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L

(a)

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG- LDF Act, 2015. At cabinet level, NG CDF
is represented by the Cabinet Secretary for Devolution, who is respon31ble for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a)
b)

c)

d)

e)

<)
h)

i)
J)

k)

Vision

Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
cxpcnditure that promotes equitable development of the country by making special
provisions for marginalized groups and arecas pursuant to Article 201 (b) (i) of the
Constitution;

Authorize w1thdrawa1 of money from the Consolidated Fund as provided ' under Article 206
(2) (¢) of the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values

1. Patriotism — we uphold the national pride of all Kenyans through our work -

2. Participation of the people- We involve citizens in making decisions about programmes we
fund

3. Timeliness — we adhere to prompt delivery of service _

4. Good governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

5. Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF MAGARINI Constituency day-to-day management is under the following key
organs:

i.  National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2020 and who had direct fiduciary responsibility were: ,

No. Designation Name

1. A.LE holder (1/07/19 —31/03/20) Juma Nyundo Buduguh.
2, A.LE holder (1/04/20 -30/06/20) Yaye Shosi Ahmed

2. Sub-County Accountant Justus Mboya

8. Chairman NGCDFC Samson K. Ngundu

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -MAGARINI Constituency. The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

() NGCDF MAGARINI Constituency Headquarters

NG CDF Office Building

Next to Assistant County Commissioner’s Office
Gongoni

P.O Box 1907-80200

Malindi, Kenya.
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(f) NGCDF MAGARINI Constituency Contacts

Telephone: (254) 733540364
E-mail: magarini@ngcdf.go.ke
Website: www.ngcdf.go.ke

(8) NGCDF MAGARINI Constituency Bankers

Kenya Commercial Bank Ltd
Malindi Branch

P.O. Box 9-80200

Malindi, Kenya

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Budget performance

Magarini NG-CDF’s budget for 2019/2020 financial year was Kshs 137,367,724.00. As at 30t
June 2020, only Kshs 68,000,000.00 (49.5%) relating to 2019/2020 financial year had been
disbursed to the Constituency and a total of Kshs 69,367,724 (50.5%) had not been disbursed from
the NGCDF Board. This coupled with the Covid-19 pandemic has attributed to the overall
underutilisation of funds by 30 June 2020.

Budget utilisation during the year is summarised in the table below:

. o Actual on Budget
ﬁzcnellpt/ Expense ?3;15;;1 P — Final Budget Corrllsr;sa;'sable gtl;fh:;t;%r; Uhiﬁ:ti -
a b c=a+b d e=c-d f=d/c %
ESS?III;FS 137,367,724 | 66,359,967 | 203,727,691 | |, 153 505 | 82604483 | 595%
Ir’l;\%rﬁéNTS 137,367,724 | 66,359,967 | 203,727,691 107,066,148 | 96,661,543 52.6%
Emerging issues

Following the Covid- 19 Pandemic coupled with late disbursement of funds from the NGCDF Board,
project implementation was delayed during this financial year. However, despite these issues,
project implementation for new projects started and a good number of ongoing projects were
completed and are in use.

Implementation challenges and recommendations

No Challenges Recommendations

1 Project implementation including bursary | Fast track project implementation
programme was slow because of the Covid
19 pandemic
There is only one public works officer The National Government should ensure that
serving constituencies in Kwale, Mombasa every constituency has her own Public works
and Kilfi counties, resulting in delays in Officer to facilitate efficient and effective
project design, supervision and issuance of | project implementation.
payment and completion certificates.

3 Funds allocated to Constituencies are | The CDF Board should consider disbursing
insufficient posing a challenge to project | more funds to Constituencies.
implementation. This includes funds
allocated to bursary.

4 PMCs change project activities that require | PMCs should be trained on project planning
NGCDFCs to request for reallocation too | and implementation.
often.

5 Community proposals are forwarded to the | NGCDFCs should only consider prioritising
NGCDFCs at Ward forums without getting | proposals that have realistic cost estimates and
realistic cost estimates from the public | BQs from the public works officer
works officers posing a challenge of
forwarding proposals to the NGCDF Board
with unrealistic cost estimates

5
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II. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED
OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives.

The key development objectives of NGCDF-MAGARINI Constituency’s 2018-2022 plan are to:

a) Mobilize resources for development.

b) Reduce poverty and inequality.

¢) Improve access to quality education.

d) Improve infrastructure in the constituency.

e) Improve security in the constituency.

f) Prevent environmental degradation.

g) Build capacity to implement development projects.

h) Promote sports activities in the constituency.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency | Objective Outcome Indicator Performance
Programmes
Education To have all Increased Number of In FY 2019/20 20
children of enrolment in usable physical | Magarini NG-CDF
school going age | primary schools | infrastructure increased:
attending school. | and improved build in
transition to primary, -The number of
secondary secondary, and | classrooms increased from
schools and tertiary 168 to 199 in Fundisa
tertiary institutions. primary, Kadzuhoni
institutions. primary, Kata primary,
Number of Ulaya primary, Kaya
bursary primary, Mwangani
beneficiaries at | primary, Kaoyeni primary,
all levels. Kadzifitseni primary,

Galukani primary,
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Midodoni central primary,
Tangini primary, Ramada
secondary, Sabaki
secondary and Wakala
girls’ secondary.

