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I.KEY CONSTITUENCY INT1ORIVTATION AND MANAGEMENT

Bac(ground information

The National Government Constituencies Development Fund (NG-CDD (heneafter referred to as the tund)
fbrrtrerly Constituencies Developrnent Fund (CDF), is a tund established in 2OO3 through an Act of
Parliirrnent, the Constituencies Development tund Act, 2OO3. The Act was later reviewed through the
etractrnent of the CDf (Amendment) Act 2OO7, and repealed thnrugh CDF Act, 2013. The latter was
subsequently succeeded by the current NG-CDt Act r 2Ol5. At cabinet level, NG-CDF is represented by the
Cabinet Secretary for Devolution, who is responsible for the general policy and strategic direction of the
Fund.

Mffid8te

The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

Recog,nize the constituency as a platfonrr for identification, performance and implementation of national
government functionsl

Iacilihte the perfbnnarrce and implementation of national government f'urrctions in all parts of the
Reprrblic pursuant to Article 6(3) of the Constitutionl

Provide for the participation of the people in the determination and implementation of identified national
Sovernment development projects at the constituency level pursuant to Article 1O(2)(a) of the
Constitution;

hpn, ote the national values of human dignity, equity, social justice, inclusiveness, equality, human r"ights,
non-discrimination and protection of the marginalized pursuant to Article 10 (2) h) of the Ccrnstitution;

Pr"ovide for the sustainable development of all parts of the Republic pursuant to Article 1O (2) (d) of the
C-onstitutionl

Prpvide a legislative and policy framework pursuant to Article Zl (2) of the Constitution for the
prqgressive realization of the economic and social rights guaranteed under Article 43 of the Constitutionl

Provide tnechanisms for the National Assembly to deliberate on and resolve issues of concern to the people
as provided fbr under Article 95 (2) of the Consfitutionl

provide for a public finance system that prornotes an equitable society arad in particular expenditure that
prpmotes equitable development of the country by making special provisions for marginalized groups and
areirs pursuant to Article 2Ol h) (iii) of the Constitutionl

Authorize withdrawal of rnoney from the Consolidated Fund as pnrvided ' under Article zOG (2) (c) of the
Constitutionl

Provide mechanisrns for the National Assembly to facilitate the involvement of the people in the
identification and implementation of proiects for funding by the national government at the constituency
level; and

Provide tbr mechanisms fbr supplementing infrastructure development at the constituency level in
matters talling within the functions of the national government at that level in accordance with the
Constitution
Vision

Equitable Socio-economic development countrywide

Mission

Tcr provide lardership and policy direction for effective and efficient management of the Fund
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Core Values

Patriotism - we uphold the national pride of all Kenyans through our work

ParticiPation of the people- We involve citizens in making decisions about pncgrams we fund

'l'imeliness - we adherre to prompt delivery of service

Good governance - we uphold high standards of transparency, accountability, equity, inclusiveness and
integrity in the service of the people

Sustainable developrnent - we prcmote development activities that meet the needs of the present without
compromising the ability of future generations to rneet their own needs.

Key Managcrnent

The NGCDF Teso Nor-th Constituency day-to-day management is under the following key organs:

National Government Constituencies Development Eund Board (NGCD[B)

National Government constituency Development Fund committee (NGCDtc)

Iftluciaqr Management

The key management personnel who held office during the financial year ended SOthJune 2OI9 and who
had direct fiduciary responsibility were:

No. Designation Name

1. A.I.E holder PilER O.OCHOKOTO

Z. Sub-County Accountant NICHOLAS K. MUE

3. Chairman NGCDFC WILLI.AM O.EPAYE

4. Member NGCDFC MARY W.KARANJA
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Ilduciary Oversftht Ar:rengements

The Auclit and Risk l\,Ltnagement Committee (ARlvlC) of NGCDF Board prnvide ove rall fiduciary oversight
t>n the activities of NGCDF -Teso North Constituerrcy.

'[he repods and recommendation of IRMC when adopted by the NGCDI Board are forwarded to the
Constituency Cornmittee for action. Any matters that require policy guidance are forwarded by the Board
to the Cabinet Secretary and National Assembly Select Committee.

NCCDT Teso North Constituency Headquarters

PO. Box 255-50408

Kamuriai, Kenya

NGCDf TESO North -Constituency Contacts
Telephone: (254) 7 262692 1 3
E -mail: cdftesonorth.go.ke
Website: www. ngcdf.go.ke.

Kenya cornmercial Bank (specify the constituency account banker details)
ACCOUNT NO: 1 05O278831272
Equity Bank of Kenya Limited
IvlalabaBrznch

Independent Auditors
Auditor General
Office of the Audiior General
Anniversary Towers, University Way
P.O. Box 3OO84
GOP OO100
I\airubi, Kenya

Principal kgal Adviser
The Atiorney General
State Iaw Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO

Nahrbi, Kenya
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ILTORWARD BY THf, CTIAIRII,IAN NGCDF COMMITITE

Budget perfbrmance against actual amounts fbr current year based on economic classification and
prqgrammes

AIJ,OCATION IN KSHS

ATI'NDS AIIOCATED IN THI YIAR PIUS BALANCE BROUGIIT TORWARD
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EXPENDTTURE

c)ut of tlris budget, we were able to spend Kshs. l2lp64{l6 in specific vote items as shown below:

EXPENDMURE IN KSHS

r AD,\4/REC

, EMERGENCIES

" I'RIMARY PRO.If]C]"S

''IER'I'IA RY PROJELII'S

. INV I RI)NM [N'I At]l'l \/l'IIES

: O'l'lIIRS

. M&E

r IIURSARY

" SECI)NDARY PROJECTS

. SPORTS ACTIVITIES

' SEC-- L IRI'IY PROJEC'IS
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ACHIEVEMf,NTS

The NGCDIC Managed to Start key and model projects which were signed in the perfbrmance contracting
of 2019/ 2o2o such as Kenya Medical Training College at Kocholya, built a welding shed and facilitated to
operationalize of Charnasiri Technical Vocational College by Sponsoring 4OO Students fbr various courses
which errabled it to be Registered, complefion of a modem science l,aboratory at St. Theresa Girls
Secondary School, Started A modern Science Laboratory at SA Kolanya Girls National School and a
Modern As.sistant County Commission Office at Changara Location.

The Committee also managed to complete various Projects which were incomplete in the previous year's
such as Kocholya Chiefs office, Kamuriai Chiefs Otlice and a number of classr.ooms which was a plus to
the cornmittee.

