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National Government Constituencies Development Fund (NGCDF)
Reports and Financial statementsfor The Year Ended June 30,2022

I. KEY CONSTIILTEI{CY INIORMATION AI.ID MANAGEMET.IT

(a) Backlound information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

[)evelopment Fund (CDF), is established under the NG-CDF Act Z01S as amended in ZOl6.The Act
is a successor to the Constituencies Development Fund (CDF) Act of ZOOS which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 201,3.At cabinet level, NG-CDF is represented

by the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic

direction of the Fund.

I\rlandsE

The nrandate of the Fund as derived from sec (3) of NG-CDF Act, zoTs is to:-

a) Recognize the constituency as a platform for identification, perform ance and implementation
of national government functions;

b) Facilitate the performance and implementation of nationalgovernment functions in all parts

of the Republic pursuant to Article 6(3)of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernnlent development projects at the constituency level pursuant to
Article 1O(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination andprotection of the marginalized pursuant to Article 1O

(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1,0 (Z)

(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article zl (z) of the constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

9 Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern

to the people as provided for under Article 95 (2) of the Constitutionl
h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalized Sroups and areas pursuant to Article 2Ol (b) (iii) of the Constitution;
i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article 206

(2) (c) of the Constitutionl
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j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification and implementation of projects for funding by the national government at

the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in

accordance with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

t. Patriotism - we uphold the national pride of all Kenyans through our work

Z. Participation of the pesple- We involve citizens in making decisions about proSrammes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good tovernance - we uphold high standards of ffansparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainabte development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF CommitEe

'fhe Functions of the NG-CDF Committee is as outlined in section I1 of The National Government

Constitue ncies Development Fund Regulations, 20 1 6.

O) I@yManagpment

The Nandi Hills Constituency NG-CDF day-to-day management is under the following key

orSans:

l. National Government Constituencies Development Fund Board (NGCDFB)

National Government Constituency Development Fund Committee (NGCDFC)

2
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(c) Fidrciary iVlan4gement

The key management personnel who held office during the financialyear ended 30thJune

2022 and who had direct fiduciary responsibility were:

Member NGCDFC

(d) Fiduciary Oversight Arra4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of NANDI HILLS C..rnstituency NGCDF. The reports and recommendation

of ARMC when adopted by the NGCDF P,cttrd are forwarded to the Constituency Committee for

action. Any matters that require policy gvrrtaflca are forwardedby the Board to the Cabinet Secretary

and National Assembly Select Committee

(e) Nandi Hills C-onfitucncy NGCD'i Headquarters

t,.o. Box731-30100,

Nandi East Deputy County C.rmmissioner Building,

Nandi Hills, Kenya.

(f) Nandi HiIIs ConstitucncyNGCDF Contacb

Nandi East District Headqulrters

Nandi Hills Township

P.O Box 731-3O1OO

Nandi Hills Kenya

Telephone: Q54) 07 1 299C222

E - mail : cdfnandihills@n5,cdf.go.ke

Website: lvww.ngcdfnandihills.go.ke
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1 A.l.E holder Gloria Mwasi

2 Sub-County Accountant Mr. StanleyKipbo

3 Chairman NGCDFC Mr. FelixTanui

4 Mrs. Ednah Chenrbet
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Q) Nandi HiIk Constitucttcy NGCDF Ban&pn

Equity Bank Kenya Limited

Nandi Hills Branch

ACC NO; 0920261628747

P O Box 2220-3O1OO

Nandi Hills Kenya.

(h) IndspcndcntAtrdibrs

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

cPo 00100

Nairobi, Kenya

(i) Principal lggillAdviser

The Attorney General

State Iaw Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

l._
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II.NG-CDrc CHAIRMANS REPORI

Introduction

On behalf of Nandi Hills NG-CDF Committee and staff, I am

profoundly glad to present the Fy zoz1,/zozz annual report and

financial statements for the Nandi Hills National Government

constituencies Development Fund. During the Fy 2ozr/zozz,the
Nandi Hills NG-GDF committee continued to discharge its core

mandate in prudent, transparent and accountable management of
the Fund. In so doing, the committee considered project proposals

from the residents of Nandi Hills constituency and ensure d that all
approved projects meet the requirements of sec 24 0f the Act. To

ensure effective management of the Fund, the committee also
ensured timely disbursement of funds to projects in addition to undertal<rng capacity building of all
the Project Management Committees (PMCs) in the Constituency. During the period as well, there
was close monitoring and evaluation of the funded projects to ensure delivery of planned, project
activities which achieving value for money.

I wish to reiterate that the Nandi Hills NG-CDF Committee registered exemplary performance in the
year under review as demonstrated by successful implementation of projects, programmes and
activities in the sectors of education, security, sports and environment which fall within the mandate
of the Fund established by the NGCDF ACT 2015(as amended in 2016). Indeed we can affirm that
the Fund augnle nted the National Government's infrastructure development efforts in the education
sector through construction, renovation and equipping of schools.

Project turdturg

During the FY 2021 / 2022 NGCDF funded a total of l06classrooms, Slaboratories, 3school buses as

well as the purchase of 5.4 acres of land for the expansion of schools, 4dininghalls, 1 dorm itory and
2 storey buildings. This funding allocation for various education infrastructure contributed
ittttrlensely towards education infrastructure development across the Constituency while supporting
the TOOo/o Government policy on transition from primary to secondary schools. In the security sector,
the Nandi Hills NG-CDF Committee supported the construction of 6security facilities which includes
chiefs' offices and purchase of 1.8 acres of land during the period. The support has gone along way
in cnsuring effcctive service delivery to the citizenry in the sector while further contributing to the
overall enhanced security in the Constituency.

