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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

L KEY CONSTMI'ENCY INFORMATION AND MANAGEME{T

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter rcferred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and rcpealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2Ol5. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the generul policy
and strategic direction of the Fund.

tvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national Sovernment fu nctions;

b) Facilitate the performance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article l0(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination andprotection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteedunder Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an eqtltable society and in particular
expenditure that promotes equitable development of the country by mahing special
provisions for marginalized groups and areas pursuant to Article 2Ol (b) (iii) of the
Constitution'

i) Authorize iithdrawal of money from the Consolidated Fund as provided ' under Article ZOG
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
F4uit able Soc io - ec onomic development c ou ntrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core

1. Patriotism - we uphold the nationalpride of all Kenyans through our work
2. Participation of the pople- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Crood goveflunce - we uphold high standards of transparency) accountabllity, equlty,

inclusiveness and integrity in the service of the people
5. Snstainable dcvelopment - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

O) Ifey lvlanagenent

The NGCDF MAGARINI Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciaqf lVlanagement

The key management personnel who held office dt;rrlingthe financialyear ended SOthJune
2020 and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Ar:ra4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -MAGARINI Constituency. The reports and recommendation
of ARMC when adopted by the NGCDF Board are f orwarded to the Constituency Committee for
action. Anymattersthat requfuepolicy guidanceareforwardedby theBoardtothe Cabrnet
Secretary and National Assembly Select Committee.

(e) NGCDF I\,IAGARIM Constituency Heurdryafiarc

NG CDF Office Building
Next to Assistant County Commissioner's Office
Gongoni
P.O Box 7907-80200
Malindi, Kenya.
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No. Designation Name
1 A.I.E holder 0/07 / 19 - 3l/03/20) Iuma Nrnrndo Budu$h.
2 A.I.E holder (l/04/20 -30/06/20) Yaye Shosi Aluned
2 Sub-County Accountant .Iustus Mboya
3 Chatuman NGCDFC Samson K Ncundu
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NGCDF MAGARIM Constituency Contacts

Telephone: (254) 7 33540364
E - matl: magarini@ngc df .go. ke
Website: www.ngcdf.go.ke

G) NGCDF IVIAGARIM Constituency Bankers

Kenya Commerci al B ank Ltd
Malindi Branch
P.O. Box 9-8O2OO
Malindi, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal LegialAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40172
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY

r Reports and Financial Statements
For the year ended June 30, 2020
tr. FORWARD BY TIIE CHAIRMAN NGCDF COMMITITE

Budget performance

Magarini NG-CDF's budget for 2019/2020 financial year was IGhs 137,367,724.00. As at 30il'

June 2020, only Kshs 68,000,000.00 (49.5%) relating to 2019/2020 financial year had been
disbursed to the Constituency and a total of Kshs 69,367,724 (50.5%) had not been disbursed from
the NGCDF Board. This coupled with the Covid-l9 pandemic has attrlbuted to the overall
underutilisation of funds by 39tt' June 2020.

Budget utilisation duringtheyear is summarised in thetable below:

%of
Utilisation

f=d/ c o/o

59.5%

52.60/o

Emerging issues

Following the Covid- 19 Pandemic coupled with late disbursement of funds from the NGCDF Board,
project implementation was delayed during this financial year. However, despite these issues,
project implementation for new projects started and a good number of ongoing projects wgre
completed and are in use.

Implementation challenges and rpcommendations

No Challenges Recommendations

I Project implementation including bursary
programme was slow because of the Covid
19 pandemic

Fast track project implementation

There is only one public works officer
serving constituencies in Kwale, Mombasa
and Kilfi counties, resulting in delays in
project design, supervision and issuance of
p ayment and completion certificates.

The National Government should ensure that
every constituency has her own Public works
Officer to facllitate efficient and effective
project implementation.

3 Funds alTocated to Constituencies are
insufficient posing a challenge to project
implementation. This includes funds
allocated to bursary.

The CDt Board should consider disbursing
more funds to Constituencies.

4 PMCs change project activities that requfue
NGCDFCs to request for reallocation too
often.

PMCs should be trained on project planning
and impTementation.

5 Community proposals arc forwarded to the
NGCDFCs at Ward forums without getting
realistic cost estimates from the public
works officers posing a challenge of
forwarding proposals to the NGCDF Board
with unrealistic cost estimates

NGCDFCs should only consider prioritising
proposals that have realistic cost estimates and
BQs from the public works officer

5

Receipt/Expense
Item

Origtura1
Budget Adjustrnents Einal Budget

Actual on
C-omparuble

Basis

htdget
Utilisation
Differpnce

a b c=a*b d e=c-d

82.604.483
TOTAL
RECEIPTS

137,367,724 66,359,967 203,727,691 127,123,208
TOTAL
PAYMENTS

137,367,724 66,359,967 203,727,691 107.066.148 96,661,543
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)
MAGARINI CONSTITAENCY

' Reports and Financial Statements
For the year ended June 30,2020

STA]EMEIIT OF PERFORI\,IAITICE AGAINST CONSTITI JENCYS PREDETRMINED
oBJECrr\rES

Introduction

Section 8l (2) (f) of the Public Finance Management Act, 2072 rcquires that, at the end of each
financialyear,the Accounting officer when preparingfinancial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against pr edetermined obj ec t ives.

The key development objectives of NGCDF-MAGARINI Constituency's 20 I8-2O22 plan are to:

a) Mobilize resources for development.

b) Reduce poverfy and inequality.

c) Improve access to quality education.

d) Improve infrastructure in the constituency.

e) Improve security in the constituency.

0 Prevent environmental degradation.

g) Build capacity to implement development projects.

h) Promote sports activities in the constituency.

Prqgress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable,achievable, realistic andtime-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and perfotmance measurement: Below we provide the progress on
attaining the stated obj ectives:

m.

