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Nyatike bnstituency
National Government Constituencies Development Fund (NGCDI)
Rewfts and Financial Statements for The Year Ended lune 30,2O2I

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Bac\grnound information

The National Government Constituencies Developntent Fund (NG-CDF) formerly Constituencies

f)evelopnrent Funcl (CDF), is established under the NG-CDF Act 2015 as aurended in 2Ol6.The Act
is a successor to the Constituencies Developutent Furnd (CDF) Act of 2003 which initiated the Fund

and its subsequent anrendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is

representecl by ihe Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

lvTandate
The nrandate of the Furnd as derived frout sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constitlrency as a platfomr for identificatiou, perforuratlce and implententation of
national Sovernnrent functions;

b) FacilihtJthe perfornrarrce and inrplenrentation of national Sovernnlent furnctions in all parts of
the Reptrblic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in tlte determination and implenrentation of
iclentifiecl national governntetrt developnrent projects at the constitllency level pursuant to
Article lO(2)@) of the Constitutiotr;

d) Promote the national values of hnman dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrinrination and protection of the urarginahzed pursuant to Article lO Q)
(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pttrsttant to Article 10 (2)

(d) of the Constitution;
0 Provide a legislative and policy framework pursrtatrt to Article 21 (2) of the Constitution for the

progressive realization oi the econonric and social rights guaranteed ttnder Article 43 of the

Constitution;
g) Provide nrechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Corrstitution;
h) prouia. for a public finance system that prontotes au equitable society and in_ particular

ixpenditure that promotes equitable clevelopnrent of the country by making special provisions
foi nrarginalizedgrollps and areas pursuant to Article 2O1 (b) (iii) of the Constitution;

i) Authoriie withdriwal-of nroney fronr the Consolidated Fund as provided 'under Article ZOG (2)

(c) of the Constitution;
j) Provide mechanisms for the National Assembly to facilitate the iuvolventent of the people in the

identification and implementation of projects for firnding by the national Sovernment at the
constitutency level; and

k) Provide forinechanisms for supplementing infrastructurre development at the coustituency level

in nratters falling within the functions of the trational Sovernnlent at that level in accordance
with the Constitution

Vision
Equitable Socio-economic development courntrywide

Mission
To provide leadership and policy direction for effective and efficient manaSement of the Fund
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Na tional Govern ment hn stituencie s De velopment lbn d (NGCDF)
Reports and Financial Statements for The Year EndedJune 30,2O21

C-ore Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in nraking decisions about proSranlnres

we fund
3. Timeliness - we adhere to pronrpt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronrote development activities that meet the needs of the

present without conrpromising the ability of future generations to nreet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Conrnrittee is as outlined in section 11 of The National
Governnrent Constituencies f)evelopment Fund Regulations, 201 6.

(b) KeyManagement

The Nyatike Constituency NGCDF day-to-day nlanagenrent is under the following key
orSans:

i. National Governrtrent Constitttencies Developnrent Fund Board (NGCDFB)
ii. National Governnrent Constituency Developnrent Fund Committee (NGCDFC)

(c) FiduciaryManagement

The key nlallagenlent personrrel who held otTice during the financial year ended 30tt'Jttne
ZOZI and who had direct fiduciary responsibility were:

No Desicnation Name
1 A.l.E holder Marcellus Ayieko
2 Sub-County Accountant Abedneqo Odhiambo
3 Chairnran NGCDFC Tobias Ochola
4 Menrber NGCDFC Phelix OIoo

(d) tiduciary Oversight Arrangements

The Audit and Risk Managenrent Conrnrittee (ARMC) of NGCDF Board provide overall
fiduciary oversight on the activities of Nyatike Constituency NGCDF . The reports and
reconrnrendation of ARMC when adopted by the NGCDF Board are tbrwarded to the
Constituency Conrnrittee fbr action. Any ntatters that require policy gttidance are
tbrwarded by the Board to the Cabinet Secretary and National Assenrbly Select Contnrittee.

(e) Nyatike Constituency NGCDF Headquarters

P.O. Box 1-4O4OZ
NG CDF OFFICE -WathOnger
Sori -Muhuru Road
Migori, KENYA

(0 Nyatike Constituency NGCDF C-ontacts

Telephone: (254) 7 25833202
E - nra il : c df ny atike@ngcdf .go. ke
Website: www.cdfnyatike .go.ke
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Nyatike Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financiul Statements for The Year Ended June 30, 2021

G) Nyatike Constituency NGCDF Bankers

KCB Bank
Sori Branch account no:1 260005895
P.O. Box 54-4O4Ol
Karungu

(h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40172
City Square 0O2OO
Nairobi, Kenya
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Nyatike Constiluency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Finoncial Statementsfor The Yeur Ended June 30, 2021 ,

N. NG-CDFC CHAIRMAN,S REPORT

H
Tobias Ochola

Chair person, Nyatike NGCDFC

Nyatike Corrstituency was allocated a total of Kshsl 37,088,879.31 irr the 2020/2021 tinancial
year. f)uring the firrancial year under review, the NGCDF Board disbursed 670/o ot the Approved
Budget which translated to Kshs 92,000,000. We also received Kshs 66,852,724 which was the
undisbr-rrsed balances fronr the previous financial year hence a total of Kshs158,852,724 as

total disbursenrents fronr the NGCDF Board in the 2O2O/2021 financial year. 1'he Nyatike
National Governnrent Constituencies f)evelopnrent Fund Contnrittee (NG-CDFC) met; prioritized
and disbursed funds to various projects irr the Constituency tbllowing approved projects'code
list.

