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DADAAB Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for Tlte Year Ended June 30, 2021

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) BackSround information

The National Government Constituencies Development Fund (NG-CDF) formerly
Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 as
amended in 2Ol6.The Act is a successor to the Constituencies Development Fund (CDF) Act of
2003 which initiated the Fund and its subsequent amendments/reviews of 2007 and 2013. At
cabinet level, NG-CDF is represented by the Cabinet Secretary for the Treasury, who is
responsible for the general policy and strategic direction of the Fund.

tvlandate
The ntandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and
intplementation of national government functions;

b) Facllitate the performance and implementation of nationalgovernnlent functions in all
parts of the Republic pursuant to Article 6(3)of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified nationalgovernment development projects at the constituency level pursuant
to Article l0(z)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalized
pursuant to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article
10 (2) (d) of the Constitution;

0 Provide a legislative and policy frarnework pursuant to Article 27 (2) of the
Constitution for the progressive realization of the economic and social rights
guaranteed under Article 43 of the Constitution;

g) Provide nrechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in pafiicular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and arcas pursuant to Article 2Ol (b) (iii) of the
Constitution:

i) A;ii;;;;;lithdra*alof money fronr the Consolidated Fund as provided 'under Article
206 (z\ (c) of the constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the
people in the identification and implementation of projects for funding by the national
Sovernment at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the
constituency level in matters falling within the functions of the national government at
that level in accordance with the Constitution

Vision
Equitable Soc io - ec on om ic deve I opnle nt cou n trywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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DADAAB Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statementsfor The Year Ended June 30,2021

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Pafircipation of the people- We involve citizens in making decisions about programntes

we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of

the present without compromising the abrlity of future generations to meet their own
needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National
Government Constituencies Development Fund Regulation s, 20 1 6.

O) feyManagement

The DADAAB Constituency NGCDF day-to-day mana1entent is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key manaSement personnel who held office during the financialyear ended 30th

June 2OZl and who had direct fiducrary responsibility were:

No Designation Name
1 A.l.E holder Ahmed l.Mohamed
2 Sub-County Accountant Bosco Kilonzo
3 Chairman NGCDFC Haron Mohamed
4 Member NGCDFC Adow Mohamed lama
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DADAAB Constituency
National Government Constituencies Development Fund (NGCD f)
Reports and Financial Statententsfor The Year Ended June 30,2021

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall
fiduciary oversight on the activities of DADAAB Constituency NGCDF. The reports and
reconrmendation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituency Committee for action. Any matters that require policy guidance are forwarded
by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Headquarters

DADAAB Constituency NGCDF
P.O. Box 1522-7O1OO
Along kismayu Rd, Opp Texas petrol station
Garissa, KENYA

(f) Contacts

DADAAB Constituency NGCDF
Telephone: (254) 712 242 384
E - nrail: cdfdadaab@ngcdf .go.ke
Website: wwwgo.ke

(g) Bankers

DADAAB Constituency NGCDF
First Community Bank
P.O. Box 593 - 70100
Garissa, Kenya

(h) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal lngal Adviser

The Attorney General
State I^aw Office
Harantbee Avenue
P.O. Box 401,12
City Square OO2OO
Nairobi, Kenya
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DADAAB Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

II.NG-CDFC CHAIRMAN'S RBPORT

DADAAB national Sovernnlent constituency developnrent funds as nrandated by NG-CDF Act,
priotized on projects for funding during the financialyear 2O2O/2021.
The coutmittee after carrying out the needed assessments and in consultation with other stake
holders canle up with projects for funding and forwarded to the board for approval.
The following is the sutnmary breakdown of proposed projects for funding during the financial
year 2O2O/2021.
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S/NO PROPOSED NAME AMOUNT
ALLOCATED

%ALLOCATION

1 Office administration 8.225.332 6
2 Monitoring and ev aluation 4,172,666 3
3. Bursary 28.582.221 21
4 Primary proiects 4.250,0O0 3
5 Secondary school proiects 54,620,0OO 40
6. Security proiects 1,8.299.925 13
7 Emergency reserve 7.1,92.207 6
8 Sports activities 2,747,778 2
9 Environnrental projects 2,741,778 2
10, NGCDFC social security progranl 6,O00,000 4

TOTAL 136,765,907 100
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DADAAB Constituency
National Government Constituencies Development Fund (NGCDfl
Reports and Finoncial Stotementsfor The Yeor Ended June 30, 2021

h

Perrcentate of sector allocation

allocation

r office adm

r m&e

: bursary

r primary proiects

r secondary projects

r securiV projects

., emergency

' sports

environment

u social security

During the financi al year the committee received amount of Kshs. I 73, 198,536. I 0 from the
board that includes balances during last financialyear 2Ol9/20 andhalf of the allocation for
2020/21.
The committee further rnanaged to disburse funds to both pmcs and other contractors and the
expenditure is as follows:

During the financialyear there were several emergencies that occurred but the committee
through its discretionmanaged to solve.

Achievements during the financi al ye,ar
1. NGCDFC DADAAB constructed almost 18 new classrooms, renovated 25 classrooms

andpurchased lockers in both primary and secondary schools and thus help in curbing
covid 19 spread in the institutions.

2. Motivated staff by building 1O staff quarters in several schools within the constituency.
3. Nlade several emergency interventions that affected several schools within the

constituency.
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ITEM AMOUNT SPENT
Compensation of employees 3,909,113

Use of goods and services 8,270,3 11

Transfers to Other Govemment Units 55,975,514

Other grants and transfers 82,395,954

TOTAL PAYMENTS 150,550,892



DADAAB Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Fintncial Statementsfor The Year Ended June 30,2021

Achievements year

1. NGCDFC DADAAB constructed almost 18 new classrooms, renovated 25 classrooms
and purchased lockers in both primary and secondary schools and thus help in curbing
covid 19 spread in the institutions.

