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il. I{EY CONSTTTUENCY' INFOR,\{ATION AND
IVLfu\AGEMENT

(a) Background inforrna tion

The Constituencies Deveiopment Fund (CDF) was set up under the CDF Act, 2003 now repealed by

the CDF Ac! 2013.The Constituencies Development fund is represented by the Cabinet Secretary tbr

Devoiution and planning, who is responsible for the general policy and strategic directions of the

Constituencies Development Fund. The objective of the fund is to ensure that specific portion of the

National annual budget is devoted to the constituencies for purposes of infi'astructural development,

wealth creation and in the fight against poverty at the constituency level. (CDF Act 2013, section iII).

(b) Key lVlanagement

The constituency's day-to-day management is under the following key organs:

i. Constituencies Development Fund Board (CDFB)

ii. Constituency Development Fund Committee (CDFC)

(c) F'iduciary Management

The key rnanagement personnel who held of{ice during the financial year ended 30'h June

2015 and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Autlit and RiskMarugement Committee (ARMC.) of CDF Board provide owrallfidu-ciary

oversight on the acfivities of'Laisamis Conslituency. The reporls ancl recr>mtnentlalions oJ'

ARM(j when adoptetl by CbF Board are.fbrwaruled to the constituenry development./und

commifke (CDFC) for'action. Any ntatters that require poticy guidance are.forwarded b1' the

board to the cabinet secrelary and National assembly selecl comntiltee'

(e) Entity Headquarters

Box and physical address of the constituency CDF office

P.O. Box 183 MARSABIT
DDO'S OFFICE LAISAMIS
NEXT TO DCs offrce
MARSABIT SOUTH, IVTARSABIT COUNTY

(l) Entity Contacts
Telephone: (25 4) 07 2005825 5

E-mail: ggdanso@yahoo.com
Website: www.go.ke

)

No. Designation Name

Chief Executive
Offrcer

Yusuf Mbuno

2.
Fund Account Galgallo Guyo Danso

3 District Accountant David Od
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aif]t'#g E#ffir banker (provide the bank. branch' account number and address)

1. KenYa Commercial Bamlq

Marsabit branch
Bank account number: 1102625191

P.O' Boa Marsabit

(h) IndePendent Auditors

Auditor Gensral
KenYa National Audit Office

Annlversary Towers, University Way

P.O. Box 30084

GOP 00100
Nairobi, KenYa

(i) PrinciPal Legal Adviser

The AttorneY General

State Lar Office
Haambee Averue
P.O. Box 40172
CitY Squre 00?00
Nairobi, KenYa
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CONSTMUEI{CIES DEVEI.OPn,flEFiIT F{JND _ I-AISAfuIIS CONSTM UENCY

R.epo rts and Financial Statements

For the year ended June 30,2015 ')
NOTES BY TE[E, CHAETuI. FORWARDING

PRESON

DETAIL KEY ACIIIEYEMENT FOR THE CDF'

t- istablisliment of schools, bothprimary and secondary school eradicates illiteracy'

ii) Accessibility of water to the residents of the constituenry.

ii1) Establishment ofroads that enable residents to access town and water points'

irj Establishment of administration police lines which enhances security'

,f Assistance in relevance to mitigating emergency issues'

yi) Giving bgrsaries for needy studentsln the ionstituency both in secondry and tertiary

instittrtion.
vii) Enhance talent development through sports acfivltles.

1rii0 Enabling conduciye environment through environment activities'

ITST EMERGING ISSUES REI-ATED TO CDF
i) Terrrination of CDF based on constitution'

ii Project that had been devolved as per the constitutionto be implemented by the
' 

cottrty formerly carried otrtby CDF'

4
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11/ STATEIiIENT OF CONSTITIIEI iC!'
S&TNAGEMEN T RESI'O NSBIN,ITIE S

Sechon 81 (1) of the Public Finance lvlanagement Act,20l2 requires tirat, at the end of each

finalcial year, the accounting officer for a national governrnent enilgr shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so
prepared to be in a form that complies with relevant accounting standards as prescribed by
the Public Sector Accounting Standards Board of Kenya from time to time.