The Committee also managed to build two modern toilets to improve on sanitation situation planted
various tree seedlings in most Schools to improve vegetation coverage.

Challenges

The year in question was coupled with a number of challengesl Such as the Corona Fandemic runong
others.

Change of managers teading to two diff'erent managers in one year.

There is a high demand and pressure on the fund where the needs are more than the available funds
especially bursary request.

The community solely relies on government funding to for any development.

Therrc is influx of rising institutions that need more funding for its growth due to rise in population and
the Community is unable to contribute to its improvement hence relying heavily on Goyernment.

VI



I

NATIONAI, GOVERNMENT CONSTTTUENCtrS Df,YEIOPIVIf,NT TUND (NGCDT) TESO NORTTI
CONSTITUENCY

neeorts and Financial StaEments

Iior the year endedJane 3O'2O2O

The Community also is reluctant to engaSe in other income generating activities to enable them pay f'ees or
cater fbr Lunch prqgram instead posinS a greater challenge for Day Schools also requesfing buisary need

To address these challenges, the committee is working towarrds creation of a factual database on the NG
CDF funded prqiects to guide futrrre development.

The cotnmittee is also to ensure completion of all on-going projects and realistic frrnds allocation per
prqiect to get quality projects as well as timely completion.

The NG CDIC has launchedan advisory committee to help parents seek other source of assistance instead
of depending on NGCDf for the whole fee payment.

The NGCDFC is encouraging self-reliance skills for the constituents to manage and be able ta survive
instead of depending on government funding alone.

The NGCDFC has engage community in prrcviding other items such as firewood, Vegetables to enable them
pay day schoc.ls fees to minimize over reliance on Bursary kit.

SiSo

MR WILUAM OKAUO IPAYE

NG-CDrc CHAIRA,{AN

\
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m.STATTMENT OF PERTORMANCE AGATNST CONSTTTT.TENCyS PREDETRT\,IIMD OBJECTIVIS

Lntnoduction

Sectiorr 8l (2) (f) of the Public Finance Managemen t Act, 2012 requires that, at the end of each financial
year, the Accounting officer when preparing financial statements of each National Goverrunent entity in
acconlance with the standards and formats prescribed by the Pubtic Sector Accounting Standards Board
includes a statement of the national government entity's performance against predeterriined objectives.

The constituency stands feet high on the poterrt of the capable constituents, its geqgraphical location and
the existence of nafural resources.

The recognition of its potential development and growth majorly depends on its pnccess of planning fbr
and regrrlating physical and economic development that capitaTiz*son reliable opportunities and prudent
fi nancial and administrative threads.

The k.y development objecfives of NGCDF^Teso North Constituency's 2078-2022 plan sort
to contribute towards the identitication of how and where development programmes identified
will be implemented especially in the economic activities with special focus on marketing and
value addition, improved social infrastructurt on road development and improved governance.

It was anficipated that this will help in achieving fcrod security, improved quality of education,
health care for all, expanded access to ICT and environmental conservation among others are [o:

Strategic Anea One: Education

Objective- To have all childnen of rchool going age atEnding school

Initiative: equipping therrr to encouraSe drop outs to enroll for middle level courses and ensure inclusive
and equitable quality education and promote lifblong learning opporhrnities fbr all

Shabgic Area T\uo: Security

Objective-To be a leading C.onstituency in prcvision of security to all.

Initiativq Construction of police stafions and Chiefs otTice in every Ward.

Shitegic ArEaThrce: lnformation Communication and Technolqgr (ICD
Objective: Enhance ,rccess to information and te.chnology by Teso North residents and use ICT to
enhance service delivery and sp,urring inclividual development.

Initiative f,nhancetnent of infrastructure and accessibility of ICT resources in the
constituency by Setting ICT HUB across the Constituency.

Stra@gic Area Four Sports
Objcctive: Empower and develop youths to reduce dependence and spur
economic growth through Nurturing sports Talent

hnitiative Develop and empower youths through sports

vllt
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Strategic Area Fivq Water and Envircnment

Objective Improve access to clean water and a more srrstainable and conserved environment

ln Teso North through natural resources conservation initiatives and Construction of Modern Toilets

Initiative: Lnitiate and enhance conservation programs within the consfifuency

Initiativq Water and Sanitatiorr: To ensure rvater sustainability in the Constituency

Progress on attainment of Strategic developrnent objectives

For purlrcses of implementing and cascading the above development objectives to specific sectors, all the
developrnent oliectives were made specific, measurable, achievable, reatistic and time-bound (jy.,app
and converted into development outcomes. Attendant indicators were identified for reasons of tracking
prqSress and perfonnance measurement: Below we provide the progress on attaining the stated objectives

Constituency
Program

iduation- -

Obiective

To have all
children of school
going age
aftending schocrl

Outcome Indicator Performance

Increased
enrolment in
primary schools
and improved
kansition to
secondary schools
and tertiary
institutions

number of usable
physical infrastructu re
build in primary,
secondary, and
tertiary institutions

number of bursary
beneficiaries at all
levels

lnFY l9/2O -we
increased number of
classrooms, dorm itories,
laboratories etc. from ... to
in the following
schools,/institutions

- Bursary beneficiaries at all
levels were as per the attached
schedules

Security To Provide Security
Agencies closer to
mwananchi

To equip all
Security agencies
to enable them
per{bnn their
services diligently

Built and Renovation
number of Chiefs and
police post DCC
Office in wards

In fY 2019/2O2O we
increased chiefoffices in all
wards as per attached
schedulcs

Environment To Provide
Envincnmental
Iook within the
Constituency

To Provide
Recr'eation
lhcilities through
Sports

To Improve
Sanitation and
Environmental
Hygiene in all
Wards

Built at least one
modern Toilet in Every
Ward and Planting of
Trees in all wards

tnFY 2Ol9/202O Build 2No
moderrr Toilets to increase
population of students in those
schools as per attached
schedules

Sports To improve zurd
encouraSe talents
among youth
across the
constifuency

Organize Sporting
Activities across the
Constituency

In FY 2Al9/ 2O2O Set aside
funds for tounnament for
yours to increase talent
identification

Disaster
Management

To Provide
Methods of
minimizing
disasters and Risks
within the
Constituency

To provide
disaster
avoidance and
prevention
rnechzurism

O4ganization more
Trainings on disaster
and Risks preventions

ln FY 20 19 / 2O2O Cons$tuted
a sub-committee to handle
disasters in the Corrstituency

lx
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TV.CORPORATE SOCTAT RESFONSTBTLMY STATEMENT/SUSTAINABILITY

Rf,PORTING

NGCDI - Teso North Constituency just like any Government entity has the responsibility of
cnsuring public involvement in project identification, priontization of projects and adequate
:rllocation of funds to the projects.

ln undertaking the aforementioned, the NG-CDF Teso North Committee always highlights Corporate
Reqrcnsibility as a tool with relevance for public policy actu^lization with the aim of enhancing
sustainable and inclusive development programmes in the constifuency.

