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Turkano East Constituency
Nhtional Government Constituencies l)evelopment Fund (NGCDT)
Reports and Financial statentents for The Year Endetl June 30, 2021

T. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

'l'he National Government Constituencies f)evelopment Fund (NG-CDF) formerly Constituencies

f)evelopment Fund (CDF), is cstablishcd under the NG-CDF ActZOl5 as amended,inZOl6.TheAct
is a succcssor to the Constituencies Development Fund (CDF) Act of ZOOT which initiated the tund
and its subsequcnt amendments/revicws of 2OO7 and 2013. At cabinet levcl, NG-CDF is
represented by the Cabinet Secretary for thc 'llreasury, who is rcsponsible for thc general policy and
strategic direction of the Fund.

Mandatn
'I'he mandate of the Fund as derived from scc (S) of NG-CDF Act, ZO75 is to:

a) Recognize the constituency as a platform for identification, pcrformance and,
i mplementation of national govern lnent function s;

b) Facllitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the pafticipation of the people in the determination and implementation of
identified national government development projects at thc constituency lCvel pursuant to
Article 10(2) (a) of the Constitution;

d) Prot1tote the national values of human dignity, equity, social justice, inclusiveness, equality,
hurnan rights, non-discrimination and protection of the marginahzedpursuantto Article 1O
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article iO
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21, (Z) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to dellberate on and resolve issues of
concern to the peoplc as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure Lhat promotcs equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 2O1 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided' under Article ZOG
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facllitate the involvement of the people in
the identification and impletncntation of projects for funding by the nationalgovemmlnt at
the constituency leve|' and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Turkano East Constituency
Nitionat Government Constituencies Development Fund (NGCDf)
Reports and Financial Stotententsfor The Year llnded June 30, 2021

Core Values
1. Patriotism wc uphold the uational pride of all Ke nyan.s through our work
2. Participation of the people- We iuvolve citizens in nraking dccisions about programllles wc

fund
S. Timeliness wc adhcrc to prompt delivery of service
4. ry Sovernance wc uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development -- we promote development activities that meet the needs of thc

prescnt without compromising the abllity of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CI)| Committee is as outlined in scction 1 1 of 'l'he National Government
Constituencics Development Fund Regulations, 2016.

G) XcyIV{anagement

The Turkana East Constituency NGCDF day-to-day marlagelrlent is under the following key
orSans:

i. National Governtnent Constituencics Dcveloprrrcnt Fund Board (NGCDFII)
ii. National Governt'ncnt Constituency L)cvelopmerrt t'und Committee (NGCDFC)

(c) Fiduciary lVlanagement

Tlrc kcy l11ana8en1cut pcrsonne I who hcld office during thc financi al year ended 30th June
ZO27 and who liad dircct fiduciary responsibility wcre:

No Designation Name
1 A.l.E holdcr Kwena Stephen
2 Sub-County Accountant Mike Odhiambo
J Chairman NGCDFC Michael Etubon Aparo
4 Mcmber NGCDI'C Everlyne Ekaudu

(d) fidrciary Oversight Arra4gements

The Audit and Risk Managentent Committee (ARMC) of NGCDT' Board provide overall fiduciary
oversight on the activities of Turkana East Constituency NGCDF . The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwardcd to ihc Constituency Committee for
action. Any matters that require policy guidance are forwardcd by the Board to the Cabinet
Secretary and National Assembly Select Commiftee.

(e) Constituency NGCDT' Headquarters

I,OKORI MARKE'|
NEXT TO THE DCC OFT'ICT]S

(l

a



t

Turkana East Constituency
Ndtio nal Govern ment Co nstituenc ies Development F un d (NGC D f)
Reports and Financial Statementsfor The Year Ended June 30,2021

(D Turkana East Constituency NGCDF Contacts

Telephone: (254) 794582532
E - mail : ngc df turkanaeast@ngcdf .go. ke
Website: www.go.ke

Q) Turkana East Constituency NGCDF Bankcrc

Kenya commercial Bank (specify the constituency account banker details)
I.cdwar Branch

P.o Box 135-30500
Lodwar

(h) Irdependcnt AuditorE

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO OOIOO
Nairobi, Kenya

(0 Principal lggllAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 0O2OO
Nairobi, Kenya
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Tu rkuna Easl Con slituency
National Governmettt Constituencies Development Fund (NGCDF)
Reports and Financial Stalentents for The Year Ended June 30, 2021

II. NG-CDFC CHAIRMANS REPORT

Include armonS others the followtng

NG-CDF CHAIRMAN

Michael

Etubon Aparo-

'I'urkana East Constituency had a final budget for the year ended 30 June 2021 antounting to
IG1rs.209,224,333 comprisirrg of approved budget for the F/Y ZO20/21 amounting to Kshs
737,088)879.31, Kshs 77,973,454 for F/Y 201,9/20120 and AIE of kes 268,000 'fhc
constitucncyhad received Kshs 1.64,,135,454 during the year. frorn the board representingTS%o
of tlre allocation in the year, Which the Management used to construct Z6classrooms and
cquipping with 2600 desks for primary schools, Constructed 3 fences for the primary and 1

kitchen and Store and "1. school administration office.l police station and fencing A GSLJ canrp)
Acquircd 2 school buses for secondary schools equipping 7 library with furniture and Bcds and
chairs.
The actual budget of the ycar was 78o/o for the funds that were received, however the ovcrall

performance was 640/o was utilized , 52o/o of the funds rcceived went into constructitrg
classroonrs and equipping with desks , representing our commitment to have more classroonrs for

the pupils especially this time of COVID 79 Pandemic On bursary a little was done due to our
priorities that before we pay school fees enough facilities should be in place. .Security hasbccn an
issue a modcrn police station was constructed 9% of the funds received.
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Turkanu Eost Con stituency
Niltionol Government Constituencies Development Iruntl (NGCDF)
Reports and Financitl Statententsfor The Year Ended June 30, 2021

Original
f,ccciut/Expense Itcm Final Budeet

Actud on
Comparable
Basis

BudSet
Utilisation
Difference

a

Opening
Balance
(C/Bk) and
AIA

b

Plcvious years
C)utstanding
I)isbursements

c=a*b d e=c-d

4,610,83n.00

PAYMENTS

4,743,393.OO

56G.4 57.00

4,130,587

2,1911,668
Compe nsation of Ilmplovecs 12.:171.485.7 5 7.836.012.00 Gia.'.14

llse of qoods and serwices 7 -737-301.12 4.680-503.37 2.926.502.62 62.53
Transfers to Othel'
Governmcnt Units 84,200,000.00 60,046,000.00 144,292,OO0.O0 9s.000.000.00 28,700,000 65.84