The table below suntntarises how we spetrt our disbursetrretrts:

Item Disbursements

Use of goods and services 7,578,272.OO

Enrplovees' salaries 6.O87,O22.00

Bursarv 36.295,220.OO

Secondary &prinrary schools proiects 92,000,000.00

Purchase of printer 75,000.00

NGCD Fund office 500,000.00

Environnrent 1,500,000.00

Security 2,200,ooo.oo

Ronqo Urriversity Macalder Learning Centre 3,554,922.OO

TOTAL 754,583,625.OO
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National Government Constituencies Development Fund (NGCDf)
Reports and Financial Stateme nts fitr The Year Ended June 30, 2021

There was enrphasis on construction of classroonrs.T he greatest itrtplententation challenSe was

COVID 19. Also, there were increased denrands tbr access roads to various learning institutions
in the constituency.

The pictorials below show a f'ew of the successfirl projects:

f*,b

Constmction of 2 classroonts at Orango Prinrary school

St Jacobs kolanya secondary school
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Sidika secondary School

I express my gratitude to God tbr the enerSy to serve the constituents.lextend nty appreciation
to the NGCDF Board and all the relevant stakeholders who in one way participated in the
achievenrents of our objectives.

Thank you.

TOBIAS ONYANGO OCHOLA
CHAIRMAN NGCDF COMMITTEE
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Nyatike Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

III. STAIIIVIENT oF PERFOR 4ANCE AGAINST CONSTITUENCPS PREDE]RMINED
oBJECTTyES

Introduction

Section S1 (2) (f) of the Public Finance Managenrent Act,2012 requires that,at the end of each
financial year, the Accounting officer when preparing financial statentents of each National
Governnrent entity in accordance with the standards and fbrntats prescribed by the Public
Sector Accounting Standards Board includes a statentent of the national Sovernnlent entity's
perfornrance against predeterntined objectives.

The key developnrent objectives of NYATIKE Constituency 2018-2022 plan are to:

provide access to quality and affordable fornral education
enrpower youth by developing their skills and talents through relevant training
tanre raising cases of insecurity by building police posts
provide necessary ICT infrastructure and skills

Progress on attainment of Strategic development objectives

For purposes of inrplenrenting and cascading the above developntent objectives to specific
sectors, alt the developnrent objectives were nrade specitic, nteasurable, achievable, realistic and
tinre-bound (SMART) and converted into development outconres. Attendant indicators were
identified for reasons of tracking progress and perforrllance nleasurenlent: Below we provide
the progress on attaining the stated objectives:

a) To
b) To
c) To
d) To

Constituency
Program

Objecfive Outcome Indicator Per{ormance

Education To increase
enrolnrent in
secondary
schools by
achieving
lOO%transition

iurproved
transition to
secondary
schools and
tertiary
institutions

nunrber of
physical
infrastruct
ure
buildings
in prinrary,
secondary
schools,
nunrber of
bursary
benficiaries

lnFY 20/21-we
increased
nunrber of
classroonrs fronr
30 to 45,
dornritories fronr
17 to 27,
laboratoties front
16 to 19
-Bursary
beneficiaries
were increased

Security To tanre raising
cases of
insecurity by
building police
posts

Increase in
police posts and
adnrinistrative
offices

nunrber of
police posts
nunrber of
chiefs
offices

Chiefs offices
increased front 2
to5
-Nyandago chiefs
office
-kaler chiefs
offfice
1 chiefs office
-Agenga chiefs
To conrpletion &
use
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Nyatike Constituency
Notionol Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotements for The Year Ended lune 30, 2021

Sports To empower
youth by
developing their
skills and talents
through relevant
traininq

Providing clubs
with uniforms
and balls.
Holding annual
sporting event

Number of sports
clubs issued with
uniforms and balls

No of Event held
durinc the year

-8 clubs in each
of the 7 wards

lannual event
held

ICT To provide
necessary ICT
infrastructure
and skills

-Establish an
ICT hub
-Buying
computers for
all public
schools

No. Of ICT hub
constructed.
No of computers
issued to schools

-1 ICT hub at
wathonger

-5 conrputers in
3 secondary
schools
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Nyatike Constituency
National Government Constituencies Development Fund (NGCDF)

t Reports and Financial Stotements for The Year Ended June 30,2021

TV. CORPORATE SOCIAT RESPONSIBTLITY STATEMENT/SUSTAINABIUTY REPORTING

NGCDF - NYATIKE Constituency exists to transfbrnr lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on social

sector, nanrely; Education & Training, Security Sector Support, Environment, and Sports. This
pillar also makes special provisions fbr Kenyans with various disabilities and previously
mar ginalized conr nr un itie s.

1. Sustainability strategr and profile

Nyatike NG-CDF Comnrittee endeavored to work focusing on the service deliver and drive to
better performance with the involvement of constitttents..To realize eft'ective suitability, the

constituency relied on the set targets as a sign of perfbrnrance ambition. The Goals as provided
in our strategic plan remained the tbcal point for inside and outside Stakeholders with a clear
set of objectives for ntanagenrent, and a yardstick by which external audiences can judge our
progress and achievenrents against their expectations. The franteworks under which we

opeiated included projects identification, allocation of funds, approval, implententation and
ntonitoring.

