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C H EPALUNGU Co nstituencY
National Government constituencies Development Fund (NGCD F)

Reports and Financial statements for The Year Ended June 30, 2021

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 201,5 as amended in 2o76.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2073. At cabinet level, NG-CDF is

represented by the CabinetSecretary for the Treasury, who is responsible for the genetal policy and

strategic direction of the Fund.

Vision
Equitable Socio-economic development countrywide

Mission
io pro"iae leadership and policy direction for effective andefficient manaSement of the Fund

I Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, petfotmance and

implementation of national Sovernme nt function s;

b) Facilitate the perform ance alnd implement ation of national Sovernment functions in all patts

of the Republic pursuant to Article 6(3) of the Constitutionl
c) provide for the' pafiicipation of the people in the determination and implementation of

identified nationil gou".n*"nt development projects at the constituency level pursuant to

Article 10(2)(a\ of the Constitution;
d) promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and pr-otection-of ihe marginalized pursuant to Article 10

(2) (b) of the Constitution;
e) provide for the sustainable development of all parts of the Republic pursuant to Article 10

(2) (d) of the Constitutionl
0 provide u f"giJuiir" and policy framework pursuant to Article 21 (2) of the Constitution for

the p.og..riiu. realizationof ihe economic and social rights guaranteed under Article 43 of

the Constitution; . r
g provide mechanisms for the National Assembly to dehberate on and resolve issues of

concern to the people as provided for under Article 95 (2) of the Constitution;
tr) proviae fo, i f"Aiic finance system that promotes an equitable society and in particulat

lxpenditvre tiat promotes equitable development of the country UV ry?kilg^ special

provisions for marginahzed g.orrpr and areis pursuant to Article 201 &) (iii) of the

Constitution; 1 ^ ^i) Authorize withdrawal of money from the Consolidated Fund as provided'under Atticle 206

(2) (c) of the Constitution;
j) provide mechanisms for tire National Assembly to facllitate the involvement of the people in

the identifi cation and implementation of projects for funding by the national government at

the constituency level; and
k) provide for melhanisms for supplementing infrastructure development at the constituency

level in *uti".r iutti"g within ihe functi5ns of the national government at that level in

accordance with the Constitution

,I
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Core Values
I. patriotism - we uphold the national pride of all Kenyans through.our work
Z. participation of the people- We involve citizens in making decisions about proSrammes we

fund
3. Timeliness - we adhere to prompt delivery of service

4. Good gorr.nur"i - we uphold high siandards of transparency, accountabrlity, equity,

inclusiieness and integrity in the service of the people

s. Sustainable developm"erri - *" promote development activities that meet the needs of the- 
present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 20 7 6'

(b) Key Management

The CHEpALUNGU Constituency NGCDF day-to-day management is under the following

key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key managernent personnel who held office during the financi al yeat ended 30th June

2021 ind who had direct frduciary responsibility were:

CH E PALUN GU ConstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

No Designation Name

1 A.I.E holder Mr Ntutu.
2 Sub-CounW Accountant CPA. Amos Rotich.

3. Chairman NGCDFC Milcah u1

4 Member NGCDFC Mr. Pa

P.O. Box 56-20405
NG -CDFC Building ChePalungu.
Sigor, Kenya.

(d) Fiduciary Oversight Arangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

ou"rrilt t on the activlties of CHEPALUNGU Constituency -NGCDF. . The reports and

recomirendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency

Committee for action. Any matters that ,"qiir" policy guidance are forwardedby the Board to the

Cabinet Secretary and National Assembly Select Committee.

(e) CHEPALUNGU Constituency NGCDF Headqaatter s
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CHEPALaNGU ConstituencY
National Govern ment constit uencies Develop ment F und (NGCD F)

Reports and Financial statementsfor The Year Ended June 30,2021

(f) CHEPALUNGU ConstituencY NGCDF Contacts

Telephone: Q54)-0722 774 5OG

E-mail:cdf chepalunguconstituency@Smail.com
Website: www. ngcdfchepalunguconstituency'go' ke

G) CHEPALUNGU Constituency NGCDF Bankers

t

Access Bank Kenya Limited
Bomet Branch
A/C No.O17O7OOOOOO72
P O Box 476-20400
Bomet Kenya.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, UniversitY WaY
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Princip al l.egal Adviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 401'72
City Square 00200
Nairobi, Kenya
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CHEPALUNGU Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Finoncial Statements for The Year Ended June 30, 2021

II. NG-CDFC CHAIRMAN'S REPORT

On behalf of CHEPALUNGU NG-CDF Committee and staff ,I am profoundly glad in presenting the

FY 2O2O/202"1 annual report andfinancial statements for the fund. CHEPALUNGU NG-CDF

committee continued to discharge its core mandate in prudent rtransparent and accountable

management of the fund, considering projects proposal as proposed by the residents of

CHEPALUNGU constituency andensure that all approved projects meet the requirements of sec 24

of the Act, Capacify building of the project management committees (Pmcs), monitoring and

evaluationof the funded projects. As per the provisions of the NGCDF Act 2015(as amended in

201.6),this was achieved mainly through timely disbursement of received funds to the project

management commiftees (Pmc), projects monitoring andregular ngcdf committee meetings.

CHEPALUNGU NG-CDF committee registered exemplary pefi.ormance in the yeat under review as

demonstrated by implementation of projects, programmes and activities in the sectors of Education,

security, sports and environment which fall within the mandate of the Fund established by the

NGCDF ACT 201,5(as amended in 201'6).

The fund augmented the national government's infrastructure development in education sector

through construction, renovation and equipping of schools.

ln detallrNG-CDF CHEPALUNGU has been able to achieve the following during the financial
yeat;

A total of Tlclassrooms, gdormitories, 4laborutones,Zadministration blocla 6 teachet houses,

4dininghalls and l3toilet blocks were constructed and or renovated through the allocation to the

fund.
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CH E PALUN GU ConstituencY
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

The fund's contribution towards education infrastructure across the constituency supported the

\OOo/ogovernment transition policy. CHEPALUNGU NG-CDF committee also funded the

construction of 1 securify facilities amounting to ksh.S, OOO,OOO in the year which have enhanced

security in the constituencY.

In addition the fund supported retention of students in secondary and ltrertiary instifutions through

issuance of bursary. A total of ksh.47, OOO.O0Owas awarded as bursary to needy students in the

constituenc y. This increase in award from preuious years was as a result of effect of Couid- 19

pandemic in which the bursary for FY 1g/20 was awarded in the Fy 2O2O/2O2I. CHEPALUNGU

NG-CDF committee has developedbursary awardcriteria to ensure only the needy students are

awardedbursary.