Other arants and transfers 40.o46-7 40.19 46.000.00 G.957.604.14 47 .OO4.:444 .33 27 -157 -603.3a
39,892,740

57.71)

Acouisition of Assets 500.o00.o0 200.000.00 700.000.00 606.070.00 508, I 50 86.58

Other payments o.26

UNAI,LOCATED NIND 268.000.00 26tt.oo0.o0 268.0O0.00

TOTAL rs7.o&8.879.S1 268.000.00 71.915'454-14 209270.3ss.45 13S.526.188.O0 75.698.145

%of
Utilisation

f=d/ c Yn

Our biggest challenge has fuen the untimely finishing of projects that are in areas that are
prone frequent attacks from the neighboring communitieq fresh water for construction has also
been sited as an area of concern causing cracks in the houses due to little or no proper
trea tmen t du ri ng con s tru c tion
)

(;
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HOt,SE

Signature

Michael Etubon Aparo

CFIAIRMAN NGCDF COMMITTEE
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T urka n a East Co rtst it ue n cy
N htio n o I G ove r n m e nt C o nstit u e n c i es D ev e I o p me n t I- u rt d (N G C D F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

m. STATEMENT OT PERIORA4ANCE AGAINST CONSTITUENCYS PRXDETRMIMD
oBJECTTVES

Introduction

Section 81 (2) (0 of the Public Finance Manage mcnt Act, 2012 rcquircs lhat, at thc cnd of cach
financial year, the Accounting officcr wherr preparing financial statenients of cach National
Govcrrrrnertt cntity in accordance with ihc standards and formats prcscribed by thc Public Scctor
Accounting Standards Board includes a statcrrrent of the national 8ovcrl1r1lcl'rt cntity's pcrfonrrancc
against predeterntincd objectives.

Tlre key developntent objectives of Turkana East Constituency 2018-2022 plan arc to:

Strategic Area One: Education
Objcctivc: Intproving access to quality education

Initiativc: Expansion of schools .through rehabllitation, Rcnovation and construction of
classroorrrs in various primary school and secondary schools in thc constituency
Initiativc: To improve on rctcntion ratcs of students in sccondary schools through bursary to
assist needy studcnts

Stratcgic Area Two: Environnrent
Objectivc: Promotirrg environnrent in Turkana East through reducing open defacation

Strategic Arca'fhrec: Sccurity

Objcctive: Enhancing security in the constituency by equipping DCCs ACCs Chiefs/Sub chiefs
officcs policc /AP housing units
Strategic Area Four: Youths and Sports
Objectivc: I{arnessing youth talent by funding youth sporting initiatives
Initiativc: ueating awareness on the establishment of youth Sroups and sceking dcvclopnrcrrt
and promoting youth talcnl.

Strategic Area Five: Tracking results and institutional results
Objective: improving thc tracking of implementation NG-CDF proSrams

Through monitoring and evaluations of ongoing projects , capacity building of various
operatives

Progress on attainment of Strategic development objectives

For purposcs of implementing and cascading the above development objectives to specific sectors,
all the developrnent objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identificd
for reasons of tracking progrcss and performance measurement: Below we provide the progress on
attaining the stated objectives:
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Turka na East Constituency
Nhtional Governruent Constituencies Development Fund (NGCDf)
Reports and Financial Statementsfor Tlte Year Ended June 30,2021

Constituency
Sector

Objective Outcome lndicator Performance

Education Tohave all
children of school
going age
attending school

Increascd
enrolmerrt in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutiorrs
number of
bursary's
beneficiari
es at all
levels

Number of
classrooms in primary
school incrcased fronr
82 to IOT
With 1250 Dcsks

Number of
labor ator ics rc ma i rrcd
at 7to 1in sccondary
schools
Numbcr of
dormitorics increascd
from3to5in
sccondary school
Numbcr of
administration blocks
rcmained al3
Number of Libraries
remained at 1

Bursary to secondary
schools Tertiary and
Universities were
highly competitive
due increased
enrolments

Sccurity Equip, facilitate
and cnhance
capacity of
provincial
administration and
other security
organs in order to
improve service
delivery

Develop and
enhance
provincial
administration
and other
security organs
infrastructure to
enhance service
dclivery

Number of usable
physical
infrastructure built
in locations, sub
locations and
police stations

Number of renovatcd
Police houses was I

Number of Armorics
constructed 5

Number of policc
camps constructcd
increased from 6 to 7
Improve sanitation in
the schools and thc
general public

Environment Improve sanitation
in the schools and
the general public

Open defication
in schools is
reduced to help
reduce cholera
outbreak

No of Toilets
constructed

Sports Empower and
develop youth
and special
groups to

Reduced
dependence and
spur economic
growth through
Sports

Number of youth
groups benefitting
from the sports
ptoSramme

Number of youth
groups benefitting
from the sports
pro1ramme remained
at 28

Emergency Respond to urgent
issues in the
constituency
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Turkanu liasl Constituency
htutional Govern ment Constitttencics l)evelopment Irund (NGCDI )
Reports and lrinottcial Stutentents/br T'he Year Ended June 30, 2021

ry. CORPORATE SOCIAL RESPONSIB ILITY STATEMENT/SUSTAINABILITY RNPORTING
Tttrkana East NCI-CDF cxist.s to lrartsfor"rtt livcs. This is our purpose; thc drivirrg forcc behincl
evcrythinS wc <1o. It's what guirlcs us to delivcr our strategy, which is founded oir social sector,
trarrtely, Ilducation & Trairring, Sccurily Scclor Support, Environntcnt, and Sports.'l'his pillar also
tnakcs .spccral provi.sions for Kcnyarts with various disabilities and previously ntaiginalizccl
comnrurritics.

