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Nyokach Constituency
Natio n a I G ov e r n me nt Co nstit uencies Deve I op ment F u n d (NGC D F)
Reporls and Financial Statements for The Year Ended June 30, 2021

T. KEY CONSTITUENCY IMORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDD formerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2016.The Act
is a successor to the Constituencies Development Fund (CDt) Act of 2003 which initiated the Fund
and its subsequent amendments/reyiews of 2007 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and
strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of pational government functions;

b) Facilitate the perfoFmance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participahon of the people in the determination and implementation of
identified national government development prrojects at the constituency level pursuant to
Article 1O(2)(a) of fhe Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and prctection of the ntarginalized pursuant to Article 10
(D @ of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(z) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the economic and social rights guarunteed under Article 43 of
the Constitr.rtion;

g) Provide mechanisnrs for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2') of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 2O1 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 2O6
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituer,cy
level in matters falling within the functions of the national Sovernment at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fun6

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
9. Timeliness - we adhere to prompt delivery of service

L
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National Gou"r, *"ii Constitue ncies Develop ment Fund (NGCDE)

Reports and Financiit-iirir^rnts for The Yiar Ended June 30, 2021

4.

c.

Functions of NG-CDF Committee

The Functions of the NG_CDF Committee is as outrined in section 11 0f rhe National Government

Conttitu"n"ies Development Fund Regulations, 2016'

(b) Key Management

The Nyakach c.onstituency NGCDF day-to-day manaSement is under the following key

orSans:

l.
ii.

Nationar Government c-onstituencies Development Fund Board, (NG GDFB)

Nationat Governmen; ilil[!;"v b"""fopi^ent Fund committee NGcDFc)

(c) Fiduciary Management

The key manaSement personnel who held office during the financial year ended 36tlt June

Z.OZL indwtrihaa direct fiduciary responsibility were:

(d) Fiduciary oversight Arrangements

The Audit and Risk Management committee (ARMC) of NGGDF Board provide overafl fiduciary

oversight on the activities-of NVa-!9[ C;ffit";y NCCnf ittt ttpo"tt and recommendation of

ARMC when adopt";;t tn" Nccpr B;il;-iorwarded to the constituency committee for

action. Any matter"'ttui require p"li"I;;1;;;;" iot*utd"a by the Board to the Cabinet

i;;;;i"t ild National AssemLly select committee'

(e) Nyakach Constituency NGCDF Headquarters

P.O. Box 169-40111,
ConstituencY offi ce Building,
Pap OnditiMarket,
PAP ONDITI, KENYA

3
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Nyakach Constilaency
National Government Co nstit uencies Develop ment Fund (NGCD f)
Reports and Financial Statements for The Year Ended fune 30, 2021

(0 Nyakach Constituency NGCDF Contacts

Telephone: (254) 723 89 66 42
E- mail:cdfnyakach@ngcdf .go. ke
Websites: www. go.ke and Nyakach.ngcdf. go.ke

(g) Nyakach Constituency NGCDF Bankers

Kenya Commercial Bank
SONDU Branch

(h) Independent Auditors

Auditor General,
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO OOIO0
Nairobi, Kenya

(i) Princip al Le,gal Adviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 40172
City Square 0O2O0
Nairobi, Kenya
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Nyakach ConstituencY
Na t to nal G o ve r n me ni Co n s t it ue n ci es D evel op me nt F u y ! (NG-C D F)

Reports and Finan"iiistio,t"^entsfor The year Ended tune 30,2021

TI. NG-CDFC CHAIRMAN,S REPORI

Joel Onono MacOdongo
Chairtnan
Nyakach NG-CDF

The Nyakach National Governement constiteuncy Development Fund received KShs

175,656,068, one hundred seventy five million six hundred fifty six thousand and sixty

eight shiuings in the financial yeat ended. This amount included Kshs 67'177'724 as

arrears from the previous years and disbursements of Kshs 96,250'000 from the budget of

the financi al yearended. The year ended 3oth June 2021' had abalance of kshs 45p88'879

carried down as the balancedue from the board from the budget of Kshs 737 
'088'879?

The amount of kshs 72,288rg44was from the balances brought down and the AIA' These

receipts accounted for 77.Soh of the monies due from the board'

ThegraphsshowthattheyearendedSgtlrJune2o2linternrsofreceiptsandpayments,
perflrmed better than the previous year'
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Nyakach Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Ftnancial Statementsfor The Year Ended June 30,2021

Through the receipts the committee was ableto implement most of the pnrjects
within the financial yeaf,
Notably, the following trademarkprojects were implemented at the closure of the year.

1. Purchase and dishibution of 2,50},two thousand five hundred desks to fiffy primary
schools.

Prototyrpe school desk

Z. Purchase and distribution of 450 hand washing tanks to 90 Schools to mitigate the
covid-19 pandemic.

6
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Nyakach Constiluency
Natio nal Government Co nstitue ncies Development Fund (NGCD F)

Reports ancl Ftnanciol Statementsfor The Year Ended fune j0,2021

3. Ngege Police Post-Housing Units

.. ,,.tr ffi

The constituency continues to receive numerous requests to provide resources for infratructure

development in schools and seciruty projects. The demand for bursaly during the year showed that

our allocations ri/ere inadequate.The total budget for bursaries was over kshs 38,000,000 in the

year.

The challenges experienced during the year under review included;
i. Dehlyed fundfi. o.it tofi of the budget was funded during the year from the allocation of

Kshs 137,088,987
ii. The public worla office had onty one staff who struggled to design and supervise our

projects. This office additional staff.
iii. the covid-tg p;.]";i" coniinued to impact negatively on the implementation of projects

due to the strict containment measures.
iv. The bursary allocation in the year was inadequate conrpared to the demand. This vote

require allocations of over Kshs 50,000,000 per year'

fu-/_
Joel Onono McOdongo
Chairman
NTYAKACH NGCDF COMMITTEE
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Nyakach Constituency
Natio nal Gover n ment Co nstituenctes D evelopment F und (NGCD F)
Reports and Financial Statements for The Year Ended June 30' 2021

UT. STATEMEM OT PERTORMANCE AGAINST CONSTITUENCY'S PREDETRMINED

oBJECTTVES

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2072 requires that, at the end of each

financial year, 
'tire 

Accounting officer when-preparing-financial statements of each National

Governme-nt eirtity in accordaice with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernment entity's performance

against predetermined objectives.