The financial prudency has a lot of weight in development agenda which drives on a delicate thread of
enorrnous community expectations.

ln enharrcing the financial trust in various sectors, we as.sessed the risks factors, Iong term and short term
perfbrma:rce.

We t'urther looked at performance on r€sponsible leadership with clear undertone on the interest of the
constituents and stakeholders and sufficient rcspect fbr environmental, social and governance issues.
Tlris is aimed at ensurin2g efficient and effecfive managenrcnt of public r"esources at the
grassroots level thus fransformation of livelihoods. It rernains our purpose and the driving
force behind everything we do.

lPs what guides us to deliver our strategies, which is founded on social sector, namelyl Education &

Training, Sccurity Sector Support, Environment, and Sports.

This pillar also makes special provisions fbr Kenyans with various disabilities and
previously marginalized communities.

NGCDI - Teso North Constituency exists to transfonn lives. This is our purposel the driving force behind
everything we do. lt's what guides us to deliver our strategy, which is founded on social sector, namely,
Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes special
provisions fbr Kenyans with various disabilities and previously marginalized communities.

Sustainability stztegy and profile -

The Constituency plans to eradicate poverty zurd Trarrsform Econornies of Scales thncugh Sustainable
f)evelopment by carrying out forward the Spirit of the Millennitrm f)eclaration emphasizing that the post
2Ol5 development agenda should leave no one behind.

Environmental pcrformance

Ttre Consfituency has put measures on adaptation plan on an elaborate framework that they will rely on to
develop mitigation on climate and environmental changes.

Employee welfale

The Constituency has put measures on recruifunent of all Constituency Employees in accordance with
C.overrrment set guidelines and Regulations and also in line with Lrbour laws.

The Constituency also has put measu(Es on Staff Can"ier prqgression and set Staff apprais.al at the end of
every year to improve their perfbrmance.

The Constituency has set guidelines on Occupations and safety compliance.

x
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4. Iv{arket place practices-

The Constituency has set measures on all contracts to be competitively bided by advertising to potential
bidders.

5. Community Engagememts -

The Cxrnstituency has given instructions to all contracts worn for engagement of locals and also purchase
of their local materials after confirmation of the Works Engineer.

Crvid- I 9 Mitigation Measunes

Tfing into consideration the current Corona Virus epidemic, in line with the Governments directive on
reducing the chances of being infected or spreading COVID- 1 9, the office resolved in aiding by taking the
followi ng precautionary measu res.

OrSganized a Public Sensitization exercise to Sensifize Residents and purchased Sensitizers and masks
distributed to variotrs Governrnent offices to enable flrem reduce the spread of the virus.

xl
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V.STATEMf,NT OT ENTITY MANAGEMf,NT RESFONSIBIIJTTES

Section 8l (1) of the Public Finance Management Actr20'1,2 requires that, at the end of each ftnancialyear,
thc accounting officer for a National Govemment Entity shall pr€pare financial statements in rtspect of th"t
entity. Section 81 (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed the Public Sector Accounting Standards Board of Kenya from
tirne kr time.

The Accounting Officer in chaqge of the NGCDF'Teso North Constituency is responsible for the preparation
and prcsentation of the entity's financial statements, which give a true and fair view of the state of um*i6 of
the entity for and as at the end of the financial year ended on June SO , ZOZO.

'this responsibility includes:

(i) Maintaining ade4uate firnancial lnanagement arrangements zurd ensuring that these continue to be

ef'fbctive thrrrughout the reporting period;

(ii) Maintaining proper accounting records, which dirclose with reasonable accuracy at any time the

financial position of the enti{;
(iii) designing, implemer,fing and matntaining interural controls relevant to the preparahon wrd fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to errcr or fraud;
(iv) Sat'eguarding the assets of the entity;

(v) Selecting and applying appropiak accounfing policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in cha4ge of the NCCOT'-Teso North Constituency accepts responsibility for the
entity's financial sLatements, which have been prepared on the Cash Basis Method of Financial Reprrting,
using appropriate accounting pxrlicies in accordance with International Public Sector Accounting Standards
(IPSAS).

The Accounting OfTicer is of the opinion that the entity's financial statements give a true and fair view of the
slate of entity's transactions during the financial year endedJune 30, 2020, md of the entity's financial
position as at that date.

The Accounting Officer charge. of the NGCDF-Teso North Constituency further confirms the completeness
ofl the accounting recorrds maintained fbr the entity, which have been relied upon in the preparation of the
entity's frnancial statements as well as the adequacy of the systerns of internal finwrcial control.

The Accotrnting Officer in chatge of the NGCDf-Teso North Constituency confirms that the enfity has
cornplied fully with applicable Governrnent Regulations and that the entitlz's funds received during the year
under audit wer.e used fbr the eligible purposes for which they were intended and were properly accounted
for.

furtlrer the Accounting Officer confirms that the enfity's financial statements have been prepared in a fcnm
that complies with rtlevant accounting s[andards prescribed by the fublic Sector Accounting Standards
Boartl of Kenya

xii
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Approvalof tfte financial stabmenh
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Constituency financial statements
2020

*

and signed by the Accounting

h/
Fund Acount Manager

hlame Peter O.Ochokolo

fub-C-orntyAccountant

Name Nicholas KMue

ICPAK Memb€r Number 17823

x /5 K

1 s I]EC 2020

tuNn tcc^rr\r utra',:R

COIlia- 'u ir's ,-(:r qa k?

xlil



Telephone: +:54 (:o) 1214ooo
E-mail: info@oagkenya.go.ke
Website: wwlv.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E nhancing A ccowtlabi I in,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . TESO NORTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Teso North Constituency set out on pages 1 to
27,which comprise the statement of assets and liabilities as at 30 June, 2020 and the
statement of receipts and payments, statement of cash flows and summary statement
of appropriation - recurrent and development the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Teso North Constituency as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the National Government Constituencies
Development Fund Act, 2015.

Basis for Qualified Opinion

Transfer to other Government entities- Unverified Expenditure Returns

As disclosed under note 5 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2020 reflects transfers to other government
entities of Kshs.83,676,384, which includes an amount of Kshs.8,500,000 in respect of
transfers to five (5) secondary schools for various projects as detailed below:

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Teso North
Constituencyfor the year ended 30 June, 2020



Project Name lnstitution
Amount

Kshs.
Drilling and Equipping of a
Borehole.

