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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) SIGOR
CONSTITUBNCY
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY CONSTITUENCY INTORMATION AND MANAGEMENT

(a) Bac(ground information

The National Government Constituencies Development fund (NG-CDf) (hereafter referred to as the
Fund) formerly Constituencies Development Fund (CDD, is a fund established in ZOO3 through an Act of
Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed through the
enactment of the CDF (Amendment) Act 2OO7, and repealed through CDF Act, 2013. The latter was
subsequently succeeded by the current NG-CDI Act, 2015. At cabinet level, NG-CDF is represented by
the Cabinet Secretary for Devolution, who is responsible for the general policy and strategic direction of
the Fund.

lvlandate
Tlte mandate of the Fund as derived frorn sec (3) of NG-CDF Act, 20 15 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of
national government fu nctionsl

b) Facilitate the performance and implementation of national Sovernment functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of identified
national government development projects at the constituency level pursuant to Article tO(Z)(a)
of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)
(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2) (d)
of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable sociefy and in particular
expenditure that promotes equitable development of the country by making special provisions for
marginalized groups and areas pursuant to Article 201 b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided' under Article zOG Q)
(c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national government at the
constituency lev el; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national government at that level in accordance with
the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions aboutprogrammes we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development acfivities that meet the needs of the present

without compromising the abllity of future generations to meet their own needs.
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O) KeyManagement

The NGCDF SIGOR Constituency day-to-day manaSement is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDIB)
ii. Nafional Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office durin g the financial year ended 3gtrt June 2O2O
and who had direct fiduciary responsibility were:

No. Desirrnation Name
1 A.I.E holder Merisia Krop Musa

2
Sub-County
Accountant Stanley Mutai

3. Chafuman NGCDFC Christopher NColeruk
4 Member NGCDTC Nicholas Molo

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary oversight
on the activities of NGCDF -SIGOR Constituency. The reports and recommendation of ARMC when
adoptedby the NGCDF Board are forwarded to the Constituency Committee for action. Any matters that
require policy guidance arc forwarded by the Board to the Cabinet Secretary and National Assembly
Select Committee.

(e) NGCDI SIGOR C.onstituency Headquarters

NG-CDF Office Building
P.O. Box 1-30603
WEI WEI KEI{YA
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O NGCDF SIGOR Constifirency Contacts

Telephone: (254, 07 04668788
E-mail: cdfsigor@ngcdf.go.ke
Website: www.ngcdf .go.ke

G) NGCDI SIGOR Constituency Bankers

Equity Bank
Account No 1070296968337
Yrapengtna Branch

(h) Independcnt Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

O Principal Icgal Adviser

The Attorney General
State law Office
Hatambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) SIGOR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

tr.FORWARD BY THE CHAIRMAN NGCDF COMMITIEE
Guided by the vision of Sigor Constituency, which is to be a leading Constituency in the effective and
efficient management of the fund. Sigor NG CDt has continued to implement in a well-organized and
coordinated manner the various projects which follows clearly set performance indicators and time
frame, under each of the four strategic priorities namely: education infrastructure andbursary, security,
envinrnment and sports through equity and sustainable development in poverfy eradicatton at
community level.
Sigor NG- CDF has made significant progress in its budget especially on the completion rates of the
funded projects. The financial statement details the performance and financial position of Sigor NG CDF
for financialyear 2079/2020. Receipts of all the funds Sigor NG-CDFC received from the NG-CDF Board
amounts to lshs 123,040,876 in financials year 2019/2020 and a total of Ksh 12,604,625 caried
forward from the previous financialyear 2018/2079bfing1ng the total amountof available funds for
the financial year under reyiew to ksh 136,184,298.77 .The total expenditure in the financialyear ander
review amounted to ksh 730,465,316.14. This represented 93o/o absorption of total receipts in the year
under review. The total budget for the year tnder review is Ksh 2081921,71,3. This comprises of the
constituency allocation of kshs. 137,367,724.14 in the FY 2Ol9-202O and abalance brought forward
from the previous financialyear 2Ol8/ 19 of kshs 7115531989.

RECEIPTS AND EXPENDITURE

. receipts . actual expenditure . difference

The Budget utilisation was fairly good considering that ahuge amount of Kshs 71,553,989.00-has not
been disbursed to the constituency by the Board.
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NATTONAL GOVERNMENT CONSTTTUENCTES DEVELOPMENT FUND (NGCDT) SIGOR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

ACHIE\TEMENTS
The Sigor NGCDI achieved a lot during the financial year under review. Just to mention a few, Sigor
NGCDF managed to sponsor over 60O0 shrdents by awarding them bursary. Some of the achievements
are as illustrated below.

Iomut tuimaty khml CSCs Affire

Chaxgon fulicc fut (Succcssftil btdcr proJiect thal ws implcmcntcd thtot8h community crgaEcment)
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NGCDI Youth sports tournament 2O79-2O2O

SiSn
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) SIGOR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

m. STATEMINT Or PERTORMANCE AGATNST CONSTTTUXNCTS PREDETRMTNED OBIECTTVES
Introduction

Section 81 (2) (0 of the Public Finance Management Act,2072 requires that, at the end of each financial

yea4 the Accounting officer when preparing financial statements of each National Government entity in

accordance with the standards and formats prescribed by the Public Sector Accounting Standards Board

includes a statement of the national government entity's performance against predetermined objectives.

The key development oliectives of NGCDF-SIGOR Constituency's 2OI8-2O23 plan are to:

Strategic lssues Strategic Objectives Strategies

Education . To improve access to quality . hnprove on infrastructural

Education development

. Strengthen ing and supporting

sfudents programmes

Security . To strengthen securit5z in the . Improve security facilities

Constituency . Strengthen community policing

Environmenf o To combat the effect of . Establish environmental sustainable

environmental degradation programmes

. Enhance protection of water

catchment areas

Youth and Sports

Communication &

Dissemination

of information

Databa*

Management

System

. To harness youths talents and

support sport development

. To enhance effective

communication and sharing of

Information

. To improve data storage,

integration and sharing

Information

. Establish and support local youths

Teams

. Campaign against drug use and

substance abuse

. Enhance engagement with all relevant

stakeholders

. Enhance media relation to reach out

to the public

. Developing database management

System

. Develop capacity of the staffs

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the

development objectives were made specific, measurable, achievable, realistic and time-bound (SMART)

and converted into development outcomes. Attendant irrdicators were identified for reasons of tracking

proSress andperformance measurement: Below we provide the progress on attaining the stated

objectives:

8
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Constituency

ProSram

Education

Number of

laboratories increased

from 1O to 17

Number of bursary

beneficiarie s at all

levels

Water and

Environment

Security

transition rates

Improve access to

cleanwater anda

more sustainable

and conserved

environment

through natural

resources

conservation

initiatives

Equip, facllitate

andenhance

capacity of
provincial

administration

and other

securify organs in

order to improve

service delivery

environment for

children

Equip schools

andpublic

facilities with

Sanitation

Facilities

Develop and

Enhance

Provincial

Administration

andother

security organs

infrastructure to

enhance service

Delivery

Objective

Improve

per'formance,

reduce dropout

tates and

increase pimary,

secondary and

higher educatron

Outcome

Develop and

enhance schools

infrastrucfure to

enhance facilities

and provide

Conducive

l,earning

Indicator

Number of usable

Physical

infrastructure built

in primary,

secondary, and

tertiary institutions

Number of

sanitation facilities

built in pnmary

and secondary

Number of trees

Planted

Number of usable

physical

infrastructure built

in locations, sub

locations and

police stations

Number of youth

Sroups benefitting

from the sports

proSrams

Perforzmance

Number of classrooms

increased from 427 to

504

Number of dormitories

increased from 8 to 18

Number of

administration blocks

increased from 13 to 22

Number of sanitation

facilities increased

from 20 to 42

Number of renovated

chiefs'offices

increased from 1 to

5

Number of police

lines increased from 2

to3

Number of youth

groups benefitting

from the sports

programme increased

from 5 to 1O

Empower and

develop youth

and special

groups to

Reduced

dependence and

spur economic

growth through

Sports

9
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) SIGOR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

ry. CORPORATE SOCIATRESPONSIBILITYSTATEMENT/SUSTAINABIUTYREPORTING

NGCDI - SIGOR Constituency exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategz, which is founded on social sector, namely;

Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes special

provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability strategr and profile -
Kenya has always aligned its development agenda with the global development agenda particularly the

Sustainable Development Goals (SDGs). NG-CDF Sigor have goals and targets that have a number of

areas of focus that includel eradicattng extreme poverty, universal primary education, promoting gender

equality, environmental sustainability, improve social security and efficient seryice delivery to the

people. The relevance of this is attributed to our vision, mission and core values as provided for in our

strategic plan.

Vision Equitable resource distribution for socio-economic development in the

Constituency.

Mission To provide ground for community participation in project identification,

monitor selection process andpriorituation of projects to enhance efficiency

and effective management of public resources in the constihrency.

Corp Values Based on its mandate and function, the constituency will be guided by the

following core values:

Teamworlc The committee is committed to work as a cohesive team and

work with others like minded partners to achieve its vision

Inte3rify: The committee is committed to embrace moral and ethical

principles in all its undertakings

Accountabili ty and Transparencln The committee shall take responsibility

of all its operation in an open and accountable manner.

Responsiveness: The committee shall respond to the needs and priority

projects by the stakeholder

Irnclusiveness: The committee is committed to public participation and

people driven projects

In pursuit of the strategic plan, the plan expects the involvement of the programs and projects geared

towards achieving these goals. Education is a critical area of concern, particularly in our constituency.

10
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The sector requires intervention to ensure quality education is accessible to rnany school-going children.

Climate change continues to impact the world negatively and therefore, sustainable programs on

environmental conservation should be embraced in the constituency.

2. Environmental per{ormance

The communities in Sigor constituency derive their livelihood from the environment. Food, water,

pasture for livestock's among others, are acquired from the environment that ought to be protected.

However, the constituency experiences environmental challenges and concerns that eventually have

great and negative impact to people's livelihood. Some of the environmental challenges include:

deforestation for settlementrland for cultivation and burning charcoal. Destroying the environment has a

negative impact on the climate change leading to ice melting hence raising global temperatures. The

impact of the climate change is evident in the constituency in the quest for pasture, water and dwindled

agricultural yields. Measures are required in the constituency to mitigate the impact of the climate

change and environmental concerns. These measure may include;

. Establishing other sources of fuel other than charcoal and firewood is critical in

conserving environmen t against degr adation,

. Need to support sustainable development project in the consfituency.

. Need for the constituency to practise agro-forestationrre-afforestation and

afforestation to combat issues on climate change andharsh weather environment in the

Region

. Establish environmental sustainable programmes

. Enhance protection of water catchment areas

Other than the effects mentioned above, the consfituency is also blessed with mountainous ecosystem

which covers almost 4Oo/o of the constituency. This Mountainous ecosystems exist in both lowlands and

highlands and are particularly fragile and highly susceptible to erosion and landslides. They are

especially important for biodiversity conservation since many harbour unique assemblages of plants and

animals, including high levels of endemic species. Mountains are an important source of water. For

example Mt. Mtelo, Mt. koghogh, Nasolot hills, Lelan Highlands and Cherangani Hills.

These mountain ecosystems have been subjected to a variety of uses and in the process have been exposed

to degradatton. The main drivers of mountain ecosystems degradat'ton are;

i. deforestation,

ii. illegal logging,

iii. poaching of wild plants and animals,

iv. fires and mining,

v. uncontrolled grazing,

vi. Encroachment and the effects of climate change.

Atganizati on's poli clt

The organisation will;

'17
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1. Generate and strengthen kr.lowledge about the ecology and sustainable managernent of mountain

ecosystelns.

2. Develop and implement strategies and action plans for sustainable mana1ement of mountain

ecosystems.

3. Promote integrated watershed manaSement and alternative livelihood opportunities to enhance

community participation and empowerrnent in the conservation and management of mountain

ecosystems.

4. Adopt appropriate land use planning and watershed management practices for sustainable

development of mountain ecosystems.

5. Ensure all water catchment areas ate zoned and managed as protected areas and free from

excision.

6. Involve and empower communities in the manaSement of mountain ecosystems.

3. Employee welfare

Employee welfare includes anything that is done for the comfort and improvement of employees and is

provided over and above the wages. Welfare helps in keeping the morale and motivation of the

employees high so as to retain the employees for longer duration. The welfare measures need not be in

monetary terms only but in any kind/forms.

Terms of Employment

To ensure effective implementation of Sigor NG-CDF projects, the NG-CDFC has expanded the human

resources capacity through proper and competitive recruitment, training and development to meet the

needs of the institution's mandate in operation and service delivery. A mix taking into consideration

gender ratio at the consfituency office is critical to enhance capacity development and compliment. So

far the gender ratio of men and women is 3:1. Some of the staffs at the office include; Fund Manager,

clerks, secretary, assistant accountant, support staff and drivers.

The NG-CDF Sigor offers employment to NGCDFC staff on a 3 years contract that is renewable.

Employees are eligible for employee benefits in line with the statutory requirements.

Some of the measures taken to improve skills of the employees are;

. Motivation and fosterin g good

working environment

. Better remuneration

. Career development opportunities

. Social &Health security covers

Emploltec Welfarc Ben efi ts

The statutory welfare benefits schemes given by NGCDF Sigor to its employees include the following

provisions: Drinking Water, Facilities for sitting, First aid appliances, Latrines and Urinals, Lighting,

Washing places, Changing rooms, Maternity & Adoption Leave.

4. Market place practices-

12
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) SIGOR
CONSTITUENCY
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Kenya's current competition law arms to protect the process of competition. It emphasises reducing entry
barriers and restrictive business practices irrespective of which groups they affect. NGCDI fund was
designed to improve lives and livelihood of the people at the grassroots and ensure thal equitable
distribution of resources is achieved across all the constituencies in Kenya. It is in this spirit that Sigor
NGCDF is determined in ensuringthat best market practices are adhered to in the constituency for the
effective implementation of National Government projects at the grass root level.

a) Responsible ampetition practice.

Section 37. of NGCDF Act 2076 states that All works and services relating to projects under this Act shall
be procured in accordance with the provisions of the Public Procurement and Disposal Act, 2015 (Cap.
412A). Therefore during the implementation of PMC projects and NGCDFC projects and supply of goods
and services we strive to promote competitive procurement process.

b) Responsible Supply chain and supplier rcIations

Awarding of tenders through competitive process, notifying the bidders on the outcome of the tendering
process and awarding the successful bidders within the stipulated time.

c) Responsible marketing and advettiscment-outline efforts to mainb.in ethical marketing

practices
Advertisement for tenders is done publicly and no form of discrimination is applied to
unfairly lock out interested bidders. This will ensure that quality service from qualified bidders is offered
to the people.

