
REPUBLIC OF KENYA

-oFftcE oFTlrE hu DrroR-G EN ERAL

L, n ltrr rtc' i rt g Atct t t r tt I t r b i I i t.t

--. '! -. {J L

:- ; .:" ,--. 'u 
1

rt tl
.J r,/ t turr,l

T

OF

THE AUDITOR.GENERAL

ON

NATIONAL GOVERNMENT CONSTITUENCIES
DEVELOPMENT FUND - MARAKWET WEST

CONSTITUENCY

FORTHE YEARENDED
30 JUNE,2022



,
a I



a

hu

1,trl{ l, t)F rHf llrllil -ti -(,LilIi1.,' i,
( F\f RlL 'llf l Rf:r,lONAL 0l.Flr

3 0 tr{AR 2023

R EcEI\,EI\
'1 J. iiox 2774 11t110, ELDilri[Tt/a/€

MARAKWET WEST CONSTITUENCY

NATIONAT GOVERNMENT CONSTTTUENCIES DEVELOPMENT FUND

REPORTS AND IINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
SOtl JUNE ZOZZ

Prepar€d in accordance with the Cash Basfu of Accounting Method under the International Public Sector
Accounting Standards (PSAS)



a

M arakwet llte st C o n stitu e n qt
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Table of Contents
Page

I. Key Constituency Information andManagement......... ....................iii

II. NG-CDFC Chairman's Report ...... ....vI

III. Statement Of Performance Against Predetermined Objective s for F{202'l / 22

IV. Environmental and Sustainability Reporting.... .....xil

V. Statement Of Management Responsibilities........... ...................... xvi

VI. Report Of the Independent Auditors On The NGCDF- Marakwet West Constituency.......................... xviii

VII. Statement Of Receipts and Payments for the Year Ended 30thJune 2022 ............. 1

VIII. Statement Of Assets andLiabilities As At 3oth June, 2022...........

IX. Statement Of Cash flows for The Year Ended 3oth June 2022 .......... 3

X. Summary Statement of Appropriation for The Year Ended 3Qtn June 2022 4

X. Budget Execution By Sectors And Projects For The Year Ended 30thJune 2022..... 6

XI. Significant Accounting Policies....... .. 19

XII. Notes To the Financial Statements 25

ll



Marakwet West Constituency
National Governm ent Constituencies Developm ent Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

I. Key Constituency Information and Management

(a) Back$ound information

The National Government Constituencies Development Fund (NG-CDD formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended rn 2076.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of ZOaT and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

lvlandate

Tlte mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identific ation, pefiormance and implementation of

national Sovernment functions;

b) Facilitate the performance and implementation of national government functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of identified

nationalgovernment development projects at the constituency level pursuant to Article t O(2)(a)

of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination andprotection of the marginalized pursuant to Article l0 (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21, (2) of the Constihrtion for the

progressive rcalizatron of the economic and social rights guarunteed under Article 43 of the

Constihrtion;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalized groups and areas pursuant to Article 2Ol h) (iii) of the Constitution;
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i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206 (2)

(c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national Sovernment at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level

in matters falling within the functions of the national Sovernment at that level in accordance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the nationalpride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good govenuJrce - we uphold high standards of transparency2 accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable developrnent - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 20 1 6.

(b) KeyManagement

The Marakwet West Constituency NGCDF day-to-day management is under the following

key organs:

i. National Government Constituencies Development Fund Board (NGCD[B)

ii. National Government Constituency Development Fund Committee (NGCDFC)

lv
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(c) Fiduciary lManagement

The key management personnel who held office during the financialyear ended 30th June 2022

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fidu;ciary

oversight on the activities of Marakwet West Constituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwatded to the

Constituency Committee for action. Any matters that require policy guidance arc forwatded by

the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Marakrvet West Constituency NGCDF Head4rarters

P.O. Box 110-30705

NG-CDF Building

Kapsowar, Kenya

(f) Itlarakrvet West Constituency NGCDF Contacts

Telephone: (254) OT 21 -47 6952
E-mail: cdfmarakwefwest@ngcdf .go.ke
Website: www.nqcdf.go.ke

v

Florence J. KipropA.I.E holderI
Joseph K. Kemei2 Sub-County Accountant

John K. KosgeiChairmanNGCDFC3

Ronald K. RutoMember NGCDFC4.



