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A EMENT

report is compiled by the National Treasury.Information contained herein
without restric'tittn provided due acknowledgement is made of the

, suggestions os v,ell as requests for clarification of informntion
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LIST OF ABBREVIATIONS AND ACRONYMS
ADB African Development Bank
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EI&ICT Energy, Infrastructure and Information Communication Technology
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ES Equitable Share

DANIDA Danish International Development Agency
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GDP Gross Domestic Product
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GFSM Government Finance Statistics Manual

GJLO Governance, Justice, [-aw and Order

GOP Gross Operating Balance

ICT Information, Communication and Technology
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IMF International Monetary Fund
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LEGAL BASIS FOR THE QUARTBRLY ECONOMIC AND
BUDGETARY RBVIEW REPORT

The Quarterly Economic and Budgetary Review Report is Published in
accordance with Section E3 of the Public Finance Management Act, 20l2.lt
states as follows:

83. (1) An accounting officer for a national government entity shall prepare a

report for each quarter of the financial year in respect of the entity.

(2) In preparing a quarterly report for a national government entity, the

accounting officer shall ensure that the report-
(a) Contains information on the financial and non-financial performance of

the entity; and

(D) Is in a form that complies with the standards prescribed and published by
the Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer shall submit the quarterly report to the Cabinet Secretary responsible for the
entity and the National Treasury.

(4) The Cabinet Secretary responsible for an entity shall forward a copy of the
report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty live days after the end of each quarter, the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National
Assembly and a copy of the reports to the Controller of Budget, Auditor
General and the Commission on Revenue Allocation; and

(D) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting officer
for the corporation shall submit the quarterly report to the Cabinet Secretary
responsible for the corporation who shall, upon approving it, forward a copy to the

Cabinet Secretary.

vll



HIG GHTS OF THE T[JI}.RD QUARTERLY ECONOMIC AND
B ETARY REVIEW I{[rF.'ORT IN THE 2O2II22FY

l. Economic growth
The economy reboundeci r;rl'ongly in 2021 following the reopening of the
economy as well as targctr:rl stimulus interventions by the Government. The
economy grew by 7.5 perccrrt in202l from a contraction of 0.3 percent in2020.
This growth was supportcri rry continued recovery in manufacturing, hanspoft
and storage, eciucation" accommodation and food services, financial and

activities and u,hrricsalc and retail trade. Agricultural production was
durlng the pcriocl ciue to unfavorable weather conditions in most parts

the country

) prices
ear-on-year overall inflaiir,n rate has rcmained iow, stable and within the policy

range of 5+l-2.5 pcrceirt since end 2017 .In March 2022, it decreased to 5.6
from 5.9 percent rrr t\{iarch 2021 mainly due to easing electricity and purnp

following governnl,Jir i interventions.

Rates
-term intcrcst rates rinrlincd fairly low and stable. The Central Bank Rate
retained at 7.00 pclccr,t as the accommodative monetary policy stance

applopriate givrr, that inflationary expectations are well anchored
target range and is in iine rvith the ongoing economic recovery. As such,

average lending rate u'iis e; 12.2 percent in Februzuy 2022 from 12.0 percent
February 2021 while thc iiveragc deposit rate increased 6.6 percent from 6.5

over the same periorl

and Credit
money supply. M3. ir;cdcrated to a growth of 4.7 percent in the year to
2022 compared to a'L sri.r.vth of 10.1 percent in the year to March 2O2l,The

was mainly dric: ro ii rclatively lower Net Foreign Assets (I.[FA).

Account
current account deficit \,/'ls at USD 5,91 1.3 million (5.0 percent of GDP) in

2022 compared to USrD 4,713.5 million (4.3 percent of GDP) in March
1. The cun'ent accounr hiilancc was supported by an improvement in the net

on the services accouut and the net secondary income balance.

6. oreign Exchange Resen,e,;
official foreign exchangr: i',rscrves held by the Central Bank increased to USD

,432.2 million (4.9 morrths oi impofi cover) in March 2022 compared to USD
,741.2 million (4.7 monihl r.rf irnpor-t cover) in March 2A21. This fulfils the

to maintain ie scr'\,'es at minimum of 4.0 months of imports cover to
ide adecluate buffer ag:,rir:si short tenn shocks in the foreign exchange market.