A). BudSet Performance

In the financialyear 2o2o/2o27 CHEqALUNGU NG-CDF budget performance against actaal

amounts for current yearbasedon economic classification and programmes, was deralledby

untimely and, unpredictable disbursement of funds to the constituency by the NG-CDF BOARD,

In the financialyear endedJune 30th, \ITT,CHEPALUNGU NG-CDF had a ctmulative apptoved

budgetof Kshs ZO8Jg6rO83 out of which Kshs 1 55,967,725 was received from the NG-CDF Board

while abalanceof Kshs 69,g67,724 is yet to be received, out of which Kshs 3,000,000 being funds

pending approval

NG-CDF CHEPALUNGU disbursed the received funds as foll0ws;

Kes 77 1237 1720 wasdisbursed to various schools and other Sovernment agencies for

implementation of the approved projects, Kes 43,957,600was issued as bursaries to needy students

in the constituency, Kes 4,3g't rooo was used in payment of NG-CDF committee allowances,

monitoring , evaluation, use of goods and services and other administration expenses, Kes

9,247,212 was used in payment of NG-CDFC staff salaries and gtatuity, Kes 1,740,000 was

disbursed to GHEpALUNGU NG-CDFC Environment project to fund Environment conservation

activities, Kes Z,7ZO,40O was disbursed to CHEPALUNGU NG-CDFC sports project to fund sporting

activities, Kes 6,918,000 was used to fund emergency occurrences in the constituency,

The performance during the year is summarised as followsl
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C HEPALaNGU ConstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial statements for The Year Ended June 30' 2021

PAYMENTS Final Budget
Total
Expenditure

Budget
atilization
difference % of utilization

Com of Em 3,803,772 3,247,272 561,900 85o/o

Use of and services 70,627,256 70,364,095 263,1,61 98o/o

Transfers to Other Government Units '1.32,487,686 77,237,720 55,2441566 85o/o

Other ts and transfers 58,884,029 56,336,000 2,548,029 960/o

uisition of assets
O.0o/o

Other
0.0o/o

Funds 3,000,000 3,ooo,ooo o.oo/o

TOTAL 2O8r7961084 747 r7781427 6116171656 7oo.h

Other
Payments(St
rategic Plan)

a?ffulsition
of assets

006
Other grants
and transfers

78o/o

Final Budget

projects

Use of ComPensation
of Employees

2%
services

5o/o

Transfers to
Other

Government
Units
640./6

during the year

Funds
Pending
Approval

attached are to depict
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C HEPALUNGU Co nstituencY
National Government constituencies Development Fund (NGCDT)

Reports and Financial statements for The Year Ended June 30, 2021

B). Emerging issues related to
.} Education, SecuritY,

depend on NG-CDF on
* Prioritization of proj

impacts and deserving

*

NG-CDF in CHEPALUNGU Constituency are;

Sports, Environment, Water and Roads sectors almost entirely
infrastructure develoPment.
ects to fund is becoming more difficult due to the numerous high
projects being proposed by the residents.

*

C). NG-CDF Implementation challenSes in CHEPATUNGU Constituency arc;
* Overdependence of the fund by the public and Nation al government functions on all

developme nt r elated needs.
(Io overcome this, CHEPALUNGU NG-CDF Committee emgloys public participation at the

ward level in identification of priority projects for funding and barsary beneficiaries

within the constituency).

* Funds disbursement from the board is untimely and unpredictable leading to delays -in
execution of budgets occasioning unnecessary budgetary adjustments and delays in the

implementation of approv ed projects.
(CHEPALUNGU NG:apF committee continues to work with the boatd to facilitate timely

disbursement of funds and will endeavour to disburse funds to the project management

committees (PMC's) as soon as it receives).

* Many projects are allocated funds- leadingto projects receiving insufficient funds

(To overcome this challenge, CHEPATUNCU NC--CDF is focusinS on allocating enough

funds to complete the project within at most 2 years).

Moving forward CHEPALUNGU NG-CDF Committee remain steadfast in deliverinS on our mandate

of traniforming lives (maendeleo Kwa wote) thus creating abetter sociefy for all.

Signature

Milcah Kenduiywa,

Chairman NGCDF Committee

Increase in population is piling pressure on NG-CDF to allocate more funds to various

development infrastructures to cater for the residents.

There,s a growing Need to compete with the county government in infrastructure

developmentto justify the long existence of NG-CDF.
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CH EPALUNGU Constituency
National Government Conslituencies Development Fund (NGCDF)
Reports and Financial Statements for The Yeor Ended June 30, 2021

III. STATEMENT OF PERIORMANCE AGAINST CONSTTTUENCY,S PREDETRMINED
OBJECTIVES

Introduction

Section S1 (2) (0 of the Public Finance Management Act, 2072 requires that, at the end of each

financial year, the Accounting officer when- prepaing financial statements of each National
Government entity in accordanle with the standards and formats prescribed by.thg Public Sector

Accounting Standirds Board includes a statement of the national Sovernment entity's petfotmance
againsl predetermined objectives.

The key development objective s of CHEPAIUNGII Constituency 2O18-2O22 plan are to:

a) Improve Education Standards.
b) Improve Security.
c) Conserve the environment.
d) Nurture talent through sporting activities and art
e) Increase youth, *o,i"r,r ind persons with disability participation in development_objectives.

0 Supplementing infrastructure development at the constituency level in matters fallingwithin
the iunctions of the nationalgovernment in accordance with the Constitution.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development-odectives to specific sectors,

all the development objectiv-es were made specific, measurable, achievable, realistic and time-

bound (SMARI) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on

atlaining the stated obj ectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of school
goingage
attending school

Increased
enrolment in
primary schools
andrmproved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
urebulld
inprimary,
secondary,
and
1r-rtiary
institutions
number of
bursary
beneficiari
es at all
levels

lnFY 20/21
-amongothers, we
increased number
of classrooms,
dormitories,
laboratories, school
buses etc from 275
to 256 in the
following
schools/institutions

- Bursary
beneficiaries at all
levels were
approximately
7,000 across all
levels of Education

Security To have a safe and
secure
environment for
business, learnrng

-Decrease in the
number of
insecurity
related

-Numbers of
usable physical
infrastructure
build in Police

lnFY 20/21'
We built one (1)
police station in

10
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CH E PALUNGU ConstituencY
Narional Government constituencies Development Fund (NGCDF)

Reports and Financial statements for The Year Ended lune 30, 2021

Constituency
Sector

Objective Outcome Indicator Performance

and where the
residents go about
their lives without
fearing for their
lives and
properW.

incidents.
-lmproved
security and a
more secure
business
environment

stations. Chief's
offices, DCI and
county
Commissioners
securify facilities.

