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CONSTITUENCY DEVELOPMENT FUND- KILOME CONSTITUENCY
Ilcports and Financial Statements
For the year ended June 30, 2015

I. KBY CONSTI'T'I-]BNCY INFORMATION AND MANAGEMENT

(a) Background information

'll"e Constituencies Development Funcl (CDF) was set up undcr the CDIr Act, 2003 now repealed by the CDI?

Act,20l3. The Constituencies Development liund is represented by the Cabinet Secretary for Devolution and

Plarrrring, who is responsible I'orthe general policy and strategic dircction of theConstihrcncies Development
l;ttnd. 'fhe objective of the firnd is to ensure that specific portion o1'the NationalAnnual Iludget is devoted to

the constituencies for purposes of infrastructure developrnent, wealth creation and in fight against poverly at

the constituency level.

(b) Key Managemcnt

The KILOME Constituency s' day-to-day managernent is under the following key organs

il
Constitucncies Development Fund Board (CDFB)
Constituency Developrnent lrund Commiftee (CDFC)

(c) Fiduciary Management

The key managemellt personnel who held office during thc financialyear ended 30'l'.lutre 2015 and

who had direct fiduciary responsibility were:

No. Dcsignation
l. Accounting Officer
2. A.l.E holder
3. Accountant
4.

(d) Fiduciary Oversight Arrangements

Name
Yusuf Mbuno
George Malinga
Richard Muturi

'I'he Audit and Risk Management Committee (ARMC) of CDF Iloard provide overall fiduciary
oversight on the activities of KILOME Constituency. The reports and recommendation of ARMC
when adopted by the CDII Board are lbrwarded to the Constitucncy Development Fund Committee
(CDFC) for action. Any rnatters that require policy guidance arc forwarded by the Board to the

Cabinet Secretary and National Assembly Select Committee. KILOME CDF Headquarters

P.O. Box 163-90134 Yoani Salarna

CDF OFFICI] BLOCK
MUKAA S UB-CO L|NTY HEADQUAI(TERS
Kilome, KENYA
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(e) KILOME CDF Contacts

Telephone: 0735825290
E-mail : cdfkilome@cdf. go.ke
Website:

(0 KILOME CDF Bankers

Kenya Commercial Bank
Emali Branch
Acc. No. 1124880895
P.O Box 9
Emali

(g) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

)
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II. F-OITWAITD BY ]'HIi CIIAIRMAN CONS'I'I'IUENCY DI'VILOPMENT }-UNT)

c()MMrTTEE (CDFC)

Kilomc is a constituerlcy locatcd in Makr-reni CoLrnty with a strategic vision "to be the leading (public)
institution in tl-re managenlent o1-dcveloped lurids". The oonstituency cxpccts to achieve its vision by

its mission "to providc lcadership and policy dircction in the optimal utilization of the constituency
dcvelopn-rent lirnd for ecluitablc clcvcloprnent and povcrty rcduction at thc community level". In this
rcspect, Kilorne CDII is funded by the Constitucncy I)cvcloprncnt Fund to disburscmcnt funds towards

achieving thc devclopment agcncla withir-r the constitucncy in 1hc sector of Edurcation, IIealth, Water,

Sccurity, Roads and others (sports, cnvironmcttt, emcrgency and bursary).

Durirrg the financial year 2014-2015, Kilome CDI? received frorn the CI)F Board all lunds rcqr-rcsted

fur totalling to sh.99,744,252. The last grant lor the financial year sh.29,872,726.20 was received at

thc cnd of the finanoial ycar meaning that it was to bc spcnt the beginning of the next financial ycar
2015116.

'l'he overall budget per{brmance against actual r-rtilization lbr the current year was on average at 85o/o.

Compcnsation to employccs pcrlbrmed al 78%o, usc of goods and scrvices 94o/o, committee expcnscs

S4Yo,translcr to other governmcnt units 69Yo, olher grants and transfcrs 837o, social security benefits

98o/o, acquisition of assets 87o/o and other paymcnts (KllNAO arrd strategic plan) 88%. By the end of
tlre financial year compcnsatior.r to employees utilized 78o/oo1' the annual budget leaving a22o/owagc
bill budget wliich will be used to pay stal'{'salarics Ibr thc next two months (.luly and August 2015).
'l'he budget sh.30,000 was bascd on the old NSSIi deduction rates but sh.87,525 was paid based ou the

new NSSF rates as per the new NSSF act 2013. 'l-o mcet the shortfall in the NSSIr budget, an

application was approvcd by thc CI)F Board that reallocated sh.50,000 Il'orn administration committce
cxpcrlsos to NSSF. After the reallocation of sh.50,000 thus NSSF utilized 98o/o.

Use of technology and implernenting CDF board policies was a Key success factor for Kilome CDF.
During the year a note book cornputer was purchascd including installing a Kilome CDl" notice board

and officc sign posts. 'l'hc adn-rinistration purchasc o{'furniturc & ecluipment budget utiliz.cdSTo/u. 01'

s1i.500,000 which was budgctcd sh.420,000 of the same budget wzrs rcallocated to Adn.rinistration
goods and services upon CDIr Board's approval.