7 Capital Markets

in the capital mal'li,rls remained fairly stable in March 2022. The NSE
Share Index stood at I ,8r17 points by end of March 2022 compared to 1,846

by end March 202.1. l,'llarket capitalization was at KSh 2,426 billion from
7,437 billion over thc siurte period.
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8. Revenue Collection
The National Government's cumulative revenue collection including A-I-A for
the period between hr/ry 2021-March 2022 arnounted ro KSh. 1,520.9 billion (12
percent of GDP) against a target of KSh. 1,506.6 billion. The revenue was above
target by KSh. 14.3 billion mainly due to over performance in ordinary revenue.

9. Expenditure and Net Lending

The total expenditure and net lending inclusive of transfers to County
Governments for the period ending 31s March,2022 amounted to KSh.
2,069.1billion, against a target of KSh. 2,089.8 billion. The resultant under
expenditure of KSh. 20.7 billion is mainly attribut'ed to lower absorption recorded
in development expenditures by the National Govemment and lower than
targeted transfers to County Governments.

10. Guaranteed Debt

The govemment did not service any guaranteed debt on behalf of Parastatals
during the period under review.

ll. Fiscal Balance

The fiscal balance excluding grants (on a commitment basis) amounted to a
deficit of KSh. 548.2 billion (4.3 percent of GDP), as at the end of March, zoz2.

12. External Financing

The Net Foreign repayment amounted to KSh. 19.4 billion (1.5 percent of the
GDP) during the period ending 31" March,2022.

13. Net Domestic Borrowing

Net domestic financing amounted to a net borrowing of KSh. 472.5 billion (3.7
percent of GDP) in the period ending 3l"t March,2022.

14. Domestic Debt Stock

The stock of gross domestic debt increased by KSh. 622.5 billion from KSh.
3,569.8 billion in March 2021to KSh. 4,192.4 billion inMarch,2022

15. External Debt Stock

The total external debt stock, including the International Sovereign Bond, stood
at KSh. 4,209.6 billion by the end of March, 2A22. The debt stock comprised of
multilateral debt (43.2 percent), commercial debt (28.7 percent), bilateral debt
(27.8 percent) and suppliers' credit (0.3 percent).
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1.0 RE ECONOMIC DII-1,'ELOPMENTS

1.1 Growth

1. The recovered strolrgly in202l, as economic activities picked up following

the easing of COVID- D restrictioiis and the reopening of the economy as well as

of targeted economic stilnulus interventions by the Government. As a result,

the econo strengthened to grow by 7..5 percent from a contraction of 0.3 percent in 2020

(Chart la) All economic activities t'r:g.:;tercd positive growths except Agriculrure, Forestry

and Fishing hich conh'acted by 0.2 r3er<:ci'tt

Chart la: Real GDP Grorvtl"r l}'z;tes

Source of Kenya National Bureau of SLlti:r^f ics
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ly on of less than expectctl rainfall during the perlod. The sector is estimated to

by 0.2 percent in 202i ccullpared to a growth of 4.6 percent in2020 (Table 1).

in the decline in production of key food crops such as maize, beans and wheat'

Production cash crops such as tea airil cofl-ee also declined during the period. The sector's

was somewhat supportcci li'r:rin a steeper contraction by increased milk Production

as well as in exports of cut flou,t:-,'. The sectorhad minimal contribution to GDP growth

in 2021 to 0.9 percentage poinis contribution in 2020 (Chart 1b).

3 performance of the indus:ti',.r iector improved to a growth of 6.5 Percent in 2021

compared a growth of 3.2 perccirt in 2020. This was mainly on account of imProved

of the manufacturing lnd clectricity and water supply sub*sectors desPite a

the construction sector. 'llt,: industry sector accounted for 1'1 percentage

2O2l compared to 0.5 perc::ntage point contribution to GDP in2020.
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to a marg growth of 0.6 percent in 2120. Thc increase in e

7.5

5.0

*
ii
t:

il:
,ii.r

A.+.L

i- 2021lli lC

( c

ii

(0 3)
lvle

80
:n

6.0

qn

A 

1n

2.C

0c

o

from all except hydro
lectricity generation was notable



RECENT ECONOMIC DEVELOPMENTS

5. Performance of the construction sub-sector was relatively slower in 2021compared to
2020. The sub-sector expanded by 6.6 percent in 2021compared to a growth of l0.l percent
in 2O20. The growth was mainly supported by continuous public investment in road
infrastructure. The slowdown in growth in the sector was attributed to a decline in the quantity
of imported iron and steel, non- ferrous metals, and cement clinkers.