2. Motivated staff by building 10 staff quarters in several schools within the constituency.
3. Made several enlerSency interventions that affected several schools within the

constituency.
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DADAAB Confiituency
N atio nal Go v e rnm e nt C on stitue ncie s D e v e lop me nt F und ( N G C D f )
Reports and Financial Statementsfor The Year Ended lune 30,2021

Challenges furiry the financial year
Health:
Due to the outbreak of covidlg, it was difficult to complete monitoring andevaluation of
projects

Droughf,
Lack of water in most of the settlements established through ngcdf funds might be closed thus
affecting the learning programs in schools within these settlements.
Poor road inftasnucture:
The committee experienced difficulties in monitoring process dwingthe rainy season thus
affecting implementation period of projects.
Project implementation
The committee experienced difficulties in implementing projects due to delay in disbursement
of funds by the NG-CDF board.

Rerommendations
The government to clearly educate youths on protective measures on covidl9

NG-CDFC to liase with NG-CDF board in order to find out whether the

committee can establish boreholes in schools in order to provide water that will
reduce the migration of communities leaving in those area.s.

Implement rcadprojerts in areas where ng-cdf projects are proposed to be

implemented so that monitoring canbe done easily.

Theboard should try to release funds in time for ease of implementation.

Signature

CHAIRMAN NGCDF' COMMITTEE
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DADAAB Constituency
National Government Constituencies Development Fund (NGCD f)
Reports and Financial Statementsfor Tlrc Yeor Ended June 30,2021

II. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCPS PREDETRMINED
OBJECTIVES

Introduction
Section 51, (2) (0 of the Public Finance Management Act, 2012 requires that, atthe end of
eachfinancialyear, the Accounting officer when preparingfinancial statements of each
National Government entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statenrent of the national government
entity's performan ce against predete rmi ned obj ectives.
The key development objectives of NGCDF-DADAAB Constituency's 2OI8-2022plan includes
the following to:
Strategic Area One: Education
BroadObjectives: To inrprove education outcomes at all levels of learning within

D adaab learning parameters.
Specific Objectives: To be anrong top performing constituencies in both acadenic and

co - Curriculunr activities

Strategies: Bursaries for needy students (P1, Diploma, nurses, Doctors).
Building and upgrade of educational infrastructure
Scholarships/sponsorship for Secondary and college students to
reduce poverty
Construction of education excellence centers
Develop integrated education system
Introduce Mentoring, life skills, leader proSrams in schools
Donation of learning and teaching rnaterials to school
Built public libraries at central location.
Train ECD teachers
Develop integrated education system for nomadic lifestyle gearcd
toward poverty reduction / wealth creation.

Strategic Area TWo: Security Sub Sector
Broad Objectives: Enhance security for residents through nrulti-stakeholder
pronged approaches.
Specific Objectives: Improved security and rcduce insecurity as well as diminish

number of youths joining terror Sroups.
Improve border security and strengthen security establishment.
To improve morale of security personnel hence better services.
To conduct regular patrols undertaken to preentpt terror attacks.

Strategies: Construct police post and staff quarters.
Build staff house/kips and motor proof sandbag.
Construction of police lines, fence and digging defense trenches
for the forces.
Pronrote nyuntba kumi, know your neighbor canrpaign and
Anti - r adic alizatio n i n i t i a t ive s.

Facilitation of NPRs as well as community policing
Strategic Area Three: Sports and Youth Sector
Broad Objectives: To improve sports outcomes and talents at all levels of youths.
Specific Objectives: To improve sports facilities geared towards not only promoting

football but also other sports such as athletics.
To develop youth talents.
To improve sports performance at the constituency level and at
least win one awards at county level.
To repose grabbed sports facilities.
To have economically engaged youth andincrease employment

9



DADAAB Constituency
National Government Constituencies Development Funcl (NGCD f)
Reports and Financial Statementsfor The Year Ended June 30,2021

Opportunities.
Strategies: Develop and equip sports facilities.

Hold annu al talent shows.
Link youth sports clubs with county and natronal clubs.
Map allpubhc playground and stadialand.
Empower Youth entrepreneurs: Increased compliance with AGPO

requtrement.
Strategic Area four: Environment and sanitations.
Broadobjectives: To enhance environnrental,water and sustainable sanitation.

To enhance environnte ntal, w ater and sustainable sanitation.
To plan for unforeseen emerSencies and disasters at constituency
level

Specific Objectives: Increased afforestation and improved environment conservation.
Increased hygiene and environmental safety.
Increased access to water.
Increased r ain w ater harvesting.
Increased water banking for use during dtaught.
Intproved hygiene and environmental safety.

Strategies: Plant more trees.
Hold quarterly environmental clean ups.
Rehabilitation of bore holes per wards.l
Drill community boreholes.
Construction of water Sutters for rain harvesting.
Procurement of water tanks.
Construction of waste dumping sites.

Strategic Area five: Other National Government Functions Sector
BtoadObjectives: To improveDadaab constituents access to other national government
servlces.
Specific Objectives:

Strategies:

Strategic Area Six: Emergencies Sector
Broad Objectives: To plan for unforeseen emergencies and disasters at constituency level.

Objectives:
To improve timely response to unforeseen events.
To establish and improve disaster response and mitigation plans.
To offer proactive advise as well as action on draught mitigations efforts
To offer effective response to wildfires.

Strategies: Establishment of risk management plans.
Set aside funds for unforeseen circumstances.
Disaster preparcdness and mitigation plan.
Management of wildfire.