St Thomas Girls Secondary School 3,000,000

Completion of Laboratory,
Plastering, Flooring, Shuttering
And Paintinq.

St Teresa Malaba Secondary School. 1,500,000

Completion of Laboratory,
Plastering, Flooring, lnternal
Slabs, Electrical Wiring,
Plumbing and Paintinq.

St Antony Akobwait Cha Secondary
School.

1,500,000

Balance for Clearing School Bus
Loan.

Bishop Sulumeti Girls Secondary
School.

500,000

Construction of Dormitory SA Kolanya Girls High School. 2.000.000
Tota! 8,500,000

The expenditure returns for the projects were not provided for audit contrary to
Regulation, 15(1Xd) of the National Government Constituencies Development Fund
Regulations, 2016.

ln the circumstances, it was not possible ascertain the completeness, accuracy and
occurrence of the expenditure of Kshs.8,500,000 for the year under review.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Teso North Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

1.1 Budget Performance

The summary statement of appropriation - recurrent and development combined
reflects a final receipts budget and actual on a comparable basis of Kshs.201,444,410
and Kshs.123,413,298 respectively resulting to an underfunding of Kshs.78,031,112
or 39o/o of the budget. Similarly, the Fund spent Kshs.121,076,416 against an approved
budget of Kshs.201,444,410 resulting to an under expenditure of Kshs.80,357,gg4 or
40o/o of the budget.

Report of the Auditor-General on National
Constituencyfor the year ended 30 June, 2020

Governmenl Constituencies Development Fund - Teso North

2



The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the residents of Teso North Constituency.

1.2 Project Implementation Status

During the year under review, the Fund had planned to implement fortythree (a3)
projects at a total cost of Kshs.75,016,124 and which were at various levels of
implementation as summarized below:

Status No. of Proiects
Value
Kshs.

Complete 25 15,366,124
Ongoing 10 44,750,000
Not Started 8 14,900,000
Sub-Total 43 75,016,124

The Project lmplementation status report further indicated that nineteen (19) projects
costing Kshs.17,000,000 relating to 201812019 and earlier years were still ongoing and
no reason was provided for their non-completion.

Further eight (8) projects relating to 201812019 and earlier years did not have
information relating to the budget, amounts disbursed and their completion status as
detailed below:

Entitv Description
Financial
vear

Malaba Youth
Empowerment

Construction of welding shed under
emerqencv

2018t2019

Malaba Youth
Empowerment Centre

Construction of two door pit latrine
under emergency

201812019

Kakapel Community
Centre

Completion of resource Centre 2015t2016

lkapolok Primary Change of activity from fencing to
Septic

2018t2019

lkapolok Primarv Replacement of fencing and gate 2017t2018
Aboloi Secondary Construction of laboratory 2017t2018
Chemasiri TTI Water drillinq 2018t2019
Kocholya KMTC Fencinq and qate 2019t2020

Failure to complete the projects within the stipulated period is likely to deny the
constituents the much-needed services.

1.3 Project Verification

During the year under review, eleven projects costing Kshs.33,369,900 were verified
in March, 2021 out of which eight (8) projects totalling Kshs.27,069,900 were at
different levels of implementation, and three (3) projects totalling to Kshs.6,300,000
were not implemented as summarized below.
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No. lnstitution Proiect Details
Amount

Kshs. Comments
1 Malaba Youth

Empowerment
Centre

Fencing of the entity 500,000 The fencing was well
done-project complete

2 Akichelesit GSU
Camp

Construction of 4 door
toilets and 2
bathrooms

400,000 Project complete and in
use

3 St Benard
Kakurikit
Secondary
School

Construction of four
modern toilets with
sewerage system,
purchase of one 2,500
Iitres water tank and 4
hand wash cylinders
and four hand
washstands.

623,677 lnstead of four doors
five had been fixed
- 1000litre water tank
installed instead of 2500
litres, No hand wash
cylinder and
washstands hand been
installed.

4 Changara
Secondary
School

Purchase of tree
seedlings, avocado,
eucalyptus and
fertilizer

100,000 No seedling survived

5 Echakara
Secondary
School

Purchase of tree
seedlings, avocado,
eucalyptus and
fertilizer

200,000 Only a few seedlings
survived that is
approximately twenty
out ofthe 1700

6 Changara
Chief's Office

Construction of a
chiefs'office

2,000,000 Project yet to be
implemented.

7 Moding Chiefs
Office

Construction of 4 door
toilets and 2
bathrooms

400,000 Project complete no
major anomaly was
noted

I Kocholya KMTC Construction of a
three-storey building
for administration
block, lecture rooms
and laboratory.

22,846,223 Not implemented as per
the guidelines of the
Director of KMTC and
project documents.
Building not in
accordance with BQs,
one storey building was
done instead of two

9 Malaba Youth
Polytechnic

Kshs.700,000 -
fencing, gate,
reinforcement
shutters. - 4 No
laptops,and one
printer for
Kshs.600,000, -20 No
sewing machines, 20
tables and 20 stools
for Kshs.700,000

1,300,000 Fencing of Malaba
Youth Polytechnic of
Kshs.700,000 done,
however,4 laptops, 2
desktops, one printer,
20 sewing machines, 20
worktables, 20 stools
totalling to
Kshs.1 ,300,000 not
procured

10 Malaba Youth
Empowerment
Centre

Drilling and equipping
of borehole).

2,000,000 Borehole not equipped,
hence not functional).
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No. lnstitution Proiect Details
Amount

Kshs. Comments
11 St Thomas

Amagoro Girls
Hioh School

Drilling and equipping
of borehole).

3,000,000 Borehole not equipped,
hence not functional.

Grand Tota! 33,369,900

Non-implementation of projects as planned may result to denial of services to the
Constituents and possible loss of public funds through price escalations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not
been applied laMully and in an effective way.

Basis of Conclusion

1. Delayed implementation of Changara Chief s Office

As disclosed under note 6 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2020 reflects other grants and transfers of
Kshs.28,228,853 which includes Kshs.6,832,744 is in respect of security operations
out of which Kshs.2,000,000 was transferred towards the construction of Changara
Chiefs' office on 7 May, 2020. The tender for the construction was awarded to a local
firm on 6 November,2020 and accepted the offer on 7 November,2020 for a contract
sum of Kshs.5,920,735. However, as at the time of audit, there was no evidence that
contract agreement was signed between the Fund and the contractor and the work had
therefore not commenced. Although the management explained that the delay in
implementation of the project was due to disagreements within the community, no
further information was provided on how the management is addressing the concerns
of the community so that the project may be implemented.

ln the circumstances, the constituents may not have benefited due to the delayed
implementation of the project.

