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L KEY CONSTITUENCY INTORMATION AND MANAGEMENT

(a) Backround inform^ation

'rhe National Governmenf consfihrencies Development Fund (NG-cDr)(here after- rcferued to as theFund)-formerly constituencies Development Fund (cDr), is a fund established i" zooiihr;;;i., ,.
Act of 

-Patliament, the Constifuencies Development Fund Act, 2003. The Act vrzas later reviewedtlroy* the enactment of the CDF (Amendmeni) Act ZOOZ, and. repealed through CDF Act. ZOIS.
The lattet was subsequently succeeded by tine currentNG-CDF tct, i,ol5.At cabifii f.".f, Nt-lbri,
represented by the lal9in9t Secretary for Devolution, who is responsible for the general'poi"y'una
sfrategic direcfion of the Fund.

Mandate
The mandate of the Fund as derived from sec (S) of NG-CDF Actr ZOI.S is to:

a) Recognize the constifueacy as a platform for identification, performance and
implementatton of national government functionsl

b) Facllitate the performance and implementaltonof-natronalgovemment functions in all parts
. of the Republic pursuant to Article 6(S)of the Constifufionl

c) Provide for tle patticipatton of_ the people in the determinatton and irnplementation ofidenfified natio.nal sovernment.developmLnt projects at the constituency tevet pu^rurri toArticle 10(Z)(a) of the Constirufionl
d) Promote the nattonal values of human dignity, equity, social justice, inclusiveness, equality,

\y*-riSh_ts, non-discrimination and protition oi'the margrnalized pursuat io i"ti"t"
10 (2> (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
Q) @) of the Constitution;

f) Provide alegislative and pohcy framework pursuant to Article 21 (z) of the constitution for
tlte p_rogtessive realization of the economic'and social rights guaranteedunder e"ti"f. +S of
the Consfifution;

9 Provide mechanisms for the National Assembly to dellberate on and resolve issues of
concern to the flple as provided for under Article 95 (2) of the Constitutionlh) provide for a public finance syslery ,that promotes an equrtable society and, rn particular
expenditure that promotes_ equitable development of ihe count"y iry making ,p."iulprovisiotts for marginalized Sroups and areis pursuant to article ZOt (b) (iii) 6f tne
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provide d' under Article 206(D b) of the Consfitution;
i) Provide mechanisms for the National Assembly to facrlitate the involvement of the people in

the identificatton,and implementation of projects for funding by the nattonalgovernmint at
the constifuency level; and

k) Provide fot mechaliryt for_ supplementing infrastructure development at the constifuency
level in matterg fTlltttg withir the functi6ns of the nattonal goi""r.*"n t at that level in
accordance with the Consfitution

Vision
Equitable Soc io - e c on omi c de velopme nt coun trywide

Mission
To provide leadership and policy direction for effective and. efficient management of the Fund

u
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Core Values

1' Patriotisrn - we uphord the nationar pride of a, Kenyans through our work2' PartrciPahon of the people- we invoir" 
"iiir.rr^i, ililt rs decisions abouLprograrnmes we

3. Timeliness - we adhere to prompt delivery of service

: itr',qi:f ffih#;r]1',?3,lnt. *if*:Il tu an sp ar encv, ac c o,n tabititv, e quity,
5' Sustainable developmEnt-- we nroTgfe aevelopmint acfivifies that rneet the needs of thepresent without co,rpromising tire abilrty if iu#;';;"."ations to meei their own needs.

(b) Key tvlanagement

The NGCDF MALAVA consfituen cy d,ay-to-day management is under the following keyorgans:

i' National Government constifulncielDev.eropment Fund Board (NGCDTB)ii. Nationar Government constituency Deveropil.rt Fund com*itt." (NGCDFC)
(c) Fiduciary Management

xzt":"trwii"#;T,x"'"f i#ffi 1#:.1ffi :ff,;#H',llthef 
inanciaTvearended,s0,hrune

No
1.
2

3.
4.

Designation
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Collins TasisioObuya
kncerAkothOdira
Fesfus Newton Mmasi
EverlineSimwa

(d) Fiduciary Oversight Arrangements

The Audit and Risk.M anagententCommittee (ARIVIC)of NGCDF Board provrdeoverall fiduciaryoversight on the activitieior NccoF-naahvaconstit 
"rgv. 

The reporti and recomrnendatton ofARyc when adopted by the NCaDi Board 
^rr 

6;;;;i;;to the constituency comrnirree foractron' Any mattets thai require policy guid,ance ui.iiiiurdedby the Board,to the cabinetSecretary and Nationut arr.*Uty'S"tJi t Commiftee.

(e) NGCDEMATAVA Constituency Headquafterc

P.O. Box ZB1_SOtOs
NGCDF House
Off Kiakamell.Webuye Road next to WlavaMarketMalava,XffVVe

lll
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NGCDF

Auditor General
Office of the Auditor General
frynryersarf Towers, University Way
P.O. Box SOO84
coP oo100
Nairobi, Kenya

(i) Principal t egslAdviser

The Attorney General
State Law Office
Harantbee Avenue
P.O. Box 4Ot1Z
City Sqr.ure OOZOO
Nairobi, Kenya

Telephone : e1O Tztgol 620
!,;qail ngcdf matav a@tgc df.go. ke
Website: www. ngcdf6o.ke

G) NGCDF I\,IALAVA Constifirency Bankers

1. C_aperatle Bank of Kenya
Kalarnega Branch
A/CNo. Ott4rl65I63rOO

(h) [rdependent Auditors
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II.FORWARD BY TTIE CHAIRIVI,AN NGCDT COMMITTEE

The constituency currently has 147 Primary and,50 secondary schools in the public sector. It is oneof the third highly populated constituencies and above all, ipurely rural consfituency. owing tothis, there is heavy pressure on the available funds in terms of infrasfructure developrnent as wellas education bursary needs. It is in fact the largest constituency in Kakamega counff.
Financial report
The constituencv received Ksh.98rooo,ooo out of Ksh. 1g7,367,724 meant for Finan cial year2ol9/2o20' There was a balaice 'brought torwi"ra of Ksh.2,sgz,64g and also receivedKsh'I,15o,ooo being part of 2018/zole yfnancii yiar giwng u, i- 

-to 
.i]iiof Ksh. ror,s4z.64' asavallabte funds. rhe-totarpayments for rhe ti;.;;i;i;;;, amouited,to Ksh.97,4 so,szo.

To ensure reduced risks of funds misappropriahonby the projectimplementers, we have strictlyadheted to the use of the tnspectiglj;d ^ *"eftuile ceriificate wirich is duly signed by rheinstifution's management and NG-CDF ."p..r"rit tivez ctert or *o"tr.' The 
-chequls are" onlycleared after preGntatton of the bank..piymei ."rr"q"le {ury signed by the Fund AccountManager' owing to some cases of non-adi"i'";; ty pMCs to the set iown guidelines, the NGCDFcommittee apptoved the F[nd Account Manager tibi a mand,atory signatory on alTpMc accountswhich has greatly borne posifive results.