To construct registration of person's facilities
To establish child protection facilities
To improve youths and gender rights at the constituency level
To initiate healthcare insurances anlong nomadic populations

and reduction of vulnerable families at Constituency level.
To hold sensitization nteetings andbarazas fot Dadaab residents

on the need to have NHIF and other medical insurances.
To functional criminal justice system with full time resident

district magistrate.
Ease access to government services
Establishment of child protection services
Establishment of Youth and Gender affairs office
Rolling out of social protection system
O per ationalization of c ri ntinal j ustice syste m

10
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DADAAB Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Finoncial Statementsfor The Year Ended June 30,2021

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were nrade specific, measurable, achievable, realistic
and time-bound (SMART) and converted into development outcomes. Attendant indicators
were identified for reasons of tracking proSress and performance measurement: Below we
provide the progress on attaining the stated objectives:

Constitue
ncy
Program

Objective Outcome Indicator Performance

Education To improve
education
outcomes at all
levels of learning
within Dadaab
learning
parameters

Bursaries for needy
students.
Scholarships/sponsorsl
for Secondary and colle
students to redu
poverty

Number of
students who

igot bursaries
pnd
:eponsorship

Increased number
pupils and students
with bursaries at the
beginning of eachyee

lncreased scholarship
students each academ

Year

Building andupgrac
of educational
infrastructure

elmproved student
learning environment

Number of
primary and
secondary
schools built
and upgarded

All primary
and
secondary
schools

Security Construct
police post and
staff quarters

Improved border
security and
reduced insecurity

Number
police post b
and s
quarters
constructed

Bfiilt six police post
rih the border
dffcations (Liboi,
Dadaab, Alango
Arba, Kumahumato,
Labasixale\

Environm
ent

Construction
of water
gutters for
rain
harvestinq

Increased rarn
water harvesting

Number
water gut
constructed

o80 gutter system
:reonstructed

Procurement
of water
tanks

Increased water
banking for use
during draught

Number
water ta
purchased r

installed

oPurchasing of 50
rkwater tanks and
ndnstalled(6 per

wards)
Sports Hold annual

talent shows
Youth talents
developed

Number of
talent shows
held.

One talent show
per year; venue
and activities
reports/picture

Set aside
funds for
Unforeseen
circumstances

Improved timely
response to
unforeseen events

Nurnber
unforeseen
events
remedies
undertaken

1l
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DADAAB Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Ftnancial Statementsfor The Year Ended June 30,2021

IV.CORPORATE SOCI,AI RESPONSIBILITY STATEMENT/SUSTAINABILMY REPORTING

NGCDF - DADAAB Constituency exists to transform lives. This is our purposel the driving
force behind everything we do. It's what guides us to deliver our strategy, which is founded on
social sector, namelyl Education & Training, Security Sector Support, Environment, and Sports.
This pillar also makes special provisions for Kenyans with various disabilities and previously
mar ginalized conr nr unities.

1. SUSTAINABILITY STRATEGYAND PROHLE
To ensure sustainability of DADAAB NG CDF, the committee funds the following key sectors
with the following sustainable priorities.

a. Education andTruining: DADAAB NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy andbright students frout
eachward of the constituency. The intention is to empower the constituents such that
in years to come, the beneficiaries at secondary school levels would have transitioned
to Tertiary institutions while those at tertiary level would have transitioned to the job
market as employees or employers thereby contributing positively to the economic
growth of the constituency. This strategy takes care of both marginalised groups
including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area
with intention to provide better working environment for the security providers
within the constituency as well a secure constituency. The strategy is to have along-
term collaborative working approach that enhances community engagement in
security activities. This is aimed at eliminating crime and vices in the long run by
providing abetter working environment for the law enforcement agencies while
collaborating with community in trust on matters of security.

c. Environmenfi The Constituency acknowledges that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, the NG-CDF has
allocated part of its budget on environment conservation through activities such as
tree planting, water conservation, sensitization forums for agro-forestry as well as

best practices to reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouraging physical fitness antong the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the
effects of Covid- 19 thathave adversely affected the sporting activities and thereby limiting the
potential benefits envisaged in using sports as development strategy within the constituency.
On nracro levels Fy 20 / 2l has been a challenging year with limited funding towards these

activities which may hamper the success of priority strategies undertaken.

2. E}WTRONMENTAL PERFORMANCE

Environment Policy and Action Plan Protection of the environment in which we live and
operate is part of Dadaab NG-CDF initiatives Care for the environnlent is one of our key
responsibilities and an intportant aspect in the way in which cafly out our operations. Our
Environmental Policy

t2



DADAAB Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

In this policy statement

./ Plant nrore trees.

'/ Hold quarterly environmental clean ups.
/ Rehabilitation of bore holes per wards.
{ Drill community boreholes.
,/ Construction of water gutters for rain harvesting
,/ Procurement of water tanks.
,/ Construction of waste dumping sites.

3. Employee welfare
We invest in providing the best working environment for our employees. Xxx constituency

recruitnrent is guided by Employment Act, NGCDF Act and other regulations as issued from
tinre to time. In line with the law and regulations, the Constituency offers equal opportunity to
all while adhering to the one third gender rule and special Sroups. We also Recognize and

appreciate of our employees for exemplary performance. The reward and sanctions system is

based on performance appraisal.
The constituency promotes ahealthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Dadaab constituency invests in capacity

building programs for employees. These include courses on technical competencies relevant to

each employee and continuous sensitization on cross cutting issues.

The conrmittee has a policy on safety in compliance with Occupational Safety and Health Act
of 2007, (OSHA) and has ensured the work environment is conducive for everybody in tertns

of nrovement and accessibility within the office. The Constituency has also put in place disaster

nritigating measures including fire extinguishers and accessible escape routes in case of
enlerSency.

4. Market place practices-
DADAAB NGCDF Constituency is committed to fairr and ethical market practises.
The Procurement of goods and services is done through a transparent and competitivebrdding
process that allows equal opportunities to all pafiicipants. We support local vendors drawn
from the constituency for purposes of uplifting them economically. Our ethical market
practises ensure the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forunts that relate to the procurement legal framework and ethtcal
subject nratters. We are dedicated to honouringallcontracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero
tolerance to corruption

D Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguardingconsumer rights and interests

l3
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DADAAB Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Reports and Finoncial Statententsfor The Year Ended June 30,2021

5. Community Ertgagements-

DADAAB NGCDF has endeavoured to sustain community engaSement through CSR as well as
appreciating our existence through engaging local contractors and suppliers when necessary.
We have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans
and policies and the constituency strategic development plan. The identified list of priority
projects, both inrmediate and long term, was submitted to the NG CDF Board in accordance
with the Act.