'l'lie year saw sh.32,675,190 as the balance for transferto othcr governmcnt units (primary, secondary

school and health). Or-rt o1'this br"rdget sh.3,000,000 (each sh.l.5 million liom Kiu and Mulr"unini

secondary) was reallocatcd to construction ol-Kalcmbwani drilt urpon CDF boards approval. A Iurrthcr

sh.500,000 was reallocatcd l}om Mbukunidispensary to rchabilitation ol'[Jlu no.3 borchole. Flowevcr,
trarrsl-or to other govornlrrent units had a 690/o utilization.

Othcr grants and transl'ers oompriscd o{-bursarics, watcr, security, roacls and cnlcrgcncy projects that

had a utilizatior-r ratc ol'83%. Kilome CDF had budgctcd l'or KI'INAO audit I'ees sh.500,000 and

prcparation o1'5 year strategir:1'rlan in othcr paymcnts. The at-nouttt for KITNAO had not been sr-rbmittecl

to KIINAO by 3Otl' June 201 5 al1cr a circular was rcccivcd I}om CDF Board.

'l'lrc ovcrall utilization ol- CI)lr lirnds lbr I?Y 2014-201 5 liad ovcrall improved as compzrrcd to IrY
2013-2014. 'fhc surplus or unr-rtilized lLrnds lbr l;Y 2014-2015 was sh.-2,435,850 as comparecl to IiY

slr.34,312,256 for FY2013-2014, Team work, policy direction, involvctt'tcnt of GoK tcchnical
dc1-rartnrcnts in projcct intplcrucrrtzrtion, acLrirristlzttivc clficicncy ar-rcl cll'octiveness internally playcd a

kcy rolc tcrwaicis achicving iln avcrago ovcrail r-rtiliz.ation tti'84?i,. : '





CONST'I'I' U Ii N C Y D EVELOPM ENT F U

Reports antl !'inancial Statements
For the ycar enclctl June 30,2015

N D- KILOM I] CONSTI T-UENCY

Succcss towarcls utilization o1'pro.iect lirnds dicl not go Llltrcwarclcd without achieving complcted

projects. Kcy achicvcment in project ir-nplcmentation werc witnesscd from the contplction of
Karnuthini watcr 1-rro.icct, pipcline & distribution ol.various water systelxs within, preparatiotr o[- a 5

ycar stratcgic plan, construction of classroonls inclLrding trew school like St. Regina Kiou seootrclary

school, LJILr sccondary school and Strltan I Ian-rr-rd scconclary school, Also cor-npletion oI Kczr prinlary
school and AIC Malili township primary school was a mcmorablc success incltrding a dcsign and

installatiorr o['er stanclard CDF sign post lbr all Kilome CI)lr projcct. It was wortl-r noting that Kilome
CDII hacl to rcallocatc sh.1i.5 million that was utilizccl irr prcparing a 5 year strategic plan. I)rojccts

cor-rld not bo c{'ficiently and cI'fectivcly implen-rentecl witlrout a strategic plan 2015 to 2019 which was

zrlso a (ioK rcqr-rircmcnt.

T'hc sfiili towarcls national government projcct priorities vcrscs county governnlent prtortttcs was an

emerging issuc in CI)F that meant that GoK tcchnical departnrct.tt wcre now to design projcct vitals
both in terms of indcpcnclent as the main proj ect ar-rd dependcnt as surb-proj ects. For example, education

was a national goventment designated project and water was a coltnty govemment dcsignatccl project.

Both projccts spcllcd dillerent administrativc units. 'l'o overootlc thc challenge of what projcct bclongs

wherc, zr contplctc pro.lcct would mean a classrootr block as an indepcndent project that had a watcr

systcm within the school as a sub-projcct. Furtlier, fur CI)F to iurpletrent a projcct dcsignatccl as

county projcct an agreenlent had to be signcd bctwcen CDF and cor,rnty. A crucial challcnge was that

some of tliesc agrecmcnls were to be gar"rged on political good will.

Last but not thc lcast, I acknowledge that our systcms did not n-raintain lcdger accounts but rnanagcd a

I)istrict trcasury cash book and a CDF annual cxpenditurc rcturns. I now forward thc Kilomc CDF

frnancizrl statcmcnts lor FY 2Ol4-2015 and apprcciatc tl-re inputs ol'thc CDIrC's irrtrigr-ring financial

statenrcnt ntccting on 25-7 -15, the liduciary duty of the district treasury and the oversight rolc of CI)F
Iloarcl Nairobi. My dccpest gratitucle goes to IIon. I{eginzr Nclar-r.rbr"rki Mernber of Parliamcrlt Kilome
Constituency. It is through the efforts o1'tlic albrementioned tcatn that these financial statcments have

been a success.