O Productstewadship
In order to safeguard consumer rights and interests, the Sigor NG-CDF came up with a service charter,
complaints handling policy, principles and procedures brochure and corruption mifigation policy. The
service charter points out our commitment in ensuring that we provide quality services to our people.
Whereas complaints handling policy, exhibits our commitment to continuously provide fair and
transparent resolution of complaints in the shortest time possible. While cormption mitigation policy
enables our people to get services in a high integrity environment with the promise of free and fair
service delivery.

5. C.ommunify Engagements-

The showed great commitment in the process of project identification and subsequent implementation of

the projects. There was 100% partlrcipation of the members of the community in Sigor Constituency

giving their views and assistin g contractors during implementation of various projects.

There has also been engagement with community members on projects that are close to border points

owing to the insecurity incidences that haveled to delay in project implementation.

6. Youth and Sports

Young people are significant component of the society. Their existence depicts the future and posterity of

that society. They carry along life andlineage of any sociefy anywhere. Young people have diverse talents

and abilities that ought to be exploited for their own advantages. Sigor Constituency is endowed with

talented youths. However, this population of youth is mostly ignored and could pose a great risk to the

constituency security if not engaged.

Engaging them in sports provides an effective avenue to hew them from social voices such as dmg and

substances abuse, cattle rustling, theft amonS other criminal activities. Sports become important activities

for youths in the Sigor Constituency to engage in a more meaningful way. Sports act as a tool to help the

youths develop positive character traits and life values that are useful for the society. It's therefore

important to initiate sport and recreation program to enga3e youths positively in the constituency.

13
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SIGOR CONSTITUENCY
Reports and Financial Statements
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

Section 81 (1) of the fublic Finance Management Act, 2072 requires that, at the end of each
financial year, the accounling officer for a National Governrrrent Entity shall prepare financial
staternents in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a fomr that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to tirne.

The Accounting Officer in charge of the NGCDF-SIGOR Constituency is responsible for the
preparatton and presentation of the entify's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial nlanaSement arrangenrents
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any tirne the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free fronr
material nrisstatements, whether due to error or fraudl (iv) safeguarding the assets of the entity; (v)
selecting and applytng appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-SIGOR Constituency accepts responsibility for the
entify's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropnate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entitlr's financial
staterrrents give a tme and fair view of the state of entity's transactions during the financial year
ended June 30, 2020, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-SIGOR Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-SIGOR Constituency confirms that the entity has
conrplied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the entity's financial statements have been prepared in
a fornr that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Appncval of the fir:.ancial statements

The NGCDF-SIGOR Constituency financial statements were approved and signed by the Accounting
Officer on 2020
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En hancing Accounta bili ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . SIGOR CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Sigor Constituency set out on pages 16 to 57, which
comprise the statement of assets and liabilities as at 30 June, 2020, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. ! have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materia!
respects, the financial position of the National Government Constituencies Development
Fund - Sigor Constituency as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

1.1 Unsupported Prior Year Adjustment

The statement of assets and liabilities reflects prior year adjustment figure of
Kshs.458,848 which increased opening bank balances of Kshs.123,040,876 to
Kshs.123,499,724 as disclosed in Note 14 to the financial statements. However, the
opening bank balance is Kshs.12,604,625. Further, justification for adjustment has not
been provided for audit review.
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Consequently, accuracy of prior year adjustment of Kshs.458,848 could not be confirmed

1.2 lnaccurate Comparative Balances

Comparative figures reflected in statements of receipts and payments, statement of
assets and liabilities and statement of cash flow are not in agreement with the correct
arithmetic amounts as summarized below:

Consequently, the accuracy of respective comparative figures could not be confirmed

1.3 lnaccurate Cash and Cash Equivalents

The statement of assets and liabilities and as disclosed in Note 10A to the financial
statements reflects bank balance of Kshs.5,718,983 as at 30 June, 2020. Bank
reconciliation statement reflects unpresented cheques amounting to Kshs.6,229,153,
which includes cheques amounting to Kshs.684,415 which had become stale as at
30 June, 2020. At the time of audit in March, 2021, there was no evidence of reversal and
replacement of the stale cheques.

Further, the bank reconciliation statement reflects bank charges of Kshs.660 while bank
statement for the year ended 30 June,2020 revealed total bank charges incurred during
the year amounted to Kshs.102,470. These bank charges were not recorded in the cash
book and charged in the statement of receipts and payments.

Consequently, the accuracy of the bank balance of Kshs.5,718,983 could not be
confirmed.

1.4 Unsupported Bank Balances

Annex 5 to the financial statements reflects Project Management Committee (PMC) bank
balances amounting to Kshs.782,367 as at 30 June, 2020 held in eleven (11) bank
accounts. However, cash books, bank reconciliation statements, certificates of bank
balance and bank statements for the eleven (11) bank accounts were not provided for
audit review. Further, during the year, a total of Kshs.61,611,262 was disbursed to
seventy-nine (79) projects an indication of non-disclosure of some PMCs' bank balances
as at 30 June, 2020.

Consequently, the accuracy, completeness and existence of the Project Management
Committee bank balances amounting to Kshs.782,367 could not be confirmed.
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Item
Financial
Statements

Reported
amount
(Kshs)

Correct
Arithmetic

Amount
(Kshs.)

Variance
(Kshs.)

Total payments Receipts and
payments

100,433,463 96,509,295 3,924,168

Net financial position Assets and liabilities 12,604,625 13,454.914 (850.289)
Total operating payments Cash flow 96,509,295 92,585,127 3,924,168
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1.5 Inconsistent Fixed Assets Balances

Annex 4 to the financialstatements - summary of fixed assets register reflects total assets
amounting to Kshs.37,597,570 as at 30 June, 2020. However, the amounts in summary
of fixed assets register are not in agreement with corresponding figures in the assets
register resulting to unexplained or unreconciled variance of Kshs.30,968,535 as
summarized below;

Consequently, the accuracy and completeness of total fixed assets figure of
Kshs.37,597,570 could not be confirmed.

2.0 Unsupported Expenditure

The statement of receipts and payments and as disclosed in Note 6 reflects transfers to
other government units amounting to Kshs.61,611,262. This amount comprises of
transfers toprimary and secondary schools amounting to Kshs.28,124,512 and
Kshs.33,486,750, respectively. However, approved work plans, procurement plans,
expenditure returns and Project Management Committees (PMCs) reports were not
provided. Further, actual expenditure returns and acknowledgement letters from
institutions that received the funds were not provided for audit verification.

Consequently, the accuracy and completeness of the expenditure amounting to
Kshs.61 ,611,261cou1d not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Sigor Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.
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Asset

Cost as per Fixed
Assets Register

(Kshs)

Cost as per
Summary of

Fixed Assets
Register

(Kshs)
Variance

(Kshs)
Buildings and Structure 37,000,000 22,098,570 14,901,430

Transport Equipment 14,747,606 10,330,000 4,417,606
office Equipment, Furniture
and Fittings

462,500 2,510,000 (2,047,500)

ICT Equipment, Software
and Other ICT Assets

115,999 878,000 (762,O01)

Other Machinery and
Equipment

16,240,000 1,781,000 14,459,000
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.205,013,224 and Kshs.130,465,316 respectively
resulting to an under-funding of Kshs.74,547,908 or 36% of the budget. Similarly, the
Fund expended Kshs.130,465,316 against an approved budget of Kshs.205,013,224
resulting to an under-expenditure of Kshs.74 ,547,908 or 360/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND
RESOURCES

EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 lrregular Construction of Constituency Development Fund (CDF) Office

As reported in the previous year, a contract was awarded to a construction firm in the
201512016 financial year at a contract sum of Kshs.1 3,710,381 for construction of a CDF
office at Sigor. Available information indicates that the contractor was paid a total of
Kshs.12,332,012 or about 90% of the contract sum as at 30 June, 2019. Later, the
contractor vacated site without completing the work. Subsequently, the fund
Management opted for direct procurement of materials and labour totalling
Kshs.11,066,635 to bring total cost of the project to Kshs.23,398,647 as at
30 June, 2019. During the year ended 30 June, 2020, no additional payments were
made towards the project.

