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I. KEY CONSTITUENCY TNTORMATION AND MANAGEMENT

(a) Background information

The National Governnrent Constituencies Developnrent Fund (NG-CDD tbrnterly
Constituencies Developnrent Furrd (CDf), is established under the NG-CDF Act 2015 as

anrended in 2016.The Act is a successor to the Constituencies Developtttent Fund (CDF) Act
of 2OO3 which initiated the FurTd and its subsequent amendnrents/reviews ot 2OO7 and 2O13.
At cabinet level, NG-Cf)F is represented by the Cabinet Secretary tbr the Treasury, who is

responsible for the general policy and strategic direction of the Fund.

lvlandate
The nrandate of the Fund as derived front sec (3) of NG-CDF Act,2015 is to:
a) Recognize the constituency as a platfornr for identification, perfbrnrance and

implenrentation of national goveulnlent functions;
b) Facilitate the pertbrnrance and inrplenrentation of national governnlent functions in all

parls of the Republic prlrsuant to Article 6(3) of the Constitution;
c) Provide tbr the participation ot the people in the deternrination and iutplententation of

identitied natiorral govenunel'rt developnrent projects at the constituency level pursttant to
Article 10(2)(a) of the Corrstitution;

d) Pronrote the national values of hunran dignity, eqrrity, social justice, itrclusiveness,
equality, hunran riglrts, non-discriurination and protection of the ntargiualized pursuant
to Article lO (2) (b) of the Constitution;

e) Pr ovide tbr the sustainable developnrent of all parls of the Republic pursuant to Article 1 O

(2) (d) of the Constitution;
t) Provide a legislative and policy tranrework pursuant to Article 21 (2) of the Cotrstitutiotr

for the progressive realization of the econouric and social rights guaranteed ttnder Arlicle
43 of the Constitution;

d Provide nrechanisnrs fbr the National Assembly to deliberate on and resolve issues of
concern to the people as provided fbr under Article 95 Q) of the Constitution;

h) provide fbr a public finance systenr that pronrotes an equitable society and in particular
expendittrre that pronrotes equitable developnrent of the country by nraking special
provisions for nrarginalized groups and areas pursuant to Article 2O1 (D (iii) of the
Constitution;

i) Authorize withdrawal of nroney ti'onr the Consolidated Futrd as provided ' under Article
206 (Z) (c) of the Constitution;

j) Provide nrechanisnrs fbr the Natior,al Assenrbly to tacilitate tlte involvenrent of ttre people
in the identification and inrplenrentation of projects fbr fr"urding by the uatiotral
governnlent at the constituency level; and

k) Provide for nrechanisnrs tbr suppler,renting infrastructure developnrent at the
constitueucy level in nratters talling within the ftrnctions of the national governutetrt at
that level in accordance with the Constitution

Vision
Equitable Socio-econonric developntent countrywide

Mission
To provide leadership and policy direction tbr etfbctive atrd efficient ntanagenrent of the Fund

Core Values
1. Patriotism - we r.rphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in nraking decisions about proSranrnres

we fund
3. Timeliness - we adhere to pronrpt delivery of service
4. Good governancrc - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the selice of the people
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S. Sustainable development - we pronrote clevelopnrent activities that uteet the needs of tlte
present without cornpronrisingltre ability of tirttrre generations to nleet theit'owtt needs.

Functions of NG-CDF Committee

The Functions of ttre NG-CD[' C]onrnrittee is as outlined in section I1 of The National

Governtttent Cotrstitrtettcies f)evelopntetlt Ftrnd Regtrlatiotrs, 2O7 6.

O) KeyManagement

1fte Borabu Colstituelcy NGCDT'day-to-day rllanaSenlent is ttnder the tbllowing key olSalls:

i. Natiolal Governnrent Constituencies Developtttent Futrd Board (NGCDFB)

ii. Natiolal Goverrnrent Constituency Developtrtetrt Futrd Contntittee (NGCDFC)

(c) Fiduciary Management

T1e key prallagelllent pe rsonnel who held office durittg the firlancial year ended 30tl'Jttne

2OZ1 and who lrad dilect fiduciary responsibility were:

No Designation Name
1 A.l.E holder win Leclta

2 Surb-County Accoutrtatrt vester Murto
J. Chaimratt NGCDFC f)uncau Ondari
4 Menrber NGCDFC Peterson O. Obuba

(d) Fiduciary Oversight Arrangements

l'he Auclit ancl Risk Managenrent Contntittec (ARiVlC) ot NGCD| Board provide overall

ficluciary oversight on the-activities of Borabu Coustitttetrcy NG-CDF..Tlte repotts attd

r.eco,rprenclatiol of ARMCT whel adopted by the NGCDF Board are fbrwarded to the

Constituency Coprurittee tbr action. Any ntatters that reqttire policy guidance are tbrwarded

by the Boarcl to the Cabinet Secretary and Natiortal Assenrbly Select Contttlittee.

(e) Borabu Constihrency NGCDI Headquarters

P.O. Box I -4O5OL
Menyenya Fartrtet's Building
Nyansiongo Tea Factory Road
Nyansiongo, KENYAtlorabLr Cottstitttcncy NLiC[)f

Contacts
Teleplrone: (254) 714 836 279
tl - nra i I : cd tbo rabu@ngcdf ..9o. ke
Website: www.go.ke

(0 Borabu Constituency NGCDF Bankers

Equity Bank
Keroka Bratrclt
P.o Box 75104-00200
Nairobi

J
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(g) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Oftice
Harambee Avenue
P.O. Box 40172
City Square 00200
Nairobi, Kenya
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U. NG-CDTC CHAIRMAN,S REPORT

Duncan Ondari
Chairman
Borabu NG-CDFC

BorabuNG-CDFreceivedfundingof Kshs l62,371,753.OOduringfinancialyeat2020/2021.Out
of this anrount Kshs 88,9OO,OOO:OO was for financial year 2019/20 against expected funding of
Kshs 1 g7,088,87g.OO.fhe NG-CDFC had an openiug balance of Kshs lO4,O29.OO in the account

at the beginning of the financial year. We were able to intplenrent projects to the tune of Kshs

lSZ,gZTjST.OO ranging fronr Piinrary schools, Secondary school projects, tertiary institution
projects,'Borabu NG-LDi office, bursary and security as detailed in the financial statentents.

The chart below gives a glinrpse of budget verses expenditure for the financial year under

analysis.