1. Sustainability strategr and profiIe -
To etrsure sustainability of Turkana }last NG CDf', the cor-rrurittce funds the following kcy.scctors
witli the following sustainable priorities.

a.Flucatton and Training: l'urkana East NG-CDf focus orr human capital for corrstitucncy
dcve lopmcnt is entrenched in its strategy to support ncedy and bright studcnts from cach
ward of the constituellcy. The intention is to empower the c:onstituents such that in ycars
to colrte, thebeneficiaries at secondary school lcvels would have trarrsitioned to'l'criiary
institutions while thosc at tcrtiary level would have transitioned to thc.job markct as
eurployces or employers thereby contributing positively to the economic arowth of the
con.stitucncy. This strategy lakes care of both marginaliscd groups irrcluding girls and
pcople living with disabilities.

b. Security Sector Supporf Among its key pillars; NGCDF has security as a priority area with
ir,tention to provide better working environment for the security providers within the
constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances comrlunity engagement in security
activitie.s. This is aimed al eliminating crime and vices in thc long run by providing a
bctter working enviroument for the law enforcement agencies while collaborating with
community in trust on mattcrs of security.

c.Environmenf The Constituency acknowledges that all its operation has an impact on
environntent. Cognizant of the Sustainable development goals, the NG-CD r" has allocated
part of iis budget on etrvironment conservation through activities such as tree planting,
water couservation, sensitization forums for agro-forestry as well as best practices to
reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key plllar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent arid encouraging physical fifness among thc
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 1.9 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 20/2l hasbeen a challengingyear with limited funding towards these activities which may
hamper the success of priority strategies undertaken.

2. Environmental performance
o Due to the pandemeic Couid 19 all actiuities or most the actiuities were halted
. One police stalion has been constructed .

o Due to COVID 19 no Spofts actiuities tookplace
o NG-CDFstaff Have ltaua planted trees as models for the schools
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T qr ko n o East C on stit uen cy
National Government Cotrstituencies Development Fund (NGCD F)
Reporls and Financiol Stotenrcntsfor The l'ear Ended June 30, 2021

3. Employee welfare
We irrvcst in providing thc bcst working cnvironrrrent for our cnrployees. Xxx constituency
rccrtritnrent is guidcd by Lrrrploynrcnt Act, NGCDF Act and othcl regulaliorrs as issucd frout time to
tir,rc. In line with the law and rcaulations, thc Corrstituerlcy offcrs cqual opportunity to all whilc
adhcring to the onc third gcndcr rulc arrd special groups. Wc also Recognize and appreciatc of our
errrployecs for cxcmplary pcrfornrance. 'l'he reward and sanctions systetrr is based on perfornlance
appraisal.
The constiluency promotes a hcalthy lifc.stylc and provides all crnployccs with health itrsurance

covcr tlrrough a reliable irrsurance Schcnrc. Employces arc cncouraged and supported to
continually build on their skills and knowlcdge. Turkana East constituency invests irr capacity
building progranls for employce s. Thesc include courses on technical conrpetencies relevanl to each
enrployee and continuous serrsitization on cross cutting issues.

The conrnrittee has a policy on safety in compliance with Occupatiorral Safety and lfealth Act of
2007, (OSI IA) and has errsured thc work environment is conducive for everybody in terms of
rrrovenrent and acccssibility withirr the officc. The Constitucrrcy has also put in place disaster

mitigating nleasures including fire extinguishers and accessible escapc routes in case of etrrcrgency.

4. I\,Iarket place practices-
Turkana East NGCDF Constitucncy is committed to fair and ethical market practises.
The Procurement of goods arrd services is dorrc through a lransparent and competitive bidding
irroccss that allows cqual opportunities to all participants. Wc support local vendors drawn frotn
the constituency for purposcs of uplifting them economically. Our cthical market practises ensurc
thc fund get value for nrouey on all goods atrd services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organrzed scnsitization forums lhal ,*elate to the procurcmentlegal framework and elhical subject
nratters. Wc are dedicated to honouring all contracts and settling paynrents promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerancc
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing andadvertisement
d) Product stewardshipby safeguardingconsumer rights and interests

5. Community Engagements-

'furkana East NGCDF has endeavoured to sustain community enSagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Participation in Project Idenffication and Implementation and Monitoring
The NG-CDFC deliberaled on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects,
both inrmediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public patficipanon is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
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T urkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statementsfor The Year Ended June 30,2021

The NG CDFC during bursary progralnlllerengaged the community through the community leaders
to identify the needy students tobe awarded with thc bursary.

Rrblic Awa.reness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and fot conducting community-based needs assessments and public awareness campaigns
and holding community meetings.
Turkana East NG-CDF have continually practiced public participation and public awarencss
durirrg project identification and proposal collections in all the wards in the constituency.
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T u r kon o East Co ttst it ue n c1,

Nhtionat Governrnenl Conslituencies Development I'und (NGCDI'|)
Reports and Financial Statententsfor The Year linded June 30, 2021

V. STATEMENT OF MANAGEMENT RESPONSIBILMES

Scction 81 (1) of the f'ublic linancc Managcnrent Acl, 2072 rcquircs that, at thc end of each financial
year, thc accounting officcr for a Natiorral Govcrnrrrent Errtrty sliall prcparc financial statcnrcnts irr
rcspect of that entity. Scction 81 (:J) requircs tl'rc firrancial state mcnts so prepared to bc in a fomr thai
corrrplies with relcvant accounting standards as prcscribcd thc Public Sector Accour,ting, Standards
Board of Kenya from time to time.

l'he Accourrting Officer in chargc of the NGCDF-Turkana East Constitucncy is rcsponsiblc for thc
preparation and presentation of the cntity's financial statcments, which give a truc and fair vic:w ol'
the state of affairs of thc cntity for arid as at thc errd of the finarrcial ycar (pcriod) cndcd on Junc ll0,
2021. Tlris responsibility includcs: (i) maintainingadcquatc financial managcmcnt atangcnrcnts and
errsuring that these continue to be cffectivc throughout the reporting period; (ii) maintainitrg propcr
accountirrg, records, which disclose with reasonable accuracy aI any timc thc financial position ol'thc
cntity; (iii) desiSning, in,plcmcnting arrd maintaining internal controls rclcvant to thc prcparation
and fair prcsentatiorr of thc financial statcnlellts, and cnsuring that thcy arc frcc from rrratcrial
nrisstatements, whethcr due to crror or fraud; (iv) safeguarding the assets of the cntity; (v) sclcctin8,
and applylng appropriatc accounting policies; and (vi) nraking accounting cstimatcs lhal arc
rea.sonable in the circumstances.