~ The number of
dormitories increased from
2 to 4 in Mapimo girls’
secondary and Ngomeni
secondary schools.

~The number of science
laboratories increased
from 7 to 13 in Shomela
secondary, Baricho
secondary, Chakama
secondary, Kaembeni
secondary and Mjanaheri
secondary schools.

~The number of school
toilets increased from 7 to
11 in Waresa primary,
Majengo primary,
Kakuhani primary and
Wakala primary schools.

The constituency
constructed 1 staff house in
Kibokoni secondary school.

The constituency
purchased 1 school bus in
Magarini girls secondary
school

Students at all levels
benefitted from the bursary
allocation.

Security

To improve
security in the
constituency.

Improved
security in the
constituency.

Number of
police posts and
staff houses
constructed.

In the FY 2019/2020
Magarini NG-CDF
implemented the following
security programmes;

- Construction of a 5
unit staff house at
Adu police station

- Construction'of a 5
unit staff house at
Marereni police

10
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station
Environment | To prevent Improved Number of In the FY 2019/2020
environmental environmental | environmental | Magarini NG-CDF
degradation awareness in programmes implemented the following
the constituency | initiated. environmental
programmes;
4 No. 2 Door toilets in
Waresa primary, Majengo
primary, Kakuhani primary
and Wakala primary
schools.
Sports To promote Increased sports | Number of In the FY 2019/2020
sports activities in | activities in the | sports activities | Magarini NG-CDF
the constituency | constituency. implemented. implemented the annual
constituency sports
programme
Disaster To manage Improved Number of In the FY 2019/2020
Management | disasters in the response to disaster Magarini NG-CDF
constituency disasters. management facilitated the use of face
initiatives masks, hand sanitisers,
implemented. running water, soap and
disinfectants and in the
fight against corona virus
infections.

11
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

NGCDF — MAGARINI Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It’s what guides us to deliver our strategy, which is founded on social
sector, namely; Education & Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability strategy and profile -
Significant progress has been made in achieving project sustainability though liaising with the
relevant technical departments before, during and after project implementation. This ensures that
projects are implemented to completion as per specifications and are put into good use.

Improvement in school enrolment rates and security demonstrate progress in the dimension’of
social development.

However, rising inequalities in resource allocation and inadequate resources are stambling blocks
for the Magarini NGCDF strategy to achieve sustainable development.
2. Environmental performance

Among the Magarini — NGCDF initiatives and key responsibilities is to protect and care for
the environment while facilitating project implementation.

Magarini NG-CDF is committed to:

e Protecting the environment by preventing and minimising our contribution to land,
air and water pollution.

Providing Environmental awareness training to NGCDFC members and staff
e Managing and disposing waste in a responsible manner

Part of Magarini NGCDF environmental Action Plan for 2019/2020 financial year is construction

of 4 No. 2 Door toilet blocks in Waresa primary, Majengo primary, Kakuhani primary and Wakala
Girls secondary schools.

3. Employee welfare
Magarini NGCDF has a total of 9 staff on contract employed on a three year contact. Six male and
three female staff participate on annual NGCDF staff training to build their capacity. On the job
training and appraisal programmes are also implemented to further improve staff skills.

Staff are provided with face masks and hand sanitisers in compliance with Occupational Safety and
Health Act of 2007, (OSHA).

4. Market place practices-

a) Responsible competition practice.

12
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Magarini NGCDF has a complaints register that allows members of the community to report any
complaints arising from the day to day office operations. Project proposals are collected from the
community at the ward level to ensure that community needs are fairly represented without bias.

Available tenders for construction and supplies are made available to all eligible contractors and
suppliers. A list of pre-qualified contractors for 2018/19 -2019/20 1is available in the office.
Members of the public have also invited to apply for new prequalification for the 2020/21 —
2021/22 financial year through the office of the County Commissioner.

b) Responsible Supply chain and supplier relations-

Magarini NGCDF maintains good business practices by ensuring that right
procedures are followed from project planning to project implementation. Magarini
NGCDF honours contracts and has respectful payment practices. This ensures that
suppliers and Contractors are treated responsibly

¢) Responsible marketing and advertisement-outline efforts to maintain ethical
marketing practices

Available tenders for construction and supplies are made available to all eligible contractors and
suppliers. A list of pre-qualified contractors for 2018/19 -2019/20 is available in the office.
Members of the public have also invited to apply for new prequalification for the 2020/21 —
2021/22 financial year through the office of the County Commissioner

d) Product stewardship- outline efforts to safeguard consumer rights and interests

Magarini NGCDF ensures that Project Management Committee members implement projects that
suit the need of the end user (Community). The right specifications for projects and supplies are
established through technical departments to ensure that consumer needs and expectations are
satisfactorily met.

5. Community Engagements -

Magarini NGCDF facilitated social support programmes including issuance of bursary to
needy and deserving students. Needy students who attained above 350 marks were awarded
full scholarship and this goes a long way in ensuring that no needy and bright student is left
behind.