I M arakwet ll/e st C o n stitu e n cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

(g) IMaraloret West Comstituency NGCDF Bankers

Equity Bank

Kapsowar Branch

P.O BOX 75704-00200

NAIROBI, KEI\IYA

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General

State Law Office

Hatambee Avenue

P.O. Box 40112

City Square O02OO

Nairobi, Kenya

vl
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III. NG-CDFC Chainnan's Report

John K. Kosgei

NG-CDF Marakwet West constituency in the financial year ended 39ttr June 2022 had abudget of
Ksh. 197,088,879. During the financial year the final budget was Ksh. 237,604,904 which

comprised of an allcr;ation of Kshs. 137,088,879 during the financialyear and an adjustment of
Ksh. 77,035,607. The adjustments of Kshs. 700,5'1.6,025 in the budget resulted from AIE of
2O2O/2O27 of Ksh 33,OOO,OOO, balance brought forward of Ksh 55,427,146 and funds not

received from the board of Ksh. '1.21088,879. Total amount received from the Board was Ksh.

77O,088,879 representing7Lo/o of the entire budget.
The total payments during the financial year were Kshs. 207 ,248,380 translating to an average total

budget performance of 95 o/o.

However, during the financial year, the constituency faced some challenSes during project

implementation ranging from poor road networks, lack of capacity in some PMC's, inaccurate cost

estimates. To ensure that the best results arc achieved, NG-CDFC is in the process of implementing

recommendations the following:
o Gradually transit from Labour-based to full contracts to improve on project quality.

o Ensure realistic project estimates through proper consultation with technical persons.

2020/2021 utilisation diff er ence to 2021/2022
2020/2021 %
utilisation

2021/2022 %
utilisation

7067.4o/oCompensation of Employees
48Use of Good and Services 73."1.o/o

6688.60/oTransfer to Other Government Units
21.91.7o/oOther Grants and Transfers

87.2o/oAcquisition of assets
53Total Averace Percentaqe 87%

vll
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Final Budcet Actual Payments
Compensation of Employees 5.702.896 3,503,783
Use of Good and Servrces 75,486,933 11,319,324
Transfer to Other Government Units 726,604,OOO 112,754,OOO

Other Grants and Transfers 97,268,703 79,509,758
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Kondabilet Secondary BIock

During the financialyear 2021,-2022 Marakwet west was able to complete most of its projects
based on the 2017-2022 strategic plan.lt was able to successfully implement 29 classrooms,4
science laboratories and 3 dormitories. On social securify (NHIF) the constituency sponsorcd 352
vulnerable persons through provision of insurance cover.
In the 2021,-2022 financialyear Marakwet West had emerging issues that related to the very high
variations in the cost of project implementation due to the land topgraphy.lt was also found that
some schools had limited space for expansion hence limiting project implementation.
NG-CDFC Marakwet West to properly quantify project costs through the technical experts to
mmlmlse ect variations.

Name:
CHAIRMAN NGCDT COMMITITE
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m. Statement Of Performance.Against Predetermined Objecfives for YY2OZL/ 22

lntroduction

Section 81 (2) (0 of the Public Finance Management Act, 2012 reqtires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity tn accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

The key development objectives of lllarakwet Wcst Constitucncy 2O I8-2O22 plan are to:
a) To improve access to education and training

b) To improve infrastructurc inlearning institutions

c) To improve academic performance at KCPE and KCSE

d) To enhance and sustain security in the Constituency.

e) To promote sustainable environment management practices.

0 Nurture andpromote youth sporting talent

d Ease access to ICT infrastructure

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking proSress and prformance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
Sector

Objective Outcome lndicator Performance

Education To have all
children of school
goingage
attending school

Increased
enrolment in
primary schools
andimproved
transition to
secondary
schools and
tertiary
institutions

number
of usable
physical
infrastruc
ture build
in
primary,
secondary
,and
|ertiary
institution
s

number
of

lnFY 21/22
we increased
number of
classrooms by 29,
dormitories by 4,
laboratofies by 1

and multipurpose
hallsby 2
- Bursary
beneficiaries at all
levels were as per
the attached
schedules

x



Marakwet West Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

I

bursary's
benefrciar
ies at all
levels

Security To enhance and
sustain security in
the Constituency

Construct offices
in locations and
Sub-locations
where there arc
none

Number of
physical usable
infrastrucfure

Constructed 2
chiefs'offices

Environment To promote
sustainable
environment
management
practices

Promote water
harvesting and

environmental
conservation
techniques

Number of
institutions
supported with
environmental
conservation
techniques.

supported 5 schools
with environmental
conservation and
water harvesting.