Tanui
NG CDrc Chairman
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Bursary I\4aragement

During the FY 2021/2022,the Committee also allocated funds for bursary, mocks and CATs as

provided for in the Act. A total of ksh. 3010751117 .73 was allocated as bursary to needy students in

the Constituency during the year who were identified using the developed bursary awardguidelines

and criteri a.The funding was allocated to bright but needy students from across the Constituency as

vetted during public participation forums. The disbursement of bursary to identified needy students

further helpcd in increasing transition, retention, completion and access to education in Nandi Hills

Constituency.

BudEpt Performance

In the financial year 2027/2022Nandi Hills NG-CDF budget performance against actual amounts

for current year based on economic classification and programmes, was deratled by untimely and

unpredictable disbursement of funds to the Constituency by the NG-CDF Board. In the financialyear

ended June 3gtn, 2022, Nandi Hills NG-CDF had a cumulative approved budget of Kshs.

737,088,879.00 which was received in full amount.

ftrnds Disbursemenb

I wish to report that during the FY 2O2l /2022, Kshs. 107,150,000was disbursed as transfers to other

government units and Kshs 84,585192was disbursed as other grants and transfers for the

inrplementation of the approved projects during the financialyear.

The performance during the year is summarised as follows:-

54.2o/o4,036,552 2,788,340 7,848,212Compensation of Employees

95.60/o101399,1,69 487,73310,880,902Use of goods and services

84.60/o126,650,000 1,07,150,000
19,500,000

Transfers to Other Government

Units

94,5851292 9,p80,552 91.30/o92,6651844Other Srants and transfers

293,275 85.0o/o1,950,000 71656,725Acquisition of assets

12,747 o.oo/"12,747
Othe r Payme nts (S tr ategic Plan &

ICT)

o.oo/oUnallocated Fund

87.2%236,195446 205r9791326 30r2l5r9l9TOTAT
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Herein attachedare pictorials to depict successful projects undertaken during theyear.

Bus tuoject ItuIIy tunded
2021/2022

I

Ainapngetuny High School - School by NG-CDF Nandi Hills F/Y
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Emerying Issues

I wish to indicate thatthe emergent issues are as follows:-

1. Education, security, sports, environment, water and roads sectors alnrost entirely depend

on NG-CDF on infrastructure development.

2. Prioritization of projects to fund is becominS lnore difficult due to the numerous high

impacts and deserving projects being proposed by the residents.

3. Increase in population is piling pressure on NG-CDF to allocate more funds to various

development infrastructures to cater for the residents.

4. There's a growing need to compete with the county government in infrastructure

development to justify the long existence of NG-CDF.

NG-CDF Implementation Challerrges

Overdependence of the fund by the public and National government functions on all development

related needs. To address this, Nandi HillsNG-CDF Committee employs public participation at the

ward level in identification of priority projects for funding and bursary beneficiaries within the

constituency.

Funds disbursement from theboard is untimely and unpredictable leading to delays in execution of

budgets and implementation of approved projects. To address this, Nandi Hills NG-CDF Committee

continues to work with the board to facilitate timely disbursement of funds and will endeavour to

disburse funds to the project nlanagement committees (PMCs) as soon as it receives.

Many projects are allocated funds- leadrng to projects receiving insufficient funds. To address this

challenge, Nandi Hills-CDF is focusing on allocating enough funds to complete the project within at

most 2 years.

Moving forward Nandi Hills NG-CDF Committee remain steadfast in deliverinS on our mandate of

transforming lives (maendeleo Kwa wote) thus creatingabetter society for all.

M
Mr. Felix Tanui

Chairman Nandi HiIIs NGCDF CommitEe
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ru. SIATLMENT OF PERFORMANCE AGAINST CONSTITLTENCYS PREDEIIMTMD OBJECIMS

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 201,2 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernment entity's performance

against predetermined objectives.

The key development objectives of Nandi IIiIls bnstituency 20 I8-2O22 plan are to:-

a) Improve education standards.

b) Improve security.

c) Conserve the environment.

d) Nurture talent through sporting activities and art

e) Increase youth, wonlen and persons with disability pafticipation in development objectives.

f) Supplementing infrastructure development at the constituency level in matters falling within

the functions of the national Sovernment in accordance with the Constitution.

Progr€ss on attainment of Strabgic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all

the development objectives were made specific, measurable, achievable, realistic and time-bound

(SMART) and converted into development outcomes. Attendant indicators were identified for reasons

of tracking proSress and perforntance nleasurenlent: Below we provide the progress on attaining the

stated objectives:-

Increased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructure
build in
primary,
secondary,
and terttary
institutions
number of
bursary

Education To have all
children of
school going
age attending
school

lnFY 21,/22
-amon9 others, we
increased number
of classrooms by
30, dormitories by
S,laboratories by
3, school busses by
3 and renovations
of 55 classrooms
in the following

schools/institutions

9
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beneficiaries
at all levels

-St. Marys High
School Soiyet
-Kaplelmet Day
Sec. School.
-Ainapngetuny
High School.
- Ndururo Primary
School
- IGbikwen
Primary School
-Bursary
beneficiaries at all
levels were
approximately
1.2,000 across all
levels of Education

Security To have a safe
and secure
environment
for business,
learning and
where the
residents go
about their
lives without
fearing for
their lives and
property.

-Decrease in
the number of
insecurity
related
incidents.
-lmproved
security and a
more secure
business
environment

-Numbers of usable
physical
infrastructure build
in Police stations.
Chiefs offices, DCI
and county
Commissioners
security facilities.

lnFY 27/22
Webuilt (6)3-
roomed Chiefs
offices in Taito,
Klbabet and
Kosoiywo amon5
others.

Environment To have a well
Conserved and
Conducive
environment,
this ensures a
safe and
habitable
planet for the
current and
future
generations.

Increased tree
cover and
sustainable
waste
management
and disposal
practices
contributing to
mitigation of
negative effects
of climate
change.

Number of tree
seedlings planted in
publicland.
-sustainable
environmental
management
activities.

In FY 21 /22-we
increased number
of trees planted
where hundreds of
tree seedlinSs were
purchased,
distributed and
planted in various
schools as per the
altachedcode list.