Constifuency

Prqgrammas

Objective Outcome lndtcatat Perfotmance

Education To have all
children of
school goingage
attending school.

Increased
enrolment in
primary schools
andimproved
transition to
secondary
schools and
tertiary
institutions.

Number of
usable physical
infrastructure
bulld in
primary,
secondary, and
tertiary
institutions.

Number of
bursary
beneftciartes at
all levels.

In FY 2019 /20 20
Magarini NG-CDF
increased:

-The number of
classrooms increased from
168 to 199 in Fundisa
primary,Kadzuhoni
primaryrKataprimary,
Ulaya primaryrKaya
primary, Mwangani
pfimary, Kaoyeni primary,
Kadzrfitseni primary,
Galukaniprimary,

9
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Midodoni centr al primary,
T angini primary, Ramad,a
secondary, Sabalo
secondary andWakala
girls'secondary.

- The number of
dormitories increased from
2 to 4 in Mapimo girls'
secondary and Ngomeni
secondary schools.

-The number of science
laboratoies increased
fromT to 13 in Shomela
secondary, Baricho
secondary, Chakama
secondary, Kaembeni
secondary andMjanaheri
secondary schools.

-The number of school
toilets increased from 7 to
I1 in Waresaprimary,
Majengo primary,
Kakuhani primary and
Wakala primary schools.

The constituency
constructed I staff house in
Kibokoni secondary school.

The constituency
purchased 1 school bus in
Magafinigirls secondary
school

Students at all levels '

benefitted from the bursary
allocation.

Security To improve
security in the
constituency.

Improved
security in the
constituency.

Number of
police posts and
staff houses
constructed.

In the P{ 2Ol9/2020
Magarini NG-CDF
implemented the following
security programmes;

Construction of a 5
unit staff house at
Adu police station

Construction'of a 5
unit staff house at
Marereni police

10
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station

Number of
environmental
proSrammes
initiated.

In the FY 2019/2020
Magafini NG-CDF
implemented the following
environmental
proSrammes;

4 No. 2 Door toilets in
Waresa primary,Majengo
pfimary, Kakuhani primary
andWakala primary
schools.

Environment To prevent
environmental
degradation

Improved
environmental
awareness in
the constituency

Sports To promote
sports activities in
the constituency

Increased sports
activities in the
constituency.

Number of
sports activities
implemented.

In the FY 2Ol9/2020
Magafini NG-CDF
implemented the annual
constituency sports
programme

Disaster
Management

To manage
disasters in the
constituency

Improved
response to
disasters.

Number of
disaster
management
initiatives
implemented.

In the FY 2019/2020
Magarini NG-CDF
facllitated the use of face
masks, hand sanitisers,
running water, soap and
disinfectants and in the
f$ht against corona virus
infections.

11



NATIONAL GOVERNMENT CONSTITAENCIES DEYELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY
Reports and Financial Statements
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ry. CORPORATE SOCIAT RESPONSIBILTTY STATEMENT/SUSTAINABIUTY REPORTING

NGCDF - MAGARINI Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our stratery, which is founded on social
sector, namely;Education &Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability strategr andprcfi7e -

Significant progress has been made in achieving project sustainability though liaising with the
relevant technical depafiments before, during and after project implementation. This ensures that
projects are implemented to completion as per specifications and are put into good use.
Improvement in school enrolment rates and security demonstrate progress in the dimension'of
social development.

However, rising inequalities in resource allocation and inadequate resources are stambling blocks
for the Magarini NGCDF strategy to achieve sustainable development.

2. Environmental perfornanen

Among the Magarini - NGCDF initiatives and key responsibilities is to protect and care for
the environment while f acllit ating proj ect implement ation.

Magarini NG-CDF is committed to:

o Protecting the environment by preventing and minimising our contribution to land,
afu andwater pollution.

o Providing Environmental awareness training to NGCDFC members and staff
. Managing and disposing waste in a responsible manner

Pafi of Magarini NGCDF environmental Action Plan for 2Ol9/2020 financial year is construction
of 4 No. 2 Door toilet blocks in Waresa primary, Majengo pfimary, Kakuhani primary andWakala
Girls secondary schools.

3. Employee welfa^re

Magarini NGCDF has a total of 9 staff on contract employed on a three year contact. Six male and
three female staff pafiicipate on annual NGCDF staff training to build their capacity- On the job
trainrng and appraisal programmes are also implemented to further improve staff skills.

Staff are provided with face masks andhand sanitisers in compliance with Occupational Safety and
Health Act of 2007, (OSHA).

4. I\,Iarket place Wacfrces-

a) Responsible competition practice.

12
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Magarini NGCDF has a complaints register that allows members of the community to report any
complaints arising from the day to day office operations. Project proposals are collected from the
community at the ward level to ensure that community needs are fairly represented without bias.

Avallable tenders for construction and supplies are made avarlable to all eligible contractors and
suppliers. A list of pre-qualified contractors for 2Ol8/19 -2019/20 is available in the office.
Members of the public have also invited to apply for new prequalification for the 2O2O/21 -
2021/22 financialyear through the office of the County Commissioner.

b) Responsible Supply chain and supplrer relations-

Magarini NGCDF maintains good business practices by ensuring that right
procedures are followed from project planning to project implementation. Magafini
NGCDF honours contracts and has respectful payment practices. This ensures that
suppliers and Contractors are treated responsibly

c) Responsible marketing and advertisement-outline efforts to maintain ethical
marketing practices

Avallable tenders for construction and supplies are made avallable to all eligible contractors and
suppliers. A list of pre-qualified contractors for 2Ol8/19 -2019/20 is avallable in the office.
Members of the public have also invited to apply for new prequalification for the 2020/21 -
2021 / 22 financial year through the office of the Counfy Commissioner

d) Product stewardship- outline efforts to safeguard consumer rights and interests

MagariniNGCDF ensures that Project Management Committee members implement projects that
suit the need of the end user (Community). The right specifications for projects and supplies are
established through technical depafiments to ensure that consumer needs and expectations arc
satisfactorily met.