Table 1: Sectoral GDP Growth rate

of Data: Kenya

6. The activities in the servicm sector improved significantly due to the 2020 base effect.
This sector was the most hit by the COVID-l9 pandemic in2020. The sector grew by 9.6
percent 2O2l compared to a contraction of 1.8 percent in 2020 (Table 1). The strong growth
was largely characterized by substantial improvement in accommodation and food seryices
(52.5 percent), and education services (21.4 percent) that had been severely affected by the
partdemic. The sector was also supported by strong growths in wholesale and retail trade (7.9
percent), real estate (6.7 percent), transportation and storage (7.2 percent), and financial and
insurance activities (12.5 percent). The services sector contributed 5.4 percentage point to real
GDP growth in202l compared to the -1.0 percentage point conffibution inZO2O.
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7. Y
range of

-year overall inflation I€ite has remained low, stable and within the policy target

-2.5 percent since encl 2{l|7. The year-on-year inflation rate decreased to 5.6

percent in 2022from 5.9 perc cnr: in March 2021 mainly due to easing of electricity and

pump following govemment int*rventions Similarly, overall annual average inflation

also within Government iargct range at 6.0 percent in March 2022 compared to the

5.2 recorded in March 2021 (C;'hattZa).
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RECENT ECONOMIC DEVELOPMENTS

9. Fuel inflation eased to contribute 1.1 percentage points to year-on-yearoverall inflation
in March 2022 fuom a contribution of 2.3 percentage points in March 2021. This was mainly
due to the effect of Government measures to stabilize flrel prices and lower electricity taritri.
However, there was notable increase in the prices of petrol and diesel in March 2022 compared
to March 2021.

10. The contribution of core inflation to year-on-year overall inflation has been low and
stable, consistent with &e muted demand pressures in the economy on account of prudent
monetary policies. The contribution of core inflation to overall inflation remained stable at 0.8
percentage points in March 2022 same as in March 2021.

Chart 2b: Contribution to Overall Year-on-Year Inflation

Soorce ofllate: Kenya Nadonal Bureau of Statlstlcs

I l. Kenya's year-on-year overall inflation rate compares favorably with the rest of Sub-
Saharan Africa countries. In March 2022, Kenya recorded a lower inflation rate than South
Africa, Burundi, Ghana, Nigeria and Zambia (Chart 2c).

Chart 2c: Year on Year Inllation Rates of selected Sub-Saharan African CounHes
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r.3 Rates

12.
policy

Central Bank Rate was refarined at 7.00 percent as the accommodative monetar)'

remained appropriate gi'ven that inflationary expectations are well anchored

within the range ancl is in line wiih the ongoing economic recovery. Short-term interest

rates fairly low and stable supported by ample liquidity in the money market pafily

retlecting yments. As such, the interbank rate declined to 4.7 percent in March

2022from .2 percent in March 2O2l &hart 3).

st rates on the Trcasury bills rcmained rclatively stable in March 2022. The 9l-
day Bills rate was at 7.3 perc: crrt in March 2022 compared to 7.0 percent in March

the same period, the 182-claI'Treasury Bills rate increased to 8.1 percent from 7-82021.
percent w the 364-day also increas*d to 9.8 percent from 9'1 percent.

Chart 3: -Term Interest Rates
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15.
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was lnal due to a decline in the

tiercan k Rate 91-Tbill

y, M3, modet'ated to a growth of 4.7 percent in the
of 10.1 in the year to March 2021 (Table2).perccnt

Net Fr:re ign Assets (NFA). Net Foreign Assets (I.{FA) of the

year to Malch
The slowdown

banking in the year to lV'iarctr 2022 contracted by 38.0 percent, compared to a

con of 10.0 percen t in the year to March 2021. The decline in NFA was partly due to

the Bank paymcnts of Goveln rrent external obligations and increased commercial
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RECENT ECONOMIC DEVELOPMENTS

Table 2r and Credit (I2 Months to March 20?;2Ksh.