Sports Nurture and
promote youth
sporting talent

Promote sporting
activities
through
improvement of
facilities

Number of
school field
graded

One school was
supported with a
sporting activity
during the year.

Emergency To support
institutions faced
with emergencies.

To support
institutions with
emerSency
funds.

Number of
institutions
benefited
through
emerSency
funds.

Atotalof 32
primary and4
secondary schools
benefitted from
emerSency funds.

xl
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IV. Enyironmental andSustainabilrtyReportins

Marakwet West NG-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

namely, Education & Training, Securify Sector Support, Environmenl, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

1. Sustainability stratery andprofiTe -

To ensure sustainability of Marakwet West NG CDF, the committee funds the following key sectors

with the following sustainable priorities.

a. fAacatton and Training: Marakwet West NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy andbright students from each

ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Supporfi Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term

collaborutive working approach that enhances commanity engagement in security

activities. This is aimed at elimrnating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on mafters of security.

c. Environment The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

xll
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects of

Covid- 1,9 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

Fy 2l/22hasbeen a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

o During the Financial Year 2021/2022 NG-CDFC Marakwet West allocated funds to six
schools for planting of trees and water harvesting. The projects are implemented during the
rainy seasons every once a year i.e., between April-July.

o There was no sensitization program during the financial year on the impact of drugs NG-

CDF.

o In 2027/2022 NG-CDF Marakwet West allocated funds for the grading of a school field to

support sporting activities.

e NG-CDF staff didn't sensitize the local communities on proper farming methods thatleadto

soil conservation as well as crop and animal husbandry of NGCDF supported projects.

3. Employee welfare

We invest in providing the best working environment for our employees. Marakwet West

constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued

from time to time. In line with the law and regulations, the Constituency offers equal opportunity to

all while adhering to the one third gender rule and special groups. We also Recognize and

appreciate of our employees for exemplary performance. The reward and sanctions system is based

on perform ance appr aisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Marakwet West constituency invests in capacity

building programs for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

xlll
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The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. lMarket place practices-

Marakwet West NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a fiansparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constihrency for purposes of uplifting them economically. Our ethical market practises ensure

the fund getvalue for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicated to honouring all contracts and seftling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-

Marakwet West NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

xtv
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Public Participation in Project ldenification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects, both

immediate andlongterm, was submifted to the NG CDF Boardin accordance with the Act.

Public participation is the process that directly enSaSes the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programmerengaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisms for parlicipation and cooperation with local, regional and national

agencies, and for conducting community- based needs assessments and public awareness

campaigns and holding community meetings.

Marakwet West NG-CDF have continually practiced public participation and public awareness

duringproject identification and proposal collections in all the wards in the constituency.

Name: Milcah Sugut

.{g.fAIvI
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V. Statement of iManagement Responsibilities

Section 8l (1) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the accounting officer for a National Govemment Entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards Board

of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Marakwet West Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2022.

This responsibility includes: (i) maintaining adequate financial management a:rangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at arry time the financial position of the entity; (iii)

designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to elror or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-Marakwet West Constituency accepts responsibility

for the entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS). The Accounting Offrcer is of the opinion that the constituency 's financial

statements grve a true and fair view of the state of entity's transactions during the financial year ended

June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge of the

NGCDF- Marakwet West Constituency further confirms the completeness of the accounting records

maintained for the constituency, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacyofthe systems of intemal financial control.

xvl
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The Accounting Officer in charge of the NGCDF Marakwet West Constituency conJirms that the

constituency has complied fully with applicable Govemment Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under audit

were used for the eligible purposes for which they were intended and were properly accounted for.

Further the Accounting Officer confirms that the constituency's financial statements have been prepared

in a form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Marakwet West Constituency financial statements were approved and signed by the

Accotrnting Officer on 30 / 03 / 2023.

!

Name: Paul Changwony

Chairman - NGCDF Committee

Name: Milcah Sugut

Ag. Fund Account Manager

xvlt
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MARAKWET WEST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented
those charged with governance for orderly, efficient and effective operations of
entity.

An unmodified opinion does not necessarily mean that an entity has complied
relevant laws and regulations and that its internal control, risk manag
governance systems are properly designed and were working effectively in
year under review.