The Accounting Officcr in charge of the NGCDF-Turkana Easl Constitucncy accepts responsibility
for ihe entity's financial statcmcnts, which have becn prepared on thc Cash Basis Method of l'inancial
Rcporling, using approptiale accounting policics in accordance with lnternatioual Public Sector
Accounting Standards (IPSAS). Tl.rc Accounting Officcr is of thc opinion that thc conslituency 's
firrarrcial statcments give a true and fair view of thc state of entity's transactions during the financial
ycar ended Junc 30, 2027, and of thc entity's financial position as at that date. The Accounting
Officer charge of the NGCDF- Turkarra East Constituency further confirms the conrpletencss of thc
accounting rccords tnaintaincd for thc cotts[ituency, which have bcen relicd upon in thc prcparation
of the entity's financial statcnrents as well as the adequacy of the systems of internal financial control.

'fhc Accounting Officcr in charge of the NGCDF Turkana East Constituency confirms that thc
constituency has complied fully with applicablc Government RcAulations and the terms of cxtcrnal
firrancing covenants (where applicable), and lhat the entity's funds received during thc ycar uudcr
audit were uscd for the elig,ible purposes for which they were irrtended and wcre properly accountcd
for. l:urther the Accourrting Officer confirms that thc constituenclr's ftnancial stateurcnts havc bccn
prepared in a fonn that complies with relcvant accorinting standards prescribed by thc Public Scctor
Accounting Standards Board of Kenya.

Appronal of the financial stabments

The NGCDF-Turkarra East Constituency financial statements were approved and signed by thc
Accounting Officer on zo2'1.

/T)ffi,
Ct air*"" Nffi-f C,ommittee
Name: Michael Aparo

(
Account lManager

Name: Kwena Stephen

a
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REPUBLIC OF KENYA

OFFICE OF THE AUDlTOR-GEt{ERAL

E nh anc ing Ac c ountab i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . TURKANA EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and overall
governance which considers how the entity has instituted checks and balances to
guide internaloperations. This responds to the effectiveness of the overallgovernance
structure, the risk management environment, and the internal controls developed and
implemented by those charged with governance for orderly, efficient and effective
operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Turkana East Constituency set out on
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pages 15 to 51, which comprise of the statement of assets and liabilities as at
30 June, 2021, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation or the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the statement of assets and liabilities of National Government Constituencies
Development Fund - Turkana East Constituency as at 30 June, 2021 , and of its receipts
and payments and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the National
Government Constituencies Development Fund Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Cash Flow

The statement of receipts and payments reflects an amount of Kshs.22,657,603 and
Kshs.133,526,188 under other grants and transfers and total payments respectively.
However, the cash flow statement reflects an expenditure of Kshs.22,649,603 and
Kshs.131,334,338 for other grants and transfers and total payments resulting to an
understatement of Kshs.8,000 and Kshs.2,191,850 respectively. Further, the increase in
accounts payables of Kshs.641,518 has not been disclosed in the notes to the financial
statements.

ln the circumstances the accuracy of the statement of cash flow could not be confirmed

2. Unsupported Payments

The statement of receipts and payments reflects use of goods and services amounting to
Kshs.7,026,986 and as disclosed in Note 5 to the financial statements. The expenditure
includes committee expenses totaling Kshs.2,788,550 and committee allowances of
Kshs.554,000 which were not supported by minutes, monitoring and evaluation report,
approved work plan, procurement plan and an approved budget.

ln the circumstances, the validity, accuracy and completeness of expenditure totalling
Kshs.3,342,550 could not be confirmed.

3. Unsupported Grants and Transfers - Secondary and Tertiary lnstitutions

The statement of receipts and payments reflects an expenditure of Kshs.22,657,603 as
other grants and transfers and as disclosed in Note 7 to the financial statements. The
expenditure includes Kshs.489,878 and Kshs.1,169,484 totalling to Kshs.1,659,362
transferred to secondary schools and tertiary institutions respectively. However,
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Management did not provide evidence to show how vetting, identification and
categorization of needy students was done by the bursary sub-committee.

ln the circumstance, the accuracy and completeness of bursary payments amounting to
Kshs.1,659,362 could not be confirmed.

4. Unsupported Transfers to Secondary Schools

The statement of receipts and payments reflects transfers to other Government Units
amount of Kshs.98,000,000 which as disclosed in Note 6 of the financial statements
includes transfers to secondary schools amount of Kshs.26,500,000. Review of records
relating to this expenditure revealed that Kshs.11,500,000 which was disbursed to various
schools was not supported. Further, verification of an expenditure amounting to
Kshs.2,000,000 disbursed to furnish a school with ten (10) book shelves, two hundred
(200) chairs and twenty-five (25) large reading tables revealed that the school library had
three (3) book shelves, fifteen (15) reading tables and fifty (50) chairs. No explanation
was provided to support the variance for the furniture that was supplied to the school.

ln the circumstances, the accuracy and validity of Kshs.26,500,000 transferred to schools
could not be confirmed.

5. Unsupported Project Management Committee (PMC) Account Balances

Note 17.4 to the financial statements reflects PMC bank account balances of
Kshs.12,015,388 and as reflected under Annex 5 to the financial statements in respect to
thirty-four (34) bank accounts held at a local bank. However, bank reconciliation
statements and certificates of bank balance were not provided for audit review.

ln the circumstances, the accuracy, validity, existence, and completeness of the PMC
bank balance could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Turkana East Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.209,224,334 and Kshs.164,135,454 respectively resulting to
an under-funding of Kshs.45,088,880 or 22o/o of the budget. Similarly, the Fund expended
Kshs.133,526,188 against an approved budget of Kshs.209,224,334 resulting to an
under-expenditure of Kshs. 75,698,146 or 360/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Mafters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved some of the issues or given any explanation for failure to
adhere to the provisions of the Public Sector Accounting Standards Board templates.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Public Sector accounting Standards Board (PSASB)
Requirements on Disclosure

The presentation of the financial statements does not comply with the financial reporting
template issued by the PSASB as detailed below:

(i) The sub-county accountant did not indicate his lnstitute of Certified Public
Accountant of Kenya registration number.

The statement of Management responsibilities on page 13 of the financial
statement does not indicate when the financial statements were approved. Further
information on pages 37 is repeated on page 38.