2. Environmental perfotmance

Environment Policy and Action Plan
Protection of the environment in which we live and operate is part of Nyatike NG-CDF
initiatives
Care tbr the environnrent is one of our key responsibilities and an itrtportant aspect in the way
in which carry out our operations.

Our Environmental Policy
In this policy statentent Nyatike NG-CDF conrnrits to:

practice

pollurtion of land, air, and water

resources

and within an environnrentally aware culture

significant stakeholders

considered during planning and inrplenrentation

their environntental perforntance

Our Environmental Action Plan
Nyatike NG-CDF has identitjed four areas in which we as an office have direct or indirect
environmental inrpact, and where we can implentent initiatives to manaSe and reduce these

inrpacts.
These four areas together with our approach and targets fbr each are shown below:

9
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Impact Area Approach
Capacity Building

sensitizing the Nyatike NG-CDFC, NG-CDFC
staff and PMCs on good conservation practices

to Nyatike NG-CDFC, staff , and other
stakeholders changes in individual behavior to
reduce usaSe

Conservation
Resources

of Energy and

renlove the need to use paper

using electronic nreans where possible

selection of arry new energy devise being
purchased

technologies and devices within our existing
prenrises

Envirorrnrental
Conservation

Protection and

surSes

prevent soil erosiotr

to inrprove the fbrest cover.'/ To promote purcltase and installatiorr of fire
extinguishers to aid in extinguishing and
controlling fires

WastePollution Control and
Management '/ To ensure that all paper waste is recycled

tlrrough constrrtction of pit latrines.

3. Employee welfare

Tetms and Conditions of Service
This highlights the general rules governing enrployntent of NG-CDFC staff in such uratters
as appointments, pronrotions and related nratters.
Categories of Employment
Nyatike NG-CDFC of'fbrs only categories of enrployntent, which are
Contract enrployees who are enrployed for 3 years on a renewable contract. Such enrployees
are eligible for entployee benefits in line with the statutory requirements.
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Nyatike Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotements for The Year Ended June 30, 2021

Casual employees are hired to perfornr specific dr"rties on a darly or weekly basis on a piece

rate payment systenr. Casuals are not allowed to work contitruously for ntore than three (3)

nronths and are not eligible fbr any enrployee benefits irr line with statutory requirentents.
Recruitment Procedure
The Fund Account Manager declares vacancies in the otfice through the NG-CDFC, an
approval is then sought for advertisenrent within the constituency to be done
The Advertisenrent contains the tbllowing:
D Job title

Appointment of a selection and tnterview subcommittee
A selection and interview subcomnrittee is appointed to oversee the selection strategy for
application review, deternrination of testing nrethodology, adntinistration of tests and
scoring, and reference check criteria.
Interviews
Interviews fbr staff employnrent are conducted in a nlanner that conrplies with the office's
conrmitment to equal employnrent opportunity, to ensrtre that qualified candidates are not
discrinrinated based on ethnicity, religion, gender, age, disability, status etc.
Offer of Appointment
A person appointed to the oft'ice will be given the appropriate letter of otfer of appointntent,
as the case nray be, which nray be accepted or rejected by the candidate within the
stipulated tinre.
l.etters of Appointment
A written contract of service that is signed by the Fttnd Account Matrager and the NG-CDFC
Chairnran is then issued, which states particulars of entployntent which Include, the nante
and address of the enrployee, job description, date of comntencement of the job, fornr and
duration of the contract, place of work, hours of work, reutuneration, terntination, ternts
and conditions of enrployntent which the enrployee is entitled to.

Orientation and lnduction of employees
The NG-CDFC ensures orientation and induction of new entployees. This is carried out in
order to tanriliarize the employees with the nrandate, vision, ntissiotr and operations of the
office and how their jobs contribute to this.
Induction and orientation is done within the first three trrontlts of entploynretrt.

Promotions

In selecting candidates fbr pronrotion, regard is given to trrerit and extra ordinary ability as

reflected in work perfbrmance and results after the annual perfornrance appraisal
Recommendations for pronrotiorr is only nrade by the NG-CDFC resolution

4. Market place practices-

NG-CDFC fund was designed to supporl constituency-level, grass-root developntent
projects. It is ainted to achieve equitable distribution of developntent resources across
regions and to control imbalances in regional developntent brought about by partisan
politics. It targets all constituency-level development projects, particularly those ainring to
conrbat poverty at the grassroots and entrench equitable distribution of development in line
with the NG-CDFC Act 2015 provisions