Sign

CHAIITMAN CDFC

A
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lleports and Finlncial Statements
Iior the ar ended .lunc 30, 2015

III. STATEMENI' OF CDI,' MANAGIiMENT I{ESI'>ONSIIIILI'tlES

Section 8l (l) of thc l'ublic liinance Managerncnt Act,2012 rcqurires that, at thc cnd o1'caoh financial
ycar, the accounting olllccr {br a National Governrnent CI)F' shall prepare firrancial statetnents iu

respcct of that CDIr. Section tll (:l) recluitcs the financial statements so prcparccl to be in a forn.r that

cornplies with relevant accounting standards as prescribcd the Public Sector Accountirrg Standards

l]oard of Kenya h'ottr time to timc.

'l'lre Accourrting Officer in chargc o1' tbe KILOMIi CDl" is rcsponsiblc fbr thc prcparatiorr and

prescntatior-ro1'thc CDI;'.slrnancial statcmcnts,whichgiveatrueandlairvicwo[-tlicstateof affairsol'
tl"rc CDIr lbr and as at thc cnd of thc llnancial year (pcriod) endcd ou.lune 30,2015. 'l'his rcsponsibility

irrclr.rclcs: (i) maintainirrg aclcclr-ratc linancial managetnent arrangcmcnts and ensuring that thcsc

corrtinuc to be effectivc throughout the reporting period; (ii) maintaining proper accountiug records,

whioh clisclose with rcasonablc accuracy at any tirne the financial position o1'the CDF; (iii) designing,

irnplcmenting arid maintaining intcrnal controls relevant to thc preparatiotl and fair prescr-rtation of the

f inancial statements, ancl cnsuring that tl-rcy are licc fiom material misstatcnrcnts, whether due to error

or Iraud; (iv) sat'cguarding thc assets of thc CDl,'; (v) sclccting and applying appropriatc accounting
policies; and (vi) ntaking accounting estimates that are rcasonable in the oircumstanccs.

The Acccrunting Officcr in cherrge of thc (KILOME CDIr) accepts rcsponsibility Ibr thc C'D1"'.s'frnancial

statcments, which havc bccn prcparcd on the Casl-r Basis Mcthod of Irinancial I{cporling, using

apltropriatc acconnting policies in accordance with intcrnational Pr-rblic Scctor Accounting Standards

(IPSAS). l'l-rc Accounting OI-lrccr is of tl-re opinior-r that tl-re CDI"'s finarrcial statements givc a true aud

fair vicw of-thc statc o1'CDtt's transactions dr-rring the financial ycar crrdcd.lunc 30,2015, and of the

CDIt's fir-rancial position zrs at that date. fhe Aocounting Ofllccr cl.rargc o{ the (ncrme of the CDlr) fu(l-rer

corrl'rrms thc con-rplctencss o1'the accounting rccords maintaitred for the CDl", which havc been relied

upon in tlie preparation o1- thc CD,E's financial statements as well as the adequacy of thc systerns of
intcrnal financial control.

'['lrc Accounting Oflicer in chargc of'the KILOME CDI confir'rns that thc CDI" has cornplicd Iirlly with

applicablc Govcrnmcnt l{cgr,rlations and thc tcrrns ol'cxtcrnal financirtg covcnants (whcrc applicablc),
ancl tl-rat thc CI)F's Iunds rcccivcd during thc ycar undcr audit were usccl l'or tlic eligiblc pttrposes for
whicli they were intcndccl trnd wcrc properly accountccl for. Furlher the Accor.tnting Officcr conlinns tliat

thc C'1)1i'.s llnancizrl staternents l-ravc bcen prepared in a fonn that complics with rclevant accounting

stanclards prescribcd by thc I'}ublic Sector Accounting Standarc'ls Board ol'Kenya.

Approvnl of thc linanci:rl stittcmcnts

'l'hc CD["s finanoial statentcnts wcrc approved ancl signccl by thc Accounting Ol'llct: r,r,', 3g'l'll Jr-rnc 2015

CDII MANNG]JI{ I)I S]'RIC'I' ACCOIJNl'NN'I'

1",t,tn
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OFFICF], OF THE AI.JDITOR-GENFRAL

REPORT OF THE AUDITOR-GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND _ KILOME CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEIMENTS

. ,l ,[ave audited the .accompanying ,{inaqcial statements of the Constituencigs
;i,De[elopment Funtiir Kilome Constitu6ncyi3et out on pages 6to 27, which coifipr:iSb

the statement of assets as at 30 June 2015, and the statement of receipts and
payments, statement of cash flows, summary statement of appropriatiotr for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya, Section B of the Public Audit Act, 2003. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of audit.

Management's Responsibility for the Financial Statements

l\/anagement is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) for such internal control as management determines is
necessary to enable the preparation oJ financial statemepts that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 7 of the Public
Audit Act, 2003.

