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fO}I TTIITENTT DEVELOPMENT FUND- KITUI WEST CONSTITUENCYSryffiE Flnancial Statements
Frrfreyter ended June 30 , 2015

L., KEJCONSTITUENCY INFORMATION AND MANAGEMENT

ia) Background information

Tbe Consritnencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by
dE CDF Act,2013. The Constituencies Development Fund is represented by the Cabinet Secretary
ibr Devolution and Planning, who is responsible for the general policy and sirategic direction of the
Consriruencies Development Fund The objective of the fund is to ensure that specific portion of the
national annual budget is devoted to the constituencies for purposes of infrastructural development,
r'eaith creation and fight against poverty in the constituency ievel.

(b) Key Management

The KITUI WEST Constituency's day-lo-day management is under the following key organs

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 3Oth June
2015 and who had direct fiduciary responsibility were:

No. Designation
l. Accounting Officer
2. A.i.E holder (F.A.M)
3. District Accountant
4.

(d) Fiduciary Oversight Arrangements

Name
Yusuf Mbuno
Nicholas N. Kimanzi
Conelius K. Omonyo

The Audit and Risk Management Committee (ARMC) of CDF Board provide overall fiduciary
oversight on the activities of KITUI WEST Constituency. The reports and recommendation of ARMC
when adopted by the CDF'Board are forwarded to the Constituency Developmelt F-und Committee
(CDFC) for action. Any matters that require policy guidance are forwarded by the Board to rhe
Cabinet Secretary and National Assembly Seiect Committee.

(e) KITUI WEST CDF Headquarters

P.O. Box 244-90205
NGUNSTE HOUSE PG I

Kabati - l-ulia Road
Kabati Marker, KENYA



CONSTITUENCY DEWLOPMENT FUND- KITUI WEST CONSTITUENCY
Rcports and Financial Statements
For the year ended June 30, 2015

(0 KITUI WEST CDF Contacts
Telephone: (254) 706585534
E-mai I : kituiwestcdf@yahoo.com
Website: www.cdf. go.ke

(g) KITUI WEST CDF Bankers

Equity Bank
Kitui
0720262 084 328
Kitui Town

(h) Independent Auditors

Auditor General
Keny,a National Audit Office
.{nniversarJ' Torvers. University Way

P.O Box 10084
GOP 00100
Nairobi. Kenl'a

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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Repl're aod Financial Statements
F'pi: ;rh* r,rar ended June 30 ,2015

ffi., FORII'.rRIJ BY .I.HE CHAII{MAN
colDIrTTEri (cDFC)

t-ONS'Il'l'tJITNCY DITVELOI)MEN'l' Ir'UNt)

I\TRODL,CTION
ljrul \\:esi Constituency is a new constituency that was curved from the old Kitui west Constituency.
i:.-.-,mprises of a population of about 102,316 as with a poverty inclex of'26.53%.
trhe CDFC has always dedicated timc to ensure pruclent allocation of resources received from the
CDIr board u'ithin the four wards of the constituency. Since its inception, the CDFC has contpleted
sereral developnlent projects that are gearecl towarcls infi'astructural development, wealth creation ancj
irghting against poverty in the constituency.
I)urrrrg the financial year 201412015, the CDIrC was able to Lrtilize 58.30% of its allocated resources.
.'\t the closure of the financial year, the constituency had unLrtilised fund amountipg to Kshs.
17.147.991.60 out of the budgeted allocation of Kshs. 95,120,567.90. The inrplementation of fundecl
proj ects i s sati sfactory.

2OI4 I2O15 FINANCIAL YF]AR ACIIIEVEMENTS
l)uring the financial year 201412015, CDF rehabilitated one prirnary school rhat was in a bad shape.'fhe school that had lcss than two hundred pLrpils is now able to accommodate more thal lour
hundred. Several structures were put up in various schools ranging fiom new classrooms, dormitorics,
clining halls to laboratories. fhese have enabled students to study in better ancl conducive learning
environments.
CDF was also able to plant and nurture more than one thor,rsand flve hundred seedlings along the
roads zrnd various learning institutions within the constituency. Women and youth *.r. .ngug.6 in
various sporting activities hence reducing numbers of idling youth within the area.