5. Commrnity Engagements-

Magalini NGCDF facllitated social support programmes including issuance of bursary to
needy and deserving students. Needy students who attained above 350 marks were awarded
full scholarship and this goes a long way in ensuring that no needy and bright student is left
behind.

Magarini NGCDF further facilltated sports activities within the constituency and this helps
in keeping unemployed youths active and more productive in the society. The activity
distracts youths from engaging in criminal activities.

Staff, NGCDFC members, staff and PMC training has helped to build capacity of members
and improve their work efficiency.

Sensitisation programmes and provision of face masks, hand sanitisers, soap and sufficient
running water during the covid 79 pandemic has kept NGCDF members, staff, and the
community visiting the office safe.

13
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MAGARINI CONSTITUENCY
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V. SIATEMET.IT OF ENTTTY IVIANAGEMENT RESPONSDILITIES

Section 81 (1) of the Fublic Finance Management Act, 2Ol2 requires that, atthe end of eachfinancial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entify. Section 81 (3) requires the financial statements so prepared tobe in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Boardof Kenya from time to time.

The Accounting Officer in charge of the NGCDF-MAGARINI Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (1i) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entify; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensur\ng that they are free from material
misstatements, whether due to error or fraud; (iv) safeguardrng the assets of the entity; (v) selectinS
and applyrng appropriate accounting policies; and (vi) makjng accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-MAGARINI Constituency accepts responsibilify for
the entify's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with lnternatronal Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2020, and of the entify's financial position as at that date. The Accounting Officer
charge of the NGCDF-MAGARINI Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-MAGARINI Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been preparcd in a forun
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the fiaarlqalstatements

The NGCDF-MAGARINI financial statements werc approved and signed by the
Accounting Officer on 2021

-3.' ,,rtiut,

fund Account Manager
Yaye Shosi:

Sub-County Accountant
Justus K Mboya:
ICPAK Member Number: 19820

1 I MAR 2021
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HEADqUARTERS
Anniversary Towers

/\4onrovia Street
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MAGARINI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Magarini Constituency set out on pages 16 to 57,
which comprise of the statement of assets and liabilities as at 30 June, 2020, and
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Magarini Constituency as at 30 June, 2020 and of its financial
performance and its cash flows for the year then ended, in accordance with
!nternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

The financial statements for the year ended 30 June, 2020 presented for audit had the
following inaccuracies.

The statement of assets and liabilities as at 30 June,2020 reflects cash and
cash equivalents comparative balance of Kshs.15,811,239 while the
201812019 audited financial statements reflect a balance of
Kshs.15,911,239. Similarly, the statement of cashflows reflects opening
balance of cash and cash equivalents of Kshs.15,81 1,239 while the audited

Report of the Auditor-General on National Government Conslituencies Development Fund - Mogarini
Constituency for the year ended 30 June, 2020

l.



financial statements reflect a balance of Kshs.15,911,239, the resultant
variance of Kshs.100,000 has not been reconciled or explained.

Annex 4 - summary of fixed assets register reflects fixed assets opening
balance of Kshs.45,756,125 while the audited financial statements for
201812019 reflect a balance of Kshs.58,295,743, resulting to an
unreconciled variance of Kshs. 1 2,539,61 8.

The summary statement of appropriation - recurrent and development
combined for the year ended 30 June, 2020 reflects total actual receipts
and total budget utilization difference of Kshs.121,123,208 and
Kshs.82,619,483 respectively. However, a recomputation of these balances
amounts to Kshs.121,127,208 and Kshs.82,615,483 respectively, both
resulting to unreconciled variance of Kshs.4,000.

The summary statement of appropriation - recurrent and development
combined reflects total actual expenditure on comparable basis of
Kshs.107,066,148, while the budget execution by programmes and sub-
programmes reflects a total expenditure amount of Kshs.90,441,385,
resulting to an unreconciled and unexplained variance of Kshs.16,624,764.

v. The statement of receipts and payments and Note 3 to the financial
statements reflects other receipts amount of Kshs.1,040,094 which includes
Kshs.15,000 in respect to receipts from sale of tender documents which is
omitted from the summary statement of appropriation - recurrent and
development combined.

Consequently, the accuracy and completeness of the balances could not be
confirmed.

2.0 lrregularities in Bursary Payments

The statement of receipts and payments reflects other grants and transfers of
Kshs.50,528,918. lncluded in this balance are bursary payments to secondary, tertiary
and special schools totaling Kshs.36,844,000. However, the balance includes an
amount of Kshs.9,424,300 being bursary payments for six hundred and forty five (645)
beneficiaries whose registration or admission numbers were not indicated in the
application documents.

Further, the bursary payments includes amounts totalling Kshs.720,000 in respect to
bursary payments for sixty four (64) students in twenty three (23) schools who were
sharing registration and admission numbers. In addition, bursaries totaling to
Kshs.528,500 were paid to thirteen (13) students who were awarded more than one
bursary each.

Consequently, the accuracy and propriety of bursary payments amounting to
Kshs.36,844,000 could not be confirmed.

Reporl of the Auditor-General on National Government Constiluencies Development Fund - Magarini
Constituency for the year ended 30 June, 2020
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3.0 Variances Between
Schedules

Financial Statement Balances and Supporting

The statement of assets and liabilities as at 30 June, 2020 and the statement of
receipts and payments for the year ended 30 June, 2020 reflects balances that are at
variance with their supporting schedules as detailed below:

Consequently, the accuracy and completeness of the balances could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government
Constituencies Development Fund - Magarini Constituency Management in
accordance with ISSAI 130 on Code of Ethics. Ihave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
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No Item/component Note

Financial
Statements

Balance
(Kshs.)

Schedule
Balance
(Kshs.)

Variance
(Kshs.)