A physical verification of the project confirmed that the project is complete and in use
However, the following anomalies were noted;
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The procurement records such as tender advertisement, opening minutes,
evaluation, award of tender minutes and contract document were not provided for
audit review.

The payment vouchers were also not supported by minutes of site meeting and
interim certificates. lt was further noted that the contractor abandoned the project
after payment of 90% of the contract sum.

The Management did not explain why the contractor was paid without certificates
of completion and evidence of work done.

Further, the Management did not provide evidence that the direct procurement of
labour and materials was done competitively as per the provisions of Public
Procurement and Asset DisposalAct, 2015.

Consequently, the Management was in breach of the law

2.0 lrregular Payment of Bursary

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers amounting to Kshs.45,643,406 which
includes bursary to secondary schools and tertiary institutions amounting to
Kshs.11,942,400 and Kshs.2,229,000, respectively. However, the following anomalies
were noted;

There was no evidence to show that vetting, identification and categorizing of
needy students was done by the bursary subcommittee that should include area
education officer or a representative from the Ministry of Education contrary to CDF
Board circular reference VOLI/111 dated 13 September,2010 which requires
formation of a subcommittee of Constituency Development Fund to manage the
bursary scheme, which subcommittee should include two co-opted members one
who must be an education officer or an officer seconded from Ministry of
Education.

ii. Evidence of acknowledgement in form of receipts and acknowledgement letters
from the various institutions that received funds to support the bursary payments
were not provided for audit review.

iii. The Fund does not maintain a currenUupdated database of secondary schools,
colleges and universities as registered by the Ministry of Education to ascertain
whether the students who applied for the and received bursary are undertaking
their studies in institutions registered.

iv. Further, it was observed that the Ward Education Fund Appraisal committees did
not establish from the learning institutions if the bursary applicants had received
funding from other sources.

Consequently, the Management was in breach of the law.
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3.0 lrregular Payment of Emergency Projects

As disclosed in Note 7 to the financial statements, the statement of receipts and payments
and reflects other grants and other payments amounting to Kshs.45,643,406 which
includes emergency projects payments of Kshs.7,250,000. During the year under review,
emergency payments of Kshs.7,250,000 was made to eighteen (18) projects which
included security projects, secondary and primary schools.

However, no evidence was provided to show that the payments met the emergency
criteria in accordance with Section 8(3) of the National Government Constituencies
Development Fund Act, 2015 which states that, emergency shall be construed to mean
an urgent, unforeseen need for expenditure for which it is in the opinion of the committee
that it cannot be delayed until the next financial year without harming the public interest
of the constituents.

Further, there was no evidence to confirm that the Constituency Committee reported to
the Board within thirty days of occurrence of emergency contrary to Regulation 20(2) of
National Government Constituencies Development Fund Regulations, 2016 which states
that utilization of the emergency reserve shall be reported to the Board within thirty days
of the occurrence of the emergency, in the format prescribed by the Board.

Consequently, the Management was in breach of the law.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.
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In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund Sigor Constituency policies and
proced u res may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

15 February,2022
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
SIGOR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
yII. STATEMENT OF RECEIPTS AND PAY}4ENTS

Note 2019 - 2020 2018 - 2019

Kshs Kshs

RXCEIPTS

Transfers frorn NGCDF board 7 123,040,876 108,784,483

Proceeds from Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS 123,040,876 108,784,483

PAYMENTS

Compensation of employees 4 2,999,622 3,062,507

Use of goods and services 5 8,215,126 7,359,296

Transfers to Other Government Units 6 61,611,262 26,181,595

Other grants and transfers 7 45,643,406 52,399,337

Acquisition of Assets I 12,015,950 3,924,168

Other Payments 9 3,592,392

TOTAT PAYMENTS 130,385,366 100,433,463

SI.JRPIUS/(DETICTD (7,344,490) 8,351,020

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-SIGOR Constituency financial statements were approved on

2O2O and signed by:

Fund
Name:

Accountant
Name:
ICPAKMember Number:

\\l'

' 
i \\

'J'' c *

r\iA
tl.i,r

\
\1 b.?R

16





NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND NGCDF)
SIGOR CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

VIII. STATEMENT OFASSETS AND LIABITMES

The accounting policies and explanatory notes to these financial statements form an integral part of the
f inancial statements. The NGCDF- SIGO R Constituency f inancial statements approved on

20 siened bv:

ftrnd
Name:

.., \ \ \\\\\
.-rt,\'t' ,-,.y,t
' ), 'r:.:

Nafional
Name:

County Accountant

,.,

tt\

' 2019.2020 .; '2A18-2019
:': :: I 

KShS

FTNANCI.AL ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 5,7'l.g,gg3 72,604,625

Cash Balances (cash athand) 10B

Total Cash and Cash Equivalents 5,7lg,gg3 12,604,625

Accounts Receivable

Outstanding Imprests 1,1,

TOTAT TINANCI,AT ASSETS 5,7lg,gg3 72,604,625

TINANCIAL LIABIUTIES

Accounts Payable
Retention 72lt
Deposits (Gratuitv) 12B

TOTAL FTNANCIAL LIABIUTES

NET FINANCIALASSETS 5-718-983 12.604625

REPRESENTED BY

Fund balanceb/fwd 73 12,604,625 4,253,605
Prior year adjustments 74 458,848 850,289

Surplus/Defict for the year (7,344,490) g,35l,o2o

NET TINANCIAL POSMON 5-718-983 12-604-625

\1
lNA

t7

ICPAKMember Number:
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NATIONAL GOVERNMENT CONSTTTUENCIES DEVELOPMENT FUND (NGCDF)
SIGOR CONSTITUENCY
Reports and Financial Statcments
For the year ended June 30, 2020
IX STATEMENT OF CASHFTOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-SIGOR Constituency financial statements approved on

signed by:

Fund , '',,...,\

"'l,t 
"'''' 

""

h?R 
tt',1\ 
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National
Name:

ty Accountant

-- .-,"t r.''

' l '_'1' '\
r ',i1.'\'" .t ., ,, i,.t ', \\

", \1
" -., l'il

' t l'ti 
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, 2019 - 2020 2018 - 2019

Kshs Kshs

Receipts for operating income

Transfers from NGCDI Board 1 123,040,876 108,784,483

Other Receipts 3

Total receipts 123,040,876 108,784,483

Payments for operating expenses

Compensation of Employees 4 2,899,622 3,062,507

Use of goods and services 5 8,215,126 7,359,296

Transfers to Other Government Units 6 61,611,262 26,181,595

Other grants and transfers 7 45,643,406 52,389,337

Other Payments 9 3,592,392

Total payments I18,369,416 96,509,295

Total Receipts Less Total Payments 41677,460 122,75,188
Adjusfed for:

Decrease/ (lncrease) in Accounts receivable:
(outstandinc imprest)

15

Increase/ (Decrease) in Accounts Payable:
(deposits/c rutuity and retention)

16

Prior year adjustments l4 458,848

Net cash flow from operuhng acfivities 5r13Or30g 72,275r188

CASHILOW TROM II{YESTING ACTIVMES

Proceeds from Sale of Assets 2

Acquisition of Assets 8 72,O75,95O 3,924,168

Net cash flows from Investing Activities (12,O15,950) (31924,168)