EMIIITGING ISSt]ES
During the financial year 201412015, CDF was unable to proceed with some of the projects it haci
been engaging in due to devolution of some departments such as health ancl water. The public
confidence in CDF declined due to the court case that was chailenging the legality of the fund. The
perfornlance appraisal that was introduced lbr (ll)I-'Cls improved the perlorrnance of CDFC ro a
grcater extent.

IMPLEMENTATION CHALLENGES
Due to lack of aclequate rains in the constitLrency, some of the planted seedlings could not do well
dcspite the nurturing eflbrts. I-lowever, many of thcrn managecl to survive. I,olitical in{luence fr.om
local leaders to sottre extcnt became challenges in the allocation of'resources witliin the constituency.
Such influence ot.ruld afl'ect the fair distribution of.resources. Irailure to involve the technical
clepartment in the implemer.rtation of CDF- prrlects by the PMCs. 'l'his is however prompted by the
Iact that there are no cnough olficers in the technical departments.

It is reoommended that the learning institutions should ir.ivest in water harvesting tanks so that they
are able to nuflure the seecllings even during the dry spell. The CDI]Cs should be keen on fair
c'listribLrtion of resourccs clespite the political prcssure.'l'he national Ciovernment shoulcl consider
deploying more off rcers working in the technical depilftments.

t. ,,
.l'.',. ,/

,,'''A:- -'
(]I-IAII{MAN CDFC

-)



CONSTITUENCY DEVELOPMENT FUND- KITUI IY'EST CONSTITLIENCY
Ileports and Financial Staterrtents
For the year ended June 30, 2015

III. STATEMI'NT OF CDF MANAGEMENT I{ESPONSIBILITIES

Section 8l (l) of the Public [rinance Management Act,2012 requires that. at the end of each financial

year, the accounting oflicer lor a National Governmcnt CDF shall prepare financial staten-rents in

respecl of that CDIr. Section 81 (3) requires the finaurcial statements so preparcd to be in a lorm that

complies with relcvant accoultting standards as prcscribed thc Public Sector Accounting Standards

Iloard o1'Kenya from timc to tirne.

J'he Accounting Of{icer in charge of the Kitui West (-'DF is responsible for thc preparation and

prcsentation o1'the CD[".s' ilnancial statements, which givc a true and Iair view of the state of affairs oi'

the CDffor and zrs at the end of the financial year encicd on June 30, 2015. 'fhis responsibilrtl

includes: (i) niaintaining adequate financial management arrangements and cnsuring that these

continue to be eflective throughout the reporting periocl; (ii) maintainirig proper eiccountittg records.

which clisclose with reasonable accuracy at any timc the financial position of the CDF; (iii)
designirrg, irnplemcnting and maintaining intcrnal controls relevant to the preparation and lair
presentation of the financial statements, and ensuring that lhey are lree fiom n-raterial misstatements,
,,r,hether due to error or fraud; (iv) safeguarding the asscts of the CDF'; (v) sclecting and applying

appropriate accounting policies; and (vi) making accounting estimates that arc reasonable in the

c ircumstances.

fhc .\ccounring Officer in charge of the Kitui Iilest CDIr accepts responsibility for the ODl"'s financial

srarellenis. rrhich har,e been prepared on the Cash Basis Method of I;inancial Reporting, using

app.ropriare accgulting poiicies in accordat-rce with International Public Sector A<;counting Standards

(lPS.\S). The ,{ccountinq Olllcer is of the opinion tirat thc C'Dl;'.s financial statcnlcnts givc a true and

iirir vieri of rhc sratc of CDF's transactiorrs during the finar-rcial year ended June 30,2015, and of the