Pavments
1 Domestic travel

and subsistence
5 325,390 272,580 52,800

2 Hospitality
supplies
services

and
5 468,500 168,500 300,000

3 Committee
allowance

5 2,155,500 1,910,500 245,000

4 Office and general
supplies and
services

5 1,725,513 1 ,319,313 406,200

5 Other operating
expenses

5 1,308,997 608,987 700,000

6 Routine
maintenance-
vehicles

5 1,172,535 162,535 1,010,000

7 Routine
maintenance
other assets

5 242,310 92,310 150,000

8 Emergency
proiects

7 3,276,000 5,140,000 (1,864,000)

9 Cash in hand 108 15,000 15,000



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget totaling to Kshs.203,742,691against total actual receipts
balance of Kshs.121 ,127 ,208, resulting to budget under funding of Kshs.82,615,483
or 41o/o of the budget. Similarly, the Fund expended an amount of Kshs.107,066,148
against an approved budget of Kshs.203,742,691 resulting to budget under absorption
of Kshs.96,676,543 or 47o/o of the budget.

The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1.0 Unplanned Training Expenses

The statement of receipts and payments reflects use of goods and services balance
of Kshs.12,545,457. This balance includes an amount of Kshs.1,756,900 in respect to
training expenses. However, the expenditure was not supported with the training plan
and training needs assessment, done to assess the inadequacy of knowledge and
skills. This is contrary to Section H.3.1 of the Human Resource Policies and
Procedures Manual for the Public Service, 2015.

Consequently, Management was in breach of the law.

2.0 lrregular Procurement of Gonstruction Contracts

The statement of receipts and payments reflects transfers to other Government
entities balance of Kshs.40,327,027. Expenditure records revealed that an amount of

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Magarini
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Kshs.8,714,922 was incurred in four (4) primary schools, namely Mapimo, Mwaeba,
Nyamala Sinene and Midodoni for the construction of classrooms and purchase of
desks. A review of the related procurement records revealed the following anomalies;

The procurement plan with details of the projects was not provided for audit
review, contrary to Regulation 115(2) of the Public Finance Management
(National Government) Regulations, 2015 which provides that every yeat a
procurement plan shall be prepared by the Accounting Officers to form the
basis for procurement activities undertaken by Government entities in the fiscal
year;

The professional opinion and tender evaluation report were not provided for
audit review, contrary to Section 84(1) of the Public Procurement and Asset
Disposal Act, 2015 which provides that the head of procurement function of a
procuring entity shall, alongside the report to the evaluation committee as
secretariat comments, review the tender evaluation report and provide a signed
professional opinion to the Accounting Officer on the procurement or asset
disposal proceedings;

The tenders were not procured, in accordance to Executive Order No. 2 of 13
June, 2018 on Procurement of Public Goods, Works and Services by public
entities which states that public procurement entities should undertake all their
procurements through the e-procurement module beginning
1 January,2019, and

An amount totalling to Kshs.710,000 being provisional sums was incurred on
these contracts, however, Management has not provided for audit review, the
distribution lists of the desks, the bill of quantities for the electrical works and
information on how the contingency funds were utilized.

ilt

IV

ln the circumstances, Management was in breach of the Law

3.0 Other Grants and Transfers

3.1 Failure to lmplement e-Procurement

The statement of receipts and payments reflects other grants and transfers of
Kshs.50,528,918. This balance includes an amount of Kshs.3,130,818 in respect to
environment projects involving construction of toilets. However, the projects were not
procured electronically, contrary to Executive Order No.2 of 13 June,2018 on
Procurement of Public Goods, Works and Services by public entities which required
Public Procurement Entities to undertake all their procurements through the e-
procurement module beginning 1 January,2019.

Consequently, Management was in breach of the law

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
Constituency for the year ended 30 June, 2020
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3.2 lrregular Expenditure on Emergency Projects

The statement of receipts and payments and Note 7 to the financial statements
reflects other grants and transfers amount of Kshs.50,528,918. This balance includes
an amount of Kshs.3,276,000 in respect to emergency projects, out of which an
amount of Kshs.2,314,000 was spent on projects that were not emergency in nature,
contrary to Section 8(3) of the National Government Constituencies Development
Fund Act, 2015 which states that "Emergency" shall be construed to mean an urgent,
unforeseen need for expenditure for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of
the constituents. The expenditure is summarized below:

No. Project Name
Amount
(Kshs.)

1 Office and General supplies 406,200
2 Travelling 52,800
3 Maintenance of vehicle 1,010,000
4 [Vlaintenance of other assets-Build inq 150,000
5 Committee expenses 245.000
6 Fund Account Manaqer 450,000

Total 2,314,000

Consequently, Management was in breach of the law.

3.3 Sports Projects

As disclosed in Note 7 to the financial statements, the transfers to other Government
entities of Kshs.50,528,918 includes an amount of Kshs.4,477,800 in respect to sports
projects, out of which an amount of Kshs.3,477,800 was used by the Fund Account
Manager for purchase of various items. However, the following anomalies were noted:

An amount of Kshs.2,568,400 was spent on sports items/activities procured
using direct procurement method, contrary to Section 103(1) of the Public
Procurement and Asset Disposal Act,2015 which provides that a procuring
entity may use direct procurement as long as the purpose is not to avoid
competition. Further, the items purchased were not in the procurement plan,
contrary to Regulation 115(2) of the Public Finance Management (National
Government) Regulations, 2015 which provides that every year a procurement
plan shall be prepared by the Accounting Officers to form the basis for
procurement activities undertaken by Government entities in the fiscal year.

Sports items acquired at a cost of Kshs.2,110,450 were not supported with a
goods received note, delivery note and a distribution list contrary to Section
159(2) of the Public Procurement and Asset DisposalAct, 2015) which requires
an Accounting Officer of a procuring entity to record goods, works and services
received in an inventory of the procuring entity as shall be prescribed.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Magarini
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ln the circumstances, value for money from the expenditure on sports projects could
not be confirmed.