NET TNCREASE rN CASH AND CASH EQUTVATENT (6,885,642) gr35lro2o

Cash and cash equivalent at BEGINNING of the year 73 1216041625 4253,605

Cash and cash equivalent at END of theyear 5-718-983 12.604.6?-l

Name:
t

ICPAKMember Number:
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _ SIGOR
CONSTITUENCY
Reports and Financial Statements
For the r ended June 2020

xI. DGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

726765 3s738443

1,219,853.00

277 774.OO

12,626.42

1,51,O,253.42

41O,430.00

tt7 36.00

55,648.72

583 14.72

1,575,166.38

23796043

1.0 Administration and
Recurrent
I .1 Compensation of
employees

2,809,940.00 1,309,535.OO 4,1.1.9,475.OO 2,899,622.00

1.2 Committee allowances 7,748,000.OO 7O,794.OO 1,818,794.OO l,54l,o2o.oo
1.3 Use of goods and
services

2,969,123.44 61,049.00 3,O3O,172.44 3,O17,546.02

7,527,063.44 1,441,378.OO 8,968,441.44 71458rlgg.O2

2.0 Monitoring and
evaluation
2.1 Caoaciv buildine 1,000,000.o0 25,126.0O 1,o25,1,26.OO 614,696.00

2.2 Committee al lowances 1,5OO,O00.00 l,5oo,ooo.o0 1,382,464.00

2.3 Use of goods and
services

1,621,o31.72 101,517 1,,722,548.72 1,666,90O.OO

4,121,O31.72 126,643.OO 4,247,674.72 3,664,060.00

rrEr H,Euu

3.1 Primary Schools
3.2 Secondary schools

3.3 Tertiary institutions
3.4 Security proiects

4.0 Bursary and Social
Security

71198,241.38 1,576,925 8,775r166.39 7,2OO,OOO.OO

4.1 Primary Schools

4.2 Secondary Schools 3s,0tt,678.64 11,942,400.00

3.0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _ SIGOR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

4.3 Institutions 8,000,000.00 407,707 8,407,707.00 2,229,000.00 6,178,707.00

15708

67 .00

4.4 Universities
4.5 Social Security

5.0 Sports 2747354 15354 2762708 247000
5.1

5.2

5.3

6.0 Environment
6.1 0 8652 r 8 8652 I 8 797 .979.00
6.2

6.3

7.0 Primary Schools Projects
(List all the Proiects)

Kapatet Primary School 2,500,000.00
Arpollo Primary School 1,000,000.00
Parkino Primary School 1,500,000.00
Kokwositot Primary
School

1,400,000.00

RCEA Marich Pass

Prinury School
4,000,000.00

Chemalei Primary school 500,000.00
Cheptokol Primary School 500,000.00
Molos Primary School 800,000.00
Marus Prinrary School 800,000.00
Toghomo Primary School 800,000.00
Mariny Primary School 800,000.00
Mbara Primary School 7,162,250.0O
Kiwakan Primary School 1,000,000.00
Chorwa Primary School 800,000.00
Orwa Primary School 700,000.00
Sigor Girls Primary
Secondary

551,000.00

Sigor mixedpimary
School

1,500,000.00

Yawyaw Primary School 2,000,000.00
Kaporon Primary school 1,000,000.00
Lokarkar Prinury School 800,000.00
Kokwokochiy Primary
school

800,000.00

Simbol Primary School 800,000.00
Soka primary school 1,000,000.00
Parek primary school 400,000.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ SIGOR
CONSTITAENCY
Reports and Financial Statements
For the r ended June 30 2020

33,1l3,25O.OO 17,992,337 51105581 28,124,512.OO 22981469

9 947 3s4.48

70,000.00

1,685,950.OO

72,4s0.00

265 759.00

699,385.00

74547908

00

407

8.0 Secondary Schools
Projects (List all the
Proiects)
Akiriamet Secondary school 4,000,000.00

Chesta Girls Secondary school 2,000,000.00

Kokwotendwo Secondary School 662,250.00

Sostin Secondary School 1,000,000.00

Paroo secondary school 7,162,250.00

Kokworitit Secondary School 1,500,000.00

Cheptulel Boys Secondary School 662,250.00

Katugh Secondary School 1,000,000.00

Sangat secondary school 800,000.00

Lomut Mixed Secondary School 1,947,354.48

Wakor Secondary School 2.800.000.00

Akiriamet secondary school 400.000.00

Nyangaita Secondary school 4,000,000.00

27,934,104.48 I ss00000 43,434.104.48 33,486,750.00

8.2

8.3

8.4

9.0 Tertiary institutions
Projects (List all the
Proiects)
10.0 Security Proiects
Chepkokogh Chiefs Office 4,500,000.00

Sekerot Chiefs Office 4,500,000.00

Pokot Central Police station 2,000,000.00

10. I l r,000,000.00 16t77027 27,177,027.00 20,671,027.00
10.2

r 0.3

1 I .0 Acq u isition of assets

I l.l Motor Vehicles (including
motorbikes)

0 r 0400000 l 0400000 10,330,000.00

I 1.2 Construction of CDF office 1,951,709 1,951,709

I1.3 Purchase of furniture and
equipment

7 r s,000.00 56835 771,835.00

I 1.4 Purchase of computers

I 1.5 Purchase ofland
12.0 Others
l2.l Strateeic Plan 407608 407608
12.2 Innovation Hub

TOTAL t37,367,723.28 67,645,500 2O5,OL3,224 130465316
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDD _ SIGOR
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

(NB: This statement is a disclosure statement indicating the utilisation in the same format at the
Enfity's budgets which are programme based. Ensure that this document is completedto enable
consolidation by the National Treasury)
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
SIGOR CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

xII. SIGMFICANT ACCOUNTING POUCIES

The principle accounting policies adopted in the preparation of these financial statenrents are set
out below:

7. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the forrn of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-SIGOR Constituency. The financial statements
enconlpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Cunrency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the Entity.

Ta:< Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are rccognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entify.
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CONSTITUENCY
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For the year ended June 30, 2020

SIGMFICANT ACCOUNTING POUCIES

External Assistance
External assistance is received through grants and loans frorn multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash
is considered as received when a payment advice is received by the recipient entity or by
the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant iterrr and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition critena is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2020, there were no instances of non-compliance with
ternrs and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as
of assets and sale of tender documents. These are reco9nized in the
time associated cash is received.

proceeds
financial

from disposal
statements the

b) Recognition of payments
The Entity recognises all payments when the event occurs and the rclated cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
penod when the compensation is paid.

Use of Goods and Senrices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not capitalized. Tlte
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration andthe fair value of the asset canbe reliably established, a
contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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Reports and Financial Statements
For the year ended June 30, 2020
SIGMFICANT ACCOIINTING POLICIES

5. In-kind contributions
In-kind contributions are donations that arc made to the Entity in the fornr of actual goods and/or
services rather than in lrloney or cash terms. These donations nray include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be rcliably
deterrrrined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amountsl otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
conrmercial banks at the end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for atthe end of the financialyear
are treated as receivables. This is in recognition of the governlnent practice where the inrprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities atthe end of the financialyear arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reportingperiod, they recorded as'memorandum'or'off-balance'items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payntents in the
year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective pfior financial
years consistent with sec 6(2) and sec 7 (2) of NGCDF Act,2075.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) * SIGOR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020
SIGNIFICANT ACCOTJNT]NG POLICIES

1I. Budget
The budget is developed on a conrparable acconnting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statenrents. The original budget was approved by Parliament on
June 2019 for the period 1'tJuly 2019 to 36tttJune 2020 as required by Law and there was one
supplementary adjustment to the originalbudget during the year. Included in the adjustnrents are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

72. C-omparutleFigures
Where necessary, conrparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 36tttJune 2O2O.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative anrounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest
prior period presented, restating the opening balances of assets, liabilities and net assets/equity for
the earliest pdor period presented.