Magarini NGCDF further facilitated sports activities within the constituency and this helps
in keeping unemployed youths active and more productive in the society. The activity
distracts youths from engaging in criminal activities. :

Staff, NGCDFC members, staff and PMC training has helped to build capacity of members
and improve their work efficiency.

Sensitisation programmes and provision of face masks, hand sanitisers, soap and sufficient

running water during the covid 19 pandemic has kept NGCDF members, staff, and the
community visiting the office safe.

13
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V.  STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-MAGARINI Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view. of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (i) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-MAGARINI Constituency accepts responsibility for
the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
statements give a true and fair view of the state of entity’s transactions during the financial year
ended June 30, 2020, and of the entity’s financial position as at that date. The Accounting Officer
charge of the NGCDF-MAGARINI Constituency further confirms the completeness of the accounting
records maintained for the enfity, which have been relied upon in the preparation of the entity’s
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-MAGARINI Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity’s funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity’s financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF-MAGARINI Gonstifuency financial statements were approved and signed by the
Accounting Officer on 0! 2021.

- 4
-] Vi
Fund Account Manager Sub-County Accountant
Yaye Shosi: Justus K. Mboya:
ICPAK Member Number: 19820
18 MAR 2021

14
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MAGARINI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Magarini Constituency set out on pages 16 to 57,
which comprise of the statement of assets and liabilities as at 30 June, 2020, and
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Magarini Constituency as at 30 June, 2020 and of its financial
performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion
1.0 Inaccuracies in the Financial Statements

The financial statements for the year ended 30 June, 2020 presented for audit had the
following inaccuracies.

i. The statement of assets and liabilities as at 30 June, 2020 reflects cash and
cash equivalents comparative balance of Kshs.15,811,239 while the
2018/2019 audited financial statements reflect a balance of
Kshs.15,911,239. Similarly, the statement of cashflows reflects opening
balance of cash and cash equivalents of Kshs.15,811,239 while the audited

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
Constituency for the year ended 30 June, 2020



financial statements reflect a balance of Kshs.15,911,239, the resultant
variance of Kshs.100,000 has not been reconciled or explained.

. Annex 4 - summary of fixed assets register reflects fixed assets opening
balance of Kshs.45,756,125 while the audited financial statements for
2018/2019 reflect a balance of Kshs.58,295,743, resulting to an
unreconciled variance of Kshs.12,539,618.

iii. The summary statement of appropriation - recurrent and development
combined for the year ended 30 June, 2020 reflects total actual receipts
and total budget utilization difference of Kshs.121,123,208 and
Kshs.82,619,483 respectively. However, a recomputation of these balances
amounts to Kshs.121,127,208 and Kshs.82,615,483 respectively, both
resulting to unreconciled variance of Kshs.4,000.

iv. The summary statement of appropriation - recurrent and development
combined reflects total actual expenditure on comparable basis of
Kshs.107,066,148, while the budget execution by programmes and sub-
programmes reflects a total expenditure amount of Kshs.90,441,385,
resulting to an unreconciled and unexplained variance of Kshs.16,624,764.

V. The statement of receipts and payments and Note 3 to the financial
statements reflects other receipts amount of Kshs.1,040,094 which includes
Kshs.15,000 in respect to receipts from sale of tender documents which is
omitted from the summary statement of appropriation - recurrent and
development combined.

Consequently, the accuracy and completeness of the balances could not be
confirmed.

2.0 Irregularities in Bursary Payments

The statement of receipts and payments reflects other grants and transfers of
Kshs.50,528,918. Included in this balance are bursary payments to secondary, tertiary
and special schools totaling Kshs.36,844,000. However, the balance includes an
amount of Kshs.9,424,300 being bursary payments for six hundred and forty five (645)
beneficiaries whose registration or admission numbers were not indicated in the
application documents.

Further, the bursary payments includes amounts totalling Kshs.720,000 in respect to
bursary payments for sixty four (64) students in twenty three (23) schools who were
sharing registration and admission numbers. In addition, bursaries totaling to
Kshs.528,500 were paid to thirteen (13) students who were awarded more than one
bursary each.

Consequently, the accuracy and propriety of bursary payments amounting to
Kshs.36,844,000 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
Constituency for the year ended 30 June, 2020
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3.0 Variances Between Financial Statement Balances and Supporting
Schedules

The statement of assets and liabilities as at 30 June, 2020 and the statement of
receipts and payments for the year ended 30 June, 2020 reflects balances that are at
variance with their supporting schedules as detailed below:

Financial
Statements Schedule
Balance Balance Variance

No Item/component Note (Kshs.) (Kshs.) (Kshs.)
Payments

1 Domestic  travel 5 325,380 272,580 52,800
and subsistence

2 Hospitality S 468,500 168,500 300,000
supplies and
services

8 Committee 5 2,155,500 1,910,500 245,000
allowance

4 Office and general 5 1,725,513 1,319,313 406,200
supplies and
services

5 Other operating 5 1,308,987 608,987 700,000
expenses

6 Routine 5 1,172,536 162,535 | 1,010,000
maintenance-
vehicles

g Routine 5 242,310 92,310 150,000
maintenance -
other assets

8 Emergency 7 3,276,000 5,140,000 | (1,864,000)
projects

9 Cash in hand 10B 15,000 - 15,000

Consequently, the accuracy and completeness of the balances could not be
confirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIs). | am independent of the National Government
Constituencies Development Fund - Magarini Constituency Management in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter
1.0 Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget totaling to Kshs.203,742,691 against total actual receipts
balance of Kshs.121,127,208, resulting to budget under funding of Kshs.82,615,483
or 41% of the budget. Similarly, the Fund expended an amount of Kshs.107,066,148
against an approved budget of Kshs.203,742,691 resulting to budget under absorption
of Kshs.96,676,543 or 47% of the budget.

