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I. KEY CONSTITLTEICY INIORI\,IATION AI'.ID IUANAGEMEIT

(a) Background information

The National Government Constituencies Development Fund (NG-CDD(hereafter referred to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through an
Act of Parliament, the Constifuencies Development Fund Act, 2003. The Act was later reviewed
thncugh the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2015.
The latter was subsequently succeeded by the currentNG-CDF Act, 2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direcfion of the Fund.

Mandate
Tlre mandate of the Fund as derived fncm sec (3) of NG-CDF Actr 2Ol5 is to:

a) Recognize the constituency as a platform for identification, per{ormance and
implementation of national govemment functions;

b) Facilitate the performance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3)of the Constitution;

c) Pnrvide for the parf,cipation of the people in the determination and implementation of
identified national Sovemment development pnrjects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
70 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O
(2) (d) of the Constitution;

0 Pnovide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that pnrmotes an equitable society and in particular
expenditure that pnomotes equitable development of the country by making special
pnrvisions for marginalized Sroups and areas pursuant to Article 2OI (b) (iii) of the
Constitution'

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Arncle ZOG
(2) @) of the Constitution;

jl Pnrvide mechanisms for the Nafional Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the nationalgovernment at
the constituency level; and

k) Pncvide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide
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To provide leadership and policy direction for effective and efficient management of the Fund
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participatiolr of the people- We involve citizens iro making decisions about pncgrammes we

fund
3. Timeliness - we adhere to prcmpt delivery of service
4. Good governance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the senrice of the people
5. Sustainable development - we promote development activities that meet the needs.of the

present without compromising the ability of future generations to meet their own needs.

(b) Keylvlanageme,nt

The NGCDF NAKURU TOWN EAST Constituency day-to-day management is under the
following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary l\tlanagement
The key management personnel who held office during the financi al year ended SOth June
2O2O and who had direct fiduciary responsibility were:

No.

1

2.
3.

4.

Designation

A.l.E holder

Sub-County Accountant
Chairman NGCDFC

Member NGCDFC

Name

EDWARD WAYA RATEMO

TRACIAH T{YAA{BI.'RA GITHUA
MCODEMUS ONSERIO AI(EATI

FATUMA YIJSIIF

(d) fiduciary Oversight Ana4gemenb

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -NAKURU TOWN EAST Constituency. The reports and
r€commendation of ARMC when adopteA by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are fowarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDT Nakuru Tourn East Constituency Headquarters

P.O. Box 1746-20100
GPO Nakuru, KEI{YA
FREEAREA D.O's O}TICE
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(0 NGCDI Nahrru Tovrrn East Constitucncy Contacts

Telephone: (254) 7 O37O7 OOg
E- mail:.www.nakurutowneastconstituency@mail.com

G) NGCDF NaIuru Tourn East Constituency Bankers

I. FAMILY BANK OTKEI\TYA
NAKURU TINANCE BRANCH
KEI{YATTA AVENUE
AC.NO 018000049926

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal legalAdviser

The Attorney General
State law Office
Harambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya
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II. TORWARD BY THE CHAIRI\{AN NGCDF COMMITTEE

Include amonS others the following:

USE OF GOODS

.f\ 2018/2079

.Fy 2019/2020

FIGURE 1: USE OF GOODS AND SEVICES: COMPARISON BETWEEN TWO IINANCIAL YEARS
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BUDGET

160,000,000.00

140,000,000.00

120,000,000.00

100,000,000.00

80,000,@0.00

60,000,000.00

40,000,000.00

20,000,000.00

0.00

Category 1 Category 2

BUDGET

Category 3

KEY:
1. ORIGINAT BUDGET
2. ADJUSTMENT DURJNG THE YEAR
3. ACTUAL ON COMPARABLE BASIS

HGLTIE 2: BUDGET ALLOCATION, ADJUSTMENT AM filE ACTUAL ON COMPARABLI BASIS.
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FUND!NG

r FY 2018/2019

.FY 20L9|2O2O

tIGt RX S:COMPARISON OF ALLOCATION BffWEEN FY2018/2O19 AND 2019/2020

TOTAL PAYMENTS

120,000,000

100,101,08s

100,000,o00

80,000,000 73,64t,900

60,000,000

40,000,o00

20,000,000

201.8-2019 2019-2020

IOIALPAYMENIS

0
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riSuTe 4: TOTAL PAYMENTS MADE BY THE CLOSE OF THE TINANCIAL YEAR OF 2018/2019 AND
2019/2020

_r --i.,

J ]_1
figur€ l.Bondeni pnmary school construction of 3 door toilet under environment vote complete.
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figur€ 2. Construction of 5 Door Toilet atLenana Primary School
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figlll? S. Nakuru East Mixed Secondary School that was established after Bondeni Primary School
gave nine classrooms that werc renovated

ll

PigBr€ 4. On-going construction of a twin laboratory at Kimathi secondary school.

Sign Dab...28/03/2021...

CHAIRI\{AN NG-CDF COMMITTEE NAKURU TOWN T.AST CONSTTTT.'DI{CY
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ru. SIATTI\,IEi.ITOf PERFORIUANCEAGAINSTCONSITI'I.IEI{CYS PREDEIRMINED
oBIECrr\rES
Intnodustion
Section 81 (2) (0 of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year, the Accounting officer when preparingfinancial statements of each National
Government NG-CDF Nakuru Town East Constituency in accordance with the standards and
formats prescribed by the Public Sector Accounting Standards Board includes a statement of the
national Sovernment NG-CDF Nakuru Town East Constituency's performance against
predetermined objectives.
Nakuru town east is a constituency whose potential is admirable. The constituency is among the
eleven (1 1) existing constituencies in Nakuru County, a bosom of serenity and surrounded by the
beaufiful lake Nakuru. The drive of the constituency is towards improving the socio-economic
conditions, constructing pnrjects at the Srassroots level in order achieve the development necessary
for poverty reduction and overall national development by distribute resources to its residents
through employment creation and eventually raise peoples' standard of living through better
schools and impnrved security.
In achieving the planning of the constituency, the National Government Constituency Development
Fund Committee (NG-CDFC) in its strategic plan (2018-2022) outlined key strategic objectives that
were to be used to spur development in the constituency.The plan acts a tool geared towards the
attainment of the Kenya vision 2O3O and the government's four main agendas and also opening
platforms for youths in sporting activities, offering bursaries to the needy students, pnrviding better
housing for the policing, environmental conservation among others.

IIre key objectives of Nakuru town east NGCDTS 2Ol8-2O22 plan include;

In underscoring the above, the key development objectives of NGCDFC-Nakuru Town East
Constituency plan are focused on five main sectors;

Strategic Arca One: Fducation Sector
The constituency's objective is to become a world class in education sector where each and every
member of the constituency is given an equal opportunity to study. Emphasis is given to the girl
child as they are prone to drop out of school due to high pregnancy rate. To offer equality, prnomote
transition from primary school to the universify, pncvide better education and enhance
performance of the students thraough construction of new schools to create a conducive
environment for learning, give the existing schools a face lift by renovation and upgrading, and
ensure that the student remains in school thnrugh issuance of bursaries.
Stnategic Area T\uo: Security Secbr

Security projects in the constituency are set to ensure proper security in the consfituency thrcugh
establishing police posts, chiefls and Dos offices in areas not sufficiently presented by the central
administration.

Strategic Area Three: Envircnment Sestor

To promote, conserve, protect and support environmental conservatron and pnrjects within the
constituency. This is to be achieved by planfing and distribution of trees to various schools,
supplying water tanks and construction of friendly sanitation facilities to various schools within the
constituency.

t2
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Strategic Area Four: Sports Sector

Empower and develop the youth and other Sroups e.g. scouts to identify talented youths to
par+dcipate
in the sporting activities. This is targeted at promoting young talents, provide exposure and help in
gainingexperience and unity in the constituency through inter-ward tourrnaments.
Strategic Area five: lnformation Communication Technolqglr

To facilitate universal access to ICT infrastructure and services for the residents of the constituency,
stimulate development thrnough ICT and leverage on ICT to deliver efficient and effective service
delivery.
Pnogl€ss on attainment of strat%ic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
ptogram Obiectives Outcome Indicator Performance
Education To offer equality,

promote transition
fnrm primary
rchool to the
university, provide
better education
and enhance
performance of
the students

Construction of
new schools to
create a conducive
environment for
Iearning
Give the existing

rchools a facelift
by renovation and
upgrading
Ensure that the
student remains in
school through
issuance of
bursaries.

Number of
usable
physical
infrastructure
built
in primary,
secondary, and
tertiary
institutions
Number of
bursary
beneficiaries at
all
levels

Construction of primary
school classncoms was
26 and for secondary 14
classroomsr9door toilets
constructed in primary
school and seven door in
secondary, 1 dormitory,
renovation of 35
classrooms in primary
schools and'1,3 in
secondary school and
construction of two
Iaboratories for
secondary school

Environment To pnrmote,
consele, protect
and support
envinrnmental
conservation and
projects within the
constituency

Construcfion of
friendly sanitation
facilities

Number of
sanitation
facilities
built in primary
and secondary

Construction of 15 door
septic tank pit latrine in
pnmary school.

Security Ensure proper
security in the
constifuency

Establishing police
posts, chiefs and
Dos offices in areas
not sufficiently
presented by the
central
administration.

Number of
institution
renovated
Construction of
perimeter walls,
construction of
friendly and

Construction of a
perimeter wall.
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modenn police
posts.