The key development/sectorial objectives of the Nyakach Constituency 2018-2022 strategic plan

are:

a) Improved the schools learning environment by expanding and improving the education

infrastructure in the constituency by the yeat 2023
b) Promote peaceful coexistence bystrlngthening security structures within the constituency

c) Increase Lmployability and productivify by empowering the community
d) Ensure talent identification and development through sports
e) Promote environmental sustainability and coping mechanisms

Progress on attainment of Strategic development objectives

for purposes of implementing and cascading the above developmentobjectives to specific gecjors,

all the development oU.lectivt were madelpecific, measurable, achievable, realistic and time-

bound (SMART) and co'nverted into developnrent outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on

attaining the stated objectives:

Outcome IndicatorSector ve

-we constrltcted
20 more
classroonrs in
schools, S more
dormitories, and
one laboratory.
We purchased
2,500 desks for
50 primary
schools and also
supplied 450
hand washing
tanks to 90
schools.
- We funded
bursary for
needy students
in secondary
schools and
tertiary
institutions. This
fund utilised

In FY 7

usable physical
infrastructure
build in pfimary,
secondary, and
tertiary
institutions
number of
bursary's
beneficiaries at
all levels

Number
enrolment in
primary schools
and improved
transitiorr to
secondary
schools and
tertiary
institutions

Ed
schools learning
environmeut by
expanding and
improving the
education
infrastructure in
the constituency by
theyear 2023

Improve

8
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Nyakach Constttuency
National Governme nt Co nstit uencies Develop ment Fund (NGCD F)
Reports and Financial statements for The Year Ended June 30, 2021

IGhs 40,O00,000

Security Promote peaceful
coexistence by
strengthening
security structures
within the
constituency

Increased
number of police
stations and out
posts for easy

access to security
services and
benefits.

Number of
police stations
constructed,
upgraded and
modernised.
Number of chiefs
offices
constructed and
equipped
Number of
police houses
built

-Two police post
were upgraded
andgazetted.
-chiefs camps
werc constructed
- we constructed
15 police
housing units

Environment Pncmote
envirronmental
sustainability and
coping
mechanisms

Conservation of
the environment
for sustainable
livelihoods

Number of
environmental
improvenrent
initiatives

Provided 450
hand washing
tanks to 90
schools to
mitigate the
covrD-19
pandemic.

Sports Ensure talent
identification and
development
through sports

Nurture youth
talents in sports
for leisure,
recreation and
income
qeneration

Facilitate sports
tournaments,
events. Supply
sporting
equipment and
g;eat

Supplied
assorted
uniforms and
balls for football
and athletics.

9
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Nyakach Conslituency
Notio nal Governme nt Co nstit uenctes D evelop ment Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended fune 30,2021 ,

ry. CORPORATE SOCIAT RESPONSIBITMY STATEMENT AINABILITY REPORflNG.
Nyakach NG-CDF exists to transform lives. This is our purpose;the driving force behind everything
we do. Itts what guides us to deliver our strategy, which is founded on social sector, namely,
Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes
special provisions for Kenyans with yarious disabilities and previously marginalized communities.

1. Sustainabilit5r strategy and profile -
To ensure sustainability of Nyakach NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a.Education and Training: Nyakach NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy andbright students from each
ward of the constituency. The intention is to empower the constituents such that in years
to come, the beneficiaries at secondary school levels wouldhave transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or employers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and
people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area with
intention to provide better working environment for the security providers within the
constifuency as well a secure constifuency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with
communify in trust on matters of security.

c.Environmenfi The Constituency acknowledges that all its operation has an impact on
envirrcnment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to
reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouragingphysical fitness among the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising fronr the effects
of Covid-19 thathave aclversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
Fy 20/27 has been a challenging year with limited funding towards these activities which may
hamper the success of priority strategies undertaken.

2. Environmental performance
During the year under review the committee provided 450 hand washing tanks to 90 schools to
mitigate the COVID-19 pandemic.

Furthermore, during the year the committee supplied assorted uniforms and balls for football and
athletics to selected teams to promote sporting activities. The tournaments were not held due to the
prevailing corona virus pandemic.

10
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Nyakach Constituency
National Government Co nstit uencies Develop ment Fund (NGCDF)
Reports and ltinancial Statements for The Year Ended fune 30, 2021

3. Employee welfare
We invest^ in proviaini the best working environment for our employees. )kx constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and rcgulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appteciate of our

employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.
TirL constituency promotes a healthy lifestyle and provides all employees with health insurance

cover thrcugh a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Nyakach constituency invests in capacity building

programs for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues..

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

ZOO7, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
Nyakach NG-CbF Constituency is committed to fair and ethical market practises.

Tf,e procurement of cooar and services is done through a transparent and competitive bidding

process that allows eiual opportunities to all participants.-We support local vendors drawn from

ihe constituency for p,r"porli of uplifting them econbmicalty. Our ethical market practises enstlre

the fund get val,ue foi money on all goods and seryices procured'

We are also committed to heatthy relations with our suppliers which arre enhanced thror:8h

organizedsensitization forums thairelate to the procuremenilegal framework and ethical subject

n itt".r. We are dedicated to honouring all contracts and settling payments promptly.

