs)

2OL3lt4

Buildings and structures
4,000,000.00 4,000,000.00

Transport equipment
5.312,602.00 4,693,L62.00

Office equipment, furniture and fittings
250,050.00 244,450.00

ICT Equipment, Software and Other ICT Assets
323,000,00 L70,000.00

Total 9,885,652.00 9,to7,6L2.OO
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