The committee was able to train thePMCs and contractors once more so as to e-lls.,re prowrprojectimplementatton and accountabrritv.-eil pro;ects wer"-irnpt"*"r, tea uniir-full contr act byuse of
;["#fl:tr['lT: contracto r uv tr'r" IvtatlvaNc-cDFc-or the r.rationaicovemmenr sub counry

Graphical Representation of E4penditurre in perrcentage

y^T:[l"r;,rrrf 
#{fil,rcoNSrrruENCrESDEVEL7\MEN\FTNDeNGcDF)
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Graphical Repr^esentation of Receipts and Expenditure in percentage
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Bestprojects for the Financial year ZO\\/ZOZO

ititi;ti#:x"#i;;-#;ton of chiefs ofnce funded bv MatavaNGCDF Financiatyear
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lifung_ai Boys High School construction of Dormitory fundedby MalavaNGCDF Financialyear
2018/ 2079 and 2Ol9 / 2O2O

I

l1y1Y1-S^"condary School construction of 2 classrooms funded by MalavaNGCDF Financialyear
2019/2020

\/l1
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-{ato4 rriryary School construction of Adminisfration Block funded,by MalavaNGCDF FinancialYear 2078/zOL g and ZOtg/ZO2O

Emerging Issues
1' Heavy rainf*1|in the constituency throughout the year making classroom roofs to be blown off

by strong winds and pit latrines sinking.
2' Difficulty in a.ccessi ng the projects due to poor roads as a result of the heavy rainfall and the

wide area coverate
3' vgry hiSh population hence increased need for infrastructural developments in both the

education and securify sectors

Implementafion challe4ges
1. Shorrage of Public Works Officers in the County
2. Iack of sufficient financial andtechnical knowle dge amongthe pMCs
3. Hosfility of the locals demandingfor jobs at the sitis

Remedies to the challenges
. Proper planqing

Use of
building to the PMCs

FESruS NEWToNMMASI
CHAIRMAN NG -cpT CoMMITTEE
I\{,'{L{VA CONSTTTUENCy

7

2
3

by the project implementers to ensure we share the scarce Technical personnel
of Works who has the relevant experfise toguide the pMCs

vlll
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Ileports and llinancial Statcments
For the year ended June 30,2020

Section 81 (2) (0 of the Public l'inance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when pieparing financial statements o,f each National
Governtnent entity in accordance with the standards and formats prescribed by the public Sector
Accounting Standards Board includes a statenre nt of the nationalgtr..n*"rrt entify,s pertormance
against predete rmined objectives.

'lhe key development objectives of NGCDF-Malava Constituen cy's2017 -2OZZ strategic plan are to:

?l To improve infrastruclure inlearning instirutions and increase enrolment in schoolsb) To enable constituents access adminiitratron and security serwices
ql To improve sanitafion in schools and reduce environme ntal degradation
d) To enable youth in the constituency to be self-reliant

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading t!9 above development objectives to specific sectors,
allthe_developn, ent objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Aftendant indicators were idennfied
for reasons of tracking progress and perfoimance measurement: Below we provide tfr. p"oj""r" o,
attaining the stated objectives:

III STATEMENT oF PERI'ORMANCE AGAINST CONS'nTIIENCY'S PREDETRTVilNED OBJECTIyES

Introduction

Consfifuency Objective Outcome Indicator Performance

To improve
infrastructur
e in learning
institutions
and increase
enrolment in
schools

Increased
number of
classrooms in
schools.
Increased
number of
students
joining
Primary,
secondary
Schools and
colleges

infraskucture built irq
primary, secondary,
andtertiary
insfitutions
Number of bursary
beneficiaries at all
levels

usableNumber
physical

In FY
2019/2020
-we
constructed
34 classrooms
inPrimary
schools and
14 classrooms
in Secondary
schools,4
Dormitories,4
Administratio
n Blocla,
ZTwin
Laboratories, a
Library and
Multipurpose
Hall.
-Bursary
beneficiaries
at all Ievels
were as per
the Annual
Expenditure
Returns

lx
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Securify To enable
c:onstituehts
access
administratit'r
n and
secu.rity
servlces

uced crime
rate in the
constifuency
and increased
access to
Administratio
n services

Red

Chiefs/ Adm inistratio
n offices

Nurnber of pol
and

rce post In FY
2019/ 2020
We
constructed
one police
post and 3
chiefs officesEnvironment To improve

sanitation in
schools and
reduce
environment
al
degradation

Improved
sanitation in
learning
insfifufions

toilets constructed in
schools

Number of modern
2019/2020
We
constructed 5
modern toilets
in schools

In FY

Sports To enable
youth in the
constituency
to be self-
reliant

Increased
sporting
activifies

constituency sports
tournarnent

Sponsor an annual
2019/2020
We sponsored
the best
secondary
schools soccer
team in the

In FY

x
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IV. CORPORATE SOCTAL RES PONSIBILITY STATEMENT/S I.-ISTAINABILITYREPO RTING

NGCDF -- Malava Constituetrcy.iu.st Iike any Governrrrent ortity ha.s the responsihility of cn.suring
public involvement in project identificatictn, prioritization of projects and adequate allocation of
funds to the projects. ln undertaking the aforementioned, the MalavaNG-CDF Committee always
highliShts Corporate Responsibility as a tool with relevance for public policy actualization with the
aint of enhancing sustainable and inclusive development programmes in the constituency. The
financial prudency has a lot of weight in development agenda which drives on a delicate thread of
enormous community expectations. In enhancing the financial frust in various sectors, we assessed
the risks factorsr long term and short term performance. We further looked at performance on
responsible leadership with clear undertone on the interest of the constituen ts and stakeholde rs and
sufficient respect for environmental, social and governance issues.
This is aimed at ensuring efficient and effechve management of public resources at thegrassroots
level thus transformation of livelihoods.lt remains our purpose and the driving forcebJhind
everything we do. It's what guides us.to deliver our strategies, which is founded on social sector,
namely; Education & Training, Security Sector Support, Environme nt, andSports. ThiS pillar also
makes special 1:rovisions for Kenyans with various disabilities and. previously margi nalized
communifies.

1. SUSTAINABTIITY STRATEGY AND PROHLE

The Malava NG-CDF Committee endeavored to work within the existing policy guidelines that
helped in focusing on the service deliver and drive to better performance with the involvement of
both internal arrd external stakeholders on matters development. The relevance of this was attributed
to our vision, rrrission and core values as provided for in our strategic plan.