Tlre Fund Account Manager in charge of the Laisamis CDF- is responsible for the prepmation
and presentation offlre Constituency's financial statements, which glve a tnre and fair view of
flre state of affairs of the Consrituency as at the end of the ftrancial year ended on June 30,
2014. This responsibility includes: (i) maintaining adequate financial managernent
arrangements and ensuring that these continue to be effective tlrroughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuacy
at any time the financial position of the constituenry; (iii) designing, irnplementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that the,y are free from material misstatements, whether due to error
or fraud; (iv) safeguarding the assets of the constituency, (v) selecting and applying
appropriate accouirting policies; and (vi) making accounting estimates th;t e;e reasonable in
the circumstances.

The Fr-nrd'Account Manager in charge of the Laisamis CDF accepts responsibility for the
Laisarnis Constituency's financial statements, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
lntemational Public Sector Accounting Standards (IPSAS) and relevant legal framework of
the Government of Kenya. The Fund Accourt Manager is of the opinion that the L,aisamis

CDF financial statements glve a true and fair view of the state of Constituercy's transactions
dwing the finaricial year ended June 30, 2014, and of the Corstituency's financial position as at

that date. The Fund Account Manager in charge of the Laisarnis CDF frrther confirms the
completeness of the accounting records maintained for the Constihrency, which have been
reiied upon in the prepmation of the Constituency financial statements as well as the adequary
ofthe systems of internal financial control.

The Ftrrd Accotmt Manager in charge of ttre Laisamis CDF confirms that the entity has

complied flilly lvith applicable Govemment Regulations and tlat the Constituency's fimds
received diring the year under audit were used for the eligible purposes for which they were
intended and were properly accounted for. Further tlre Fund Account Manager confirms that
the Constituency's financial statements have been prepared in a forrn that complies wiflr
relevant accounting standards prescribed by the Public Sector Accounting Standards Board
of Kenya.

Approval of the financial statements

The Laisamis CDF financial statements lvere approved and siped on 

-18ft 
Septernber-

201 s

Raphaela Neepe
Chairlady - CDFC

{fto' ' I
/

Galgalo Guyo Danso
Fund Account Manager

)
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND _ LAISAMIS CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEIVENTS

I have audited the accompanying financial statements of the Constituencies
Development Fund - Laisamis Constituency set out on pages 6 to 19, which comprise
statement bf financial assets and liabilities as at 30 June 2015, and the statement of
receipts and payments, statement of cash flows and summary statement of

appropriation for the year then ended, and a summary of significant accounting policies

and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 8 of the Public Audit Act, 2003. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were

necessary for the purpose of the audit.

Management's Responsibility for the Financia! Statements

1lanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to

enable the preparation of financial statenrents that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7(2) of the Public Audit
Act, 2003.

Aud itor-Geneial's Responsi bi lity

My responsibility is to express an opinion on these financial staternents based on the

audit and report in accordance with the provisions of Section 9 of the Public Audit Act,

2003 and submit the audit report in compliance with Article 229 (7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). Those Standards require compliance with ethical requirements and

that the audit be planned and performed to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the

auditor's judgement, including the assessment of the risks of material rnisstatement of

the financial statements, whether due to fraud or error. ln making those risk

assessments, the auclitor considers internal control relevant to the entity's preparation

and fair p resentation of the financial statements in order to design audit procedures that

llaprtrt rt/'tha Attdilrtr-(jant:rul on ('on:;tiluent'it:.s l)et,clrtltnrt:ttt lt-und - Luisonti,s ('rtn.slitttcttcv /or the .tteLtr e
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are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse Opinion

1.0 Accuracy and Presentation of the Financial Statements

The following differences were noted between the financial statements balances and
the respective supporting schedules balances.

Item Balance as per
Financial

Statement (Kshs)

Balance as per
supporting
schedules

(Kshs )

Variance
(Kshs)

Use of goods & Services
Other operating expenses 632,650.70 695,095.10 62,444.40
Committee allowances 4,586,000.00 5,206,000.00 720,000.00
Office general 246,550.00 266,550.00 20,000.00
Domestic travel 2,321,200 00 1,521,200.00 (800,000.00)

60,000.00Other Payments 0.00 60,000.00

The variances between the two records has not been explained or reconciled. Further,
the comparative balance for outstanding imprest of Kshs.164,580 reflected in the
statement differs with the certified balance for 201312014 of Kshs.930,000 by an
unexplained variance of Kshs. 76 5,420.

ln addition, the Cash Basis of Accounting tt/lethod under the lnternational Public Sector
Accounting Standards (IPSAS) require that, a summary of fixed assets register and a
report on follow-up of auditor recommendations be included as part of the annexures in
the financial staternents. However, the financial statements for the year under review
did not include the two annexures contrary to IPSAS (Cash Basis) template prescribed
by the National Treasury.

ln the circumstance, the accuracy, completeness and presentation of the financial
statements for the year ended 30 June 2015 could not be ascertained.