NG-CDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance

to corruption
b) Cood 

-brisiness 
practice including cordial Supply. chain and supplier relations by

honouring contiacts and respecting payment practices'
c) Responsible marketing and advertisement
d) proiuct stewardship 6y safeguarding consumer rights and interests

5. Community Engagements-

Nyakach NG-CDF has endeavoured to sustain community engaSement..through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary' We

haie also eigagedthe community through sports and community projects.

public participation in Project Identification and Implementation and Monitoring
The NG-CDpC defiUlraiiJ o. project pr.oposali from all the wards in the constituency anq

considered the most beneficial to tfri 
"onititu"n"y, 

considering the national development plans and

policies and the constituency strategic developmbnt 41n. 
-Ihe identified list of priority projects,

both immediate andlon! terrir, was iubrnitted t-o the NG CDF Board in accordance with the Act.

public participation is the prccess that directly engages- the concerned stakeholders in decision-

making and gives full consid-eration to public input in rnaking that decision'

11



a

Nyakach Constituency
Nalional Government Constituencies Development Fund (NGCD f)
Reports and Financial Statementsfor The Year Ended fune 30,2021

The NG CDFC duringbuis{ry programrme engaged the community through the community leaders
to identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for partrcipatron and cooperation with local, regional and national
agencies, and forconducting community-based needs assessments andpablic awareness campaigns
and holding community meetings.
Nyakach NG-CDF has continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constituency.

t2
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Nyakach Constituency
National Government Constituencles Development Fund (NGCDF)

Reporrs and Financial statementsfor The Yiar Ended tune 30,2021

V. STATEMENT OF MANAGEMEM RESPONSIBILITIES

Section 8 I ( 1) of the public Finance lvlanagement Act, 2Ol2 r€quires that, at the end of each financial

year, the accounting om.", i"r a Nationil Government Intity shall prepare financial statements in

iop""t of that entitfi G;;; 8i isi r€quires the financial statements-io prepared to be in a form that

corirplies *ittr r"t"i";]cc;tr;tfi standaras as prescribed the Public sector Accounting standards

Board of Kenya fiom time to time.

The Accounting officer in charge of the NGCDF-Nyakach constituency is responsible for the

preparation uni pr"r"nLtion-oi tfie entity's financial statements, which Sive 7 true and fair view of

it 
"itut" 

of affairi orit 
" ""titv 

for and as at the end of the financial-year (period). ended on June 30,

zoz,t.This responsiuiiiiv i."i,ia"r, (ii maintainingadequatefinancial management arrangements and

ensuring that ihese 
"onhn". 

to be effective throighoui the reporting.period; (ii) maintaining prgp.er

u""ornf,ng records, *f,i"f, air.fose with reasonabTe accuracy at any time the financial position of the

entity; (iiiiaesigni^S,'ilpf;."ting una nraintaining interhal controls relevant to th9 preparztion

and,'$ir p.o"tiutio:ri of if," finanlial statements, aid ensuring- that they-a5e freg from material

misstatements, whether aue to error or ftaud; (iv)'safeguarding the assets of .the entity; (v) selecting

and applying' "ppripiiii accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Nyakach constituency acceptsresponsibility for tlng

entity,s financLl rt"i"*"rir,-*-fri"f, have been. piepated on the Cash Basis Method of Financial

nepo*ing, using "p;;;iri"i. accounting policies_in acardance with International Public Sector

Accounti-ng sb;da;as trsns). rhe eccitinting_officer is of the opinion that. the constituenct's

financial iatements;ir" ;;;" and fair view of-the state of entity's transactions durr18 the financial

year ended June 30] ZOZI, and of the entity's financial po-sition as at that date. The Accounting

bffi"", chaige or tri. Nctor- Nyat"ch constituency fu*her confirms the completeness of the

accounting rtords maintained forihe constituencyrwhi"h-haue been relied upon il the preparation

of the enti"ty,t n""n"iuirt"i"ments as well as the uaequacy of the systems of internal financial conhrcl'

The Accounting officer in charge of the NGCDF Nyakach constituency- confltrms that the

otrstituency 1.i,, ";;itai"riy 
wi"th applicable Governnient Regulations and.the ternrs of external

financing dovenants-(ihli" uppti""Ale), and that the entity's junds received during the year under

audit were used for the eligibli purposei for which they were intended and were properly accourted

for. Further the nccouiti-ft- orf;".. confirms that the-anstituencls financial statenrents have been

prepareAin a form tf,^t *irpfies with relevant accounting standards prescribed by the Public Sector

Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Nyakach constituenqy financial statements

Accounting officir on August ;}[fi_- 2027.

/-

were approved and signed bY the

Chairman Committee
Name: J Onono McOodongo

Fund Account Manager
Name: Moses T IGrakacha

13
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REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR.GENERAT

En h anc i n g Accoun t a b i I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NYAKACH CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nyakach Constituency set out on page 15 to 48,
which comprise of the statement of assets and liabilities as at 30 June, 2021, and the
Report of the Auditor-General on National Governmenl Constituencies Development Fund - Nyakach Constituency

for the year ended 30 June, 202 I



statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Nyakach Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1. Unconfirmed Cash and Cash Equivalents Balance

The statement of financial assets and liabilities and as disclosed in Note 10A to the
financial statements, reflect a balance of Kshs.21 ,735,492 in respect of cash and cash
equivalents. However, review of the bank reconciliation statements for the month of June,
2021 revealed the following:

(i) Un-presented cheques amounting to Kshs.12,205,564 which included unexptained
cheques overstatement amounting to Kshs. 1,054,000.

(ii) Stale cheques totalling to Kshs.57,123 had not been written back to the cash book
and some were more than two years old.

(iii) Payments in bank statement but not recorded in cash book amount of Kshs.696,437
included Kshs.30,497 which related to bank charges since 2019 and Kshs.666,000
related to unexplained and unsupported understatements of cheques in the cash
book.

(iv)Receipts in thebank not in the cash book totalling to Kshs.166,000 fordeposits
purportedly done between 7 October,2019 and 31 December,2020 which had not
been recorded in the cash books as the depositors'details were unknown; and

(v) Receipts in the cash book totalling Kshs.52,000 that were over one month old which
had not been credited in the bank statements.

ln the circumstances, the accuracy of cash and cash equivalents balance of
Kshs.21 ,735,492 could not be confirmed.

2. Unsupported Expenditure on Use of Goods and Services

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.16,198,499 and as disclosed in Note 5 to the financial statements. However, an
amount of Kshs.9,887,493 was supported leaving an amount of Kshs.6,311,006 as
unsupported expenditure, all related to payments made to Fund officers.

Report of the Auditor-General on National Government Constituencies Development Fund - Nyakach Constituency
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ln the circumstances, the completeness and accuracy of the use of goods and services
expenditure could not be confirmed.