To rcalize effecEive suitability, the constituency relied on the set targets as a sign of pefiormance
ambition' The Goals as provided in our strategic plan remained the foc al pointfor inside and

Model Definition to sustainableRelevance

strategy
Constituency

equitable soc io -econom ic
development.

lnTobe a What the Constituency aspires
to be in the fullness of time

Mission To provide sewant and
visionary leadership, giving
policy direction for effective
and efficient management of
the Fund.

rs communicates what the
NGCDF Malavadoes to attain
sustainable developments

Th

Core Values Transparency and
Accountability, Professionalism
and lntegrity, Commi tment and
team work, Neutrality and
Objectivity, Timeliness and
Excellence, Advocacy for
parhcipatory approach.

principles and beliefs that the
NGCDF Malavaupholds in
order to follow the right path
towards attainment of the set
objectives

These are the norms ,

xl
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rs with a clear set of ob.ycctives lbr. nlzinaSerrlenl, attd a yar.dstick by which
can judge orll' pro.g,l'ess attd a<:[tievcrnents againsl their expectatiols. 'Ihc
which we opcrated incltrded projccts idcnlificatiorr, alloc,ation 6f filrrls,

ntation and monitoring.

2. EI\N/IRONMENTAL PERFORIVT-ANCE

Environment Policy and AchonPlan
Protection of the environment in which we live and operate is part of Malava NG-CDI'initiatives
Care fot the environment is one of our key responsibilities and an importantaspect in the way in
which carry cjut our operations.

Our Enyironmental policy
In this policy statement Malava NG-CDF comrnits to:
Comply with all relevant environmental legislahon, regulations and approved codes of prachce
Protecfing the environment by striving to prevent and minimize our contribution to pollution of
land, air, and vtater
Seeking to keep wastage to a minimum and maximize the efficient use of materials and resources
Managing and disposing of allwastage in a responsible manner;
Providing training for our CDFC and staff so that we all work in accordance with this and within
an environmentally aware culture
Regularly comhrunicating our environmental performance to our employees and other significant
stakeholders

Developing out manaSement processes to ensure that environmental factors are conside rcd during
planning and irnplementation
Monitoring ancl continuously improving our environmental performance.
Seeking to levetage our environmental impactby encouraging stakeholders to improve their
environme ntal perf ormance

Our Environmental Action plan
Malava NG-CDF has identifi ed four areas in which we as an office have dfuect or indirect
environmental tmpact, and where we can implement initiatives to manage and reduce these
impacts.

These four area^s together with our approach and targets for each are shown below:

outsidc Slakeholde
cxternal audiencc.s
frameworks unrlcr
approval, implenre

lmpact Area Approach
Capacity

Promote environme ntal aw areness through
sensitizing the Malava NG-CDFC, NG-CDF
staff and PMCs on best conservation
practices
To encourageMalava NG-CDFC, staff , and
other stakeholders, through communication
onbehaviourchange

xll
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3. EMPLOYEES WELFARE

TERMS AND CQNDITIONS OF SERVICE
NGCDF Malav*- Constituency has put in place a robust recruitment, selection and placement
procedures in line with the Employment Act.
It also caters for the health, safety andwelr-being of the office staff.
The office has rrraintainhealthy and safe working conditions for its employees to ensure there is no
personal injriry caused by accidents.

Fire precautions
The fire protection facilities have been provrded both inside and outside the building and, they are
adeqtsate and rctaintained annually
General informefion on fire precautions and fire equipment is containedin stickers on the wall
next to the fire extinguishers

Clonserwation of })nergy and Resources
'l'o nraxirnize rrse of availa[.rlc technolog,ic.s ttr
renlove the need to use paper
To encourage our clients to engage with us
using electronic rneans where possible
'fo nraximize on rain water harvesting
To make energy efficiency a key factor in the
selection of any new energy devise being
purchased
To invest in available energy saving
technologies and devices within our existing
prernises

ronmenta[ Protection and ConservationEnvi

To promote purchase and installation of fire
extinguishers to aid in extinguishing and
controlling fires
To encourage tree planingin the
constituency to improve the forest cover.
To promote use of volt guards to control
power surges

Control and Waste Management
To ensure segregation of waste
To ensure proper human waste disposal
through construction of pit latrines, septic
and soak pit tanks

x11l
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Provision of protec five equipment and clothing
l'her Furrd Account Manager ell.sures that officers who at.tr enrprlcryt'd in any pt.ocess involvil.g
exposrtre to wel or to atty in.iurious oroffensive suh.stances at'c provided wjth adcrcluatc, e'lfc6tive
artd suitable protective clothing and appliances.

Health Care Services
1'he staff, including spouses and chlldren) are eligible to affordable health care services and to
benefit from the NHIF medical.scherne as statutory deductions are done and renritted on a monthly
basis

Persons Living with Oisability
Persons living with Disability both staff and Constituents welfare is taken care of by ensuring that
they can access the office and other important facilities easily.
NG-CDFC fund was desiSned to support constituency-level, grass-root development projects. It is
aimed to achiewe equitable distribution of development resources across regions and'to ionrrol
imbalances in regional developm ent brought about by partisan politics. It targets all constituency-
level development projects, particul,arly those aiming to combat poverty at thegrassroots and
entrench equitable distribution of development in Iine with the NG-CDFC act iots provisions
The objective of the Fund is to provide mechanisms for supplementing implementation of the
National Government development Agenda at the constituency level.
a) Responsible competition pracice.
During projects implementation the office transfers funds to the Project Management Commiftees
who are therea-fter gurded duringtenderrng process, to ensure that the locals benefit competitively
in the provision of services and materials to the projects.
How the organtsation ensures responsible competition practices with issues like anti-corruption,
responsible politrcal involvement,fair competifion and respect for competitors

b) Responsible Supply chain and supplier relations
Pa)'rnents to sujrpliers are done promptly upon presentation of requisite supporting documents

c) Responsible rrtrarkef^ng and advertisement-outline efforts to maintain ethical markettngpractrces
Advertisement {or tenders is done publicly and no form of discrimination is applied to unfairly lock
out interested bidders

d) Product steu-ardship
In order to safeguard consumer rights and interests, the Malava NG-CDF came up with a seryice
chartet and the complaints handling policy, principles and procedures. The service chafter points
out our commitrnent in ensuring that we provide quality seryices to our customers with high leve1
professionalisnt-, integrity and courtesy, whereas complaints handling policy, principles and
procedures sho\ars our commitment to consistent, fair and confidential complaint handling and to
resolve complalnts as quickly as possible

5. COMMT.INTT*Y ENGAGEMENTS

Public Participulion in project ldentificatton andlmplementatton andMonitoring
The NG-Constit--uency Development Act 2015 stipulates in part 5 section 27 subsection 1 and Z thav
the chairperson- of the NG-CDFC shall, within the.first year of the commencement of a new

xlv
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l

l

Parliament and at
evely ward in the
con.sfituency.