The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 Unplanned Training Expenses

The statement of receipts and payments reflects use of goods and services balance
of Kshs.12,545,457. This balance includes an amount of Kshs.1,756,900 in respect to
training expenses. However, the expenditure was not supported with the training plan
and training needs assessment, done to assess the inadequacy of knowledge and
skills. This is contrary to Section H.3.1 of the Human Resource Policies and
Procedures Manual for the Public Service, 2015.

Consequently, Management was in breach of the law.

2.0 Irregular Procurement of Construction Contracts

The statement of receipts and payments reflects transfers to other Government
entities balance of Kshs.40,327,027. Expenditure records revealed that an amount of

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
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Kshs.8,714,922 was incurred in four (4) primary schools, namely Mapimo, Mwaeba,
Nyamala Sinene and Midodoni for the construction of classrooms and purchase of
desks. A review of the related procurement records revealed the following anomalies;

I. The procurement plan with details of the projects was not provided for audit
review, contrary to Regulation 115(2) of the Public Finance Management
(National Government) Regulations, 2015 which provides that every year a
procurement plan shall be prepared by the Accounting Officers to form the
basis for procurement activities undertaken by Government entities in the fiscal
year;

. The professional opinion and tender evaluation report were not provided for
audit review, contrary to Section 84(1) of the Public Procurement and Asset
Disposal Act, 2015 which provides that the head of procurement function of a
procuring entity shall, alongside the report to the evaluation committee as
secretariat comments, review the tender evaluation report and provide a signed
professional opinion to the Accounting Officer on the procurement or asset
disposal proceedings;

iii. The tenders were not procured, in accordance to Executive Order No. 2 of 13
June, 2018 on Procurement of Public Goods, Works and Services by public
entities which states that public procurement entities should undertake all their
procurements through the e-procurement module beginning
1 January, 2019, and

V. An amount totalling to Kshs.710,000 being provisional sums was incurred on
these contracts, however, Management has not provided for audit review, the
distribution lists of the desks, the bill of quantities for the electrical works and
information on how the contingency funds were utilized.

In the circumstances, Management was in breach of the Law.
3.0 Other Grants and Transfers
3.1 Failure to Implement e-Procurement

The statement of receipts and payments reflects other grants and transfers of
Kshs.50,528,918. This balance includes an amount of Kshs.3,130,818 in respect to
environment projects involving construction of toilets. However, the projects were not
procured electronically, contrary to Executive Order No.2 of 13 June, 2018 on
Procurement of Public Goods, Works and Services by public entities which required
Public Procurement Entities to undertake all their procurements through the e-
procurement module beginning 1 January, 2019.

Consequently, Management was in breach of the law.

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
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3.2 Irregular Expenditure on Emergency Projects

The statement of receipts and payments and Note 7 to the financial statements
reflects other grants and transfers amount of Kshs.50,528,918. This balance includes
an amount of Kshs.3,276,000 in respect to emergency projects, out of which an
amount of Kshs.2,314,000 was spent on projects that were not emergency in nature,
contrary to Section 8(3) of the National Government Constituencies Development
Fund Act, 2015 which states that "Emergency" shall be construed to mean an urgent,
unforeseen need for expenditure for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of
the constituents. The expenditure is summarized below:

Amount

No. Project Name (Kshs.)
1 Office and General supplies 406,200
2 Travelling 52,800
3 Maintenance of vehicle 1,010,000
4 Maintenance of other assets-Building 150,000
5 Committee expenses 245,000
6 Fund Account Manager 450,000
Total 2,314,000

Consequently, Management was in breach of the law.
3.3 Sports Projects

As disclosed in Note 7 to the financial statements, the transfers to other Government
entities of Kshs.50,528,918 includes an amount of Kshs.4,477,800 in respect to sports
projects, out of which an amount of Kshs.3,477,800 was used by the Fund Account
Manager for purchase of various items. However, the following anomalies were noted:

An amount of Kshs.2,568,400 was spent on sports items/activities procured
using direct procurement method, contrary to Section 103(1) of the Public
Procurement and Asset Disposal Act, 2015 which provides that a procuring
entity may use direct procurement as long as the purpose is not to avoid
competition. Further, the items purchased were not in the procurement plan,
contrary to Regulation 115(2) of the Public Finance Management (National
Government) Regulations, 2015 which provides that every year a procurement
plan shall be prepared by the Accounting Officers to form the basis for
procurement activities undertaken by Government entities in the fiscal year.

il Sports items acquired at a cost of Kshs.2,110,450 were not supported with a
goods received note, delivery note and a distribution list contrary to Section
159(2) of the Public Procurement and Asset Disposal Act, 2015) which requires
an Accounting Officer of a procuring entity to record goods, works and services
received in an inventory of the procuring entity as shall be prescribed.