3. Other Grants and Transfers

3.1 Unsupported Bursary Disbursements -Tertiary lnstitutions

The statement of receipts and payment and as disclosed in Note 7 to the financial
statement reflects other grants and transfer amount of Kshs.36,382,230 which includes
an expenditure of Kshs.17,446,900 for bursary to tertiary institutions. However, bursary
awards to six (6) tertiary institutions amounting to Kshs.3,799,000 did not have
acknowledgement receipts from the learning institutions.

ln the circumstances, the authenticity of bursary disbursements amounting to
Kshs,3,799,000 could not be confirmed.

3.2 Unsupported Environment Project Payments

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers amount of Kshs.36,382,230 which includes
an amount of Kshs.5,745,000 in respect of environment projects. The environment
projects included 450 units of 230litres tanks for hand washing which were distributed to
various schools within the constituency at a contract sum of Kshs.2,697,672. However,
the payment was not supported by documents such as tender advertisement for the
supply of tanks, tender evaluation score sheets done by the Tender Evaluation
Committee, inspection and acceptance report for goods received and goods delivery
notes.

3.3 Unsupported Sports Activities Payment

The statement of receipts and payments reflects Kshs.36,382,230 under other grants and
transfers out of which an amount Kshs.2,747,330 related to sports projects. The sports
project amount included payment in respect of a supply through framework agreement
which was awarded to a supplier at a contract sum of Kshs.2,610,030 for supply of sports
items such as foot balls, football jerseys, football boots and trophies to support sports
games in the constituency. However, framework agreement and contract in support of the
procurement process were not provided for audit. Further, no documents were provided
to confirm that the referred sports items were received, inspected, accepted and issued
to beneficiaries.

ln the circumstances, the completeness and accuracy of the other grants and transfer of
Kshs.36,382,230 could not be confirmed.

4.0 Unrecorded Emergency Payment

Documents availed for audit included a payment of Kshs.600,000 made to Kosovo
Primary School via cheque on 19 February,2021 to aid in refurbishment of classrooms
destroyed by strong winds. However, the payment was not included in the Fund ledgers
even though the cheque had already cleared on the bank statement. Management did
not explain the accounting treatment for the payment. This indicated an understatement
of emergency expenses by Kshs.600,000.
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!n the circumstances, the accuracy of the emergency expenditure could not be confirmed

5.0 Unsupported PMG Balances

Note 17 .4 to the financial statements and as detailed in Annex 5 reflects a balance of
Kshs.22,254,687 for Project Management Committee bank accounts. However, the
balance include an amount of Kshs.17,466,683 for thirty five (35) bank accounts which
were not supported with certificate of bank balance as at 30 June, 2021.

As a result, the accuracy and existence of the Project Management Committee Bank
Accounts of Kshs.22,254,687 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Nyakach Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final budgeted receipts of
Kshs.222,905,679 and actual receipts of Kshs.171,154,730 resulting in budget shortfall
of Kshs.51,750,948 or 23o/o of the approved budget. Similarly, the statement reflects final
budgeted payments of Kshs.222,905,679 and actual payments of Kshs.149,419,237
resulting in net under expenditure of Kshs.73,486,442 or 33o/o of the budget.

!n the circumstances, the underfunding and the underperformance affected the planned
activities and may have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.
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Basis for Conclusion

1. Other Grants and Payments

1.1. Unjustified Expenditure on Non-Emergency Expenses

lncluded in other grants and transfers amount of Kshs.36 ,382,230 as disclosed in Note 7
to the financial statements is an expenditure on emergency projects of Kshs.8,173,200.
However, the emergency projects expenditure includes a payment amounting to
Kshs.450,000 for repair of motor vehicle, which did not meet the emergency expenses
criteria set under Section 8(3) of the National Government Constituencies Development
Fund Act, 2015 as they related to National Government activities and were not in the
approved annual work plan.

ln the circumstances, Management was in breach of the law.

1.2. Failure to Provide the Emergency Reserve Utilization Report

The Management did not report the funded emergencies to the Board as stipulated in

Regulation 20(2) of the National Government Constituencies Development Fund
Regulations, 2016 which requires utilization of the emergency reserve to be reported to
the Board within thirty days of the occurrence of the emergency, in the format prescribed
by the Board.

!n the circumstances, Management was in breach of the law.

2. Emergency Expenditure Surpassed the 5% Allowable Ceiling

The statement of receipts and payments and as disclosed in Note 7 reflects an amount
of Kshs.36,382,230 for other grants and transfers, which includes an amount of
Kshs.8,173,200 for emergency projects. The amount is over and above the legally
allowed emergency expenditure threshold of Kshs.6,854,444 (5%) of total allocation of
Kshs.137,088,879 by Kshs.1,318,756. This is contrary to Section 8(1) of the National
Government Constituencies Development Fund Act, 2015 which provides that a portion
of the Fund, equivalent to five per centum (hereinafter referred to as the "Emergency
Reserve") shall remain unallocated and shall be available for emergencies that may occur
within the Constituency.

ln the circumstances, Management was in breach of the law.

3. Poor Workmanship - Nyando Boys Boarding Primary School

Review of the implementation of the Fund projects revealed that the Fund transferred
Kshs.900,000 to Nyando Boys Boarding Primary School for construction of 14 door pit
latrines. However, audit verification of the project conducted on 7 April, 2022 revealed the
following anomalies:

(i) Doors worth Kshs.158,000 to all latrines had not been done as provided for under item
5 of the Bill of Quantities.

(ii) Rain water collection gutters worth Kshs.41,970 had not been fixed as provided for
under item 4 of the Bill of Quantities.
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(iii) The contractor did 12latrines instead of 14 and they were not proportionally built.

(iv) Floors were poorly done

(v) Pit holes had no raised stands for ease and comfort during use by pupils

ln the circumstances, value for money may not have been received in respect of the
project.