Public parttcipatron is the process that directly enSages the concerned stakeholders in decision-
nraking and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the conrmunity
leaders to identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness
campaigns and holding community meetings.
DADAAB NG-CDF have continually practiced public participation and public awareness
during project identification and proposal collections in all the wards in the constituency.

t4



DADAAB Constituency
Notionol Government Constittrcncies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

a V.STATEMENT O F ENTITY MANAG EA{ENT RESPONSIB ILMES

Section 81 (1) of the Public Finance Management Act, 2Ol3 requires that, at the end of each
frnancial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared
to be in a fornr that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-DADAAB Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view
of the state of affairs of the entity for and as at the end of the financialyear (periocl) ended on
June 30, 2021. This responsibility includes: (i) maintaining adeqvtate financial management
affangentents and ensuring that these continue to be effective throughout the reporting period;
(ii) maintaining proper accouniing records, which disclose with reasonable accuracy at any time
the financial position of the entity; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financia| statements, and
ensuring that they are free from material misstatements, whether due to error or fraud; (iv)
safeguarding the assets of the entity; (v) selectinS and applying apryopriate accovtnting policies;
and (vi) making accounting estimates thatare reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-DADAAB Constituency accepts responsibility
for the entity's financial statements, which have been prepared on the Cash Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with lnternational
Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the
Constituency's financial statements give a true and fair view of the state of entity's transactions
during the financial year ended June 30, 2A21, and of the entity's frnancial position as at that
date-The Accounting Officer charge of the NGCDF-DADAAB Constituency further confirms the
completeness of the accounting records maintained for the Constituency, which have been relied
upon in the preparation of the entity's financial statements as well as the adequacy of the
systems of internal financial control.

The Accounting Officer in charge of the NGCDF-DADAAB Constittrency confirnts that the entity
has compliect fully with applicable Government Regulafions and the terms of external financing
covenants (where app\icable), and that the entity's funds received during the year under audit
were used for the eligible purposes for which they were intended and were properly accounted
for. Further, the Accounting Officer confirms that the Constituency's financial statements have

been prepared in a form that complies with relevant accounting standards prescribed by the
Public Sector Accounting Standards Board of Kenya.

Apprcval of the frnancial statements

The NGCDF-DADAAB financial statements were approved and signed by the
Officer on

i't

Fund Sub-County Accountant
Name: Bosco Kilonzo
ICPAK Member Number:

&ryt:
Name:

Ivlanager
I. Mohamed

Dl$lfil[T Ai;u0i,iii rtili uirtjuiii"

P,0.Box 1fi50-70100

GARIS$A

-rfiry$ffthffis,-ffi

15



Telephone: +254-Qo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c c o u n t a b i I i t1'

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . DADAAB CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report, which is in three parts: -

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Dadaab Constituency set out on pages 17 lo 45,

Report of the Auditor-General on National Government Constituencies Development Fund - Dadaab Constiluencyfor
the year ended 30 June, 202 I



which comprise of the statement of assets and liabilities as at 30 June, 2021 and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Dadaab Constituency as at 30 June, 2021 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

'1. Presentation and Disclosures in Project Management Committee (PMC)
Balances

Review of the financial statements revealed that the Management did not disclose bank
balances for thirty-five (35) Project Management Committees (PMC) bank accounts, in
form of an annex to the financial statements. Further, the Management did not provide
the respective bank reconciliation statements and certificates of bank balances for audit.

Consequently, the accuracy and completeness of the PMC bank account balances could
not be confirmed.

2. Unsupported Expenditure

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects other grants and transfers amount of Kshs.82,395,954. lncluded in
the amount is Kshs.19,414,700 and Kshs.18,114,700 totalling Kshs.37,529,400
disbursed to various secondary schools and tertiary institutions as bursary to needy
students. However, review of the expenditure and other supporting documents revealed
that bursary disbursements of Kshs.12,092,250 were not acknowledged through official
receipts or acknowledgement letters from beneficiary institutions. ln addition, the
Management did not provide minutes of the bursary committee meeting, in which vetting
of applicants was carried out to identify the needy students.

Consequently, the propriety and completeness of the expenditure of Kshs.12,092,250
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Dadaab Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audit

Report of the Auditor-General on Nationol Government Constituencies Development Fund - Dadaab Constituencyfor
the year ended 30 June, 202 I
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of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual receipts
of Kshs.219,616,978 and Kshs.174,851,072 respectively, resulting to an under-funding
of Kshs.44,765,906 or 20o/o of the budget. Similarly, the Fund spent Kshs.150,550,892
against an approved budget of Kshs.219,616,978, resulting to an under-expenditure of
Kshs.69,066,086 or 31o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Project Implementation Status

The Fund budgeted for implementation of thirty-four (34) projects at a total cost budget of
Kshs.96,328,661, during the year under review. However, the Fund implemented and
completed twenty-nine (29) projects at a cost of Kshs.76,086,883, four (4) projects with a
budget of Kshs.14,241,778 were ongoing, while one (1) project with a budget of
Kshs.6.000,000 had not commenced by the time of this audit.

Failure to complete the projects as planned not only increased the cost of the projects,
but may have resulted to poor service delivery to the public.