Environment To have a well
Conserved and
Conducive
environment, this
ensures a safe and
habitable planet
for the current
and future
generations.

cover and
sustainable
waste
management
and disposal
practices
contributing to
mitigation of
negative effects
of climate

tree Num of tree
seedlings planted
in public land.
-sustainable
environmental
management
activities.

rnFY 20/21 
|

-we increased 
I

number of trees
planted where
hundreds of tree
seedlings were
purchased,
distributed and
planted in various
schools
approximately
4,000 in number

Sports To Nurture
sporting talent,
This pillar also
makes special
provisions for
Kenyans with
various
disabilities and
previously
marginahzed
communities.

Increased
engagement and
persons eatntnS
a decent living
from exploiting
their sporting
talent.
-reduced
unemployment
rate amongthe

th.

Number of
women and
persons living
with disabilities
taking up sporting
activities.
-Number of usable
physical sporting
infrastructure
build.

IrFY 20/27
-we constructed Pit
latrine blocks and
re-roofing of
classrooms in
various schools
When the schools
were facing
immediate closure
by the countY
department of
health.

Emergency
urgently address
Unforeseen
occurrences in
the constituency.

To be to Immediate
restoration of
daily activities
at minimum
disruption of
daily life
occasioned by
unforeseen
Occurrences.

Numbers usable
physical
infrastructure
build and other
emerSency related
activities
addressed.
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CH E PALUNGU ConstituencY
Notional Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended lune 30, 2021

IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITYREPORTING

CHEPALUNGU NG-CDF exists to transform lives. This is our purpose; the dliying forge- behrnd

.r..yt6ing we do. It,s what guides us to deliver our strategy, which is founded on social sector,

nu*!ty, E"ducation *riainiig, Security Sector Support, Environment, and Sports. This pillar.also

makes special provisions for Kenyans with uuiiort disabilities and previously marginalized

communities.

1. Sustainability strategy andptofile -
To ensure sustainability or dHErelt-lNcu NG cDF, the committee funds the following key sectors

with the following sustainable priorities.
a.Edtcation andTruining: GHEpALUNGU NG-CDF focus on humancapital for constituency

developmerrt i, errtre["hed in its strategy to support needy andbright students from each

ward of the constituency. The intentioijs to empower the constituents such that in years

to come, the beneficiarils at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees o..*ptoy"rs thereby contributing positively to_the economic growth-of the

constiiuenry ffrii rt.ut"gy takes care of both-marginalised Sroups including girls and

people living with disabilities.

b. Security Sector Support: Among its key pillars;NGCDF CHEPALUNGU has security as a

priority areawithintention to p"rovidabitter working environmelt fol the securify

providlrs within the constitu.r.r"y ur well a secure constituency.Thg strategy is to have a

long-term collaboratle working approach.that enhances community engageryent in

seclrity activities. This is aimed"at iiiminating crime and vices in the long run by
providing abetter working environment for the law enforcement agencies while

co\laboriting with community in trust on matters of security.

c. Environment: The Constituency acknowledges that all its operation has an impact ol - - --
"r,rui.on*en 

t. Cognizunt of thl SustainablJdevelopment goals, the NG-CDF CHEPALUNGU

tras attocited puri i,t its budget on environment conservaiion through activities such as

tree planting r'waterconservation, sensitization forums for agro-forestry as well as best

practices to reduce soil erosion.

d. Sports: The NG-CDF has taken sports.as-a key pillar of cohesion andintegration.To
sustain this pillar, the strategy taken is that oi developing skills th.9Y.qh 

sports with.

intention of iaentifying, nuiiuring talent and encouraging physical fitness among the

constituents.

To attain this level of sustainability, we acknowledge challenges currently. arising.from the effects

of Covid- t 9 that h-aye adversely affected the sport"ing activities and thereby limiting the potential 
.

benefits envisagedi" 
"ri"g 

rpo.t, as developmint gtrategy within the constituency'.On macto levels

Fy zozo/zoz1. hasieen iciallenging year with limited-iunding towards these activities which

may hamper the success of priorify strategies undertaken'

2. Environmental Performance
Chepalungu NGCDF did not implement environment related activities. This was occasioned by late

disbursement of funds .

3. Employee welfare
We invesi in proviJing the best working environment for our employees. CHEPALUNGU

constituency recruitm.rii, guidedby Employment Act, NGCDF Ad and other regulations as issued

from time to time. In line with the law andregulations, the constituency offers equal opportunity to

all while adhering to the one third gender rule and special Sroups. We also Recognize and

1.2



C H EPALaN GU ConstituencY
Notional Government constituencies Development Fund (NGCDF)

Reports and Financial statements for The Year Ended June 30, 2021

appreciate our emploYees for exemplary perfotmance The reward and sanctions system is based on

p erf ormance ap pr aisal.

the constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encolltaged and supported to

continually build on their skills and knowledge. GHEPALUNGU NGCDF invests in capacity building

programs for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cufting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

ZOO7, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigatingmeasures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place Practices-
CHEPALUNGU NGCDr Constituency is committed to fafu andethical market practises'

The procurement .i;.;; ;r,J ,"*i."r is done through a transparent and competitive bidding

p.o".r, that allows ef,ual opportunities to all pa*icipai.ts. We suppgry local vendors drawn from

[he constituency for prrrporLr of uptifting them economically. our ethical market practises ensure

the fund get value for money on all goods and services procured'

We are also committed to healthy relations with our suppliers which is- enhanced through

o,rganizedsensitization forums that relate to the procuremenTlegal framework and ethical subject

*itt..r. We are dedicatedto honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competitio n practice by encouraging fair competition and zeto tolerance

to corruption
b) Good business practice including cordral Supply. chain and supplier relations by

honouring contiacts and respecting payment practices'

c) Responsible marketing and advertisement
d) Product stewardship 6y safegu atding consumer rights and interests

5. CommunitY Engagements-

CHEPALUNGU NGCDF has endeavoured to sustain community engaSement through CSR as well-as

appreciating our existence through engaging local contractors and suppliers when necessary' We

tru"" utro eigagedthe community through sports and community projects'

public parttcipatton in Project Identification and Implementation and Monitoring
The NG-CDFC delibe ratLd on project proposals from all the wards in the constituency an4

considered the most beneficial to the constituency, considering the nalionaldevelopment plans.and

plii"i.r and the.onrtit""""y strategic developm'e"l ql11 T[e identified list of priority projects,

both imme diate and,liigt r^,*rr i,rb*itted tb the Nb Cpf Boardin accotdance with the Act.