Ieast once every two years thercafler, convene open forum public meetrngs in
constituency to deliberate on development matters in the ward and in the

The NG-CDFC shall then deliberate on project proposals from all the wards in the constituen cy and
any othet projects which the Constituency Committee considers beneficial to the constituency,
including joint projects with other constituencies, consider the national developme nt ptans and
policies and the constituency strategic development plan, and. identify a list of priority projects,
both immediate and long term, out of which the list of projects to be submifted in u""oidun"e wrth
the Act shall be drawn from. There after the list of proposed constituency basedprojects to be
covered under this Act shall be submitted by NG-GDFC to the Board.
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NA7'IOIVAL GOVERNMENT-('ONST-17'I/IiNCIES DEVEI-OT'MENT T,-T]NO (N(;CDI;)
MA I-A''A CO NS TI T U ElV C Y
Rcports and Financial Statements
&rlhe year ended June 30, 2020
Public' s enSagement rs a vital part ofnlany p nted,
.such as better outcomes for all stakeholdcrs. communi fv owncr..ship and lower project costs. When
the public is involved in a pro.ject, they feel motivated to work together, rccognize the lrencrfits ol'
their involvement and have ownership of the projects and the decision making process, which is
key to a successful projecl outcome and their sustai nability
Effective public engagement is about recognising that involving the public in a project is no longer
about infbrmation dissemination and telling the people what is being done, but is a two-way
information sharing tool. The more views gathered in the process of mal<tnga decision, the more
Iikely the final product will meet the most needs andaddress the most collcerns possible.
In summary stakeholders participation is important SINCE:
Providing informafion helps them understand the issues, options, and solufio ns avallable for the
projects

consulting with the public aids in obtainingtheir feedback on alternatives or decisions
Involving the public to ensures their concerns are considered throughout the decision process,
parttcularly in the development of decision criteria, options and preferred solutions that are
workable, efficient and sustain able .

Public Awareness
Ensuring implementatton of NG-CDF funded, projects are transparent andknown to everybody
within the community.
Increase accoutttabilify hence ensure local citrzens gain skills and confidence to carryoutsocial
audits as means to enhanced accountability in management of other devolved funds apart front
NG-CDF at constituency and other levels within the constifuency.
Increase public parhcipaaon at allstages of project cycle fund ed under NG-CDF kitty
Identify control and report any irregularities witnessed duringNG-CDF project implementation
cycle
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NA T I O N A L GO t/ E RN M E N I'. C ON S 7' I T ll E N C r 8S D E V E LO pM E N 7' t.- r/ N D (N GC D t)
MALAVACONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

V STATEMENT O F ENTITY MANAG EMENT RESPONSIB ILITI ES

The NGCDF - Malav aConsti tue nc y hnancial state me nts were approved and signelby the Accounting
on1

Section 81 (1) of the Public Finance Matragement Act, 2012 requires that, at the end of each
firtarrcial ycar, the accoutrtittg officer lbr a National Gove.nrrr.rrf Entity shall prep are hnancial
statements in_respect of that entity. Section 8l (3) requires the financialsLatementslo prepared to bein a form that complies with relevant accounting standards as prescribed the'pubtic Sector
Accounting Standards Board of Kenya from time to time.

The Accounting officer in charge of the NGCDF-M alava Consfifuency is responsible for the
preparutton ?rld Wesentaion of the entity's financial statements, which give a true and fair view of
the state of affairs of the enfity for and as at the end of the hnancial year"(period) ended on June SO,
2020. This responsibility includes: (1) maintarnrng adequate finaniial management arraigements
and ensuring that these continue to be effective-throughout the reporting pe"riod; (ii) maiitarning
proF€r accounhng records, which disclose with reasonable accuracy at any fime the financial
position of the entity; (iii) designing, implementing and maintaining intLrnal controls relevant to the
preparahon and fair presentation of the hnancial statements, and ensuring that they are free from
matetial misstatements, whether due to error or fraud; (iv) safeguarding ti-e assets of tt 

" 
enfity; (v)

selecting an! applyng appropriate accounting policies; and (vi) makin! accountrng estimatei ttrat
are reasonable in the circumstances.

Thq A,ccgunting Officer in charge of the NGCDF-MalavaConsLituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash nasis nneifroa o,f iinincrat
ReporLing, using appropriate accouning policies in accordance with Internation al public Sector
Accounting Sta-ndards (IPSAS). The Accounting officer is of the opinion that the entityb financial
statements give a true and fair view of the state of entity's transicttons during the fiitancial year
ended June,3o, 2020, and of the entity's financial position as at that date. The"Accounting ofii"",
charge of the NGCDF-MAI-AVA Constituencyfurther confirms the cornpleteness of the aJcounang
rnecords mainta"ined for the entity, which have been relied-upon in the- preparatron of the ""tityiftnancial staternents as well as the adequacy of the systems of internal finaiciilcontrol.

The Accoult-r-"g Officer in charge of the NccDF-MalavaConstrhrencyconfirms that the entity has
complied fully with applicable Government. Regulations and the ierms of external finahcing
covenants (where applicable), and that the entityb funds received during the year under audit were
ye{ for.the eligible purposes for which they were intended, and we-re prbperly accounted, for.
Further the Accounting.Officer confirms that the entify's financial statementi hiveken p|rpui"a in
2.tory that corrrplies with relevant accounttng standaids prescribed by the public Sector eccounting
Standards BoarcJ of Kenya.

Appncval of the financialstatements

W
fund Account
C-ollins Obuya

National Sub- County Accountant
IrncerAkothOdira
ICPAK Member Number: 1 33O6
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Telephone: +254 (zo) J214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a nc i n g A c'counta b i I i t1,

HEADqUARTERS

Anniversary Towers
/\4onrovia Street

P.O. Box loo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MALAVA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Malava Constituency set out on pages 1 to 29, which
comprise the statement assets and liabilities as at 30 June, 2020, and the statement of
receipts and payments, statement of cash flows and summary statement of appropriation:
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Malava Constituency as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Project Management Commiftee (PMC) - Bank Account Balances

Note 17.4to the financial statements reflects project management committee (PMC) bank
account balances totalling to Kshs.11,380,523 as at 30 June, 2O2O as detailed in annex
4 to the financial statements. However, the bank reconciliation statements and cashbooks
in support of these balances were not provided.

Consequently, the accuracy and validity of the project management committee bank
account balances of Kshs.11,380,523 as at 30 June, 2020 could not be confirmed.

Report of the Audilor-General on National Governmenl Constituencies Development Fund - Malava Constituency for
the year ended 30 June, 2020



2. Accuracy of the financial statements

The summary statement of appropriation: recurrent and development combined shows
total actual receipts of Kshs.100,876,123. However, the re-computed amount is
Kshs.101,542,648 thereby resulting in an unexplained variance of Kshs.666,525.