Auditor-Genera l's Responsi bility

l\4y responsibility is to express an opinion on the financial statements based on the
audit and report in accordance with the provisions of Section g of the Public Audit
Act, 2003 and submit the audit report irr compliance with Article 229 of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSAls). Those standards require compliance with
ethical requirements and that the audit be planned and performed to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the arnounts
and disclosures in the financial statenrents. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial stateqpnts, whether due, to fraud or error.., ln making tl-rose risk

i';r,;tt0litt,' .lt t t)tnlttl)ilil\ itt tlt,' I'rrltlir .\'t'r'lt,r
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assessr"llents, the auditci' considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as

. evaluating the overall presentation of the financial statements. , :

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

. 1.0 Budgetarypontrol and Perforynance
iii, ':i -ii[] ,,r,,. -pi:r' .1. :il ,i li. ,:i':i' ' '::+he financial ,fatem"nts for the ve!iruhour review shdwrs tt",rt rito*e condtitt"ency

Development Fund was allocated a total of Kshs. 99,144,252 by the Constituency
Development Fund Board for use during the year under review. However, a total of
Kshs.102,180,102 was spent resulting in a net over-expenditure of Kshs.3,035,850
as shown below:

Name of Project Amount
Allocated

Kshs.

Actuals
Kshs.

Variance-
Actuals less

Budget
Kshs.

Primary School Projects 10,987,931.00 8,952,931 (2,035,000.00)
Secondary School
Projects

17,450,000.00 16,339,500.00 (1 ,1 10,500.00)

Water and lnstitution
Projects

35,300,000.00 30,519,295.00 (4,780,705 001

Sports Activities 729,069.00 0 (729,069.00)
Security Projects 1,000,000.00 100,000.00 (900,000.00)
Environmental Projects 400,000 00 0 (400,000.00)
Total Under
Expenditure

65,867p00.00 55,911,726 9,955,274.00

Ad m in istration/Recu rrent
/lV&E/Capacity
Building/Strategic
Plann ing/Acquisition of
Assets

8,976,993.00 13,221,497.00 4,244,504.00

Bursary/CATs/lVocks 6,750,000.00 9,319,000.00 2,569,000.00
Health Projepts 5,.150,000.00 7,382,759.00 2,232,759.00
Roads Projects 7,000,000.00 10,000,000.00 3,000,000.00
Emergency 5,400,259 00 6,345,120.00 944,861.00
Total Over Expenditure 33,277,252.00 46,269,376.00 12,991,124.00
Net Expenditure 99,144,252.00 102,190,102.00 3,035,850

|,
llcpttrt rl t ha,1 utlitor- Generul ttn ('ou.st ittrancies Develoltnrant l;untl
.10 ,lrrnr .?01.1 2

Kilonrc Con.stittranct,.fitr the year entlecl



lnclrrded'in.the total actual expenditure of Kshs. 1A2,180,102 were five items with an

over - expenditure totaling to Kshs.12,991,124. However, no supplementary budget
was made available to cover the over-expenditure.

Further, included in the total actual expenditure of Kshs. 102J80,102 were six items
that recorded under - expenditure totaling to Kshs. 9,955,274 as at 30 June 2015.
The under - expenditure denied the residents of Kilome Constituency equivalent
value in public services which they had expected to receive in the year under review.

2.0 Project lmplementation and unsupported payments

The projects' budget was categorized into various sectors namely Emergency,
Sports, Bursary, Education, Health, Roads, Environment, and Water.

Review of the project implementation status report for 201412015 revealed that 43
projects were completed and work on eighteen (18) projects had not commenced
while six (6) projects were ongoing as shown below:

lleport of the tluditor-General on Con.stituencies Dcvelopment Funtl ' Kilrtnta ('rtn.stituency

Sector Project
Status

Amount
Allocated

(Kshs.)

Amount
Disbursed

(Kshs.)

No. of Projects

Education
Completed 28,887,931 28,887,931 31

Onqoinq 5,000,000 5,000,000 5

Not started 3,000,000 2

Sub Total 36,887,931 33,887,931 3B

Bursary
Completed 6,750,000 6,750,000 3

Onqoinq

Not started

Sub Total 6,750,000 6,750,000 3

Health
Completed 3,600,000 3,600,000 4

Ongoing

Not started 2,750,000 3

Sub Total 6,350,000 3,600,000 7

Water
Completed 3,500,000 3,500,000 2

Ongoing

30 .ltrnc 20 I 5 3

for lhe vcur encled



Not started 33,300,000 13

Sub Total 36,800,000 3,500,000 15
Roads
Bridges Completed

Onqoinq

Not started 700,000 1

Sub Total 700,000 1

Environment Completed 400,000 400,000 1

Ongoinq

Not started

Sub Total 400,000 400,000 1

Sport Completed 729,069 729,069 1

Onqoinq

Not started

Sub Total 729,069 729,069 1

Other
Completed 1,000,000 1,000,000 1

Ongoing

Not started

Sub Total 1,000,000 1,000,000 1

Grand
Total 89,617,000 49,967,000 67

From the above analysis, out of the 67 projects, 1B projects with a total allocation of
Kshs. 39,050,000 had not yet commenced as at 30 June 2015 and therefore the
residents did not receive services due from the projects benefits. Further, it was not
possible to ascertain that the CDF would implement all projects it had budgeted for.