Sports Empower and
develop the youth
and othergnoups
to identi$ talented
youths to
participate in the
sportinc activities

Prnomote young
talents, exposure
for the youth and
experience

Number of teams
uplifted by
purchasing of
uniforms,
uplifting sports
playgrrcunds.

Funded toumaments and
buyrng awards I.e
tncphies, balls and Sames
kit to the winning teams.

Disaster
Management

To cater for any
unforeseen
occurrence in the
constituency.

Ensuring timely
funding to any
unexpected
occurrence that
may pose danger
to the citizens.

Measures to
control the
spread of Cotona
Virus, repairs of
leaking septic
tanks

hrrchase of heavy duty
1OO litres tapped plastic
water tanks, lOO pieces
of heavy duty arm plastic
chairs, pnrviding soap
and sanitizers in all the
wards.
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ry. CORrcRATE SOCI.ATRDSPONStsIUTY STATEME.ITISUSTAINABIUTYREORNNG
NTEC-NGCDFC just like any Government NG-CDF Nakuru Town East Constituency has the
responsibility of ensuring public involvement in identifying projects and adequately allocating
funds to the pncject in order of priority and the needs of the people. When it comes to social
responsibility, the core objective of Nakuru Town East Constituency NGCDFC is to understand the
needs of the communify through prcper involvement of the representatives of the community and
other stakeholders and accordingly select suitable projects which would cater to their needs. The
projects are well selected to be in line with the ethical values, in compliance with legal
requirements and based on respect for people, communities, and the environmental effects
focusing on learning and accountability. Financial accountability in various involves assessment of
risks, focus on short-term retumsr long-term performance and responsible leadership.

SUSTAINABIUTY STRATEGY AT{D IROHIT
The NTEC-NGCDFC purpose to Use the available policy Guidelines on service delivery to improve
performance in terms of the issues identified and implemented in order to reach defined
sustainability goals efficiently. The attainment of these goals was based on our vision, mission and
core values as provided for in the strategic plan.

Model Definitions Relevance to sustainable stratecy
Vision To uplift the living standards and

improving the quality of life for the
residents thnrugh socio -economic
development.

What the constituency is striving
for in the future that influence
the strategies, purpose and
aspirations put in place

Mission To promote economic growth, empower
vulnerable groups and facilitate self-
sustenance thnrugh prudent utilization of
r€sources.

This communicates what the
office does to altain sustainable
developments

Core
Values

Public parttcip anon, Transparency, Qual ity
services, Integrity, Accountability,
Sensitivity, Pnofessionalism, Equity,
timeliness

These are the norYns , principles
and beliefs that the office upholds
in order to follow the right path
towards attainment of the set
obiectives.

To realize effective suitability, the constituency relied on the set targets as a sign of performance
ambition. The Goals as pnrvided in our strategic plan remained the focal point for inside and
outside Stakeholders with a clear set of objecfives for management, and a yardstick by which
external audiences can judge our prcSress and achievements against their expectations. The
frameworks under which we operated included projects identificafion, allocation of funds,
approval, implementation and monitoring.

ET{YIRONMEI{TAI PERFORMANCE
Environment policy and action plan

l5
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Nakuru town east constituency NGCDFC is committed to the conseryation of the environment,
prevenfion of pollution, effecfive waste management, minimization of consumption of l€sources
and overall environmental the degradatton and be a responsible steward of the natural
envirnonment.

directly benefits the local people

envitonmentally friendly alternatives and technologies

operations.

training and communication of this policy

codes of conduct and apply responsible standards where regulations do not exist

protection of the natural envinrnment

generation and minimizingthe consumption of resources.

EMPIOYI:ES' WEI.XARE
Terms and conditions of service

This highlights the general rules governing employment of NG-CDFC staff in such matters as
Appointments, promotions and related matters. Nakuru Town East constituency NGCDFC has
borncwed some of its terms and conditions of service from the NGCDIB

L. Basis of Human Resourrce lManagement

T\e management of Human Resources at NTEC - NGCDFC level shall be in line with the
Constitufion of Kenya 2O7O, the Employment Act 2007, CDF Act 2015 and all laws governing
labour.

b. Recnritnent

Recruitment of NTEC - NGCDFC Staff shall be competitive to afford all candidates equal
opportunity and ensure that the most qualified persons are hired. To ensure openness and

l6
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opportunity to all eligible applicants, vacancies shall be publicized thnough various media
including one or combination of electronic and print media of wide circulation; notices in various
public officesl announcements in public forums such as public barazas, places of worship etc.

c. Terms of Seryice.

NTEC - NGCDFC Staff shall be employed on contract terms for a three year period, which may be
renewable subject to performance.

d. Qgalifications for Employment

To facilitate recruitment of qualified staff capable of handling the technical aspects of NTEC -
NGCDFC mandates, the candidates must meet the minimum qualifications and experience
outlined by the Board.

e. Employee Recods

The Fund Account Managet shall maintain a file for each NTEC - NGCDFC Employee during and
after the period of employment. Employee returns shall be forrvarded to the Board immediately
after recruitment, and the same shall be updated by the Fund Account Manager every six months.

f. Recommended Posts To Be filed At Constituencykvel

The Board has identified the following as the critical positions to be filled for effective management
of the Fund at the constituency level in line with the CDF Act 2015.

a) Clerical Officer
b) Accounts Assistant
c) Clerk of worls
d) Records Management Officer
e) Driver

g. Remuneration and Salary Scales

The remuneration for the NTEC - NGCDFC staff is determined by the NTEC - NGCDFCs. Basic
Salary and allowances of the NTEC - NGCDFC staff shall be drawn from the funds allocated by the
Con sfi tuency for Admi nistrative and Recu rre nt Ex pendi tu res.

h. Station Of Duty and Rcporting Line

Staff employed by the NTEC - NGCDFC shall unless othenrrise stated owing to the nafitre of their
duties, be based at the designated constituency office and shall be responsible to the officer of
the Board Fund Account Manager) in each constituency for daily duties.

i. Rules and Regulafions C,overning NIIC - NGCDFC Employees

t7
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As public servants all staff employed by the NTEC - NGCDFC shall abide by the laws, rules and
regulations governing public employees and this shall be clearly stated in the letters of
appointment. Specifically, the employee shall adhere to the consfitution of Kenya 2O7O chapter 4
Articles
(Bill of Rtghts and Fundamental fbeedoms, C}lu;pbr 6 on kademhip and Integrity, the Employment
Act 2@7 , CDf Ast 2Ol5 and all laws gwerning labour.)

j. IrttercofAppoinfrnent

Each NTEC - NGCDFC employee shall be engaged through an appointment letter signed by the
Fund Account Manager. The letter must clearly spell:

a) The position to which the employee has been appointed tol b) Reporting line c) Duties and
responsibilities of the employee d) Contract period e) Place of work 0 Remuneration d Ieave days

h) Gratuity i) Code of conduct j) Employment laws and staff rules and regulations k) Condition(s)
for termination of service

Fund Account Managers ar€ urged to avarl these guidelines to their respective CDF Committees and
the Members of Parliament to ensure compliance.

Pnomotion
In selecting candidates for promotion, regard is given to merit and extra ordinary ability as
reflected in work performance and results after the annual performance appraisal
recommendafions for promotion is only madeby the NG-CDFC resolution

HEALTI{, SATTTY AT.ID WEII BEING
This contains a well laid set of guidelines on the health, safety and the well being of the NGCDFC
staff in their everyday activities, the NGCDF premises and the properties therein.

Guidelines to Gener:al Safety

The goal of NGCDFC-NTEC is to pnrvide safe andhealthful working conditions for all the NGCDFC
staff. Well laid rules have been set out Safety Rules have been developed to addr.ess behaviours and
work practices that canlead to accidents and injuries.

Every staff should become familiar with and be committed to follow the General Safety Rules. The
fund account manager must enforce Safe Work practices through strict adhenence to the Safefy
Rules.

It is the responsibility of each staff to ensur€ safety for themselves first then for others and report
any health and safety haz.ard matter within the place of work.

Emergency Pneparedness

areas durinS an emerSency
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NGCDF premises for alerting everyone in the building incase of an emergency.

condition to assist incase of a fire emergency.

the employees are able to escape without having a stampede.

plan that involves conducting a haz,ard assessment to determine what, if any, physical or
chemical hazards inside or fnrm outside the workplaces could cause an emergency

staff incase of an emergency by having a temryrary fire point as they look forward to
setting one that is permanent and definite.

Reporting of an Accident
Immediately an accident or development of an occupational disease resulting in death or injury to
an officer comes to the notice of the officer under whom helshe is directly deployed, the supervisor
should make a claim for compensation in accordance with the procedure set out in the
Occupational Safety and Health Act 2OO7 and Work Injury Benefits act 2007.

Guidance and Comselling
The world is moving at ahigher rate and everything moving so fast. This can cause an employee to
be overwhelmed and find themselves in depression. This can cause them to have a go slow in
performing their work at the office thus making them not to be productive. Other factors could be
problems and stress finom home or society which could also affect the employee's performance at
work. When an employee is having any difficulfies at work or personal stress the ability to
concentrate is diminished or when the level of pain becomes uncomfortable and unbearable. To
help the individual(s) it requires a respectable place for a counselor where an individual can
experience privacy to exprness themselves to bring back work life balance and serve as
developmental model rather than problem solving model.

Healthcare Seryices
The NTEC-NGCDFC are working towards incorporating a health insurance policy to benefit the
staff alongside NHIF medical scheme that is currently in place as statutory deductions are done
remitted on a monthly.