2.0 Cash and Cash Equivalents

The statement of financial assets and liabilities reflect a cash and cash equivalents
balance of Kshs.24,753,839.55 as at 30 June 2015 which included unpresented
cheques totaling Kshs.2,393,300.70 However, included in the unpresented cheques

llcprtrI of the Atrdi tot'-( icnaru| rtn Constttuettc,ies DavcI ttpntent
3() ./rrnc 201 5
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balance were stale cheques totaling to Kshs.400,300 some dating back to February
2013.

Further, payments in bank not recorded in the cash book totaled to Kshs.62,444.40 as

at 30 June 2015.

ln view of the foregoing, the accuracy of the cash and cash equivalents balance of
Kshs.24,753,839.55 as at 30 June 2015 could not be confirmed.

3.0 Non-Recording of Goods in the Stores Records

Payments vouchers and stores ledgers records presented for audit revealed that
ordinary stores costing at Kshs.80,000.00 and fuel stock costing Kshs.820,000.00, both

totaling to Kshs.900,000.00, were purchased during the year under review as follows:

PAYEE DATE PV No DETAILS Amount Kshs

OS Baslum 14.O1.15 98 Cost of fuel 820,000.00

Francis Letur 13.05.15 166 Stationary 20,000.00

Francis Letur 13.05.15 166 Bull 60,000.00

Tota! 900,000.00

However, the transactions were not recorded in stores records.

ln the circumstance, propriety of the expenditure of Kshs.900,000 could not be

ascertained.

4.0 Unsupported Expenditure on Domestic Travel and Subsistence Allowance

During the year under review, four (4) officers were paid temporary imprests totaling to
Kshs.313,700.00 for domestic travel and subsistence allowance. However, the

regulations on issue of temporary imprests were noted below:

i. Journeys undertaken by the four officers were not supported by work tickets or

bus tickets. Therefore expenditure returns on the imprests were made without
evidence that the officers travelled out of their respective duty stations.

Payments were made to the officers while attending seminars, training &

performance contracting did not possess evidence of attendance in form of
invitation letters, timetable, approval of courses attended and list of participants
and,

iii. Durations and purposes of the journeys, including the purpose of the visit were
not stated.

ln the circumstances, the propriety of the expenditure totaling to Kshs.313,700 incurred
on imprests issued to the officer could not be ascertained as at 30 June 2015.

l?cport o/'thc Atrclitgr-Genarctl on Constitut:nc'ic.s Det,cloltment Ftrncl l-ui.sumi.s (.'onstituencv lbr lhe.vcar enc{ed
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Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
position of the Constituencies Development Fund - Laisamis Constituency as at 30
June 2015, and of its financial performance and its cash flows forthe year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
do not comply with the Constituencies Development Fund Act, 2013.

Other Matter

1.0 Budgetary Control and Performance

During the year under review, Laisamis Constituency had an approved budget of
Kshs.106,742,285 while the actual expenditure as at 30 June 201s was
Kshs.1 16,560,513 resulting to an over expenditure of Kshs.g,81 8,228. No
supplementary budget covering the over expenditure or proof of reallocation of funds
was presented for audit verification. ln addition, five (5) projects with a total budget of
Kshs.63,624,146 had an expenditure of Kshs.79,538,364 resulting to over-expenditure
of Kshs.15,912,219. Further, two (2) items allocated Kshs.2,500,000 in the budget
returned nil expenditure as at 30 June 2015.

Sub Head Budget (Kshs) Actual (Kshs) Budget
Utilization
Difference

(Kshs)

Absorption
Rate

Ad ministration/Recu rrenUM& E 9,606,805 65 13,965,549 70 (4,358,744.05) 1450h

Primary School Proiects 26,820,000.00 29,530,460.00 (2,710,460.00) 11 0o/o

Second School Pro

Health Projects
17,305,35!!.qq

500,000.00

17,666,960.00

8,482,000.00

(361 ,606.15)
(7,982,000.00)