Further, total disbursements balance of Kshs. 49,807,000 shown in the
implementation status, report differed from the actual disbursements of
Kshs.102,180,102 disclosed in the financial statement as at 30 June 2015 resulting
in an unreconciled difference of Kshs. 52,313,102.

ln addition, while the budget shows that the roads project was allocated
Kshs.7,000,000, the financial statements reflect actual expenditure amounting to
Kshs.10,000,000. However, the project implementation status indicates that only
Kshs.700,000 was budgeted for roads thus leading to a variance of Kshs. 6,300,000

Report of thc luditor-(icneral on (.'onslituent:ies l)evelopment [;'unc! Kilonte Constitttenc1rt.fbr the yeur ended
l() .ltrnt )() I 5. 4 :



ln the,cir.cumstance; the true status of the Fund's projects as at 30 June 2015 could
not be confirmed.

3.0 Unsupported Expenditure

3.1 Emergency Funded Projects

The approved budget for Kilome CDF for 201412015 amounted to Kshs.5,400,259
for emergency expenses. However, a total of Kshs.6,345,120 was spent on various
emergency projects. However, no expenditure returns were submitted in regard of
the projects costing a total of Kshs. 1,100,000.

ln the circumstances, the propriety of the expenditure totalling Kshs.6,345,120
reportedly incurred on emergency projects in the year under review could not be
confirmed.

3.2 Kamuthini Borehole Water Project

During the financial year under review, Kamuthini Borehole Water Project planned to
cater for two secondary schools was funded by the CDF at a total cost of
Kshs.5,100,000 in two phases budgeted to cost Kshs.3,552,268 and Kshs.2,674,195
respectively. However, physical verification made in [\Iarch 2016 revealed that
phase 1of the project was excluded at [/ukaa Secondary School but no water was
flowing to the end point at th school.

ln the circumstance, the propriety of the expenditure amounting to Kshs.5,100,000
incurred under Kamuthini Borehole Water Project could not be confirmed.

3.3 Katilini Dam Water Project

During the year under review, the Constituency Development Fund carried installed
water pump and a water distribution line for Katilini Dam Water Project at a cost of
Kshs.1,650,413.

However, physical verification carried out in March 2016 revealed that the dam,
pump house and the accessories did not exist. The CDF management alleged that
they were washed away by Elnino rains that occurred in the area during the year
under review. Apparently, the County Government of Makueni took up the
rehabilitation of the dam and installed the equipments at the site. ln the
circumstance, the propriety of expenditure totallling to Kshs.1,650,413 incurred on
the water dam project could not be confirmed.

4.0 Cash and Cash Equivalents

The financial statements for the year under review reflected a cash and cash
equivalents balance of Kshs.32,377,951 which comprised of cash at bank of
Kshs.32,384,651 and an unexplained and un-analyzed outstanding imprests balance
of Kshs.6,700. Further, the bank reconciliation statement as at 30 June 2015
reflected payments in the cash book not yet reflected in the bank (unpresented
cheques) totalling to Kshs.5,034,447 which included cheques worth Kshs.1,851,654
which have been outstanding for more than six months.

Report o/'the ,4uclitor-General on Oonstituencie.s Development lt'uncl Kilome Conslituancy.fitr thc ltear ended
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ln the 'eircumstances, ,the accuracy of the cash and cash equivalents balance
Kshs.32,377,951 as at 30 June 2015 could not be confirmed.

5.0 Prior Year Adjustments

As reported in Note 14 of the financial statements, the Fund did a prior-year
adjustment of Kshs.8,114,448 on the other payments balance relating to the year
201312014. However, vouchers supporting the adjustment were not presented for
audit review. ln the circumstance, the prior-year adjustments amounting to
Kshs.8,114.448 could not be confirmed.

6.0 Non Compliance with the Prescribed Format.

The cash basis of accounting method under the lnternational Public Sector
Accounting Standards (IPSAS) requires that a report on follow - up of auditor
recommendations form part of the financial statements.

However, although the Fund had an adverse opinion in 201312014, no report on the
progress of follow-up on the issues raised in the audit report was included in the
financial statements for the year under review.

ln the circumstances, the financial statements do not comply with IPSAS (Cash
Basis) financial statement presentation format presented by Kenya Public Sector
Accounting Standards.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects,
the financial position of the Constituencies Development Fund Kilome
Constituency as at 30 June 2015, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Constituencies Development Fund Act,
2013.

Scso-L
FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

18 November 2016

Reprtrt o/ thc,4uditor-Generul ttn (.'on.stitucncies Developmenl [;untl KilomeConstitucnc.t: fir theyear enclecl
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CONSTITUENCY DEVELOPMENT I-UND- KILOME CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

IV. STATEMENT OF RECEIPTS AND PAYMENTS
Note

RIICEIPTS
Transfers from Other Governrnent Ilntities

Proceeds fi'orn Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

2014-2015

Kshs

?,013-2014

Kshs

99,144,252.00 121,328,175.00

99,744,,252.00 121,328,175.00

I
2

3

Compensation of Employees

Use of goods and services

Comrnittee Expenses

Transfers to Other Government Units

Other grants and transfers

Social Security Benefits

Acquisition of Assets

Other Payments

4

5

6

7

8

9

t0
11

l,l3 5,616.00

4,238,688.00

4,140,41 8.00

32,675,190.00

56,283,415.00

87 ,525.00
1 19,250.00

3,500,000.00

1,245,711.00

3,649,031.00

4,110,220.00

I 1,125,000.00

5 8,25 I ,3 09.00

11,200.00

0.00

0.00

TOTAL PAYMENTS 102,180,102.00 78,392,471.00

SURPLUS/DEFICIT 42,935,704.00

'l'he accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The KILOME CDF financial statements were approved on 25'r' July 201 5 and signed by