Drugp and Substance Abuse
Substance abuse and addichon cause damage in workplaces leading to negative effects in the work
place and beyond. As a result there is lowered productivity, physical injuries and fatalities finom the
affected individual. Those who abuse drugs are not the only ones affected in the workplace.
Friends, family members and co-workers repott mental stress at work as well.

Drug addiction and substance abuse poses a threat to the insfitution. This may call for the affected
individual to be forced to take some time off fncm work to seek help in a rehabilitation centre or be
engaged in pnrgrams that can help the employee recover while retaining some norrn alcy at work.
The NGCDFC -NTEC can chip in financially as far as they can and beyond the individual will be
forced to use their resources.

HTV /AIDS
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HIV/ AIDS remains a major challenge in the Public Service. The impact of the epidemic continues
to adversely affect senrice delivery. HIV/AIDS is also affecting the fundamental rights at the
workplace, parttcularly with respect to discrimination and stigmatization of people living with and
affected by the pandemic.
The NGCDFC-NTEC has ensured that the working envincnment is healthy and safe, adapting to the
state of health and capabilities of workers, HlV-infected or not. The committee has also played a
major role in minimizing the risk of HIV transmission by adopting apprcpriate First AidlUniversal
infection conkol precautions at the workplace.
This has been effected by:

* Educating and training all its staff on HIV and AIDS related issues
* Mainstreaming HIV and AIDS in all training Pnrgrammes and undertaking regular updates

to respond to the dynamics of HIV and AIDS.
* Creating a climate of openness about HIV and AIDS is an effective prevention and care

strategy.
* No employee or job seeker is discriminated against in access to or continued employment,

training, promotion and employee benefits on the basis of their actual or perceived HIV
status.

* Disciplinary action, consistent with relevant legislafion and regulations, is set to be taken
against any employee who discloses a fellow employee's HIV status without consent.

Persons Uvhg with Disabilities
People living with disability often times, face adversity due to stigmatization, isolation and neglect
by the very society that is supposed to look out for them. In this day and age of knowledge and
enlightenment there are stories of children with disabilities locked up and hidden away from view
by their parents and guardians.

Nakuru Town East has opened its opportunities to people living with disabilifies when advertisir.rg
jobvacancies. The positions are opened for every person in the society regardless of any disabilities.

To ensure that the offices are conducive for people with disability a ramp has been set up for ease
getting to the office especially for people with disabilities. The NGCDFC- NTEC has also ensured
that the employees are well verse with the sign language by encouraging them to go to the
institutions where basic sign language is taught for them to learn.

Sexual harassment and other forms of harassment

Harassment is verbal or physical conduct that denigrates or shows hostility or aversion toward an
individual because of that person's race, skin colour, religion, gender, national origin, age, or
disability. Harassment in the workplace may or may not have physical evidence.
It has been made clear in the constituencies policies that types of workplace harassment are illegal
and not only affect an employee's pnrductivity, comfort, and safety at work, but also put the
organizatton in legal jeopardy. Any harassing conduct including offensive jokes, slurs, epithets or
name-calling, physical assaults or threats, intimidation, ridicule or mockery, insults or put-downs,
offensive objects or pictures, and interference with work performance may rnesult in prompt and
certain disciplinary acfion, including possible termination.

4. I\4ARKET PI.ACE PR,ACIICES
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NG-CDFC fund was to support constituency-level, grass-root development It is
aimed to achieve equitable distribution of development resources across regions and to control
imbalances in regional development bnrught about by partisan politics. It targets all constituency-
level development prnojects, particularly those aiming to combat poverty at the grassroots and
entrench equitable distribution of development in line with the NG-CDFC Act
2075 provisions
The objective of the Fund is to provide mechanisms for supplementing implementation of the
National Govemment development Agenda at the constituency level.

a) Responsiblecompetitive practices
The NGCDFC-NTEC ensures that all the projects are equally funded pncportionate to the needs of
the community and the varsity of the projects. All the factors are put into consideration to ensure
that the insfitutions and areas I the constituency with dire need come first. This is also the case with
the bursary the students fncm poor backgncunds are given the first priority. The funds are then sent
to the PMCs accounts, once the projects have been approved, with minimal interference from the
NGCDFC. The NGCDFC plays the superwisory role, but may come in if the PMC are not conducting
the project against the bill of quantity and the approved code list.

b) Responsible supply chains and supplier relations.
NGCDF-NTEC understand the importance of maintain good relations with the suppliers and to
maintain the interdependent relationship, payments are done promptly upon pr"esentation of
requisite supporting documents. When therc is delayed release of funds from the NGCDIB this is
communicated on time to have the suppliers to have them extend a grace period to the office till the
funds are received.

c) Rcsponsible marketing and advertisement- oufline efforts to maintain ethical marketing
practices

The NGCDFC-NTIC values its relationship with 'Wanjiku' and thus ensure effective
communication. When advertising the information is given thr.ough print media and r.oad shows
where applicable. The ncad shows are done in line with NEMA guidelines to senre in respect for the
laws of all governmental bodies. Tendering activities are done publicly and no form of
discrimination is applied to ensure fair treatment for all out interested bidders including the
youths, women and people living with disabilities.

d) Pnoduct stewardship

5. COMMLIMTY ET.IGAGEMENTS

Public Participation in Project Identification and Implementation and Monitoring
The NG-Constituency Development Act 2015 stipulates in part 5 section 27 subsection 1 and 2 that
the chairperson of the NG-CDFC shall, within the first year of the commencement of a new
Parliament and at least once every two years thereafter, convene open forum public meefings in
every ward in the constituency to deliberate on development matters in the ward and in the
constituency.
The NG-CDFC shall then deliberate on project proposals fnrm all the wards in the constituency and
any other pnrjects which the Constituency Committee considers beneficial to the constituency,
including joint pnrjects with other constituencies, consider the national development plans and
policies and the constituency strategic development plan, and identify a list of priority pncjects,
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both immediate and long term, out of which the list of projects to be submitted in accordance with
the Act shall be drawn fircm. There after the list of pnrposed constituency based pnrjects to be
covered under this Act shall be submitted by NG-CDFC to the Board.

Public parttcipanon is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
Public's enSaSement is a vital part of many projects and the benefits of it are well documented,
such as better outcomes for all stakeholders, community ownership and Iower project costs.
When the public is involved in a project, they feel motivated to work together, recognize the
benefits of their involvement and have ownership of the projects and the decision making pnf,cess,
which is key to a successful project outcome and their sustainability.
Effective public enSaSement is about recognizing that involving the public in a project is no
longer about information disseminafion and telling the people what is being done, but is a two-way
information sharing tool. The more views gathered in the process of making a decision, the more
likely the final prrcduct will meet the most needs and address the most concerns possible.

In summary stakeholders participation is important since:

the pncjects

process, particularly in the development of decision criteria, options and preferred solufions
that are workable, efficient and sustainable.

Public Awareness
This includes mechanisms for partrcipatron and cooperation with local, regional and national
agencies, and for conducting communityDbased needs assessments and public awareness
campaigns and holdinS community meetings.

Public Arrzareness and Sensitization Enerrise Pnovide

development priorities and selecfing NG-CDF projects.

everybody within the community.

social audits as means to enhanced accountability in management of other devolved funds
apari from NG-CDF at constituency and other levels within the constituency.

implementation cycle

social accountability and transparency amonS state and non state actors.
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STATEMEhIT OT NG,CDT NAKT.'RU TOWN EAST CONSTITI.'M{CY IUANAGEME{T
RESPONSIBIIJTTES

Section 81 (1) of the fublic Finance Management Act, 2Ol2 rc4uires that, at the end of each
financial year, the accounting officer for a National Government NG-CDF Nakuru Town East
Constituency shall prepare frnancial statements in respect of that NG-CDF Nakuru Town East
Constituency. Section 81 (3) requires the financial statements so prepar^ed to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-NAKURU TOWN EAST Constituency is responsible
for the prcparation and presentation of the NG-CDF Nakuru Town East Constituency's frnancial
statements, which give a true and fair view of the state of affairs of the NG-CDF Nakuru Town East
Constituency for and as at the end of the financial year (period) ended on June 30, 2O2O. This
responsibility includes: (i) maintaining adequate frnancial management arrangements and ensuring
that these continue to be effective thnoughout the reporting period; (ii) maintaining proper
accounting rnecords, which didose with reasonable accuracy at any time the financial position of the
NG-CDF Nakuru Town F,ast Consfituency fiii) designing, implemenfing and maintaining internal
contnrls rnelevant to the preparation and fair presentation of the financial statements, and ensuring
that they are free finom material misstatements, whether due to error or fraud; (iv) safeguanding the
assets of the NG-CDF Nakuru Town East Constituency; (v) selecting and applying apprcpiate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charye of the NGCDF-NAKURU TOWN EAST Constituency accepts
responsibility for the NG-CDF Nakuru Town East Constituency's frnancial statements, which have
llr,en prepared on the Cash Basis Method of Financial Reporting, using appropiate accounting
policies in accordance with International Public Sector Accounting Standards (IPSAS). The
Accounting Officer is of the opinion that the NG-CDF Nakuru Town East Constituency's financial
statements give a true and fair view of the state of NG-CDF Nakuru Town East Constituency's
transactions during the financial year ended June 3O, 2O2O, and of the NG-CDF Nakuru Town East
Constituency's financial position as at that date. The Accounting Officer charge of the NGCDF-
NAKURU TOWN EAST Constituency further confirms the completeness of the accounting records
maintained for the NG-CDF Nakuru Town East Constituency, which have been relied upon in the
preparahon of the NG-CDF Nakuru Town East Constituency's financial statements as well as the
adequacy of the systems of internal frnancial control.