102o/o

1696%
Road Projects 9,393,986 65 9,893,395.20 (499,408.55) 105o/o

Sub - Total 63,625,146.15 79,538,364.9

Auditors Fees 500,000.00 500,000.00 004

Tertiary-Proiects 2,000,000.00 2,000,000.00 0o/o

Sub - Total 2,s00,000.00
Emerqency 5,400,259.00 5,018,248 60 382,010 40 93%

ctivities

Environmental Proiects

2,134,845 70

2,134,845 70
tJ_?g,Q0_0 qq

1,260,200 00

404,845.70 81%

s9%874,645 70
Bursary 17 ,146,1 88 45 17,1 16,200 00 29,988.45 10oo/o

lMocks and Cats 1,000,000.00 1,000,000 00 100o/o

Water Projects 12,800,000 00 9,400,000 00 3,400,000.00 73o/"

Security Proiects

40,616,138.85

1,497,500.00 (1,497,500 00)
Sub - Total 37,022,149.6

Totals 106,742,285.00 1 16,560,513.50 (9,818,228.50) 'l0g%

llcport o/ tha iucliIot'-(ieneruI ttn (.'ttnsIituencic.s DevcIoltmenI [-untl
jii .itrtrc. )ii i i
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Further, the statement of receipts and payments reflects total payments of
Kshs.116,560,514 against total receipts of Kshs.80,056,714 resulting to an overall over
expenditure of Kshs.36,503,800.

Consequently, the 201412015 Fund budget was unrealistic and it was not possible to
ascertain how the overall over expenditure of Kshs.36,503,800as at 30 June 2015 was
funded.

2.0 Project lmplementation Status

A project status report presented for audit together with the financial statements
indicated that funds totaling to Kshs.104,269,653.65 were allocated to projects within
the constituency during the year under review. However, analysis of the report revealed
three (3) that work on three projects allocated Kshs.7, 670,313 had not started as at 30
June 2015 and the funds for the projects were not disbursed to the project management
committee (Pl\XC). Further, as at 30 June 2015, six (6) projects allocated
Kshs.10,000,000 were on-going while seventy two (72) projects allocated
Kshs.86,599,341 were completed.

Project
Status

Amount (Kshs.)
Allocated

No. of
ects

Amount (Kshs.)
DisbursedSector

51Completed 66,005,354 00 66,305,354.00
0.00 4Onqoinq 3,500,000.00

Not started
57

2

Education

Sub Total
7 100 000.00

76,605,354.00 66,305,354.00
000

4Completed 3,000,000.00 2,500,000 00

0.00 0Onqoinq 0.00

Not started
2,500,000.00

0.00 0

4

Health

Sub Total
0.00

3,000,000.00

9,700,000 00 8,300,000.00 11Completed
1Onqoinq 5,000,000 00 500,000.00

0.00 1Not started 570,313 00

Sub Total
Completed

_l_5,?70,31!]o!_
1,500,000 00

I 800 000.00

1,500,000.00

13

1

0Onqoinq 0.00 000
0.00 0Not started 000

'1,500,000.00 1,500,000.00 1

Security

Water

Sub Total
5Completed 6,393,986.65 6,393,986 65

0.00 1Onqoinq 1,500,000 00

000 0.00 0Not staded
7,893,986.65 6,393,986.65 6

Roads

Sub Total
Grand Total 104,269,653.65 85,499,340.65 81

lleport oIthc Auditrtr-(ianerul on ('oustituencies Devclopntcnl l;rtntl - [.ttisumi.s (.on.rtitttanc'1, /or lhe ),cctr enclecl



I

ln view of the foregoing, the r,esidents of Laisamis constituency did not enjoy important
public services being budgeted projects valued at Kshs.7,670,313 not implemented as
at 30 June 201 5.

My opinion is not qualified in respect of these matters

4ff0,/-
FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

21 November 2016

Report of the Auditot'-General on Constituencies
iA June 201 5 ;

Development Fund - Laisamis Constituency.for the year ended

b
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Reporh and Financiai Stateme ts

For the year ended June 30,2S15 CKshs'

v STATEjVTENT OF RECEIPTS AND
PAYMENTS

1,121,000

)

The accounting policies
the financial statements.