Chairman - CDFC Fund Account nager
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CONSTITUENCY DEVELOPMENT' FUND- KILOME CONSTITUENCY
Reports and Financial Statements
For thc year ended June 30,2015

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances (as per cash book)

Cash Balances (cash at hand)

OLrtstanding hnprests

TOTAL FINANCIAL ASSETS

ITEPRESENTED BY

Fund balance b/fwd
Surplus/Deficit for thc ycar

Prior year adjustments

NET F'INANCIAL POSITION

Chairman - CDFC

2014-2015

Kshs

2013-2014

Kshs

32,384,651.00 34,820,501.00

(6,700.00) 509,000.00

32,377,951.00 35,329,501.00

Note

t2A
128

t2c

t3

14

32,377,951.00 35,329,501.00

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The KILOME CDF financial statements were approved on 25tr' July 2015 and signed by:

34,813,801.00

(2,435,850.00)
0.00

508,245.00

42,935,704.00
(8,114,448.00)

Fund Account ager
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CONSTITT]ENCY DEVELOPMENT FUND- KILOME CONSTITUENCY
Reports and Financial Statements
For the year ended Junc 30, 2015

VT. STATEMENT OF CASH FLOW

Receipts for operating income

Transfers fi'om CDF f]oard

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Committee Expenses

Transfers to Other Government Units

Other grants and transfers

Social Secr-rrity Benefits

Other Payments

Outstanding Imprcsts

Adjusted for:
Adjustments during the year

Net cash flow from opcrating activities

CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at BEGINNING of thc ycar

Cash and cash cquivalcnt at END of the year

20t4 -2015 2013 - 2014

I

3

99,144,252.00
0

4 (1,135,616.00)

5 (4,238,688.00)

6 (4,140,418.00)

1 (32,67 5,190.00)

8 (56,283,415.00)

9 (87,525.00)

I I (3,500,000.00)

2

10 (119,250.00)

(119,250.00)

121J28,175.00
0

(l ,245,111 .00)

(3,649,031.00)

(4,1 10,220.00)

( 1 I ,125,000.00)

(58,251,309.00)

( 1 1,200.00)

(8,1 14,448.00)
(509,000.00)

(0.00)

(0.00)

34,312,256.00

508,245.00

34,820,501.00

(2,316,600.00) (34,312,256.00)

15

16

(2,435,850.00)

34,820,501.00

32,384,651.00

'l'he accounting policies and explarlatory notes to thcsc financial statemcnts form an integral part of the

finalcialstatements. The KILOME, CDF financial statements were approved on 25tl'July 2015 and signed by

Chairman CDFC Fund Account nager
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CONSTITUENCIES DEVELOPMENT FUND _ KILOME CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2015

VIII. SIGNIFICANTACCOUNTINGPOLICIES

'l'he principle accounting policics adopted in thc preparation of these flnancial statements are set out
below:

Statement of compliance and basis of preparation

The financial statemcnts have been preparcd in accordance with and comply with lnternational
Public Sector Accounting Standards (IPSAS) with particular ernphasis on Cash Basis Financial
Reporting under thc Cash Basis of Accounting. The financial statements comply with and

conform to the fon-n of presentation prescribed by the Public Sector Accounting Standards Board
of Kenya.

The financial staternents are presented in Kenya Shillings, which is the fr-rnctional and reporting
currency of the CDIr and all values are rounded to the nearest shilling. The accounting policies
adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis lbllowing the Governtncnt's
standard chart of accounts. Tlie cash basis of accounting recognises transactions and events only
when casl-r is received or paid by the CDF.

2. llecognition of revenue and expenses

The CDF recogniscs all revenues from the various sources wheu the event occurs and the related
cash has actually been received by the CDIr. In addition , the CDF recognises all expenses when
the event occurs and the related cash has actually been paid out by the CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the CDF in tl'rc form of actual goods and/or
services rather than in money or cash terms. These donations nlay include vehicles, equiprnent
or personnel services. Where the financial value received for in-kincl contributions can be reliably
determined, the CDl,'includes such valuc in thc statement of reccipts and paytnents both as

revenue and as an expense in equal and opposite amounts; othcrwise, the contribution is not
recorded.