The Accounting Officer in charge of the NGCDF-NAKURU TOWN EAST Constituency confirms that
the NG-CDF Nakuru Town East Constituency has complied fully with applicable Government
Regulations and the terms of external financing covenants (where applicable), and that the NG-CDF
Nakuru Town East Consfituency's funds received during the year under audit were used for the
eligible purposes for which they were intended and were prnoperly accounted for. Further the
Accounfing Officer confirms that the NG-CDF Nakuru Town East Constituency's ftnancial statements
have been prepared in a form that complies with relevant accounting standands prescribed by the
Public Sector Accounting Standards Board of Kenya.

of the furancial statements

The NGCDF-NAKURU TOWN EAST Constituency frnancial statements were approved and signed by
the Accounting Officer on _26/03- 2027.
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OFFICE OF THE AUDITOR.GENERAL

E n h a n c i n g A c c o u n t a b i I i t.t,

REPORT OF THE AUDITOR-GENERAL ON NATIONAL
CONSTITUENCIES DEVELOPMENT FUND NAKURU
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE, 2O2O

GOVERNMENT
TOWN EAST

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nakuru Town East Constituency set out on
pages 26 to 55, which comprise of the statement of assets and liabilities as at
30 June, 2020, statement of receipts and payments, statement of cash flows and the
summary statement of appropriation - recurrent and development combined for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Nakuru Town East Constituency as at 30 June, 2020, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with
National Government Constituency Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financia! Statements

The financial statements prepared and presented for audit had the following
inaccuracies:

1.1 The statement of appropriation: recurrent and development combined for the
year ended 30 June, 2020 reflects transfers from the CDF board budget
utilization difference of Kshs.100,753,724 while a recast revealed an amount of
Kshs.101,407,044 resulting to an unreconciled and an explained variance of
Kshs.653,320;

Report on Nqtional Government Constituencies Development Fund - Nakuru Town East Constituencyfor the year
ended 30 June, 2020



1.2 Note 14 to the financial statements reflects outstanding imprest of
Kshs.1,690,000 for the year under review and a comparative balance of Kshs
2,000,000. However, these balances are not reflected in the statement of assets
and liabilities.

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

2.0 Variance Between the Financial Statements and Supporting Schedules

A review of the statement of receipts and payments for the year ended 30 June, 2020
revealed various expenditure items were at variance with the supporting
schedules/ledgers provided for audit amounting to Kshs.6,152,283 as detailed below.;

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

3.0 Use of Goods and Services

The statement of receipts and payments for the year ended 30 June, 2O2O reflects
use of goods and services expenditure of Kshs.9,782,900 and as disclosed under
Note 5 to the financial statements. A review of the expenditure related records
revealed the following unsatisfactory matters;

Report on National Government Constiluencies Developmenl Fund - Nakuru Town East Constituenqtfor the year
ended 30 June, 2020
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Component Note

Financial
Statements

Kshs.

Schedules
Figures

Kshs.
Variance

Kshs.
Compensation of Employees 3 2,946,300 2,972,800 (26,500)

Committee Allowances 4 3,213,000 3,797,000 (584,000)
Utilities, Supplies and Services 4 151,730 0 151 ,730
Communication, Supplies and
Services

4 701,630 684,150 17,480

Domestic Travel 4 287,600 257,600 30,000
Printing, Advertising
lnformation Supplies
Services

and
and

4 1,162,796 1,121,246 41,550

Training Expenses 4 465,000 0 465,000
Hospitality
Services

Supplies and 4 259,229 240,249 18,980

Office and General
and Services

Supplies 4 786,885 723,225 63,660

Other Operating Expenses 4 1,499,430 1,492,430 7,000
Bursary to Secondary Schools
and Tertiary lnstitutions

o 21,082,496 15,115,112 5,967,384

Total 32,556,096 26,403,812 6,152,293



3.1 Unsupported Expenditure

Included in the use of goods and services amount are utilities, supplies and services
expenses of Kshs.151,730 and committee expenses of Kshs.1,255,600 which
includes Kshs.660,000 totaling to Kshs.81 1,730 that were not supported with
expenditure records including payment schedules, vouchers and related supporting
documents.

Under the circumstances, the accuracy and completeness of expenses totaling
Kshs.81 1,730 included under use of goods and services could not be confirmed.

3.2 Unsupported Other Operating Expenses

lncluded under use of goods and services expenditure of
operating expenses amount of Kshs.1,499,430 out of
described as bank charges but which could not be traced
Further, the nature of these charges was not explained,
detailed schedules were also not provided for audit review.

Kshs.9,782,900 is other
which Kshs.300,000 is
in the bank statements.
Payment vouchers and

Under the circumstances, the accuracy and completeness of other operating
expenses of Kshs.1 ,499,430 for the year ended 30 June ,2020 could not be confirmed.

4.0 Unsupported Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other government units
of Kshs.53,300,000 as disclosed under Note 5 to the financial statements. lncluded in
the expenditure is Kshs.15,850,000 in respect to transfers to secondary schools.
However, transfers amounting to Kshs.10,400,000 to seven (7) secondary schools
was not supported with project files and project management committee bank
statements.

Under the circumstances, the validity, accuracy and completeness of transfers to
secondary schools of Kshs.10,400,000 for the year ended 30 June ,2020 could not be
confirmed.

5.0 Other Grants and Transfers

The statement of receipts and payments for the year ended 30 June, 2020, reflects
other grants and transfers of Kshs.34,071,885 as disclosed under Note 6 to the
financial statements. A review of the expenditure records revealed the following
unsatisfactory matters;

5.1 Unsupported Grants on Sports and Environment Projects

lncluded in other grants and transfers amount of Kshs.34,071,885 are sports and
environment projects expenditure of Kshs.2,659,389 and Kshs.500,000 respectively.

Report on National Government Constituencies Development Fund - Nakuru Town East Constituency for the yeor
ended 30 June, 2020

3



However, the expenditure was not accounted for by way of delivery notes and
acknowledgements of receipt of the sports items and environmental related supplies
by the recipients.

Under the circumstance, the validity, accuracy and completeness of sports projects
expenditure of Kshs.2,659,389 and environment projects expenditure of
Kshs.500,000 for the year ended 30 June, 2020 could not be confirmed.

5.2 Unsupported Covid-19 Expenses

Other grants and transfers expenditure of Kshs. 34,071,885 includes payments in
respect to emergency projects of Kshs.8,830,000 out of which Kshs.2,400,000 was
spent on COVID-19 related expenses. However, the expenditure was not supported
with procurement records, stores records and records to show their distribution and
usage.

Under the circumstance, the validity, accuracy and completeness of COVID-19 related
expensesof Kshs.2,400,000fortheyearended 30June,2020 could notbeconfirmed.

6.0 lnaccuracy of Cash and Cash Equivalents

As disclosed under Note 10A to the financial statements, the statement of assets and
liabilities reflects cash and cash equivalents balance of Kshs.224,147. A review of the
bank reconciliation statement for the month of June, 2020 revealed that the statement
reflects unpresented cheques totaling to Kshs.4,554,623 out of which cheques worth
Kshs.1,243,038 were stale with some dating far back to the year 2014 and which had
not been reversed in the cashbook.

Further, the unpresented cheques also include employee pay as you earn (PAYE)
deductions totalling Kshs.370,495 some dating back to the year 2014 that has
remained unremitted to Kenya Revenue Authority. No explanation was provided for
failure to replace these cheques.

ln addition, the statement reflects payments in the bank statement not recorded in the
cash book totalling Kshs.90,916 with some dating back to the year 2016. No
explanation was provided by Management for the failure make these adjustments in
the cashbook.

Consequently, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.224,147 as at 30 June, 2020 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government
Constituencies Development Fund- Nakuru Town East Constituency Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
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requirements applicable to performing audits of financial statements in Kenya. !

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined
reflects final receipts budget Kshs.201,135,956 and actual receipts on comparable
basis of Kshs. 99,728,912 resulting to an under-funding of Kshs.101,407,044 or 50o/o

of the budget. Similarly, the Fund expended Kshs.100,101,085 against an approved
budget of Kshs.201,135,956 resulting to an under-expenditure of Kshs.101,034,871
or 50o/o of the budget The underfunding affected the planned activities and may have
impacted negatively on service delivery for the constituents of Nakuru Town East
Constituency.

2. Projects tmplementation

2.1. Delay in Project lmplementation

The project implementation status report for the year ended 30 June,2020 indicates
that thirty-nine (39) projects of the projects budgeted for implementation with funding
allocation of Kshs.49,749,00, were at various implementation status out of which three
(3) with a funding allocation of Kshs. 6,600,000 were not started and thirty six (36)
with allocated funding of Kshs. 43,149,000 were ongoing. The Fund management
attributed the delay in completing the projects to slow tendering processes and
delayed disbursements from the NGCDF- Board.

Delay in project implementation denies the residents of the Nakuru Town East
Constituency the intended benefits.

2.2. Project Verification

Twenty (20) proyects with a funding allocation of Kshs.34,450,000 were sampled for
verification during the month of February 2021 and the status of the specific projects
is outlined in Appendix 1. No satisfactory explanation has been rendered for the
anomalies noted and delays in completing the projects.

Report on National Government Constituencies Developmenl Fund - Nakuru Town East Constituencyfor the year
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Under the circumstances, the delivery of services to the Constituents is affected and
the Constituents are not receiving the intended benefits from the projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavtrfully and in an effective way.