The three parts of the report are aimed at addressing the
responsibilities of the Auditor-General as provided by Article 229 of the
Public Finance ManagementAct, 2012and the Public AuditAct, 2015
the report, when read together constitute the report of the Audito

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

/r7

I have audited the accompanying financial statements of /
Constituencies Development Fund - Marakwet West Conspr
51, which comprise of the statement of assets and liabilitif
statement of receipts and payments, statement of cash

Report of the Auditor-General on National Government Const
Constituencyfor the year ended 30 June, 2022

-T

4.

v'
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oof appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Marakwet West Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Compensation of Employees

The statement of receipts and payments reflects compensation of employee's balance of
Kshs.3,503,783 as disclosed in Note 4 to the financial statements. However, the amount
includes provision for gratuity of Kshs.866,006 which had not been paid. Further, the
statement of assets and liabilities reflects gratuity balance of Kshs.1 ,082,508 which differs
with the balance of Kshs.866,006 reflected in Note 12B resulting to an unexplained
variance of Kshs.21 6,502.

ln the circumstances, the accuracy of compensation of employees' amount of
Kshs.3,503,783 and the gratuity balance of Kshs.1,082,508 could not be confirmed.

2. Non-Disclosure of Retention Fees

The Fund awarded a contract for the proposed renovation of CDF offices Marakwet West
to a local company at a contract sum of Kshs.761,515. Examination of payment voucher
number 230 revealed that the Management held Kshs.76,151as retention fees in relation
to the contract. However, the retention amount of Kshs.76,151 was not disclosed in the
statement of assets and liabilities.

ln the circumstances, the accuracy of total financial liabilities of Kshs.1,082,508 could not
e confirmed

Unreconciled Variance in the Statement of Cash Flows

statement of cash flows reflects increase in accounts payable of Kshs.866,006
ver, the respective Note 16 to the financial statements reflects a balance of
649,504, resulting to an unreconciled variance of Kshs.216,502.

circumstances, the accuracy of the statement of cash flows could not be confirmed.

balanced Trial Balance

al balance for the year ended 30 June, 2022 reflects total debits and credits of
,031 and Kshs.225,516,025, respectively, resulting to an unexplained

of Kshs.866,006

Auditor-General on National Government Constituencies Development Fund - Marqkwet West

for the year ended 30 June, 2022
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ln the circumstances, the accuracy of the balances reported in the financial statements
could not be confirmed.

5. Unsupported Project Management Committee Account Balances

Note 17.4 to the financial statements reflects Project Management Committee accounts
balances of Kshs.39,255,160 relating to funds disbursed to the projects which had not
been utilized by the end of the year. However, respective cash books, bank confirmation
certificates and bank reconciliation statements were not provided for review.

ln the circumstances, the accuracy, completeness and existence of project management
committee account balances of Kshs.39,255,160 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Market West Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.237,604,904 and Kshs.225,516,025 respectively resulting to
an under-funding of Kshs.12,088,879 or 5.1o/o of the budget. Similarly, the Fund spent
Kshs.207,248,380 against an approved budget of Kshs.237,604,904 resulting to an
under-expenditure of Kshs.30,356,524 or 13o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. ProjectVerification

Review of records revealed that the Fund made disbursements to projects valued at
Kshs.112,154,000. Out of this, eight (8) projects with total disbursements of
Kshs.14,200,000 were sampled for physicalverification in March, 2023. Three (3) projects
with a total disbursement of Kshs.2,800,000 were found to be complete and in use while
five (5) projects with a total disbursement of Kshs.11,400,000 were partially completed.

Delayed or non-implementation of development projects may negatively impact on
service delivery to the public.

Report of the Auditor-General on National Government Constituencies Development Fund - Marah,vet West

Constituencyfor theyeor ended 30 June,2022
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3. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and the Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the issues remain unresolved contrary to Section 68(2Xl) of the
Public Finance Management Act, 2012 which require accounting officers designated for
National Government entities to try to resolve any issues resulting from an audit that
remain outstanding.

ln the circumstances, Management was in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Construction of Multipurpose Hall at Proposed KMTC Kerio Valley Campus

The statement of receipts and payments reflects transfers to other government units of
Kshs.112,154,000 as disclosed in Note 6 to the financial statements. This amount
included Kshs.10,000,000 for construction of a Multipurpose hall at proposed KMTC Kerio
Valley campus that had been disbursed to the PMC for the project, though no payments
had been made as at the time of audit in March, 2023.