4. Project Implementation Status

The Project lmplementation Status (PlS) report as at 30 June, 2021 provided, revealed
that the Fund planned to implement eighty-four (84) projects at a budget of
Kshs.133,088,879. Further the report indicates that thirteen (13) projects
costing Kshs.24,600,000 under education and security had not started while one (1)
project costing Kshs.16,947,051 was on going.

ln the circumstances, it was not possible to confirm whether the public obtained value for
money from the incomplete projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the Fund's financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

30 September,2022
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Nyakach Constiluency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended lutti 30, 2021

Note 20i20 - 202t 20{9 - 2420
IGhs IGhs

RECEITTS

Transfers from NGCDF Board I 163,367,724 140,074,404

Proceeds fronr Sale of Assets 2

Other Receipts 3 I 1,000

TOTAL RECEITTS 163,378,724 140,074,404

PAYMENTS

3,474,938Compensation of employees 4 3,910,510

Use of goods and services 5 16,199,499 10,908,070

92,510,998 47,729,423 ,Transfers to Other Government Units 6

Other gtants and transfers 7 36,382,230 76,981,717

Acquisition of Assets 8 67,000

Other Paynrents 9 350,000 1,825,000

TOTAL PAYMEMS 149,419437 140,919,147

SURPLUS/(DEFICIT) 13,9591487 (844,743\

vII. STATEMENT OT RECETPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
constituency financial statements were approved on

t-

Name: Moses T Y'arakacha
ICPAK M/No: 74662

Fund Account Manager Sub-

Name: Sylvester O.Olengo
ICPAKM/No:24730

Chairman NG - CDt' Comnrittee

Name: Joel O. McOdongo
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Nyakach Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statemenlsfor The Year Ended June 30,2021

VIII. STATEMINT OTASSETS AND LIABTLINES

Fund Account Manager Chairman NG-CDF Courntittee

Name: Joel O. McOdongo

the

t.

Name: Moses T l(arakacha
ICPAKM/No:14662

Sylvester O. Olengo
ICPAK M/Noz2473O

Note 2019-2020 20la-2079
I(shs Kihs

HNANCI,AL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) l0A 21,735,492 2,826,006

Cash Balances (cash athandl l0B

Total Cash and Cash Equivalents 21,735,492 2,926,006

Accounts Receivable

Outstanding Inrprests ll

TOTAL FINANCI,AL ASSETS 21,735,492 2,826,006

HNANCTAL LIABILITIES

Accounts Pavable (Deposits)

Retention tzA
Gratuity t2B

TOTAT FINANCIAL LI.ABILITES

NET FINANCIAL ASSETS 21,735,492 21826,$06

REPRESENTED BY

Fund balanceb/fwd. l3 2,825,005 3,670,749

Prior year adj ustnrents t4 4,950,000

Surplus/Deficit for the year 13,959,487 (844,743)

NET FINANCIAL POSITION 2L,735,492 2,826,006
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Nyakach Constituency
Natio nal G o vernment Constit uencies Development Fund (NGCD F)
Reports and Financial Statementslor The Year Ended fune 30,2021

2020 - 2021 ,2019 - 2020

Kshs Kshs

Receipts

Transfers from NGCDF Board I 163,367,724 140,074,404

3 I1,000

Total receips 163,378,724 140,074,404

Payments for operating activities
3,910,510 3,4'14,938Compensation of Employees 4

Use of goods and services 5 16,198,499 10,908,070

to Government Units 6 92,510,998. 47,'.129,423

Other grants and 7 36,382,230 16,981,'l17

Other Payments 9 350,000 l,825,ooo

payments 149,352,237 L40,9t9,147

Total Less Payments

l5
(lncrease) in Accounts recei l6

ln Accounts Pa

and
l4 4,950,000

year adjustments 4,950,000

Net Adjustments 18,976$87

Net cash flow from (844,743)

CASHTIOW TROM II{VESTING

Assets 2

67,000Assets 8

Net from In (6?,000)

INCREASE IN CASHAND CASH EQI.'tVALENT 19,909,487 (844,743)

equivalent at BEGINMNG of the Year 10 2,826,005 3,670,749

21,735,492 2,826,005@NDoftheyear

Ix. STATEMENT OF CASHTTOW

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial Ttte NGCDF-NYakach financial statements were approved on

2021 and signed bY:

Fund Account Sub-CountY NG-CDF Committee

Name: Moses T lGrakacha
ICPAKM/No: 14662

Name: vester O. Olengo Name: Joel O. McOdongo
ICPAK M/No:24730
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Nyakach Constituency
National Government Co nstit uenctes Development Fund (NGCD F)

Reports and Ftnancial Statementsfor The Year Ended June 30,2021

(a) Commentary on significant underutilization (below gOYo of utilization) and any

overutilization (above 100%) l

i. During the year under review, the budget was funded up to 77oh. This impacted

negatively on the budget platr execution.
ii. nllbudget items perfol*id b.low 9O% except employees' compensation and

purchase of assets.
iii. the purchase of assets was expenditure from the allocation for goods and services.

Therefore, its performance viewed fronr the overall budget was below the threshold

of 90%.

(Explain whether the changes between the original and {nal budget are as a result of reallocations

witirin the budget or otherZauses as per IPSAiI.9.23.) The actual on a comparable.b-asis in the

Summary Statemeniof nppropriation: Recurrent and Development Combined should agree to the

amountJreported in the Statement of Re0eipts and Payments'

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Amount

totals 73,486,447

Less recelvable from Board as at June 2OZ7 51,750,949

21r7351492

Accounts payable 0

Accounts vable o

Add Less Prior Year ts

Cash and Cash Equivalents at the end of the FY 202,0/2021 21r735,492

The NGCDF-Nyakach constituency financial statements were approvea or, orrrrr3 #F- 2021and

signed by:

7"-/_
Chairman NG-CDF Committee

Name:JoelO. McOdongo

Fund Account Manager

Name: Moses T IGrakacha

ICPAKM/No: 14662

Sub-

Name: Sylvester O. Olengo

ICPAK M/No:2473O

tg
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Nyakach Constituency
National Government Constituencies Development Fund (NGCD F)
Reporls and Finqncial Statementsfor The Year Ended June 30,2021

XI. SIGMFICAI{TACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparatron of these financial statements are set

out below:

1. Statement of compliance and basis of Prepatation

The financial statements have been prcpared in accordance with Cash-basis International Public

Sector Accounting Standards 0PSAS) as prescrib ed by the Public Sector Accounting Standards

Board (pSASB) ani set out in the accounting policy noie below. This cash basis of accounting has

been supplemented with accounting for; a)-receivibles that include imprests and salary advances

and b) piyables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policiei idoptedhave been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Nyal<ach Constituency. The financial statements

encornpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (IGhs), which is the functional and

reporting currency of the Governmen t and al|vaiues are rounded to the nearest Kenya Shilling'

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently appliedby the entity for all the

years presented.

a) Recognition of receipts
The entilty recognises ail receipts from the various sources when the event occurs, and the

related cash has actualty been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)

Transfers ftom the NG-CDF to the constituency arc recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are rccognized as and when cash is received in the

constituency account.