11
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The objective of the Fund is to provide mechanisms for supplementing intplententation of
the National Governnrent development Agenda at the constituency level.
a) Responsible conrpetition practice.
During projects inrplementation the office transt'ers funds to the Project Managentent
Conrnrittees who are thereatler guided during tendering process, to ensure that the locals
berrefit conrpetitively in the provision of services and materials to the projects.
How the organisatioll ensures responsible conrpetition practices with issues like anti-
corruption, responsible political involvenrent, tair conrpetition and respect for conrpetitors
b) Responsible Supply chain and supplier relations
Paynrents to suppliers are done pronrptly upon presentation of requisite supporting
docunrents
c) Responsible marketing and advertisenrent-outline eftorts to ntaintain ethical nrarketing
practices
Advertisenrent for tenders is done publicly and no tbrnr of discrintinatiotr is applied to
unfairly lock out interested bidders
d) Product stewardship
In order to safeguard consunrer rights and interests, the Nyatike NG-CDF canle up with a

service charter and the conrplaints handling policy, principles and procedures brochure.
The service charter points out our conrnritnrent in ensuringthat we provide quality services
to our customers with high level professionalisnr, dignity, integrity and courtesy, whereas
conrplaints handling policy, principles and procedures shows our contmitntent to cousistent,
fhir and confidential contplaint handling and to resolve contplaints as quickly as possible

5. Community Engagements-

Public Participation in Project Identification and Implementation and Monitoring
stakeholders participation is inrportant since:
o Providing infonrration helps thenr understand the issues, options, and solutions available

for the projects
o Consulting with the public aids in obtaining their f'eedback on alternatives or decisions

o Involving the public to ensures their cortcerns are considered throughout the decision
process, particr.rlarly in the developnrent of decision criteria, options and pret'erred
solutions that are workable, efficient and sustainable.

Public Awareness
This includes nrechanisnrs tbr participation and cooperation with local, regional and
national agencies, and for conducting conrmunity-based treeds assessntents and public
awareness canrpaigns and holding cotrrntunity nreetings
Pr.rblic Awareness and Sensitisation Exercise Provide A ntenu of options tbr including
individuals and organizational actors in identifying developnrent priorities and selectinS;
NG-CDF projects.
Ensurring inrplenrentation of NG-CDF funded projects are transparent and ktrown to
everybody within the contntunity.
lncrease accountability hence ensure local citizens gain skills and cont'idence to carryout
social audits as nteans to enhanced accountability in nranaSenrent of other devolved firnds
apart tronr NG-CDF at corlstituency and other levels within the constituency.

Increase public participation at all stages of project cycle funded under NG-CDF kitty
Identify control and report any irregularities wittressed during NG-CDF project
implenrentation cycle
Measure the inrpact of the projects funded by NG-CDF

Enable people to exercise their rights by instilling democratic culture through enhanced
social accountability and transparency among state and non-state actors.

Pronrote awareness creation on constitution and devolved governance systent in Kenya
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Covid- 1 9 Mitigation Measures
Taking into considerution the current Corona Virus epidemic, in line with the Governments
directive on reducing the chances of being infected or spreading COVID- 19, the office
resolved in aiding by taking the following precautionary measures:

community free of charge.

Government offices and markets within the constituency
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V. STATEMENT OT MANAGEMENT RESPONSIBILMES

Section 81 (1) of the Public Finance Managenrerrt Act, 2O1Z requires that, at the end of eaclt
tinancial year, the accounting otficer for a National Govertrnrent Entity shall prepare tinancial
statenrenti in respect of that entity. Sectiorr S 1 (3) requires the financial statentents so prepared to
be in a tbn-n that complies with relevant accoutrting standards as prescribed the PLrblic Sector

Accounting Standards Board of Kenya f'ront tirtte to tinte.

The Accounting OtTicer in charge of the NGCDF-Nyatike Constituency is responsible for the

preparation and presentation of the entity's financial statenrents, which givea tme and tair view
of the state of aftairs of the entity tbr and as at the end of the financial year (period) ended on June
30, 2021. This responsibility includes: (i) nraintainitrg adequate financial ntanagentent
arrangenlents and ensuring that these continue to be effbctive throughout the reporting period;
(ii) nriintairring proper accounting records, which disclose with reasonable accuracy at any tinre

the t'inancial position of the entity; (iii) designing, intplententing and rrtaintaining internal controls
relevant to the preparation and fair presentation of the financial statentents, and errsuring that
they are free tronr ntaterial nrisstatenrents, whetlter due to error or traud; (iv) saf'eSuarding the

assets of the entity; (v) selecting and applyirrg appropriate accounting policies; and (vi) nraking
accounting estinrates that are reasonable in the circuntstances.

Ttre Accounting OtTicer in charge of the NGCDF-Nyatike Constitttency accepts responsibility tor
the entity's financial statenrents, which have beeu prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Ac-counting Stairdards (IPSAS). The Accounting OtTicer is of the opinion that the constituency 's
financial statenrents give a true and fair view ol the state of entity's transactions during the

financial year endedlrrne 30, 2027, and of the entity's financial position as at that date. The

Accourrtirig Officer charge of the NGCDF- Nyatike Constituency t'urther confirtrls the

conrpletenEss of the accoLurtirrg records nraintained fbr the cortstituency, whicli have been relied
upon in the preparation of the entity's financial statenreuts as well as the adeqttacy of the systents

of internal financial control.

The Accounting OtTicer in charge of the NGCDF Nyatike Constituency contirnrs that the

constituency his conrptied tully with applicable Governntent Regulations and the ternts of
external financing covenants (where appticable), and that the entity's t'unds received during the
year under audit were used tbr the eligible purposes fbr which they were intended and were

properly accounted tbr. Further the Accounting OtTicer contirnrs that the constihrcncy 's financial
statenrents have been prepared in a fbrnr that conrplies with relevatrt accounting standards
prescribed by the Public Sector Accountitrg Standards Board of Kenya.