4. Cash and cash equivalcnts

Cash and cash ecluivalents comprisc cash on hand ar-rd cash at banl<, short-term deposits on call
and highly liquid invcstments witl-r an origirral rnaturity of three mouths or less, which are rcadily
convertible to known amounts of cash and are subject to insignificant risk of changes in valuc.
Bank account balances include amounts hcld at the Central Ilank of Kenya and at various
cornmercial banks at thc cnd of the financial year. For the purposcs of these financial statctnents,
cash and cash cqurivalents also include short tenn czrsh imprcsts and zrclvances to authorised public
officers and/or institr,rtions which were not sr.rrrendered or accoLlntecl lbr at the end of the financial
year.

l0





CONSTITUENCIBS DEVELOPMEN'I' F-UND _ KILOME CONSTITUENCY
Ileports and Financial Statements
For the year ended June 30, 2015

SIGNIFICANT ACCOUNTING POI'ICIES (Conrinued)

5. l'}ending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment

of cash in the reporting period, they recorded as 'memorandum' or 'off'-balance' items to provide
a sense of the overall net cash position of the CDF at the end of the ycar. When the pending bills
are finally settled, such payments are included in the statement of receipts and payments in the
year in which thc payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The CDF s budget was

approved as required by Law and as detailed in the Government of Kenya Budget Printed

Estirnates. A high-level assessment of lhe CDF-'s actual performaucc against the comparable

budget for the financial year under review has been included in an antrex to these financial
statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2015.

it





CONSTITUENCIES DEVI]LOPMEN'I FUND _ KILOMTi CONSTITUENCY
Reports and Financial Statements

Ig{-lqy.ar cnded Junc 30.2015

IX. NOTIIS TO THI' FINANCIAL STATEMENI S

1.1.I.1.1.1.I.1 TRANSFERS FIIOM OTIIBR GOVERNMEN'T IINTITIES

1.1.1.1.1.I.1.2 PROCEEDS FROM SALB OF ASSBTS

Description 2014 - 2015 2013 - 2014

Kshs Kshs

CDF Board

AIE NO A196084 29,872,126.20

AIE NO A796774 9,974,425.00

AIE NO A]96935 20,000,000.00

AIE NO A796542 14,961,631.80

AIE NO A759588 24,936,063.00

AIE NO A75OO47 41,959,798.00

AIE NO A711966 25,906,532.00

AIE NO A709858 2,000,000.00

AIE NO A7O9807 5,200,000.00

AIE, NO A654402 46,361,845.00

TOTAL 99,744,252 121,328,175.00

2014 - 20ts 2013 - 2014

Kshs Kshs

Reccipts fi'ortt sale of Buildings

Receipts fi'orn the Sale of Vehicles and 'l'ransport Equipment 0 C

Rece from sale of ol'fice and ul ment 0 0

from the Salc Plant Mach and I C 0

'I'otal 0 0

12





CONSTITUENCIES DEVELOPMENT FUND _ KILOME CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2015

NOTES TO TtlE FINANCIAL STATI|MI|NTS (Continued)

I.1.1.1.1.1.I.3 OTHER RECEIPTS

Interest Reccived

Rents

Receipts fi'om Sale of tender documents

Other Rcceipts Not Classified Elsewhere

Total

I.1.1.1.1.I.I.4 COMI'ENSATION OF EMI'LOYEBS

Basic wages of contractual ernployees

Basic wages of casual labour

Personal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

Gratuity

Other personnel payments

Total

2014 - 20ls
Kshs

2013 - 2014

Kshs

0

0

0

0

0

0

0

0

00

2014 - 20ts
Kshs

1,07 1,616.00

0

60,000.00

0

0

2013 - 20t4
Kshs

1,245,711.00

0

4,000.00

0

0

0

0

0

0

1,135,616.00 t.245.7Lt.00

13





CONSTITUENCIES DEVELOPMENT FUND - KILOME CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015

NOTES TO THE FINANCIAL STAT.EMENTS (Contirued)

r.r.r.r.r.r.r.s USE OF GOODS AND SERVICES

Utilities, supplies and services

Communication, supplies and services

Dornestic travel and subsistence

Printing, advertising and inflormation supplies & services

Rentals of produced assets

Training expenses

I-lospitality supplies and services

Insurance costs

Specialized materials aud services

Fuel ,Oil &Lubricants
Office and general supplies and services

Other operating expenses

Routine maintenance - vehicles and other transport equiprnent

Routine maintenance - other assets

Total

1.1.1.I.1.1.1.6 . COMMITTEE EXPENSES

Committee allowances

Other committee expenses

Total

4,238,688.00 3,649,031.40

2014 - 20ls
Kshs

6t0,446.00
949,250.00

568,922.00

240,007.00

0.00

592,328.00

0.00

0.00

0.00

443,500.00

800,23 5.00

0.00

10,000.00

24,000.00

2013 ^ 2014

Kshs

t}t,761.40
0

2,701,870.00

212,800.00

0

0

0

0

0

0

39,000.00

414,400.00

0

119,200.00

20t4 - 2015

Kshs

4,140,418.00

0.00

20t3 - 2014

Kshs

1,550,000.00

2,560,220.00

4,140,418.00 4,110,220.00
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CONSTITUENCIES DBVELOPMENT I..UND _ KILOME CONSTITUENCY
Reports and Financial Statements