Other receipts
This includl eppropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Plant/ Equipment/Facilities, U nuti Iized funds fiom PI\4.Cs among others.

Unutilized lfunds fiom PMC*.

Alt unutilized funds of the Project Management Comnrittee (PMC) are returned to the

constifuency account. Unutilized funds from PMCs are recognised as other receipts upon
return to the constituency account.
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Nyakach Conslituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financtal Statements for The Year Ended fune 30, 202J'

External Assistance
External assistance refers to grants and loans received from local, multilateral andbllateral
development partners. In the-year under review there was no external assistance received.

b) Recognition of payments
fire UntTty r""ognL"i al[ payments when the event occurs and the related cash has actually

beenpaid out by the entity.

Compensation of Employees
Salaries and wages, uUoiu"n""r, statutory contribution for enrployees are tecognized in the

period when the compensation is paid.

Use of Goods and Services
Goods and seryices are recognized as payments in the period when the goods/services are

paid for. Such expenses, if n6t paid duririg the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The

cost bf acquisition ind. proceedi frirm iiiposal of these items are treated as payments and

receipts items respectively. Where an assef is acquired in a non-ex9!1ng" transaction for nil
or nominal consideration and the fair value of the asset canbe reliably established, a contra

transaction is recort{ed as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary prcvided for
purposes of coniolidation. This summary is disclosed as an annexut€ to the financial
statements.

5. In-kind contributions
In-kind contributions ar€ donations that arc made to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Wheri the financial value received for in-kind contributions can

Od rltiafty deiermined, the constituency includes such value in the statement of receipts and

payments'both as r"".iptr and as payments in equal and opposite amountsl otherwise, the

contribution is not recorded.

6. Cash and Cash equivalents
Cash and cash eQuivalints comprise cash on hand and cash at bank,_ short-term deposits on call

and highly tiquid'investments *ith un original maturity of three months or less, which are readily

conrer-libie to known amounts of cash aid ur. subject to insignificant risk of changes in value'

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year

are treated, as receivables. This is in recognition of the Sovernment practice where the imprest

payments are recognizid 
"r 

p*y*"nts whei fully accounted for by the i.mqrgst or AIE holders. This

is an enhancement to the 
"urfi 

a.counting poliiy. other accounts receivables are disclosed in the

financial statements.
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Nyakach Constituency
Nalio nal Gover nment Co nstituencies Development Fund (NGCD F)

Reports and Financtal Statements for The Year Ended June 30, 2021

8. Accounts Payable
For the purposes df th"r" financial statements, Deposits (gratuiry and retentions). held on behalf of
third partiei hrl 

" 
been recogn ized on an accrualbasis (aiaccounts payabl.es). This is in recognition

of thd government practicZ of retaining a portion of contracted services and works pending

fulfilmeit of obligati;ns by the contractoi and to hold deposits on behalf of third parties. Gratuity

earned or, *ontli'ly is heli on behalf of the employee and later paid Vt-the-end of the contract
period. This is an- enhancement to the cash acCounting policy alopled by National Government

bonstituencies Development Fund as prescribed by PSASB. other liabilities including pending bills

are disclosed in the financial statements.

9. Pending Bills
pending billiconsist of unpaid liabilities at the end of the financial year arising from contracted

goods & services during the year or in past years. As pendinS bills do not involv.e.the payment of
Eash in the reporting pr:riod,ih"y ur" recordia as 'memorandum' or'off-balance'items to provide

a sense of the or".itt net cash position of the entity at the end of the financial ygar. When the

pending bills are finally settled, such payments aie included in the Statement of Receipts and

Paynrents in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financiai year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2\ of NGCDF Act,2075

I1. Budget
The budgJt is develope d on a comparuble accounting basis (cash basis except-for imprest which is

accountid for on an'accrlualbasisf, the same accoun-is classification basis, and for the satne period

as the financial statements. The original budget was approved by Parliame,nt o1.30 June AOZO-fot

the period lstJuly ZOZO to 3gurJune 2021 askquiredby law. Included in the adjustments are Cash

booi< opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.
A comparison of ihe aciral performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures
Wher.e ,,ec"ssury, co-mparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

1S. SubsequentEvents
There have 

-been 
no events subsequent to the ftnancial year end with a significant impact on the

financial staternents for the year ended SOthJune 2027-

74. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements

authodzed for'issue after their discovery by: i.- restating the comparative amo-unts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

i:eriod'presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.
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Nyakach Constituency
National Government Constituencies Development Fund (NGCDF)

Reporls and Financial Statementsfor The Year Ended June 30' 2021

Rclated Parly Ttznsactions
The Entity regards a r:ilatd party as a person or an entity with the ability to exert contnrl

individuaily o"r jointly, or to eiercise significant influence over the Entity, or vice versa.

15
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Nyakaclt Constiluency
National Government Constituencies Developmenl Fund (NGCDF)

Reports and Financial Statemenls for The Year Ended lune i0, 2021

XIII. NOTES TO THE FINANCI,AL STATEMENTS

1. TRANSFERS TROM OTHER GOVERNMENT ENTIIIES

2, PROCEEDS FROM SALE OF ASSETS

Descriition 2Q29:20.27. 20,"g?.2o2O.