Basis for Conclusion

1.0 Errors in Presentation of Financial Statements

The financial statements prepared and presented for audit for the year ended 30 June,
2020 contained various omissions and errors in their presentation as highlighted
below;

1.1 Pages 28 and 64 are blank;

1.2 Fonrvard report by the chairman NGCDF committee on page 11 is not signed;

1.3 Note referenced in the statement of receipts and payments and the statement
of assets and liabilities do not match the actual notes.

1.4 Progress on follow-up of auditor recommendations indicates that issues have
been resolved on management letter, but the 201812019 audit report has not
been discussed by the parliament.

1.5 The statement of appropriation: recurrent and development combined reflects
other grants and transfers final budget of Kshs.65,021,432, other grants and
transfers actual amount of Kshs.34,071,885, transfers from NGCDF board
budget adjustments of Kshs.63,71 1,232 and nil budgeted amounts for other
payments. While the footnotes for the statement reflect Kshs. 64,676,931,
Kshs.35,071,885 Kshs.32,268,232 and Kshs.8,650,000 respectively resulting to
u nreconciled variances.

Consequently, the annual report as prepared and presented does not comply with the
requirements of lnternational Financial Reporting Standards and as prescribed by the
Public Sector Accounting Standards Board.

Report on National Governmenl Constituencies Development Fund - Nakuru Town East Constituencyfor lhe year
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2.0 Unutilized Project Management Committee Bank Balances

Annex 5 to the financial statements reflects Project Management Committee (PMC)
bank balances amounting to Kshs.6,153,649 as at 30 June, 2020 out of which funds
totaling Kshs.1 ,168,778 in respect to nine (9) projects were lying idle since the
respective projects were complete. The unutilized funds have not been transfered to
the Nakuru East Constituency CDF account. This is contrary to section 12(8) of the
National Government Constituencies Development Fund Act, 2015 which states that
all unutilized funds of the Project Management Committee shall be returned to the
Constituency account.

ln the circumstances, the Fund Management is in breach of the law

3.0 lrregular Procurement of Goods and Services

The statement of receipts and payments for the year ended 30 June, 2020 reflects
use of goods and services balance of Kshs.9,782,900 as disclosed under Note 5 to
the financial statements. The amount includes payments amounting to
Kshs.5,268,700 relating to for various components out of which Kshs.435,790 were
procured through cash. This is contrary to Section 107(b) of the Public Procurement
and Asset Disposal Act, 2015 which states that the estimated value of the goods,
works or non-consultancy services being procured are less than or equal to the
maximum value per financial year for that low-value procurement procedure as may
be prescribed. The Second Schedule sets the maximum level of expenditure at
Kshs.30,000 for this method of procurement. ln addition, the supporting cash sales
receipts lacked ETR receipts and approval from the procuring officer.

To this extent, the Fund was in breach of the law.

4.0 Unsupported Communication, Supplies and Services Expenses

lncluded under use of goods and services is Kshs.701,630 on communication,
supplies and services out which Kshs.291 ,810 was expenditure on purchase of airtime
to members of staff. However, the authority and criteria of allocation of the airtime
allowance and the distribution list /acknowledgements by the recipients was not
provided for audit verification.

ln the circumstances, it was not possible to confirm the regularity of the expenditure
of Kshs.291,810 on airtime expenditure.

5.0 lrregular Committee Allowances

lncluded in the use of goods and services expenses is committee expenses of
Kshs.3,213,000. A review of records associated with the expenditure revealed that the
committee held thirty-eight (38) meetings contrary to National Government
Constituencies Development Act, 2015 Section 43(11) which states that Constituency

Report on National Government Constituencies Development Fund - Nakuru Town East Constituency for the year
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Committee shall hold at least six times and not more than twenty-four (24) meetings
in a year. This resulted to irregular expenditure of Kshs.1 ,875,000 on the extra sittings.
ln addition, a payment of Kshs.469,000 was made to non-committee members.

Under the circumstances, the propriety of the expenditure on committee allowances
could not be confirmed.

6.0 lrregular Bursary Payments

The statement of receipts and payments for the year ended 30 June, 2020, reflects
other grants and transfers of Kshs.34,071,885 as disclosed under Note 6 to the
financial statements. lncluded in this balance are bursaries to secondary schools
amounting to Kshs.15,544,406 and tertiaries institutions of Kshs.S,538,090 both
totaling to Kshs.21 ,082,496. However, one-hundred and forty-eight (148) beneficiaries
who received Kshs.2,073,725 did not have admission numbers. Further, three-
hundred seventy-three (373) beneficiaries received multiple bursaries totaling to
Kshs.3,523,993. ln addition, twelve (12) beneficiaries from same institution shared
registration numbers and were issued with an amount of Kshs.1g3,51o.

Under circumstance, the validity, regularity and completeness of bursary payments of
Kshs.4,791 ,234 to beneficiaries with incomplete details could not be confirmed.

7.0 lrregular Use of Emergency Funds

The statement of receipts and payments for the year ended 30 June, 2020 reflects
other grants and transfers amount of Kshs.34,071,885 as disclosed under Note 6 to
the financial statements. lncluded in this amount is Kshs.8,830,000 incurred on
emergency projects out of which Kshs.4,330,000 was spent on nine (9) projects which
did not meet the set criteria for emergency projects as detailed below;

No
Project Beneficiary and
Details

Allocation
Amount

Kshs. Observation
1 Ndimu primary school

Repair of Classrooms
400,000 The Project is not of

emergency nature
2 Rhino Primary School

Completion of Classrooms
400,000 The Project is not of

emergency nature
3 Mirugi Kariuki primary

school - Plastering and
renovation of classrooms

400,000 The Project is not of
emergency nature

4 Nairobi Road
school
windowpanes
classrooms

pnmary
Fixing

for 13

400,000 The Project is not of
emergency nature

5 Madaraka primary school -
Rehabilitation of

400 000 The Project is not of
emergency nature

Report on Nalional Government Constituencies Development Fund - Nakuru Town East Constituency for the year
ended 30 June, 2020
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No
Project Beneficiary and
Details

Allocation
Amount

Kshs. Observation
classrooms and fixing
windowpanes

o Nakuru Central Secondary
School- one classroom

1 000 000 The funds allocated for
emergency were utilized but
the project was not of
emergency in nature and
undertaken without approvals
from the board. The project file
was not provided to confirm
procurement process and
payment details. The project
was not labelled contrary to
National Government
Constituencies Development
Regulations, 2016 Section 11

(1)(cc) which requires the
constituency committee to
ensure all proiects are labelled

7 Saham assurance
Company Kenya Limited -
Purchase of lnsurance
cover for St. Xaviers
Primary

250,000 The Project is not of
emergency nature

8 St. Xaviers primary school
- Construction of a parking
shade/qaraqe for the bus

300,000 The Project is not of
emergency nature

I Accounts
Renovation
offices

office
of ACC's

780,000 The funds allocated for
emergency were utilized but
the project was not of
emergency in nature and
undertaken without approvals
from the board. The project file
was not provided to confirm
procurement process and
pavment details.

Total 4.330.000

This is contrary to Section 8(3) of National Government Constituencies Development
Fund Act, 2015 which states that "Emergency" shall be construed to mean an' urgent,
unforeseen need for expenditure for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of
the constituents.

Report on National Government Constituencies Development Fund- Nakuru Town East Constituencyfor theyear
ended 30 June, 2020
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To this extent, the Fund Management is in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless the management is aware of intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Report on National Government Constituencies Developmenl Fund - Nakuru Town East Constituencyfor the year
ended 30 June, 2020

10



ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be materialweaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Report on National Government Constituencies Development Fund- Nakuru Town East Constituencyfor theyear
ended 30 June, 2020
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

o

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all

Report on National Government Constituencies Development Fund - Nakuru Town East Constituencyfor the year
ended 30 June, 2020
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relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA Na
AUDITOR.GENERAL

Nairobi

11 February,2022

Report on National Government Constituencies Development Fund- Nakuru Town East Constituencyfor theyear
ended 30 June, 2020
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APPENDIX 1

Report on National Government Constituencies Development Fund- Nakuru Town East Constituencyfor theyear
ended 30 June, 2020

L4

No. Proiect Beneficiarv and Details
Allocation

Kshs. Observation
1 Primary Schools desks and lockers

project.
9,800,000 The funds were for purchase of lockers

and chairs. However, only
Kshs.5,1 00,000 was acknowledged as
received by the schools resulting to
Kshs.3,700,000 not acknowledged. ln
addition, details of how the desks and
lockers were procured, received,
inspected and paid were not availed for
audit.

2 Racetrack Primary School
Construction of 2 storeyed
classrooms to completion

1,600,000 The project is incomplete with pending
works of plastering, window and door
panes, flooring, and painting.

3 Mirugi Kariuki Primary School
Construction of 1 classroom to
completion

800,000 The project is complete and in use but
not branded/labelled

4 Lionhill Primary
Construction of 1

completion

School
classroom to

900,000 The project received funding on 7 May
2020. At the time of physical
verification, the allocation had been
exhausted and the project was
incomplete with pending works of
wiring, painting, fitting windowpanes
and brandinq/labelinq.

