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The National Treasury and Economic Planning

REPORT TO PARLIAMENT ON ALL NEW LOANS CONTRACTED BY

GOVERNMENT OF KENYA FROM 1ST JANUARY 2023 TO 3OTH APRIL 2023
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Section'i - li:trociuction

This report on new loans is prepared in accorciance with section 31 (3) of the Pubiic Finance
h/lanc^a-anl Anf 1A11 nnA +h^ ^^-;^J t-^*.lct t^-,.^-,,4n^^ a- i^rh ^.-.-:r ^n^^rrrurrqyvrrrvrr( rrvt, 4vr4 qllu uuvslo tll(, P(,I I\/U llUlll l-'\rOl ludly LVLJ LU JU"'f|.plll ZVLJ,
Section 31(3) requires that "At the end of every four ntonths, the Cabinet Secretary shatl
submit a repoft io Parliament stating the loan balances brought foru,tard, carried down,
dravvings anci amorlizafiolls on nen/ laans obtained from ouisicle lienya or clr:ncminatecl in
fore:gn cLtrroncy, and suclt other i:'iarrnction as may bc prescribecl i;: regulalions,
specifying-

(a)

(b)

(c)

(d)

(e)

the names of the pafries to the loan;
the amount of the loan and the currency in v,rttich ft rs expressed a;id in which it is
repal,able;
the terms and conditions of the loan, including interest and other charges payable and
the terms of repaymeni;
the amount of the loan advanced at the time the report is submitted;
the purpose for which the loan was used and the perceived benefits of ihe loan."

Secti on 2 - Details of the new loans.

This section of the report contains five (5) new loans contracted between Government of
Kenya and, bilateral, multilateral and commercial creditors. Three of the loans are from
multilateral lenders, one from bilateral lender and one from commercial lender. The total
value of the 5 nevr loans signed is equivalent to Kshs. 64,802,565 ,292. One of tlre loans had
disbursed by the time of submitting this report. The loans are as follows:

i. Eoui Airiua's Ceniers cri Exceiience for Skiiis anq I enrary troucauon tn trtomeolcat
Sciences - Phase 1 (Additional Financin

i. The parties to the loan

The loan was signed on 5th April2023 betwee
lender and Government of Kenya as the b

ii. The amount of the loan and the cur

The amount of the loan is UA 14,
; ;;.)r:r-

,i

2,563,050,000 and will be repaid in Euro
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'lhe 
amount of the ioan is USD 'i00,000,000 for facility B ancj EUP.93,00C,000 forfacility C

approximately equivalent to Kshs. 27,572,256,600 and will be repaid in US dollar and Euro

for facility B and C respectively.

iii. The terms and conditions of the loan

The Facility B loan will be repaid in 6 equal six-monthly instalments of USD 16,666,666.67

from 'lSth April 2025 through to 1Sth Cctobci' ?C27 . The Facility C loan will be repaid in 6 equal

six-rnonthly instalments of EUR 15,500,00C from 1Sth April 2025 through to 15th October 2027 .

The interest rate for both facilities is a margin of 5.4 percent per annum plus a term reference

rate on the disbursed loan balance. The borror^rer shall pay an up-front fee and an agency

fee in the amount and the times agreed in a fee letter.

iv. The purpose for the loan

To fund development projects and any fees, costs and expenses incurred in connection with
the finance documents.

4. Multinational Horn of Africa lsiolo - Mandera Corridor: El Wak - Rhamu Road
Upgrading Project

i. The parties to the loan

The loan was signed on 9th May 2022 between the African Development Bank as the lender
and Government of Kenya as the borrower.