Source ofData: Central Bank ofKenya

16. Net Domestic Assets (NDA) registered a growth of 13.6 percent in the year to March
2022, a slowdown compared to a growth of 15.4 percent over a similar period in2O2l (Table
2, Chart 4). The gowth in NDA was supported by net lending to Government, and resilient
growth in credit to the private sector as business activities imprroved. The slowdown in its
growth was due to a contraction of credit to other public sector mainly due to a decline in
borrowings by County Governments and parastatals.

Chart 4: Growth in NDA and its Sources

Source of Data: Central Bank orf Kenya

17. Private sector credit improved to a growth of 10.9 percent in the 12 months to March
2022 compared to a growth of 7.7 percent in the year to March 2021. This was supported by
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of Payments

overall balance of paymcnts position declined to a surplus of USD 34.1 million
of GDP) in tvlarch 2022|\ctm a surplus of USD 1,196.1 million (1.1 percent of

GDP) in 202I (Chart 5). This u,'a:; mainly due to a decline in the merchandise account

reflecting imports of oil and other intermediate goods.

Chart 5: of Balance of'Payments and its

Source of Central Bank of Kenya

mrnlng
for the
lending
sector.
1.5

18.
(0.03

t9.
2022
account
and the
and

20.

economic activities, thc accommodative monetary policy and other policy
government to lnitigate the adverse impact of COVID-19 on the economy. Strong

was observed in tire following sectors: transport and communication,

, Eade, consumer durahlol; and business services. All economic sectors, except

quarrymg, registered positi',ue credit growth rates. The Credit Guarantee Scheme

Micro, Small and hAedium Enterprises (MSMEs), continues to de-risk
commercial banks hence i'cmains critical to increasing credit flow to the private

current account deficit was at USD 5,911.3 million (5.0 percent of GDP) in March
to USD 4,713.5 milliol (4.3 percent of GDP) in March 2021. The cunent

was supported by an iniprovement in the net receipts on the seryices account

secondary income balance despite a deterioration in the net primary income balance

se account.

balance in the merchan<iise account declined by USD 2,895.1 million to a deficit
of USD l1 7I7 .6 million in March 2022 mainly due to increased payments on imports in spite

of an in the export earrrings (Tabte 3). In the year to March 2022, exports grew

by r2.9 primarily driven b1r increased receipts from exports of horticulture and

man goods. On the other hanci- irnpofis of goods increased by 24.7 percent in the year

increasr:s in imports of oil and other intermediate goods.
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RECENT ECONOMIC DEVELOPMENTS

Table 3: Balance of Payments (USD Million)

Source ofData: Central Bank of Kenya

21. Net receipts on the services account improved by USD 982.1million to USD 1,249.6
million in March 2022 compared to a similar period in 2021. This was mainly on account of
an increase in receipts from transport and tourism as international travel continued to improve.
Net Secondary income remained resilient and increased by USD 1,221.3 million during the
review period supported by remittances. The balance of the primary account widened by USD
506.0 million to a deficit of USD 1,796.2 million in March 2022, from a deficit of USD 1,290.2
million in the same period last year, attributed to increased payments on portfolio investments.

22. The capital account balance improved by USD 14.7 million and registered a surplus of
USD 194.1 million in March 2022 compared to the same period in202l. Net financial inflows
also improved to USD 6,948.8 million in March 2022 compared to USD 3,515.9 million in
March 2021. The net financial inflows were mainly in the form of other investments, portfolio
investments, financial derivatives and direct investments.

I.6 Foreign Exchange Reserves

23. The banking system's foreign exchange holdings remained strong at USD 12,590.0
million in March 2022 ftom USD 12,850.2 million in March 2021. The .ofli$i*,ilgreign
exchange reserves held by the Central Bank increased to USD 8,432.2 million (4.9 months of
import cover) in March 2022 compared to USD 7,741.2 million (4.7 months of import cover)
in March 2021 (Chart O.
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24. official reserves fulfil thc rcquirement to maintain reserves at minimum of 4.0

months of
exchange

cover to provide ad:quate buffer against short term shocks in the foreign
Commercial banks hoidings decreased to USD 4,157.8 million in March

US Dc,1ar Fcr nd Steriing

2022from D 5,109.0 million in March 2021.