Fublic pafiicipation is the process that directly engages the concerned stakeholders in decision-

iikj"iu"agives full consideration to public input in making that decision'

The NG CDFC during bursary programme engigedthe community through the community leaders

to identify the needyltudents tobe awarded with the bursary'

13
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Public Awareness
This includes mechanisms for participanon and cooperation with local, regional and nattonal

agencies, and forconducting community -based needs aisessments and public awareness campaigns

and holding communitY meetings'
CHEPALUNGU NG-aDF has &ntinually practiced public participation and public awareness

Juri"j project identification and proposai cbilections in all the wards in the constituency'

74



CH EPALUNGU Co nstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial Slatements for The Year Ended June 30, 2021

V. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 31 (1) of the public Finance Management Act, 2072 requires that, utWend of eachfinancial

vl^i,ttiaccounting-"ltri"Lr i"r u Nutio"it-Cou".t*nt entityshall prepare financial statements in
'r"rp!.t .f that entifr section s1 (B) requires the financial statements io prepared to be in aformthat

complies with relevant accounting staiiaias as prescribed the Public Sector Accounting standards

Boardof Kenya from time to time.

The Accounting office r in charge of the NGCDF-CHEPALUNGU constituency is responsible for the

piiparation uid pr"r"ntafion of-the NGCDF CHEPALUNGU's financial statemeno:.:h:-hf^'"rz:Y:
ind tui, view of t-he state of affairs of the NGCDF CHEPALUNGU for and as at the end of the financtal

v.r. G.i"a) ended onJune go,Zozl..Thlr."rpotrsibilify includes: (i) maintainingadequate financial

management urru"g"iriiiu# .rnrr.ing that these .onlirlr" to be effective throughout the reporting

;;;i;A iitt i"i"tuiiiigproper V"9o"ryl11l._.og_tyhich disclose with rcagonable acaaracv at anv

time the financiat-p&itioi of the Nctpr CHEPALUNGU; (iii). designing,. implementing and

maintaining internai controls relevant to tfr" preparation and fair presentation of the financial

statementsiand ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets of the NGCDF CHEPALUNGU; (v) selecting and.applyrng

appropriate u""ouiiiig'poti"i"rf u"a (vi) making accounting estimaies that are teasonable in the

circumstances.

The Accounting office r in charge of the NGCDF-CHEPALUNGU constituency accepts-responsibility

for the NGCDF CHEPALUNGU's finan.iut rtut.^ents, which have been preparcd on the Cash Basis

Method of rinancr-it--n po"ting, usinj ippropaite accounting policies ^in accordance with

International public iector eccolnting s"tandaras 0pses). The eccounting officer is of the opil'gl
that the constitueniyb financial stalements give a ttue and fair view of the state of NGCDF

CHEPALUNGU,s trarisactions during the finan"cial year ended June -30, 
2027, and of the NGCDF

CHEpALUNcu,s financial position Zs at that date. the Accounhng officer charge of .'l:- *-99^?l^

CHEPALUNGU Constituency further confirms the completeness- of the accounting records

maintained for the iiniiiii""y, which have been relied upon in. the preparation of the NGCDF

CHEPALUNGU,s financial statements as *"tt ur the adequacy of the systems of internal frnancial

control.

The Accounting offic er in charge of the NGCDF CHEPALUNGU constituency confirms that the

constituency rru, 
"o*p1ieJ 

fu[y"with applicable Government Regulatiorrs and^the terms of external

financing covenants (where applicable)iiil:yytthe NGCDF CHEPALUNGU's funds received during

the year under ,rJii *"r" used for the eligible purposes for which they were intended and were

properly accounted for. Further the ecco"iiing 
^officer confirms that ihe constituency's financial

statements t,uu" 1y,ii prepared i" u fo.* ihut 
"o^plies 

with relevant accounting standards

prescribed by the Public 
-secior 

Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF- CHEPALUNGU
Accounting Officer on

Chairman NG CDf Committee
Name: Milcah KenduiYwa.

tuency financial statements were
2027.

and signed bY the

Fund AccoantManager
Name: Mr. Felix Ntutu.
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . CHEPALUNGU CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Chepalungu Constituency set out on pages 17 to 59,
which comprise of the statement of assets and liabilities as at 30 June, 2021 and

Report of the Auditor-General on National Government Constituencies Development Fund - Chepalungu
Constituency for the year ended 30 June, 202 I



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Chepalungu Constituency as at 30 June, 2021, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in the Bursary Payments

The statements of receipts and payments reflects transfers to other government units
amount of Kshs.77,237,120. However, Note 6 to the financial statements reflects an
amount of Kshs.77,737,120 resulting to an unexplained variance amounting to
Kshs.500,000. Further, the expenditure includes transfers to secondary schools'amount
of Kshs.19,920,000 which includes an amount of Kshs.505,000 transferred to Chemenga
Secondary school in respect of bursaries to needy students. However, payments relating
to bursaries of needy students should have been classified under other grants and
transfers as required by the template issued by Public Sector Accounting Standards
Board (PSASB).

ln the circumstances, the accuracy and completeness of the transfers to other
government units amounting to Kshs.77,237,120 could not be confirmed.

2. lnaccuracies in Gash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.10,528,777 as disclosed in Note 10A to the financial statements. However, bank
reconciliation statement reflects payments in the bank statement not yet recorded in the
cashbook amounting to Kshs.1 10,648 in respect of bank charges, of which an amount of
Kshs.78,009 date back to the financial year 201912020. No explanation was given why
the long outstanding bank charges had not been recorded in the cash book.

Further, the bank reconciliation statement reflects unpresented cheques amounting to
Kshs.26,984,497 as at 30 June, 2021 out of which, stale cheques amounted to
Kshs.9,280,040. ln addition, included in the unpresented cheque is an amount of
Kshs.5,000,000 relating to amounts transferred in the bank through an electronic funds
transfer to the beneficiary schools and therefore erroneously reflected as unpresented
cheque in the reconciliation.

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Chepalungu
Constituency for the year ended 30 June, 2021
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ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.10,528,777 could not be confirmed.

3. Lack of Ownership Documents

The summary of fixed asset register as disclosed in Annex 4 to the financial statements
reflects a balance of Kshs.23,516,000 in respect of total assets comprising buildings and
structures, transport equipment (motor vehicles) and office equipment, furniture and
fittings balance of Kshs.16,868,000, Kshs.6,200,000 and Kshs.448,000, respectively.
However, ownership documents for land where the buildings stand and motor vehicle log
books were not provided for audit.