Appncval of the financial statements

The NGCDF- Nyatike Constituency tinancial statenretrts were approved arrd signed by the

Accounting Otficer on 18 Mayr2O22.
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Chairman NG-CDF
Committee

Name: Tobias Ochola

Fund Account Manager

Name: Mercelus Ayieko
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En hanc'ing Accountabi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NYATIKE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

! draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nyatike Constituency set out on pages 16 to 55,
which comprise of the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and summary statement of
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the yeor ended 30 June, 202 I



appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Nyatike Constituency as at 30 June, 2021 and its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.1 1,647,725. However, the supporting bank reconciliation statement reflects receipts
in bank statement not recorded in cash book amounting to Kshs.1,805,167 which further
includes receipts of Kshs.771,578 relating to financial year 201912020. No explanation
was provided for not recording the long outstanding receipts in the cashbook.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.11,647,725 could not be confirmed.

2. Unreconciled Variance in Summary of Fixed Assets Register

The summary of fixed assets register at Annex 3 to the financial statements reflects total
assets balance of Kshs.24,444,389. However, the balance differs from the balance of
Kshs.23,802,461 recorded in the fixed assets register resulting to unreconciled variance
of Kshs.641,928.

ln the circumstances, the accuracy and completeness of the fixed assets balance of
Kshs.24,444,389 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Nyatike Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Mafter

1. Budgetary Control and Performance

The summary statement of appropriation reflects a final budget and actual receipts on
comparable basis of Kshs.208,628,156 and Kshs.160,139,277 respectively, resulting to
an underfunding of Kshs.48,488,879 or 23o/o of the budget. Similarly, the Fund spent an
amount of Kshs.1 54,583,625 against an approved budget of Kshs.208,628,156, resulting
to an under-expenditure of Kshs.54 ,044,531 or 260/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Delayed lmplementation of Projects

Projects lmplementation Status report for the year under review revealed that, twenty-
seven (27) projects comprised of tertiary institutions, primary and secondary schools,
environment, sports and security with an approved budget of Kshs.48,481,531 were not
implemented.

ln the circumstances, the intended benefits may not be realized

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1. Construction of Tuition Blocks

The statement of receipts and payments reflects transfers to other Government units of
Kshs.95,554,922 as disclosed in Note 5 to the financial statements. The amount includes
a transfer of Kshs.3,554,922 to a University as part payment for a contract sum of
Kshs.11,554,922 in respect of construction of tuition blocks at one of its Campus.
However, Management did not provide ownership documents for the parcel of land on
which the Campus is being built for audit review.

ln the circumstances, the ownership of the parcel of land and value for money spent on
the project could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Nyatike Constituencyfor
the year ended 30 June, 202 I

3



2. Failure to lnsure Fixed and Movable Assets

Review of records revealed that the Fund had insured motor vehicles valued at
Kshs.7,802,922. Other fixed and movable assets costing Kshs.16,641,467 were not
insured. This is contrary to Section 36(3) of the National Government Constituencies
Development Fund Act, 2015, which stipulates that all fixed and movable assets,
including equipment bought under the Act for use by the Constituency Committee shall
be the property of the Board and shall be insured in the name of the Board.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as lvlanagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDlTOR.GENERAL

Nairobi

21 September,2022
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Nyatike Constituency
National Governntent Constituencies Development Fund (NGCDF)
Reports ond Finsnciil Statementsfor The Year Ended June 30,2021

vrr. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30 JUNE 2021

Ttre accounting policies and explanatory notes to these financial statetrtents fornt an ir,tegral
part of the firrancial statenrents. The NGCDF-Nyatike Constituency financial statements were
approved on 18 Mayr2022 and signed by:

:l:,<f-'\\..'^/ q,l/.1I 4

Fund Account Managcr

Narne: Mercelus Ayieko

Nutional [l-County

Accountant
Name: Abednego Odhiambo

ICPAK M/ltJo: 13916

Chairman NG-CDF Committee

Narne: Tobias Ochola
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Note 2020 - 2021 2019 - 2020
IGhs Kshs

RECETPTS

Transt'ers tronr NGCDF Board 1 158,852,724 723,O40,876

Other Receipts 2 79,OOO

TOTAL RECEIPTS 7581931r724 723rO40r876

PA)AVIENIS

Conrpensation of employees 3 6,097,o22 4,517,387

Use of goods and services 4 7,578,212 g,og7,960

Transfers to Other Governnrent Units 5 95,554,922 68,300,O00

Other grants and transfers 6 44,788,469 53,698,877

Acquisition of Assets 7 575,000 5,349,276
TOTAT PAY /IENTS 154.583.625 139,953,5O0

SURPLUS/(DEFICTD 4.348,O99 (16,912,625\
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Nyatike Conslituency
Nationol Government Constituencies Development Funcl (NGCDF)
Reports and Financiol Statements for The Year Ended June 30, 2021

vrrr. STATEMENT OF ASSETS AND HABIImES AS AT SOJUNE 2021

The accounting policies and explanatory notes to these financial statentents form an integral
part of the financial statenrents. The NGCDF-Nyatike Constituency financial statentents were
approvedon 18 lvlayr2A22 and signed by:

*{,,,J4,tt rt f

Fund Account Manager

Name: Mercelus Ayieko

Nrtional h-Countl'

Accountant
Name: Abednego Odhiambo

ICPAK MA.,Jo: 13916

Tili: iili i0il,!i.