(l)F's tinancial position as at that rlate. The Accounting Officer chargc of thc Kitui West CIDFfurther

corrl-rrnrs the contpleteness of the accountir-tg records maintained for the C'Dli, which have been relied

upon irr the preparation of the CDI; '.i financial statentents as wcll as the aclequacy of the systems 01'

internal financial control,

'l'lre Accoulting Officer in charge of the Kitui lVest C'DF confirms that the CDI;'l'ras complied fully

with applicable (iovernment l{egulations and the terms of external linancing covenants (where

applicable), and that the CDI}s funds received during the year under audit were ursed fbr the eligible

pLlrposes lbr which they were intenclecl and were properly accounted for. Further the Accounting Ollicer

ccrnfirms that the CDt;''.s financial statemenls have becn prepared in a lcrrm that cornplies with relevant

accounting standarcis prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statcme nts

lhe (-'D['.s financial statements were

Se ptcmbcr, 201 5.

approvecl and sigr-recl by the Accounting Officer on l2't'

Ia

I- und Accollnt Manager Chairman- CDI"'C



REPUBLIC OF KENYA

'Ielcplrone: 1 25 4 -20 -3 423 3 0
F-hx: r254-2r)-rrl4i{2 .

E-mai I : oag(rgoagkcnya.go.kc
Websitc: www.kenao.go.kc

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON THE CONSTITUENCIES
DEVELOPMENT FUND - KITUI WEST CONSTITUENCY FOR THE YEAR ENDED
30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies
Development Fund- Kitui West Constituency set out on pages 5 to 19, which
comprise statement of assets as at 30 June 2015, and the statement of receipts and
payments, statement of cash flows, summary statement of appropriation for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 8 of the Public Audit Act, 2003. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

lVlanagement is responsible for the preparation and fair presentation of these
financial statements in accordance with the lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 7 of the Public
Audit Act, 2003.

Auditor-General's Responsibility

lVIy responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions (lSSAls). Those Standards require compliance with
ethical requirements and that the audit be planned and performed to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement

inttatt 30 .hna 201 5
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of the financial statements, whether due to fraud or error. ln making those risk
?ssessments, , the auditor considers interna! ccntrcl rclevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1.0 Budgetary Control and Performance

During the year under review, Kitui west CDF approved a budget of
Kshs. 131,021,066. However, only Kshs.77,672,549 (59.3%) was spent resulting to
an under - expenditure of Kshs. 53,348,496. Further, four items namely; acquisition
of assets, constituency audit, rehabilitation of schools and mock/cats had budgets of
Kshs.607,234, Kshs.500,000, Kshs.837,931, Kshs.'1,268,085 respectively and nil
expenditures as tabulated below:

0

690.000

120,446 8.800 aoltto

Grand total '131 021 .22 77 672 549 53 348,496.36

(n(lL,(l|0.trrtrc2]l5 : : :

2

Sub Head Budqet Actual Variance Absorption
Education Projects 46,780,000 33,680,000.00 13,100,000 72%

institutionsHealth
Proiects

7,326,759 6,462,759 864,000 88%

Constituency audit 500,000 0 500,000 0%o

Bursary to schools 22,500,000 9,735,000 12,765,000 43o/.

ofRehabilitation
schools

837,931 0 837,931 0o/o

Mocks/ cats 1,268,085 0 1,268,085 0o/o

Water projects 12,998,6'19 1,500,000 1 1,498,619 4 ao/tz lo

Security projects 7, 1 50,000 6,317,101 832,899 BB%

Roads projects 3,460,000 2,760,000 700,000 80%
Sports projects 3,147,045 1,244,634 1,902,411 40%

Environment projects 3,147,045 3,147,045 0 100%

Emergency 5,400,259 5,760,000 (359,741) 107%

ofCompensation
employees

646.367 2,742,122.14 19%

goods &Use of
services

3,388,489.14

4,594,170.55 2,624,514 22 1,969,656 33

Committee expenses 3,395,191 .09 3,096,350 298,841

57%

91%
Acquisition of Assets 607,234 607,234 ook

Other payments 3,217,101 2,527,101 21o/o

securitySocial
benefits

1 1 1,646 80



Failure by the Kitui West CDF, to spend the sum of Kshs.53,348,496.36 included in
the budget; denied residents services of equivalent value that they had expected to
receive during the year under review.