Consequently, the accuracy of the financial statements is in doubt.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Malava Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined shows
that the Fund had total budgeted receipts of Kshs.140,910,372 against actual receipts of
Kshs.101,542,648 thereby resulting in an under-collection of Kshs.39 ,367,724 or 28o/o of
the expected receipts. Further, the statement shows total budgeted expenditure of
Kshs.140,910,372 against actual expenditure of Kshs.97,450,570 thereby resulting in an
under expenditure of Kshs.43,459,802 or 31% of the budgeted expenditure.

The under-collection of receipts and under expenditure is an indication that the planned
programs and projects were not implemented and therefore the residents of Malava
Constituency did not receive the services they are entitled to.

2. Project lmplementation Status

Review of the projects implementation status (PlS) report as at 30 June, 2020, reveals
that the Fund had planned to implement sixty-eight (68) projects at a cost of
Kshs.145,004,629 and which exceeds the approved budget for the financial year
201912020 of Kshs. 1 40,910,372.

According to the PlS, thirty-five (35) projects costing Kshs.59,600,000 had been
completed, nine (9) projects costing Kshs.60,804,629 were on going and at various levels
of completion while twenty-four QQ projects costing Kshs.24,600,000 had not
commenced and no reason was provided as to why the same had not commenced.

Report of the Auditor-General on National Government Constituencies Development Fund - Malava Constituencyfor
the year ended 30 June, 2020
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Non-implementation of projects as planned is an indication that the residents of Malava
Constituency did not receive the services that they are entitled to.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOI..}RCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has; come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

U nsatisfactory lmplementation of Projects

1. Transfer to Other Government Units - 200 Bed Capacity Dormitory at Lwanda K.
Secondary School

As disclosed in Note 4 to the financial statements, the statement of receipts and payments
reflects a transfers to other Government units'figure of Kshs.56,850,000. lncluded in this
amount is an expenditure of Kshs.31,100,000 transferred to secondary schools which in
turn includes Kshs.2,400,000 disbursed to Lwanda Secondary School in respect for
construction of a 200-bed capacity dormitory during the year under review.

The contract was awarded to a local construction company for a contract sum of
Kshs.4,,[95,335. However, as at the time of audit in February,2021, although the building
was indicated to be complete, the floor and walls had cracked an indication of poor
workmanship and there was no evidence that the contractor had been asked to rectify
this. ln addition, the bills of quantity had provisional sums totalling to Kshs.S10,000 out
of which Kshs.300,000 for electrical works had no documentary evidence on how it was
utilized by the contractor. This is contrary to the provisions of section 150(1) of the Public
Procurement and Asset Disposal Act, 2015 which requires the accounting officer or his
or her appointed representative to be responsible for ensuring that the goods, works and
services are of the right quality and quantity.

The [Vlanagement is therefore in breach of the law and the residents of Malava
Constituency did not receive value for the Kshs.4,495,335 incurred on the project.

2. Other Grants and Transfers

lncluded in other grants and transfers figure of Kshs.27,083,387 as disclosed in Note 5
to the financial statements, are amounts totalling Kshs.2,200,000 disbursed to Shivanga
Chief's Office and Manda Secondary School towards the construction of the chief's office
and threle (3) classrooms respectively. However, a review of the two projects' records
providecl revealed anomalies as detailed below: -

Report of the Auditor-General on National Government Conslituencies Developmenl Fund - Malava Constituencyfor
the year ended 30 June, 2020 

3



!

Date
P.V
NO, Pavee Descriotion

Amount
Kshs. Observations

03-Jun-20 201 Shivanga
Chief's
Office

Construction of
Chief's office and 4
door pit latrines

1,700,000 1.No inspection and acceptance
report from the relevant authorities
2. Floors and walls have cracks, the
ceiling cornice was poorly fixed.

23-Mar-20 457 Manda
Secondary

Construction of
3no. Classrooms
to completion

500,000 1. No proposal letter from the school
to show this was an emergency.
2. No lnspection and acceptance
report from relevant authorities.
3. Floors and walls have cracks.

Total 2,200,000

This is contrary to the provisions of Section 150(1) of the Public Procurement and Assets
Disposal Act, 2015 which requires the accounting officer or his or her appointed
representative to be responsible for ensuring that the goods, works and services are of
the right quality and quantity.

Consequently, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
section of my report, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA| 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Malava Consliluencyfor
the year ended 30 June, 2020

4



|l

Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services and disclosing as applicable matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Malqva Conslituencyfor
the year ended 30 June, 2020
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a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, ! am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

04 February,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Malava Constituencyfor
the year ended 30 June, 2020
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
MALAVA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

vII. STATEMENT OF RECEIPTS AND PAYMENTS

**S accrued staff gratuity Ksh.566,525 in Compensation of employees which was initially expensed in
Financial Year 2O I 8/2O I g.

Being Retention fee Ksh. IOO,OOO payable to M/s Wakwetu two Thousand Ltd.in Transfer to Government
units.

Tlre accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF -Malava Constituencyfinancial statements were approved on
1 by:

Fund Account
Collins Obuya

M
National Sub-County Accountant
lencer Akoth Odira
ICPAK Member Number: I gg06

1

RECEIPTS

Transfers from NGCDF board I 99,150,000 162,675,359 162,675,359
TOTAT RECEIFTS 99,I50,000 16216751359 16216751359

PAYMENTS

Compensation of employees 2 2,547J56 7r9751120 2r5411645
Use of goods and services 3 1.0,976,027 13,5161974 131516,974
Transfers to Other Government Units 4 56,850,000 961652,904 961652r904
Other grants and transfers 5 27,093,397 47 r97O,OOO 47 r97O,OOO

tion of Assets 6 0 157,760 757,760
Other Payments 7 0 3,500,000 3,500,000
Retention payable IOO,OOO
TOTAT PAYMENTS 9714501570 "1,631772,659 164143911,93

SURPLUS/(DEFICTD . r.69fu1?0 0-092299) (1-763-8241
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MAL,/IVACONSTITaENCY
Reports and Financial Statements
For the year ended June 30,2020
VUI. STATEMENT OFASSETS AND LIABILMES

FTNANCIAT ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 8 4rog2,O7g 21392,649 21392,649
Total Cash and Cash Equivalents 4r0g2r07g 2r3g2164g 2r3g2164g

TOTAT HNAI.ICLAT ASSE"IS 4rog2rO7g 213921649 2r3g2164g
FINANCI,AT ITABIIITIES

Retention 9 100,ooo
Gra 10 566,525

TOTAL FINANCIAL LIABILITIES 666,525
NET HNANCI.AL ASSETS 4,O92-O7g 2392$48 t-726.123

RXPRESENTED BY

fund balanceb/fwd
1,1

2r3g2164g 3,489,947 3r48grg47
Surplus/Deficit for the year 1,699,430 (7,097,299) (1,,763,924)