September 2015 and signed by

Ra ela Neepe
Chairlady - CDFC

and explanatory notes to these tinancial statements foqr an integral

The Laisamis CDF financial statements were approved on 

-18"'

of

Guyo
Fund Account Manager

6

Note 20t4-20t5 2013-2074

Kshs Kshs

RECEIP'rs

Transfers from CDF board-AlEs' Received 1 80,056,713.7s 126,386,538.40

Proceeds from Sale of Assets 2

Other Receipts 5

TOTAT BECEIPTS 80,055,713.75 126,386,538.40

PAYMENTS

Compensation of emPloYees 4 1,345,000-00

Use ofgoods and services 5 8,O33,549.70 L72i,388.2D

Comrnittee Expenses 6 4,586,000.00 1,755,000

Transfers to Other Government Units 7 55,579,420.00 32,82,,,A40

Other grants and transfers 8 46,915,543.80 28,769,80

Social Security Benefits 9 0

Acquisition of Assets 10 0

Other Payments 11

TOTAL PAYMENTS 116,560,513.50 57,189,828.20

SURPLUS/DEFICIT (36,y)3,799.75) 59,196,710.20
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COT{S'Tfi'UENCIE S DEVELOPilIENT FUF{N _ LdISA.ilXIS CONSTIT UENC}'
Reponts and Financial Statements
For the year ended June 30, 2015 (Kshs')

YI. STATEMENT OF FINANCIAL ASSETS AND
LIABII-ITIES

Note 201+2015 2At3-2014

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equiualents

Bank Balances ( as perthe cash book)

Outstanding lmprests

t2

74

24,753,839.55 60,327,639.30

930,000.00

TOTAL FINANCIALASSETS 2.4,753,839.55 61,257,639 30

REPRESEilTED BY

Fund balance bfwd 1st July...
6t,257,639.30

1.,819,572.1O
13

Surplus/Defict for lfie year (36,503,799.75) 59,1,96,7aO.2O

Prior year adjustments 17 241,357.4O

NET LIABILTTIES 24,753,839.55 61,257,639.30

The accounting policies and explanatory notes to these financial statements form an integral qart of
the financial stalements. The LAISAMIS CDF financial statements were approyed on 

-18*Septernber_ 20i5 and signed by:

ela Neepe
Chairlady - CDFC Fund Account Manager

7
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Reports aud Financral Statements
ear ended June 30, 2015 (Kshs')For the y

Vil. Cash Flow Statement

2gt3 -20!4

The accounting Pol icies and explanatory notes to these financial statements form an
on

the fi nancial statements. The LAISAMIS CDF financial stdements were

September 2015 and signed by:

ela NeePe
Guyo

part of
gth

8

for tncome 20L4 -20t5

Transfers from CDF Board I 80 7t3.75 126,386,538.40

Other 3

TOTALRECEIPT 713.75 .N

for operating expens€s

C ompensation of EmPloYees 4 .00 .00

Use ofgoods and services 5 8,033 70 20

Committee Expenses 6 .00

Transfers to Other Government Units 7 00

Other grants and transfers 8 9 28,

Social Securitv Benefits

Other Payrnents

9

I1

TOTALPAYMENTS 1 67 1 .20

Adjusted for:

Adjustmerts duringrhe
241 357

Net cash llow from oPerating
activities

( 36,503,799.75)

CASHFLOW FROM INVESTING
,ACTIYITIES

Proceeds from Sale of Assets )

Acquisition of Assets 10

Net cash flows from Investing
Activities

NET INCR.EASE IN CASH AND
CASII EQUWALENT

(36FO3,799.75) 59,438,06720

Cash and cash equivalent at
BEGINNING of the Year

16 61257,639.30
1"8L9#72.10

Cash and ush equivalent at END of
the year

12
24,753"839.55

61,257,639.30

Chairlady - CDFC Fund Account Manager
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C ONSTITIIEi\,{C IES DE Vtr LOPr\'I&\r.T F tiND - {-AlS.dilI XS COIiS'f m UnNCy
R.eports amd Financial Staieurents
For tfoe year ended .trune 30,20tr5 (Kshs')

Receipt/E4ense ,tem oriBinal Ludget Adjustments Final Budgd
Actual on

Cornparable Basis

Budget Wilisation

Difference

a b c=a+b d e=c-d

RECEiPrS

Transfers from CDF Board
7C4,742,785.CO 61,257,539.30

165999924.3 80,0ff,713.25 85,943,277.O5

Proceeds from Sale of
Assets

Other Receipts

61,257,539.30
90,056,713.25TOTAL RECEIPTS

r04,742,245.0O
165999924.3 85,943,211.05

ACTUAL PAYMENTSPAYMENTS

Compensation of
Employees 1,200,o@.00 146,O0{).00 1,346,000.O0 1,346,000.0O

8,033,549.70 2,166,450.30
Use of goods and services

3,000,000.00 7,200,000.00 10,200,o00.00

5,236,805.50 !,971,543.90 7,274349.40 4,586,O00.OO 2,678,349.N
Commiftee Expenses