2.0 Project lmplementation Status

The approved budget for development projects was apportioned among various
sectors within the constituency namely Primary schools, Secondary schools, Health
institutions, Sports, Water projects, Security, Bursary, Acquisition of assets, roads
projects and Environment.

Review of the project implementation status report revealed that the Fund had
budgeted to implement a total of 243 prolects during the year out of which 202
projects were completed, seven (7) had not started and 34 were ongoing as shown
below:

.lleporl o/'the Auditrtr-Oe4erul on tha Oonsliluencies. l)cvcloptncnl Fund - Kitu.i West Constituency fbr the Yeur
'encletl 30 .lune 2015

3

Sector

Education

Project Status

Completed

Amount Allocated

50,057,931.00

Amount Disbursed

50,057,93'1.00

No. of projects

86

Onqoinq 17,200,000.00 17.200.000.00 12

Not started
Sub Total 67.257.931.00 67,257,93'1.00

Health Completed 4,300,000.00 4,300,000.00 6

Onqoinq 3,562,759.00 3.562,759.00 6

Not started 500,000.00 500,000.00 1

Sub Total 8,362,759.00 8,362.759.00
Water Completed 3,600,000.00 3,600,000.00 o

Onqoinq 1,500,000.00 1,500,000.00
1

Not started 9.498.619.00
1

Sub Total 14,598,619.00 5,100,000.00
Security Completed 1'1,367,101.00 1 0, 967, 90 1 .00 16

Onqoinq 3,700,000.00 3,700,000.00 10
Not started 2,600,000.00 '1,800,000.00 5
Sub Total 17,667,101 .00 16,467,901.00

Roads Completed 3,460,000.00 3,460,000.00
Onqoinq
Not started
Sub Total 3,460,000.00 3.460.000.00

Environment
Completed 3,147,045.00 3,147.045.00

22

Onqoinq 500,000.00 500,000.00 1

Not started
Sub Total 3,647,045.00 3,647,045.00

Sport Completed 1,902.411.00 1,902,41 1.00 5
Onqoinq
Not started 500,000.00 1

Sub Total 2,402,411.00 1,902,411.00
Emergency

Completed 8,130,000.00 8,130,000.00
59



Onqoinq 890,000.00 890,000.00
Not started
Sub Total 9,020,000.00 9,020,000.00

Grand Total 126,415,866.00 115,2',t8,047.00 243

As the data shows, out of the 243 projects, seven (7) projects allocated
Kshs.1 3,988,61 9 out of which Kshs.3,1 90,000 had not yet commenced as at 30 June
2015 while 34 projects to which Kshs.27,352,759 disbursed were ongoing as at the
end of the financial year on 30 June 2016.

ln the circumstances, it has not been possible to ascertain that the Fund would
implement all the projects as budgeted.

3.0 Construction of a Science Laboratory and Fencing for AIC Mutonguni
Girls Secondary School

During the year under review, Kshs. 2,500,000 was spent to construct a Science
Laboratory and fencing at IVutonguni Girls Secondary School. However, the bill of
quantities indicated that the funding required to complete the project was
Kshs.3,981,966. To complete the project with the allocdtion of .K.sl,rs.2,500,000,
variations of the contract were made without the approval of the Public Works Officer
who had prepared the Bill of Quantities (BOQ).

ln addition, barbed wire was used for the fencing instead of the chain link while the
ceiling, floor paint, gas piping, water piping and sinks were not done as indicated in

the Bill of Quantities. Even after Kshs.2,500,000 was incurred on the works, the
project remains incomplete. ln the circumstances, the propriety of the expenditure of
Kshs.2,500,000 could not be confirmed.

4.O Purchase of a School Bus for Katutu Girls Secondary School

During the year under review, the CDF transferred Kshs.4O,142,759 (Note 7) to other
Government entities. lncluded in the balance were transfers of Kshs.3,000,0000
donated to Katutu Girls Secondary School to assist in the purchase of a school bus
at a total cost of Kshs.6,000,000. The amount of Kshs.3,00,000 was disbursed on 7
July 2015 against a pro-former invoice. Records made available indicated that the
supplier was one of the three firms who had quoted for the job. However, no
supporting documents were presented to show how the three firms were identified.
Further, the purchase of the bus at Kshs.6,000,000 required an open tender as
stipulated in the Public Procurement and Disposal Act 2005 and the Regulations of
2013.

ln the circumstance, the propriety of the expenditure of Kshs. 3,000,000 could not be
confirmed.