( ii)

(iii) The statement of assets and liabilities erroneously reflects incorrect financial years
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2. Late Disbursements of Funds

The statement of receipts and payments reflects transfers from National Government
Constituencies Development Fund Board amount of Kshs.161,367,724, which includes
Kshs.69,367,724 and Kshs.92,000,000 for the financial years 201912020 and 202012021
respectively. The late disbursement of funds for the 201912020 financial year may have
affected the planned activities of the Fund

Late disbursement of funds is contrary to Section 16(a) of the National Government
Constituency Development Fund Act, 2015 which requires the board to ensure timely and
efficient disbursement of funds to every constituency.

ln the circumstances, the Board was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
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the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. !f ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

09 September,2022
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Turkono East Constituency
Nhtional Government Constituencies Development Fund (NGCDF)
Reports and Finoncial Statementsfor The Year Ended June 30,2021

ur. STATEMENT OF RECEIPTS AND PAnTENTS AS AT SoTHJUNE 2O2l

The accounting policies and explanatory notes to these financial statements form an integral parl of thc
financial statements. The NGCDF-T\rrkana Constituency financial statements werc approvcd otr

2021 and signed by:

Sub-County NG-CDF Committec
AccountManager Accountant

Name: Mike Odhiambo
ICPAK M./No:

Name:Kwena Stephen Name: Michael Aparo

RECEIPTS

Transfers from NGCDF Board I 161,,367,724 68,000,000
oProceeds from Sale of Assets 2 150,O00

46.000Other Receipts 3 72,OOO

161,589,724 68,046,000TOTAT RECEIPTS

PAW{ENIS

Compensation of employees 4 3,6491749 2,499,725

Use of goods and services 5 7 10261986 7,6091565

Transfers to Other Government Units 6 98,000,O00 56,734,11.5

54,276,101Other grants and transfers 7 221657,603

2,1,97,950 2,9Oo,OOOAcquisition of Assets 8
9 q 0Other Pa5rments

133,526,188 l24r0l91506TOTAT PAYMENTS

2EO6S.5S6 Gf,A7sEO6)sr.rRPrus/(DErrcrI)
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Turkana East Constituency
Nhtionat Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

uu. STATLMENT Or ASSETS Ar{D tIABItmES AS AT SgrH JUNE 2O2l

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-Turkana'East Constituency financial statements were approved on

202'1. and signed by:

,rm,
AccountManager

Name:Kwena Sbphen

Sub-County
Accountant
Name: Mike Odhiambo
ICPAK M/No:

Chairman NG - C D F Committee

Name: Michacl Aparc

FINAI.ICLAL ASSETS

Cash and Cash Equivalents
10A 31,,250,784 2,5451730BankBalances ( as per the cash book)

108 0 0Cash Balances (cash at hand)
2,545,73031r25O1784Total Cash and C.ash Equivalents

Accounts Receivable
011 0Outstanding Imprests

31,25O,784 215451730TOTAL FINAI\CIAL ASSETS

HNAtICtAt UABIUTIES

Accounts Pavable (Dcposits)

12/' o 0Retention
728 641,518 0Gratuity

(641.5rE) oTOTAI. TEIANCIAT IJABIUTES

2.545-73030.609266NET HNAT.ICIALASSETS

NEPRESENTED BY

13
2,5451730 58,519?36Itrnd balancc blfwd

14
o 0Prior year adjustments

28,063,536 (55.973,5O6)Surplus/Deficit for the year

2#4EJ3oso+609.z66NET HNAIYCIAT POSITION
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Tarkana East Co nstituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

Ix. STATT,MENT OF CASHTTOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial The NGCDF- Consti financial statenlents were approved on

2021 signed by:

fund Account Managet
Name: Kwena Stephen

nl-'
Accountanf Mike Odhiambo
Name:
ICPAK M/No:

Receip,ts from operating activities
Transfers from NGCDF Board 1 761,367,724 68,000,000
Other Receipts sale of assets ,
Other Receipts sale of tender Documents 3 72,OOO 46.000

Total rcceipts 161,4391724 6810461000

Payments for qrcrating activities
Compensation of Employees 4 3,6491749 2,499,725
Use of goods and services 5 7,026,996 7,609,565
Transfers to Other Government Units 6 98,000,000 56,734,775
Other grants and transfers 7 22,649,603 54,276,701
Other Paynents 9 0

Total pa5rments 131,334,338 l2l,ll9,506
Total Receipts Irss Total Payments

Adjusted for:
Decrease/ (Increase) in Accounts receivable:
(outstandinc imprest)

15 0 o

Increase/ (Decrease) in Accounts Payable:
(deposits/g r atuiV and retention)

16 641,518 o

Prior year adjustments 1,4

Net cash flow from operating activities 30255,3E6 (53,073,506)

CASHTIOW M,OM INVESTING ACTTVTIIES

Proceeds from Sale of Assets ? 150,000

Acquisition of Assets 8 2,791,850 2,9OO,OOO

Net cash flows from InvestingActivities (2rO41r85O), (2,9OOrOOO)

NET INCREASE IN CA,SH AND CASH EQLJTVATJNT 28,705rO54 (55,973,506)

C-ash and cash equivalent at BEGINNING of the year 10 21545r730 5E15191236

Cash and cash equivalent at END of the year 37250_.7_L4 LALWEq

t7

Name:Michael Aparo
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a Turkano East Constituency
National Government Constituencies Development Futtd (NGCDf)
Reports ond Financial Statementsfor Tlte Yeor Ended June 30,2021

Therc u,as Kshs 268 ,OOO (AIA)[For the revenue from sale od tender Documents and sale of
obsolete assests
(b) Most of tlte underperfot'mances are due to delayed disbursements to the constituency
(c) The funds that had been received were directed to pro.lects hence itent like bursaty was
delayed

31,250,784

The NGCDF-Turkana East Constifuency financial statements were approved on 2027 and
signed by:

rnHfra

Account lvlanager
Name: Kwena Sbphen

National Sub-Corutty
Accountant
Name: MiI(e Odhiambo
ICPAK M/No:

Chairman NG - CD F Committce

Name: Michael Aparo

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description
Amount

Budgct utilisation difference totals 75,698,745

Less undisbursed funds receivable from the Board as at 3oth June 2O2'l (45,O88,879)

30,609,266

Add Accounts payable 641 ,518

kss Accounts Receivable

Addllrss Prior Year Adjustments

Cash arrd Cash Equivalents at the end of the FY 2020/2021

I
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T'hrkano Eost Co nstituency
National Government Cotrstituencies Development Furtd (NGCDF)
Reports and l-inanciol Statententsfor The Yeor Ended June 30, 2021

XI. SIGNIFICANTACCOUNTINGPOTICIES

'l'he principle accountirrg policics adopted in thc preparation of thcsc financial statements arc sct
out below:

I. Statement of Compliance and, Basis of Preparation

The financial statements havc bccn prepared in accordance with Cash-basis Intcrnational Public
Scctor Accounting Standards (IPSAS) as prescribed by the t'ublic Sector Accounting Standards
Board (PSASB) and set out in thc accounting policy note bclow. This cash basi.s of accounting has
been supplcmented with accounting for; a) rcceivables that includc imprests and salary advanccs
andb) payables that includc dcposits (gratuity and retentions).