Chairman NG-CDF Committee

Name: Tobias Ochola
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Note 2079-2020 2078-2079
trGhs Kshs

TINANCIAT ASSETS

Cash and C-ash Fauivalents
Bank Balances ( as per the cash book) 8 fi,647,725 2,659,593

Total C-ash and Cash Equivalents 11,647,725 2,659,593

TOTAT FINANCT,AT ASSETS 11"647.725 2,659,593

FINANCIAT LI,ABITMES

Accounts Pay able (Deposits)

Gratuity 9 65 1,509 t,452,040
NET FINANCI,AT ASSETS 10,996,216 1,207,553

REPRESENITD BY

Fund balanceb/twd 10 1,207,553 18,285,445

Prior year adiustnrents 1I 5,440,564 fi6s,268)
Surplus/Deficit for the year 4,348,099 fi6.912.625)
NET FINANCIAL POSMON 10,996,216 1,207,553
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Nyatike Constituency
Nstionol Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

x. STATEMENT OF CASH FTOWS FOR THE YEAR ENDED 3OJUNE 2021

The accotrnting policies and explanatory notes to these financial statentents fornt atr itttegral
part of the financial statenrents. The NGCDF-Nyatike Constituency financial statentetrts were
approved on 18 Ivlayr2022 and signed by:

t*{,J(t,t('it 4

Fund Account Manager

Narne: Mercelus Ayieko

Nationrl b-County

Accountant

Name: Abednego Odhiambo

ICPAK MAllo: 13916

'tIli: ii;\ri0il

Chairman NG-CDF Committee

Name: Tobias Ochola
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Note 2020 - 2027 2079 - 2020
Kshs IGhs

Receipts from operatinc activities
Transf'ers fronr NGCDF Board I 758,852,724 123.040,876
Other Receipts 2 79,000
Total receipts 758,937,724 723 76

Payments for operating activities

Conrpensation of Errrployees J rc.087.O22\ (4.517.387)

Use of goods and services 4 Q.s78.212) (8,087,960)

Transf'ers to Other Governmeut Units 5 $5.554.922) (68,300,000)

Other qrants and tratrsfers 6 @4.788.469) (53,698,877)

Total payments (154,008,625) I r94.604.224 )

Adiusted for:
Inc rease / (f)ec rease) in Accoutrts Pay able: gratuity (800.s31) 1,452,041
Prior year adiustnrents 9 5,440.564 (165,268)

Net Adiustments 4,640,O33 1,296,773
Net cash flow from operating activities 9,563,132 1 7

CASHFTOW FROM IT.IVESTING ACTIVITIES
Acquisition of Assets 7 (575,000) (5.349.276)

Net cash flows from Investing Activities (575,000) (5,349,276

NET INCREASE IN CASH AND CASH EQUIVATENT 8.988.132 (I5,625,851
Cash and cash equivalent at BEGINNING of the
yeat 8 2,6591593 18,285,445

8 77.647,725 2,659,594
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Nyatike bnstituency
National Government Constituencies Development Fund (NGCDD
Reports and Financial Statements for The Year Endedlune 3O, 2OZI

a) The underutilised is due to funds not yet received by the constituency amounting to
48,488,879

The NGCDF-Nyatike Constituency financial statements were approved on 18 lvlayr 2O22 and
signed by:

W*JL,rt,tr t

Fund Account Manager

Name: Mercelus Ayieko

National b-County

Accountant

Name: Abednego Odhiambo

ICPAK MA.lo: 13916

l'i/\lIOl.lAL Stjrj.Ct)ilNlY I{C()0Ut'lIr\l'il

Chairman NG-CDF Committee

Name: Tobias Ochola

r!,r':'f.:.rl

P- C:. [ir;;:'i
r '\ '-- t'. ':

.. rt.; t-i";
.- ri -;l\,,-
t-.': i:t

Reconciliation of Summary Statement of Appropriation to Statement of Asseb and Liabilities

Description Amount (Kshs)

Budget utilisation difference totals 54,044,531

Less: Undisbursed funds receivable from the Board as at S0thJune 2021 48,488,879

712381059

Add: Accounts payable 651,509

Add: Prior year adjustments 5,,440,564

Cash and Cash Equivalents at the end of the Ff 2O2O/2021 1116471725
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Nyatike Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

xII. STGNIFICANTACCOUNTINGPOTICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statenrents have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accournting policy note below. This cash basis of accounting has

been snpplemented with accounting for; a) receivables that include intprests and salary advances
andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the fornt of presentation prescribed by the
PSASB. The accounting policies adopted havebeen cotrsistently applied to all the years presented.

2. Reporting Entity

The financial statenrents are for the NGCDF-Nyatike Constituency. The financial stateurents
enconrpass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporthg Currency

The financial statenrents are presented in Kenya Shillings (Kshs), which is the functional aud
reporting crlrrency of the Governnrent and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this sectiou have been consistently applied by the entity for all the
years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the related
cash has actually been receivedby the Entity.