5.0Non-compliance with Financial Statements Prescribed presentation and
Disclosure Format.

The Cash Basis of Accounting tVlethod prescribed in the the lnternational Public
Sector Accounting Standards (IPSAS) requires that a report on follow - up of auditor

llcporl t4 lhc /uclrtrtr-(ienerul on thc ('on.tlitucncies l)cvalofmant l:uncl - Kitui We:;t ('ot'r:;titucnc'.v fitt'tha Yetr
tttlccl 30 .ltrtt,, lo I 5 : '. : :
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recommendations as part of the financial statements. However, although the Fund
had'a qualified audit opinion in 201312014, no report on the progress on follow up of
the issues raised in the audit report was included in the financial statements for the
year under review.

ln the circumstance, the financial statements do not comply with IPSAS (Cash Basis)
financial statement presentation format.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects,
the financial position of Constituencies Development Fund - Kitui West Constituency
as at 30 June 2015, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Constituencies Development Fund Act, 2013.

o

FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

21 November 2016

Reporl o/.the,,luclitor-(ienarul 12n llte Con.tlituencies Deve.loptnent l:und - Kitui lye.\.t (,'ot'tstiluenc.tt fbr the Yea.r

entlr'tl 30 ,ltrnt' 2() I 5
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CONSTITUENCI' DEVELOPMENT FT]ND- KITUI WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2015

IV STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS
'l'ransfers from Other Government Entities
Proceeds from Sale of Assets
Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of Employees

Use of goods and services

Committee Expenses

Transfers to Other Government Units
Other grants and transfers
Social Securit_v Benefits
,{cquisition of Assets

Other PaYments

Note

4

5

6

7

8

9

10

l1

2014-2015

Kshs

95,t2 67.90

20t3-20t4
Kshs

66,71 6.00I
,)

3

4,44

U

0

0,s

0

0

95,120,567.90 66.7 t4,446.00

646,367,00

2,624,514.22

3,096,3 50.00

40,1 42 ,'7 59 .00

3 0,463,790.00

8,800 00

0

690,000.00

325,000.00

679,972.50

1,294,000.00

16,940,000.00

9,893,77 5 .00

7,3 80.00

1,573,820.00

200,000.00

TOT.{L P.{Y]\{ENTS 77,672,570.22 30.8 r3.947 .s0

SURPLUS/DEFICIT 17,447,gg7.6g 35,900,499.50

The accounting policies and explanatory notes to these financial statements form an integral pan of the
financial statements. The KITUI WEST CDF financial statements were approved on t2,fseptember, 2015 ancl
signed by:

Ch arrman - CDFC Fund Account Manager



CONSTITUENCY DEWLOPMENT FUND- KITUI IT/EST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2015

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances (as per cash book)

Cash Balances (cash at hand)

Outstanding lmprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/ftd
Surplus,rDeficit for the vear

Prior 1'ear adjustments

NET FIN.{\CLTL POSSITION

Note 2014-2015

Kshs

53,34 96.1 8

2013-2014

Kshs

900,4

0

0

1S 98.s0t2A
t28
t2c

13

8.4

0

0

53,348,496.18 3 5,900,498.50

t4

3 5,900,498.50

11,447,997.68

a

53,348,496.18

0

3 5,900,498.50

0

3 5,900,498.50

The accounring policies and explanaion notes to these financial statements form an integral part of the

financial statemenrs. The KII-UI \\,-EST CDF financial statements wereapproved on l2'l'September,20l5 and

signed by:

Chairman - CDFC Fund Account Manager

6



CONSTITUENCY DEVELOPMENT FUND- KITUI WEST CONSTITUENCY
Reports and Financial Statements
For the 1'ear ended June 30, 2015