4.0 Projects lnspection

Audit inspection carried out in the month of February,2021 of five (5) projects with a
total contract sum of Kshs.10,327,027 revealed anomalies as outlined in the table
below:

No
Name of
Proiect

Project
Activitv

Contract
Price

(Kshs.)
Audit
Observations

1 Sabaki
Primary
School

Completion of
four (4)
classrooms at
an amount
Kshs.1,400,000
and delivery of
twenty (20)
desks - at an
amount of
Kshs.100,000

1,500,000 The classrooms
were complete and
in use. However,
the door locks and
anodized aluminum
louvre jamb units
were not done.

2 Mapimo
Primary
School

Completeness
of renovation of
six (6)
classrooms
(Construction of
columns,
flooring,
plastering,
roofing and
painting)

6,677,027 The classrooms
were complete and
in use. However,
hardwood door was
installed instead of
steel door as
indicated in Bill of
Quantities (BQ)
while internal
painting which
required two (2)
coats of gloss oil
paint as per the BQ
was not done.
Further, window
qlass was not fixed.

3 Magarini
Primary
School

Construction of
one (1)Two
door Toilet

550,000 The toilet was
complete and in
use. However,
Union door locks
amounting to
Kshs.4,000 were
not fitted as per
BQs.

Reporl of the Auditor-General on Nqtional Government Constituencies Development Fund - Magarini
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No
Name of
Proiect

Project
Activity

Contract
Price

(Kshs.)
Audit
Observations

4 Majengo
Primary
School

Construction of
a two (2) door
pit latrine at
IVlajengo
Primary School

500,000 The Pit latrine was
complete and in
use. However,
doors were not
fitted with locks as
per BQs.

5 Kibaoni
Primary
School

Construction of
two (2)
classrooms to
completion

1 ,100,000 The building was
complete and in
use. However, rain
harvesting gutters
and window louvres
were not done.

Total 10.327.027

Consequently, it could not be confirmed whether the public obtained value for money
for the above projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Reporl of the Auditor-General on National Government Constituencies Development Fund - Magarini
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the Fund's financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
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are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date
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of my audit report. However, future events or conditions may cause the Fund to
cease to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as ! consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA u, CBS
AUDITOR-GENERAL

Nairobi

17 February,2022
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY

' Reports and Financial Statements
For the year ended June 30, 2020
vII. STAITMEI{T OF RrcEIPTS A}ID PAWIET.ITS

The accounting policies and explanatory notes to these financial statements form an integral part of the
The NGCDF-MAGARINI Constituency financial statements were approved on

2O2l and signed by:

--=ri*-J1--' J ! 1,"t"

FundAccount lvlanager
Yaye Shosil

w
Sub-County Accountant
Justns K Mboya:
ICPAK Member Number: 19820

RECEIPTS

Transfers from CDF board-AlEs' Received I 104,290,876 67,015,517

Proceeds from Sale of Assets
2

Other Receipts
3

1,040,094 579,470

TOTAL RECEIPTS 105.330.970 67,594,987

PAYMENTS

Compensation of employees
4

2,665,657 2,977,481

Use of goods and services
5

12,545,457 10,802,634

Transfers to Other Government Units
6

40,327,027 40,371,248

Other grants and transfers
7

50,528,918 35,254,189

Acquisition of Assets
8

125,950

Other Payments
9

999,090 2,500,000

TOTAL PAYMENTS 107.066.148 92,031,502

SURPLUS/DEFICIT (1,735,1791 (24,436,515\

I s MAR 2021
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NATIONAL GOWRNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCD F)
MAGARINI CONSTITUENCY

'Reports and Financial Statements
For the year ended June 30, 2020

VItr. STAIIEMEI.IT OFASSETS AI.ID LIABITITIES

The accounting policies and explanatory notes to these financial statements form an integralpart of the
The NGCDF-MAGARINI Constituency financial statements were approved on

2021 and signed by:

t,v1 , .-

fund Account tVtanager
Yaye Shosi:

4-
Sub-County Accormtant
Justns K Mboya:
ICPAK Member Number: 19820

FINANCIAL ASSETS

Cash and Cash Equivalents
15,8r1,239l0A 14,061,060Bank Balances ( as per the cash book)

10B 15,000Cash Balances (cash at hand)

15,811,23914,076,060Total Cash and Cash Equivalents

Current Receivables-Outstanding Imprests ll

14,076,060 15,811,239TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
12AAccounts Payable-Retention

t2BGratuity
15,811,239NET FINACIAL SSETS 14,076,060

REPRESENTED BY

40,247,753Fund balance b/fud lst July... l3 15,811,239

(1,735,179) (24,436,515)Surplus/Deficit for the year

t4Prior year adjustments

15,811,238NET FINANCIAL POSITION 14,076,060

1 I MAR 2021 77





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY

' Reports and Financial Statements
For the year ended June 30, 2020
IK $TAIEMEI\IT OF CASHHPW

Receipts for operating income

1 104,290,876
67,015,517Transfers from NGCDF Board

J 1,040,094
579,470Other Receipts

105,330,970 67,594,987

Payments for operating expenses

4 2,665,657
2,977,481Compensation of Employees

12,545,457
10.802.634Use of goods and services 5

6 40,327,027
40,371"248Transfers to Other Government Units

35.254.189Other grants and transfers 7 50,528,918

8Acquisition of Assets

9 999,090
2.s00,000Other Payments

92,031,502107,066,148

Adiusted for:
l5Decrease/(lncrease) in Accounts receivable

lncrease/(Decrease) in Accounts Payable l6
Prior year Adjustments t4
Net Adjustments