During the year,, errors that have been corrected arc disclosed under note 14 explaining the nature
and amounts.

15. Related Parfy Transactions
Related party relat\onships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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XM. NOTTS TO IX{E HNA}.ICIAL SiTATEMENTS

1. IRAT.ISItrRS TROM OTTIER GOWRNMEM ENTTTIES

2. PROCEEDS TROM SAIE OFASSI"TS

NGCDF Board

AIE NO 1 44,384,483.15

AIE NO 7 10,000,000.00

AIE NO 3 12,000,000.00

AIE NO 4 8,000,000.00
5AIE NO I1,000,000.00

AIE NO 6 10,400,000.00

AIE NO 7 13,000,000.00

AIE NO 1 49,040,875.s0
2 4.000.000.00AIE NO

AIE NO 3 6,000,000.00

AIE NO 4 20,000,000.00

AIE NO 5 6,000,000.00

AIE NO 6 15,000,000.00
7 15.000.000.00AIE NO

AIE NO 8 8,000,000.00

TOTAT 123.040.876 108.784.483

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and seneral equipment

Receipts from the Sale Plant Machinery and Equipment

Total

!l
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NOTES TO THE FINANCIAL STATETUIENIS (Continued)

3. CYMER.Rf,CEPIS

4. COMPEI.ISAIION OF EMPI,oEES

Interest Received

Rents

Receipts from Sale of tender documents

Other Receiots Not Classified Elsewhere

Total

Basic waqes of temporary emplovees 2.899.622 2.915.771

Personal allowances paid as part of salary

Pension and other social securifv contributions (Gratuity)

746.73e
Employer Contributions Compulsory national social security
schemes

Iotal 2.899.622 9.062.507
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CONSTITAENCY
Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMETYTS (Continued)

5. USE OT GOODS AND SERVICES

2019-
2020 2018-2079

trGhs

Committee Expenses 2,730,764 2,675,400

Utilities, supplies and servrces 45.000 55,O00

Communication, supplies and services 63,800 66,O00

Domestic travel and subsistence 167,5O0

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses 614,696 7,746,7OO

Hospitality supplies and services 195,OO0

Insurance costs

Sp.cialized materials and services

Office and general supplies and services 3,093,674 1,367,O1,3

Fuel oil and lubricants 93't,44O 300,o00

Other oper ating expenses 72,271 143,759

Routine maintenance - vehicles and other transport
equipment

674,087 1,,063,'124

Routine matntenance - other assets 18O,4O0

Total 82,15,126 7,359,296
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Reports and Financial Statements
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NOTES TO mE IINANCIAL STATEILENTS (Continued)

6. IIANSTTR TO fiHDR GOYERNMET{T ENTMIES

7. OIIIIRGRANTS AND OIIIERPAYIVTENIS

I

1

l

\

I

I

Transfers to National Government entities

19.186.206Transfers to primarv schools (see attached list) 28.724,512
6.995.38933,486.750Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

61.611262 26.1E1.595TCNAT

11.942.400 30,633.000Bursary - secondary schools (see attached list)

2229.OOO 6.273,500Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

1.450.00020.677.027Securify prqiects (see attached list)

2.747.000 3.917.237Sports proiects (see attached list)

797.979 1.315.600Environment proiects (see attached list)

7250.O0O 8.800.000Emerqency proiects (see attached list)

43.643406 92.389.337Total

iLtr
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NOTTS?O T,HE TINANCUL STATWIENTS ued)

orAsstrrs

9. OITIIT. PAn{EIIS

8.

t

L
l

I

Rrrchase of Buildinqs

Construction of Buildincs 1.685.950 3.O02.568

Refurbishment of Buildincs

10.330.000Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Rrrchase of Household furniture and Institutional Equipment

Rrrchase of Office Furniture and Generul Equipment 927.600

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, f,quipment and Machinerrr

Rehabilitation and Renovation of Plant. Machinery andfauip.
Acquisition of land
Acouisition of Intanqible Assets

12.o15.950 3.924.16ETotal

3.592.392Stratecic plan

ICT Hub

3.692.392

e!
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _ SIGOR
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

1OA BAI{K ACCOT NTS (C,ASH BOOK BANK BAT.ANCD

Eauity Bank Account No. 5,718.989 12.6p,4.625

Total 5.718.989 12.@4,6.25

1OB: C,ASH IN HAI{D

location 1

lr,cation 2

Location 3

Other Locatircns krecifv)

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _ SIGOR
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020
NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

I 1: OUTSIANDING IMPRESTS

TobI

124 RETENTION

12B. GRATT.NTYDEPOSNS

Total

Add as appropiate
Total

Bank accounts 12"604.62d 4.253.60a

13. BATANCES BROUGIIT FORWARD
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) - SIGOR
CONSTITUENCY
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14. PRIOR EAR ADIUSIIrENTS

15. CHANGES IN ACCOUNTS RECEIVABLE _ OLNSTADTNG TMPREST'

IG.CHANGES INACCOI.'NIS PAYABI.,E _ DEPOSTTS AND RETENNONSI
1

I

I

,i
rj
IL
,i _

Cash in hand

lmprest

Total 1,2.604.625 4.253.605

Bank account Balances 123,04O,876 458,848 123?499r724

Cash in hand
Accounts Payables

Receivables

Others (speciffi
458,848 123,499,724123,040,876

Outstanding Imprest as at lstJuly 20'19 (A)

Imprest issued during the year (B)

Imprest surrendered during theYear (C)

Net changes in account rcceivables D= A+B-C

Deposit and Retentions as at lstJuly 2Ol9 (A)

Deposit and Retentions held dunng,theyear (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDN _ SIGOR
CONSTITAENCY
Reports and Financial Statements
For the ended June 2020
NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

17. OTHER TMPORTANT DISCLOSURES

I7.I: PENDING ACCOUNTS PAYABTE (See Annex 1)

17.2: PENDING STAFT PAYABLES (See Annex 2)

17.3: UNUTILIZED FLrND (See Annex 3)

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

NGCDFC Staff 1,,659,120 829,560
Others Gpecifi)

l1659r12O 8291560

Compensation of employees 1,219,853 1,652,623

Use of goods and services 801,566 258,487
Amounts due to other Government entities (see attached list) 32,928,424 32,492,331
Amounts due to other grants and other transfers (see

attached list)
38,O82,963 15,748,880

Acquisition of assets 1,107,594 12,408,544

Others (swcify) 407,608 5,094,635
7415471908 67,645,500
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NOTES TO mE I:INANCAL STATEMENTS (Continued)

17.4: PMC apcount balanccs (Sec fuincx 5)

l:
11

._l

I
u
I

,i
I

I

1

l

l;

I
-8.

PMC account Balances (see attached list) 782,966.97 6,141
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AI{NEK 2 - ANALYSE OF PENDING SiTAIT PAYABLES

Nemc of Staff Job Group Originsl
Amount

Datc Payablc
Contractcd

Amount Paid To-
Datc

Outshndint
Balancc

2020

Commdlt
I

a B c d=a-c

Scaior
llrnaqcmcnt
I
,
3.

Sub-Total

Middlc
lhnasemcnt
4.

5.

6.

Sub-Total

Uniordsable
holwccs
7

8.

9.