3. Unresolved Prior Year Mafters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

Report of the Auditor-General on National Government Constiluencies Development Fund - Dadaab Constituencyfor
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has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

lncomplete Fixed Assets Register

Annex 4 to the financial statements reflects a summary of fixed assets with a historical
cost of Kshs.2,300,000. However, the detailed fixed assets register provided for audit did
not disclose all the information required in such a register. This includes, identification
number, acquisition date, asset description, class, location, cost of acquisition,
accumulated depreciation, and net book value. ln addition, the assets were not tagged
with identification codes.

ln the absence of a detailed fixed assets register, it was not possible to trace the fixed assets of
Kshs.2,300,000 in the register provided for audit and hence impacting negatively on risk
management.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

Report of the Auditor-Generql on National Government Constituencies Development Fund - Dadaab Constituencyfor
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to the sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsi bi !ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

Report of the Auditor-General on National Government Constituencies Development Fund - Dadaab Constituencyfor
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accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. !f I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on National Covernmenl Constituencies Development Fund - Dadaab Consliluencyfor
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

07 September,2022

Report of the Auditor-General on National Government Constituencies Development Fund - Dadaab Constituencyfor
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DADAAB Constituency
Natio n a I G ove r n me nt Co ns tit ue nc ies D ev e lop ment F un d (N G C D r)
Reports and Finuncial Statementsfor The Year Ended June 30' 2021

VI.STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the

statements. The NGCDF-DADAAB Constituency financial statements were approved on
D and signed by:

:l

Chairman Committee

Fund
Name: Ahmed

Ivlanager
I. Mohamed

Accountant
Name: Bosco Kilonzo
ICPAK M/No:

Name: Haron Mohamed

fiil*$F'l*t'"F-q'H-ffil$.|."
P, t' oEiili**, Bifir,llfiT i;i;;ri:; r i,i;;,,,

B0,Box 16i0.70100
GAAE$A

RECEIPTS

lll,270,064173,198,5361Transfers from NGCDF Board

1.ll,2lo,064173,198,536TOTAL RECEIPTS

PAYMENTS

3,625r1763,909,1 132Compensation of
5,039,7093 gr27Or31lUse of goods and services

591987,43255r975,5144Transfers to Other Government Units
44,282,518821395,9545and transfersOther

1,600,Ooo6Acquisition of Assets

1141534,835150,55O,892TOTAT PAYMENTS
(3,324r772\22,647,644SURPLUS/(DEHCTD
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DADAAB Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended fune 30,2021

i;:..r.i.'i' ,.'',iVotb I w?0- I
Kshs

'291
Kshs

FINANCIALASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 7 24,300,18O 1,6521536

Total Cash and Cash Equivalents 24,3OOrl80 7,652,536

Accounts Receivable

Outstanding Imprests

TOTAL FINANCIALASSETS 24,3OOrl80 7,6521536

FTNAI{CI,AL LI,ABILTTIES

Accounts P ay able (Deposits)

Retention

TOTAL FTNANCTAL LIABILTTES

NHT TINANCI,AL ASSETS 24,3OO,18O 1,6521536

REPRESENTED BY

Fund balanceb/fwd 716521536 41977,307

Surplus/Deficit for the year 22,647 1644 (3,324,771)

NET FTNANCTAL POSTITON 24r3OOr78O 1,652,536

VTI.STATEMENT OF ASSETS AND LIABILMES

The accounting pol icies and explanatory notes to these financial statements fonn an integral part of the

statements. The NGCDF-DADAAB Constituency financial statements were approved on'

and signed by:

Contmittee

tund Manager Accountant
Name: Bosco Kilonzo
ICPAK M/No:

Name: Haron MoharnedName: Ahmed I. Mohamed

*,I}iilB.fi$x1iFffk},t$ffi' f,.,,[:11-,t c;ii1 :-.:-. 
1 
-,,. 

]ii rl 1 ii;
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DADAAB Constituency
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

ts
VIIT) STATEMENT OF CASHFIOW

The accounting policies ancl explanatory notes to these financial statenrents form an integral part of the

a fr2
The NGCDF- Constituency fi nancial statements were on

by:

C CDF Committee
Fund Account Accountant

Name: Bosco Kilonzo
ICPAK M/No:

Name: Ahmed t. Mohamed Name: Haron Mohamed

'.\,,I iit':'i i il,',-",','
''l'-lii';.i i i;i.i,:r ;,,1.,',' 

_,

P.0. tsox 10fi0 - i'J i00

GARISSA

}.T LIN D ACCOUNT I\.4A}'I,T i..'' .. 3.,

Hi ;,qjhAU ioN'$ntBNCY i)[\i i,i.i,i;',1.,;; i I i;il0

P.0. Box i522 - i0lr)0'
GARISSA.

2020 - 2021 2019 - 2020

IGhs Kshs

Receipts from operating activities

Transfers from NGCDF Board 1 173,798,536 771,27O,064

Total receipts 173,1981536 l11r21O1064

Payments for operating activities

Compensation of Employees 2 3,909,113 3,625,176

Use ofgoods and services 3 g,27Or3ll 5,o3g,7og

Transfers to Other Government Units 4 55,975,514 59,987,432

Other grants and transfers 5 82,395,954 44,282,578

Total payments 150,550,892 11219341835

Total Receipts Less Total Payments 2216471644 (1r724,773),

Adjusted for:
Decrease/ (lncrease) in Accounts receivable
(outstanding imprest)
Increase/ (Decrease) in Accounts Payable:
(deposits/gratuity and retention)

Net cash flow frcm operating activities 22,647 1644 (1,724,773)

CASHFIOW TROM II\NIESTING ACTIVITIES

Proceeds from sale of Assets

Acquisition of Assets 6 1,600,Ooo

Net cash flows from lnvesting Activities

NET INCREASE TN CASH AND CASH EQUIVALENT 221647 1644 (3,324,771)

Cash and cash equivalent at BEGINNING of the year 6 116521536 4,977,307

Cash and cash equivalent at END of the year 6 24r3OOr78O 116521536
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DADAAB Constituency
National Government Constitttencies Development Fund (NGCD?)
Reports and Financial Statementsfor The Year Ended June 30, 2021

The NGCDF-DADAAB Constituency financial statements were approved on 25/4/ 2022 andsigned
by:.