I 1

_I
EB

We have sanrpled an assortnletrt of pictures below indicating some projects funded by Borabr-r

NG-CDF between financialyears 2018/79 to 2019/2020.
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Construction of Borabu NG-CDF officc
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Nyansiongo f)CC Innovation Hub

Construction O se 1 of llorabu T'l'C'l'rrition
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One Dormitory con.struction at llorabu TTC

I'lre cc'rrrslituencv expericrrced a ntrnrber of challeng,es [:elow irr its et't'orts to irrrplertretrf plojccts
cltrring the finarrcial year:-
a) lucrease elllergerlc,v cases drre to he.avy rains espccially in thc area of collapse of pit latrinr.s,

rvincl blowing of roofs and dilapidution of t'eeder roatls dire to he avy rairts. Sortte enletllelrcy
itrnds werc spcnt ol1 rehabilitaliorr of sorrre i'eeder roads to secrtrity offices artcl scltools ltr
c;rsc the siluatiorr.

b) lrntlccptrtc techuical oflicels cspeciirlly in the area oi btrilding and constructiort wlticlt ;riso
ltrads to slorv ploct-.ssiug of doc:trurentatiorr hence clclayc'd inrprlenrerttati(rll of pt'oject.s. Wc
lrevc cngrrlged ir clt:rk cri'rvorks who is ltelpirtg in bridgitrg tlte gap.

c) 'l'lre cnlergcllce oi the novel corolra virtrs rvhich slou,ed dowtr and at'fectcd ittrplcntcrrtaticrrt
rrl'pro.iects iu the constituelcl'and irt I(errya as.r \\tllole.'l'he NCI-CDFC distribtrtccl sattitisct's,
tLrc lrno gu llta water buckets tbr' lrand rvaslrin-g to easc tltc sittratictu.

Dtrncan ri Omorge
Chairntan Borabu N(;-CDFC
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ril. STATEMENT OF PERFORMANCE AGATNST CONSTTTUENCTS PPJDTTRMIMD OBJECTTyES

Intrrcduction

Sectiorr 81 (2) (t) of the Public Finance Mana.genrerrt Act, 2012 rcquit'es tltat, at the ertd of each
tinancial year', the Accolrnting otticer ',vlren pleparing fitrattcial statetttents of each National
Govcnunent entity in accordance with the starrdards arrd tbrutats prescribed by the PLrblic Sector
AccoLrnting Standards lloard inclrrdes a statenrent of the rtational govel'llnlellt entity's
pe ltbrnra ncc a.gai n st prede te rnr i ncd olrj ect i ves.

'l1re key clevelopnrent objectivcs of Borabu Constituency 201,3-2022 platr are to:

a) Pronrotion ot education by irrrprovenrent ol tacilities, supportin.g needy cases atrd policy
tbrnrulation

b) l'acilitate iurprovcutent of secttrity within tlte cotrstituertcy
c) Prorttote etrvirotrtuetrtal cottset'vatic'rtt, watcr attd satritatiott
d) Inrproving weltare of the youtlt throtrgh sports
e) Irrrproverrrerrt of the transport rretwork to tacilitate acccss of tltc cottstitttency
f) Setting up structures of itrrprovetttettt oi trade artd indtrstry
g) Chanrpioning iutproventetrt of health cale
h) Enhancentcrrt of enetgy 5;etteratiotr within tlte cotrstitrtettcy

Progress on attainment of Strategic development objectives

For pulposes of inrpleurenting, and cascading the abovc developtnetrt ob.lectives to specit'ic scctot's,

alt the devclopurent objectives werc rnacle speciiic, tttcasltrable, achievable, t'ealistic and tiute -

botrnd (SMAR'I) and convertcd into deve lopnrcnt outcollles. Atterrdartt indicators were identificd
tbl rcasons of tracking progress and pclfonllancc lllcasut'eulettt: Below we provide thc progress

on attainirrg the stated objectivcs:

C,-lcaulincss oi the
environnrent dtte
to use of dtrstbins
in thc
conrnrtrnity.

Reduced disease
int'ections due to a
clean envirortrttetrt

Built 7 sanitation
tacilities in the
tinancial year

Constituency
Sector

Orl-ective Outcome Indicator Performance

Edtrcation To have all
childror of
school going age
attending school

Increased
enrolrlertt itt
prirrrary scltools
ancl iutproved
transitiorr to
secondary
sclrools ancl
tcrtiary
institutions

- ntrnrber
ot usable physical
i ntrastructtrre btrild
iu prinrary,
secortdary, arrd
tert iary instittrtions

- ntrrnber
of brtrsary's
be neficiaries at all
lcvels

InfY 20/21
-we increased
nunrber ol
classroorrrs by 20,
rcnovated 4O class
roollls
- StLrdents irr
tlniversity,
colleges were
fairly awarded
bursary

Security To lrave a seclrre
conrurunity
where people
can live
peacetully and
trade

'Ihcre has beett
an inrprovcrtrent
in security irr the
corrstituerrcy due
to a reduction in
crinre

Criure levels have
tallen and people
doi ng brrsincss sat'ely

hrf\'20/21 we
coustructed 8
chiefs/assistant
chiefs offices and
5 policc offices
rrrrder
constructiorr

Environnretrt Protecting the
environnrent by
striving to
prevent and
rnininrize our

B
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contribution to
pollution of
land, air, and
water

Reduced soil
erosion due to
planting of ttres

Ease to access
water by studetrts
in institutiorrs
where water
tanks have been
installed

Reduced soil erosion
especially in
institutions where
trees were planted

Ease of access to
clean rain water by
students

Bough 6 water
tanks one each in
the following
institutions:-
Mogusii Prinrary
School, ltunrbe
Secondary
School,Onronono
Secondary
School,Enrboye
Primary School,
Nyankongo and
Keginga Prinrary
Schools.

Installed 30 dust
bins in assorted
institutions in the
financial year.

Sports Bringing together
the youth to tap
their sporting
talent for growth
arrd assist thent
not to engage in
drug and
substance abuse

Reduction in
drtrg and
substance abuse
by engaging the
youth in sporting
activities.