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
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In the circumstances, value for money from the expenditure on sports projects could

not be confirmed.

4.0 Projects Inspection

Audit inspection carried out in the month of February, 2021 of five (5) projects with a
total contract sum of Kshs.10,327,027 revealed anomalies as outlined in the table

below:
Contract
Name of Project Price | Audit
No. | Project Activity (Kshs.) | Observations
1 Sabaki Completion of 1,500,000 | The classrooms
Primary four (4) were complete and
School classrooms at in use. However,
an amount the door locks and
Kshs.1,400,000 anodized aluminum
and delivery of louvre jamb units
twenty (20) were not done.
desks — at an
amount of
Kshs.100,000
2 Mapimo Completeness 6,677,027 | The classrooms
Primary of renovation of were complete and
School six (6) in use. However,
classrooms hardwood door was
(Construction of installed instead of
columns, steel door as
flooring, indicated in Bill of
plastering, Quantities (BQ)
roofing and while internal
painting) painting which
required two (2)
coats of gloss oll
paint as per the BQ
was not done.
Further, window
glass was not fixed.
3 Magarini Construction of 550,000 | The toilet was
Primary one (1) Two complete and in
School door Tollet use. However,
Union door locks
amounting to
Kshs.4,000 were
not fitted as per
BQs.

Report of the Auditor-General on National Government Constituencies

Constituency for the year ended 30 June, 2020
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Contract
Name of Project Price | Audit

No. | Project Activity (Kshs.) | Observations

4 Majengo Construction of 500,000 | The Pit latrine was
Primary a two (2) door complete and in
School pit latrine at use. However,

Majengo doors were not
Primary School fitted with locks as
per BQs.

5 Kibaoni Construction of 1,100,000 | The building was
Primary two (2) complete and in
School classrooms to use. However, rain

completion harvesting gutters
and window louvres
were not done.
Total 10,327,027

Consequently, it could not be confirmed whether the public obtained value for money
for the above projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’'s ability to sustain its services disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the Fund'’s financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on National Government Constituencies Development Fund - Magarini
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are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the ISSAIs.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund’s ability to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date
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of my audit report. However, future events or conditions may cause the Fund to
cease to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

s
CPA Na u, CBS

AUDITOR-GENERAL

Nairobi

17 February, 2022
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY

* Reports and Financial Statements

For the year ended June 30, 2020

VII. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from CDF board-AIEs' Received 1 104,290,876 67,015,517
Proceeds from Sale of Assets ) - -

Other Receipts 3 1,040,094 579,470
TOTAL RECEIPTS 105,330,970 67,594,98;7
PAYMENTS

Compensation of employees 4 2,665,657 2,977,481
Use of goods and services 5 12,545,457 10,802,634
Transfers to Other Government Units 6 40,327,027 40,371,248
Other grants and transfers 7 50,528,918 35,254,18-}9
Acquisition of Assets 8 - 125,950
Other Payments 9 999,090 2,500,000
TOTAL PAYMENTS 107,066,148 92,031,502
SURPLUS/DEFICIT (1,735,179) (24,436,515)

The accounting policies and explanatory notes to these financial statements form an integral part of the
finangial statements. The NGCDF-MAGARINI Constituency financial statements were approved on
i8 , Qé l 2021 and signed by:

— .

IR

et

L 4‘ > "z,'\r N
Fund Account Manager Sub-County Accountant
Yaye Shosi: Justus K. Mboya:

ICPAK Member Number: 19820

18 MAR 2021 16






NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY

* Reports and Financial Statements
For the year ended June 30, 2020

VIII. STATEMENT OF ASSETS AND LIABILITIES

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 14,061,060 15,811,239
Cash Balances (cash at hand) 10B 15,000 -

Total Cash and Cash Equivalents 14,076,060 15,811,239
Current Receivables-Outstanding Imprests 11 - -

TOTAL FINANCIAL ASSETS 14,076,060 15,811,239
FINANCIAL LIABILITIES

Accounts Payable-Retention 12A

Gratuity 12B - -

NET FINACIAL SSETS 14,076,060 15,811,239
REPRESENTED BY

Fund balance b/fwd 1st July... 13 15,811,239 40,247,753
Surplus/Deficit for the year (1,735,179) (24,436,515)
Prior year adjustments 14 -

NET FINANCIAL POSITION 14,076,060 15,811,238

The accounting policies and explanatory notes to these financial statements form an integral part of the
f} ial statements. The NGCDF-MAGARINI Constituency financial statements were approved on
(S 2021 and signed by:

———gp-

.
-

. ) Vi
Fund Account Manager Sub-County Accountant
Yaye Shosi: Justus K. Mboya:

ICPAK Member Number: 19820

18 MAR 2021 .






NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY

- Reports and Financial Statements
For the year ended June 30, 2020

IX. STATEMENT OF CASHFLOW

Transfers from NGCDF Board 1 104,290,876 67.015.517
Other Receipts 3 1,040,094 579,470
105,330,970 67,594,987