Na Cha -CDF Committee
Fund Accoun Manager Accountant

Name: Bosco Kilonzo
ICPAK M/No:

Name: Ahmed [. Mohamed Name: Haron Mohamed

)

d,l''lry$[ffI}}i;,m'i,fi-t,

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description
Amount

Budget utilisation difference totals
69.O66.086

Less undisbursed funds receivable from the Board as at 2t
G4.765p06)

24.300.181
Add Accounts payable

Less Accounts Receivable

Addllrss Prior Year Adjustments

Cash and Cash Equivalents at the end of the Fy 2O2O/2OZl
24,300,181
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DADAAB Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financiol Statements for the Year Ended June 30, 2021

XID SIGMHCANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are
set out below:

1. Statement of Compliance and Basis of Preparatton

The financial statements have been prepared in accordance with Cash-basis International
Public Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting
Standards Board (PSASB) and set out in the accounting policy note below. This cash basis of
accounting has been supplemented with accounting for; a) receivables that include imprests
and salary advances andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reporting Entity

The financial statements are for the NGCDF-DADAAB Constituency. The financial statements
enconlpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Ksh), which is the functional and
reporting currency of the Governnrent and all values are rounded to the nearest Kenya
Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for
all the years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and
the related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development fund (NG-CDF)
Transfers from the NG-CDF to the constituency are recognized when cash is received in
the Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recoSnized as and when cash is received in the
constituency account.

Other receipts
These include Appropriation-in-Aid and relate to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Plant / Equipruent / F aci I ities, Unutilized fu nds fro m PMCs among othe rs.
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National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

Un u tilized lhnds from PMCs.

All unutilized funds of the Project Managenrent Committee (PMC) are returned to the
constituency account. Unutilized funds fronr PMCs are recoSnised as other receipts
upon return to the constituency account.

External Assistance
External assistance refers to grants and loans received from local, multilateral and
bilateral development partners. In the year under review there was no external
assistance received.

b) Recognition of payments
The Entity recognises all paynrents when the event occurs and the related cash has
actually been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for enrployees are recoSnized in
the period when the cornpensation is paid.

Use of Goods and Seryices
Goods and seryices are recognized as payments in the period when the goods/services
are paid for. Such expenses, if not paid during the period where goods/services are
consunred, shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipnrent itenrs is not capitalized.
The cost of acquisition and proceeds fronr disposal of these items are treated as
paynrents and rcceipts items respectively. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration and the fair value of the asset
can be reliably established, a contra transaction is recorded as receipt and as a
payment.

A fixed asset register is maintained by each constituency and a sunlmary provided for
purposes of consolidation. This summary is disclosed as an annexure to the frnancial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of actual
goods and/ or services rather than in nloney or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the constituency includes such value in the statement
of receipts and payments both as receipts and as payments in equal and opposite amounts;
otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank, short-ternt deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at various commercial banks at the end
of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
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year are treated as receivables. This is in recognition the governnrent practrce
where the imprest payments are recoSnized as paynlents when fully accounted for by the
inrprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf
of third parties have been rccognized on an accrual basis (as accounts payables). This is in
recognition of the Sovernment practice of retaining a portion of contracted services and works
pending fulfilnrent of obligations by the contractor and to hold deposits on behalf of third
parties. Gratuity earned on monthly is held on behalf of the employee and later paid at the end
of the contract period. This is an enhancement to the cash accounting policy adopted by
National Governnrent Constituencies Developnrent Fund as prescribed by PSASB. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they are recorded as 'menrorandum' or 'off-
balance' items to provide a sense of the overall net cash position of the entity at the end of the
financial year. When the pending bills are finally settled, such payments are included in the
Statement of Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financi al year. These balances are
available for use in the subsequentfinancial year to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7(2) of NGCDF Actr 201.5

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest
which is accounted for on an accrual basis), the same accounts classification basis, and for the
same period as the financial statements. The original budget was approved by Parliament on
30 June 2OZO for the period lstJuly 2O2O to 30th June 2021 as requiredby law. Included in
the adjustnrents are Cash book opening balance, AIA generated during the year and
constituency allocations not yet disbursed at the beginning of the financial year.
A conrparison of the actual performance against the comparablebudget for the financialyear
under review has been included in the financial statenrents.

12. Comparatle Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended SOth June 2021.

14. Errors
Material prior period errors are corcected retrospectively in the first set of financial stateurents
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest
prior period presented, restating the opening balances of assets, liabilities and net assets/equity
for the earliest prior period presented.
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During the year, errors thathave been correctedare disclosed under note 14 explaining the
nature and amounts.

15. Related Parly Transactions
The Entity regards a related par$ as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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XIID NOTES TO THE FINANCIAT STATEMENTS

1. TRANSTERS IROM OTHERGOVERNMENT ENTITIES

2. COMPENSATION OF EMPLOYEES

Description 2020-202r 2079-2020
Kshs Kshs

NGCDF Board

AIE NO.8096942 15,000,000

AIE NO.B104563 11.,830,812

AIE NO.B104591 19,000,000

AIE NO.8823502 27,367,724

AIE NO.B124505 g,o0o,ooo

ArE NO.B124836 g,0o0,ooo

AIE NO.B1249I5 10,000,000

AIE NO.B119770 13,000,000

ArE NO.B128061 6,9Oo,Ooo

AIE NO.B128373 6,ooo,ooo

ArE NO.B128784 12,000,000

ArE NO.8126079 7,100,000

ArE NO.B126369 10,000,000

AIE NO.B14O5I5 12,ooo,ooo

AIE NO.B132116 6,ooo,ooo

AIE NO.B041033 43,210,064

ArE NO.8047391 4,000,000

AIE NO.BO4I454 20,000,000
AIE NO.8047872 7,000,000

ArE NO.8049249 14.000,000

AIE NO.B104264 23.000.000
TOTAL 7731198,536 111r2lo1064

2020-2021 2019-2020
Kshs Kshs

NG-CDFC Basic staff salaries 3,O141787 2,681,574

Personal allowances paid as part of salary

Gratuity paid to contractual employees 760,926 909,462

Employer Contributions Compulsory national social security
schemes-NSSF

134,000 l34,2OO

Total 31909,113 31625r176
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. USE OF GOODS AND SERVICES