The financial statenrents comply with and conform to the form of prcscntation prcscribcd by thc
PSASB. The accounting policies adopted have been consistently applied to all the ycars prcscntcd.

2. Reporthg Entity

'l'hc financial statcments are for the NGCDf-'furkana East Constituency. The financial statements
cncompass the reporting entity as specificd under section 81 of the PFM Act 2O7Z

3. Reporting Currency

'l'hc firrancial statcments are prcscnted in Kcnya Shillings (Kshs), which is thc functional arrd
rcporting currcncy of thc Governmenl and all valucs are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

'l'lre accounting policics set out ir, this section have been consistently applied by the entity for all the
years presented.

a) Recognition of Receipts
The entity rccognises all rcceipts from the various sources when the event occurs, and the
related cash has aclually bcen receivedby the Entity.

Tlansfers from the National Government Constituency Development Fund (NG-CD[)
Transfers from the NG-CDF to the constituency are reco1nized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are rccoSnized as and when cash is received in the
constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hpire of
Plant / Equipment / F acilities, Unutilized funds from PMCs amonS others.

Unutilized lbnds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to
the constituency account. LJnutilized funds from PMCI are recognised as other
receipts upon return to the constituency account.

26



Turkon a Eost Constituen cy
National Governnrcnt Constituencies Development Fund (NGCDF)
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External Assistance
Extcrnal assistance refers to grarrts and loans reccived from local, nrultilateral and bilatcral
dcve lopurent partncrs. Irr the ycar under rcview thcrc was no cxternal assistarrce receivcd.

b) Recognition of payments
Thc Entity recognises all payrnents when the event occurs and thc relalcd cash has actually
been paid out by the entity.

Compensation of Employees
Salarics and wages, allowances, statutory contributior, for cnrployees arc rccognizcd in lhc
period when the compensation is paid.

Use of Goods and Senrices
Goods aud services are rccognized as paymellts in the period whcn thc aoods/scrviccs arc
paid for. Such expenses, if not paid durirrg the period wherc goods/scrviccs arc consumcd,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment iter"ns is not capitalized. Thc
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an assct is acquired in a non-exchange transaction for nil
or not'trinal conside ration and the fair value of the asset can be reliably established, a conlra
transaction is recorded as receipt and as a payment.

A fixed assct register is maintained by each constitucncy and a sumnlary provided for
purposes of consolidation. 'fhis sumrnary is disclosed as an annexure to thc financial
statcments.

5. In-kindcontributions
In-kind contributions arc donations thal are made to the constituency in thc form of actual good.s
and/or serviccs rather than in money or cash terms. These donations may includc vchiclcs,
cquipment or personnel serviccs. Where the financialvalue received for in-kind contributions can
bc reliably determined, the constituency includes such value in the statement of receipts and
paymcnts both as reccipts and as payments rn equal and opposite amounts; otherwise, thc
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprisc cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readlly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the governlnent practice where the imprest
payments are reco1nized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
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I'or thc purposes of thcsc finaucial statctttctrts, Deposits (gratuity and retentions) hcld on behalf of

third parties have bcen recoSll ized on an accntal basis (as accounts payables).'fhis is in rccogriition

of thc Sovernlllcll t practice of rctaining a portion of coutt'acted serv ices and works pending

fulfilnrcnt of obliga tions by the contractor and to hold deposits on bchalf of third parties. GratuitY

earned on uronthly is held on bchalf of thc cmployee and lalcr paid at the cnd of the contracl
pcriod. Tlris is an enhancemeut to thc cash accounting policy adopled by National Governtnent

Constitueucies L)evelopnlent Fund as prcsc
are disclosed in the frnancial statements.

ribed by PSASB. Other liabilities including pending bills

9. Pending Bills
pendirrg bills-consist of unpaid liabilities at the end of thc financial year arising from contraclcd

go;Jr & serviccs during the year or in past years. As pending bills do 
-no-t 

involve the paymcnt of

fash in the reportir',g piio,l, ih.y ur. recorded as 'menlor andunl or 'off -balancc' itcms to providc

a scnse of the or".ill^net cash fosition of thc entity at the end of the financial ycar. whcn thc

pendilg bills arc finally settled, such payrrrcnts aie included in thc Statemcnt of Rcceipts and

i'ayrrcnts in the year in which the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

fr, ,lr. B,oard to the constituency at the end of the financi al year. 'fhe_se balances ate available for

use in the subsequent finan ciai ycar to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7 (2) of NGCDF Act,2075

11. Budget . 1. I
fhe budg;t is develope d on a comparable accounting basis (cash basis except for intprest which is

accounted for on an'accrual basisf, the same accounts classification basis, and for the same period

as thc financial statements. The originalbudget was approvcd by Parliament on Bth June 2o2o fot
the period 1'tJuly ZoZo to 30rh yn6, zozl as required by law. Included in the adjustments are Cash

booi opering balance, AIA ger.rerated during the year and cor.rstituency allocations not yct

disbursed atthe beginning of the financialyear.
A conrparison of ihe aciual perforn.rance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures
Wherc n"iesru.y, cimparative figures for the previous financial year havc been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
'Iherc have been no events subsequent to the financial year end with a significant impact on thc

financial statements for the year ended 30th June 2021'

14. Errors
Materral prior period errors are coruected retrospectively in the first set of financial statements

authorizel for issue after their discovery by: i. restating the comparative amounts for prior
period6) presented in which the error occunedl or ii. If thc error occurred before the earliest prior
period'presented, restating the openin g balances of assets, liabilities and net assets/equity for thc

carliest prior period Presented.

During the year, errors that have been corre cted are disclosed under note 14 explaining the nature

and amounts.