NET TINANCIAL POSMON 4.O92-O78 2.392-648 1J2SJ23

Belnqcasttng errors wheleby accrued staff gratuity Ksh.566,525 and retention fee Ksh.IOO,OOO were
misclassified as Financial Liabilities in Finaiciat yiar zols/zolg

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF- Malav a Constitue ncyfinancial statements were approved on
1 signed by:

Account National Sub- County Accountant
lencer Akoth Odira
ICPAK Member Number: I 93O6

Collins Obuya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MALAVACONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
DL STATEMENT OF CASHTTOW

Being casting enors whereby accrued staff gratuity Ksh.566,525 and retention fee Ksh.lOO,OOO were
misclassified as operating actiuities in Financial year 2O18/2O19

The accounting policies and explanatory notes to these financial statements form an integral part of the
frnancial statements. TheNGCD

by:

Account

F -Malava Constituencyfinanciat rtut"n 
",.,trmffpproved

on 13th

National Sub-County Accountant
Irncer Akoth Odira
ICPAK Member Number: 1 3306

J

Rcceipts for operating income

99,150,000 162,675,359 162,675,359Transfers from NGCDF Board 1

162,675,359Total receipts 99,150,000 162,6751359

Payments for operating expenses

2 2,541,156 l,g75,l2o 2,5411645Compensation of Employees

3 10,976,027 13,516,874 13,516,874Use of goods and services

4 56,850,000 96,652,904 96,752,904Transfers to Other Government Units

47,970,O00Other grants and transfers 5 27,083,387 47,970,O0O

OOther Payments 7 0 3,5oO,oOo 3,5oo,ooo

Total payments 97r45Or57O 1631614,898 1641281,423

Total Receipts Less Tota1 Payments 1,69913O (939,539) (I,606,064)

Adjusted for
Increase/ (Decrease) in Accounts payable:
(Deposits/Gratuitv and Retention)

666,525

l1699r43o (939,539) (939,539)Net cash flowfrom operating activities

CASHFIOW IROM IISI/ESTING ACTIWflES

Acquisition of Assets 6 0 157,760 157,760

Net cash flows from Investing Activities o (157,760) (157,760)

(1,0972,99) (7,0971299)NET INCREASE IN CASH AND CASH
EQI.NVALENT

11699,43O

II 21392rM8 3A89,947 314891947Cash and cash equivalent at BEGINNING of
the year

C-ash and cash equivalent at END of the year 12 4.o92.e13 2-392-648 2.392.64E

Collins Obuya
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XI. SIGMTICANTACCOUNTING POI,ICIES

Thc-principle accoutrting policics acloptccl in thc preparation ol'these lrnancial statemerts are setout below:

1. Statement of Compliance and Basis of preparahon

The financial statements have been prepared in accord,ance with Cash-basis Internation al public
Sector Accounfing Standards (IPSAS) as prescribed by the Public Sector Accountin g Standards
Board (PSASB) and set out in the accounting policy rroie below. This cash basis of acJounnng hasbeen supplemented with accounting for; a)-receivables that includ. i*p".rtr ;";' ;;;;'uiiun"r,
and b) payable.s that include deposits and retentions.

The financial statements comply with and conform to the form of presentafion prescrib ed, by the
PSASB' The accounting policies adopted have been consistently appliid to all thevJr., p".r*[a.
2. Reporting Entify

The financial statements are for the NGCDF-MALAVA Constituency. The financial statements
encompass the reportingenity as specified under section 81 of the pFAi Act ZOIZ

3. Reporting Currency

Tftte financial statements are presented in Kenya Shillings (Kshs), which is the functional andreporfing curr€ncy of the Governmentand all values are riunded to the nearest KenyaShilling.

4. Significant Accounfing Policies

The accounting policies set out in this section havebeen consistenfly applied by the Enfity for allthe years prese nted.

N'4 TI ONA L G O V E R N M E N T. CO NS TI T' (/ E N (' l E,S D tl t/ E LO PM ENT t"- u w D (N G C, O F) -MA L,4 VA C ON S TI 7' LJ ENC Y
Iteports and Financial Statements
For the year ended June 30,2020

a) Recogrrition of Receipts
The.Entif3r_recognises all rcceipts from the various sources when the event occurs and tLrerelated ca.sh has actually been received by the Entify.

Tax Receipts
Tax .reeeipts are recognized in the books of accounts when cash is received. Cash isconsideled as received when notification of tax remittance is received. iCtrect if this policy
is applieable to entity)

Transfers from the Exchequer
Transfers from the exchequer are reco}nized in the bootrcs of accounts when cash isreceived. Cash is considered as received w-hen paymentinstruction is issued to the bank andnofified to the receiving enfity.
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NA 7- I ONA L G O VE R N M E N7' CO NS TI TI / ENC I ES D E'' Ii L O T'M E N T I- T] N D (N GCD F) _
II(A I-A VA CON S TI T U E NC Y
Itr:ports and F-inancial Statements
For the year ended .Iune 30,2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is recerved through grants and loans from multllateral and bilateral
development partners.

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant jtem and
upon detetmination of the value. The date of the transaction is the value dale indicated on
the payment advice. A similar recognition criteria is applied for loans received in the forrn
of a direct payment.

During the year ended ?9tnJ,rrr" 2020, there were no instances of non-compliance with
terms and condifions whichhave resulted in cancellation of external assistance ioans.

Other receipts
These irclude Approptiafion-in-Aid and rclates to receipts such as proceeds from disposal
of assets and sale of tender documents. These a.e recognized. in the financial statements ttre
time associated cash is received.

b) Recognition of payrnents
The Entity recognises all payments when the event occurs and the related cash has actually
been pald, outby the Entity.

Comperrs atton of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period v/hen the compensation is paid.

Use of Goods and Services
Goods and selwices are recognized as payments in the period when the good,s/seryices arepaid fot:. Such expenses, _if not p_ aid durrng the period where goods/servi-.., u.. consuned,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property .plant _and, equipment items is not capitalized.. Thecost.of rcquisition and proceeds from disposal of theie items are treated,as payments and
receipts_ items respectively. Where an assef is acquired,in a non-exchange transaction fornllor nominal consideration and the fair value of tfie asset can he reliably"established , a co,ntratransacLion is recorded as rcceipt and as apayment.

A fixed asset register is maintained, by eac.h public entity and a sumrnary provided forpurpose.s of consolidation. This summary is disclosed as an annexure to the financialstatemetts.
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NA I'I ONA l, G O VE R N M ENT CO NS T', r T', U E NC r ES D E VE I-O P M E N T b- U N D (N GCD l ) -
MALAVA CONSTITIlENCY
Reports and Financial Statements
For the year ended June 30r2020
SIGMHCANT ACCOUNTING POLICIES

5. In-kind contribufions
Irr-kirrd contribution.s are donations that are nrude to the tintity irr the fornr of actualgoods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the frnancial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statentent of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
converfible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the Sovernment practtce where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial staternents.