ATE DISBUR^SEMENI 'FROM fi {E
NGCDTBOARD Kshs

BO4tO27 13,000,000

BO47t25 1,000,000

BO47t22 Sr2OOrOOO

8047233 53,868,462

P,O41177 4,000p00

Bto4tt2 10,000,o00

BO4784Z 16,OoOpOO

Bt04z28 7rO05,942

Bto4447 20,oo0poo

8096633 18,oo0,ooo

Bto4772 30,ooopoo
8104832 37,117,724

8124643 9poopoo
B1 19613 8,500p00
8124785 2,O00poo

8128003 13po0p0o
8128244 6,90OpOO

8t32006 6p00poo
8132300 6,OOOpoO

8138969 12,000,o0o

8126261 7,ooopoo
BI05153 2,Z5OpOO

8105056 I1,600,000

8140700 l2pOOpOO

TOTALS 7631367 1724 14Op74,404

2020-2021 20fi-2420
Kshs Kshs

fiom sale of

from the Sale of Vehicles and

Receipts from sale of office and qeneral equipment

Receipts from the Sale Plant Machinerv and Equipment

Total
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Nyakach Constituency
Nat io n al Go v e r n me nt Co n stit uencies D eve lo p ment F und (NG CD F)
Reports antl Financia! Statementsfor The Year Ended fune 30,2021

NOTES TO TT{ETTNAXCAL SIA

9. OTHERRICEPTS

4

20zo-2027 20.19:2020

Ksho IGhs

Interest Received

Rents

from sale of tender 11,000

Hire of olant / eauioment/ faci lities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total 11,000

2O2O.,2Q27 2019-2020

Kshs Kshs

NG-CDFC Basic staff salaries 2,556,995 3,287,234

Personal allowances paid as oart of salarv

House Allowance

Iransnort Allowance

Leave allowance

Gratuity to contrachal emplovees 1,188,131

national social securitY
schemes

765,384 187,704

3r474,938Iotal 3,910,510
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Nyakach Constituency
Nattonal Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended lune 30, 2021

NOTES TO ruTE EINANCIAL STATEAUTENTS

5. USE OF GOODS AND SERVICES

6. TRANSFERTO OTHER GOVERNMET{I ENTITIES

7. OTHER GRANTS AND OTHER PAWENTS

201]9:2;A20

Kshs

Committee Expenses 5,397,20O 1,138,000

Utilities, supplies and seryices 2,644,572 5,375,07O

Communication. supplies and seryices

Domestic travel and subsistence

Printing, advertising and information supplies & senrices

Rentals of produced assets

Training expenses 3,327 r5OO

Hospitality supplies and senrices

Other committee expenses 2r451r3OO 3,665,000

Insurance costs

Specialized materials and services

Office and general supplies and seryices 1,459,631

Other operatinq expenses 341,156 730,OoO

Routine maintenance - vehicles and other transport equipment 577,14O

Routine maintenance - other assets

Total 76,1981499 10,908p70

Description 2020-2027 2019-2020

Kihi IGhs

Transfers to primarv schools (see attached list) 64,210,998 34,800,000

Transfers to secondary schools (see attached list) 28,300,000 r1.929.423

Transfers to tertiary institutions (see attached list) 1,000,000

TOTAL 92,510,998 47,729,423

zo19-2020
Kshs Xishs

Bursary - secondary schools (see attached list) 750,000 22,510,036

Bursary - tertiary institutions (see attached list) 17,446,900 25,393,958

Bursarv - special schools (see attached list)

Ivlock & CAT (see attached list)
Social Security programmes (NHIF) 50,800

Security prroiects (see attached list) 569,000 19,121,705

Sports profects (see attached list) 2,747,330 2,669,050

Enyironment proiects (see attached list) 5,745,000 2,1 80,8 l8
Emergency proiects (see attached list) 8,173,200 5, 1 07,1 50

Sub county director of education office renovations preiect 900,000

Total 36,382,230 76,981,717
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Nyakach Constituency
Natio n al Government Co nstit aencies Develop ment Fund (NGCD F)

Reports and Financial Statements for The Year Ended lune 30,f021

NOTES TO THE ETNANCIAL STATEAfiENTS

8. or AssETs

9. OTHERPAYMENTS

1O: CASH BOOK BANK BALANCE

10A: BANKACCOUNTS BOOK BANK BALANCE)

2A2A-2021 207t9-2020

Kshs Kshs

Purchase of
Construction of
Refurbishment of

of Vehicles and Other

Overhaul of Vehicles and Other
InstitutionalPurchase Household Furniture

Purchase of Office Furniture and General 67,000

Purchase of ICT Software Other ICT Assets

Purchase of and

and Renovation of

tion of Land

of Assets

Total
67,000 o

2020-20ztr 2019-2020

IGhs lGhs

350poo 1,825p00

ICT Hub

TOTAL
3s0poo 1,825poo

20i20-2027 20fi-2A20

'Kshs Kshs

KCB-SONDU Account No. I I 4220 21,7351492 ?,,826,006

Total
21r735,492 218261006

10B:

Location 1

Total
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Nyakach Constituency
Naltonal Government Constituencies Development Fund (NGCDF)
Reports and Financial Statemenii for The Year Ended June 30, 2021

NOTES TO TI{E IINANCIAL ,fiTATETVtENTS (Continued)

I I : OUTSTAI\DING IIVIPRESTS

12A. RETENfiON

128. GRATUITY

13. BATANCES BROUGHT FORWARD

,, L,
.. :i .a'

Natn e :of @fr an or'In s d tu don
Ddte,,Inippit,
, ,Taken ''

. .Artidtiiit'
Surrefzdired

Baldhe

KiITs
'K;hi Kshs

NIL

Total

202A-2021 20:t9-202ia

KShs K,ShS

Retention as at 1$July (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention ur 
"t 

UgthJune D= A+B-C

2;A20-2427 20t9-.202;A

I$hs KShs

Gratuity as at lstJuly (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 3otlt.|une D= A+B-C

2O2O-2027
(iIy.lulv 2O2O)

2019-2020
(1.t Iulv 20.19)

Kshs I$hs

Bank accounts 2,826p05 316701749

3ash in hand

lmprest

Total
316701749 4

28
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Nyakaclt Constituency
Natio nal Government Co nstit uencies Develop ment Fund (NGCD F)

Reporfs and Financial Statementsfor The Year Ended fune 30/1021

NO7E9 TO TITE TTNANCIAL STA TEMENTS (Continued)

14. PRIOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECEIVABLE - OUTSTADING IMPREST'

I6. CHANGES IN ACCOU NTS PAYABLE - DEPOSITS AND RETENTIONS

Balancr-b/f
Et 2Olg/'2O2O as

per Audited
Finh.ircial '

statementq

Adjusfotients i Musted
' Balance**b/f.
: Fl 2020/2021

Description of the errcr Kshs I$hs IGhs

Bank account Balances 2,826,006 4,950,000 7,776,006

Cash in hand
Accounts Payables

Receivables

TOTAL 2,826,006 4,950,000 7,776,006

2O2O.2O21 2079-2020

as at Ist (A)

issued the (B)

sumendered the Year (C)

closing accounts in account receivables D= A*B-C

2O2O - 2019 zotS - 2019

KShp KShs

and Retentions as at lst (A)

t and Retentions held the (B)

and Retentions d the Year (C)

closing account receivables D= A*B-C
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Nyakach Constituency
Natlo na I Government Co nstit uencies D evelopment F un d (NGCD F)
Reports and Financial Statemenls for The Year Ended June i0, 2021

NOTES TO THE,FINANCIA L STA TEMENTS (Continued)

17. OTIIER IMPORTANT DISCTOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STAIT PAYABLIS (See Annex 2)

17.3: UNUTILIZEDruND Annex 3)

202fi-2027 2019-2020
Kshs Kshs

Construction of buildings
Construction of civil work
Supply of goods

Supply of seryices

2O2O:2O21 2019-2020
Kshs ibhs

NGCDFC Staff

Others (specifl)

2019-20202020-2021
KshsKshs

473,041Compensation of employees

12,147,5765, I gg,806Use of goods and serices
60,700,65323,289,655Amouuts due to other Government entities (see attached list)

12,484,53044,986,981Amounts due to other grants and other transfers (see

Acquisition of assets

attached list)

AIA

11,000Funds pending approval
85,805,80073,486,442TOTAL
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a

Nyakach Constituency
Natio nal Government Co nst it uencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended lune 30,2021

ANNEX 5 -PMC BANK BAIAI.{CES AS AT S0fttNrNE 2021

Project Ivlanagement Comrnittee
Account Name

Account No. Bank/Branch Balance As At

30.6.2021

Kshs

Apondo Kasaye Primary School 111701352500I CO.OPERATIVE BANK -H.
BAY

rp00

Nyamanyinga Primary School 1 141013668900 CO.OPERATIVE BANK -
KSM

2,325

Akado Primary School 290280472862 EQUITY BANK-KISUMU 483

Soko Primary school 1Lt9479665 KCB.SONDU 3,180

Asawo Primary School r1t7t42079 KCB-SONDU 3,103

Lisana Primary School 1 135604606 KCB-SONDU 600,864

Lwanda High School 1134388497 KCB-SONDU 600p60

Bodi Primary School 1234500884 KCB.SONDU

Achego Primary School 1267655542 KCB-SONDU

Rae Mixed Primary School r281302686 KCB-SONDU 254

Nyabola Secondary School 1286753406 KCB-SONDU 499,395

Siany Mixed Secondary School 1250744865 KCB-SONDU 570,185

Otho Abwao Primary School 1236955064 KCB-SONDU 828

Pundo Primary School 11,1699922G KCB-SONDU 1,I 19

Willam Booth BarkawarindaSecondary
School

1265074321 KCB-SONDU 500,974

Ochwado Primary Schoot 1 201 78055r KCB.SONDU 501,099

St.Hillarius Nyabondo Mixed Secondary l 137534966 KC8-SONDU t,1otl52

Dirubi Sccondary School 1234848457 KCB-SONDU 74,627

Ngbmo Primary School 1234674149 KCB.SONDU 5O2,927

Kosogo Primary School 1152866524 KCB-SONDU 516,730

St.Marys Iknanda Primary School I 28r030465 KCB.SONDU 963

Kawili Primary School 1235100677 KCB-SONDU 4

St. Patricks Obange Primary School 1237250161 KCB-SONDU

Ndori RC Primary school l25r 188591 KCB-SONDU 10

Miriu Mixed Secondary School 1t29340406 KCB-SONDU 278

Ramula Odowa Primary School 1234705540 KCB-SONDU 592

Apoko Mixed Secondary School 1t63697826 KCB-SONDU t

Holo Secondary School 1 283008084 KCB-SONDU 46,083

Nyakach ng-cdf bus project 128381 1979 KCB.SONDU 7,253,195

Kapsorok police post projcct 1271457849 KCB-SONDU

Ngege police post project KCB-SONDU l14

Nyakach ng-cdf desks project r28t030392 KCB-SONDU 1,686,192

Obanda primary school-bridge project 1286846730 KCB.SONDU 1,998,975

Thurdibuoro chiefs officc project t2678771O3 KCB-SONDU

St.Patricks Obange Secondary school 1 131451376 KCB-UNITED MALL 3,988

Nyalunya Primary School 1224024368603 NATIONALBANK KISUMU 2,070

4l



a

Nyakach Constttuency
Nalio nal Gover nment Co nstit uencies Development Fund (NGCDF)
Reporls and Financial Statementsfor The Year Ended fune 30,2021

Thurgcm Primary School 1224023798202 NATIONALBANK KISUMU I,OO2,329

694NATIONALBANK KISUMURarieda Kokech Primary school t22402378290s
1,550NATIONAL BANK KISUMU1022231718600St. Aloys Gem Primary school

850NATIONAL BANK KISUMUMbugra Primary School t022232398300
200NATIONAL BANK KISUMUTulu Primary School 1522208666600

951"285NATIONAL BANK KISUMUIGbuya Primary School t224024377203
502,OOONATIONAL BANK-KISUMU12240261tO401Wasare Primary School

433
KCB-SONDUSangoro Primary school 7131572009

t275
National bank- KisumuNyong'ong'a Primary school 1022232837400

1,234
7154417133 KCB-SONDUOgeka Primary school

1,395
KCB-SONDUSt.Jeromo Andin$o Olasi Primary 1238995543

22?54,687
GRANDTOTAT

42
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