Further, the statement of receipts and payments reflects transfers to other government
units amount of Kshs.77,237,120 which, as disclosed in Note 6 to the financial statements
includes an amount of Kshs.19,920,000 in respect of transfers to secondary schools.
lncluded is an amount of Kshs.1,000,000 transferred to Nyakichwa and Kipsinendet
Secondary each Kshs.500,000 for purchase of parcels of land. However, ownership
documents for the parcels of land acquired were not provided for audit.

In the circumstances, the ownership, valuation and existence of the land and motor
vehicles could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Chepalungu Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
!SSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matters

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on a
comparable basis of Kshs.208,796,083 and Kshs.155,367,725, respectively resulting to
an under-funding of Kshs.53 ,428,358 or 260/o of the budget. Similarly, the Fund expended
Kshs.147,178,427 against an approved budget of Kshs.208,796,084 resulting to an
under-expenditure of Kshs.61,617,656 or 30% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Auditor-General on National Government Constituencies Development Fund - Chepalungu
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2. Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues nor given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Spending on Emergency Reserves - Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.56,336,000 which, as disclosed in Note 7 to the financial statements includes an
amount of Kshs.6,918,000 spent on emergency projects. However, evidence showing
that the utilization of emergency reserves was reported to the Board within thirty (30) days
of the occurrence of the emergency, in the format prescribed by the Board as required by
Regulation 20(2) of the National Government Constituencies Development Fund
Regulations, 2016 was not provided for audit.

Further, the expenditure of Kshs.6,918,000 includes an amount of Kshs.200,000 spent
on completion of two (2) classrooms at Kesosio Secondary School. Verification conducted
in the month of April, 2022 revealed that although the classrooms were complete, no
student had been admitted in the school and thus there was no justification for using the
emergency reserves. The classrooms had not been labelled that the project was funded
by the Fund.

ln the circumstances, Management was in breach of the law and value for money of the
emergency expenditure of Kshs.6,918,000 could not be confirmed.

2. lncomplete and Abandoned Projects - Transfers to Other Government Units

The statement of receipts and payments as disclosed in Note 6 to the financial statements
reflects transfers to other government units amount of Kshs.77,237,120 comprising
transfers to primary schools, secondary schools and tertiary institutions amounting to
Kshs.56,317,120, Kshs.19,920,000 and Kshs.1,500,000, respectively. However,
construction of ten (10) classrooms and three (3) dormitories in selected primary and
secondary schools with a disbursed amount of Kshs.7,500,000 and Kshs.2,400,000,
respectively were incomplete with notable poor workmanship, certificate from department
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of public works was not availed, signage was not done and some had inadequate funding.
Further, the delay in completion of the project may adversely affect learning in the
schools.

ln the circumstances, value for money of the above projects could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
perform ing their assigned fu nctions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on National Government Constituencies Development Fund - Chepalungu
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue as to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

04 October,2022
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CH E PAL U NGU Constituenq
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended fune 30, 2021

yll. STATTMENT OF RECETPTS AND pAYMENTS FOR THE YEAR ENDED SoTHJUNE 2021

The accounting policies and explanatory notes to these frnancial statements form an integral part of the
financial statements. Ttre NGCDT-CHEPALUNGU Constifuency financial statements were approved on

2027 and signed by:

rr -'
Accountant

k-
Chairman NG-CDF
Committee

Name: Milcah Kenduiywa.

Fund Account Man4ger

Name: Mr. Felix Ntuhl

M-ffi-

Name: CP,4- Amos Rotich
ICPAK M/No:

RECEIPIS

I 15513671725 68poo,oooTransfers from NGCDF Board

Proceeds from Sale of Assets a,

Other Receipts 3

155,367,725 68,OOO,OOOTOTAL RECEIPTS

PAYMENTS

Compensation of employees 4 s2,412.12 2r736rggg

Use of goods and services 5 10,364p95 7,875,280

77.237.120 g,5oo,00oTransfers to Other Government Units 6

7 56,336p00 611883,793Other grants and transfers

2,736,999Acquisition of Assets E o.oo

I o.oo 7 18751280Other Payments

TOTAT PAYMENTS 147"178,427 81.995.361
SURPTUS/(DEFICIT) Er1g91298 13r995r361)
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C H E PAL a N G U C onstitu e ncy
Notional Government Constituencies Development Fund (NGCD F)
Reports and Financial Statemenblor The Year Ended June 30, 2021

r. STATI,MENT OIASSETS AND UABIUIIES ron THE YEAR ENDED SOmJUNE 2021

Tlre accounting policies and explanatory notes to these frnancial statements form an integral part of the
f!4Lalcial statements. The NGCDF-CHEPATUNGU Constifuency financial statements were approved on
db l q | 2O2l and sicned bv:----r----T-----

,l@,a ffi
fund Account Manager
Name: Mr. Felix Ntutu

National Sub-C-o,unty
Accountant
Name: CPA- Amos Rotich
ICPAK M/No:

Chairman NG-CDF Committee

Name: Milcah Kenduiywa

FINAIYCIAT ASSEIS

Cash and Cesh Equivalents
BankBalances ( as per the cash bmk) 10A 10,528,777 21339,48O

Cash Balances (cash athand) IOB

Total Cash and Cash Equivalents 1o,52E,777 2,33948O

Accounts Receivable

Outstanding Imprests 1I

TOTAL FINANCIATASSETS 1o,52E,777 2,33948O

FINANCIAL UABIIJTIES

Accounts Pavable (Deoosib)

Retention 124

Gratuitv t28
TO|rAI FINANCIAL IJABIUTES

NET FINANCIATASSETS 1o,528,777 2.339,480

REPRESENTED BY

tund balanceb/fwd
13

21339,49O 761334r841

Prior year adjustments
1.4

Surplus/Deficit for the year 8rl89r2g8 (13,995,361)

NET FINANCIAL FOSITION 10r528r777 2r33g. EO
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C H E PAL U NG U Constitu ency
National Government Consfrtuencies Development Fund (NGCD O
Reports and Financial Statementstor The Year Ended June 30, 2021

rx STAIIMENT Or CASH ILOWS FOn THE YEAR ENDED SOTHJUNE ZO21

The accounting policies and explanatory notes to these financial statements form an integral part of the
financiel statements. The NGCDF-CHEPALUNGU Constituency financial statements were approved on
,r"ll \ 2o2t andsignedby:

P,*nl^
National Sub-County
Accountant
Namq CPA. Amos Rotich
ICPAK M/No:

NG-CDF
Fund Account Manager
Name: Mr. Felix Ntutu

Bcceipts frrom operatirg activitics
Transfers from NGCDF Board I 155,367,725 68pO0,000
Other Receipts 3

Total rccciptr 1551967r725 68p00p00
Paymcnts for opcratirg activitics

Compensation of Employees 4 3,241,212 2,736,998
Use of goods and services 5 1O,3&,095 7,975,290
Transfers to Other Government Units 6 77,237,12O 9,5OOpOO

Other grants and transfers 7 56,336,00O 61,883,193
Other Payments 9

Total paymcnts 147,178,427 81,995,361
Adjusbd for:

Decrease/ (lncrease) in Accounts receivable:
(outstanding imprest) 15

Increase/ (Decrease) in Accou nts Pay able:
(deposits/gratuity and retention)

I6

Prior year adjustments 14

Net cash flow from opcratfug activitics 8,199,298 (13,995,361)

CASHTXOW ITOM INYESTING ACTTVfIIES

Proceeds from Sale of Assets 2

Acquisition of Assets 9

Nct cash flows from Investing Activities

NEr rNCnf,Asf, rN CASH AND CASH [QrrrVArJrrT 8rl89r2gg (13r995r361)

Cash and cash cquivalcnt at BEGINNING of thc ycar 10 2r33gr4EO 1619341841

C.ash and cash cquivalcnt at END of thc ycar 1o,528,777 21339r4g0

19
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CH EPALUN GU ConstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

i. Compensation of Employees is underutllizeddue to non payment of staff grat:ttity as

atthe end of the financialYear.
ii. Transfers to other gou..nri.nt units is underutihzed. due to delay in disbursement of

funds bY the NG-CDF Board
t*Olanation on the iiaigis itien the original and finat budSet as per IHAS 1.9'23'''

* Kes 2,ggg,48o is the unutllized funds brought f91y1d from FY 2079/zozo(refer to

cashbookibank closing balance as at 30thJune 2020'

* Kes 69,g61,7z4.to is Ihe uruttilizedfundi for FY 2olg/2020 which was disbursed to the

constitir"rr"y uy the NGCDF B94RD inFy zozo/zo2tandreallocations within the budget.

* Kes 3,OOO,gOO is ttre unutilized funds for FY 2O7g/2020 which is pending Approval by the

NGCDF BOARD.

The NGCDF-CHEPALUNGU Constituency financial statements were approved on 2021. and

signed by:

,s.
Fund AccountManaget
Name: Mr. Felix Ntutu

Na Sub-County
Accountant
Name: CPA. Amos Rotich
ICPAK M/No:

Chairman NG - CDF Committee

Name: Milcah KenduiYwa.

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Amount
Description

53,428,358difference totalst)Budget

(39,957,737)June 2027as atreceivableLess undisbursed the

Add Accounts payable

Less Accounts Receivable

ss Prior Year Adjustments

70,528,777Cash and Cash Equivalents at FY 2020 2027the end

21.
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CH E PALUNGU Co nstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial statementsfor The Year Ended rune 30,2021

XI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparalion of these financial statements are set

out below:

1. Statement of Compliance and Basis of Pteparution

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (lpSAS) ai prescribed by the Public Sector Accounting Standards

Board (pSASB) an\ set out in the accounting policy noie below. This cash basis of accounfing has

L..n r"pptemented with accounting for; a)leceivables that include imprests and salary advances

andb) payables that include deposits Qratuify and retentions)'

The financial statements comply with and conform to the form of presen_tation prescribed by- the
pSASB. The accounting policiei Ldoptedhavebeenconsistently applied to all the years presented.

2. Reporting EntitY

The financial statements are for the NGCDF-CHEPALUNGU Constifuency. The financial statements

encompass the reporting Entity as specified under section 81 of the WM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and allvaiues are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the NGCDF

CHEPALUNGU for allthe years presented.

a) Recognition of ReceiPts
The NGCDF CHEpALUN'GU recognises all receipts from the various sources when the event

occurs, and the relatedcash has ictually been received by the NGCDF CHEPALUNGU.

Transfers from the National Government Constituency Development Fund (NG-CDI)

Transfers from the NG-CDF BOARD to the constituency are recognized when cash is

received in the Constituency account.

Proceeds from Sale of Assets
proceeds from disposal of assets are recognrzed as and when cash is received in the

constituency account.

Other receipts
These include Approprialion-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Plant / Equipment / F acilities, U nutilized funds from PMCs arnong others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are retutned to

the constituency account. Unutilized funds from PMCS are recoSnised as other

receipts upon return to the constituency account.
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CHEPALaNGU ConstituencY
National Government constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

External Assistance
External assistance refers to grants andloans received from local, mtiltilatetal andbilateral

developmerrt prrin"rs. In thJyear under review there was no external assistance received'

b) Recognition of PaYments
The NGCDF CHEPALUNGU recognises all payments when the event occurs and the telated

cash has actually been paid out by the NGCDF CHEPALUNGU.

Compensation of EmPloYees
Salaries and wages, ,lloi"un"es, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Services
Goods urra ,"*i-""r ir" ,""ognized as payments in the period wh9n. the Soods/services are

ptai.d for. Su"h e*pernses, if riot paid diriigthe period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment-on acquisition of property .plant.and equipment items is not capitalized. The.

cost of ,"q,ririut,n-iia pro""eai r.i^ iiiposat of.theie-items are treated as paymenls an{

receipts items respectively. Where u, urr"iir acqurredin a non-exchange transaction for nil

or nominal considerati oi and the fair value of the asset can be reliably established, a contta

transaction is recorded as receipt and as apayment'

A fixed asset register is maintained by each constituency and a summary provided for

pr.por., of con"solidation. This summary is disclosed ai an annexure to the financial

statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. wherl the financialvalue received for in-kind contributions can

be reliably a"t".*ir,"a, the constituenty includes such- value in the statement of receipts and

puy*.ntr"Uoth as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded'

6. Cash and Cash Equivalents.
iart, aia cash equivarints comprise cash on hand and cash atbank, short-term deposits on call

,"J iriifrry iq,rid'inr"stments with an orlginal maturity of three monihs or less, which ate readily

convertible to known amounts of cash uid ur" subject to insignificant risk- of changes in value'

Bank acco unt ba?ances include amounts held at various commercial banks at the end of the

financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financialyeat

arc treated as receivables. This is in recognition of the Sovernment practice where the imprest

payments are recognized aspayments whel fully accountJd for by the imprest or AIE holders' This

is an enhancement to the cash accounting policy. other accounti receivables are disclosed in the

financial statements.
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8. Accounts Payable
For the purposes of th"s" financial statements, Deposits @ratuity and rete.ntions) held on behalf of
third pirtiei huu" been recog nized on an accrual basis (aiaccounts payabl.es). This is in recognition
of th6 government practic6 of retaining a prtion of contracted services and works pending

fulfilm#t of obligatibns by the contractir and to hold deposits onbehalf of third parties. Gratuity
earned on monthly is held on behalf of the employee and later paid at the end of the contract
period. This is an enhancement to the cash accounting policy aloP!9q by National Government

bonstituencies Development Fund as prescribedby PSASB- other liabilities including pending bills
are disclosed in the financial statements.