Payments for operating expenses

Compensation of Employees 4 2,665,657 2977 481
Use of goods and services 5 12,545,457 10.802.634
Transfers to Other Government Units 6 40,327,027 40.371.248
Other grants and transfers 7 50,528,918 35.254.189
Acquisition of Assets 8 - -
Other Payments 9 999,090 7.500.000

107,066,148 92,031,502

Adjusted for:

Decrease/(Increase) in Accounts receivable 15 -
Increase/(Decrease) in Accounts Payable 16 -
Prior year Adjustments 14 - -
Net Adjustments - e
Net cash flow from operating activities (1,735,179) (24,436,515)
CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2 - -
Acquisition of Assets 8 - 125,950
Net cash flows from Investing Activities -
NET INCREASE IN CASH AND CASH (1,735,179)
EQUIVALENT e (24,436,515)
Cash and cash equivalent at BEGINNING of the 13 15,811,239 40,247,753
year

Cash and cash equivalent at END of the year 14,076,060 15,811,238
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAGARINI CONSTITUENCY

*Reports and Financial Statements
For the year ended June 30, 2020

The accounting policies and explanatory notes to these financial statements form an integral part of the
finangial statements. The NGCDF-MAGARINI Constituency financial statements were approved on
i g ! O?)l 2021 and signed by:

i
| Ylaay )
Fund Account Manager Sub-~County Accountant
Name: Yaye Shosi Name: Justus K. Mboya
ICPAK Member Number: 19820
18 MAR 2021
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
MAGARINI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

XII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1.  Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2.  Reporting Entity

The financial statements are for the NGCDF-MAGARINI Constituency The financial statemcnts
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3.  Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4.  Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the Entity.

Tax Receipts

Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
MAGARINI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30" June 2020, there were no instances of non-compliance w1th
terms and conditions which have rcsultcd in cancellation of external assistance loans.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements the
time associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

30



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
MAGARINI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions

In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at variqus
commercial banks at the end of the financial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual ba31s (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pcnding bills
are fmally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
MAGARINI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2019 for the period 1st July 2019 to 30t June 2020 as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30t June 2020.

14. Errors

Material prior period errors shall be corrected retrospectlvely in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
carliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions

Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

MAGARINI CONSTITUENCY
"Reports and Financial Statements
For the year ended June 30, 2020

XIII. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description g | 2018-2019
Normal NGCDF Board Allocation | AIENO Kshs Kshs
B003283-2017/2018/867
11,379,310
BO05384 - 2017/2018/888 1,636,207
B030270 - 2018/2019/218 10,000,000
B030488 - 2018/2019/408 12,000,000
B006435 - 2018/2019/730 8,000,000
A724466 -2018/2019/931 11,000,000
B042933 - 2018/2019/1228 13,000,000
B047221 -2018/2019/1533 36,290,876
BO41116 - 2019/2020/157 4,000,000
B047604 - 2019/2020/432 20,000,000
B047963 - 2019/2020/800 6,000,000
B049363 - 2019/2020/1031 14,000,000
B104387 - 2019/2020/1343 15,000,000
B096602 - 2019/2020/1483 9,000,000
104,290,876 | 67,015,517.00
2. PROCEEDS FROM SALE OF ASSETS
2019-2020 2018-2019
Kshs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
MAGARINI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

-

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

Description 2019 ~ 2020 2018 ~ 2019
Kshs Kshs

Interest Received -
Rents s
Sale of Tender Documents 15,000 362,200
Online PMC Account Closure 1,021,094 217,270
Other Receipts Not Classified Elsewhere (Sale of tender) 4,000

Total 1,040,094 579,470

4. COMPENSATION OF EMPLOYEES
Description 2019 - 2020 2018 - 2019
Kshs Kshs

Basic wages of temporary employees 2,443,028 2,590,417
Basic wages of casual labour . '
Personal allowances paid as part of salary

House allowance .

Transport allowance -

Leave allowance ’

Other personnel payments o

Employer contribution to NSSF 222,629 256,441
Gratuity-contractual employees - 130,623
e 2,665,657 2,977,481
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MAGARINI CONSTITUENCY
" Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

133907

64,645

Utilities, supplies and services

Electricity 33,748 107,297
Water & sewerage charges ~

Office rent ~ -
Communication, supplies and services 70,100 36,475
Domestic travel and subsistence 325,380 686,350
Printing, advertising and information supplies & services 5,000 155,436
Rentals of produced assets - -
Training expenses 1,756,900 465,000
Hospitality supplies and services 468,500 315,454
Other committee expenses 617,000 -
Committee allowance 2,155,500 2,378,089
Insurance costs ~ ~
Specialised materials and services 18,475 1237822
Office and general supplies and services 1,725,513 1,696,961
Fuel , oil & lubricants 2,448,350 1,304,610
Other operating expenses 1,308,987 1,910,811
Bank service commission and charges 61,152 106,019
Other Operating Expenses 2,100 ~
Security operations ~
gggitrl)rrl;cler:tamtenance vehicles and other transport 1,172,535 17,550
Routine maintenance- other assets 242,310 321,115
TOTAL 12,545 457 10,802,634
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
MAGARINI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2019 ~ 2020 2018 ~ 2019
| Kshs Kshs
Transfers to Primary Schools (see attached list) 26,727,027 10,800,000
Transfers to Secondary Schools (see attached list) 11,100,000 23,995,386
Transfers to Tertiary Institutions (see attached list) 2,500,000 5,575,862
TOTAL
40,327,027 40,371,248