It was observed that on 22 June, 2022, the Fund advertised in the local daily for the
construction of a Multipurpose hall at proposed KMTC Kerio Valley campus which had a
contract number KTUTC/MULTIPURPOSE HALL/112021-2022. The project was to be co-
funded by NGCDF Marakwet East Constituency.

Documents provided for audit revealed that on 1 July, 2022 at KMTC lten Campus
opening of the tender documents was done and subsequently tender evaluation was done
on 6 July, 2022. On evaluation, the committee awarded the tender to a local contractor
having submitted the lowest responsive tender and notification of award letter given on
30 August,2022.

The contract was signed on 17 October, 2022 between the Chairman NGCDF Marakwet
East Constituency and the contractor at a contract price of Kshs.9,954,645 (Nine million
nine hundred and fifty-four thousand six hundred and forty-five shillings). However, the
following anomalies were noted:

i. Minutes approving the project by the two constituency committees NGCDF
Marakwet West Constituency and NGCDF Marakwet East Constituency were not
provided for audit as required by Section 26(2) of National Government
Constituencies Development Fund Act, 2015.

Report of the Auditor-General on National Government Constiluencies Development Fund - Marakwet West

Constituencyfor the year ended 30 June, 2022
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ii. Project file lacked monthly expenditure returns, reports detailing particulars of
works to be performed by the two Funds, project proposals, details of project
funding, approved drawings and structural designs, signed contractual agreement
with terms and conditions, inspection and acceptance reports and Constituencies
Development Fund Committee monitoring and evaluation reports.

iii. No performance security bond was provided for review since the works were above
Kshs.5,000,000 (five million). Further, the tender security provided by the
contractor quoted NGCDF Marakwet East Constituency as the procuring entity
instead of NGCDF Marakwet West Constituency which had advertised for the
tender. Management therefore flouted procurement regulations by awarding a
contract in the absence of the requisite performance security bond from the
contractor.

ln the absence of supporting documents for this project, it could not be confirmed whether
the residents of Marakwet West Constituency received value for money on this project.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of an Updated Asset Register

Review of the summary of fixed assets register at annex 4 to the financial statements
revealed that the Fund has assets with historical cost of Kshs.27,702,707 which differs
with the balance in asset register provided of Kshs.25,100,1 94 resulting to an unexplained
variance of Kshs.2,602,51 3.

ln the circumstances, the accuracy, existence and completeness of the fixed assets
register balance of Kshs.27 ,702,709 as disclosed in the summary of fixed assets register
at annex 4 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Marakwet ,yest

Constituencyfor the year ended 30 June, 2022
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2. Lack of a Register for Gheque Books

The statement of assets and liabilities reflects a bank balance of Kshs.19,133,652 as
detailed in Note 10A to the financial statements. However, the Fund Management does
not maintain a register of the cheque books indicating series, date received, and the bank
account they relate to.

ln the circumstances, there may not be proper internal controls on the receipt and
issuance of cheques.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with !nternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Marakwet West
Constituencyfor theyear ended 30 June,2022
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Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Report of the Auditor-General on National Government Constituencies Development Fund - Marahuet llest
Constituencyfor theyear ended 30 June,2022
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

19 May, 2023

Report of the Auditor-Generql on National Government Constituencies Development Fund - Marahuet West
Constituencyfor the year ended 30 June, 2022
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Marakwet West Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June i0, 2022

\trI. Statement Of Receipts and Payments for the Year indsd ggttrJune 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constifuency financial statements were approved on 3O/3/2O23 and signed by:

,ffi-- Ssir--s2* V-x

Receipts

Transfers From NGCDF Board 1 170,088,879 161,367 r724

Proceeds From Sale of Assets 2

Other Receipts I 405,OO0

Total Receipts 17oro88,879 161,772,724

Payments

Compensation Of Employees 4 3,503,793 4,520,153

Use Of Goods and Services D 11,319,324 619371477

Transfers To Other Government Units 6 l12,754,OOO 91,653,815

Other Grants and Transfers 7 79,509,758 10,800,oo0

Acquisition Of Assets 8 761,515

Other Payments 9

Total Payments 20712,481380 113,8o5,445

Surplus/@eficit) (37,159,501) 47196712,79

fund Account lvlanager

Name: Milcah Sugut

National Sub-County
Accountant.