Yor"rths engaging in
sporting activities

Tapping of'talent
front the otherwise
idle youtlt

Organised one
sporting event
that helped tap
and grow talent itr
the constituency
that brought
together 40 teanrs
fronr the
constituency and
over 5OO youth

Enrergency To handle
untbreseen
occnrrences tltat
happen within
the constituency

Reduced
eft'ects due to
collapsed pit
latrines

Ability to retairr
nrore students in
schools due to
inrproved
tacilities and
increased
enrolnrent

Inrproved student
health and reduced
accidents due to
constructiorr ot' pit
latrines

Inrproved retaining
and enrolnrent of
students in schools
due to addition of
class rooms atrd
renovation of class
roollrs

Rehabilitated 3
access roads by
gradingand patch
nturraming

Constructed 6
four door pit
latrines that had
collapsed

Renovated 10
class roonrs that
were dilapidated.
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Iv. CORPORATE SOCIAT RESPONSIBIUTY STATEMENT/SUSTAINABIUTY REPORTING

Borabu NG-CDF exists to transfbrm lives. This is our purpose; the driving force behind everything
we do. It's what guides us to deliver our strategy, which is founded on social sector, trantely,
Edurcation & Training, Security Sector Support, Environnrent, and Sporls. lhis pillar also ntakes
special provisions for Kenyans with various disabilities and previously ntargirralized
conrnrunities.

1. Sustainability strategl and pr^ofile -
To ensure sustainability of Borabu NG CDF, the conurrittee funds the tbllowing key sectors with
the following sustainable priorities.

a. Education and Training:
Borabu NG-CDF focus on hunran capital fbr constituerrcy developnrent is entrenched in its
strategy to support needy and bright students fronr eactr ward of tlte constituetrcy. The
intention is to enrpower the constiturents such that in years to collle, the beneticiaries at
secondary school levels would have transitioned to Tertiary institutions while those at
tertiary level would have transitioned to the job nrarket as enrployees or enrployers thereby
contributing positively to the econonric growth of the constituency. This strategy takes care
of both nrarginalised groups inclurding girls and people living with disabilities.

b. Security Sector Support:
Anrong its key pillars; NGCDF has security as a priority area with intetrtion to provide better
working environnrerrt tbr the security providers within the constituency as well a secure
constituency. The strategy is to have a long-ternr collaborative working approach that
enhances conrnrunity engagenlent in security activities. This is ainted at elinrinating crinte
and vices in the long run by providing a better working etrvironntent for the law
enfbrcenrent agencies while collaborating with conrutunity in trust otr ntatters of security.

c. Environment:
The Constituency acknowledges that all its operation has atr inrpact on envirotrnrent.
Cognizant of the Sustainable developnrent goals, the NG-CDF has allocated part of its budget
on environnrent conservation through activities suclt as tree plarrting, water conservation,
sensitization tbrtrnrs for agro-forestry as well as best practices to reduce soil erosion.

d. Sports:
The NG-CDF has taken sports as a key pillar of cohesion and integration. 'Io sustain this
pillar, the strategy taken is that of developing skills through sports with intention of
identifying, nurturin5g talent and encouraging physical fitness anlonS the coustituents.

To attain this level of sustainability, we acknowledge challenges curretrtly arisitrg fronr the eftects
of Covid- 19 that have adversely aff'ected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as developnrent strategy within the constituency. Ou ntacro
levels FY 20/21has beerr a challenginByear with linrited funding towards these activities which
nray hanrper the success of priority strategies undertaken.

2. Envinrnmental per{ormance
o Borabu NG-CDF supports students carry out environnrerrtal conserwation activities once in a

financial year by engaging thenr in tree planting activities and contntunity cleaning
proSranla.

r Sensitization of youth/ comnrunity on the inrpact of drugs by construction of police stations
supported NG-CDF and educating the conrnrunity during contntunity sensitization forunts.

o NG-CDF sponsored sporting activities/ tournanrent bringing contntunities and sensitizing
thenr on environnrental conserwation matters.

10
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o NG-CDF staff have at least one day in FY to sensitize the local contntunities on proper fanrring
nrethods that leacl to soil conseration as well as crop attd attintal htrsbandry of NGCDF

supported projects.

3. Employee welfarc
We irivesi in providing ttre best working environntetrt tot' our entployees. Xxx cotrstituency
recruitnrent is guidecl by Enrploynreut Act, NGCDF Act and other regtrlations as isstted frortt tittte

to tinre. In line-with the law and regulations, tlte Cot-tstituretrcy oft'ers equal opporturrity to all
while ac{hering to the one third gender" r'ule and specialgrotlps. We also RecoS;nize and appreciate

of otrr enrplofees tbr exenrplary pertbnllance. '['[te rewat'd and sanctions systetrt is based ort

pe rtbrnrance a ppra isal.

The constituellcy prolllotes a healthy lit'estyle and provides all enrployees with health itrsttrattce

cover tlrr"ough a reliable insurance Schenre. Erttployees are encouraged and supported to

contilually liLrild on their skills and knowledge. Borabu constituetrcy invests in capacity buildirrS
pr.ogranls 

"fbr 
er-nployees. These include coirrses on tecltuical contpetettcies t'elevatrt to each

enrployee and contit'tuorts settsitizatiotr ott cross crtttitrg issues.
'l'he conrnrittee has a policy on saf'ety in conrpliance with L)ccupatiot'tal Sat'ety and Health Act of
2OA7, (OSHA) ancl has eruurecl thswork environutettt is condttcive fbr everybody itr ternts ot

nroverrrelt ancl accessibility withirr the otlice. Tlte Cortstittlency ltas also put in place disaster
rrritigating tlleasrlres inclLidirrg fire extirrgiuishers and accessible escape rotttes in case of
erllerSerlcy.

4. Market plaoe practices-
Borabu NGaDF Constittrency is coururitted to tair and ethical rttarket practises.

Tfte Procurenrent ot goods ind services is doue through a tratrspat'ent and cotttpetitive bidding
process that allows e{ualopporttruities to all participants. We strpport local vendors drawtl front
ihe constitLrency tbr purposes of trplifting thenr econonrically. Otrl ethical ntarket practises ellstlt'e

the furid get value tbr tttotrey on all goods and se rvices procut'ed.

We are also cournritted to hcalthy relations witlt our suppliers which is enhattced through
organized selsitization tbruurs that relate to the procurenlent legal frantework and ethical subject

,r,itt".r. We are declicated to honourin.g allcontracts attd settling paytttents pronrptly.

NGCDF has put in eftbrts to ettsttre:

a) Responsible conrpetition practice by encoura.ging tair conrpetitiort and zero toleratrce to
cornrption

b) Cloocl bgsiness practice including cordial SLrpply chait-t and strpplier relations by honottring
contracts and respectirrg payntertt practiccs.

c) Responsible utalketitrg artd advertisetrlct.tt
d) Product stewardstrip by sat'egr-rarding cousuuter rigltts and irtterests

5. Community Engagements-

Borabu NGCDF ftas endeavoured to sustaiu coutnttutity enSaSenlellt through CSR as well as

appreciating our existence through enga5;irrg locaI contractors and suppliers wlten trecessary. We

have also engaged the conrnrunity throlrgli sports and coututunity projects.