15. Related Party Tlansactions
The Entity rLgards a related party as a person or.,an entity with the ability to exert control

individually or.yointly, or to eiercise significant influence over the Entity, or vice versa.
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)(tr. NOTES TO ]IIE FINAI{CIAI STATEM$ITS

I. ITANSItrRS IROM OITIEN. GOVENNME}IT ENTIflIS

2. PROCEEDS IROM SAIJ OT ASSETS

NGCDF Board

AIE NO :8096929 1 'l5,ooo,ooo

AIE NO:BI04684 2 2O,OOO,OOO

AIE NO: A823736 3 34,167,724
AIE NO: 8124680 4 LOOO,OOO

AIE NO: 8119669 5 8,500,000

AIE NO: 8119708 6 13,000,000

AIE No: B128301 I 6,900,000
AIE NO: 8132355 8 6,000,000
AIE NO: 8132067 I 6,ooo,ooo
AIE NO: 8126024 10 13,000,000

AIE NO: 81,26316 1I 7,000,000

AIE NO: 8105111 t2 10,600,000

AIE NO:81.40757 73 12,000,000

AIE NO: 8047231 I 4,OOO,0O0

AIE NO:8041237 2 18,000,000

AIE NO: 8047673 3 5,ooo,ooo

AIE NO. 8049193 4 6,ooo,ooo

AIE NO.B104168 5 14,0OO,00O

AIE NO.8096506 6 27,OOO,OOO

I3rrAt 161.376.724 68.000.000

o o

Receipts from sale of Buildings 0 0
Receipts from the Sale of Vehicles andTransport Equipment 150.000 0
Receipts from sale of office and general equipment o o

Receipts from the Sale P1ant Machinery andEquipment 0 o
o o

Total 150.OOO 0
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3
NOTL:S'rO TI IE FINANCIA L STA TEMENIi9 (Con t i t t u cd)

S. OTIIER RECEPTS

4. COMPENSATION OF EMPIOTTES

129 6

2 9 72

Interest Received o

Rents o

0

o
Receipts from sale of tender documents o o

Ilire of plant / equipmentlfacilities o

Unuhlized funds from PMCs 0

o

o

Other Receipts Not Classified Elsewhere(Sale of Tender Documents) 76,000 46,O00

o o

Total 76,000 46,O00

NG-CDFC Basic staff salaries 3.s47.s471 2.370,125
Personal allowances pa;id as part of salaf,y ol U

I{ousc Allowance 0OI

fransport Allowancc 00l

Lcavc allowance 0ol

Gratuitv to contractual emplovees C0l
Employer Contributions Compulsory national social security
schcmes o(so2.4001

Iotal 3.649.749
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NOTES TO TTIE EINANCIAL STATEA/TENTS

5. USE OF GOODS AI{D SERVICES

Committee Expenses 377.300 633.840
Utilities, supplies and seryices 15,000 4,556

Communication, supplies and services 31,195 4,400
Domestic travel and subsistence o o
Office rent o 160,000
Printins, advertising and information supplies & services o o
Rentals of produced assets o 0
Training expenses 1..292,1,OO o
Hospitality supplies and services o o
Other Committee expenses 2.471,.250 400,000

Committee allowances 554.000 222.OOO

Insurance Costs 420.167 o

Specialized materials and services o o

Fuel and oil and lubricants 1.529.258717,850

Specialized materials and services 0 0

Office and general supplies and services 50,780 o
Other operating expenses o 4.063.481

Routine maintenance - vehicles andother transport equipment 0 0

Bank service commission and charqes 31.099 56,170
Routine maintenance - other assets 1..1.26.245 535.860

To,tal 7.O26.9E6 7.609.565
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NOTES 7O 7HI: TINANCIAL STATEMENTS (Continued)

6. TRANSEER. TO OTHER GOVERNMENT ENTMES

7. OT}IER GRANTS AND OTHER PAYMENTS

25 500 0

20 ,.]

D 734JII5

ro,595,122Transfers to primarv schools (see attached list) 59,500.000

Transfers to secondary schools (see attached list) 26,500,000

12,000,000Transfers to tertiary institutions (see attached list)

98.000,000TOTAT

489,878 25,937,672Bursarv - secondary schools (see attached list)

1,169,484 20.896,081Bursarv - tertiary institutions (see attached list)

0Bursarry - special schools (see attached list) o

o0Mock & CAT (see attached list)
0oSocial Security programmes (NIllF)

15.000,000 3,200,000Security proiects (see attached list)

0 2,748,348Sporls proiects (see attached list)

04,198,247Environment projects (see attached list)
1,500,000I,8O0,0OOEmergcncy projects (sce attached list)

54.276.10122.657,602Total
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NOIES TO 7HE IINANCIAL STATEMENTS (Continued)

8. OFASSETS

9. OTHER PAWENTS

o oPurchase of Buildings

Construction of Buildings 0 0

Refurbishment of Buildings 0

Purchase of Vehicles and Other Trarrsporl Equipmerrt o

Purchase of Bicycles & Motorcyclcs 606,070

Overhaul of Vehicles and Other Transport Equipment 0

Purchasc of Ilousehold Furniture and Institutional Equipment 0

2,goo,ooo
0

0

0

0

Purchase of Office Furniture and General Equipment r.160,000 o

furchase of ICT Equipment, Software and Other ICT Assets 425,780 0

Purchase of SpecializedPlant, Equipment and Machinery 0 o
Relrabilitation and Renovation of Plant, Machinery arrd Equip. o 0

Acquisition of Land o o
Acquisition of Intancible Assets 0 0

Total 2.191.880 2.900.000

Stratecic plan 0 o

ICT Hub o o

o 0
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NOTES TO mE FINANCIAL STATWUIENTS (Continued)

10: C,ASH BOOK BANK BALANCE
I0A: BANK ACCOUNTS BOOK BANK

Kenya Commercial Bank, Idwar Brunch . ITtrkana
East NG-CDFA,/C I 14 7O3O4 72 ( Kes) 31,.250.784 2.545.730
Narne of Bank, Account No.

Narne of Bank, Account No.