{gr !!g v91. ended .Iune 30,2015
NOTES 7'O THE FINANCIAL STATEMENT'S (Continued)

r.r.r.r.r.r.r.z TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities

Transfers to primary schools

Transfers to secondary schools

l'ransfers to tcft iary institutions

Transfers to health institutions

TOTAL

r.r.r.r.r.r.r.8 OTHEIT GRANTS AND OTHER PAYMENTS

Bursary - Secondary schools

Bursary - Tertiary institutions

Bursary - special schools

Mock & CAT
Water projects

Agriculture projects

Electricity projects

Security projects

Roads projects

Sports projects

Environmerrt projects

Emergency projects

Total

r.1.r.r.r.r.r.e SOCIAL SECURITY IIENEFITS

Employer contribution to NSSF

Total

8,952,93 1.00 5,850,000.00

16,339,500.00 4,975,000.00

0.00 3 00,000.00

I ,382,7 59.00 0.00

32,675,190.00 I1.125.000.00

2014 - 2015

Kshs

2013 - 2014

Kshs

2014 - 20t5
Kshs

5,717,000.00

2,107,000.00

0.00

1,495,000.00

30,519,295.00

0.00

0.00

100,000.00

10,000,000.00

0.00

0.00

6,345,t20.00

2013- 2014

Kshs

2,498,500.00

1,000,000.00

255,000.00

0.00

41,841,879.00

0.00

0.00

8, I I 8,465.00

1,973,825.00

0.00

0.00

2,563,640.00

56,283,415.00 58,251,309.00

2014 - 2015

Kshs

87,525.00

2013 - 2014

Kshs

11,200.00

87,525.00 11.200.00
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CONSTITUENCIES DEVELOPMENT FUND _ KILOME CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.1.1.1.1.1.1.10 ACQUISTTION OF ASSETS

Non Financial Assets

Purchase of Buildings

Consfruction of Bui ldings

Refurbishment of Buildings

Purchase of Vehicles and Other Transpott Equipment

Overhaulof Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

2014 - 2015

Kshs

0

0

0

0

0

0

84,250.00

35,000.00

0

0

0

0

20t3 - 2014

Kshs

0

0

0

0

0

0

0

0

0

0

0

0

I19,250.00 0
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CONSTITUENCIES DEVELOPMENT FUND _ KILOME CONSTITUENCY
Reports and Financial Statements

June 30, 2015

NOTES TO THE FINANCIAL STA'|EMENTS (Continued)

r.r.1.l.l.l.r.r r OTHBR PAYMENTS

2014 - 2015

Kshs

0.00

3.s00,000.00

2013 -2014
Kshs

9,1 14,448.00

0.005 Year strategic plan

12A: Bank Accounts (cash book bank balance)

3,500,000.00 8,114,448.00

Name of Bank, Account No. & currency 2014 - 2015 2013 - 2014

Kshs Kshs

Kenya Commercial Bank, Emalt Branch A/C no

I 12488089s 32,384,651.00 42.934.949.00

Total 32,384,651.00 42,934,949.00
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CONSTITUENCIES DEVELOPMENT FUND _ KILOME CONSTITUENCY
Reports and Financial Statements
For the year ended Junc 30,2015

NOTES TO THE FINANCIAI' STAT'EMENTS (Conrinued)

I2B: CASH IN HAND

Location I

Location 2

Location 3

Other Locations (s p e c ify)

Total

12C: OUTSTANDING IMPRESTS

Total

2014 - 2015

Kshs

2013 - 2014

Kshs

0

0

0

0

0

0

0

0

00

(6,700)

Name of OfJicer or Institution

Dote Imprest
Taken Amount

Taken
Amount

Surrendered
Bolance

Kshs Kshs Kshs

Name of Officer or Institution dd/mrn/yy 0 0 (6,700)

Name of Officer or Institution dd/mm/yy 0 0 0

Name of Officer or Institution ddlmmlyy 0 0 0

Name of Officer or Institution dd/mm/yy 0 0 0

Name of Officer or Institution dd/mm/yy 0 0 0

Name of Oficer or Institution dd/mm/yy 0 0 0
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CONSTITUENCIES DEVELOPMENT FUND _ KILOME CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2015

NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

13. BALANCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

Total

fProvide short appropriate explanations as necessaryJ

14. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Acquisition of Assets

Total

2014 - 201s

Kshs

34,820,501.00

0

(6,700.00)

2013 -2014
Kshs

508,645.00

0.00
0.00

34,813,801.00 508,645.00

2013 -2014
Kshs

2012 -20t3
Kshs

0

0

0

0.00 (8. l14.448.00)

0.00 (8. 12 I ,903 .00)

l9





CONSTITUENCIBS DEVELOPMENT FUND _ KILOME CONSTITUENCY
Reports and Financial Statements
For thc year ended June 30, 2015

15. OTHEIT IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLB (See Annex 1)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Otlrers (specrfu)

15.3: OTHEIT PENDING PAYABLES (See Annex 3)

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see attached

I ist)

Others (spectfu)

2014 - 2015

Kshs
0

0

0

0

2013 - 2014

Kshs

0

0

0

0

00

hs

0

0

0

0

KsKshs

0

0

0

0

00

Kshs

14,604,500.00

I 1,478,069.00

1,060,000.00

Kshs

0

0

0

27,553,289.00 0
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