9. Pending Bills
pending bills"consist of. unpaid liabilities at the end of the financial year arising from contracted

goodr Jr services during tie year or in past years. As pending bills do not involve the payment of
Eash in the reporti ng pJrrod,ih.y ,re reiorded as 'memorandum' or 'off-balance' items to-provide

a sense of the overa]l^net cash position of the NGCDF CHEPALUNGU at the end of the financial
year. When the pending bills aie frnally settled, such payments are included in the Statement of
i{eceipts andPayments in theyear in which thepayments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financialyear.The-se balances are avallable for

use in the subsequent finan ciai year to fund projects approved in the respective priot financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,201'5

ii; ,f;lffil, d"r"top. d, on a comparabte accounting basis (cash basis except for imprest which is

accounted for on an'accrual basisi, the same accounts classification basis, and for the same perlod

as the financial statements. The originalb,adget was approvedby Parliament on30 June ZozO_fot

the period lstJuly ZO2O to ggl"yn{2027 asiequired 6y taw. Included in the adj_ustments are Cash

booi< opening baLance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financralyeat.
A comparison of t-he aclual performance against the comparable budget for the financial yeat

under review has been included in the frnancial statements.

72. Comparative Figures
Where ,reiessury, cJmparative figures for the previous financial year have been amended or
reconfigured to conform to the requrred changes in presentation.

CHEPALaNGU Co nstituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

13. Subsequent Events
There havebeen no events subsequent to the financialyear end with a significant impact on the

financial statements for the year ended 30th June 2027 .

14. Errors
Material prior period errors are corcected retrospectively in the first set of financial statements

authorized for'issue after their discovery by: i. restating the comparative amounts for prior
perioa(s) presented in which the error occu..ed; or ii. If the error occurred before the earliest prior
period 

'presented, 
restating the opening balances of assets, liabilities and net assets/equify for the

earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 74 explaining the nature

and amounts.
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Natlonal Govern ment Constit uencies D evelop ment F und (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

15. Related P W Ttansactions
The NGCDF CHEPATUNGU regards a related pafi as a person or an Entity with the abrlity 19
exert control individually or jointly, or to exercise significant influence over the NGCDF

CHEPATUNGU, or vice versa.
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CH E PALUNGU ConstituencY
National Govern ment c onstituencies Develop ment F und (NGCD F)

Reports ond Financial statementsfor The Year Ended June 30, 2021

X[. NOTES TO THE FINANCI,AL STATEMENTS

I. TRANSTERS FROM OTHER GOVERNMENT ENTMES

2. PROCEEDS TROM SALE OF ASSETS

NGCDF Board
71

ArE NO.8041168
14p00p00.002

ArE NO.8047997
15,000,000.003

AIE NO
8,000p00.004

ArE NO.8104059
4,000p00.0q5

AIE NO. BlO4438
20p00p00rQ06

ArE NO.F,047565
7

AIE NO.B,047633
15.000,000.001AIE NO. 8047007
19,000,000.002ArE NO. 8041083

3 20,147,977.00ArE NO. 8104800
9.000,000.004ArE NO. 8124502

10,000,000.005AIE NO. 8724971
15.219.748.006ArE NO.8124833
12,000,000.007ArE NO.8754383
6,900,000.008AIE NO.812823

9 6poo,0o0.ooArE NO. 8729197
12.000,000.0010ArE NO. 8138960
7,000,000.0077ArE NO. 8126075

12 11,100,000.00ArE NO.8726365
12,000,000.0013ArE NO. B 047007

68,000,000.00155,367,725TOTAT

0.000.00from sale of
o.000.oofrom the Sale of Vehicles andRecei
o.000.00from sale of office and
0.00o.o0from the Sale Plant tand

o.000.ooTotal
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CHEPALUN GU ConstituencY
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER FJCEPTS

4. COMPENSATION OT EMPLOYEES

0.000.00Interest Received
o.ooo.o0

Rents
0.000.00from sale of tender documents
o.oo0.00

Hire of
0.000.oo

Unutilized funds from PMCs
0.00o.o0

Not Classified ElsewhereOther

0.00o.00Total

2.667.O24.043.193,318.0C-CD[C Basic staff salanes

as ofallowances

Allowance

Allowance

allowance

to conttactual

69,864.0C47,894.OC
socialContributions Compulsory

2,736,888.OC3,241,212.OCIotal
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CHEPALaNGU Co nstituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

4,303,000.004,331,000.00Committee
2.578.280.005.587.045.00and services

9,450.00and services

Domestic travel and subsistence

and information & servicesPrin

Rentals of assets

994,000.00

326,600.00and servicessu

Insurance costs

materials and services

110,000.00and servicesOffice and

Other

Routine maintenance - vehicles and other

Routine maintenance - other assets

7.875.280.OO10.364.O95.O0Total
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CH E PALUNGU Co nstit uency
Natio nal Govern ment C onstit uencies Develop ment Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSTER TO OTHER GOVERNMENT ENTMES

7. OTHER GRANTS AND OTHER PAYMENTS

3.510.000.00Transfers to primary schools (see attached list) 56,31,7,720

19.920.000.00 4.490.000.00Transfers to secondary schools (see attached list)

Transfers to tertiarv institutions (see attached list) 1.500.000.00 1,500,000

TOTAL 77.737.120 9.500.000.00

29.365.980 20,171.908Bursary - secondary schools (see attached list)

Bursarv - tertiary institutions (see attached list) 14.591,.620 14,733,035

Bursarrr- special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

Security proiects (see attached list) 2,000,000

2.720.400Sports proiects (see attached list)
1.625.000Enyironment proiects (see attached list) 2,740,000

6.918.000 8.257,536Emerqency proiects (see attached list)
15p95,714Roads Proiects ( see attached list)

56.336.OOO 61.883.193Total
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CHEPALaNGU Constituency
National Governmenl Constit uencies Develop ment F und (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE flNANCIAL STATEMENIS