8. Accounts Payable
For the purposes of these financial statements, deposits and retenttons held on behalf of third
pafttes have be.en recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portron of contracted services and works pending fulfifunent
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pendingbills are disclosed in the financial statements.

9. Pending Bills
Pending bills eonsist of unpaid liabilines at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reg:orting period,they recorded as'memorandum'or'off-balance'items toprovide a
sense of the otzerall net cash position of the Entity at the end of the year. When the pending Lills
are knally settJed, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund
Unutthzed funds consist of bank balances in the consfituency account and funds not yet disbuned
by the Board tro the constituency at the end of the financial year. These balances are available ft>r
use in the subsequent frnancial year to fund projects approved in the respective prior financial
years consisterr-t with sec 6(2) and sec 7(2) of NGCDF Actr 2015.
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SIGMFICANT ACCOUNTING POLICIES

I 1. Budget
The budget is developed on a comparable accounling basis (cash basis except for imprest anddeposits, which are accounted for oi an accrual basis[ the same u."ount, classificati oi 6iiir, unafor the samg period as the financial s^tllemells ..The original bud,get was approved by parliament on
June 2079 for the period lstJuly 201.9 to 3oth lune 2ozo as r{quiredby Law and there was onesupplementary adjustment to the original budget during the yeai. Incluied, i" ti; 

";j;rt^ents arethe unutilized funds.

A compatison of .the actual performance against the comparable budget for the financial yearunder review hasbeen included in the financlalstatements.

12. Comparatle Figures
Where necessary) c-omparative figures for the previous financial year have been amended, orreconfigured to conform to the required changes in presentation.

73. Subsequent Events
There havebeen no events subsequent to the frnancialyear end with a significant impact on thefinancial statements for the year eided, ggth 

June ZOZO.

14. Errcrs
Material Pli9t period errors shall be corrected, retrospectively in the first set of financialstaternents
authotized for issue after their discovery by: i. r^estating the comparahve ,*o,rrrtr-fo" nriorperiod(s) presented in which the error occirrid;or ii. If thJerror occired-Li";;1il^;;.riIrt f"io,pet19d presenLcd, restating the opening balances of assets, liabilifies and netassets/equityloi tfr.earliest prior period presented.

During the ye*t, errors thathave been corrected are disclosed under note I 4 explaining the nafiireand amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards torclated party taansacttoni is included in the disclosure notes.

NATIONAL GOVERNMENT CONSTITUENCIES DEI/ELOPMENT F-UND (NGCDF) _
MALAVA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30 ,,2020
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MALAVA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XII. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSTTRS TROM OTHER GOVERNMENT ENTMES

2. COMPENSATION OT EMPI,OYEES

Being accrued staff gratuity Ksh.566,525 which was initially expensed in Financial Year 2OI8/2O19

NGCDF Board

AIE NO BOOSOO9 43,405,773

AIE NO 8005065 71,379,31O

AIE NO BO3O272 10,000,000
r2.000,000AIE NO BO3O491

8.OOO,OO0AIE NO 8006438

24.000.000AIE NO BO47O28

AIE NO 8047568 53,890,876
AIE NO 8O41119 4,OOO,OOO

AIE NO 8047784 l6,OOO,OOO

AIE NO 8047836 7.O00.ooo
AIE NO 8049366 15,000,000

r S.ooo.oooAIE NO B1O439O

AIE NO 8096604 1 1,000,000
AIE NO 8096789 I,I5O,OOO
AIE NOBO96766 30,000,000

TOTAL 99,150,000 162,675,359

Basic waqes of temporary employees 2.136,reJ
1,743,55

2
1,743r55

2

Personal allowances paid as part of salary 284.s6d 126A48 126,448
Pension and other social security contributions
(Gratuity) 566,52a

to',tza120,OOJ t05,t2c
[mployer Contributions Compulsory national social
recurity schemes

Total 2,541Jtd
1r975r72

0
21541164

E
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELDPMENT FUND (NecoTl _
MALAVA CONSTITUENCY
Reports and Financial Statements
For the r ended June 30 2020

NOTES TO THE FINANCUL STATEMENTS (Contin

3. USE OF GOODS AND SERVICES

4. TRANSEER TO OTTIER GOYERNMENT INTITIES

Committee 05?
51

and services 3t 6 58I
and services 287 27 30

Domestic travel and subsistence 7 700 2
.,

and information & servicesPrin
I 0

zc
and seryices 611 39 51

materials and services
7 30

and seryicesOffice and I17 3 743 146
Other 301 5 34 710

Oil and LubricantsFuel 797 92 447 95
maintenance- vehicles andotherRoutine 95 18
maintenance - other assetsRoutine

147 65
Tota,l I 9 7 51 74I

Transfers to schools (see attached list) 25,750,OO0 57 302 903
Tlansfers to attached list)schools 31,100,000 3 1

TOTAI 56,g5O,OOO 96,652.904
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NATIONAL GOVERNMENT CDNSTITUENCIES DEVELhPMENT FT]ND (NecoTl _
MALAVA CONSTITUENCY
Reports and financial Statements
For the r ended June 30,2020
NOTES TO THE FINANCUL STATEMENTS ued)

5. OTHERGRANTSAND OT}IER PAYMENTS

6. OFASSETS

7. OTHER PAYIVIENTS

8. BANK ACCOTINTS (CASH BOOK BANK BAIANCD

9. RETENTION

schools (xe attached list) 1 t7 788
attachedhst)instifutions 1011 784 I

schools (see attached list) 1 3 00
(see attached 7 50 4

ects attached
(see attached list)Enrrironment 150 200

(see attached list) 6 I 7 7 o
Total 27 7 4

Purchase
Assets

ICT Equipment, Software and Other ICI 757,760

Total
157 760

BankOI 14I I65163100 KES 2 648
Total

Retention

Retention

Total
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD -
MALAVA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10. GRATUITY DEPOSTTS

11. BAI.ANCES BROUGHT TORWARD

15. CHANGES IN ACCOUNTS RECETVABTE _ OUTSTADING IMPREST

16. CTHNGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RXTENTIONS

BonfaceWekesa

84,32Clan LavusaMadaga

84.32CJane ChisikaMutili
63.240fhomas MasaiWerashipala

63.240David lomolumbasi
60.605ShadracklusalaMukwe

lsabella IncatinaAmisr 52,70C

Nathan Lumulilumbasi 52,70C

Iames Simon Sioma 52,70C

52.70CManaseBurudiShatuma

566.525Total

Bank accounts 2.gg2,6481 3,489,947

3489,94?2,3g2,6481Total

Outstanding Imprest as at lst.Julv 2019 (A)

Imprest issued during lhe year (B) g,g1o,ooo

Imprest surrendered during, the Year (C) g,g1o,ooo

Net changes in account receivables D= A*B-C

Deposit and Retentions as at lstJuly 201,9 (A)

Deposit and Retentions held during the year (B) 100,000
Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A*B-C 100,000

16
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;
NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
MALAVA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

17. OTHER TMPORTANT DISCLOSURES

17.2: PENDING STAIT PAYABLES (See Annex 1)

17.3: UNUTIIf,ZED FLJND (See Annex 2)

Being accrued staff gratuity Ksh.566,525 in Compensation of employees which was initially expensed in
Financial Year 2O I 8/2O I 9.
Being Retention fee Ksh. lOOrOO0 payable to M/s Wakwetu two Thousand Ltd. in Transfer to Government
units.