5 Mburu Gichua Primary School
Construction of 1 classroom to
completion

800,000 The project is complete and in use but
not branded/labelled

6 Lakeview Primary School
Construction of 1 classroom to
completion

800,000 The project is complete and in use but
not branded/labelled

7 Kimathi Primary School
Renovation of 5 classrooms
(floori ng @400, 000. 00,
windowpanes@150,000, painting
@250,000.00)

800,000 Physical verification revealed complete
renovations works and classrooms were
in use

I Lenana Primary School
Construction of 6 door ablution
block to completion

1,200,000 The project is complete but not in use
awaiting water connection. The project
was also not branded/labelled

o Ngala Special Primary School
Construction of 2 classrooms

1,200,000 The project received funding on 29
May, 2020. Physical verification
revealed that only 1 classroom was
complete and in use. The other
remained unattended.



No. Proiect Beneficiarv and Details
Allocation

Kshs. Observation
10 Nairobi Road Primary School

Completion of Kitchen and staff hall,
cold-room, changing room, working
area and dry store

800,000 The project is complete and in use but
not branded/labelled

11 Naka Primary School- Construction
of 2 classrooms to completion

1,600,000 The project has not started off and Fund
management attributed this to
unresolved land dispute in the school.
The PMC bank statements were not
provided for audit to verify the receipt
and utilization of the funds and
therefore, we could not confirm the
authenticity of the transfer

12 School
classroom to

Rhino Primary
Construction of 1

completion

800,000 The entire allocation had been
exhausted and physical verification
revealed that classroom is incomplete
but in use. Pending works includes
fixing windowpanes, wiring, painting
and brandinq.

13 Maria Veronica - Construction of
one classroom @ 1,000,000.00 and
purchasing of 40 pieces of desks
and lockers @5000

4,200,000 Physical verification revealed that the
school received Kshs. 1,200,000
resulting under receipt of
Kshs.3,000,000. Also, Kshs. 1,000,000
allocated for construction of one (1)
classroom was diverted to completion of
staff quarters without the approval of
the board. The delivered desks and
lockers were in use but not branded

14 Kimathi Secondary School
Construction of twin laboratory two
classrooms

2,000,000 The project is complete and in use but
not branded/labelled.

15 Kivumbini Secondary School
Construction of Multipurpose
Complex and 2 classrooms

2,000,000 The project is incomplete with pending
works of painting and tiling. Labour
based contracting was used without
evidence of quotation being sent to
prequalified contractors, evaluations
and award.

16 Nakuru East Mixed Secondary
School - Renovation of I
classrooms

2,000,000 The project is complete and in use but
not branded/labelled

17 Kimathi Secondary School
Construction of 1 laboratory to
completion.

1,450,000 The project was verified to be ongoing
but pending works included painting,
plumbing, electrical work, flooring and
equippinq the laboratory.

18 Muguga Chiefs Office
Construction of a perimeter wall

1,000,000 The project is incomplete with pending
works in construction and fixing of the
gate, front grill and plastering. The
project file and PMC bank statements
were not availed for audit, we could

Report on National Government Constituencies Development Fund - Nakuru Town East Constituency for lhe year
ended 30 June, 2020

15



a

No. Proiect Beneficiary and Details
Allocation

Kshs. Observation
therefore not verify the procurement
process used identifying, evaluating and
awardino of the construction works.

19 Free area Chiefls ground
Construction of 15 door toilet and
one toilet for persons with disability

1,400,000 The project is complete but not in use
and not labelled. Also, project file and
PMC bank statements were not
provided to confirm the procurement
process and payment details.

20 CDF office - Repair and renovation
of septic tank

400,000 There was no evidence of any works in
the septic tank. Also, the project file was
not provided to confirm procurement
process and payment details.

Total 34,450,000

Report on National Government Constituencies Developmenl Fund - Nakuru Town East Constiluency for the year
ended 30 June, 2020
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAKARU TOWN EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

YII. STAIIMET.IT OF RECEIPN AT{D PAYME.IIS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-NAKURU TOWN EAST Constituency financial statements were
approvedon 26/03-2027 andsignedby:

Rrnd Account lVlanager
Nams EDWARD RA]XMO

National SubCounty Accountant
Name: TIACIAH N. GITHUA
ICPAI( Ivlember Nunrber: 195,41

RrcEIPIS
Transfers fncm NGCDF board 1 9916711972 67,7481274

Pnoceeds finom Sale of Assets 2
Other Receipts 3 57,OOO

TOTALRECEIPIS 99r72Er9ll 6717481274

PAYMENTS

Compensation of employees 4 21946,3OO 2r777rO5O

Use of goods and services D grTg2rgoo 7,5781338
Transfers to Other Govemment Units 6 53,300,000 lT10461000

Other grants and transfers 7 34,071,885 441006r512

Acquisition of Assets 8

Other Payments I 2,9OO.oOO

TOfAt PAYMEITS 100,101p85 73164lrg0o/

SI.'RPLUS/(DEIICTD lg72J1A) GJ9g-626)
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NATIONAL GOYERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF)
NAKURA TOWN EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

VIU. SIATTI\,IH{T Of ASSETS Af.lD UABIIffiES

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-NAKURU TOWN EAST Constituency financial statements were

2021 and signed by:

tund wtanager Natiqral Accountant
Name: ITACIAH N. GITHUA
ICPAK Member Nunrber: 19'11

HT{ANCIALASSEIS

Cash and Cash Equirralents

Bank Balances ( as per the cash book) 10A 224,747 596,32O
Cash Balances (cash at hand) 108

To,tal C.ash and Cash Equivalenb 224,147 596,32O

Accounts Receivable

Outstanding Imprests 11

TOTAT TINAIVCIATASSEN 2241147 596r32O

TINAT.ICIAL IJABIUTIES

Accounts Payable
Retenfion 124
Deposits (Gratuitv) t28
TOIAI FINAAICIAT UABIIXIES

NEf HNAT.ICIAIASStrN 224.747 596.320

REPRESE.IITD BY

fund balance blfwd
13 596,320 6,4gg1946

Prior year adjustments
74

Surplus/Defict for the year lg12xr4) (5,893,625)

NET TII{ANCIAI rcSNION n4J{r 596,920

Name: EDWARD W. RAIEMO
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t NATTONAL GOWRNMENT CONSTITWNCIES DEWLOPMENT FILND (NGCDT)
NAK(NA TOVN EAST CONSTITUENCY
Report and Ftnrnclal Stetements
For the year ended June 30, 2020
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
NAKURU TOWN EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

I)L SrAITI,IEIT OF CASHII.oW

fire accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-NAKURU TOWN EAST Constituency financial statements were

6/03_2027 and signed by:

ftrnd National Accountant
Name: EDWARD W. RATEI{O Namq RACLAH GffHUA

ICPAI( Member Number: 19S{1

RccciP,ts for oPeratins income

Transfers from NGCDf Board 1 99,671,972 67,748274
Other Receipts 3 57.OO0

99,728,912 6717481274To,tal rcccipts

Paynncnts for qcrathg expenses

Compensation of f,,mployees 4 21946r3OO 2,ll1ro5o
Use of goods and services 5 9,782,9OO 71578,338

Transfers to Other Government Units 6 53,300,00O t7,0461000

Other grants and transfers 7 34,071,885 44906,512
Other Payments 9 2r9OO,OOO

Total paymc,lrts 1OO,1O1p85 731641r9OO

(5fi99,626)Total Rcccipts lrss Total Payments (3721174',)

A{iusbdfor:

15
Decrease / (lncrease) in Accounts receivable:
(outstanding imprest)
Increase/(Decrease) in Accounts Payable:
(deposits/cratuity and retention)

16

Prior year adjustments 14

Net cash flow from qerating activitics (372,t74) (5fi93,626)

CASHH.oW TTOM INVESTING ACITYITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 8

Net cash flovs ftom [nvestirgActivities

NETINCREASE IN CASIIAIID CASH EQLTTyALE{T (3721174) (5fi95,626)

Cash and cash equivalcnt at BEGINNING of thc year 13 5961320 6r4E91946

?,al{l 5gs,s?.0Cash and cash equivalod at END of the lrear
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I
NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _ NAKURU
TOWN EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

.JI. SIGNIHCAI{TACCOIJNTINGPOIJCIES

The principle accounting policies adopted in the preparation of these frnancial statements are set out
below:

1. Statement of Compliance and Basis of Pnepa^ration

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Pr:blic Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances and b)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prercribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting NG-CDFNakuru Tourn East Constituency

The financial statements are for the NGCDF-Nakuru Town East Constituency. The financial statements
encompass the reporting NG-CDF Nakuru Town East Constituency as specified under section 81 of the
PFM Act 2072

9. Repo*ing Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearnest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applieA by the NG-CDF Nakuru
Town East Constituency for all the years presented.

a) Recqgnition of Receipts
The NG-CDF Nakuru Town East Constituency recognises all receipts
the event occurs and the related cash has actually been received by
Constituency.

from the various sources when
the NG-CDF Nakuru Town East

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered
as received when notification of tax remittance is received. (Check if this policy is applicable to
NG-CDF Nakuru Town East Constituency)

Transfers frcm the E:rchequer
Transfers finom the exchequer are recognizel in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified to
the neceiving NG-CDF Nakuru Town East Constituency.
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SIGNIHCAT.IT ACCOI.'NTING POUCIES

Externat Assistance
External assistance is received through Srants and loans from mulfilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient NG-CDF Nakuru
Town East Constituency or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on the
payment advice. A similar recognition criteria is applied for loans received in the form of a
direct payment.

During the year ended SOth June 2O2O, there were no instances of non-compliance with terms
and conditions which have resulted in cancellation of external assistance loans.