Transfers from the National Government Constituency Development fund (NG-CDF)

Transfers from the NG-CDF to the constituency arc recognized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recoSnized as and when cash is received in the constitueucy
account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tender
docunrents, rent receipts, interest earned on bank balances, hpire of Plant/Equipment/Facilities,
Unutilized funds from PMCs among others.
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Nyatike Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Ststements for The Year Ended June 30, 2021

Ilnutilized Funds from PMCs.

All unutilized funds of the Projcct Managentent Coutntittee (PMC) are retttrned to
the constituency account. I-lrutilized ftrnds fronr PMCs are recoSnised as other
receipts ttpott retttm to the cottstitttency accoutrt.

External Assistance
Exterrral assistance refers to grants and loans received front local, utrtltilateral and bilateral
developnrent partners. In the year under review there was no exterual assistance received.

b) Recognition of payments
The Entity recognises all paynrents when the event occurs and the related caslt has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for enrployees are recoSnized in the
period when the coutpetrsatiou is paid.

Use of Goods and Services
Goods and seryices are recognized as paynlerlts in the period whetr the goods/services are
paid for. Such expenses, if not paid during the period wltere goods/services are consunted,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent orr acquisition of property plant and equipnrent iteurs is uot capitalized. The

cost of acqtrisition and proceeds fronr disposal of these itettts are treated as paynlellts atrd

receipts itenrs respectively. Where an asset is acquired itr a tron-excltange trattsactiou fbr uil
or rronrinal consideration arrd the fair value of the asset can be reliably established, a contra
trarrsactiott is recorded as receipt and as a payutent.

A fixecl asset register is nuintained by each cottstituency aud a sullunaty provided for
prlrposes of consolidation. This sunrnrary is disclosed as atl antlexure to the financial
statenrerrts.

5. In-kindcontributions
In-kind contributiolls are donations that are nrade to the coustituettcy in the fornr of actual goods

and/or serices rather thatr in ruotley or cash ternts. These donatiorts tttay include vehicles,
equipnrent or personllel services. Where the financial value received fbr in-kind contributiotls call
tre r-etiaUty cletemrined, the constituency includes such valtte in the statetrtetrt of receipts and
paynrerrts both as receipts and as payrllents in equal and opposite antounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash orr lrand and cash at bank, short-ternt deposits on call
and highly liquid investntents with an original nrattrrity of three ntonths or less, which are readily
con'uertible to known anrounts of cash and are subject to insignificant risk of changes in valtte.
Bank acconnt balarrces inclurde anrounts hetd at various contntercial banks at the end of the
financial year.
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Nyatike Constituency
National Government Constitttencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Yeor Ended June 30,2021

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the inrprest
paynrents are recognized as payments when fully accotrnted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the prlrposes of these financial statenrents, Deposits (gratuity and retentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is itr recognition
of the government practice of retaining a portiort of contracted services and works pending
futfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the enrployee and later paid at the end of the contract
period. This is an enhancenrent to the cash acconnting policy adopted by National Governntent
Constituencies Development Frrnd as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statenrents.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the finarrcial year arising frout contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as'memorandum' or'off-balance' iteuts to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are irrcluded in the Statement of Receipts and
Payments in the year in which the payments are utade.

10. Unutilized fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are available for
rrse in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(D and sec 7(2) of NGCDF Act,,2Ol5

11. Budget
The budget is developecl on a contparable accounting basis (cash basis except for iutprest which is
accounted for on an accrval basis), the same accounts classification basis, and for tlte saure period
as the financial stateurents. The original budget was approved by Parliautent for the period 1'tJuly
2O2O to 3oth June 2021 as reqnired by law. Included in the adjustments are Cash book opening
balance, AIA generated during the year aud constituency allocations not yet disbursed at the
beginning of the financial year.
A conrparison of the actual perfornrance against the comparable budget for the financial year
under review has been inclurded in the financial statentents.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to tlte required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statentents for the year ended 3othJune 2027.
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14. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements .

authorized for issue after their discovery by: i. restating the contparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Nyatike Constituency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

XIIT. NOTES TO THE FTNANCI,AL STATTMENTS

I. TRANSFERS FROM OTHER GOVERNMENT ENTMES

2. OTHER RECEPTS

Description 2020-2021 2019-2020
IGhs Kshs

NGCDF Board

AIE NO. B 047222 55,040,876

AIE NO B 041 182 4,000,000

AIE NO B 047190 16,000,000

AIE NO B 104072 15,000,000

AIE NO. B t04452 24,000,000

AIE NO. B 047843 9,000,000

AIE NO. B097000 15,000,000

AIE NO B104668 20,000,000

AIE NO A8237ll 31,367 ,724

AIE NO F124648 9,000,000

AIE NO B128008 12,000,000

AIE NO 8t28249 6,900,000

AIE NO Br 32305 6,000,000

AIE NO Bl19618 8,500,000

AIE NO Bl049l8 485,000

AIE NO. Bl320l I 6 000 000

AIE NO 8t38974 13,000,000

AIE NO 8126266 7,000,000

AIE NO. Bl0506l I 1,600,000

AIE NO 814070s 12,000,000

Total 158,852,724 123,040,876

2020-2021 2079-2020
IGhs Kshs

Receipts from sale of tender documents 79,000

Total 79,000
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Nyatike Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCLAL STATEMENTS (Continued)