17.42 PMC arrr:rtxttbalances (See Annex 4)

NGCDFC Staff 1,213,850 566,525

lr2,l3r85O 566,525

Compensation of employees 1,382,564 594,4L5 27,890
Use of goods and services 350,42O 2,592,657 2,592,657
Amounts due to other Government entities (see

attached list)
2O,O81,356 181,356 81,356

21,625,351 154,109 154,109
Amounts due to other grants and other transfers
(see attached list)

20.1,11 20,711Acquisition of assets 20,lt1
431459,8O2 3.542.648 2.876,123

71,38O,523 20,60"1.1304PMC account Balances (see attached list)

11,38O,523 201601r3O4

l7
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NATIoNAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FIIND (t\cCOr1 -MAI,AVA CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020

ANNEX 4 _PMC BANK BATANCES AS AT 3gTHJLINE 2O2O

Pnmary Cooperafive 01739610482600 167,320

Pnmary school Cooperative 01139632431400 707,292

School Cooperative o1139632796400 309,991
Primary SchoolM Cooperative o1739632389100 636,709

Matioli K Primary School Coopetative 01 1391 67483600 77,199 492,091
Kokoyo Pnmary Cooperative 011398047 I9600 1,r 20 157,329

Masungutsa Primary School VC 011398047 I 9900 81,553

Teresia School
Cooperative 01139167461600 100,604

Prirnary Cooperative 01739766903700 7,052 1,001,550

Primary School Cooperative 0113909840910r 8,040 l,oo3,o4o
Primary Schooi Cooperative 07739632381 700 93,gOg 7rOO5,247

Pnmary School Cooperative 07741165784700 2,519 6,I i8
Primary Cooperatle 01139098493403 1,0oo 1,470

Hmary Cooperalle 07139098493000 l,4go 1,O00

Lusumu Cooperative 01739631203400 4,319 1,923

MatetePrimary Coopetatle 01739435276700 464,049 1,260
Primary School Cooperative 01139098489904 1,g6g,6gg 1,g6g,6gg

Primary School Cooperative 01 1391 65472402 189,958
Sambuli o1139098487401 582,556

Primary Cooperative o7141 545858600 81,108
Kimangeti Prima-ry Cooperative 01139098488501 709 7,OO7,2gO

Chegulo School Cooperafive 011394r1334600 37,561 17,610
Mukavakava Prirnary School Cooperative o1 139098488101 1,50o 5oo

Prirrrary Cooperatle 01139098423007 33,7O0 1,600
SchoolPrimary Cooperative or 139098494701 16,325 I,0oo

2t



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (IVECOTI _
MALAVA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

Bank Account number Bank Bank Balance
' 207'8:/lg

Malava Primary School Cooperative 07739098492502 12,156 2,995

School
Cooperative

07141804848300 g3,zo7

Bisunu School
Cooperative

01139167272600 7,+63

Bunuku School
Cooperative

07139098489001 l,Ooo

LukalaPfimary School
Cooperafive

01 139098495601 1,6 43

Lutali School
Cooperative

01 I3963r045900 905,4 13

Lurale School
Cooperative

01139098491000 3,25,0

Makh School
Cooperative

01139098490601 902,679

Malichi School
Cooperative

0I 139098489602 7,799

School
Cooperative

07739167562200 1,554

School
Cooperattve

o7739098490900 1,000

School
Cooperative

01 139166939000 3,024

Musidi School
Cooperative

07739167273900 5,223

Mutsuma School
Cooperafive

01139098486300 900,2+o

Namatala School
Cooperafive

01 1 39609943600 2,254

School
Coopetattve

01 I39098486101 2,40C

Samitsi School
Cooperative

01739098486200 903,705

Shanda School
Cooperative

0t139767273100 2,299

Shivikhwa School
Cooperative

01 139098495300 1,000

School
Cooperative

01139435339101 4,174

St. Martin Prima School
Cooperative

01139435276000 84,747

Tumbeni School
Cooperative

0173909849550r 1,009
Secondary School Cooperative 01139098255202 3,OOO

Tombo Secondar3 School Cooperative 01739165050100 282,674

va Girls Sec.6niary Cooperative 01 1390981 38302 345,582

22



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NCCOTI _MALAVA CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020

P.MC Bank Account number Bank Balance
., ?:o.19,/2Ast. Monica Namatala Girls Cooperatle 07739631104304 723,940

st. Sec Cooperafive 07 139767 17tOOO 52O,436
Tumbeni School Cooperative o1739631019703 73,795 949,552
Isanjiro School Cooperative 0r 139545084600 707,974 3,25'.1

School Cooperative 01139098227403 t76,299 1,007,970
Boys Secondary School Cooperative 01139098261801 I 16,5 15 7,012,925

Manda Cooperative o1141804798500 18,347 2TOOO,OOO

Secondary Cooperative 01739098232402 244,690 1,050
Secondary School Cooperutive 0774763 1 086500 273 1,007,737

Mutsuma Secondary Cooperative 01 139098350503 175,O55 7,0O5,227

Sawawa Secondary School Cooperative 07139631376400 33,657 7,OO2,379

Malava Boys Secondary Cooperative o1 1390981 47202 61,556 7,837
Mugai Cooperative o1739098254702 86,2O0 1,001,100
Kuyasali Secondary Cooperatle o 1739098227002 1 16,5I 5 2,566
Shamoni Secondary Cooperative o1 1 390981 43202 3,524 2,726
Matete Secondary School Cooperative o1141098255300 1r012r446

LwandaK School
Cooperative

o113909a255502 5O3,429

Mahira School
Cooperative

01 1 390981 42302 352,96O

shi School
Cooperative

07739098254901 900p75
Ku Police Post Cooperative o1141804535400 31O,972 23O,790
Burundu Cooperafive 0114180481 3500 74,246

Cooperafive 01141804873400 69,456
vanga Cooperative 0 1141805176200 529,425

1l?390,523 20,607,3O4

23
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