Other receipb
These include Appnrpriation-in-Aid and relates to receipts such as prnoceeds fnrm disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) necqgnitim of paymenb
The NG-CDF Nakuru Town East Constituency recognises all payments when the event occurs and the
r^elated cash has actually been paid out by the NG-CDf Nakuru Town East Constituency.

C.ompensation of Employees
Salaries and wages, allowances, statutory contribution for employees ar€ r€cognized in the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services ar.e recqgnizeA as payments in the period when the goods/services are paid
for. Such expenses, if not paid during the period where goods/services arc consumed, shall be
disclosed as pending bills.

Acquisition of Fixd Assets
The payment on acquisition of property plant and equipment items is not capitalized. The cost
of acquisifion and pnrceeds fr^om disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is r.ecorded as receipt and as a payment.

A fixed asset register is maintained by each public NG-CDF Nakuru Town f,ast Constituency
and a summary provided for purposes of consolidation. This summary is disclosed as an
annexure to the financial statements.

43



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
NAKURU TOWN EAST CONSTITT'ENCY
Reports and Financial Statements
For the year ended June 30r 2020

SIGNIFICAI{T ACCOI,'NTING FOUCIES

5. In-kind contrib,utions
In-kind contributions are donations that are, made to the NG-CDF Nakuru Town East Constituency in
the form of actual goods and/or senices rather than in money or cash terms. These donations may
include vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the NG-CDF Nakuru Town East Constituency includes such
value in the statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

6. C.ash and Cash Equivalenb
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial banks
at the end of the financialyear.

7. Accounh Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or insfitutions which were not surrendered or accounted for at the end of the financi al year are
treated as receivables. This is in recognition of the Sovernment practrce where the imprest payments
are recoSnized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the frnancial
statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized on an accntal basis (as accounts payables). This is in recognition of the
Sovernment practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancernent to
the cash accounting policy adopted by National Government Ministries and Agencies. Other liabilities
including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising fircm contracted goods
or senrices during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the
overall net cash position of the NG-CDF Nakuru Town East Consfituency at the end of the year. When
the pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed by
the Board to the constituency at the end of the financial year. These balances are available for use in
the subsequent financial year to fund projects approved irn the respective prior financial years
consistent with sec 6Q) and sec 7 (2) of NGCDF Act,2Ol5.
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11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and deposits,
which are accounted for on an accrual basis), the same accounts classification basis, and for the same
period as the financial statements. The original budget was appr4oved by Parliament on June 2019 for
the period lst July 2Olg to 3orh June 2O2O as required by I,aw and there was one supplementary
adjustment to the original budget during the year. Included in the adjustments are the unutilized
funds.

A comparison of the actual performance against the comparuble budget for the financi al year under
review has been included in the financial statements.

12. C.omparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequentf,Venb
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3OthJune 2O2O.

14. Errcrs
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authonzed for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors that have been corrected are disclosed under note I4 explaining the nature
and amounts.

15. Related Parly Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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^.J. NOTES TO THE HNAI.ICIAL SIA]IMEiIIS

I. TRANSFERS FROM OTEER GOVERNMENT ENTITIES

IROM SAI.E OTASSEIS1

NGCDFBoaTd

8O05329 5.OOO.O00

BOO5387 2.048.274

B,O30324 6.700.0oo
B030286

10.ooo.ooo
8005430

l5,OOO,OOO
B006478

6,000,000
A724491

11,000,ooo
B,O42957

12.OOO.OOO

AIE NO
804 1060 29.O40.876

AIE NO
F,047165 2,637,036

AIE NO B,O41252 4.OOO.OOO

AIE NO
8047990

6.000.o00
AIE NO BO4 1098 l5,ooo,oo0
AIE NO B,047628 20.000.oo0

8104431 23.000.oo0

TOIAL 99.67r.912 67.748274

Receipts from sale of Buildings c c

Receipts from the Sale of Vehicles and Transport Equipment c c

Receipts from sale of office and general equipment c c

Receipts from the Sale Plant Machinery and Equipment c c

Total 0 0
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NOTES TO THE HNANCLAL STATEMENTS (Continued)

2. OTHERNECEFTS

Interest Received o o
Rents o o

Receipts from Sale of tender documents 57,OOO o

Other Receipts Not Classified Elsewhere o o

Total 57.000 o

OTEMPIOYEDS

Basic waqes of temporarrl emplovees r.772.778

Personal allowances paid as part of salary (HOUSE
ATLOWANCE) '168,522

Pension and other social security contributions
(Gratuity PAID) 948,600
Employer Contributions Compulsory national social
securiW schemes 2,400
CONTRIBUTIONTO NHIT 54.O00

fotal 2.946$OA

7 5C1

334

111
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NOTIS TO THE FINANCLAL STATEMENTS (Continued)

4. USE OT GOODS AI{D SERVICES

Committee Expenses 1255.600
Utilities. supplies and services 151,730 540,239
Communication. supplies and senrices 701.630 252,OOO

Domestic travel and subsistence 287.600
Printing, advertising and information supplies & services r.762.796
Rentals of produced assets

Traininc expenses 465.OOO 1,161,000
Hospitalitv suplrlies and services 259229
Insurance costs

Specialized materials and services

Other committee expenses 2,770,260
Committee allowance 3213.000 2,503,OOO

Office and general supplies and services 786.885 100.ooo
Other operating expenses 1.499.430
Routine maintenance - vehicles and other transport eouipment

Routine maintenance - other assets 257.839

Total 9.7E2.W0 7.57E.S38
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NAKURU TOWN EAST CONSTITTJENCY
Reports and Financial Statements
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NOTES TO THE IINANCIAL STATEMENTS (Confinued)

5. TNANSTTR TO OTTIEN. GOVERNMENT ET{TTTTES

6. OTTIER. GRANTS AND OTTIDR. PAYMEI\NS

Transfers to National Goverrment entities o o
Transfers to primary rchools (see attached list) 37r45OrOOO 9,246,000
Transfers to secondary schools (see attached list) 15,85O,00O 7,800,000
Transfers to tertiary institutions (see attached list) 0o

0Transfers to health institutions (see attached list) o
TOTAT 5S.300,0OO 17,046,000

Bursary - secondanr schools (see attached list) 15.544.406 79.357,O12
Bursary - tertiary institutions (see attached list) 5,538,090 14,075,O00

Bursary - special schools (see attached list) o 0

oMock & CAT (see attached list) o
Securitv proiects (see attached list) 1.000.o00 3.100.0oo
Sports proiects (see attached list) 2.659.389 l,825,OOO

r.902.oooEnvironment proiects (see attached list) 500,000
Emerqency proiects (see attached list) 8.830.000 3.747.500
Total 34,071"E85 44,006,512
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NOTES TO TTIE flNANCIAL

7 orAssETs

8. OTHERPAYI\{ET,ITS

o oPurchase of Buildings

Construction of Buildincs o o
oRefurbishment of Buildincs o

o oPurchase of Vehicles and Other Transport Fquipment

Overhaul of Vehicles and Other Transport Equipment o o
hrrchase of Household Furniture and Institutional Equipment o o
Purchase of Office furniture and General Equipment o o

0 oPurchase of ICT Equipment, Sofnuare and Other ICT Assets

o oPurchase of Specialized Plant, f,quipment and Machinery

Rehabilitation and Renovation of Plant. Machinery and Equip. o o
oAcquisition of Iand o

0 oAcquisition of Intancible Assets

Total o o

oStratecic plan 0
0 2.200.oooICT Hub
0 700,oooConstruction of NGCDF office

2.900.ooo0
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NOTES TO THE HNANCIAL STATTMENTS (Continued)

9. BantAccounts (cashbookbantbalancc)

family bank acc no OlSOOOOO+ggZe 224.147 596.320

Total 224.147 396.320

lOB: CASH INHAI{D
Iocation 1 o o
l,ocahon 2 o o
Location 3 o o
Other locations (specrfv) o o

Total o 0
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Ior_.lth_e.yoa-rEnded June 30, 2020
NOTES TO THE HNANCIAL STATEMENTS (Continued)

TO. OUTSTANDING IMTNDSIS

Total

11. A" RETItr{TION

12. B. GRATI.IITY DErcSITS

12. BAIANCFS BROUGIIT rcRWARD

o

lupplier I c c

Totat 0 0

Name I c 948.60C

Add as aprrropriate

Total 0 948.600

Bank accounts 596,gzd 6,489,946
Sash in hand d 0
Imprest 0d

Total 596,g201 6.489.946
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13. rruOn YEAR ADTUSilVTENTS

14. CHANGES IN A@OI..INIS Rf,C]EIVABII_ OUTSTDING IMfnf,ST.

15. CTIANGEII IN ACCOUNTS PAYABIJ _ DEK)SITS A}{D RETENIIONS

Bank account Balances
Cash in hand
Accounts Payables

Receivables

Others (specify)

Outstanding Imprest as at IstJuly 2019 (A)

Imprcst issued during the year (B) 1,690,000 2,O0O,OOo

Imprest surrendered during the Year (C)

Net changes in account receivables D= A+B-C

Deposit and Retentions as at 1ilJuly 20I9 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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For the year ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. OTHER IMPORTAITT DISCLOST'RES

17.1: PE{DINGACCOLTNIS PAYABII (SecAnno( 1)

t7

1 7.3: I.]NUTIIIZD TT,ND

Construction of buildings 0 0
Construction of civil works o o
Supply ofgoods 0 o
Supply of senrices o 0

o 0

NGCDFC Staff 0 0

Others (specrfy) o o

o o
SccAnnex $

Compensation of employees 7,122,903 1,859,096
Use of goods and senrices 573,922 1r372,824
Amounts due to other Government entities (see attached list) 21,150,000 2TrSOOrOOO

Amounts due to other grants and other transfers (see

attached list) 3019491547 5r7O5r276

Acquisition of assets 5,5OO,OOO

Others payments

Un approved proiects 47,798,499 341731,036

TO|rALS rolo&ttzl aLZj6J,,S2
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TO TIIE STATEMENTS

17.1t PMCarcourilhlanccc (Soc Anncx 5)

PMC account Balanccs (see attached list) 6,I53,649 3,279979

611591649 gr27gro7g

55



\o
rr)

O
tr
G}

E
Eo()

I I I I

oo
,E O.'
€ O6

E-EE

EE*

()
I
6
ll!6

I I I I I

Ep,
Ox d

E.E 
O

()

I I

Eo
a)o
TEoE

oo

.o

I I I I I I

EE
.PE
o<

(!