(24.436.s151(1,735,179)Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2

8 125,950Acquisition of Assets

Net cash flows from Investing Activities

(24,436,515)
NET INCREASE IN CASH AND CASH
EQUIVALENT

(1,735,179\

Cash and cash equivalent at BEGINNING of the
year 13 15,811,239 40,247,',I53

Cash and cash equivalent at END of the year 14,076,060 15,811,238
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF)
MAGARINI CONSTITAENCY

'Reports and Financial Statements
For the year ended June 30,2020
The accounting policies and explanatory notes to these financial statements form an integral part of the

The NGCDF-MAGARINI Constituency financial statements were approved on
2021, and signed by:

,.-'=.--

nrndAccount ltrrr.ager
Nanre: Yayc Shoai

Sub-County Accorm.tant
Name:Justus K
IC"AK Membsr
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND @GCDF) _

MAGARINI CONSTITUENCY
' Reports and Financial Statements

For the year ended June 30,2020

XII. SIGNIHCAI{TACCOI.'NTINGPOUCIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that rnclude deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adoptedhavebeen consistently appliedto allthe years presented.

2. Reporting Entity

The financial statements are for the NGCDF-MAGARINI Constituency The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Onrency

The financial statements are presented in Kenya Shillings (t<shs;, which is the functional and
reportingcurrency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) RecqSnition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been receivedby the Entity.

Tarr Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAGARINI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICAT.IT ACCOI.'NTING POIJCIES

Extcflnal Assistance
External assistance is received through grants and loans from multllateral and bllatetal
development partners.

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 39tr June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other rcceip,ts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements the
time associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
beenpaid out by the Entity.

Compelrsation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods ard Services
Goods and services are rccognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the pefiod where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items arc treated as payments and
receipts items respectively. Where an asset rs acqufued in a non-exchange transaction for nil
or nominal consideratron and the fair value of the asset can be rcliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is matntained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _
MAGARINI CONSTITUENCY- Reports and Financial Statements
For the year ended June 30, 2020
SIGNIFICAI{T ACCOI'NTING POIJCtrS

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be rcliably
determined, the Entify includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
rccorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readtly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at variqus
commercial banks at the end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounb Payahle
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pendingbills are disclosed in the financial statements.

9. Pending BiIIs
Pending bills consist of unpard liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'memorandum'or 'off-balance'items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
arc finally settled, such payments are included in the Statement of Receipts and Payments in the
year tn which the payments are made.

10. UnlullJtzed tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances arc available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2015.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAGARINI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020
SIGNIHCAT.IT ACCOI.'NTING POUCtrS

II. Budgel
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accounts classification basis, and
for the same period as the frnancial statements. The originalbudget was approved by Parliament on
June 2019 for the period I.t July 2Ol9 to 30th June 2O2O as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilizedfunds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the ftnancial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

73. Subsequent Dyents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June 2020.

14. Erors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurredbefore the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corre cted are disclosed under note 14 explaining the nature
and amounts.

15. Relat€d Party Ttansactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

MAGARINI CONSTITUENCY
'Reports and Financial Statements
For the year ended June 30, 2020

)Utr. NOTES TO THE FINAT{CI,AI STATEMENTS

1. TRAI.ISTERS IROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS TROM SAI.E OFA,SSETS

Descrip,tiqr
2019 -

2020 201E - 2019

Normsl NCTCDF Boad Allocatiott AIE NO fshs Kshs

8003283 -20 17 / 20 | I / 867
1r.379.310

8005384 - 2017 / 2018/ 888 1,636,207

803027 0 - 2018/ 2019 / 218 10,000,000

8030488 - 2018/ 2019 / 408 12,000,00o

8006435 - 2018/ 2019 / 730 g,0o0,ooo

A724466 -2018/ 2019 / 931 I 1,000,000

8042933 - 2018/2019/ 1228 13,000,000

8047 22t -2018/ 20 19 / t53il 36,290,876

804 r 1 16 - 2019 / 2020/ 157 4,000,000

BO47 604 - 2019 / 2020 / 432 20,000,000

8047963 - 20 t9 / 2020 / 800 6,000,000

8049363 - 20t9 / 2020 / 1031 14,000,000

Bto4387 - 2019 / 2020 / 1343 15,000,000

8096602 - 2019/2020/ 1483 g,ooo,ooo

104.290,876 67.015.517.OO

2019-2020 2018-2019
Kshs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery andEquipment

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
MAGARINI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO TIIE I:INANCIAL STATEtuIENTS (Continued)

3. OTHER.RECEPTS

4. COMPENSAIION OF EMPIOTES

Decei,Dtion 2019 - 2020 20tE - 2019
Kslrs Kdrg

Interest Received

Rents

Sale of Tender Documents 15,000 362,200

Online PMC Account Closure 1,021,094 277,270
Other Receipts Not Classified Elsewhere (Sale of tender) 4,000

Total I,040,094 579.470

Descrlirtion 2019 - 20?fi 201E - 20ts
Kshs Kshs

Basic wages of temporary employees 2.443,028 2,590,417
Basic wages of casual labour
Personal allowances paid as part of salary

House allowance

Transport allowance
l*ave allowance

Other personnel payrnents

Employer contribution to NSSF 222,629 256,441
Gr atuity - c o ntr actu al em ployee s 730,623

Totat 2,665,657 2,977481
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

MAGARINI CONSTITAENCY
' Reports and Financial Statements

For the year ended June 30, 2020
NOTES TO TI{E I:INANCIAL STATETUIENTS (Continued)

5. USE Of GOODS AI.ID SERVICES

133,907 64,645Utilities, supplies and services

Electricity 33,748 107,297

Water & seweraqe charqes

Office rent
Communic ation. supplies and services 70 1 00, 36,475

686,350Domestic travel and subsistence 325,380
155,436Printinq, advertising and information supplies & services 5,000

Rentals of produced assets

1,756,900 465,000Traininq expenses
468,500 375,454Hospitality supplies and services
617,O0OOther committee expenses