Public Participation in Project Identification and lmplementation and Monitoring
'l'he NG-C-DFC d.lilr".nted on project proposals front all the wards in the constituency ar,d

considered thc nrost beneficial to thc constituency, cottsidering the natiotral developntent plaus

ald policies ancl the constituency strategic developntent plan. The identified list of priority
projects, bottr inrnrediate and long ternr, was subntitted to the NG CDF tloard in accordance with
the Act.
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hrblic participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in ntaking that decision.
The NG CDFC during bursary programnre, engaged the conrnrunity through the conrmunity
leaders to identify the needy students to be awarded with the bursary.

hrblic Awarcness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting conrmunity-based needs assessnrents and public awareness
canrpaigns and holding comnrunity meetings.
Borabu NG-CDF have continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constituency.
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V. STATEMENT OF MANAGEMENT RESPONSIBIUTIES

Sectiolr 8I (l) of the Pr"rblic Finance Mana5lentent Act,2012 requites that, at the end of each

finalcial year, the accounting officer for a National C]overunrerrt Entity shall prepare financial
statenrenti in iespect of that ei-rtity. Section SI (3) requires the financial statenrents so prepared to

be in a fornr that conrplies witli relevant accottnting standards as prescribed the Public Sector

Accourtting Standards Board of Kenya frout tinte to tinte.

The Accounting Officer in charge of ttre NGCDF-Borabu Constituency is responsible for the

preparation anl presentation of the entity's financial statetttettts, which give a.true and fair view
bf tire state of affairs of the entity for and as at the errd of the financial year (period) ended on Jrme
30, 2OZl. 'Ihis responsibility includes: (i) nraitrtaining adequate finatrcial. ntanagentent

arr?ngerlrelts and ensuring thai these continue to be eft'ective throttghout the reporting period; (ii)

nrainiainirrg ploper accounting records, which disclose with rcasonable accutacy at any tinre the

financial $ritioi., of the entity; (iii) designing, intplernenting atrd ntaintaininS internal controls

relevant to the preparation andlair presentation of the firrancial statentetrts, and etrsuring that they

are free fropr niaterial rtisstatenrents, whetlter dtte to effor or fraud; (iv) safeSurarding the assets of

the entity; (v) selectirrg arrcl applying appropliate accottntitrg policies; and (vi) tuaking accottntin5;

estinrates that are reasotrable in the circtttttstattces.

The Accoultilg Ofticer in charge of the NGCDF-Borabu Constittlellcy accepts responsibility for
the entity's finincial statenrerrts,-which have beetr pttpared otr the Cash Basis Methocl of Finarlcial

Reportin5;, using appnrpriate accounting policies in accordance with International Public Sector

ecfountiiig Stailclaris (tfSeS). The Accounting Officer is of the opinion that the constihtency 's
firrancial st-aterlents give a true ancl fair view of the state of entity's tratrsactions during the firrancial

year errcled;une SO,2027,and of the errtity's financial positiort as at that date. The Accottttting

Officer chaige of tite NGCDF-Borabtr Constituerlcy ftrfther confirnts the cotnpleteness of the

accounting r-ecords nrairrtainecl for the constituency, which ltave beett relied upon in the

preparatiJn of the entity's financial statenretrts as well as the adequacy of the systetns of internal
finarrcial coutrol.

Tfte Accounting Officer in charge of the NGCDF - Borablt Constitttency coufirrrrs that the

constituencyha-s conrplied fully with applicable Clovernntent Regulations arld.the ternts of external

financirrg c6venants (where applicable), and that the etrtity's funds received during the year ttnder
auclit wJre r15ed for the eligiLle purposes for which they were intended and were properly

accourrted for. Fgfther the Aciour-rting Officer confirnrs that the constituency's financial statentents

have been preparecl in a fornr that conrplies with rclevant accottttting standards prescribed by the

Pubtic Sector Accoutttittg Standards Board of Kertya.

Borabu Constituency
National Government Constituencies Development Ifund (NGCDD

Repotts and Financial Statements for The Year EndedJune 30,2021

Appncval of the financial statements

The NGCDf - Borabtr Cottstitrtettcy arlrel rclecl firrancial statetttetrts \&'ere approved arld

the nrittee and Accottutitrg Officer on 17rh MaY Z02Z

Chai NGCDF Committee Fund

bv

Name )-w<-.v- tl...t,.{t \ons"*3e Name: wtH [-r"t"*
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Telephone: +254-Qo) 321 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR-GENERAI

E n h a n c i n g A c c o u n t a b i I i rs,-

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BORABU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Borabu Constituency set out on pages 15 to 49,
which comprise of the statement of assets and liabilities as at 30 June, 2021, and the

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Borabu Constituencyfor
the vear ended 30 June. 202 I



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Borabu Constituency as at 30 June, 2021, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

lnaccuracy of Expenditure on Use of Goods and Services

The statement of receipts and payments reflects expenditure on use of goods and
services amount of Kshs.9,460,548 as disclosed in Note 3 to the financial statements.
The amount includes other committee expenses and committee allowances totalling
Kshs.2,701,419. However, the supporting expenditure returns and ledger reflects
Kshs.4,398,000 resulting to an unreconciled variance of Kshs.1,696,581.

ln the circumstances, the accuracy and completeness of other committee expenses and
committee allowances amount of Kshs.2,701,419 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Borabu Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Gontrol and Performance

The summary statement of appropriation reflects a final budget and actual receipts on
comparable basis of Kshs.206,560,632 and Kshs.162,371,753 respectively, resulting to
an underfunding of Kshs.44,188,879 or 21% of the budget. Similarly, the Fund spent

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Borabu Constituencyfor
the year ended 30 June, 202 I
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Kshs.156,006,941 against an approved budget of Kshs.206,560,632 resulting to an
under-expenditure of Kshs.50,553,691 or 24o/o of the budget.