Sports To Nurture
sporting talent,
This pillar also
makes special
provisions for
Kenyans with
various
disabilities and
previously
marginalized
communities.

Increased
engagement
and persons
earning a
decent living
from exploiting
their sporting
talent.
-reduced
unemployment
rate among the
youth.

Number of youth,
women and persons
living with
disabilities taking up
sporting activities.
-Number of usable
physical sporting
infrastructure build.

lnF\ 27/22
-we organised the
constituency sports
tournament where
trophies, Sames
kits and balls were
awarded to the
winning teams in
every ward in the
constituency.

10
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Emergency To be able to
urgently
address
Unforeseen
occurrences in
the
constituency.

Immediate
restoration of
daily activities
at minimum
disruption of
daily life
occasioned by
unforeseen
Occurrences.

Numbers of usable
physical
infrastructure build
and other emergency
related activities
addressed.

lnH{ 2l/22
-we constructed Pit
Iatrine blocks in
various schools
When the schools
were facing
immediate closure
by the county
department of
health.

I1
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ry. CORPORA]E SOCI,AI RESPONSIBIUTY STAIEMENT/SUSTAINABILXTNEPORTING

Nandi Hills NG-CDF exists to transform lives. This is our purpose; the driving force behind everything

we do. It's what guides us to deliver our strategy, which is founded on social sector, namely,

Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainabitity Stratery and PnofiIe

To ensure sustainability of Nandi Hills NG-CDF, the committee funds the following key sectors with

the following sustainable priorities.

a. Education and Trainin$ Nandi Hills NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and brrght students ftom each

ward of the constituency. The intention is to empower the constituents such that in years to

come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. S€cudtySecbr Support Among its key pillars; NGCDF Nandi Hills has security as a priority

area with intention to provide better working environment for the security providers within

the constituency as well as a secure constituency. The strateSy is to have a long-term

collaborative working approach that enhances community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing abettet

working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

Environmenf The Constituency acknowledges that all its operation has an rmpact on

environme nt. Cognizant of the Sustainable development goals, the NG-CDF Nandi Hills has

allocated part of its budget on environment conservation through activities such as tree

planting, water conservation, sensitization forums for agro-forestry as well as best practices

to reduce soil erosion.

c

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion andintegration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouragrngphysical fitness among the constituents.

12
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To attain this level of sustainability, we acknowledge challenges currently arising from the effects of

Covid-I9 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

ty 2021 / 2022 has been a challengingyear with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

Environmental Performance

As climate issues intensify, NGCDF Nandi Hills operations and people arc helping to create an

environment friendly and sustainable futurerbased on a policy that rcduces the organisations enerSy

related carbon emissions on the environment.

This policy is evident in among others:-

i. The successful distribution and planting c r'thousands of tree seedlings in schools and public

areas coupled with holding annual envircrrmental awareness and conservation meets in the

community.

ii. Reduction in energy and paper consumption in our offices, by limiting hardcopy document

printouts, recycling paper, use of natural '.'entilation and lighting as well as reducingstaff

travel.

These efforts however continue to face a number rf shortcomings, including among others,

i. Lack of awareness in the community and i cciety on the need to conserve the environment. To

a) NG-CDF supported students carr)' :ut environmental conservation activities example

planting trees once in an acadenlic calendar.

b) NG-CDF sponsored sporting actir ities/ tournament bringing communities together

and sensitizing them on environn,ental conservation matters.

c) NG-CDF staff have at least on: day in a financial year to sensitize the local

communities on proper farming r rethods thatlead to soil conservation as well as crop

and animal husbandry of NGCDI supported projects.

ll.

1l l.

Long droughts and eruatic rainfall patterns derailing the success of the tree planting exercise.

Limited resources directed to investmeni in renewable sources of energy.

Notable effort is particularly being dedicatec to manage biodiversity and waste disposal where

installation of bio digesters and incineration of waste is encouraged in all our practices.

13
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2. Employee Welfare

We invest in providing the best working environment for our employees. Nandi Hills constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate our

employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes ahealthy lifestyle andprovides all employees with health insurance cover

through a reliable insurance Scheme. Employees are encouraged and supported to continually build

on their skills and knowledge. Nandi Hills NGCDF invests in capacity building programs for

enrployees. These include courses on technical competencies relevant to each employee and

continuous sensitization on cross cutting issues.

The Committee has a policy on safety in compliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of

moventent and,accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

3. l[a*etplacePractices

Nandi Hills NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a ftansparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from the

constituency for purposes of uplifting them economically. Our ethical market practises ensure the

fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized

sensitization forums that relate to the procurementlegal framework and ethical subject matters. We

are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:-

a) Responsible competition practice by encouraging fair competition and zero tolerance

to corruption.

t4
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D Good business practice including cordial Supply chain and supplier relations by

honouring contracts and re spec ting p ayment prac tices.

c) Responsible marketing and advertisement.

d) Product stewardship by safeguardingconsumer rights and interests

4. Commwdty Engagemenb

Nandi Hills NG-CDF has endeavoured to sustain community engagement through CSR as well as

appreciatinS our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

hrblic Participation in Project Identificatim and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency andconsidered

the most beneficial to the constituency, considering the national development plans and policies and

the constituency strategic development plan. The identified list of priority projects, both immediate

and long ternl, was submitted to the NG CDF Boardin accordrnce with the Act.

Public participation is the process that directly engages thr, concerned stakeholders in decision-

rttaking and gives full consideration to public input in making hat decision.
'l'he NG CDFC during bursary proSramme engaged the comn rnity through the community leaders

to identify the ncedy students tobe awarded with the bursarv

Public Awareness includes mechanisms for participation ayld cooperation with local, regional and

national agencies, and for conducting community-based reeds assessments and public awareness

campaigns and holdin8 community meetings. Nandi Hills NG-CDF has continually practiced public

participation and public awareness during project identrtication and proposal collections in all the

wards in the constituency.