1.7 Rates

25. foreign exchange malket l^ras largely remained stable despite ttre tight global
financial attributed to strengthcning US Dollar. The Kenya Shilling to the US Dollar

Ksh. 114.3 in March 2A22 r:ompared to Ksh. 109.7 in March 2021. Over the same

Euro exchanged at Ksh. i 2t'.2 compared to Ksh. 130.9 while the Sterling Pound
at Ksh. 151.0 compared fo [<^:;h. 152.2 (Chart 7a).
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RECENT ECONOMIC DEVELOPMENTS

26. In comparison to most Sub-Saharan Africa curencies, the Kenya Shilling has rcmained
relatively stable weakening by 4.2 percent against the US Dollar (Chart 7b). This depreciation
of the Kenya Shilling was lower than that of Burundi Franc, Nigerian Naira, Mauritius Rupee
and Botswana Pula. The stability in the Kenya Shilling was supported by increased remittances,
adequate foreign exchange reserves and favorable horticultural exports.

Chart
Dollar

7b: Performance of Selected Sub-saharan Countries Currencies against the US
202lto

Souree of Data: Natbnal Central Banks

18 Capital Markets

27. Activity in the capital markets remained fairly stable in March 2O22.The NSE 20 Share
Index stood at 1,847 points by end of March 2A22 compared to 1,846 points by end March
2021. Market capitalization was at KSh 2,426 billion from KSh 2,437 billion over rhe same
period (Chart E).

Chart 8: Performance at the NSE by end March, 2022.
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the end of March 2022" total revenue collected including A-I-A amounted to

9 biltion against a talget o1' I(Sh. 1,506.7 billion (Table 4). The revenue was

by KSh. 14.3 billion mairily due to above target perftltmance of ordinary

total revenue inclusivc ,,:f the rninisterial A-I-A grew by 22.1 percent, an

from a contraction of (r.:i percent recorded in March 202I. The growth is

2.0

2,0

28. B
KSh. 1,5

above
l€venue.
improve

r9
largely buted to the improved cpcrating business environment due to easing of Covid-

containment measures an(J targeted economic stimulus interventions by the

Ordinary revenue collectior.l was KSh. 1,327 .5 billion against a target of KSh.

1,305.9 KSh.2 1.7 billion abr)\,,; the target (Chart 9)

29.
period

ministerial A-I-A collcctcri was below target by KSh. 7.4 billion during the

review. The underperio rniarlce of A-l-A was mainly due to underrepofiing of
SAGAs'
Railway
KSh.25.

I.A through the Ministei'ial c>lpenditure refums for the period under rcview. The

Levy collection amounted to KSh. 25.9 billion against a target of
The revenue data in Covenrment Finance Statistics Manual 2014 (GFSM

2Ar4) is shown in anttex Ii.

Table 4: Revenue and lE:,:ternal Grants, Period Ending 31'March,2022
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FISCAL DEVELOPMENTS

30. As a proportion of GDP, the total revenue and grants in the period underreview was
12.2 percent compared to I 1 . I percent in the corresponding perid in the FY 2020t21. Total
grants amounted to KSh. 20.0 billion against a target of KSh. 24.7 billion, which was an
under performance by KSh.4.6 billion.

Chart 9: Ordinary Revenue by Source, Period Ending 31. March ,Z0Zz
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2.1 Expenditure

31. The total expenditure and net lending forthe period underreview amounted to KSh.
2,069.1billion, against a target of KSh.2,089.8 billion. The resultant under expenditure of
KSh. 20.7 billion is attributed to lower absorption recorded in development expenditures
by the National Government and below target transfers to County Governments. Recurrent
expenditure for National Govemment amounted to KSh. 1,455.0 billion (excluding KSh.
35.0 billion for Parliament and Judiciary), against a target of KSh. 1,438.3 billion leading
to an above target expenditure of KSh. 16.7 billion. The over expenditure in recurrent
category is mainly attrlbuted to above target expenditure on Operation and Maintenance
(O&M) and pension payments (Table 5 and Chart l0).
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Table 5: and Net LearrXir,rg, Period Ending 31'March 12022 (KSh.

Millions)

'F I'rov
Souree of National TreasurY

interest PaYments anrcr-inLccl to KSh. 92.5 billion, higher than the KSh. 80'2

overthe same Period in tnc F"002Ol2L The domestic interest payments totalled
32.
billion

format is

to KSh billion, lvhich was 1-rrgher than the KSh. 286.1 billion paid in the

year. The expendifure data in GFSM 2014period in the previct-lrs j'inancial

n in annexes III and I'r/.