The underfunding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Delayed lmplementation of Projects

Review of Project lmplementation Status (PlS) report revealed that thirty-five (35) projects
for the years 201312014 to 201912020 valued at Kshs.29,090,000 were still on-going as
at 30 June, 2021, despite their completion dates having elapsed. Further, twelve (12)
projects for administration, primary and secondary schools, tertiary institutions,
environment, sports and security, with an approved budget of Kshs.9,900,000 were not
implemented although they were funded.

ln the circumstances, the intended benefits may not be realized.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1. Construction of Tuition Block

The statement of receipts and payments reflects transfers to other Government units of
Kshs.73,479,001 as disclosed in Note 4 to the financial statements. The amount includes
transfer to tertiary institutions of Kshs.23,652,855 which further includes Kshs.8,252,420
disbursed for construction of a Teachers Training College tuition block. The contract was
to commence on 24 May,2017 and end on 24 July, 2018 for a contract sum of
Kshs.37,654,965.

The original contract sum of Kshs.37,654,965 was revised to Kshs.42,346,479. Review
of payments revealed that the payment of Kshs.8,252,420 was for roofing
Kshs.1,932,880, rainwater disposal Kshs.3,059,950 and ceiling finishes Kshs.3,259,590
which were not in the original or revised design of the tuition block.

As at 30 June, 2021, a sum of Kshs.40,430,907 or 95.5% of the revised contract sum had
been paid. Physical verification carried out in the month of April, 2022 revealed that the
building has been constructed to slab level, paving slabs, installation of two (2) water
tanks and fire extinguishers which were part of the works had not been done despite the
contract period having expired.

ln the circumstances, the regularity and value for money of the expenditure of
Kshs.40,430,907 on the project could not be confirmed.

Report of the Auditor-General on Nqtionql Government Constituencies Development Fund - Borqbu Constituency for
the year ended 30 June, 202 I
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2. Delayed Renovation Tuition BIock Ablutions

The statement of receipts and payments reflects transfers to other Government units of
Kshs.73,479,001 as disclosed in Note 7 to the financial statements which includes
transfers to secondary schools of Kshs.23,205,650. lncluded in this amount is a transfer
of Kshs.'1,000,000 to Menyenya Secondary School for renovation of tuition block
ablutions in the three storey building. However, audit inspection carried out in the month
of April, 2022 revealed that the amount of Kshs.1,000,000 had not been utilized and the
renovation had not started. Further, the students of the schoolhad no access to adequate
ablution services.

ln the circumstances, value for money on the expenditure of Kshs.1,000,000 could not be
confirmed.

3. Stalled Projects

Verification carried out in the month of April, 2022 on a sample of on-going projects
revealed that Eturungi water project approved in 201512016 with an estimated cost of
Kshs.4,100,000 and a completion date of September, 2016 has stalled. As at
30 June, 2021 Kshs.1 ,700,000 or 41% of the cost had been paid. However, water tank
and pipes which were part of the works had not been installed.

ln addition, Endiba secondary school water project was approved in 201912020 at a cost
of Kshs.2,100,000 and Kshs.1,940,000 or 92o/o has been paid. The project involved
equipping of an existing borehole by purchasing a pump, tank and construction of water
point and was to be completed in September,2020. However, the pump house and water
pump have not been constructed and installed. The two (2) projects have therefore
stalled.

ln the circumstances, value for money on the expenditure of Kshs.3,640,000 could not be
confirmed.

4. Failure to lnsure Fixed and Movable Assets

Review of records revealed that the Fund had insured motor vehicles valued at
Kshs.6,000,000. Other fixed and movable assets costing Kshs.24,674,932, reflected in

Annex 3 to the financial statements were not insured. This is contrary to Section 36(3) of
the National Government Constituencies Development Fund Act, 2015, which stipulates
that all fixed and movable assets, including equipment bought under this Act for use by
the Constituency Committee shall be the property of the Board and shall be insured in the
name of the Board.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituencyfor
the year ended 30 June, 202 I
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

lncomplete Fixed Assets Register

Annex 3 to the financial statements on summary of fixed assets register reflects assets
with a historical cost of Kshs.30,674,932 while the assets register maintained by the Fund
lists thirty-nine (39) fixed assets valued at Kshs.8,150,103. The resulting variance of
Kshs.22,524,829 was attributed to cumulative cost of a building under construction
omitted from the assets register.

ln the circumstances, the accuracy and completeness of the summary of fixed assets
register could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of the Fund to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituency for
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Reporl of the Audilor-General on National Government Constituencies Development Fund - Borabu Constituencyfor
the year ended 30 June, 202 I
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management Regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

21 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Borabu Constituency for
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Borubu Constituency
National Government Constituencies Developmen t Ifu nd (NGCDF)
Repofts and Financial Statentents for The Year EndedJane 30, 2O21

vrr. STATEA{ENT Or RECEImS AND PAYMENTS FOR THE YEAR ENDED 3oJUNE 2021

The acconnting policies and explanatory rrotes to these firrancial statentertt"s forrtt an -irttegralpllrt ol' the firrancial statentel'lls. The Borat:u Constitt-t.:ncy - r.\GCDF artrendcd firratrcial
.state nrcnts \ rere ap provegfpn.I7tr' May ZO22 and sigrrecl by:

naScr National Su
Accoulltant

-County Chai NG-CDF

Namc: Edrvin I-ccha Name: Sylvester Mrtrto
ICPAK M/No:15537

Committec

Nanre: Duncan Ondari

Fu

\A
n

(.t A II'];I1 I'i' i,#' .tS,-*tn
i,C'r-,-; +ilii; ' s" -

l,-,* otliil 
-sii" 

;' i- iT li\;'fir

Note 2020 - 2021 2019 - 2020

Kshs Xshs

RECEIITS

Transfers fronr NGCDF Board 1 162,267,724 74,332,000

TOTAL RECEIPTS 7621267,724 74$32,OO0

PAYA{f,NTS

Conrpensation of enrployees oL 3,947.,348 2,167,055

Use of goods and servrces 3 9,460,549 9,433,538

Transfers to otlrer governnlellt r.rnits 4 73,479,001 37,005,573

Other grants and transfers 5 56,01 1 ,143 31,480,499

Acquisition of Assets 6 13,108,901 g,gg6,031

TOTAT PAYA,IENTS 156,006,941 88,976,696

SURPLUS,/DEFICIT 6126A,783 (14,644,696\
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Borabu Constituency
National Government Con stituencies Development FUnd (NGCDF)