15
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V. STATI,MET{T OF MANAGEMENT RESPONStsIUTIES

Section8l (1)of thePublicFinance ManagementAct,2OT2requiresthat, attheendof eachfinancial

yearrthe accounting officer for a National Government entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Nandi Hills Constituency is responsible for the

preparation and presentation of the NGCDF Nandi Hills's financial statements, which give atrue and

fair view of the state of affairs of the NGCDF Nandi Hills for and as at the end of the financi al year

ended on June 30r 2022. This responsibility includes: (i) maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)

maintaining proper accountrng records, which disclose with reasonable accuracy at any time the

financial position of the NGCDF Nandi Hills; (iii) designing, implementing and ruaintaining internal

controlsrelevanttothe preparationandfair presentationof the financialstatements,andensuringthat

they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets

of the NGCDF Nandi Hills; (v) selecting and applying appropriate accountingpolicies; and (vi) making

accountrngestimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Nandi Hills Constituency accepts responsibility for

the NGCDF Nandi Hills's financial statements, which have been prepared on the Cash Basis Method of

Financial Reporting, using appropfiate accounting policies in accordance with International Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion thatthe NG-CDF Nandi

Hills 3 financial statements give a true and fair view of the state of NGCDF Nandi Hills's transactions

during the financial year endedJune 30, 2022, and of the NGCDF Nandi Hills's financial position as

at that date. T"LT Accounting Officer in charge of the NGCDF-Nandi Hills Constituency further

confirms the completeness of the accounting records maintained for the NGCDF Nandi Hills, which

have been relied upon in the preparation of the NGCDF Nandi Hills's financial statements as well as

the adequacy of the systens of internal financial control.

The Accounting Officer in charge of the NGCDF Nandi Hills Constituency confirms that the NGCDF

Nandi Hills has complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the NGCDF Nandi Hills's funds received during the

year under auditwerc used for the eligible purposes for which they were intended andwere properly

accounted for. Further the Accounting Officer confirms that the NGCDF Nandi Hills financial
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statements havebeenprepared in a form that complies with relevant accountingstandards prescribed

by the Public Sector Accounting Standards Board of Kenya.

Approtral of the financial gtabments

The NGCDF-Nandi Hills Constituency financial statements werc approved and signed by the

Accounting Officer on 1Sth September 2022.

W @u-
Chairman NGCDF CommitEe

Name: Mr. Felix Tarui

Hrnd Accountlttam4ger

Name: Gloria Mwasi
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NANDI HILLS CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE,2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and etfective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nandi Hills Constituency set out on pages 19 to 61,
which comprise of the statement of assets and liabilities as at 30 June, 2022 and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - Nandi Hills Constituency
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and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualifled
Opinion section of my report, the flnancial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Nandi Hills Constituency as at 30 June, 2022 and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015, and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unsupported Committee Expenses

The statement of receipts and payments reflects use of goods and services amount of
Kshs.10,399,169 which, as disclosed in Note 5 to the financial statements includes an
amount of Kshs.6,262,900 for committee expenses. However, Management did not
provide support for the expenses, and its increase of 53% from the prior year amount of
Kshs.4, 1 04,400 to Kshs.6,262,900.

In the circumstances, the accuracy, completeness and propriety of the committee
expenses of Kshs.6,262,900 could not be conflrmed.

2. lrregular Training Expenses

The statement of receipts and payments reflects use of goods and services amount of
Kshs.10,399,169 which, as disclosed in Note 5 to the financial statements includes an
amount of Kshs.6,262,900 for committee expenses. lncluded in this expenditure is an
amount of Kshs.1,076,900 being training expenses incurred between 19 December,2021
and 23 December, 2021 through payment vouchers number 150, 151 and 152.

Examination of supporting documentation revealed the following anomalies:

Ten (10) committee members were paid five (5) days allowance amounting to
Kshs.250,000. However, the training lasted for only two (2) days from
21 December, 2021 to 22 December, 2021 as evidenced by the duly signed
attendance register. Signed attendance register and minutes to support the remaining
three (3) days were not provided for audit veriflcation. The Committee members were
therefore overpaid by an amount of Kshs.150,000.

ii. Members of staff were paid five (5) days allowance amounting to Kshs.90,000.
However, the training lasted for only two (2) days from 21 December, 2021 to
22 December, 2021 as evidenced by the duly signed attendance register. Signed
attendance register and minutes to support the remaining three (3) days were not
provided for audit verification. The staff were therefore overpaid by an amount of
Kshs.54,000.

Report of the Auditor-General on National Government Constiluencies Development Fund - Nandi Hills Constituency
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Further, stores receipt notes to show how the items were received from the suppliers,
inspection and acceptance committee reports and a distribution schedule for the sports
equipment, uniforms and accessories were also not provided review. ln addition, the
sports expenditure amounting to Kshs.4,126,300 was not supported with a sports Project
Management Committee (PMC) project file showing the titles of the various sports events,
the location of the events, the list of participants, advertisements and invitations to the
sports events.

The stakeholders mapping report detailing how the stakeholders were identified and their
respective correspondences from the committee, Monitoring and Evaluation Reports on
the sports events detailing the impact the event made to the local community were also
not provided for audit. This is in contravention to Section 68(1) of the Public Finance
Management Act, 2012 which requires that an accounting officer for a Government entity,
shall ensure that the resources of the respective entity for which he or she is the
accounting officer are used in a way that is (a) lawful and authorized; and (b) effective,
efficient, economical and transparent.

ln the circumstances, the Management was in breach of the law.