Chart I and Net'[-rgrr 31st 2021
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FISCAL DEVELOPMENTS

2.|.lNationalGovernmentExpendituresbyPublicAgencies

33. The total ministerial and other public ug:-n:i.l .expenditure 
including A'I'A was

KSh. 1,312.6 billion alainst a target of fSn. f lOt'g billion' Recurtertt expendih,e was

KSh. 960.8 billion ,ir,i""ri" r*g"iof fSn. 1,M9.1 billion, while development expenditure

amounted to KSh. 351.g billion aguin.iu t*get of KSh. 512.2 billion. The percentage of

total expenditures a ,fr" target *ui 8+.1 percJnt 
^while 

the percentage of total expenditures

to the target for recurrent an"d develop*"nt were 91.6 percent and 68.7 percent respectively,

as at the end of n" p"tioa under review. The discrepancy between ac{al and target

expenditures was prif, due to_the non-capture of the parastatals and some other

government entities'expenditures. These-minitt"tiA expenditures are therefore' provisional'

34. As at the period ending 31" March ,2022, recurrent-expenditures by the State

Department for earli Learning'and Basic Education, State Department for University

Education; Teachers 
-service 

commission; State Department for vocational and Technical

Training and the Vfinitr.y of Health tio"iuf Sector) acco-unted for 40'5 percent of total

recrurent expenditure. In add.ition, the state Department for Interior and the Ministry of

Defence each accounted for 10.1 percent of total-recurrent expenditure respectively'

35. Analysis of development outlay indicates t"t the State Deparfinent for

infrastructure accounted for the largest share of the total development expenditure (23'4

percent), followed Uy the State Dep;rment for Planning (13'4 percent), Ministry of water'

sanitation and irrigation (12.2 percent) and the National Treasury (11'8 percent)' The

expenditures by large Ministries/state Departments were below target because of under

reporting of expendilture from the sub-national, parastatals and some donor funded projects'

Table 6 shows the recurrent and development expenditures by Ministries, State

D;;*"rts and other government entities for the period under review.
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Table National Government Exp*uditures by Public Agencies, period Ending 31"March, (KSh. Millions)

+Provisional
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36. During the period under review, the National Security Sector recorded the highest

absorption "f 100.5 ;;;t of its uuaget,_lg_uowed by Education at 91.8 percent'

Agriculhrre, Rural and'Urban O"r"top*"nt"1efUD) recordid the lowest absorption of 56'7

FISCAL DEVELOPMENTS

percent (Chafi 11).

Chart 11: Sectoral Budget Absorption as at 31'March'z0zz

Source ofData: National TreasurY

2.12 Pending Bills

37. The total outstanding national government pe1!in-g-9ilt-t l: at31$-March,2022

amounted to KSh. 434.5biilon. These"comprise of-KSh. *s.o billion (88.7 percent) and

KSh.4g.9 billion trr.i p"r."nt) for the Siate Corporations (SCs) and Ministries/State

Departments/other government entities respectively. . fn" SCs pending bills include

payment to connac"tors/prolects, suppliers, 
-unremitted 

statutory and other deductions'

pension arrears for focaf euthorities Pension Trust, and others. The highest percentage of

the SCs pending bills (59.1 percent) belong to contractor/Projects and suppliers'

Ministries/State D;artm"rtt *O other government entities pending-bills constitutes

mainty of historical pending bills as at the end of the2}l9l20 Financial Year'

38. The national Government policy on clearance of pend'ing bills co-ntinues to be in

force. All MDAs are therefor", "*p""tt 
to continue with priorili1tio1 of 

Salment 
of the

pending bills by ,"ttling theln as u nt t charge in the w lozttz2 budget in line with the

Treasury Circular No. 7/2019.

2.li Guaranteed Debt Service

39. The govemment d.id not service any guaranteed debt during the period under review

since cumulative principal and interest puy"*trtt of guaranteed loans to parastatals with

liquidity problems were fully paid'
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FIS DEVELOIltliIii rt,,

1) Outfurn

40.
basis

Between 1"'July, 202
excluding grants)

deficit of KSh. 58
fisc
again a target deficit of 4.4 pei'ce.nf of GDP.