Reports and Financial Statements for The Year EndedJune 30, 2O21

vrrr.sTATEMENT OF ASSHS AND UABILmES AS AT SoJUNE 2021

'l'lre accourrting policies ancl explanatory notes to these lirtancial statettrents forrrt arr irttegral
pilrt ot' the finincial stateureilts. The Borabu Cot'tstitttcncy * NGCDf atttettdcd tirrittrcial

pprgve$rr.l Tttt May 2022 and signed by:.slaterlrents wcre a

Fun

Nanre: Edwin l.echa

Natlona I Sub-County
Accountant

Name: Sylvester Murto
ICPAK M/No:15537

Chairma -CDF
Committee

Name: Duncan Ondari

r

\d
d^y'

-?' **,1j&cffiF,l, '
i]OilAELl S\IF

Note 2020 - 2021, 2079 - 2020

Kshs Kshs

TINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances (as per the cash book) 7 6,978,076 104,029

Total Cash and Cash Equivalents 6,978,O76 7041029

TOTAT FTNANCI,AT ASSETS 6rg78rO76 704rO29

FINANCIAT LI,ABILMES

Accounts P ay able (Deposits)

Gratuity payable I 673,264

NET FINANCIAL ASSETS 61364r812 7041029

REPRESENTED BY

Furrd balanceb/fwd I 704,029 74,748,725

Surplus/Deficit for the year 61260r783 (14,(,44,696)

NET FINANCI,AL POSMON 61364rgl2 7O4,O29
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Borabu Constituency
National Government Con stituencies Development FVnd (NGCDI)

Reports and Financial Statements for The Year Ended/une 30,2O2I

x. STA1SMENT OF CASH ILOWS FORTHE YEARENDED 30JUM 2021

Note 2020 - 2021 2079 - 2020

Kshs Kshs

Receipts fircm operating activities

Transfers fronr NGCDF Board 1 162,267,724 74,332,000

162,267,724 74,332r0OO

Payments for operating activities

Courpensatiotr of Eurployee s Z (3,947,348) (2,161,055)

LIse of goods and sewtces ll (9,460,548) (9,433,538)

Transfers to Other Governntent Units 4 (73,479,001) (37,005,573)

C)ther grants and tratrsfers 5 (56,01 1 ,143) (31,480,499)

(742,898,O4O) (80,o80,665)

Adjusted fon

Increase/(f)ecrease) irt Accoutrts Payable 8 613,264

Net Adjustments 613,264

Net cash flow frcm operating activities 19,982,948 (5,748,665)

CASHTI,OW TROM INWSTING ACTIWTIES

Acqr-risition of Assets 6 ( 1 3,108,901 ) (8,896,031)

Net cash flows fiom Investing Activities (13,108,901) (8,896,031)

NET INCREASE INCASHAND CASH EQI'IVAIENT 61874rO47 (14,644,696)

Cash and eq at BEGINNING 7 1O4,029 74,748,725

Cash and cash equivalent at END of the year 6,978,076 1O4,029

Thc accourtting policies and
parl ot' the financial statet
.sta te nre trts'r.vcre aP

Manager N

Narrre: Edwin l.echa

Sub-County
Accountant

Name: Sylvester Murto
TCPAK M/No: I5537

rma NG.CDF
Committee

Name: Duncan Ondari

explarratory notes to these financial staterttettts fortlt atr itltegral
,,.,its. Ttre Bor.abu Constitttepcy - NGCDf- aprerlded fitratrci:tl

puov<pn -J 7th May 2022 and signecl by

\r\
*/

FrAr*l:ifffififtH,
BORABT] S\IT'A
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D

Borabu Constituency
Na tional Governmen t Con sti tuencies Developmen t Fund (NGCDI)
Rewfis andFinancial Statements for The Year Ended lune 30,2O2I

Commentary on Budget utilization

i. glclergtilizatiol i1 tmrrsf'ers t'ronr NGCI)F Board by Z7o/o was due to rron-disbttrseutettt of ftrnds

by the Board.
ii. C)ver expencliture in use of goods and seryices by 6% was dtte to atr error irt workings.
iii. Urrclerufilization of transfer]i to other Governnrettt ttttits btrdget by 30o/o and other grants aud

trausfers burclget by 24o/o was because 21o/o of the expected firnds were trot received.
iv. C)ver expendiitrre in acqtrisition of assets by 8o/o was dtte to atr error in budget workiuSs
v. Changei in the final budget is due to additions frout un utilized ftrnds of the previotts firrancial

year.

't'he llir|abtr Cottsttt ttc trcy
;rnd si.grtecl [',v:

Df atttettCleCl littlrtcial statelllellts were apPtuvecl ott 17il'May ZO22

si4Gt*ls-

-,)-GC

*'

Name: Edwin Lccha

National Su

Accountant

Name: SYlvester lvlurto

Chai NG

Committee

Name: Duncan Ondari

b-County r
[und aret

v\-'\'"*:ffiff"ffm

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description Amount (Kshs)

Budget utilization difTerence totals 50,553,691

Lcss rrttdisbursed firnds receivable frottt tlte Board as at 30thJune 2027 44,188,879

61364,812

Add Accounts payable 613,,264

kss Accounts Receivable

Add/Less Prior Year Adjtrstttretrts

Cash and Cash Equivalents at the end of the Fy 2O2O21 6,g7gro76

19
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Borabu Constituency
National Government Constituencies Development Fund (NGCDD
Reports and Financial Statements for The Year EndedJune 3O,2O2I

XtI. SIGNIFTCANT ACCOUNTING POTICIES

The principle accountitrg policies adopted in the preparation of these financial stateutettts are set out
below:

1. Statement of Compliance and Basis of Preparatton

The financial statements have bectr prepared in accordance with Cash-basis Interuational Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accourttitrg Standards Board
(PSASB) and set out in the accourrtirrg policy note below. This cash basis of accountittg has beeu
supplenrented with accounting for; a) receivables that include iurprests and salary advatrces ancl b)
payables that include deposits (grattrity and retentiotrs).

The financial statenrents conrply with and confornr to the fortu of presentatiou prescribed by the
PSASB. The accounting policies adopted have been consistently appliecl to all the years presented.

2. Reporting Entity

The financial statenrents are fbr the NGCDF-Borabu Coustituetrcy The financial statettteuts
encorupass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statenrcnts arc presented in Kenya Shillings (Kshs), which is thc firnctional and
reporting currency of thc Govenrnrent and all values are rounded to the trearest Ketrya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this sectiorr have beetr cottsisteutly applied by the entity for all the
years preserrted.

a) Recognition of Receipts
The errtity recol;nises all receipts fronr the various sources wltett the eveut occurs, atrd the
related cash has actually bcetr receivecl by the Entity.