Name: Stephen Chirchir
ICPAKM./No: 25357

Chairman NG-CDF
Committee

Name: Paul Changwony

1



Marakwet West Constituency
National Government Constituencies Development Fund NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

\[II. Statement of Assets and Liabilities as at SotrJune, 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
The Constifuency financial statements were approved on 30 / 3 / 2023 and signed by:

G- &-e-s-
fund Account Manager National Sub-Cornty

Accountant

Name: Milcah Sugut

Committee

Name: PauI Cha4gwonyName: Stephen Odrchir
ICPAK M/No: 25957

2

Financial Assets

Cash turd Cash Equivalents

Bank Balances (As Per the Cash Book) 10A 79,133,652 55,427,746

Cash Balances (Cash atHand) 108

Total Cash and Cash Equivalents 1911331652 5514271146

Accounts Rcceivable

Outstanding Imprests 71

Total Financial Assets

Financial Liabilities

Accounts P ayable (Deposits)

Retention 124
Graturty 72B, 7rog2r50g 216,5O2

Total Financial Liabilities IrO82r5O8 216.502
Net Financial Assets 7&ail.Giffi EE2L9-64A

Represented By

Fund Balance B/Fwd 73 55r21O1644 7,243,366

Prior Year Adjustments 74

Surplus/Deficit for The Year (37,159,507) 47,967279
Net Financial Position 7EJ.LI-94!i EE ?.79.ilA



Marakwet West Constituency
National Governm ent Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June i0,2022

x. Statement of Cash Flows for the Year Ended SOtt' 2022

Receipts tlom Operating Activities

1 77O,O88,879 161,367,724
Transfers From NGCDF Board

405,0003Other Receipts
161,772,72417O10881879Total

Payments
4r52O11534 3r5O3,782Compensation Of Employees
6.831.4775 71.319.324Use Of Goods and Services

712,154,0O0 91,653,8156Transfers To Other Government Units
79.509.758 10,800,0007Other Grants and Transfers

IOther Payments

113,8o514452OGi486,864Total Payments

(36,397,986) 4719671279Totat Rcceipts l.ess Total Payments

usted For:

15 (-)Decrease/ (Increase) In Accounts Receivable

216,50216 866,006Increase/ (Decrease) In Accounts Payable

t4Prior Year Adjustments
481183r787(35,531,979)Net Cash Flow from Opcrating Activifies

Cashflow from Investi4g Activities
2Proceeds From Sale of Assets

(-)8 (761,515)Acquisition Of Assets

(761,515)Net Cash flows from Investing Activifies

(36,293,494) 48,783,787Net Increase in Cash and Cash Equivalent

712,43136610 55,427,146Cash & Cash Equivalent at Start of The Year

10 19J39+082 5E 42u4OCash & Cash Equivalent at End of The Year

accounting policies and explanatory notes to

financial statements.

The Constituency financial statements were apptoved on 30/3/2023 and

these financial statements an integral pafi of the

signed by:

*(r,/
Fund Account Manager

Name: Milcah Sugut

&--oe-
National Sub-County
Accountant

Name: Stephen Chirchir
ICPAKM./No: 25357

ffi
Committee

3

Name: PauI Changrvolry
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Marakwet West Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year End.ed. June 30,2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparution of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (PSAS) as prescribed by the Public Sector Accounting Standards Board

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting fory a) receivables that include imprests and salary advances andb)

payables that include deposits tgratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Marakwet West Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently applied by the entity for all the

years presented.

a) RecoSnition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

t9



M arakwet ll/e st C o n stituen cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

SigniJicant Accounting Policies continued

Ttansfers from the National Government Constituency Development firnd (NG-CD[)

Transfers from the NG-CDF to the constituency are recoSnized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Eqtipment / F acilities, Unuti lize d f unds f rom PMC s amon9 oth ers.

Unutilizcd ltunds frcm PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are rccognised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants andloans received from local, multilateral andbilateral

development partners. In the year under review there was no external assistance received.

b) RecoSnifion of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.
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Marakwet West C onstituency
National Government C onstituencies Developm ent Fund (NG CD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

SigniJicant Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods a:rd Services

Goods and services are recoSnized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized.T\te

cost of acquisition and prxeeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset canbe reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the frnancial

statements.

5. In-kind contributions

In-kind contributions are donations that are made to the constituency in the form of act:.tal goods

and/or services ruther than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

2l



Marakwet *ltest Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Significant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash onhand and cash atbank, short-term deposits on call and

highly liquid investments with an ofiginal maturity of three months or less, which are rcadily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financialyear.