8. or AssETs

9. OTHER PAYMENTS

Purchase of Buildines

Construction of Buildincs

Refurbishment of Buildincs

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office furniture andGeneral Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecializedPlant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Iand
Acquisition of Intanqible Assets

Total

0.ooStratecic plan 0.00

0.00 o.o0ICT Hub

o.oo0.00
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CHEPALaNGU Co nstit uency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

1O: CASH BOOK BANK BATANCE
10A: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

2.339'480.0O
A CCESS BANK BOMET BRANCH- CHEPAL UNG U
NGCDF-A/C no. O I 7O I OOOOOO 72 10,528,777.OO

Total 10.528.777.OO 2.339.480.OO

lOB: CASH IN HAND

Localton I o.00 0.00

Total o.oo o.oo
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CH EPALUNGU Constituency
Nationol Government Constit uencies Develop ment F und (NGCD F)
Reports and Financial Statements for The Year Ended June 30' 2021

NOTES TO T'HE EINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

12A. RETTNTION

12B. GRATUIry

13. BALANCES BROUGTIT FORWARD

o.000.00Retention as at lstJuly (A)

0.000.00Retention held during the year (B)

o.o0 0.00Retention paid during, the Year (C)

o.o0 o.o0Closing Retention ut ut 3OthJune D= A+B-C

0.00 0.00Gratuity as at lstJuly (A)

0.00o.00Gratuity held during the year (B)

0.00Gratuify paid during the Year (C) 0.00
o.o0o.o0Closing Gratuity *t u, 3gthJune D= A+B-C

76.334.841.0C2,339,480.0CBank accounts

Cash in hand

lmprest

16,334,841.O0Total 2,339,48O.OO
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CHEPALaNGU Co nstituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended fune 30, 2021

I 4. PRrOR YEAR ADJUSTMENTS

** The adjusted balances are nctt cartied down on the lace of the financial statenrcnt.
(NGCDF CHEPALUNGT/ to llovide c{isclosure on the adjasted amounts)

15. CHANGES IN ACCOUNTS RECEIVABLE _ OUTSTADING IMPREST'

IG.CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

Bank account Balances 0.00 0.00 0.00
Cash in hand 0.00 0.00 0.00
Accounts Payables 0.00 o.00 0.oo
Receivables 0.00 0.00 0.00
Others (speci$) 0.00 0.oo 0.00
TOTAT 0.oo o.00 o.oo

Outstanding Imprest as at lstJuly (A) 0.oo 0.00
Imprest issued during the year (B) 0.00 0.00
Imprest surrendered during the Year (C) 0.00 0.00
closing accounts in account receivables D= A+B-C 0.00 0.00

Deposit and Retentions as at IstJuly (A) 0.00 0.oo
Deposit and Retentions held during theyear (B) 0.00 0.00
Deposit and Retentions paid during the Year (C) 0.00 0.00
closing account receivables D= AtB-C o.oo o.oo

42



C HEPALUNGU Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended fune 30, 2021

NOTES TO ME FTNINCIAL STATEMENTS

17. OTIIER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STAIT PAYABLES (See Annex 2)

I7.3: UNUTILIZED FUND Annex

Construction of buildings 0.00 o.oo

Construction of civil worls 0.00 o.o0

Supply ofgoods 0.00 0.00

Supply of services 0.00 0.00

o.oo 0.oo

NGCDIC Staff 0.00 0.00

0.00Others (spcifl) o.oo

o.oo 0.o0

Compensation of employees 561,900.00 673,112.00
Use of goods and services 263,161..OO 1,419,258.00

59.341.003.00Amounts due to other Government entities (see attached list) 59,244,556
Amounts due to other grants and other transfers (see

attached list) 5,596,804.00

Acquisition of assets

Others (stratesic plan. ICT HWS) 4,677,O27.OO

1.548.O40.00Funds pending. approv al**

71.707.204.OOTOTAL 55,617,657.0O
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CHE PALaNGU Co nstit ue ncy
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
17.4: PMC accountbalances (See Annex 5)

o.00PMC accountbalances

2,659 0.00CHEPNYALILIET CENTRAL PRIMARY SCHOOL
o.ooLELBOINET PRIMARY SCHOOL sl6

KIPSIRAT PRIMARY SCHOOL 65,835 0.00

1,572 0.00SAKANA PRIMARY SCHOOL

KIPSIRAT SOT PRIMARY SCHOOL 7,824 0.00

137,443 0.00NYAMBUGO SECONDARY SCHOOL

0.00CHESARUR PRIMARY SCHOOL 13,336

ros.52 0.00KURMANA PRIMARY SCHOOL

0.00KAPTEMBWO PRIMARY SCHOOL I 709)

ITEMBE PRIMARY SCHOOL 1,770 0.00

521 0.00MOTIGERE PRIMARY SCHOOL

0.00LUGUMEK PRIMARY SCHOOL 2,172
235,463.OO 0.00Total
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, CHE PALUNGU Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial statements for The Year Ended rune 30, 202r

ANNEX 5 -PMC BAAIK BALA}.{CES AS AT SOMIJUNE 2021

t

CHEPT{YAIILIET CENTRAL
PRIMARY SCHOOL

ACCESS BANK
0170200000035

2,659.82 0.00

scHoorLELBOINET PRIMARY ACCESS BANK
0170200000038

5t6.49 0.00

KIPSIRAT PRIMARY SCHOOL ACCESS BAI{K
0170230000753

65,835.19 0.00

SAIQUVA PRIMARY SCHOOL ACCESS BANK
ot70200000032

1,571.83 0.00

KIPSIRAT SOT PRIMARY SCHOOL ACCESS BAI{K
0170200000061

7,823.60 0.00

I\IYAIVTBUG O S ECONDARY
scHooL

ACCESS BAI.IK
0170200000063

t37,443.26 o.oo

CHESARUR PRIMARY SCHOOT ACCESS BANK
0170200000071

13,336.05 o.00

KURMANA PRIMARY SCHOOL ACCESS BANK
0170200000065

105.52 0.00

KAPTEMBWO PRIMARY SCHOOL ACCESS BANK
0170200000060

1,709.90 o.00

TTEMBE PRIMARY SCHOOT ACCESS BANK
o770200000074

1,769.69 0.00

MOTIGERE PRIMARY SCHOOT ACCESS BATIK
0170200000080

520.s6 0.00

LUGUMEK PR.IMARY SCHOOT ACCESS BANK
0170200000090

2,171.54 0.00

TotaI 235462.35 o.00

D

55
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