Committee allowance 2,155,500 2,378,089

Insurance costs

Specialised materials and services 18,475 7,237,322

Office and general supplies and services l1725r5l3 1,696,961

Fuel ,oil&lubricants 2,4491350 1,304,670

Other opet ating expenses 7,30g,gg7 1,910,311

106,019Bank service commission and charges 61,152

2.700Other Operuting Expenses

Securitv operations

D 50,1.7
Routine maintenance - vehicles and other transport
eguipment

'1.,172,535

242,310 327,775Routine maintenance- other assets

TOIAI 12.545'l57 l0&2.634
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAGARINI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO TI{E ilNANCIAL STATEMENTS (Continued)

6. TRANSTH.TO fiHDR, GOVERNMEI{T H{TMES

7. CYITIH. GRANTS AI{D OTHH. PAWETITS

Ilcr$ ffimr 2,019 - ?&W 2pl&:-,PpU,A
I
! ie m. ',ir

Transfers to Primary Schools (see attached list)
26.727.027 10,800,000

Transfers to Secondary Schools (see attached list)
11,100,000 23,995,386

Transfers to Tertiary Institutions (see attached list)
2,500,000 5,575,862

TOTAT
40.327.O27 40.371248

Bursary - Secondary
20,163,300 16,268,100

Bursary _Tertiary
16,466,000 10,826,803

Bursary- Special Schools
215,000

Mocks & CAT

Water
Food Security

Electricity
Security

2.800.000 2,000,000
Roads and Bridges

Sports
4,477,800 945,000

Environment
3,I30,818

Cultural Projects

Agriculture
Emergency Pnojects

3.276,000 3.478.079
Other Caprtalslants and transfers

7.736.207
TOTAT

50,528,918 35254,189

36



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _
MAGARINI CONSTITUENCY

' Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO mE FINANCIAL STATEtuIENTS (Continued)

8. ACQr,rrSmON OF ASSETS

9. OIIIER. PAYMET.ITS

I

4...\3,1.\flE

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles t-

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fittings

Purchase of computers ,printers and other IT equipments 125,950
Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

o I25.950TOIAI

Masarini NGCDF Office 999,090
Constituency Stratecic Plan 2,500,000

2.500.oooTotal 999,O90
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF) _
MAGARINI CONSTITAENCY
Reports and Finencial Statements
For the year cnded June 30. 2020
NOIES TO mE ITNANCIAL STATETVIENTS (Continued)

10& BANKA@OI,'NIS (CASTI BOOK BANKBAIANCD

IOB. CASH IN HAND

l

'1

r4,06r,060 15,811,239

Kenya Commercial Banlq Malindi Branch - A,/C No.
1108077754

Total 14.061.060 I5"EI1,,39

15.000Office

15.000Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
MAGARINI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO THE IINANCIAL SIATEMENTS (Continued)

1 1: OUTSTAIIDING IMPRESTS

Total

124" RETET{TION

20te - 202d 20tE-2019
KshJ rchs

-l

Totd I

128. GRATT.MYDEPOSITS

13. BAI.ANCES BROUGIIT FORWARD

Namo of Affiw or Institation
Datclaptwt

Tab,r,
Aaouat

Tafufi
Amouat

Sumadad fulane

KshE Kshs fshs

20ts - 202d 2At&?fits
KshJ Krtu

I

Name I

Totat I

2019 - 2,020 ?.o18 - aatg
Kshs (l/7/2019) KEhE (1/7/Z;OLE')

Bank accounts 15,817,239 40,247,753

Cash in hand

Imprest

TOTAI 15,811239 40247,753
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAGARINI CONSTITUENCY

' Reports and Financial Statements
For the year ended June 30, 2020

14. PRrOR EAR ADruSTMENTS

15. CHANGES IN ACCOI.JNTS RECEIVABLE _ OUTSTADING IMPREST'

16.CHANGES IN ACCOLJNTS PAYABTE - DEPOSITS AI.ID RETENTIONS

Balaneb/f
YI2018/2019 as
per Financial
statslnents Adiusftnentg

A4iustod
Balanccblt
w 20tg/2020

Dessription of the emor Kshs Kshs Kstrs

Bank account Balances

Cash inhand
Accounts Payables

Receivables

Others
Total

2019 - 2020 20tE - 20.19

KShg KShs

Outstanding Imprest as at IsrJuly 2019 (A)

Imprest issued duringtheyear (B)

Imprest surrendered during, the Year (C)

Net changes in account receivables D= A+B-C 0 0

2019 - 2420 2018 - 2019
KShs KShs

Deposit and Retentions as at 1,tJuly 2019 (A)

Deposit and Retcntions held during, the year (B)

Deposit and Retentions paid during theYear (C)

Net changes in account receivables D= A+B-C 0 o
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
MAGARINI CONSTITUENCY

' Reports and Financial Statements
For the year ended June 30,2020
NOTES TO THE FTNANCIAL STATEMENTS (Continued)

1 7. OTHER IMPORTAI{T DISCI.oSI'RES

17.1: PENDING ACCOT NTS PAYABI"E (See Annex 1)

2018-2019
Kshg

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

I7.2: PENDING SIAIT PAYABIIS (See Annex 2)

2019-2020
Kshr

2017-2018
Kstrs

2018-2019
rclu

NGCDI'C Staff on Contract

Total

17.3: UNUTILIZED FLrND (Seetuinex 3)

1,770,835.32

1r7701935.32

2019-2020 201&2019
Krlrs &hr

Compensation of employees 3,699,696 0

Use of goods and services 57, I 03 o

Amounts due to other Government entities (see attached list)
59,822,934 46,052,865

Amounts due to other grants and other transfers (see

attached list)
25,40o,051

25,202,537

Acquisition of assets
o

2,ooo,ooo

Others (see attached lis\ 7,692,759 2,079,47O

9616671543 751354r872
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NATIONAL GOWRNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) _
MAGARINI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOIES TO T'HE FINANCIAL STATEMENTS (Continued)

17.4: PMC arrnltmltbala,nces (See fuinex 5)

19,851,571.71 3,946,108.65PMC account Balances (see attached list)

191851r571.71 3r946,108.65
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t NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAGARINI CONSTITUENCY
Reports and Financial Statements

,

For the ended June 2020

AI.INFX 5 _pMC BAI.IK BAI"ANCES AS AT 3grn[UNE 2020

NO PMC BAT{K
ACCOUNT
NI,,MBB.