I I I I I 1

O
{.t
(-).E

I
to

E()
o
to
g.r
U)

&
Ei
€
5
o
tro'rlt)
g
E
8 N U)

d
-oF

Is
v)

.q
E

''E
t)
lko
Eo

''El
c)
=tg
trI $ ro (o

d
ot-
Is

rn

t
o{
o

oq,

v) r- oO O)

E
PIs
q)

B
C).E

g
o

B
v)

o N
H

!t
_oFIs
u)

d

I
rl
trdr.
(J

EI

ds
N
la

E
g
\
E

H
b
C^

E

+

H

I

tr(t)
H
z
B
o
F
)il
v
z

I

\o
U()
€
o
s\
F\z
s
\o\)
Flt
l{
a
lA
r{
Uz
N
DI\f(A
Zu,S ERv (l)-
t\ ENz gd
N gcas a9
E E=s '6r-
Rl>r et,

i9,EtI iij Ir cr

*=E h
>-i 61
RFE o.r

x2 i€
r8g,i



r-(a

6
to
E
Eo(J

I

oo

'H cltt oA
Et5
EE*
o

o
I

6i
il16

I I I I I I I I

519e
Ox d

5'E "
o

I I I I I I I

EI
c)9

f;EE-E g
(J

s

I I I I I I I

qE

:$E
o<

6

I

r
eu
ao

I
I
I

I I

Eql
at)

o
q)

E
dz

tr
!,)
Et)u6
E

to
tr
a)v) N c{)

ql
_o

Is
.t>

tro
E
&
qT
tr
ct

=oEtl

=
$ ro

E
€Is
5

?n

6I
e
A
E

rE
C)

st
66
Eo
tr

t- oO OJ

d
-oF

Is
rn

a
B

;
!)

I o N

EIIs
5u)

El

I
E
E!tf.(,

t
Ê5
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A|{ND( 5 -PMC BA|{K BATANCES AS AT 3@ I'NE 2O2O

PMC Bank Accqrnt
nurnber

BankBalance
2020/19

BankBalance
2019/18

HIIJ.CTEST Src FAA{ItY
BAT{K

o 26

RHINO Src FA.trrILY
BAtIK o 201867

MBI.'RU CICHUA PRI FAA{IIY
BATIK o to43

BONDEM PRI FAA{ItY
BANK 841880 o

NATEWA SEC rAI\&Y
BAT{K

l81464 o

KII{Afi{I SEC rAA{ItY
BAI{K 21371 o

IT{ARIA VEROMCA FAIVIILY
BATIK

430 0

KIVI.'MBIM SEC TAMILY
BAT{K

to1694 o

RACEIRACK PRI FAA,IIY
BAI',IK

t2pe6 o

NAI(URU FT,STMD(ED Src FAA,IIY
BAIVK

71760 o

KIIvIAfi{I SEC FAI\,IILY
BANK 2137t o

BONDEi.II PRI FAMILY
BAI.IK E4B8O o

NAKI.'RU CENIRAL SEC FAA,flLY
BANIK

216ll
CORONA VIRUS FAA{ILY

BATIK 596 o

RHINO CTilETS OTTICE FAA{ILY
BAT.IK

94

CDF IT,IAIN ACCOLTNT rAA{ItY
BAl.lK 3254A38

NAIURU ]EACHERS PRI TAIVIILY
BANK 2.114

KII\4Afi{I PRI FAA{ILY
BAT{K 7.090

UMoJA mr FAAflLY
BANK 202

IGIOI.EM PRI FAA{ILY
BAI{K 724.570

HARAMBEE Pru FAIVIIIY
BAI{K 102,590

KIMAMI SEC TAMILY 21371
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PMC Bank Account

nurnber
Banf Balance

2020/19
BankBalance

2019/tE
BAtIK

STJOHNS rTX FAT{IIY
BANK 250.081

JA ,IHLJIX PRI FAA{IIY
BAI{K 527

PAI',IGAIII PRI FAA{ILY
BAtIK 2,168

NAIROBI ROAD Tru FAI{ILY
BATIK 9.1I6

RHINO MI FAT{ILY
BA}.IK 1.094

STXAYIERS PRI FAIUILY
BAT.IK 71.173

MUGUGA CHIEFS OITICE FAA,IIY
BAtIK 56

CDFMAIN ACCOI.]NT FA.TWLY
BAI{K 4'487.854

Total
6.153.649 3279.O79
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XW. PROGRESS ON TOU.oW UP OF AI.]DITOR RrcOMMET.IDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were prnovided to the auditor. We have nominated focal persons to redve the various issues as

Referen
ceNo.
on the
ortcrna
I audit
Repofi

Is$re / Obsenrations frcm
Auditor IVlanagement comments

Focal Point
person to
resolve the
isstre Name
and
designation)

Status:
(Resolved /
Not
Rcsolved)

3

The amount that was
transferred to other
Sovernment entities was
interchanged ,that is transfer to
secondary was recorded as O
while transfer to tertiary
institutions was record as ksh
75,537,854.

Transposition on reporting of
frnancial figures .An error
occurred when the figures
were being entered into the
f inancial statements. The
error on transposition on
note 6 has been corrected.
Please see the attached
ftnancial statement.

F.A.M-
EDWARD
WAYA
RETEMO

Resolved
on ML

3

PMCaccount balances,
according to the balances as
per the certificate ksh
6,476,424.the figures had been
caph;red elsewhere but the
correct treatment was done on
it.

The correct PMC balances
were captured as required by
the auditors finding.

F.A.M
EDWARD
WAYA
RATEMO

Resolved
on ML

4

The bank reconciliafion
statement for the account as at
that date reflected unpresented
cheques totalling to ksh
77,858,265 but as the bank
statement ksh 6,4891948.

Cash and cash equivalent had
an issues on capfuring of
actual figures but upon
nevisifing it was found out
that there was an issue on
necording of acfiial
expenditures hence they
were recfified.

F.AM
EDWARD
WAYA
RATEMO

Resolved
on ML

4

Compensation of employees
expenditure analyses ksh
3,9701146 was the budget
against actl'tal expenditurne of
ksh 2,111,O50 the variance of
ksh 1,859,O96.

The variance was as a result
on an underutilization on the
amount allocateA to salaries
and allowances based to the
employees. The
underutilization was
allocated to other areas upon
agr€ement with board

r.A.M
EDWARD
WAYA
RATEMO

Rerclved
on ML

shown below with the associated time frame within which we the issues to be resolved.

ame:
(ftrt a
da+a-

when
you
expect
the
issue
to be
rcsolv

4
DAYS

4
DAYS

4
DAYS

4
DAYS

t
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ame:
(Put a
dnlr-
when
you
expect
the
issue
to be
resolv
ed)

4
DAYS

4
DAYS

4DAY
s

4
DAYS

Referen
ce No.
on tlre
e:rterra
I audit
Report

Issue / Observations frcm
Auditor Management mmmenb

Focat Point
person to
resolve the
is$re Olame
and
designation)

Status:
(Resolved /
Not
Resolved)

members.

5

Unappnrved projects was
amounting to ksh 34,131,036
as captured on the financial
reporting was as a result of not
financed aspreparcd on the
actual budget.

The CDF members sat and
agreed that during the
following financial year
2O|9/2O2O the pnojects shall
be looked onto and the
necessary action shall be
reached.

F.A.M
EDWARD
WAYA
RATEMO

Redved
on ML

5

F.A.M
EDWARD
WAYA
RATEMO

Resolved
on ML

Project implementation of
Kirafinaksh 4,000,000,
Kiratinaprimary school of ksh
l,OOO,0O0, Rhino AP camp ksh
5,OOOO.

The implementation of the
above projects had not taken
place as per the financial
year 2078/2079 but as per
the financialyear
2Ol9/2O2O the pnrjects had
l;rctn financed and some had
completed.

Resolved
on ML6

Casting effor on unutilized
funds total. Reported Ksh
63,709,766 instead of ksh
6317681232 was noted in the
financial reporting statement.

The error on overstatinS was
identified and necessary
correction made on the
financial statement. That was
after kneel and correct
figures being captured due to
error of omission.

r.A.M
EDWARD
WAYA
RATEMO

6

Unsupported training expenses
that were not supported .the
expense were incurred during
staff trainin g in kazkazi beach
hotel Diani on ISth march
2019.

F.A.M
EDWARD
WAYA
RATEMO

Rerclved
on ML

An omission was done doing
a prcper documentation on
its payment. So a proper
documentation was done to
show why such payments
were done apaft the hotel
booking and other things.
Also the training report was
attached to show that such
meeting took place in Diani.
AIso the hotel the receipts to
support that payments were
done to diani hotel were
attached.
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