Transfers fiom the National Govetnment Constituency Development fund (NG-CD[)
Trarrsfers fronr the NG-CDF to the coustituency are recoSnized wlten cash is received irr the
Constituency account.

Proceeds from Sale of Assets
f'roceeds fronr disposal of asscts are recoSnized as and wltetr caslt is received in the
constituency acconnt.

Other receipts
These include Appropriation-in-Aid aud relates to receipts suclt as proceeds frout sale of
tender doctrnrents, reltt receipts, interest earned oll bank balatrces, hpire of
Plant/Equipnrent/['acilities, Unutilized funds fronr PMCs al1rol18 others.
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Na tional Governmen t Con sti tuencies Development Fund (NG CDD
Repfis and Financial Statements for The Year EndedJune 3O,2O2I

Unutilized Funds {rom PMCs.

All gpgtilizecl ftrnds of thc Pro;cct Mattageuteut Cotttutittee (PMC) at'c retttrtted to the

constituency account. Llnutilized funds fronr PMCs are recoguised as other receipts ttpott

return to the coustituettcy accottnt.

External Assistance
Extenral assistance refers to.gt'ants and loans received frout local, tttttltilateral atrd bilatcral
clevelopment partners. In the year truder review there was uo external assistartce t'eceived.

b) Recognition of payments
The Entity recognir.i all paynrents wheu the eveut occurs and the related cash has acttrally
been paid ourt by the erttity.

Compensation of Employees
Salaics ancl wages, allo*ances, statutoty contribution tbr enrployees arc recoStlized in the

period when tlte contpetrsatiott is paid.

Use of Goods and Seruces
Goocls ancl services are recognized as payulcnts irt the period wltett the goods/selices are

paicl for. Such expetrses, if not paid during the period wltere goods/serviccs are cousttttted,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of propcrty plant and eclttiptttcttt itettts is not capitalized. 'fhc cost

of aiqtiisitiop ancl proceecls frorn disposal of thesc itettts are trcated as paylllellts attd reccipts

iteurs respectively. Wtre.. au asset is acqtrired itt a trott-excltattgc trattsactiotr for rtil or
pourirral iolsideiation ald tfte fair value of the asset catt be reliably establishecl, a cotttra
transaction is recorded as receipt arld as a payttte ttt.

A fixecl asset register is uraintainecl by each cotrstitttettcy atrd a stlllllualy providecl for
purposes of corioliclation. This sunrurary is discloscd as an allrlextlre to the finatrcial
statenrents.

5. In-kind contributions
In-kincl contribtrtiolls are clonations that are nrade to the cottstituettcy in the fbnrr of actr.tal goods

and/or sc1ices ratfier tfta1 in nloney or cash ternrs. '[[rese douations trtay ittclttde velticles,

equipurent or pcrsonnel services. Where the financial value reccived for in-kind cotttribrttiotls catl

bc reliably clciernrinecl, the constituency ittcltrdes sttclt valrte irr the statetrtetrt of receipts and

payurents both as receipts and as paytuents irt eqtral and oppositc anrounts; other"wise, tlte

contribution is ttot recorded.

6. Cash and Cash Equivalents.
Cash alcl casl equivaleits conrprise cash on ltatrd attd cash at battk, short-terut deposits on calI and

highly liqtricl investnrents with an original nraturity of three ntotrtlts or less, which are readily
coirvcrtibie to kpow6 aproupts of cash and are subject to insignificant risk of cltatrges itt valtte. Bank

account balances irrclude anrounts held at various conrnrcrcial barrks at the end of the financial ycar.
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7. Accounts Receivable
For the purposes of these financial statenrerrts, inrprests and advances to authorised public officers
and/or irrstitrrtions which were not surrendered or accounted for at the ettd of the financialyear are
treated as receivables. This is in recognition of the governnrent practice where the inrprest paytuents
are recognized as paynrents when fully accounted for by the itrtprest or AIE holders. This is an
enhancenrent to the cash accounting policy. Other accounts receivables are disclosed in the financial
statenrents.

8. Accounts Payable
For the purposes of these financial statenrents, f)eposits (grattrity and retentions) held on behalf of
third parties have been recognized oll an accrual basis (as accounts payables). This is itt recognition
of the governlnent practice of retaining a portion of contracted services and works pending ftrlfilment
of obligations by the contractor and to lrold deposits on behalf of third parties. Gratuity earned
nronthly is held on behalf of the employee and later paid at the end of the cotrtract period. This is an
enhancenrent to the cash accounting policy adopted by National Governtrteut Cottstituetrcies
Developnrent Fturd as prescribecl by PSASB. Other liabilities including pencling bills are disclosed in
the finarrcial statenrents.

9. Pending Bills
Perrding bills consist of unpaid liabilities at the end of the financial year arising frot.tt coutracted
goods or services during the year or in past years. As pending bills do not ittvolve the payntetrt of
cash in the reporting period, they are recorded as 'ruenrorandunr'or'ofT-balattce' iteuts to provide a
sense of the overall net cash position of the entity at the end of the financial year. Wheu the pending
bills ar"e finally settled, such paynrents are included in the Statentent of Receipts aud Payutents in the
year in which the paynrents are nrade.

10. Unutilized trrnd
I-lnutilized funds consist of bank balauces in the constittrency accouut and funds not yet disburrsed
by the Board to the constituency at the end of the financial year. Tltese balances are available for use

in the subsequent fitrancial year to fund projects approved in the respective prior financial years
corrsisterrt with sec 6(2) and sec 7(2) of NCCDF Act,2015

I1. Budget
The budget is developed ou a coruparable accountirrg basis (cash basis except for imprest which is
accorrnted for on an accrual basis), the sanre accounts classification basis, aud for the saute pe riod as

the financial statenrents. The original budget was approvecl by Parliauteut on 3othJune 2O2O for the
period 1'tJuly 2020 to 30thJune 2021 as required by law. Included in the adjustnrents are Cash book
opening balance,AIA generated drrring the year and constituellcy allocations not yet disbursed at the
begirrning of the financial year.
A corrrparison of the actual perfornrance against the conrparable budget for the financi al year under
review has beerr inclLrded in the financial statetttettts.

12. Comparafive Figures
Where llecessary, conrparative figures for the previous financial year have beetr auteuded or
reconfigured to cottforut to the required changes itt presentatiotr.