2. Bursaries

As disclosed under note 6 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2020 reflects Kshs.28,228,853 in respect of
other grants and transfers out of which Kshs.869,784 and Kshs.5,937,255 relates to
bursaries to tertiary and secondary schools respectively. However, there was no
evidence that a bursary sub-committee to issue, receive back completed bursary
forms, vet, classify and categorize needy students according to the given criteria as
required by the CDF Board Circular Vol.1/111 of 13 September, 2010.
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ln addition, minutes of the vetting committee showing recommendations to the
Constituency Development Committee (CDC) and finally the adoption of the bursary
committee report by the Constituency Development Committee to confirm as to who
finally benefits from the bursary kitty were provided for audit.

ln the circumstances, deserving and needy students may not have benefited.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF lNTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services and disclosing as applicable matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.
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!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. ln addition to the
audit of the financial statements, a compliance audit is planned and performed to
express a conclusion about whether, in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7\ of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
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effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

a

a

o

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

03 February,2022
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for the year endedJane 3Or2O2O

VII.STATTMENT OF RICIIPIS AND PAYIVTf,NTS

The accounting policies and explanatory notes to these

fund Account Manager

Narne: Pehr O. Ochokolo

[irra4cial statements. The NGCDT-Teso North Constituency
I 55 \ t >-\ zo2o and sisned by:

form an integral part of the
tements were appnrved on

Accsuntant

Nalne: Nicholas KMue

ICPAK Member Numben 17823

RECIIPTS

Transf-ers t'nrm NGCDF board 1 123,O4O,88O 69r479r31.O

Other Receipts 2 372,418 2rAOO

TOTAL Rf,CEIPTS 123/413,298 69/61r31O
PAYMENTS

J 21349,375 21519r5g5Com pensation of employees

Use of goods and services 4 513291624 4r45grg76
Transf'ers to Other Government Llnits 5 83$76,384 1113231587
Other grants and tr"ansf'ers 6 282,28,853 42ps1$ee

11494,'l,go l144l106lAcquisition of Assets

Other Payments 8 o 8r7gO1659
TOTAL PAY},{f,NTS 121.076A16 70E56.567
sr.rRPtus/(DltIcrD 2r336rga2 Q$7n,2,57)
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NATIONAL GOYIRNMENT CONSTmUENCTS D[VDr.OpMf,NT n ND (NGCDT) TESO NORTH
CONSTTfl.JENCY

Xcports and Financial Stahnents

For the year endedJune 3Or2O2O

VIILSTATEMENT OT ASSETS AND UABIIJTIES

The accounfing policies and explanatory notes to these financial statements form an integral part of the
financial slttements. The NGCDI-Teso North

I \\ ta-l 2ozo and sisned by:
statements were appnrved on

Accountant

Name: Nicholas K Mue

ICPAK Member Number 17a23

I

Itrnd Account Manager

Name Peter O.Ochokolo

iUNO
).ccn\\tl1

$!Nl'-''rl

1t sEc ?t?l

TINANCIAT ASSITS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 9 72p7'1,692 916651392
Total Cash and Cash Equivalents 12,0771692 91665)392
TOTAL IINANCIAL ASSETS 12p71$e2 9,665p92
HNANCIAT LIABILITtrS

-ReGrlai;ri
IO 69,418

TOTAL HNANCIAT LIABIIXTES

NET TINAIYCIALASSETS 12pO2,274 9.665*992
REPRESENTED BY

11 916651392 1710401649lund balance b/f
Surplus/Delicit fbr the year 2,3361882 (1,375357)
NET HNANCIAL FOSITION 12.oo2274 9$65,592
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NATIONAL GOVIRNMDNT CONSTITUINCIES DEWIOPMENT ITJND (NGCDD TESO NORTH
CONSTTTUENCY

[ceo,rb and finanl'ifll Stahnents

For the year endedJune 3O'2O2O

I

DTSTATEMENT OT CASHII.OW

The accounting policies and explanatory notes
financial statements. The NGCDF-Teso North

t 
t& \ fi-\ zozo andsisned by

statements forn an integral part of the
financial statements were appnrved on

Accountant
K Mue

ICPAK Member Numben 17823

Itrnd Acountlvlanager
I{rame: PeErO.Ochokolo Name:

3

RrcEIPTS TOR OPERATING INCOMX
Transfers from NGCDF Board 1 l23,O40,ggo 691479r370
Other Receipts 2 372,418 2|AOO

Total 12sA15,98 69/81/310
PAYMINIS TOR OPERATING f,XPENSES

Compensation of Employees 3 21349r375 2,519$85
I-Ise of goods and services 4 5p24,624 4r45grg76
Transf'ers to Other Government Units 5 83,6761394 1113231587
Other gr"ants and h.ansfers 6 282,24,453 4213311699
Other 8 o 8,7gO1659

Totalpalrmenb 119,582,236 6914151806

s,831p62Net cash flow from operating activities

CASHIIOW TROM II\TYESTING ACTTVTflES

65rEO4

Acquisition of Assets 7 1,494r18O 1,441p61
Net cash flows from Investing Activities lr4g4rlgo 1,441p61

2,336fi82 (1,375,2.57)

9,G65$92 17p4O,649

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the yaar
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. NATIONAL GOVf,RNMENT CONSTTTUENCIIS Df,VIIOPMINT R.IND (NGCDD -TESO NORTH
CONSTTTUf,NCY

Reports and tinancial Stabnents

For the year endedJune 3O..2O2O

)M.SIGNIFICANT ACCOUNTING rcUCtrS

The principle accounting policies aAopted in the preparation of these financial staternents are set out
below:

Statement of Compliance and Basis of Prepamtion

'l'lre financial statements have been prepared in accordance with Cash-basis Infiernational Public Sector
Accounting Standards (PSAS) as prescribed by the Public Sector Accounting Standards Board (PSASB) and
set out in the accounting policy note below. This cash basis of accounting has been supplemented with
accounting forl a) receivables that include imprests and salary advances andb) payables that include
cleposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies aAopted have been consistently applied to all the years presented.

