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- grace period af 10 vears

- A repagmemt pericd of L0 vaars

~ N0 Interast rase

- a service charge of G.75% PeT vear on funds draun apd

Be5% on funds undrawn.

Butne: the cash flow and Economic Aralysis indicate that i

is viable. It is anticipated that when the project is

implemented there will he improvement in buying, traﬂspmrtatian;

storage and gifining of seed cotton within the cotion industyy.

in additinn, manageinent of the Board anng Co-cpegratives will be
streﬂgth@ﬁeﬂ"iﬂ*arﬁéfltﬁ regulate the cotteon industry for the

bene?it of nat'mnly the cotton producers hut the nation as a’

The Gotton Lint-and Geed Marketing Board (&

frl

zinafter g;{led the
Board) is a statubuvy body corporate estabiished Dy %ﬁﬁtian 3 or
the Iouton Lint and Seed Marketing Ant (Cap.335 Dﬁ/%ha'laws of

#enva. ' The Board is charged wiiin the Function aﬁ’prmces&ihg,

marketing, Promoting and Fostering the development of Cotion,

The consortium of hanks has agreed to provide the iong-term
overdraft facility of KShe.160,000,000 to the Gotton Lint and
Md“kE 1nD Buard‘FUI_finaﬂcing of the Board's Qﬂmking capltal
requirements., E -: X _ o ]
f

v ) ) |

The terms of the overdraft incly ide that the raulllty shall be

renewable arnnually and shail be repaid in total not Iat

oAb
26r T i

m

three-years from date of Cmmmittment 2nd/or Ilstest date of
renewal. Interest will initially he charged at the rate of 14%

Per annum and will be subject 4o pericdic reviow bg the Banke

&

fhe current 1ishilities of the doard in respect of overdra®

T

facilities not guaranteod by the Government is on an annual pas;

[0}

of MGhe.137 millicn. T+ will require additional working capibal

Sow

especially as cotton from Burs Lrrigatieon Settlement Sohems
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for such additinnal Working coapital fnas

Interest will he calculated on daily halarcss and LﬁaJQPH Mmonthly.
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The gverdraft is cond

itignal upon tne provision of a guarantee
derantes (Loans) Act covering

ot
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by 112 Lovernment
all payments of fees, intersst, and principal due Yrom the

fodard under the overdraft agreement,

The Government has decilded and proposes to nuarantse the gverdralfs
z0 that ihe Bosrd can borrow the Tunds it 7eguirses Tor the

gurchase of seed cottan and te finance other non-capital items.
The approval of-the National Assemibly is socght urder the
Guarantee (Loans) Aot %o Government gusranteeing the rerayment
of the overdrefi which 13 the subhject of this paper.

The rurrent total contingent tisbility of the Governmznt of

i

kenya in respect of gusrantee gilven under sectlon 3 (3 of
the Guarantee (Loans) Aci (excluding liability under uvollatersl

and those specified in the Schedule to the Act) amount to

K2301,537,555. With the Guarantee of KWE 8 milliaon proposed

in this ssssional paper, the aggregate will be increased i
KE30%,537,555 of which KE20,545,582 will fall within peregraph
(a) and KEZB8,951,973 within paragraph (b).cf section 2(3) aof
the Act.
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