13. SubsequentEvents
There have been no events subsequent to the finarrcial year end with a significant inrpact on the
finarrcial statements for the year ended 3oth June 2OZl .
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14. Err,ors
Material prior period errors are corrected retrospectively in the first set of financial statentents

authorizedfor iisue after their discovery by: i. restating the comparative atuouttts for prior period(s)

presented in which the error occurred; oi ii. tf the eiror occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities atrd net assets/equity for the earliest
prior period presented.

Durilg the year, errors that have been corrected are disclosed uttder note 14 explaining tlte nature

and amounts.

Relatod Parly Transactions
The Entity iegards a related party as a person or an entity with the ability to exert control
individually or lointly, or to exercise significant influence over the Entity, or vice versa.

15
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XIII.NOTES TO THE FINAT.ICI,AL STATEMENTS

1. TRANSTER^S TROM NGCDF BOARD

Dercription 2020 - 2021 2019 - 2020
Kshs IGhs

8096938 18,000,o00

Nomral Allocation B1 04587 26,000,000
8104795 18,167.,724

8104875 5,2Oo,Ooo

8104996 g,oo0,o00

8'.128357 7,OOO,O00

B1 1 9756 I3,000,000
81197 46 6,9oO,O0O

8124901 10,000,000

Pr38770 13,000,000

8138771 6,ooo,0oo

8138772 10,000,000

F.'.L05174 2,00o,ooo

B 140501 12,000,000

B 140502 6,000,o00

BO47 1 4l 400,000

R047126 1,400,000

BO473t6 4,532,000

B,047375 4,000,000

F,O41445 20,000,000

F'047864 g,ooo,ooo

8049238 19,000,000

8104250 16,000,000

TOTAT 162,267,724 74r332,OO0
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NOTES TO THE FINANCIAT STATEMENTS (C-ONtiNUEd)

2. COMPXNSATION OF EMPTOYEES

3. USE OF GOODS AND SERVICES

4. TRANSTER TO OTHER GOVERNMENT ENTITIES

Description 2020 - 2027 2019 - 2020

Kshs Kshs

NG-CDFC Basic staff salaries 2,066,938 2,026,157

Graturity-contractual e ntployees 1,683,928

Enrployer Cotrtribtrtiotrs Coutpulsoty nationa
securiW schemes

I social 196,482 134,904

Total 31947,348 2116lrO55

2020 - 2021 2019 - 2020
IGhs Kshs

Utilitie .s and services 1,490,765 7,532,45i1

Electric 35,000

Conrnruuicatiou, ies and selices 443,675 345,634

f)onrestic travel attd sttbsisteuce 408,112 322,154

Prirrti , advertisi and infbrutatiott stt lies & services 408,765 373,452

Traini e llses 744,00O 608,765

tal sup ies and seryices 456,325 355,234

Other coururittee e 1,800,876 1,945,367

Conuuittee allowauce goo,543 865,483

Office and ral and sewices 1,0ol,0oo 1,o23,453

Fuel ,oil&lubricants 772,345 823,765

Bank seruice couttrtissiou atrd c 46,488 105,000

Routine ntaintetratrce - velticles attd other tratrsport
nrent

987,654 787,,432

Rotrtine nrairttertauce - otlter assets 41O,345

Total 9,460,548 9,433,538

Description 2020 - 2021 2019 - 2020
Kshs IGhs

Transfers to Printa Schools 2Cr,620,496 9,769,330

Trarrsfers to Secottdary Schools 23,205,650 9,363,622

Trarrsfers to Tertiary I ttstitutiotts 23,652,,855 17,873,621

Total 73,479rO01 37rOO5,573
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NOTES TO THE FTNANCIAI STATTMENTS (CONtiNUCd)

5. OTHER GRANTS AND OTHER PAYMENTS

6. ACQr.rrsITroN oF ASSETS

7. CASH BOOK BANK BALANCE

8. GRATUIIY

Dercription 2020 - 2021 2019 - 2020
Kshs IGhs

Bursary - Secondary 8,654,000 6,351,581

Bursary -Tertiary 26,293,633 72,,474,918

Seorrity Projects 6526000 1,400,000

Sports Projects 3,492,O00 2,879,800

Environnrent Projects 3,567,700 7,544,0OO

Enrergency Projects 7,477,810 6,930,200
Total 56,011,,143 3114801499

Non-Financial Asseb 2020 - 2021 2019 - 2020
IGhs IGhs

Construction of Buildings 13,008,901 g,gg6,o31

Purchase of office furnitttre atrd Getteral Eqtripnrent 100,ooo

Total 13,108,901 9,896,031

Name of Bank, Account No. & currency 2020-2021 2019-2020

IGhs Kshs

Equity Bank, Keroka Brunch. Borabu NG-CDF A/C
no.1 240261 392623

6,978,016 l04,o29

Total 6,978,076 104rO29

2020-2021 2019-2020

IGhs Kshs

Gratuity as at 1't July (A)

Gratrrity held during the year (B) 1,683,928

Gratuity paid during the Year (C) 1,O70,664

Closing Grattrity as at 3othJune f)= A+B-C 6t3,264
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NOTES TO THE HNANCLAT STATEMENTS (Continued)

9. BAIANCES BROUGHT FORWARD

10. OTHER TMPORTANT DISCIPSURES

10.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

10.2: PENDING STAIF PAYABLES

1O.3: UNUTILIZED RJND (See Annex 2)

17.4; PMCACCOUNT BALANCES (See Annex 5)

2020-2021
(ls luly 2O2O\

2019-2020
(IsJuly 2019)

IGhs IGhs

Barrk accounts 104,029 14,748,725

Total 104,o29 74,748,725

2020-2021 2019-2020

IGhs IGhs

Construction of builditrgs 458,121 3,610,776

Total 458,121 31610r776

2020-2021 2019-2020

Kshs Kshs

NGCDFC Staff 764,370

Total 164,37O

2020-2021 2019-2020

Kshs Kshs

Conrpensatiotr of entployees 77 7,597 958,945

Use of .goods artd servtces (498,992) (190,443)

Anrounts due to other Clovernnlent entities (see attached list) 30,775,636 45,607,279
Anrounts due to otlter grattts attd
attached list)

rer transfers (see
18,11O,i182 22,992,O03

Acquisition of assets (7,004,,932) 103,969

Funds pending a 3,000,000

Total 50,553,691 69r471,753

2020-2021 2019-2020

IGhs Kshs

PMC account balances 10,,221,812 l,gg8,9o5
Total 101221,812 1,998,905
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