2s,334,09s.40 70,459,449-40 55,679,420.O0 L4,7aO,029.40

Transfers to Other

Governrn€nt units 45,125,354.m

Other grants and transfers
50,010,125.s0 25,600,000.00 76,670,t25.fr 46,915,543.80 29,594,581.70

Social Security Benefits
70,000.00 70,o00.00 70,000.00

Acquisition of Assets
100,000.00 100,000.00 100,000.00

Other Payments

TOTAL PAYMENTS
1o4,742,2a5.00 6!,237,639.30 155,999,924.30 116,560,513.50 49,439,410.80

balance in cash book 24,753,839.55 24,753,839.55

vuI SUMMAR.Y STI\TEIVIENT OF'
.{PPP,OE'RIATION

Ga Guyo

%at
utilistion

t=d/c%

50

100

#Drv/0r

50

79

64

79

61

0

0

70

The Laisamis CDF financial statements lvere approved on 
-18{'

Ra Neepe

2 5

signed

9

Chairlady - CDFC Fund Account Manager
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C OT.{STITUENCIE S DEVEI.OPjVIENT F {"IND _ I;{ISAIVIIS CCINSTXTUEN1CY
Reports and Siuancial Statements
For the year ended June 30,2015 (Kshs')

[X. SIGNIF'ICANTACCOUNTINGPOI,ICIES
The.prr'ncille.accountrng pol;cies eCoplrC in *he preparaion ef the:c f;nencial statcmcnts al'e

set out below:
a) Statement of cornpliance anrtr basis of preparation

The financial statements have been prepared in accordance with and cornply with
lnternational Pubfic Sector Aceounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting and relevant legal
framework of the Government of Kenya. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting
Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the frrnctional and
reporting curency of the Constituency and all values are rounded to the nearest
thousand (Kshs'000). The accounting policies adopted have been consistently applied
to all the years presented.

The financial statements have been prepared on the cash basis following the
Government's standard chart of accounts. The cash basis of accounting recognises
tlansactions and events only wherr cash is received or paid by the Constituenry.

b) Recognition of revenue and expenses

The Constitlrency recognises all revenues from the various sources when flre event
occurs and the related cash has actually been received by the Constituency. In addition,
the Constituency recognises all expenses when the event occurs and the related cash has
actually been paid out by the Constituency.

c) In-kind contributions

In-kind contributions are donatiors that are made to the Constituency in the form of
acrual goods and/or services rather than in money or cash terms. These donations may
include vehicles, equipment or personnel services. Where the financial value received
for in-kind contribtrtions can be reliably detennined, the Constitnency includes such
value in the statement of receipts a:rd payments both as revenue and as an expense in
equal and opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash eqtrivalents comprise cash on hand and cash at bank, short-tenn deposits
on cali and higtrly liquid investments with an original maturity of tluee months or less,
wliich are readily converlible to known amounts of cash and are strbject to insignificant
risk of clianges in value. Bank account balances include amotmts held at various
commercial banks at the end of flre financial year. For the purposes of these financial
statements, cash and cash eErivalents also include short term cash imprests and
advances to authorised public officers and/or institutions which were not sturendered or
accounted for at the end of the financial year, processed payment vouchers which have
not been posted in the cash book at tlte end of 30h June, 2014.

10
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CO}{STITTTENCIES DE,VEI-OFfu{ENT' F{,T{.D _ I.AISAN/ilNS CONS.TIT.UE,F{CY
Ii.eports and Financial Staternents
For the year ended June 30,20tr5

SIG NI FIC ANT A C CO UNT'I NG P O i,IC T E S ontinued)

e) Receivabtres and payables

Receivables are funds due to the Constjtuency at the end of the financial year from the
CDF Board and other sourffis but not yet received while payables are funds due to other
parties at the end of the financial year but not yet paid. As receivables and payables do

not involve the receipt or payment of cash in the reporting period, they are recorded as

'memorandurl' or'off-balance' items to provide a sense of the overall net cash position
of the Constituenry at the end of the year. When the receivables or payables are finally
settled, such paynents are included in the statement.of receipts and payments in the
year in which the payments are made.

f) Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for flre same period as the financial statements. The

Constituency's budget was approved as required by Law and as detailed in tirc
Govemment of Kenya Budget Printed Estimates. A high-level assessment of the

Constituenry's actual performance against the comparable budget for the financial year

under review has been included in an annex to these financial statements.

g) Comparative figures

This being the second year the Constituency is preparing its financial statements,

comparative figures is the figures as they were in the financial statement for the year

ending 30th June, 2014.

h) Subsequent events

There have been no events subsequant to the financial year end with a significant

impact on the financial statements for the year ended June 30, 2015-

11
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C ONST]TUENC IE S D EVEI,OPMENT F'[j]\i} _ I.f\ XSAfr'{IS COI{ST' TI' U EI{CY

Reports and
For the year

Financial Statements
ended June 30,2015 (Kshs')

1 TRANS S FROAA CDF

X. }.IOTES TO TI{E FINANCIAL ST'ATEMENTS

BOARD

GFS CODES
{330400

1 TRA}ISFERS FR.OM CDF BOARI)

133040
7 NormalAllocation

133040
a CondiUonal grants

35r 0000

2013 -2014
Kshs

2012 -2013
Kshs

351020
2

351060
1

351 080
1

351 080,

Receipts from the
Sale of Buildings
Receipts from the
Sale of Vehicles and
Transport
Equipment
Receipts from the
Sale Plant
Machinery and
Equipment
Receipts from the
Sale of office and
general equipment

Total

0

0

Description

ArENO...A796U8

AIE
NO.
AIE
NO.
AIE

....A796595

...A796794

NO.....A759634

AIENO...

AIE NO...

TOTAL

2074 -20-1,5

Kshs

26,@5,577..25

!4,0tL,342,75

12,67?228,50

26,e;85,57L.25

2013 -2014
Kshs

0

0

0

0

0

80,056,713.25 126,386,538

12



c ONSTflI'UENC iI S DEI/EI-CIFHIEFIr F Lil\iD - X-,AISA]VIIS CO N-ST' fi ' LIENCY

Eeports and Financial Statemenb
For the year entled June 30,2015 (Kshs')

r 400000
,d

I
I
T

I

E

E

I

I

21 r0000
4

2200000

1410107

'1410405

1420601

1450207

2110201

2110202

21 1 0301

2110314
2110320

2110326

2210100

2?10104

2013 - 2014 2012 - 20L3

Interest Received

Rents

Sale oftender
documents
Other Receipts Not
Classifred
Elsewhere

Total

Kshs Kshs

0

0

0

0

o

[*

P

SE

2014 -201s
Kshs

1.842.000.00

2013 - 2014

Kshs

Utilities, supplies
and services

Offtce rent

2013 -
2014
Kshs

1,t21,0
00.00

U

0

0

0

2014 - 2015

Kshs

1,346,000.00

0

0

0

0

0

0
1.346.000.00

Basic wages of
contactual .

employees
Basic wages of
casual labour
Personal
allowances paid as

part of salary
House allowance

Transport allowance

Leave allowance
Other personnel
payments

Total

13
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C OT.i STffi IIENCIES DEVEI.OPJVIENT F{jJ\{D -- T.-{{SAfrIIS COF{ STITUENC]K'

R.eports aad Fimancial Statements
For the ended June 2015 (Ituhs

2210200

2210300

2210500

2210600

2210740

2210800

2210900

2211000

2211100

2211200

2211300

2220100

2220200

221 0800
6 C

2210802

2210809

83,000

1,778,453

248,935

409,500

i 5,000

788,5002,321,2W.00

246,550.00

2,425,249.O0

632,650.70

565,900.00

8,033,549.70

Conrnrunication,
supplies and

services
Domestic travel and

subsistence
Printing, advertising
and information
supplies & services
Rentals of produced
assets

Training expenses

Hospitality supplies
and services

Inzurance costs

Specialised
materials md
services
Office and general
supplies and
services
Fuel ,oil &
lubricants
OLher operating
expenses
Routine
maintenance -
vehicles and other
transport equiPment
Rouilne
maintenance - other
assets

Total

20L3 -2014
Kshs

1,150,000

605,000

201.4 -2A15
Ksttt

2,359,000.00

2,227,000.00

1,755,0004r586,000.00

Description

Other commttee
expeTlses

Commitee
allowance

TOTAL

14



C ONSTITUENCXES DEVELOPMENT' FUF ID - {'{ISj\'TVIIS CONSTTIUENCV

Reports and
For the year

Financial Statements
ended June 30, 2015 (Kshs')