12: Fiscal Balance as at 31" March,2022

2-500

2"000

! r.:oo

i r.ooou,:l

a

.(

500

(500)

(r.000)
\ iar-l I

of Data: National Treasur5'

4l

1 are shown in annl:ics V and VI.

the

the

1 ar:rl 31"' March, 2022, the fiscal balance (on
anrounrcd to KSh. 548.2 billion (4.3 percent of GDP) against

3.1 biili,rrr (4.6 percent of GDP) (Chart 12 and Table 8).
balance (on a commitmcnt l:rasis and including grants) stood at 4.2 percent of

\lar-22

IRevenue ni::i1:enditrue gDetjcit escl.Grants

Over the same period in FY2020/21, the fiscal deficit including grants (on
basis) stood at KSh. 5-57.0 billion (4.9 perrent of GDP). The flscal outfurn in

six FYs, the original budgei, and Supplementary I for the FY 202ll22 are shown in
I. Fufther, GFSM 2014 Cornpliant Budgetary Central Govemment fiscal data for

t7



FISCAL DEVELOPMENTS

Table 8: Outturn, Cumulative Ending 31'March, 2022 (KSh. Millions)

*Pmvisional

Source of Data: National TreasurY
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2.3

23.1 Financing

42 the period under revie\\r, net extemal repayments arnounted to KSh. 19.4
billion (T 9). Total disbursements {inflows) including Appropriations- in-Aid amounted
to KSh. i .4 billion for the periocl en,ling 3 l" March, 2022 against a target of KSh. 145
billion. total disbursement includcti i(Sh 60.3 billion Project Loans A.I.A, KSh.42.2
billion loans and KSh. 22.8 billion hoject Loans-Cash. The External repayments
(outflows) of principal debt amountcd to KSh. 144.7 billion. The amount comprised of
principal yments due to bilater.:.I r,{)urces, commercial institutions and multilateral
SCUTCES

respecti
nting to, KSh. 64.6 biliion, KSh. 55.9 billion and KSh. 24.2 billion

Table 9: Financing, Perioti lrnding March,2022 (KSh. Millions)

*Provisional

Source of Nationsl Treasury

) 7,"' Financing

43. By end of March 2022, net ,Jornestic borrowing amounted to KSh. 472.5 billion
(Table l0)
comprised

a target bon'owing of KSh. 560"3 billion (Table 8). The borrowing
KSh. 320.5 billion fi'orri Non-Banking Financial Institutions, KSh.176.0

billion comrnercial banks, Ksh. 1ti2.3 billion from the Central tsank and KSh. 14

million (ne ) to Non-Residcniir while the Govemment drawdown from deposits
amounted to KSh. 126.2 billicn. Comparatively, for the same period in FY

171.0 bil
domestic borrowing arooun(ed to KSh. 466.5 billion, comprising of KSh.
from Commercial Banks. l(sh. 255.6 billion fiom Non-Banking Financial

Institutions, 38.8 billion fiom the (l:rrtral Bank of Kenya, and KSh. 0.9 billion from

at the CB
2020t21.

Non-
other

while the Govemmenr dcposit to CBK amounted to KSh. 0.2 billion frorn
sources (Table 10 ancl f*-laart I3).
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44. The stock of Treasury Bills held by commercial banks and Non-Residents recorded

a net decrease of Ksh.22.zbillion ana *sn. 0.7 billion respectively whi]g those held by

Non-Banks increased by Ksh. 32.3 billion. The stock of Fixed Rate Bonds held by

Commercial Banks and Non-Banks, and recorded a net increase of KSh. 21'6 billion and

KSh. 1.4 billion respectively while those held by Non-Residents decreased by KSh' 1'7

billion (Table 10).

FISCAL DEVELOPMENTS

Chart 13: Ilomestic

of Data: Central Bsnk of

for the Period 31. zA?:L
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Peri+di 31, Illarch,2022 (KSh. Millions)

lls as reflected here arLt 5iiven tt ('o.\i ,alue as opposetl n T'ahte I2 given at face value

Source of : Central Bank of Kenya
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3.0 PUBLIC DEBT

3.1 Overall Debt Position

45. The gross public debt as at 31"March, 2022 increased by KSh. 1,062.2 billion to

KSh. g,40l.d uittio, compared to KSh. 7,339.7 billion as at end of March 2021. The gross

public debt comprised of 50.1 percent external debt and 49.9 percent domestic debt. The

in"r"ur" in the public debt is attributed to external loan disbursements; exchange rate

fluctuation; and the uptake of domestic debt during the period. The net public debt was

KSh. 7,952.8 billion by end of the period under review (Table 11).