2. lrregular Procurement of Assets

The statement of receipts and payments and Note 8 to the financial statements reflects
acquisition of assets amount of Kshs.1 ,656,725 which includes shelving of the NG-CDF
archive room and kitchen amount of Kshs.999,415 and purchase of a motorcycle amount
of Kshs.398,310. However, the service providers/suppliers were not prequalified, there
were no letters of appointment for the ad hoc evaluation committees as required by
Section 46(1) of the Public Procurement and Asset Disposal Act,2015, there were no
individual score sheets for each member of the evaluation committees as required by
Regulation 31(1) and (2) of the Public Procurement and Asset Disposal Regulations,2020
and there was no professional opinion as required by Regulation 91(4) of the Public
Procurement and Asset Disposal Regulations, 2020. ln addition, the log book of the
motorcycle was not provided for audit verification.

ln the circumstances, the Management was in breach of the law.

3. Expenditure on Emergency Projects

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and transfers amount of Kshs.84,585,293 which includes emergency
projects amount of Kshs.8,964,346. However, there was no evidence to confirm that the
emergency payments made during the year under review met the criteria for funding
those projects from the emergency reserve. In addition, there was no evidence to indicate
that the Constituency Committee reported to the National Government Constituencies
Development Fund Board within thirty days of occurrence of the emergency in
accordance with Regulation 20(2) of National Government Constituencies Development
Fund Regulations, 2016 which requires the utilization of the emergency reserve to be
reported to the Board within thirty days of the occurrence of the emergency, in the format
prescribed by the Board. Further, the payment vouchers, expenditure returns and
inspection reports of the emergency projects were not provided for audit review.

ln the circumstances, Management was in breach of the Regulations.

Report of the Auditor-General on National Government Constituencies Development Fund - Nandi Hills Constituency
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Acquisition of Assets - Computers

lncluded in Annex 4 to the financial statements is summary of the fixed assets register of
the Fund . However, during physica! verification of the assets, a Public Address (PA) HP
EliteBook laptop valued at Kshs.105,000, was not provided for physical verification.
Available information indicates the laptop had been issued to the immediate former fund
account manager of the Fund who failed to return the laptop after he was transferred from
the station. Efforts by the Management to repossess the laptop have not been successful.

2. Project lmplementation Status

During the year under review, there were fourteen (14) projects with a total budget of
Kshs.11,750,000 which were not funded. Lack of funding or delay in disbursement of
funds to the projects implies that planned programs/activities were not implemented thus
denying residents of Nandi Hills Constituency the benefits accruing from those projects
and thus failing to achieve the intended objective of improving service delivery to the
people of Nandi Hills Constituency. lt is also in contravention to Section 16(a) of the
National Government Constituencies Development Fund Act, 2015 which requires the
Board to ensure timely and efficient disbursement of funds to every constituency.

3. Physical Project Verification

During the year under review, thirty-five (35) projects with disbursements amounting to
Kshs.50,891,777.98 were physically verified. Twenty-one (21) projects with funding
amounting to Kshs.33,690,367.58 were complete, ten (10) projects with funding
amounting to Kshs.15,850,000 were delayed or stalled, and four (4) projects with funding
amounting to Kshs.1,351,410 were diverted from their intended purpose. ln addition,
ownership of the land on which the developments were carried out and the registration
status of the institutions with the Ministry of Education could not be confirmed as the Fund
does not retain a copy of the certified documents. Further, ownership of the land
purchased for AIC Chesirgan Primary School for Kshs.800,000, Cheptililik Primary
School for Kshs.3,600,000 for expansion and Kaplelmet Chief's Office for Kshs.750,000

Report of the Auditor-Generol on National Government Conslituencies Development Fund - Nandi Hills Constituency
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The Fund had a final receipts budget of Kshs.236,224,720 for the year under review
comprising of the original budget for the year amounting to Kshs.137,088,879, an opening
balance of Kshs.54,046,962 and unspent late disbursements balance of Kshs.45,088,879
for the 202012021financial yeat. During the year under review, payments amounting to
Kshs.206,008,825 or 87o/o of the budgeted funds were made resulting to an under
absorption of Kshs.3O,215,894 or 13o/o of the final budget.

Non-utilization of the budgeted funds indicates that the planned programs or activities
may not have been implemented.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
lVlanagement has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4l16l3 Vol.!l(66) dated
6 July, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Basis for Conclusion

1. Sports Projects

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and transfers amount of Kshs.84,585,293. The amount includes
Kshs.4,126,300 in respect of sports projects paid to two (2) local companies for supply
and delivery of sports equipment, uniform and accessories. However, the advertisement
for the tender, tender documents from respective bidders, tender opening committee
minutes, tender evaluation committee minutes, opinion from tender committee and
contract documents were all not provided for audit review.
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t) iii. The vehicle work tickets or bus tickets to support the travel to the venue of the training
and back to office were not provided for verification.

iv. Three (3) facilitators were each paid Kshs.10,000 daily for four (4) days amounting to
Kshs.120,000 despite the training lasting only two (2) days from 21 December,2021
to 22 December ,2021. The particulars of the facilitators including their profession and
qualification for the training were also not provided for audit review.

ln the circumstances, the validity and completeness of the training expenditure amounting
to Kshs.1,076,900 could not be confirmed.

3. Unaccounted for Fuel

The statement of receipts and payments and Note 5 to the financial statements reflects
use of goods and services amount of Kshs.10,399,169 which further includes fuel, oil and
lubricants amount of Kshs.1,239,124. Review of expenditure records established that the
Management had engaged two (2) local service stations to supply fuel and lubricants.
The service stations were paid a total of Kshs.1 ,235,724. However, procurement
documents supporting the provision of the services by the two suppliers were not provided
for audit. Further, the daily work tickets for the vehicles used by the Management during
the year under review, indicating fuel purchased and drawn were not provided for audit.
ln addition, the list of prequalified suppliers, detailed orders, inspection and acceptance
committee reports and suppliers' fuel statements showing how the fuel was utilized were
not provided for audit review. Further, the Management did not maintain a fuel register
during the year under review.

ln the circumstances, the propriety of the fuel, oil and lubricants expenditure of
Kshs.1,239,124 could not be confirmed.