The amount of the loan and the currency
tl,. ti

The amount of the loan is EUR 64,660,000 approxim

9,646,379,692 and will be repaid in Euro.

iii. The terms and conditions of the loan

The loan will be repaid in 34 equal semi-annual instalments of EU t
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It/ay 2030 through to 15th November 2046. The interest payable the disbursed loanon

balance shall be at a percentage rate per annum to the sum of the: Floating Base Rate;

Lending lVlargin; Funding Cost Margin; and l\4aturity Premium twenty (20) basis points per

annum. The commitment charge rate is 0.25 per cent per annum on the undisbursed loan

balance. ln addition, a front-End fee on the loan amount at a rate equal to 0.25 percent of the

loan.



iii. The tcrnls a.nc i;l;i-,dii,..l'1. 'ii lite lo;.n

The loan wiil be repaici iri .iU equal seri-ri-a':nual rcpa'rricrits of ELjR:343,60t,.i7 from 1st

Septenrber 2029 thrcugl-r io 1st[".4arch ZC:-,t,. 
-i'he 

interest i";:;te of tite loan is 1 percent per

annum and the service charge is 0.75 percent per annum cn disbursed loan balance. The

commitment charge rate is 0.5 per cent per annum on the undisbursed loan balance.

iv, The purpose for the loan

To contribute to development of ielerrant arrC highiy sliilleo vrorkforce in biornedical sciences

to meet the East African Coi'ni-iiunity ([l',C) imnreciiate labour market needs and support

implementation of EAC's "free" la[:our market pi'otoccls.

2. Olkaria I & lV Uprating Geothermal Froject

i. The parties to the loan

The loan was signed on 28th February 2023 between the Government of the Federal Republic

of Germany as the lender and Governmertt of Kenya as the borrower.

ii. The amount of the loan and the currency

The amount of the loan is EUR 45,000,000 approximately equivalent to Kshs

6,713,379,000and will be repaid in Euro.

iii. The terms and conditions of the loan

The loan will be repaid in 20 instalments of EUR 2,142,857.14fr0m 1Sth December 2027

through to l5thJune 2037 and 1 instalment of EUR 2,142,857.20 on 15th December 2037.
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The commitment charge rate is 0.25 per cent per annum on undisbursed loan amounts. A

one-time lump-sum management fee of 0.50 percent of the loan amount.

iv. The purpose for the loan

To finance the upgrading of the geo-thermal power plant Olkaria I & lV

3. Syndicated Term Loan Facility

i. The parties to the loan

The loan was signed on Sth April 2023 between the Citibank, N.A., London Branch, Rand

Merchant Bank, a Division of FirstRand Bank Limited (London Branch), The Standard Bank

of South Africa Limited and Standard Chartered Bank as the lender and Government of Kenya

as the borrower.
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iv. The purpose'ior the loan

To improve roaci transport arrcj trade along the cr:rridor. 
'i-he 

specific objective cf the project
is to improve road transport services along the lsiolo - iVandera corridor by reciucing travel
time and tehicle operating costs and to improve road traffic safety along the road.

5. Multinationa! Horn of Africa lsiolo - Mandera Corridor: EL WAK - Rhamu Road
Upgrading Project

The padies to the loan

The loan was signed on gth I'/,ay 2022 between the African Development Fund as the lender
and Government of Kenya as the borrorver.

The amourrt of the loan and the currency

The amount of the loan is UA 100,000,000 approximateiy equivalent to Kshs.
18,307,500,000 and will be repaid in Euro.

iii. The terms and conditions of the loan

The loan will be repaid in 50 equal semi-annual instalments of EUR 2,454,315.48 from 1Sth

Illay 2027 to 15th November 2051. The interest rate of the loan is 1 percent per annum on the
disbursed loan balance and a service charge of the loan is 0.75 percent per annum on the
disbursed loan balance. The commitment charge rate is 0.5 per cent per annum on

undisbursed loan balance.

iv. The purpose for the loan

To improve road transport and trade along the corridor. The specific objective of the project
is to improve road transport services along the lsiolo - Mandera corridor by reducing travel
time and vehicle operating costs and to improve road traffic safety along the road.