Sub-Total

Otlr,rs(sNiA
10 SAMICH KIRACHOTTA LINUS 74,4O0.00 74,4OO.OO

tl DESMOND POWON 148,800.00 148,80O.O0
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4l

12 CHRISTINE JEMOCH LOYEYE 148,800.00 I48,800.00

t3 JOELJILAKOU 74,400.00 74,4OO.OO

14
EMMANUEL OWON
KWANGAYER

96,720.00 96,720.0O

l5 RITEE PKIENY NGORIATUKEI 74,400.OO 74,4OO.OO

16 JOSPHAT DOMOKWANG 74,4OO.OO 74,4OO.OO

l7 NYANGAITA ABRAHAM
MERIKET

74,4OO.OO 74,4OO.OO

18 DAVID LOPEINGOLE 74,400.00 74,4OO.OO

19 DOMOCHOLIA APETOLE 74,4OO.OO 74,4OO.OO

20 PAULINE CHEPAR
LOSIAKAPEL

74,4OO.OO 74,4OO.OO

2t JOEL LOKOU 74,4OO.OO 74,4OO.OO

22 LORITA KAPTUM LOROT 74,4OO.OO 74,4OO.OO

23 PURITY 74,4OO.OO 74,4OO.OO

24 CAROTINE CHEPTUM 148,800.00 148,80O.00

25 NEWTON RI-JTO LITA I48,800.00 148,800.00

26 DENNIS LOYON APATOKAPEL 148,800.00 148,800.00

Sub-TdaI l1659rlm.oo 1,659,120.0O

Grand Total





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ SIGOR
CONSTITUENCY
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ANNEX 3 _ UNUTILIZED FUND

Name
Brief

Transaction
Description

Outstanding
Balance
2019/20

Outstanding
Balance
2018/ t9

Comments

Compensafion of employees 1,219.853
1,652,623

Use of goods & services 801.566
258,487

Amounts due to other Government
entities

32,928,424
32,492,i\37

Sub-Total 34,949,843 34,4O3,441
Amounts due to othergrants and other
transfers

38,O82,863 I5,748,880

Sub-Total

Sub-Total 38.082.863 15,748r88O

Acquisition of assets r.107,594 12,4O8,544

Others kosifi)) 407,608 5.084,635

Sub-Total 1,515,202 17,493,179
Grand Total 74547908 67,645,500
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the June 2020

d - slJtt{Irtf,xy ot trxD AssEr rDGtIrTEn

I

I

r_l

l

i

and
Buildin$ and
firrchrres 20r1l2r6?n 116811950 uzroglBrs?o

Tranrport
eouioment IOBSOpOO IOBSOpoO

Office
equipment,
furniture and
fittincs

3,2E1,E11 z,tlopoo

ICr
Equipment,
Software and
Other ICI
Assets

878p0O E78p0O

Other
Ivlachinery
ar.d
Equipment

1,7E1p00 1,781poo

Heritage and
cultural assets
Intangible
assefs

Totsl 26.989..[61 12.o1t.950 37.597.870
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A INEX 5 _pMC BANK BAIANCES AS AT 30rHJtrM 2020

PMC Bank Account number Bank
Balance

2019/20

Onoch Girls Sec sch
[quity 10702793066t

1
365.50

Psakas Primary School
Equity 10701,62s5682

4
1,229.55

Emboshat Primarv School
Equify 1,07016249509

0
463,46 1 9

,

Sakata Primary School
Equity 1,07027931349

7
550.00

Orolwo Primary School
Equify 107017747098

6
2510.00

Katinot Primary School
Equiry 107027926994

I
169,460.O

o

Kale Primarvs chool
Equify 10702793r216

9
70.oo

Tortoy Primary School
Equity t07027931169

5
0.o0

Komuqh Primarv School
Equity 107027928771

? o.oo

Silip Primary School
Equity 107027930971

3
742,880.O

0

Tinwa Primary School
Equity 707027931368

o
1840.00

TOTAL
782,366.9

7
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INOGRESS ON TOIJOW I.JP OI AI.'DITOX. RECOMME{DAIIONS

Thc following is the summary of issues raised by the external auditor, andmanagement comments that were provided to the auditor.
Wc have nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect
thc issues to be resolved.
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F12018/2019

The statement of cashflows is incomplete since it

does not reflect the cash and cash equivalents

balance as at 3oJune 20l9.further, the financial

statements presented for audit review do not

include the Summary Statement of

Appropriation: Recurrent and Development

combined. In addition, note VIII on Budget

Execution by programmes and sub-programmes

does not have the total figures. Moreover, some

of the figures in the statement do not agree with

figures in the rest of the financial statements

In the circumstances, the financial statements do

not comply with International Public Sector

The Financial
statement has since
been amended.

TAM
Not
resolved

30/10/20
20
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Ilsuc

I
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I

/ Obtqrvrdou frpm Ardilor

focal Point
p€rson to
rcsolvcthc
lEyrto (Nsffi
ad.
dcdgtdidl
)

$atur:
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,'/Nd
tM

Tincfrafl
c:
@tl
dab vrlrat
N,
e,@thc
lecbb
tdYd

Accounting Standards.

FI 2018/2019

The statement of financial assets as at 3O

June 2Ol9 reflects bank balances figure
of Kshs. 12,604,624. However, the
balance was not supported with a bank
reconciliation statement and a cer'ttficate
ofbankbalance.

The bank
reconciliation
statement and a
certificate of bank
balance were availed
for audit review and
and are hereby
attached for your
perusal,

TAM
Not
resolved

81,2018/2019

The financial statements discloses Froject

lvlanagement Committee bank account balances

amounting to Kshs.6,I41 held in various banks

as at 3O June 2019 in respect of funds which

remained unutilized. However, management

did not avail bank reconciliation statements,

bank statements, certificates of bankbalance and

cash books for audit review.

Consequently, the accuracy, validity and

Management has
availedbank
reconciliation, bank
statements, certificate
ofbankbalance and
cash book for audit
review

FAM
Not
resolved

30/to/20
20
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Obrryatimr frunAudiior

focal Point
perrortol Shfu$

@M
/tw',
E4rd@

ir

Tirtrcfranr
c: '.,

@ta
dewrwl
tot
@tlroiwabb
ttsld)

existence of the disclosed Project Management

Committee balance of Kshs.6,141 as at 30 June

2Ol9 could not be confirmed.

The audit was conducted in accordance with

Inten,ational Standards of Supreme Audit

Instifutions (lSSAIs). I am independent of

National Goveffiment Constihrencies

Development Fund - Sigor Consfituency in

accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in

accordance with the ISSAI and in accordance

with other ethical requircments applicable to

performing audits of financial statements in

Kenya, I believe that the audit evidence I have

obtained is zufficient and appropiate to

provide a basis for my qualified opinion.

L

l,
I

I

I

I

l

l'
(
I
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Rcfcrnencc No. on
thc arternal audit
Seport

Issrc / Obecrrations ft,om Auditor Management
comrnents

focal Point
pemonto
resolvp the
isy.tc Namc
and
desigtEtion
)

StatnE:
(ReslYd
/Not
Rcslvd

Timefram

(htta
d&when
w,
exrytthe
issrcbh
rc,nld)

Fv 2018/2019

Sigor CDF approved budget for 201812019

amounted to Kshs.168,078,965. During the

year, the Fund incurred expenditure of

Kshs.96,509,295 or 57.4o/o of the approved

budget resulting to under-expenditure of

Kshs.71,569,670 or 42.6 % of the approved

budget as detailed below:

o/o

of
Un
der

util
isa
tio
n

Receip
UExpe
nse
Item

Final
Budg

et

Actual
on

Compa
rable
Basis

Budget
Utilisati

on
Differe

nce

Receip
ts

The management has
agreed to work
towards 100%
utilization of allocated
funds in a financial
year and also liaise
With the NGCDF
Board to release funds
on time to ensure
that all the projects
and service which
were planned to be
implemented
through CDF funds
should be done
according to the
budget and in the
correct financial year
to avoid delay of
services to the
people of Sigor
constituency.