3. COMPENSATION OF EMPLOYEES

4. USE OF GOODS AND SERVTCES

5. TRANSTER TO OTHER GOVERNMENT ENTMES

2020-2021 2079-2020
Kshs Kshs

NG-CDFC Basic staff salaries 4,563,631 3,466,415

Gratuity to contractual employees 1,682,401 868,476

Enrployer Contributions Compulsory national social
security schenres

196,800 182,496

Total 6,097,022 4,517,387

2020-2021 2019-2020
Kshs Kshs

Utilities, supplies and services 360,000

Communication, supplies and services 548,426

Domestic travel and subsistence 218,100 238, I 50

Printing, advertising and information supplies & services 120,000

Training expenses 3,359,800

Hospitality supplies and services 2,566,850

Other committee expenses 921,000 1,383,000

Committee allowance I ,071,600 1,074,400

Insurance costs 131,881

Office and general supplies and services 660,800

Fuel ,oil&lubricants 30,000 725,073

Bank service commission and charges l0l ,541 6,880

Other Operating Expenses 96,071

Routine maintenance - vehicles and other transport
equipment

1,053,300

Routine maintenance- other assets 999,300

Total 7,578,,212 8,087,960

Description 2020-2021 2019-2020
Kshs Kshs

Transfers to prinrary schools (see attached list) 20,850,000 16,250,000

Transfers to secondary schools (see attached list) 7l,l 50,000 44,050,000

Transfers to tertiary institutions (see attached list) 3,554,922 8,000,000

Total 95,554,922 68,300,000
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Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30,2021

NOTES TO TIIE FINANCLAL STATEMENTS (Continued)

6. OTHER GRANTS AND OTHER PAYMENTS

7. ACQUTSmON OF ASSETS

2020-2021 2019-2020
IGhs Kshs

Construction and civil works 5,000,000

Refurbishment of Buildings 500,000

Purchase of bicycles & motorcycles 349,276

Purchase of computers, printers and other IT
equipments

75,000

Total 575,000 5,349,276

Kshs. 5,000,000 relates to drilling and equipping of a borehole which was accounted for under
other payments during 2Ol9 / 2O2O FY now transferred to construction of building.

8. CASH BOOK BANK BAI"ANCE

Name of Banh Account No. & currency 2020-2021 2019-2020
IGhs Kshs

Kenya Commercial Bank, sori Branch. Acc
No. I 260005895

11,647,725 2,659,593

Total 11,647,,725 2,659,593

2020-202r 2019-2020

IGhs IGhs

Bursary - secondary schools (see attached list) 12,509,720 I l,l 14,650

Bnrsary - tertiary institutions (see attached list) 23.755.500 22,265,337

Bursary - special schools (see attached list) 30,000 999,680

Security proiects (see attached list) 2,200,000 6,149,210

Sports proiects (see attached list) 2,500,000

Environment proiects (see attached list) 1,500,000 I,900,000

Emerqencv proiects (see attached list) 4,793,249 8.770,000

Total 44,788,469 53,698,877
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Nyatike Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (CONtiNUEd)

9. GRATUITY

1 O. BALANCES BROUGHT FORWARD

1 1. PRrOR YEAR ADJUSTMENTS

** The adjusted balances reprcsent cumulative prior years'adiustnrcnts

2020-2021 2079-2020
Kshs IGhs

Gratuity as at 1'tJuly (A) 1,452,040 583,564

Gratuity held durring the year (B) 881,876 868,476

Gratuity paid dr"rring the Year (C) 1,682,407

Closing Gratuity as at 30thJune f)= A+B-C 651,509 1,452,040

2020-2021
(1#.luly 2o2O)

2019-2020
(lstJrrly 20191

Kshs IGhs

Bank accounts 2,659,593 18,285,445

Gratuitv (1,452,040)

Total 1,207,553 18,285,445

Balanceb/f
P{ 2O|9/2O2O as

per Audited
Financial

statements Adiustments

Adjusted
Balance** b/f

rY
2019/2020

Description of the error Kshs Kshs IGhs

Bank account Balances L8,L20,L77 3,758,157 2r,878,334
Accounts Payables t.682,407 1,682,407

Total L8,LzO,L77 5,440,564 23,560,741
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Nationol Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statements for The Year Ended June 30, 2021

NOTES TO THE FINANCLAT STATEMENTS (Continued)

12. OTHER TMPORTANT DISCLOSURES

12.1: PENDING STAIT PAYABLES (See Annex 1)

12.2: UNUTILIZED FLJND (See Annex 2)

l2.3z PMC ACCOUNT BALA.NCES (See Annex 4)

2020-202t 2019-2020
IGhs Kshs

NGCDFC Staff 473,879 1,286,772

Total 473,879 1,296,772

2020-202r 2019-2020
Kshs Kshs

Conrpensation of enrployees 794,703 1,418,875
Use of goods and services 2,673,994 3,263,742
Amounts due to other Government entities (see attached
list)

36,350,000 54,150,000

Amounts due to other grants and other transfers (see

attached list)
r0,,261,834 13,407,804

Acquisition of assets 724
Other pavments (4.500.000)
Funds pendinc approval 3,964,000 3,000,000
Total 54,O44,531 7O,740,545

2020-2027 2019-2020
Kshs IGhs

PMC accormtbalances (see attached list) 21,559,256 2,707,13O

Total 2115591256 2rlo7r73O
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