\/I. ST.ATEMENT OF CASHFLOW

Receipts for operating income
Transfers from CDF Board

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Committee Expenses

Transfers to Other Government Units

Other grants and transfers

Social Security Benefits

Other Payments

Adj ustcd for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale ol Assets

Acquisition of Assets

Net cash florvs from Investing Activities

NET INCITEASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at BEGINNING of the year
Cash and cash equivalent at END of the year

L7 ,447 ,997 .68 37 ,47 4,318.50

0

1,573,820.00

( 1,573,820.00)

1

)

2014 - 2015
95,120,567.90

0

201.3 - 2014
66,1t4.466.00

0

4

5

6

1

8

9

1l

646,367.00

2,624,514.22

3,096,3 5 0.00

40,t 42,7 59 .00

3 0,463,780.00

8,800.00

690,000.00

17,447,997.68

35,900,498.50

53,348,496.18

325,000.00

619,912.50

1,294,000.00

r6,840,000.00

9,893,775.00

7,3 80.00

200,000.00

35,900,498.50

0

35,900,498.50

0 0

2 0

0

0

l0

l3
t2

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.'Ihe KITUI WEST CDF financial statements were approved on l2tr'September,20l5 and
signed by:

,i,,,

". 
i*'i- --

Chairman CDFC Fund Account Manager

7
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CO NSTI T'(1 E N C I ES D Ii VE L O P.}1T.\'7 1. L' \ D _ KI TL- I II'E S T C O NS TI TU E NC Y

Reports and liinancial Statements
For the ycar cnded Junc 30, 2015

I

VIII. SIGNIFICANTACCOUNTINGPOLICI}-S

The principle accounting policies adopted in the preparation clf these financial state ments are set out

below

Statement of compliance and basis of preparation

J'he financial statcments have been prepared in accordance with and comply with International

public Sector Accounring Standards (IPSAS) r.r,ith particular emphasis on Cash Basis frinancial

Reporting under the Cash Basis of Accounting. The flnancial statements comply with and

conform to the fornr o1' presentation prescribed b,v the Public Sector Accounting Standards

[]oard of Kenya.

J'he flnancial statep.rcnts are presented in Kenya Shillings, which is the functional and reporting

currency of the CDI--an<) all values are rounded to the nearest shilling. The accourtting policies

adopteci have beel consistently applied to all the years presented.

-l'he financial stater-r'ients have been prepared on the cash basis following the Governmenl's

standard chart of accounts.'['he cash basis of accounting recognises transactiotls and events only

when cash is recei'veci or paid by the COt--.

Recognition of rcve nuc and expenses

'l-he C-'l)/;'recognises all rcvcnues liom the various sources whcn the cvent occllrs and the

related cash has actually bcen received by the C1)1". In addition, the CDl'recognises all

expenses when the cvent occurs and the relatecl cash has actually been paid oltt by theODF.

In-l<ind contributions

In-kind contributions are clonations that are made to the CDF in the form of actual goods and/or

serviccs rather. thap in moncy or cash terms. 'i'hese donations may include vehiclcs, equipn-rent

or personnel services. Whcrc the flnancial value receivecl lor in-kind contributions can be

rcliably dererminccl. rhc ('l)F includcs such value in the statemcnt of receipts and payments

both as rc\/enue ancl as an cxpcnse in equal ancl oppositc timounts; otherwise, the contribution is

not recorcled.

Cash and cash equivalents

gash and cash eqLrivalcnts cornprise cash on hand and cash at bank, short-term deposits on czill

and highly liquid investntents with an original maturity of three months or less, which are

readily convertible to known amounts of cash ancl are sub.iect to insignificant risk of changes in

valuc. Bank accor,lnt balances includc amounts held at the Central tlank of Kenya and at various

commercial banks at rl.ie end of the financial year. For the purposes of these financial

statcntcpts, cash and casfi cclurvalents also inclLrcic sl]oII term cash imprests ano a(lvances.t()

artnorlr.,l public of'ficers n,.,,i/o. institutions which werc not surre ndered or accountbd lbr at thc

end o1'the financial Year.