[eporting [ntity

The financial siatements are for the NGCDF-Teso North Constituency. The financial statements encompzrss
the re;rorting entity as specified under section 81 of the PtM Act 2O12

[eporting Cur:nency

Ttre I'inancial statements are presented in Kenya Shillings (Kshs)? which is the t'unctional and reporting
currency of the Government and all values are notrnded to the nearest Kenya Shilling.

Signfficant Accounting Policies

The accounting policies set orrt in this secfion have been consistently applied by the Entity fbr all the years
presented.

(a) Recqgnition of Receipts

'l'lre Entity reccrgnizes all receipts from the various sources when the event occurs and the relatel cash has
actually been received by the Entity.

Tlanders ftom flre f,xchequer

Transt'ers from the exchecluer are recognized in the books of accounts when cash is received. Gesh is
considered as received when payment instruction is issued to the bank and notified to the receiving entity.

9



NATIONAL GOVIRNMXNT CONSTITUENCtrS Df,VEIOPIVGNT RJND (NGCDT) _ TISO NOXTTI
CONSTITUENCY

Reporb and financiat Stahnents

For the year endedJane SO'2O2O

XIISIGNIHCANT ACCOUNTING rcLICtrS

The principle accounting policies adopted in the preparation of these financial statements a-re set out
below:

Statement of Compliance and Basis of preparation

The financial staternents have been prepared in accordance with Cash-basis International public Sector
Accounting standards (lPSAs) as prescribed by the Public sector Accounting Standards Board (pSASB) and
set out in the accounting policy note below. This cash basis of accounting has been supplemented with
accounting fbr; a) receivables that include imprests and salary advances and b) payables that include
deposits and retentions.

The financial statements comply with and confbrm to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently appliedto all the years presented.

Rcporting Entity

The financial staternerrts are for the NGCDF-Teso North Constituency. The financial statements encompass

the re;rorting entity as specified under section 81 of the pfM Act ZO|Z

f,eporting Currency

'I'lre financial statements are presented in Kenya Shillings (KShs), which is the functional and reporting
currEncy of the Governtnent and all values are rcunded to the nearest Kenya Shilling.

Sftnificant Accounting Policies

'l'he accounting policies set out in this section have been consistently applied by the Entity fbr all the years

presented.

(a) Rccqgnition of Receipb

The Entity recognises all receipts from the variotrs sou.rces when the event occurs and the related cash has

achrally been received by the Entify.

Transfers fnom the f,,xchequer

Transfers from the exchequer are recognized in the books of accounts whern cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving entity.

10



NATIONAL Gov[RNMf,NT CoNSTIUENCTES Dfv[rCIp /ENT IUND (NGCDI) _ TESO NORTH
CONSTITUf,NCY

Reporb and financial Statemenb

for the year endedJune 3O'2O2O

SIGNMCANT ACCOUNTING rcUCtrS

Exbmal Assistance

f,xternal assistance is received through grants and loans from multil ateral and bilateral development
pirrtners.

(irants irnd loans shall be rccognized in the books of accounts when cash is received. Cash is colsidered as
rcceived when a paymeut advice is received by the recipient entity or by the beneficiary.

Itt case of grant/loan_in kind, such grants are recorded upon receipt of the grant item and upon
deterrnination of the value. The date of the transaction is the value date iidicated onlhe payment advice. A
similar recognition cnleria is applied tbr loans teceiverl in the fbrm of a direct puy^rni.

During the year ended 3oth June 2o2o, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

O&rcr receipts

These include Appnrpriafion-in-Aid and relates to receipts such as proceeds fncm disposal of assets and
s.tle of tender documents. These are rccognized in the financial statements the time associated cash is
received.

&) Reoognifion of pa.lrments

'llre f,ntity rccogtrises all payments when the event crccurs and the related qrsh has actually been paid out
Lry the Entity.

Compensation of Employees

Salaries and wages, allowances, statutory contribution fbr entployees are recogniznd in the period when
the compensation is paid.

Use of Goods and Senrices

Goods and services are recognizrd as payrnents in the W/rod when the goods/services arE paid fbr. Such
c:xpenses, if not paid during the period where goods/sewices are consumed, shall be disclosed as pending
bills.

Aoquisition of tixed Aeseb

The payment on acquisition of properry plant and equipment items is not capitalized. The cost of
acquisition and pr<>ceeds frpm disposal of these items are treated as payrnents and receipts items
rtspectively. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration
and the fair value of the asse t can be reliably established, a contra transaction is recorded as receipt and as
a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.

11



NATIONAL GOVIRNMENT CONSTITUENCtrS DEVEI.OPMINT R.IND (NGCDT) -T[SO NORTTI
CONSTITUENCY

Reporb and financial Statements

for the year endedJure 3Or2O2O

SIGNMCANT ACCOUNTING TIICIES

In-kind conhibutions

ln-kind contributions are donations that aremaAe tr: the Entity in the form of aclualgoodsand/orservices
rather than in money or cash terms. Ttese donations rnay include vehicles, equipment or personnel
services. Where the financial value received for in-kind contributions can be reliably determined, the
f,ntity includes such value in the statement of receipts and payments both as receipts and as payments in
equal and opposite amounts; otherwise, the contribution is not recorded.

C-ash and Cash f,quivalents

Cash and cash equivalents comprise cash on hand and c"ash atbankrshort-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to
known amounts of cash ancl are subject to insignificant risk of changes in value. Bank accountbalancns
incltrde amounts held at the Central Bank of Kenya and at various commercial banks at the end of the
tinancial year.

Accounts Rcoeivable

Iot the plrrposes of these financial statements, imprests and advances to authorized public officers and/ or
institutions which were not sumendered or accounted fbr at the end of the financial year are treated as
teceiv:rbles. This is in recognition of the government practice where the imprest payments are recognized
as payments when fully accounted fbr by the imprest or AIE holders. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

Accounts hyahle

For the purposes of these financial statements, deposits and retenfions held on behalf of third parties have
been recqgnizrd on an accrual basis (as accounts payables). This is in recognition of the governrnent
practice of retaining a pl:rtion of contracted services and works pending fulfillment of obligations by the
contractor and to hold deposits on behalf of third parties. This is an enhancement to the cash accounting
policy arlopted by National Government Ministries and Agencies. Other liabilities including pending bills
are disclosed in the financial staternents.

Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising frorn contracted goods or
services during the year or in past years. As pending bills do not involve the payrnent of cash in the
reporting period, they recorded as tnemorandum'or toff-ba.lance'items to provide a sense of the overall
net cash position of the Enfity at the end of the year. When the pending bills are finally settled, such
payments are includeA in the Statement of Receipts and Payments in the year in which the payments are
made.