BA}.IK
BAI.ANCE
2019/20

BA}IK
BAIANCE
2018/19

1 Marereni Police station
KCB
Malindi 1 16690901 76 1,012,275.5O

256,125.50

2
Kibokoni Secondary
School

KCB
Malindi 1179025466 466,309.80 24,352.80

J Marafa Secondary School
KCB
Malindi 1236338278 20,834.L3 324.534.13

4 Shomela Secondary
School

KCB
Malindi 1268268798 428,710.00

0

5
Midodoni Central
Primary School

KCB
Malindi 1260685854 65,075.00

0

6 GalanaTlC KCB
Malindi 1236372360 913,206.08 275.08

7
Kadzuhom Primary
School

KCB
Malindi 1227128509 206,951.50 t26,O4s.50

8
Dagamra Secondary
School

KCB
Malindi 1252548559 86,766.00

0

I Garashi AP Post
KCB
Malindi 1205712046 o

0

10 Wakala Girls Secondary
School

KCB
Malindi r254447512 1,,730,77 4.00

0

11 Fundisa Primary School
KCB
Malindi 1228705321

446,644.00

t2 Burangi Secondary
School

KCB
Malindi 725r242847 599,467.50

0

13
Mapimo Girls Secondary
School

KCB
Malindi 7109634463 98,771.60 89,023.60

I4 Magafini Girls Secondary
School

KCB
Malindi 1236093976 243,717.68 634.618.68

15
Nyamala Sinene Primary
School

KCB
Malindi 72688102ts 63,975.00

0

16
Marereni Secondary
School

KCB
Malindi 1237777062 5,866.04

0

77 Kotayo Primary School
KCB
Malindi 1267970332 75,636.00

0

18 Magarini Primary School
KCB
Malindi 7267090762 1,564.00

0

20 Mapimo Primary School
KCB
Malindi 1261773845 859.,646.20

0

21
KayadagamraPrimary
School

KCB
Malindi 1275283217 1,100,000.00 0

22 Waresa Primary School KCB
Malindi 1275283195 500,000.00 0
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For the year ended June 30, 2020

I

)

23 Tangini Primary School 1275283381 I,100,000.00KCB
Malindi 0

024 KadzifitseniPrimary
School

KCB
Malindi 1275283330 1,100,000.00

1275283322 500,000.00 025 Kakuhani Primary School
KCB
Malindi

26 Kaoyeni Pdmary School
KCB
Malindi 1275283438 1,100,000.00 o

27 Kibaoni Primary School
KCB
Malindi 1275283446 1,100,000.00 0

28 KatsanganiPrimary
School

KCB
Malindi 1275283276 1,1O0,OOO.OO 0

1,100,000.00 029 Ulaya Primary School
KCB
Malindi 1275283306

30 Majengo Primary School
KCB
Malindi r275276342 500,000 0

31
Mwangatini Primary
School

KCB
Malindi t275283268 1,100,000.00 0

32 Mwangani Primary
School

KCB
Malindi 1108017754 0 0

33 0KataPrimary School
KCB
Malindi 1275326722 1,100,000.00

34
Midodoni Central
Primary School

KCB
Malindi 1r08017754 1,100,000.00 0

35 Ramada Secondary School
KCB
Malindi t275283752 o 0

36 SecondaryNgomeni
School

KCB
Malindi 7275283779 0 o

37 Chakama Secondary
School

KCB
Malindi 7275283233 0 0

38 Kaembeni Secondary
School

KCB
Malindi 1275283349 0 0

39 Magar:ini Girls Secondary
School

KCB
Malindi 1275283357 243,777.68

0

40 Sabaki Secondary School
KCB
Malindi 1275283373 238,3O8.O0

0

41 Mjanaheri Secondary
School

KCB
Malindi 7275298575 0 0

42 Wakala Girls Secondary
School 1

KCB
Malindi 1275283403 o 0

43 Wakala Girls Secondary
School 2

KCB
Malindi 1275298850 0 o

44 Baricho Secondary School
KCB
Malindi 1275283292 0 0

45 Adu Secondary School
KCB
Malindi o 0
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47 Magar ini Envi ron menta I
Committee

1153307847 4,895.00

48 Sabaki Secondary School
KCB
Malindi 1 13919834 18,306.00

49 BatePrimary School
NGCDF Project

KCB
Malindi r236893174 270,835.00

50 Borabora primary school
KCB
Malindi 1236446364 61,,868.40

51
Galana Girls CDF Project
Management

KCB
Malindi 1253298432 448,988.00

52
Hawe Wanje Primary
School

KCB
Malindi 1236064739 37,998.90

CJ
Kibaoni Assistant Chiefs
Office

KCB
Malindi 1236221869 t78,260.26

54
Ajeni PrimaryKjpanga

School
KCB

Malindi 1237289459 9I,300.00

55 Mambrui Primary School
KCB
Malindi 1236968794 285,975.00

56 Mapimo Boys Secondary
School

KCB
Malindi 1 1 55502906 354,741.25

57 Mawazo Primary School
KCB
Malindi r236754263 294,774.35

58 Mwaeba Primary School
KCB

Malindi 1235957357 38,,843.20

59 Sabaki Secondary School
KCB
Malindi r153979834 18,306.00

TOTAT 19,851,571.71 3,946,108.65
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