SigniJicant Accounting Policies continued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for atthe end of the financialyear

arc treated as receivables. This is in recognition of the Sovernment practice where the imprest

payments are recoSnized as payrnents when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

thfud parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the Sovernment practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.
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Marakwet *Ye st C o n stitu en cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements.for The Year Ended June 30,2022

Signiftcant Accounting Policies continued

9. Pending Bills

Pending bills consist of wpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting pefiodrthey are rccorded as 'nremorandum' or'off -balance'itenrs to provide a

sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments ate made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financialyear. These balances are available for use

in the subsequent financial year to fund projects approved in the respective prior financial years

consistent with sec 6(2) and sec 7 (2) of NGCDF Act,2075

11. Budget

The budget is developed on a comparable accountingbasis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and fot the same period

as the financial statements. The original budget was approve d by Parliament on xx June 20xx for

the period lstJuly 2O21,to 30thJune 2022 as required by law. Included in the adjustments are Cash

book openingbalance, AIA generated duringthe year and constituency allocations not yet disbursed

atthe beginning of the financialyear.

A comparison of the actual performance against the comparablebudget for the financial year under

review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the rcqufued changes in presentation.

13. SubsequentEvents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 3OthJune 2022.
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Marakwet West Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Signiftcant Accounting Policies continued

14. Errors

Material prior period errors are coruected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During theyear, errors thathave been corrected are disclosed under note 74 explaining the nature

and amounts.

15. Rclated Party Ttansactions

The Entity rcgards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice verm.
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M arakwet ll/e st C o n stitu e n cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

)ilI. Notes to the Financial Statements

7. Transfers from NGCDF Board

NGCDF Board
33,000,000ArE NO. B 105203
44,000,0ooArE NO. B 105506
22TOOOTOOOAIE NO. B 105864

5,ooo,oooArE NO. B 728614
12,O00,000AIE NO. B 754123
12,000,000ArE NO. B 728927
18,000,000AIE NO. B 164356

24,O88,879ArE NO. B 155887

15,000,000AIE NO. B 096977
19,000,000AIE NO. B 704647
35,3671724ArE NO. A823678
g,ooo,oo0AIE NO.8724609
8,500,000AIE NO. 8119564

13,000,000AIE NO. 8119955
6,go0,oooAIE NO.8728196
6,oo0,oooAIE NO. 8729758
6,0oo,0ooArE NO. 8732257

13,0O0,0OOAIE NO. 8138919
7,000,000ArE NO. 8726273

10,600,000AIE NO.8105008
12,000,000ArE NO.8140651

161136717241701088r879TOTAT
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a Marakwet West Constituency
National Government Constituencies Developm ent Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30,2022
Nobs To tltc Financial Sbbmcnb (C;ontinucd)

2. Proceods lbom SaIe of Asscts

3. Other Rcceipts

4. of

4OO,OOO

4O5rA

2

8

24O,0O/

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts fnrm sale of office and general equipment

Receipts fiom the Sale Plant Machinery andl4uipment

Others (specify)

Total

Interest Received

Rents

Receipts from sale of tender documents 5,O00

Hire of plant / e4uipment/ fac ilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

To,tat

NG-CDFC Basic staff salaries 2,155,37C

Personal allowances paid as part of salary

House Allowance

lransport Allowance

Leave allowance

Sratuity to contractual employees

3ratuity provision

Employer Contributions Compulsory natronal social security
schemes

fotal

26
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M ar a kwet *Ye st C o n stitu e n cY

National Government Constituencies Development Fund (NGCDF)
t

Annual Report and Financial Statements for The Year Ended June 30,2022

Notes To thc Fltancial Sbbmcnb (bntinucd)

5. Use Of Goods and Scryices

710,56071977 1267Committee Expenses
13,782Utilities, supplies and serYices

88,84088,840Communication, supplies and services
331420Domestic travel and subsistence

88,84088,840Printing, advertising and information supplies & services

Rentals of produced assets
595,8007,1871600Training expenses

Hospitality supplies and services
4,479rO735,627,35OOther committee expenses

Committee allowance

92,775Insurance costs

Specialized materials and services
7,255,605Office and general supplies and services

400,015751,562Fuel, oil & lubricants
26,34OBank service commission and charges

35,400
Other operating exPenses

Routine maintenance - vehicles and other transport equipment
489,O74457,564

Routine maintenance - other assets
61831r477llr3l91324Total

6. Trarufcr To Othcr Govcrnment Units

37,289,37552,4O4r00O
Transfers To Primary Schools (See Attached List)