4. Presentation and Accuracy of the Financial Statements

The passport size photo and name of the Fund chairman has not been inserted in the
NG-CDFC Chairman's Report. ln addition, the page numbering in the financialstatements
is inconsistent, and is not sequential. Further, the statement of assets and liabilities
reflects bank balances of Kshs.30,215,895 (2021: Kshs.54,046,961) as disclosed in Note
10A to the financial statements. However, the previous year's confirmed/audited balance
was Kshs.54,552,584, leading to an unreconciled variance of Kshs.505,622. Also, the
lnstitute of Certified Public Accountants (ICPAK) membership number for the accountant
who prepared and signed the financial statements is not indicated.

ln the circumstances, the financial statements were not prepared in accordance with the
financial reporting guidelines issued by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the National Government Constituencies
Development Fund - Nandi Hills Constituency [t/anagement in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to pedorming audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.
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could not be ascertained as the land title deeds were not provided for audit verification.
The funding of projects in institutions whose registration and land ownership status has
not been ascertained could result in loss of public funds.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intentions to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

o

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - Nandi Hills Constituency
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a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

19 May, 2023
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Nandi Hills Constituency
National Government constituencies Deveropment Fund (NGCDF)
Reports and Financial statementsfor The year Ended June 30,2tizz

YII. STATEMENT OF RECEIPTS AI{D PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-Nandi Hills Constifuencyfinancial statements were
approved,on .....1s.1:*1.*.?.f .. ..... and,signed by:-

M
Account lvlatzget

Name: Gloria Mwasi Namq StanleyKip,too
ICPAKM./No:

Name: Mr. Felix Tanui
Accormtant Chairrrlran NG'CDF Committse

RECEIPIS

Transfers from NGCDF Board 1 182,177,759 161 7,724
Proceeds from Sale of Assets 2
Other s

TOTAT RrcEIPTS 192,177,759 16113671724

PAYMENIS

nsation of S 4 2,217,639 2,706,937
Use of and services D 10,399,169 1 1,651,91 5
Transfers to Other Government Units 6 107,150,000 801206,399
Other ants and transfers 7 84,595,293 77,9O9,906

uisition of Assets 8 1,656,725 7,4gO,0OO
Other Payments 9

TOTAT PAYMEI{IS 206,OOg,g25 173,964,146

SI,'RPLUS/(DETICN) (23,831,067) 4
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Nandi Hills Constitue ncy
National Government Constituencies Development Fund (NGCDF)
Reports und Financial Stutements for The Year Ended June 30, 2022

VIII. STATEMENT OF ASSETS AI{D LI,ABITMES

.l I

FINANCIATASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 30,215,895 54,046,961

Cash Balances (bash at hand) 108

54p46,961Total Cash alrd Cash E4rhmlents 30r2,l5rgg5

Accounts Receivable

Outstanding Imprests 11

54p46,961TOTAT FINANCIATASSEIS 3012,151995

FINANCIAT UABIUIIES

Accounts Pavable (Deposits)

Retention t2A

Gratuity 128

NET FINAI\CIAL SSETS 30215,895 5410461961

REPRESENIED BY

Eund balance b / fw d 1 st July l3 54,046,962 6,643,394

Prior year adjustments 14

Surplus/Defict for the year (23,831,067) 47,403,578

NET FINAT.ICIAI POSITION 302,15,895 5410461962

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. The NGCDF-Nandi Hills Constituencyfinancial statements were

approvedon . . .. . . . . I :J/.*. l. n. :t:. . .. andsisned by: -

(M M
FundAccount lvlanaget
Name: Gloria Mwasi Name: Mr. Stanley Kiptoo

ICPAK M,/NO:

Accountant Chairrnan NG-CDF CommitEe
Name: Mr. Felix Tanui
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Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

IX. STATEMENT OF CASHFLOW

RcceipB frcm operating activities

Transfers from NGCDF Board 1 182,777,758 767,367,724

Other Receipts 3

1E2r177,758 16113671724To,tal receip,ts

Payments fm operating activities

4 2,277,638 2,706,937Compensation of Employees

5 10,399,769 1 1,65I,91 5Use of goods and services

6 107,150,000 80,206,388Transfers to Other Government Units

84,585,293 '1.7,908,906Other grants and transfers 7

Other Paynents 9

2O41362rlOO 112474,146Total Payments

Total Receip,ts Iess Total Payments 4818931578

Ad[usEd for:
15Deqease/ (lncrease) in Accounts receivable:

(outstanding imprest)
505,622lncrease/ (Decrease) in Accounts Payable:

(deposits/sr atuitv and retention)
16

Prior year adjustments 14

505,622NetAffustnsnts
49,399,2OONet cash flonrfrorn operathg activities (22r174r1A2'

CASHITPW IROM II.IVESIING ACTMIIES

Proceeds from Sale of Assets 2

7,490,000Acquisition of Assets 9 (1,656,725)

(1,656,725> (lleopoo)Net cash flourc fr,om lnvestingActivities

(23p3rp6n 47rg0gr20oNET INCREASE IN CASH AT{D CASH
EQr.rrvAr,EM

5410461962 61649rg84Cash and cash equivalent at BEGINNING of
the year

10

30?,15,895 54r552r5$Cash and cash equivalent at END ofthe year

The accounting policie s and explanatory notes to these financial statements form an integral part of

the financial statements. TheNGCDF-NANDI HILLS Constitueficyfinancial statements were

approved,on ... .....tx[n.l.W.P. ...... andsigned by:-

C,M M
Itnrd Acco,ffft lvlanager
Name: Gloria Mwasi

Accountant
Name: Mr. StanleyKipbo
ICPAI(M./No:

Chainra t NG-CDF Commitbe
Name: Mr. Felix Tanui

2t
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l

Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2022

The NGCDF-Nandi Hills Constituency financial statements were approved on

and signedby:-

rxlv l ?a:}

M' @e
Iturd AccountlVtanagpr
Name: Gloria Mwasi

Accountant
Name: Mr. Stanley Kipbo
ICPAKM,/NO:

Chairman NG-CDF CommitEc
Name: Mr. Felix Tanui

301275,895Budget utilisation difference totals

(0)Irss undisbursed funds rcceivable from the Board as at 30th June 2022
30,21,5,895

Add Accountspayable 0

oLess Accounts Receivable

Addllrss Prior Year Adjustments 0

Cash and Cash Equivalents at the end of the FY 2021/2022 301275,895

24
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Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

xI. SIGMFICAT.ITACCOI.'NTINGPOUCTES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

I. Statement of Ccompliance and Basis of Pneparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribedby the Public Sector Accounting Standards Board

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances andb)
payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Rcporting Entity

The financial statements are for the NGCDF-Nandi Hills Constituency. The financial statements

encompass the reporting Entity as specified under section 81 of the PFM Act 201,2

S. Reporting Cumency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accomting Policies

The accounting policies set out in this section havebeen consistently applied by the NGCDF Nandi

Hills for all the years presented.

a) Recotnition of Rcceip,ts

The NGCDF Nandi Hills recognises all receipts from the various sources when the event occurs,

and the related cash has actlually been received by the NGCDF Nandi Hills.
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Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Yeur Ended June 30, 2022

f Transfers frcm the National C'overnment Constitucncy Development [\rnd fi.IG-CDI)

Transfers from the NG-CDF BOARD to the constituency arerccognized when cash is received

in the Constituency account.

Pnoceedr from Sale of Asseb

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other neceip,ts

'lhese include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / F acil itie s, Unutilized funds from PMCs among others.

Unutilized lbnds fiom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recoSnised as other receipts

upon return to the constituency account.

ExErrtal Assistance

External assistance refers to grants and loans received from local, multilateral andbrlateral

development partners.ln the year under review there was no external assistance received.

b) Recognition of payments

The NGCDF Nandi Hills recognises all payments when the event occurs and the related cash

has actually been paid out by the NGCDF Nandi Hills.

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are reco1nrzed in the

period when the compensation is paid.

Use of C'oods and Scnrices

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.
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Nandi Hills Constit uency
National Government Constituencies Development Fund (NGCDE)
Reports and Financial Statements for The Yeor Ended June 30, 2022

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost

of acquisition and proceeds from disposal of these items arc treated as payments and receipts

items respectively. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration and the fair value of the asset can be reliably established, a contra

trarrsaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations thataremade to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

bc reliably determined, the constituency includes such value in the statement of receipts and

payntcnts both as receipts and as payments in equal and opposite amountsl otherwise, the

contribution is not recorded.

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at various commercial banks atthe end of the financial year.

7, Accounts Rcceivable

['or thc purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrenderedor accounted for atthe end of the financialyear are

treated as receivables. This is in recognition of the government practice where the imprest payments

are recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

t

8. Accounts Payrable
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Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financiol Statements for The Year Ended June 30, 2022

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portion of contracted services and works pending

fulfilnrent of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held onbehalf of the employee andlater paid at the end of the contract period.

This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as'memorandum' or'off -balance'items to provide a

sense of the overall net cash position of the NGCDF Nandi Hills at the end of the financial year. When

the pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

I0. Unufilized ltrd
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituen cy at the end of the financi al year. These balances are avallable for use

in the subsequent financial year to fund projects approved in the respective prior financial years

consistent with sec 6(2) and sec 7(2) of NGCDF Act,201.5

11. BudEpt

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period as

the financial statements. The original budget was approved by Padiament on 30thJune 2027 for the

period lstJuly 2O2l to 3OthJune 2022 as required by law. Included in the adjustments are Cash book

opening balancerAlA generated during theyear and constituency allocations not yet disbursed atthe

beginning of the financialyear.

A comparison of the actual performance against the comparublebudget for the financialyear under

review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
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Nandi Hills Constituency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30, 2022

)(tr. NOTES TO TI{E FINAI{CIAL STATEMEIVIS

1. IRANSIERS IROM OII{H. cO\rEnNMEf.IT Ei.ITffiES

2. PROCEEDS IROM SAIT OFASSETS

NGCDF Board
AIE NO. 8104744 1 20,000,000
ArE NO. A823697 2 35,000,000
AIE NO. 8104831 3 74,367,724
AIE NO. 8124631 4 9,0oo,o0o
ArE NO. 81 19600 5 9,500,000
AIE NO. B1 19990 6 13,000,000
AIE NO. 8128231 7 6,9oo,ooo
ArE NO. 8129193 8 7,000,000
AIE NO. 8132287 I 6,Ooo,ooo
ArE NO. 8138956 10 13,000,000
ArE NO. 8105043 11 10,600,000
AIE NO. 8126248 12 6,000,000
AIE NO.8140686 13 12,000,000

ArE NO.B105238 1 33,000.000
ArE NO.B10s531 2 44.000.000
AIE NO.B105893 3 24.000.000
AIE NO.B128649 4 5.000.000
AIU NO.B128963 5 12,000,000
AIE NO.B154160 6 12,000,000
AIE NO.B164389 7 19,000,000
AIE NO.B155538 8 21ro88,879
AIE NO.8089065 I 12,o88,879

TOTAT 1821177178E 76113671724

Receipts from sale of Buildings

Receipts fronr the Sale of Vehicles arrd Transport Equipment
Receipts fronr sale of office and general equipment
Receipts from the Sale Plant Machinery and Equipment

Total
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N andi H ills Constituency
National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended fune 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. fiHER RrcEPTS

4. COMPENSATION OF EMPIOYEES

2,217,6i 2,706,

Interest Received

Rents

from sale of tender documents

Hire of facilities

Unutilized funds from PMCs

Not Classificci lllscwhereOther

Total

9221,J41,83-CDFC Basic staff salaries
44 7Casuall,abourw

as ofallowances

Iouse Allowance

ve allowance

Allowance

to contractual
64

505,

64,8

23 r .00

I ilr).r,r''