4. TRANSFER TO OTHER GOVERNMENT ENTMES

5. OTHER GRANTS AND OTHER PAYMENTS

2020-2021 2019-2020
Kshs Kshs

Committee Expenses 3,597,528 31659,997
Utilities, supplies and services 14,072 19,560
Rental of Produced Assets 2,502,797 980,ooo
Training expenses-C apacity building l,22O,OO0 35o,ooo
Hospitality supplies and services 200,000
Office and general supplies and services 910,400 684,7OO

Other operating expenses 730,000
Fuel, oil &lubricants 729,787
Bank service commission& charges 35,574 69,665
Total gr27Or37l 714231709

Description 2020-2021 2019-2020
IGhs Kshs

Transfers to priurary schools 13,860,514 25,619,082

Transfers to secondary schools 42,715,O0O 27,668,350

Transfers to tertiary institutions 6,7oO,ooo

TOTAL 55r9751514 59,9871432

2020-2027 2019-2020
Kshs IGhs

Bursary - secondary schools 19,414,7OO 2,519,8O0
Bursary - tertiary institutions 18,114,7O0 14,887,238

Security projects 28,138,O75 16,912,50O

Sports projects 2,737,800 21177,98O

Environment projects 2,739,926 1,150,000

Emergency projects 11,25O,813 6,635,000

Total 82,395,954 441282,518
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NOTES TO THE FINANCIAL STATEMENIS (Continued)

6. oF ASSTTS

7. CASH BOOK BANKBALANCE

BANK ACCOUNTS CASH BOOK BANK

8. BAI/.NCES BROUGHT FORWARD

9. UNUTILIZED ruND (See Annex 3)

2020-2021 2019-2020
Kshs Kshs

Purchase of Office Furniture and General Equipment 1,100,000
Purchase of ICT Equipment, Software and Other ICT Assets 50o,oo0

l,6001000Total

Name of Bank, Account No. & currency 2020-2027 2019-2020

Kshs(30l06 /2021) Kshs(SO/OG /2O2O)

Fi rs t comm un i ty ban k - Garissa branch
DAPAAB NG-CDF
Account no.95767. 24,300,780.45 1,,652,536.OO
Total 24,300,180.45 I,652,536.00

2020-2027
(I,t.luly 2021)

2019-2020
(1".luly 2020)

Kshs IGhs

Bank accounts 1,652,536 4,977,3O7

Cash in hand

Imprest

Total 7,652,536 4,977,3O7

2020-2027 2019-2020

IGhs Kshs

Compensation of employees 590,133 487,777

Use of goods and services 4,735,208 2,595,399
Atnouuts due to other Governnlellt entities 29,279,948 25,O81,281
Amounts due to other grants and other transfers (see

attached list) 34,364,978 50,309,999

Acquisition of assets 95,819
Others 41677 1027

69,066,086 831151r473
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NOTES TO T'HE FINANCIAL STATEMENTS (bntinued)
10. PMC accountbalances (See Annex 5)

PMC account balances (see attached list)
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Notional Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statementsfor The Year Ended June 30,2021

ANMX 1 - ANATYSIS OF PENDING ACCOUNTS PAYABLE

There were no pending accounts payables as at 30 June 2021.
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ANNEX 2 - ANATYSIS OF PENDING STAFF PAYABLES

There were no pending staff payables as at SOJune 2021.
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ANNFXS_UNUTILIZEDruND

I.0 Administration
and Recurrent
1.1 Compensation of
employees 590,133.00 487,777 Pendinc Disbursemenl

Subtotals 590,133.0C 487,777
2.3 Use of goods and
servlces 4,735.208.04 4,637,988 Pendinc Disbursemenl

Subtotals 4,735,208.00 4,637,999
7.0 Primary Schools
Prqiects
Lix Sheel Primary
School r.800.000 Pendinc Disbursemenl700,000.00
Marothiley Primary
School 700,000.00 1,800,000 Pending Disbursemenl

Dertu Primary School 43,667.0C 3,000,000 Pendinc Disbursemenl
Magudo Primary
School 1.700.000 Pendinc Disbursemenl
Bula Kheir Primary
school 350,000.00 1,700,000 Pending Disbursemenl
Damajaley primary
school 1.800.000.00 Pendinc Disbursemenl
8.0 Secondary Schools
Proiects
Nasib Secondary
School 2,500,o00.00 4,000,000 Pending Disbursemenl
Alikune Secondary
School 50,000.00 3,O00,000 Pendinc Disbursemenl
Alikune Secondary
School 1.500.000.00 I.700.000 Pendinc Disbursemenl

Liboi Secondarrr School 1,500,000.0c 3,000,000 Pending Disbursemenl

Liboi Secondary School 1.61I.534.00 "1,,6'1,'1,,534 Pendinc Disbursemenl
Damajaley Secondary
School Pendinc Disbursemenl900,000.00 892,647
Damajaley Secondary
School 300,o00.00 0 Pending Disbursemenl
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Secondary
hool Admin Block

4 747 4 74 Pe Disbursemen

AlHidaya Sec Sch 2,600,000.00 0 0 Pendinc Disbursement

Dadaab Sec Sch 135,000.00 0 0 Pending Disbursemenl

Dadaab Sec Sch 225,O00.00 0 0 Pending Disbursemenl

Haii Idris Sec Sch 3,725,OOO.OA 0 0 Pendinc Disbursemenl

Kulan Sec Sch 3.725.O00.00 c 0 Pending Disbursemenl

Liboi Secondary School 150,000.00 0 c Pending Disbursemenl
Alikune Secondary
School 4,500,000.00 0 0 Pending Disbursemenl
Damajaley Secondary
School 225.O00.0A 0 0 Pending Disbursemenl
Daruajaley Secondary
School 560,000.00 0 0 Pendinc Disbursement
Alikune Secondary
School 560.000.00 c 0 Pending Disbursement
Alikune Secondary
School 300,000.00