54,364,50O49,750rO00
To Secondary Schools (See Attached List)

10,000,000
To Tertiary Institutions (See Attached List)

91,653,815ll2rl5,4rOOO
Ft
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M arakwet We st C o n stitue n cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022
Notes To thc Finaacial Sbbmcnb (enfinud)

7. Other Grants and Other transfers

8. Of AEsetg

9. Other Paymcnts

Bursary - secondary schools (see attached list) 37,522,474

24,985,344Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHII) 21772.OOO

Security projects (see attached list) 2,22O,oOO 2,5oo,ooo

Sports projects (see attached list) 1,000,000

Environment projects (see attached list) 1,170,000 1,500,000

Emergency projects (see attached list) 10,500,000 6,goo,ooo

791509r758 10,8OOpO0Total

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings 761,515.4t

Purchase of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecializedPlant, Equipment and Machinery

Acquisition of I'and

To,tal 76tr5t6

Strateeic olan

ICT Hub
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M arahoet lYest C o n stituen cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Notcs To thc Fbtzncial Sbbmcnb (endnucd)

l0: Cash Book Bank Balance

l1: Outstanding Imprcsts

[Include an annex if the list is longer than ] page.J

7917331657.54 55,427,74610A: Bank Accounts (Cash Book Bank Balance)
Equity Bank Kapsowar Branch A/C no.1570263526464

1911331651.54 55,4271146Total

10 B: Cash on Hand

Location 1

location 2

Location 3

Other [ocations (Speclfy)
19r1331652 55A27,146Total

dd/mm/yyName of Officer

dd/mm/yyName of Offcer
dd/mm/yyName of Officer

dd/mm/WName of OlJicer

Name of Ofrcer dd/mm/yy

dd/mm/yyName of Officer

Total
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Marakwet West Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022
Notcs to thc Flinancial Statcmcnt Coftinucd

12A. Retention

12F. Grahity

13. Balances Brought forrvurd

Retention as at lstJuly (A)

Retention held dwingthe year (B)

Retention paid dwingthe Year (C)

Closing Retention as at SOthJune D= A+B-C

Gratuity as at lstJuly (A) 216,5O1.60 497,777.60

Gratuity held during theyear (B) 649,504.80 7,638,465.O0

Gratuify paid dwingthe Year (C) 1,919,14I.00

Closing Gratuity as at gOmJune D= A*B-C 866,006 2161602

Bank accounts 55,427,74q 712431366

Cash in hand -l

lmprest -l

fotal 55,427,1461 72,43,966
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M arakwet lYe st C o n stitu en cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements.for The Year Ended June 30, 2022

Notcs To the Flilancial Sbtemcnts (endnued)

14. Prior Year Adjustments

** The adjusted balances are not carried down on the thce of the financial statentent.
(Entity to prouide disclosure on the adjusted amounts)

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank account Balances

Cash in hand
(-)( )Accounts Payables

Receivables

Others (specitl)

TotaI

Outstanding Imprest as at l'tJuly (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A*B-C

Changes in Account Receivables E= D-A

216,501.60216,501..60Deposit and Retentions as at l$July (A)

649,5O4.80Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

866,006.40 276,507.60closing account payables D= A*B-C
649,505Changes in Accounts Payable E= D-A

3l



Marakwet West Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notcs to the Financial Statcmcnts (@ntinued)

17. Other Important Disclosures

17.1: Pending Accounts Payable (Sce Annex 1)

17.2: Pendfurg Staff Payablcs (Sec Annex 2)

17.3: Unutilized ftrnd (See Amex 3)

Construction of buildings

Construction of cMl works

Supply ofgoods

Supply of services

Total

NGCDFC Staff

Others (speci{1)

Total

2.799.174 7,568,285Compensation of employees

Use of goods and seryices 4.767.609 7,O57,744

Amounts due to other Government entities (see attached list) 14.450,000 47,337,024

Amounts due to other grants and other transfers (see attached
list) 7,758,945 41,777,O37
Other payments 1.669.257 500,000

Acquisition of assets 1 I 1,600 2rO42r372

AIA 5,000

funds oendinc aporoval

Total 3013561525 loo12,991624

32



M arakwet ll/e st C on stitu e n cy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

17.4: PMC account balances (See Anncx 5)

39r375,23439,255,760PMC accountbalances (see attached list)

392,55,160 99r3751294Total

33
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