TAM Not
resolved

30/10/20
20
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'il

lcfcrenccNo.on I

&e crtcnul audit Ilnrc ftomAuditu tvtanagwncnt
commcttts

focal Point
person to
tcsolvt thc
iffirc Ndm
ed
dcsisrrttiu,
)

Status:
@dvd
,/ Not
ReIu@

Timcfram

a
wha

tu,
e,rytthe
ixflcbb
twlvd

Transfe
rs from
CDF
Board

168,0
78,96

5

108,784
,483

59,294
482

35.
28
Yo

35.
28
o/o

29.
95
Yo

5.3
7o/o

56.
13
o/o

Total
Receip
ts

168,0
78,96

5

108,784
,483

59,294,
482

Payme
nts
Compe
nsation
of
Employ
ees

4,372,
042

3,062,5
07

1,309,5
35

Use of
goods
and
service
s

7.777,
223

7,359,2
96 417,927

Transfe
rs to
Other
Govern
ment

59,67
3,926

26,181,
595

33,492
331
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Issur / Obtcceations fiom Audiior
!

I

I

I
I
I

lrtansspnrcnt
comrrcnb

l

Focal Point
pellgon0o
rcsolve thc
lsgl/4. Natrc
end
@aAott
)l 7:

grants
and
transfer
s

71,38
9,794

52,389, 19,000,
457

26
62
o/o337

Acquisit
ion of
Assets

16,18
8,953

3,924,1
68

12,264,
785

75.
76
oa

Other
Payme
nts

8,677,
027

3,592,3
92

5,084,6
35

58.
60

Total
168,0
78,96 96,509,

295
71,569,

670

42.
58
Yo

Failure to utilize funds as budgeted is an

indication that programs or activities are not

being implemented as planned thus not

achieving the intended objectives of

50
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improving service delivery to the people of

Sigor constituency.

tdvd

Sigor CDF approved budget tor 201812019
amounted to Kshs.168,078,965. Out of this
budget, an amount of Kshs. 64,997,532 was
allocated to development p@ects. Further,
out of this an amount of Kshs. 3,400,000
was earmarked for four projects to be
implemented within the financial year,
However, the projects were not implemented
yet they had been budgeted for and the
funds disbursed.

No ProJlct Nrm Amoul
Allocrlcd

(Kris)

l. Cheptamas

Primary School

500,000

Amoler Primary 400,000

Ther€ is always delay
in disbursement of
funds fnrm the
NGCDF Board which
greatly impact on
implementation of
apprcved budgets.
The management is
working with the
board to ensure that
project funds are
disbursed on time for
effective
implementation of
approved pnojects.
Other projects that
their funds have been
released have been
implemented. This
include Cheptamas
primary school,
Amoler Primary
School- Ivoon orimarv

FAM
resolved
Not so/ 10/20

20FI 2018/2019
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I

Z OUccnafioru from Audittr lvtanagprmrnt
oommcnb

tocal Point
pcrson to Stafi$

@Mvd
/No, ,'

R@

Timeffant
e:
(hila
dabwhat
tot
cxwttlrc
i*srcbb
twld)

School school and chesta
chiefs office. These
projects are ongoing.

Iyoon

School

Primary 500,000

Chesta

office

chiefls 2,000,000

TOTAL 3,400,000

FY 2018/2019

Bursary Disbursement

The statement of receipts and paymenls as

at 30 June 2019 reflects other grants and

transfers figure of Kshs.52,389,337 as

disclosed in note 7 to the financial

statements which include total bursaries

amount of Kshs.36,906,500 comprising of

disbursements of Kshs.30,633,000 to

Minutes appointing
bursary
committee,Receipts
and
acknowledgement
letters have since been
submitted for audit
review

FAM Not
resolved

30/ 10/20
20
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:

tocal Point
pcfilonto
&solutthe
llrlaoNary-
,il''
Aa*pann
)'

ii,

Satus
ReId
/Not", "Y

secondary schools and Kshs.6,273,500 to

tertiary institutions. However, the minutes of

the bursary sub-committee indicating how

the beneficiaries were identified and

evidence that two members of whom one

should be area education officer or officer

seconded from the Ministry of Education

were co-opted as required by the CDF Board

circular Ref. CDF Board circularsA/ol 1/1 11

dated 13 September 2010 were not provided

for audit review.

Consequently, the management is in breach

of the law and propriety of the bursary

disbursement of Kshs.36,906,500 for the

year ended 30 June 2019 could not be

N

I
I

I

l

li,
I

I
lr'
l,
,,i
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Ivlanag€Nlrcn'! /rw
Rc$lY@

TIn€fiEm
ct
(hte,,
devfiar

confirmed.

ry 2018/2019

1.2 Constructlon of CDF offlce

As previously reported in the year

201712018,an amount of Kshs. 20,336,979

had been incurred on the construction of

the CDF Office at Sigor. As previously

reported, the initial contract was awarded to

a construction firm in the financial year

201512016 at a contract sum of

Kshs.13,71 0,381 . Available information

revealed that the contractor was paid a total

of Kshs.12,332,O12 or about 90% of the

contract sum. However, the procurement

records such as tender advertisement,

All the procurement
files and certificate of
completion was
availed for audit
review.

FAM
Not
resolved

30/to/20
20

I

I
1
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I

iarcncc rvo. on I

loextcrnal audit I

ipqt

f, ,,

Isslc / Obrecvafions Audiior

opening minutes, evaluation, award of

tender minutes and contract document were

not availed for audit review. The payment

vouchers were also not supported by

minutes of site meeting and interim

certificates. lt was further noted that the

contractor abandoned the project after

payment ol 9Oo/o of the contract sum. The

management did not explain why the

contractor was paid without certificates of

completion and evidence of work done.

Available information revealed that after the

@ntractor vacated the site, the CDF

management opted to directly procure

malerials and labour totalling

I

:

li

t
l-,

L,
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:

:frrencc No. cr
pcsmalaudit

w,,' i

[,,l:: ,,, :

fpmAuditor

focat Point
perron to
rcsolve thc
lllraa NEw
ctd
daigruti*T
) ,,,

Tim€tram
c:

,ddovhar
w, ': .,

ctrc
lqebb
,wlvd

Kshs.5,000,140 in the financial year

201612017. However, the management did

not provide evidence that the procurement

was done competitively as per the

provisions of Public Procurement and Asset

Disposal Act, 2015.

Though a phleical verification of the project

on 27 February 2019 confirmed that the

p@ect is complete and in use, the propriety

of the total expenditure of Kshs.20,336,079

on construclion of the CDF office for the

year ended 30 June 2018 could not be

confirmed.

The audit was conducted in accordance with
I

1
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I
x

I
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$atus;

ftum cotnrnctltt

focsl

thcrcsolrc
irurc

pcorgonto

iswbb
tcslYfr

ISSAI 4000. The standard requires that I

comply with ethical requirements and plan

and perform the audit to obtain assurance

about whether the activities, financial

transactions and information reflected in the

financial statements are in compliance, in all

material respects, with the authorities that

govem them. I believe that the audit

evidence I have obtained is sufficient and

appropriate to provide a basis for my

conclusion.
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