2
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CONSTITUENCIES DEVELOPMENT FUND _ KITUI WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 3 0, 2015

6

SIGNIFICA NT A C C OUNTING P O LIC I ES (Co nr i nue d)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial yeararising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance, items to
provide a sense of the overall net cash position of the CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The CDF's budget was
approved as required by Law and as detailed in the Government of Kenya Budget printed
Estimates. A high-level assessment of the CDF s actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

7, Comparative figures

\\''here necessarv' comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8, Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, ZOI5.

ll



CONSTITUENCIES DEVELOPMENT FUND _ KITUI WEST CONSTITUENCY
Reports and Financial Staternents
For the year ended June 30' 2015

IX. NOTES TO THE FINANCIAL STATEMENTS

I.1.1.I.I.I.I.I TRANSFERS F'ROM OTHER GOVERNMENT ENTITIES

1.1.1.1.1.1.1.2 PROCEEDS FROM SALE OF ASSETS

Description 2014 - 2015 2013 - 2014

Kshs Kshs

CDF Board

ArE NO A750346 7,3 00,000.00

AIE NO A750477 40,260,283,50

AIE NO A797068 23,'180,141.'70

AIE NO A797164 23,J80,142.70 95.120.567.90

66 ,7 14 ,466 .00

TOTAL 95,120,561.90 66,7t4,466.00

20t4 - 20t5 2013 - 2014

Kshs Kshs

ecel from sale of Buildin 0 0

ecel ts from the Sale of Vehicles and Tran ul ment 0 C

I ts from sale of office and nera I ul t 0 C

I from the Sale Plant Machin and ut ment 0 C

Total 0 0

t2



CONSTITUENCIES DEVELOPMENT FUND _ KITUI WEST CONSTITUENCY
Reports and Financiat Statements
For the year ended June 3 0,2015

NOTES TO THE F INA NC U L STATE MENTS (C ont inued)

1.1.1.1.1.1.1.3 OTHER RECEIPTS

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classified E,lsewhere

Total

1.1.1.1.1.1.1.4 COMPENSATION OF EMPLOYEES

Basic u,ages of contractual employees
Basic wages of casual labour
Personal allorvances paid as part of salary
Total

2014 - 2015

Kshs
2013 - 2014

Kshs

0

0

0

0

0

0

0

0

00

2014 - 2015

Kshs

616,661.00

29,700.00

20t3 - 2014

Kshs

3 10,250.

14,750.

646,367.0O 325,000.0

t3



CONSTITUENCIES DEVELOPMENT FUND _ KITUI WEST CONSTITUENCY
Reports and Financial Statcments
For the year ended June 30, 2015

NOTES TO THE FINANCIAL STATEMENTS (Conrinttedt

r.t.r.r.r.r.r.s USE OF GOODS AND SERVICES

Utilities, supplies and services

Office Rent

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Training expenses

Hospitaliry supplies and services

Office and general supplies and services

Other operating expenses

TOTAL

1.1.1.1.1.1.1.6 COMMITTEE EXPENSES

Commiftee allowances

Other commitlee expenses

TOTAL

)014 - 2015

Kshs
70,t29.92

25 8,000.00

158,780.00

967,3 00.00

0

500,000.00

3 5 8,798.00

301,633.80

9,8'72.50

2013 - 2014

Kshs
25,41 8.00

54,000.00

63,01 0.00

28 r.250.00

40,049.00

19,760.00

6t,702.00

111,651.00

22,t32.50

) 14.22 679 972.50

2013 - 2014

Kshs

609,000.00

68s,000.00

2014 - 20rs
Kshs

564,000.00

2,532,3 50.00

3,096,350.00 1,294,000.00

14



CONSTITUENCIES DEVELOPMENT FUND - KITUI WEST CONSTITUENCYReports and Financial Statements
For the year ended June 30, 2015
NOTES TO THE FINANCIAL STA TEMENTS (Continued)

I.I.I'I.I.I.1.7 TRANSFER TO OTHBR GOVERNMENT ENI'I]'IES

Description

Transfers to primary, schools (see attached Iist)
Transfers to secondary schools (see altached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)
TOTAL