7. OTHER GRANTS AND OTHER PAYMENTS

_ onda R N A e KTl s 2 DABELL el in it NN M S B

20,163,300 16,268,100
Bursary —Tertiary

16,466,000 10,826,803
Bursary- Special Schools

215,000
Mocks & CAT - -
Water - ~
Food Security ~ ~
Electricity - -
Security

2,800,000 2,000,000
Roads and Bridges - ~
Sports

4,477,800 945,000
Environment -

3,130,818
Cultural Projects - -
Agriculture . -
Emergency Projects '

3,276,000 3,478,079
Other Capital grants and transfers

1,736,207

TOTAL

50,528,918 35,254,189
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

Non Financial Assets

2019 ~ 2020

2018 -~ 2019

Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fittings

Purchase of computers ,printers and other IT equipments

125,950

Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

TOTAL

9. OTHER PAYMENTS

125,950

2019-2020

2018-2019 .

Kshs

Kshs

Magarini NGCDF Office

999,090

Constituency Strategic Plan

2,500,000

Total

999,090

2,500,000
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MAGARINI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

Name of Bank, Account No. & currency 2019 ~ 2020 2018 ~ 2019
Kshs Kshs
(30/6/2020) (30/6/2019)
Kenya Commercial Bank, Malindi Branch — A/C No.
1108017754
14,061,060 15,811,239
Total 14,061,060 15,811,239
10B. CASH IN HAND
Name of Bank, Account No. & currency 2019 - 2020 2018 - 2019
Kshs Kshs
(30/6/2020) (30/6/2019)
Office 15,000 )
Total 15,000 ~
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
MAGARINI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING IMPRESTS

o Dafte Imprest Amount Amount
Name of Officer or Institution P s Tak Sttt Balance
Kshs Kshs Kshs
Total .
12A. RETENTION
2019 - 2020 2018-2019
Kshs| Kshs|
Total = -

12B. GRATUITY DEPOSITS

2019 ~ 2020, 2018-2019
Kshs
Name - -
Total - I
13. BALANCES BROUGHT FORWARD
2019 -~ 2020 2018 - 2019
Kshs (1/7/2019) Kshs (1/7/2018)
Bank accounts 15,811,239 40,247,753
Cash in hand - I
Imprest . =
TOTAL 15,811,239 40,247,753




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

MAGARINI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

14. PRIOR YEAR ADJUSTMENTS

Balance b/f
FY 2018/2019 as Adjusted
per Financial Balance b/f
statements Adjustments FY 2019/2020
Description of the error Kshs Kshs Kshs
Bank account Balances - -
Cash in hand N R
Accounts Payables g .
Receivables N -
Others - e
Total - =
15. CHANGES IN ACCOUNTS RECEIVABLE — OUTSTADING IMPREST*
2019 - 2020 2018 ~ 2019
KShs KShs
Outstanding Imprest as at 15t July 2019 (A) - ~
Imprest issued during the year - #
Imprest surrendered during the Year (C) ~ =
Net changes in account receivables D= A+B-C 0 0
16. CHANGES IN ACCOUNTS PAYABLE — DEPOSITS AND RETENTIONS
2019 ~ 2020 2018 ~ 2019
KShs KShs
Deposit and Retentions as at 15t July 2019 (A) . B
Deposit and Retentions held during the year (B) . .
Deposit and Retentions paid during the Year (C) = =
Net changes in account receivables D= A+B-C 0 0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

MAGARINI CONSTITUENCY
" Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
17. OTHER IMPORTANT DISCLOSURES
17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2018-2019 2017-2018
Kshs Kshs
Construction of buildings ~ ~
Construction of civil works - -
Supply of goods ~ ~
Supply of services ~ -
17.2: PENDING STAFF PAYABLES (See Annex 2)
2019-2020 2018-2019
Kshs Kshs
NGCDFC Staff on Contract 1,770,835.32 ~
Total 1,770,835.32 ~
17.3: UNUTILIZED FUND (See Annex 3)
2019-2020 2018-2019
Kshs Kshs
Compensation of employees 3,698,696 0
Use of goods and services 57,103 0
Amounts due to other Government entities (see attached list) 59,822,934 6,052,865
Amounts (;lue to other grants and other transfers (see 25,400,051 25,202,537
attached list)
0 2,000,000
Acquisition of assets
Others (see attached list) 7,682,759 2,079,470
96,661,543 75,334,872
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

MAGARINI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

17.4: PMC account balances (See Annex 5)

PMC account Balances (see attached list)

19,851,571.71

3,946,108.65

19,851,571.71

3,946,108.65
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
MAGARINI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 5 -PMC BANK BALANCES AS AT 30™ JUNE 2020