Total 31250.784 2.545.750

108: C.ASHINHAI{D

location 1 o o

l,ocatton 2 0 o

Iocation 3 0 o

Other locations (srecify) 0 o

0 o

Tortal 0 o
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NOITS TO TIIE FINANCIAL SruTEMENTS (Conlinued)

1 1: OUTSTANDING IMPRESTS

12A. RETENTION

Closi Retention as at 30th D= A*B-C

128. GRATUTIY

0

Name of Officer ddlmm/yy o 0 0
Name of Officer dd,/mmlyy 0 o 0
Narne of Officer dd,/mm/yy o o o
Name of Officer dd/mm/yy o o o
Name of Officer dd,/mm/yy 0 0 0
Name of Officer dd,/nm/yy 0 0 o

Total 0 0 0

Retention as at lstJuly (A) 0 0

Rctcntion hcld during the year (B) 0

Rctcntion paid during the Year (C) 0

0

0

o

0Gratuity as at'l.st July (A) o

Gratuity held duringtheyear (B) 762,709 0.o0
Gratuity pard durinS the Year (C) 121,,797 0.00
Closing Gratuity as at SOthJune D= A+B-C 6411578 o.oo
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13. BAU.NCES BROUGIIT FORWARD

I 4. PRIOR YEAR ADJUSTMENTS

C)thcrs (.ryecif1)

TOTAL

15. CHANGES IN ACCOUNTS RECEIVABLE - OUTSTADING IMPREST'

15 9 i)

0

Bank accounts

Cash in hand

2 545 7 58 519

lmprest

Total 2,545,7gO, 8,519,236

0Bank account Balances 0 0
0 0 0Cash in hand

Accounts Payables 0 0 0

Rcceivables 0 0 0
o 0 o

o 0

0o
0

Outstanding Inrprest as at lstJuly (A)

Irrrprcst issued during theyear (B) o

Inrprest surrendered during, the Year (C) 0 o

closing accounts in account receivables D= A*B-C o o
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Reltorts and Financial Ststententsfor The Year Ended June 30,2021

NOTE| TO T'IIE I'INANCIAL STATEMI;NTS (L:ontinued)

17. OTHER TMPORTANT DISCIOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STAII PAYABLES (See Annex 2)

17.3: TINUTIUZED It ND Annex

Construction of buildings 0 o
0 oConstructiorr of civil works

Supply of goods o o

Supply of services 0o

0 0

NGCDFC Staff 264,774.75

Others (specifl)

2641774.75

1,349,812 3,359,499Compensation of employees

2,198,668 2,450,346Use of goods and services

28,7OO,OOO 51,361,007Amounts due to other Government entities (see attached list)

39,892,740 9,496,603Anrounts due to other grants and other transfers (see

attached list)
200,000Acquisition of assets 508,150

719,456.76Gratuity 2,780,775.OO

46,000unallocated 268,OOO

Funds pendinc approval 0.00

7516981145 721632r911
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NOTES 70 TIil: FINANCIAL SIAT'EMENTi9 (Continucd)

17. OTI{ER IMPORTANT DTSCLOSIJRES

17.1: PENDING ACCOLINTS PAYABTE (See Annex 1)

17.2: PENDING STAIT PAYABTES (See Annex 2)

17.3: UNUTIUZED FUND Annex 3)

0
o

0

00Construction of buildings
0Construction of civil works
0Supply of goods

oSupply of services

0

o

264,774.75NGCDFC Staff

Others (specifl)

264,714.75

1,349,812 3,359,499Compensation of employees

2,450,3462,198,668Use of goods and serrrices

28,7OO,O00 57,361,007Amounts due to other Government entities (see attached list)

39,892,740 9,496,603Amounts due to other grants and other transfers (see

attached list)
508,150 200,000Acquisition of assets

2,780,775.OO 719,456.76Gratuitv
268,OOO 46,000unallocated

o.ooFunds roending. approv al
72163219117516981145

i
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i
NOTES TO mE FLNAWCIAL STATEIVIENTS (Contnued)

17.4: PMC account balances (Scc Annor 5)

,t

PMC account balances (see attached list) 12,O75,388.1.3 8,564,905

t2pt6,38E.1S 8r564r905
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Turkana East Constit uency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

AI{NFX 5 -PMC BAI{K BAIANCES AS AT 3grn JUNE 2O2tx

PMC Bank Account
number

BankBalance
2020/21

Bank
Balancc

2019/20
Lokichada Primary school KCB I 158409109 3O7,7Ot.t2 21.12

Lopeduru Primary School KCB 1276792409 41,395.00 0.00

Silale Primary School KCB 127681 l5l9 698,975.0O o.o0

Namalteny Primary school NGCDF A/C KCB 1157386644 I61549.00 11,549.O0

Nayanakaton Primary School KCB I 238658385

Nakatongwa Primary School KCB l 238658385 27\7O4.OO 21704.OO

Napeitom Primary School KCB 1279265744 403,609.0O o.o0

Lomunyenakwan Primary School KCB 1136412859 t4r250.OO 9r25O

Kamuge Primary School KCB 1157385753 2331706.55 3,706.55

Kidewa Primary School KCB 1122840831

Nadoto Primary School KCB 1r57736793 31,898.55 6,898.55

AIC Lokwi Primary school KCB 1232792896

Ilmanman Primary School KCB tt7 1209703 7,554.55 41140.55

I-okwi primary School KCB 1236781619 t8r474.OO 13,914.00

Ilchoke primary school NGCDF A/C KCB I I 57385656 lro98r845.O2 61965.O2

I-okamusio Primary school NGCDF A/C KCB I 165591 189 503,820.05 3,51 I,O5

Lomelo Primary School NGCDF A/C KCB I 263033008 3O2,tO9.OO 7S5.OO

Lokori Mixed Primary School NGCDF-
NC

KCB 1285405684 255.OO 0.00

Lorkorkor Primary School NGCDF A/C KCB 11364133s9 1,670,606.80 3,606.E0

Lotubae Primary School NGCDF A/C KCB 1270274899 501,260.00 1r155.00

Nakwasinyon Primary School NGDI] A/C KCB I 165591014 513,431.55 I0,131.55

Lopii Primary School NGDF A/C KCB 12381 67r79 t7,2O4.OO 72,204.OO

Silale Primary School NGCDF A/C KCB 127681 1519 698,975.00 o.oo

Kadam Primary School NGCDF A/C KCB 1157738052

Kapedo Mixed Primary NGCDIT A/C KCB I 157028381 5O1,437.73 11431.73
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a

Turkana East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

PMC Bank Account
number

BankBalance
2020/21

Bank
Balance

2019/20
Lomomung Restlement NGCDF A/C KCB t232792896 69,353.2O 28rt7O.2O

Nakwasinyon Primary School KCB 1 165591014 513,431.55 10rI31.55

Kaaruko Primary School KCB 1279266643 3,975.00 0.oo

Nadoto Primary School KCB 1t57736793 31,898.55 6,89E.55

Elelea Primary school KCB 11133682413 2rEO4.9t 930.9I

RCEA Young You Primary School KCB 127943t350 4r716.00 o.oo

Kangitit Girls Secondary School KCB 1 I 33385567 1r999,500.00 0.oo

Katilia Girls Secondary schoolS KCB 1260909533

Lokori Police Station KCB 12799sss62 71779rg54.OO 0.00

Total
12ro15,3E8.13 1341544.O8
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