Unutilized Fund

Unutilized funds corrsist of bank balances in the constituency account and tunds not yet disbursed by the
tsoard to the constituency at the end of the financial year. These balances are available for use in the
subsequent financial year to fund projects approved in the respective prior financial years consistent with
x.c 6(2) and se c 7 (2) of NGCDf Act, 2015.
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NATIONAL GOVIRNMENT CONSTITUINCrIS Df,VEIOPMENT IUND (NGCDI) - TISO NOmTI
CONSTITUENCY

Reporb and tinancial Staternents

for thc year endedJwre 3O'2O2O

SIGNIIICANT ACCOUNTING rctlctrS

Budget

1'he budget is developed on a comparable accounting basis (c.ash basis except for imprest ancl deposits,
which are accounted fbr on an accrual basis), the same accounts classification basis, and for the same
period as the financial statements. The original budget was approved by Parliament onJune ZOlg for ttre
period ldJuly 2OL9 to 3OthJune 2O2O as required bylraw and there was one supplemenLry arljustment to
the origirral brrdget during the year. Included in the adjustments are the unutilized funds.

A comparison of the actual perfbrmance against the comparablebudget fbr the tinancial year under
review has been included in the financial statements.

Comparative figures

where trecessary, comparative figrres for the previous financial year have been amended or reconfigured
to conform to the required changes in presentation.

Subsoquent Events

There have been no events subsequent to the financial year end with a significant irnpacton the financial
.staternents fbr the year ended SOtt'June 2O2O.

f,rrors

Material prior period errors shall be correrted retrospectively in the first set of finar,cial statements
authorized for issue af'ter their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurredl or ii. lf the error occured before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior
prriod presented. There were no errc,rs incurred during the financial year 2O19-2O2O

Relatcd Party Tbansactions

Rela.ted party relationships are a normal feature of commerce. Specific information with regards to related
party transactions is included in the disclosure notes.
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NATIONAL GOVERNIVTf,NT CONSTITUf,NCIES Df,YT.rc)PMINT R'ND NGCDD -TESO NOKTI{
CONSTTTUENCY

Acports and llnancial Stahncnts

for the year cndcdJune 30, 2O2O

VL Rf,I()NlT OT THE IMDITf,NDENT AI..IDITORS ON THE NGCDT -TESO NOkTI{ CONSTTIUXNCY
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' NATIONAL GOVERNMENT CONSTITT'ENCIIS Df,VIIOPTIf,NT II'ND (NGCDI) _ TTSO NOkTI{
CONSTTTUENCY

Xeports and llnancial Stahnents

[or thc year endcdJune 3O'2O2O

XIILNOIXS TO TTIf, HNANCTAL STATf,iVIf,NT

I. TRANSITRS TROM OTHEN.GOWRNA{f,NT ENTMES

NOTES TO THE HNAIVCIAL STATEIVIf,NIS (CONTINI.IED)

Z. OTHIR.Nf,CEIPIS

3. COMPENSATION OT EMPTOYEES

a

NGCDTBOARD

AIE NO... A896992 l,lOOpOO

AIE NO... BOO5221 llr379r3l0
AIE NO... BOO5394 spoopoo
Ar[ NO... F,006278 20,OOOTOOO

AIE NO... BOO7485 lOpoo,ooo

AIE NO... B,042626 I l,OOOrOOO

AIE NO...F,047054 IS,OOOTOOO

AIE NO...8O47102 391690r876

AIE NO...BO4t428 3rSOO,OOO

AII NO...BO4l2t9 4TOOOTOOO

2OTOOO,OOOAIf, NO...BO4782t

AIE NO...Bl04156 l5,OOO,OOO

AIE NO...B104490 29,OOO,OOO

AIE NO-..8096799 11,85OrOO4

TfiAt 123,O4Ofi8o 691479rSlO

Receipts fi"om Sale of tender documents 54,OOO o

Other Receipts(Equity Bank Deposit) 2000 2poo
Other Receipts(Bank Transfer Cooperative bank) 316,418 o
TffiI s72418 2,NO

Basic wages of temporary employees 1,884,891 1,763,333

Perrcnal allowances paid as part of salary o 4poo

Pension and other social security contributions (Gratuity) 361,894 664,665
Employer Contributions Compulsory national social securify lo1,790 87,587
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NATIONAL GOVERNMENT CONSTITUENCTES DEYIIOPMf,NI R'I{D (NGCDI) _TESO NORTH
CONSTITUENCY

leporb and llnancial StaEnc.nts

For thc ycar cndedJunc 3(Jr?O?O

L rchemes

foilal 2,318378 2r8tg,$Eg

4. USE OI GOODS AND SERVICES

NOTES TO THE HNAT.ICIAL SIATI,MEI\IIS (COMINUID)

5. TBANSTER. TO OTHDR. GOVIRNMENT ENTTTTES

Committee Expenses 1,648213 T20rOOO

Utilities, supplies and senrices 15,OOO 272,W
Other Committee Expense lr5OO o
Communication, supplies and seryices 285,8OO 158r5O7

Domestic trayel and subsistence l,o92,o@ 1r595,560

Printing, advertising and rnformation supplies & services 106,830 165,932
fuel roil & lubricants 408,OOO 535r5OO

Training expenses 646,000 49O,OOO

Hosltality supplies and services 483r510 244272
Bank service commission and charges 12,840 94,572

Office and general supplies and services 206,87O 48fiO'
Other operating ex penses IO80 25$75
Routine maintenance - vehicles and other transport equipment 374,977 349,363

Routine maintenance - Assets 45r95O 4r4OO

Total 3$2E,e24 4/489p76

Transfers to National Government entities

Transfers to primary rchools (see attached list) 23r2.g0rl60 2,4OO,OOO

Transfers to rchools (see attached list) lepsopoo 9,923,599
Transfers to tertiary institutions (see attached list) 4014462.24

TOTAL 8516761584 11,923,697
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NATIONAL GOVIRNMINT CONSTITUINCtrS Df,YEIOPMf,NT TUND (NGCDT) _T[SO NORI}I
CONSTTTUENCY

Reporb and financial StaEnents

for the year endedJune 3Or2O2O

Btrrxtry * secondary sr:hools (see attached list) 869,784 7,973?68
5,937 p55 30,415,953institutions (see aftached list)

Secueily projects (see attached list)

nuryir=ry__-_tq!_igy

6,932,744 o
Sgrcrts prqjects (see attached list) 2pospoo 199,I 38
Environment pro.iects (see attached list) 31549r354 o
Emergency projects (see attached list) 9p36,715 31743r34O