S
2630200

2640000

2630204

2630205

2630206

2630207

I

m

ff

H

E

fi

I

I

I

I

I

I

h

P

8

ze/,A101

2640102

2640104

2640105

2640504

2640505

2640506

2640507

2640508

2640509

264051 0

2tr0200

Description 2074 -2015
Kshs

2013 -zAM
Kshs

Transfers to primarY
schools
Transfers to
secondar-y schools
Transfers to TertiarY
institutions
Transfers to Health
institutions

TOTAI.

29,530,460.00

17,666,960.00

8,482,000.00

11,239,900.00

16,081,140.00

5,500,000.00

55,679,420.0O 32.E21.M0.00

2013 -2014
Kshs

5,628,800

5,862,1 00

2;199,000

8,199,500

1,100,000

2,795,0O0

2014 -2015
Kshs

l 0273,00o.oo

6,843200.00

1,000,000.00

9,400,000.00

1,497,500.00

9,893,395.20

i,730,000.00

1,260,200.00

5,018,248.60

, 6946B15,543.80

Bursary -SecondarY

Bursary -TertiarY

Bursary-Special
schools

Mocks & CAT

wde.r

food security

Elecricity

Security

Roads

Sports

Environment

Emergency Projects

Total

ls
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C O]!{STXTTIENC IES D EYEN-OPIITENT F{,T'i'D * LAIS,{MHS CONSTTTUENCV

R.eports ant! Financial Statements
For the ye:tr ended June 30, 2015 (Kshs ')

2I 2CCOC
TY

2120101

10 ACQUISITI ON OF ASSETS

1 Yo

Employer
contribution to
NSSF

Total

2014 -2015
Kshs

20fi -241,4

Kshs

xx

xx

2073 -20742014 -2015Non Financial
Assets

KshsKshs

xxTotal

3100000

0

Name of Bank,
Account No. &
currency

2074 -2015 2013 -2014

Kshs Kshs

KCBMARSABIT
ACC.
NO.110262519l

24,753,839.55
60,327,639.10

0

0

Total 24,753,839.55 fl)327,639.10

NC

20L4 -2015
Kshs

2013 -2014
Kshs

t6



c 0NSTIT {jEI{C IE S D trVELOP&IEFi-r F'LiND - I-'\ISr\M{S CONSTI'T tlENCl',

H.eports and Ffunaneian Sbtements
ended June 30,2015 (Kshs' )For the year

lt
il

I
T

n

m

H

E

I

I

I

Sale oftender
Flire ofgraders

Hire of hall
Other receiPts
(specify)

0

0

t)

0

0Totai

14 o NDI

Toul

I5 Cosh equivolents (shorl-

term deposits)

Total

ro BALANCES BROUGHT
FORWARD

Bank accounts

Cash in hand

Cash equivalents (short-term deposits)

Imprest

Receivables

JProvfuIe cflsh count certifrciltes for eachl

0 0

2073 -2014

Ifths

1157 572.1

662000

0

[n0

P 20t4 -
2015
I(shs

60,327,63
9.10

930"000.o
0

Name of Ofticer or
Ingiaxion

Amount Tuhefl
Amount

Surrendered
Balanc

e

Kshs Kshs Kshs

Name of Banh Account No. &
currency

Amount
in foreign
culrency

Exchange rate
2014 -
2015

2013 -
2014

Kshs Kshs

unposted P/vs in cash book x)cK xxx 0

Describe lhe nalure of dePosil xxx xxx 0 0

Describe the nature of dePosit xxx xxx 0 0

Describe the nature of dePsrt )oo( )c(x 0 0

l7



CONSTTTUENC TES DEVELOFFIE]YX FTIND _ LAISA.MIS CONSTTIUENCI'

Reports and Financial Statements
June 300 2015 fKshs')For the year ended

Payables

Total
6l-257,639

.10

[Provide short apprcpriate explanatiorts as

necessaryl

7 R

Brtk accounts cash book casting error

Cash in hand

Cash equivalants (short-term deposits)

Imprest

Receivables

Payabies

Total

2014 -
2015
Kshs

2013 -2014

Kshs

241,357.O0

tu

P

0
0

E

I
I
I
I

I
I
t
I
I

I
:

I

241-357.00
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