Contributions ComPulsory naltonal social securitY
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Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

NOTES TO 77{E FINANCIAL STATEfuIENTS (Continued)

5. USE OF C'OODS Ai.ID SERVICES

Conrmittee Expenses 6,262,900 4,704,400
Utilities, supplies and services 34,720 7,970,873
Communication, supplies and services 96,020 1,786,646
Dorncstic travel and subsistence 775,400 265,400
Printing, advertising and information supplies & services 56,620 2O2,4OO

Rentals of produced assets

'fraining expenses 796,992
Hospitality supplies and seryices 2L7,OgO 757,000
Insurance costs 301.180
Specialized materials and services

Office and general supplies and services 915,150 296,000
['uel ,oil&lubricants 1,239,724 800,000
Other operatinc expenses 70,000 51,3,1,84
Routine maintenance - vehicles and other transport
equipment 704,7OO 42011,00

Routine maintenance - other assets 27,455.00 37,80O

Total 10.399.r69 1r.651.915
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Nandi Hills Constituency
Nstional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

f NOTES TO THE FINANCIAL SruTEMENTS (Continued)

6. TRANSttrR TO OTHER GO\IERNMEI.IT EI.ITffiES

7. OTHER GRANIS AI{D OTHER PA}N,IENIS

33,550,000 23,356,388Transfers to primary schools (see attached list)
73,600,000 56,850,000Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

80206,388107,150,000TOTAI

197,00027,457,219Bursary - secondary schools (see attached list)
4.670.00034,895,781Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security proqrammes (NHIF)

4.100,0006,400,000Security prqiects (see attached list)
999,7404,126,300Sports proiects (see aftached list)

1.849.9502,741,647Environment proiects (see attached list)
6.092.2168,964,346Emerqency proiects (see attached list)

17.908.9068415831293Totat
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Nandi Hills Constituency
Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

NO7'ES TO THE FINANCIAL SruTEIVIENTS (Continued)

8. OFASSEIS

9. OTHER PAN,IENIS

Purchase of Buildincs

Constructiorr of Buildincs

Refurbishnrent of Buildincs 1,008,415 690,000.00
398,310Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

furchase of Office Furniture and General Equipment
250,000 800,000.00furchase of ICT Equipment, Software and Other ICT Assets

['urchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant. Machinery andEquip

Acquisition of Land

Acquisition of Intancible Assets

1.490.000.oo11656r726Total

Strategic plan

ICT llub
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' Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

f NOTL:S TO THE FINANCIAL STATEMENTS (Continued)

I0:CASH BOOK BANK BAI"ANCE
10A: BAI',[KACCOLTNTS BOOK BAT.IK

1OB: CASH IN HAND

I 1: OUTSTANDING IMPRXS'TS

12A. RETENTION

12B. GRATTIITY

[Closing Gratuity as at SOh June 2O22 is Gratuity held for staff whose contracts are yet to expire
accruals during the year.

EQUNY BANK NANDI HILLS BRANCH-NANDI
HILLS NGCDF-AC No. O92O26 I 628 74 7 3012151895 54.O46.962

Total 30r2,l5rgg5 54.046,962

Total

[certificate of bank balance attachedl

Total

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C

Gratuity as at lstJuly (A)

Gratuity held duringthe year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30th June D= A+B-C
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Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDE)
Reports and Financial Statements for The Year Ended June 30, 2022

Bank accounts 54,046,962 6,643,394
lash in hand

lmprest

Total 54r046r962 6,643,394

NOTES TO TI{E FINANCIAL SruTEMENTS (Continued)

1 3. BAI"ANCFS BROUGIIT TORWARD

[This relates to allocated to approvedprojects in the Fy2OZI/22 that had been received
from the Board but remained unspent as at the close of the financial year.l

1 4. PRrOR I'EAR ADJUSIMEI{TS

15. CHANGES IN ACCOI.'NTS RECETVABI.,E _ OUTSTAT'ING IMTREST

16. CHANGES IN ACCOI,JNIS PAYABIE _ DEPOSMS AT{D RETENTIONS

t

Bank account Balances
Cash in hand
Accounts Payables

Receivables

Others (specifl)
TOTAT

Outstanding Imprest as at lst.luly (A)

Imprest issued during the year (B)

Imprest surrendered during theYear (C)

closing accounts in account receivables D= A*B-C

Deposit and Retentions as at lstJuly (A)

Deposit and Retentions held during the year(B)
Deposit and Retentions paid during the Year (C)

closing account Payables D= A+B-C
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Nandi Hills Constituency
National Government Constituencies Development Fund (NGCD?)
Reports and Financial Statementsfor The Year Ended June 30,2022

NOTES TO THE FINANCIAL SruTEtuIENTS (Continued)

1 7. OTHER. IMFORTAT.IT DISdOSLJRES

17.I: PENDINGACCOLJNIS PAYABI"E (&eAnncx I)

17.2: PENDING STAIT PAYABLES (SeeAnnor 2)

.I 7.3: LJNUTIL,IZED FUI{D Anno(

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

NGCDF Staff lro111244 5O5,622

Others (specifv)

Total 1r01l1244 305,622

Compensation of employees '1.1848,213 1,g3g,5go

Use of goods and services 51 1,007 1,379,893

Amounts due to other Government entities (see attached list) 22,372,787 57,534,002

1,994,338 40,968,592Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets 293,275 1,203,629

Others (specify) 12,147 12,147

Emergency fund 3,194,152 0

l'unds pending approv al 0 2,l0o,ooo

Total 302,151896 9911351841
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Nandi Hills Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)
77.4: PMCaccount hla.nccs (Sec Armex 5)

PMC accountbalances (see attached list) 75,740,593 25,770,590

Total 13r7401593 25r77Or59O
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