Table 11: Kenya's Public and Publicly Guaranteed Debt, March 2020to

FISCAL DEVELOPMENTS

March 2022 (KSh. Millions)

*Provisional

Soorce of Data: National TrtasurY

3.2 Domestic Debt

46. The stock of gross domestic debt increased by KSh. 622.5 billion from KSh. 3,569.8

billion in March 2}it to KSh. 4,192.4 billion in March, 2022. The net domestic debt was

KSh. 3,743.3 billion by end of the period under review (Table 12).
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Source of : Central Bank of Ken.ya

stock of Treasury Bills hclrt [r.ii Central Bank, Commercial Banks, Non-Banking4l
Financial
billion in

stitlrtion and Non-Residcnti: tleclined hy KSh. 1O5.4 billion from KSh. 761.9
2o2l to KSh. 656.5 lriliion in March 2022. The total srock of rreasury

Bonds, include Floating, Fixed Fi..itc:, Spggial and Zero Coupon Bonds, increased by
KSh. 457 billion from KSh. 1,96i.(, hillion in March 202r to KSh.2,4lg.3 billion in

(Chart I4).March
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Chart 14: Domesttc Debt Stock Instruments

of Data: ofKenya

33 External hrblic Debt

48. In dollar terms, external public debt stock increased by US$. 2,196.1million from

US$. 34,424.3 million by end of March 2021 toUS$. 36,620.4 million by the end of March,

ZOZZ $aah 13). This comprised debt owed to multilateral (43.l%o), bilateral (27-8Vo),

commercial banks (28.79o), and Suppliers Credit (O.37o). This increase is attributed to

disbursements and exchange rate fluctuations during the period.
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,rillC,\L EVELOPIVIT.', I :i

Kenya's External Public amd Publicly Guaranteed Debt March, 20zl -
(US$ Millions)

Table I
Marcho

'rProvisional
*+ include lM
1/ incl.
Note: The
Source of

item
Sovereign 13ond

rate as at end lvlarch 202? u,as I(:ih I,l4.6 pt:r dollar
National Trensury

49 to the same perioil in FY 2020/21', external public debt stock fi-om
institutions, hilateral soulccs itnd Colnmercial Banks recorded an increase in

the period March, 2022. External dcbt stock from suppliers' credit declinedby USD
end of March 2022 conulared to March 2021 (Chart I5).
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Chart 15: External Public Debt Source

Source of Dala: Netional TrtasurY

33.1 External Debt Service

50. By the end of March 2022, the total cumulative debt service payments to external

creditors 
-amounted 

to KSh. 237 .3billion. This comprised of KSh . 144.7 billion (61 percent)

principal and KSh. 92.5 billion (39 percent) interest (Table 14).
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Table 4: External Debt Service,.tr 2021- March 2022 (KSh. Million)
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51. By the end of March 2o22,the total cumulative debt service payments to external

creditors comprised of 46.3 percent, 38 percent and l5.7percent of the total payments to

commercial, bilateral and multilateral creditors respectivety (Chart 16)'

Chart 16: External Debt Service by Creditors at end of March' 2022

FISCAL DEVELOPMENTS
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ANNEXES

42. GFSM 2014 COMPLIANT TABLES FOR BUDGETARY CENTRAL
GOVERNMENT

4.2.1 Annex II: Revenue (KSh. Millions)

I . lncludes Capital Gains Tax and Stamp duty

2. Includes ardinary excise, RML?DL,Electricity levy

3. Includes Import dury, RDL ,lDF
Source: Natlonal Treasury
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4.22. III:

Sourcel Treasury

(KSh. Milnions)
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ANNEXES

4,23,Annex IV: Transaction in Assets and Liabilities (KSh.

Source: National Treasury
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4.2.4. V: Statement of Sources and Uses of Cash (KSh. Millions)
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i ANNEXES

Annex VI: Statement of Government

5/Vertical check: Dffirence between net lendinglborrotving andfinancing
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