Total 28228,853 4215311699

6. OTMRGRANTS AND OTTIf,R. PAYMf,NTS

7. ACQUISITION Ot ASSETS

NOTIS TO T}I[ IINANCI,AL STATIMINIS (CONTINUf,D)

8. OTTIERPAWIf,NTS

9: BAITIKBALANCES BOOKBAI\K

Clonstruction of Builclings 694,18O o

348,661Refurbishmcn t of Builclings

Purchase of OtTice furniture and General Equipment

o

o 795AOO
Purchase of ICT Equipment, Software and Other ICT Assets SOO,OOO 297,OOO

Totai 1i94,18O 1,411,061

Strategic plan o I,568pOO
ICT Hub o 4,677,O27
Ru ral Electritication Authority o 2,OOO,OOO

NG CDt Access Road o 535,632
Totals oo 8,780,659

Cooperuhve Bwtk of Kenya, Malaba Brunch. A,/C. No.
01 141519587801) 6492O
Equity Bank, Malaba Branch. A/C No. 1050278831272 12p71,692 9,601p72

Total 12p71,692 9,665fi92
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' NATIONAL GOVIBNMENT CONSTTnTXNCtrS DEyEIOPI/If,NT ruND NGCDI) -T[SO NOXIH
CONSTITUENCY

[cports and Hnarrcial Stahrcnts

[m ftc year adedJune W, 2O2O

NOTf,S TO THE TNANCIAL STAITMf,NTS (CONTINUID)

IO: Rebntion

Millan and Dale Developers Limited 69,4I8 c

Totel 6e418 o0
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NATIONAL GOVIRNMENT CONSTITUENCIIS DIVEIOPMENT IUND (NGCDT) _TESO NORTTI
CONSTITUINCY

Reporb and financial Statements

For tlre year endedJune 3Or2O2O

NOTES TO THI IINANCI,AL STATEMINTS (CONTINUED)

I 1. BALANCES BROUGM TORWARD

IZ. CHANGES IN ACCOUNTS PAYABIJ . DEPOSITS AND Rf,Tf,NTION

IS.1: PENDING STAII PAYABLES (See Annex 2)

lS.2: UNUTILISDD fUNDS (See Annex 3)

9,665,392

Total

accounts

12p71

I

9,665,S92

Deposit and Retentions as at I d July 20 1 9 (A) o o
Deposit and Retentions held during the year (B) 691418 o
Deposit and Retentions paid during the Year (C) o o
Net changes in account receivables D= A+B-C 691418 oo

Staff salaries o o
StatT Gratuity 961,12O o
Others (specify) o o
TOTAL 961,12O oo

Compensation of employees 4r1391754 lr473rl29
Use of gcrcds and services 4,451,598 2431,12G

20,987,169 42p94,61AArnournts drre to other Government entities (see attached list)

Arnounts due to other grants and other transfers (see attached list) 47,452,612 14345,771
Acquisition of assets -341556 114591624

Others-RX,A 3,OOOpOO 3,ooopoo
DEPOSIT 2,OOO zpoo
TOTAL 79p97,576 64r7OG126g
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NATIONAL GOVf,f,NMENT CONSTITUf,NCtrS DEYEIT'PMENT TI'ND (NGCDT) _ TESO NOXITI
CONSTITUENCY

Bcemts and tlnancial Stahnqrtc

hr flre ycar endcd Jwre 30, 2O2O

NO'IXS TO THE mYANCIAL STAITMXNIS (COMINUXD)

19.3: PIvtC acoountbalanccs (Scc furnex 6)

PMC account BaJances (see attached list) 3r032r741 2r2,76r177

Tolal 3psz;711 2276,177
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NATIONAL GOVIRNMf,NT CONSTITUENCIES DEYETOPMENT TUND (NGCDD.TESO NOTTTI
CONSTTTUENCY

Reports and tlnancial Stabments

For the ycar endedJune 3Or2O2O

NOTES TO Tm IINANCLAL STATEMENTS (Continued)

ANNf,X 5 _PMC BANK BATANCDS AS AT SOTTI 2020
PMC Bank Account number Bank

Bala4c'e
2019/20

Amoni Secondary School Equity 1050278986616 425,647 60o,ooo

Kalalar an Primary School Cooperative 1 1395I9663900 27 ?,20

Kaukotoit Primary School Cooperative 1 141050789800 2,34O

Aloete t'r'irnary School Cooperative 1141049269200 2oopoo
Gara Primary School Cooperative 11410718532OO 21790

St. Mark's Kidek Prirnary School Cooperative 1 141 13058860I 11567

Kang'elernuge Prirnary School Cooperative 1 14 1 058688200 3632O

1 100049877800 398,8OOACK Kopiya l'rimary School

Kang'elem uge Secr>n dary School Cooperative

Cooperative

1141519261700 1po7,740

Adanya Primary School Equity 1 05027898 1 085 710

Agorrget pr x:hool Equrty 705027a906621 60

Akiriasit Prirnary School Equity 1050297569757 17,604

Akubwait CHA Sec Sch Equity 1050279035063 988,425

Equity 7050278927929 493,104Akulony Primary School

Aloete Primary Schocll Equity 1050278960124 30,O50

Angaro SA primary Scholl Equity 7050278982G25 26,5OO

Equity 1050278906235 700ChanS;am primary school

Cirelelern ut Cirls Boardi"g primary

sch Equity 1050278891238
343

Equity 1050279091666 z4'lr'l40Ekisegete pr school

pr Equity 1050278968980 3,895

Kegutio pr sch

Kaiei pr school

Equity

Eq"ity

105027893'1818

1050279064759

62,420

275

Kakapel Prirnary School Equity 't950278895525 329$54

Kakoli pr rchool Equity ro502788991 5 1 995

l(al alaru n prinrary school Equity 1050278975803 77 1163

Kmolo Chiefs office Equity 1o50279000493 10

Kamuriai chief's otlice Equity 1050278991549 350

ICrmuriai pr school Equity 105027ail1852 37rl3o

Kangelem uge Primary School Equity 1050278893129 68r368

Iksogol Kapel primary school Equity 740

24

1050299717894
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t.

Katanyu sec sch Equity 1050279103356 lr97l
Katotoi chies office Equity 1050278979829 537

IGkalet Secondary school Equity 7050278931144 657

Ketebat Frimary School Equity 1050278982s69 18r831

Kocholya Chiefs office Equity 70502789a928a 622

Kolanya boys high sch Equity 1050276556805 2O5,OOO

TOTAI 3r032r74l 212761177

25
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