2014 - 2015

Kshs

2 1,200,000.00

I2,080,000.00

400,000.00

40 1

20t3 - 20t4
Kshs

I 1,960,000.00

4,1 90,000.00

0

700,000.006 462 7 59.00

7s9.00 16 840,000.00

r.r.r.r.r.r.r.8 OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools
13ursary - tertiary institutions
Bursan, - special schools
\\/ater proJects

Securirv projects

Roads projects

Sports projects
Env'ironment projects
Ernergency projects

Total

Lr.r.r.r.r.r.e SOCIAL SECURITY IIENEF-ITS

5 760,000.00 2,700 000.00

3 780.00 9 775.00

2014 - 2015

Kshs

5,665,000.00

4,020,000.00

50,0000.00

1,500,000.00

6,3n,10 t .00

2,7 60,000.00

1,244,634.00

3,14t ,045 .00

2013- 2014

Kshs

2 87,000.00

206,715.00

0

2,000,000.00

4,700,000.00

0

0

0

Employer conrriburion to NSSF

Total

2014 - 2015

Kshs

800 00

2013 - 2014

Kshs

7,3 80.00

8,800.00 7,380.00

1.1.r.1.1.1.1.10 ACQUTSITION OF ASSETS
N Fina cial Ass ets

Purchase of Office Furniture and Ceneral Equipment

2014 - 20ts
Kshs

2013 - 2014

Kshs

I,573,920.000

t5

Total
0 t..573,820.00



CONSTITUENCIES DEVELOPMENT FUND _ KITUI IVEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015
NOTES TO THE FINANCIAL STATEMENTS (Conrinuedl

r.r.r.l.r.r.r.r r OTHER PAYMENTS

Kitui west TSC office
Kitui west constituency office

l2A: Bank Accounts (cash book bank balance)

2014 - 2015

Kshs

3 00,000.00

390 000.00

690,000.00

2013 - 20t4
Kshs

0

200.000.00

200,000.00

Name of Bank, Account No. & currency 2014 - 20t5 20t3 - 2014

Kshs Kshs
Equi6., Bank, 0720 262 0Bl 328 53,349,496.19 3 s,900,498.68

Total 53,348,496.18 35,900,498.68

l6



CONSTITUENCIES DE\TLOPMENT FUND - KITUI WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2015
NOTES TO THE F I\'.4 

^t 
C L4L S TA T E M E NTS (C ont inue d)

12B: CASH ni E{\:D

Location I

Total

I2C: OUTSTANDING IMPRESTS

Total

2014 - 2015

Kshs
2013 - 2014

Kshs
0 c

0 0

Balance

0

Name of Officer or Institution
Dote Intprest

Taken Amount
Taken

Amounl
S urrendered

Kshs Kshs Kshs
N/A N/A 0 0 0

t7



CONSTITUENCIES DEVELOPMENT FUND _ ICTLTI \\TEST CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2015

NOTES TO THE FINANCIAL STATEMENTS (CONIi ruted)

13. BALANCES BROUGHT FORWARD

2014 - 2015

Kshs

2013 - 2014

Kshs

Bank accounts

Total

Bank accounts

Cash in hand

Imprest

Total

35 900 498.50

35.900,498.50

14. PzuOR YEAR ADJUSTMENTS

2013 - 2014

Kshs

2012 - 2013

Kshs

0

0

0

0

l8



CONSTITUENCIES DEITLOPMENT FUND _ KITUI WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2015

I5. OTHER IMPORT.{\'T DISCLOSURES

15.3: OTHER PEI\DING PAYABLES (See Annex 3)

Amounts due to other Government entities
Amounts due to other grants and other transfers
Compensation of employees
Use of goods and services
Commiftee expenses

Social security benefi ts

Acquisition of Assets
Other Payments

Total 53,349,496.36 35,900,499.50

2014-2015

Kshs

18,200,000.00

30,91 9,996.00
1,242,122.14

1,969,656.33

298,941.09

Il1,646.90
607,234.00

0

2013-20t4

Kshs
14,742,159.0(

18,723,060.0(

3 gg,4gg. I ,

940,552,6:

695,191 .0!

20,446.9(
(

390,000.0t

19'
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