Liboi Secondary School 150,000.0c 0 0 Pendinc Disbursement
9.0 Tertiary
institutions Prqiects
Sub county Education
office 100,000 Pendinc Disbursement

Sub-Total 29,279,948.O0 24,773,928 Pendinc Disbursenrent

3.0 Emergency

Emergency (3.49s.365.00) 563,247 Pending Disbursement
4.0 Bursary and Social
Security

4.2 Secondary Schools 7.346.376.04 1,2.544.966 Pending Disbursement
4.3Tertrary
Institutions &
Universities (3,339,861.00) 408,728 Pendinc Disbursement

4.5 Social Security 12.000.000.00 6.000.000 Pending Disbursement

5.0 Sports
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2 751 2 747 5 Disbursemen

6.0 Environment
Abdisugow Boarder
Police Canrp 926.00 Pendinc Disbursemenl
Alango Arba Police
Canrp 926.0C Pending Disbursemenl
Saretho Primary
School 457,892 457,892 Pendinc Disbursemenl
Dadaab Primary
School 457,892 457,892 Pending Disbursemenl

Liboi Primary School 457,892 457,892 Pendinc Disbursemenl
Dagahley Primary
School 457.892 457.892 Pending Disbursemenl
Danrajaley Secondary
School 457,892 457,892 Pending Disbursemenl

Kulan Primary School 457,892 457,892 Pendinc Disbursemenl

10.0 Security Prciects
Dadaab Deputy
County
Commissioner's Office 5,000,000 Pending Disbursemenl
Alango Arba
Administration Police
Camp 250,000.00 3,000,000 Pendinc Disbursement''
Liboi Police Camp -
Cfficer Comnunding
Station 600,000.00 2,OO0,000 Pending Disbursement
Liboi Police Camp -
Cfficer Commanding
Station 600,000.00 2.677.027 Pendinc Disbursemenl
Assistant County
Commissioner
Labasisale 2.000.000.00 3.400.000 Pending Disbursement
Assistant County
Commissioner Saretho 600,000.00 2,900,000 Pending Disbursemenl
Deputy County
Conrnrissioner Dadaab 600,000.00 2,900,000 Pending Disbursemenl
Dadaab Deputy
County Commission 153.941.00 600.000 Pendinc Disbursemenl
Liboi Deputy County
Commissioner 600,000.00 600,000 Pending Disbursemenl
Assistant County
Commissioner Saretho 2.900.000.0c 600,000 Pendinc Disbursemenl
Assistant County
Commissioner Liboi 600,000.00 600,000 Pending Disbursemenl

Assistant County 600,000 Pendinc Disbursemenl
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1,500,000

Pendinc Disbursemenl

Liboi Police Camp -
Officer Commanding
Station 2,000,000.00 600,000
Liboi Administration
Police Canrp 1.000.000.00 600,000 Pending Disbursemenl

Pendinc Disbursemenl
Sinan Development
Group 114,356.00 774,356

Dertu Police Station 164.996.00
Abdisugow Boarder
Police Canrp 200,000.0c
Kumahumato Deputy
County Commission 1,500,000.0c
Alango Arba Police
Canrp 150,000.00
Assistant County
Commissioner
Labasixale 170,000.00
Liboi Deputy County
Commissioner 50,000.00
Assistant County
Commissioner
Labasigale 600,000.00

Subtotals 34.364.979.O0 51,203,O24
11.0 Acquisition of
assets

Pendinc Disbursemenl

1 1.3 Purchase of
flurniture and
squipment 95,819.0C 95,819

Subtotals 95,819.0C 95,819

I2.O Others

Pendinc Disbursemenll2.2lnnovation Hub

Subtotals

TOTAT 69.066.087.00 91,198,536
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ANNEX 4 - SUMIvIARY OF FTXED ASSE"T REGISTER

Asset class Historical
C-ostb/f

(Kshs)
2019/20

Additions durfug the
year (Kshs)

Disposals
the year

during
(IGhs)

Historical
C-ost

(Kshs)
2020/21

ICT Equipment, Software
and Other ICT Assets

1,8Oo,o0o l,goo,ooo

Other Machinery and
Equipment

500,000 500,000

Total 2|SOOrOOO 1,600,000.00 2rSOo|OOO
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ANND( 5 _pMC BA^IK BALANCES AS AT SorrrJt NE 202I

-

PMC Bank Accountnumber

BankBalance Bank Balamce

2020-2021 2019-2020
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and nranagement comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we the issues to be resolved.

Reference
No. on the
external
audit
Report

Focal Point
perrcn to
resolve the
issue (Name
and
desisnation)

Status:
(Resolved

/ Not
Reslvd)

Timeframe:
(htta date
whenyou
expct the
issue to be
rcsolved)

Issue /
Observafions from
Auditor

Management
comments

I Errors in
presentation and
Disclosure of
Financial
statements

The fund will
include all the
required
information in the
financial
statements

Fund Manager Not
Resolved

3OJune 2022

2 Fund Manager Not
Resolved

30June 2022Unsupported
Expenditure

The fund will
support the
expenditure

3 Budgetary Control
and Perfornrance

The management
will follow up
with the board to
ensure prompt
disbursement of
funds.

Fund Manager Not
Resolved

30June 2022

4 Fund Manager Not
Resolved

30June 2022Project
Implementation
Status

The management
will follow up
with the boardto
ensure prompt
disbursenrent of
funds.

Not
Resolved

30June 20225 Unutilised Project The management
will liase
education
department to
ensure utilisation
of the proiect.

Fund Manager

6 Incomplete Fixed
Assets Register

The ruanagement
will update the
fixed assets
register with the
necessary
information

Fund Manager Not
Resolved

30June 2022
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