NO | PMC BANK i redre o
2019/20 2018/19
1 | Marereni Police station 1I\</1C£m gi | 11669090176 | 101227550 | oo ),
£ Isiiglé?m S K/lcallsindi LI79020460 | 46600980 | 54m5p 89
3 | Marafa Secondary School AKA(;I?m = 1236338278 2083418 | 551 oy 13
4 ggﬁgjla Secondary igfm - 1268268798 | 428,710.00 o
5 gﬁfﬁ:&“;ci‘ﬁml o 1260685854 65,075.00 5
6 | Galana TTC K/Sfin " 1236372360 | 913,206.08 275,08
/ ?:k?ozglhom . Malindi 1eaPlgeann [ 20698100 | goa 548 56
8 ?;353}“"“ Secondary Kgfm " 1252548559 86,766.00 5
9 | Garashi AP Post Mot 1205712046 0 o
10 ;Zﬁlggia Girls Secondary . 1254447512 | 1,730,774.00 0
11| Fundisa Primary School | \&0. 1228705321 48 AR B
12 ggﬁggfg‘ Secondary ﬁgl‘m ai 1251242847 |  599,467.50 3
13 18\2?121(310 R I\KA(;IISindi 1109634463 88,771.60 | g9 023.60
14 | gopoep " e Secondary Madindi LEBEDYRITE | A0, TAISS |  wouminms
15 Is\gf‘orgfla Sinenefriary ifjm ” 1268810215 63,975.00 5
16 Is\gf‘lgﬁe“i Secondary ?Efm " 1237777062 5,866.04 o
17 | Kotayo Primary School ?ﬁm ai 1267970332 75,636.00 0
18 | Magarini Primary School ?ﬁm " 1267090162 1,564.00 3
20 | Mapimo Primary School |\~ - 1261773845 |  859,646.20
21 gjﬁggf‘gamm Primary e 1275283217 | 1,100,000.00
22 | Waresa Primary School |\ 1275283195 | 500,000.00 0
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23 | Tangini Primary School K/l(;]fin " 1275283381 | 1,100,000.00
Kadzifitseni Primary KCB
24 Seticel Miltndi 1275283330 1,100,000.00
25 | Kakuhani Primary School ﬁ;‘fm 7 1275283322 | 500,000.00
26 | Kaoyeni Primary School Kgfm i 1275283438 | 1,100,000.00
27 | Kibaoni Primary School ﬁgl’m " 1275283446 | 1,100,000.00
Katsangani Primary KCB
28 School Malindi 1275283276 1,100,000.00
29 | Ulaya Primary School ffjm " 1275283306 | 1,100,000.00
30 | Majengo Primary School EAC;;H di 1275276342 500,000
Mwangatini Primary KCB .
31 Selac] Malindi 1275283268 1,100,000.00
Mwangani Primary KCB
e School Malindi LGSO ok 9
33 | Kata Primary School E,Sfin - 1275326722 | 1,100,000.00
Midodoni Central KCB
34 Primary School Malindi 1108017754 1,100,000.00
35 | Ramada Secondary School S 1275283152 0
Malindi
Ngomeni Secondary KCB
B School Malindi Levpaeotio e
Chakama Secondary KCB ¢
il School Malindi Latbzeslos o
Kaembeni Secondary KCB ;
58 | school Malindi 1275285549 0
Magarini Girls Secondary | KCB ’ : 4
39 Sshoni Wi 1275283357 243,717.68
40 | Sabaki Secondary School fgfm ai 1275283373 | 238,308.00
Mjanaheri Secondary KCB
e School Malindi 1275298575 0
,, | Wakala Girls Secondary | KCB .
42 | school 1 Malindi 1475255205 B
Wakala Girls Secondary KCB R
i School 2 Malindi LAT52928550 0
44 | Baricho Secondary School KCB. ) 1275283292 0
Malindi
KCB
45 | Adu Secondary School Nalind 0
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Magarini Environmental

47 : 1153307847 4,895.00
Committee
. KCB
48 | Sabaki Secondary School Malindi 113919834 18,306.00
Bate Primary School KCB
49 NGCDF Project Malindi 1236893174 210,835.00
: KCB
50 | Borabora primary school Malindi 1236446364 61,868.40
51 Galana Girls CDF Project KCB. . 1253298432 448,988.00
Management Malindi
5g | Hawe Wanje Primary XEB 1236064739 37.998.90
School Malindi
Kibaoni Assistant Chief's KCB \ . ———
53 Office Malindi 1236221869 178,260.26
Kipanga Ajeni Primary KCB
54 Shosl Malidi 1237289459 91,300.00
55 | Mambrui Primary School | X¢B 1236968794 285,975.00
Malindi
5¢ | Mapimo Boys Secondary | KCB 1155502906 354,141.25
School Malindi
57 | Mawazo Primary School | K¢B. 1236754263 294,774.35
Malindi
58 | Mwachba Primary School | KEB 1235957357 38 ,843.20
Malindi
. i KCB B
59 | Sabaki Secondary School Malindi 1153919834 18,306.00
TOTAL 19,851,571.71 | 3,946,108.65
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