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Marakwet east Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Reports and Financial Statements for The Year Ended June30,2022

I. Key Constituency Informatron andManagement

(a) Bac\gnrund information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amend ed, in ZOt6.The Act
is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated, the Fund

and its subsequent amendments/reviews of 2OO7 and 201,3.At cabinet level, NG-CDF is represented

by the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic
direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and implementation of
national government functions;

b) Facilitate the perform ance and implementation of national government functions in all parts of
the Republic pursuant to Article 6(S) of the Constitution;

c) Provide for the participation of the people in the determination andimplementation of identified
nationalSovernment development projects at the constituency level pursuant to Article LO(Z)(a)

of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (Z)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O (Z) (d)

of the Constitution;

f) Provide a legislative and policy framework pursuant to Article zr (z) of the constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article gs (z) of the constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions

for margin alized groups and areas pursuant to Article ZOI (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided under Article 206 (z)
(c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of pnrjects for funding by the national government at the
constituency level; and
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k) I't'ovidc lbr tncchanistrt.s for sr-rppletrtcnting infrastructure developrnent at thc con.stituency lcvcl

itr tttattct's lalling within thc functions of thc national govcrnllrent al that Ievel in accorclancc

with thc Con.stitution

Vision

I,c1 tri ta lrlc Soc io- ccononric clcvc lopnrcnt coun trywidc

Mission
'l'o pt'oviclc lcadcrship ancl policy clircction for cfl'cctivc and cl'ficicnt llranagcnlcnt of thc t'uncl

Corc Valucs

1. Patriotism wc upholc{ thc national pridc of all Kuryarrs through our work
2- Participation of the pcople- Wc involvc citizens in nraking decisions about progranrnres wc furrcl

3. Timeliness wc aclhcrc to prontpt delivcry of scrvicc

4. Good Sovernance wc uphold high .standards of tran.sparcncy, accountability, cquity,
inclr.rsivcncss ancl intcarity irr thc scrvicc of thc pcople

5' Sustainablc devclopmcnt wc pronrotc dcvclopnrcnt activities that nrcct thc nccds of the prescnt

witltottt cotrtpronti.sinpl thc ability of I'uturc gcncrations to nrcct thcir own necds.

Functions of NG-CDF Committee
'l'hc l'trnctions of thc NG-CI)[' Conrnrittcc is as outlincd in scction 11 of 'l'hc National Govcrnnrurt
Cottstituurcic.s [)cvclopntcnt t'und Rc.gulations, 201 6.

(b) KcyManagement
'l'hc Mal'akwct }la.st Cottstitucncy NGCDf day-to-day nlallag,cnrcnt is undcr thc lbllowing kcy
()rg,a11s:

i. Natiortal Govcrntrtcnt Cot'tstitucncics [)cvclopnrcnt [:und I]oard (NGCL)fl])

ii. National Govcrntrtct'tl. Constituency Dcvelopnrent Fund Conrnrittee (NGCDFC)

(c) I'iduciary lvTanagemcnt

'l'lrc kcy IrlaltaS,clllcnt pcrsonncl who hcld officc during thc financial ycar urded 3Oth lunc ZOZZ

and who hacl rlircct I'icluciar.y r.csponsibility wcrc:

A.l.ll holdcr

Sub-County Accountant

Chairuran NGCDfC

Mcnrbcr NCICDI'C

Edwin Siele

Rebecca Biwott

Noah Kiptoo

Emily Kimosop

(d) Fiduciary Oversight Arrangements
'l'hc Auclit ancl Risk Matra.gctrtcnt Conrnrittcc (AI.LMC) of NCCIII'lloard providc ovcrall fiducialy
trvcr'.si3ltt ol"l thc activitics ol' Marakwct llast Constitucncy NGCDT'. 'l'hc reports and

l'ccollllllcllclation oIARMC whcu adoptcd by thc NGCD]'l]oard are forwardcd to the Constituellcy

'.)-

-)
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Committee for action. Any matters that rcquire policy guidarrcc arc forwardcd by thc l]oarcl to

the Cabinct Sccrctary and National Assembly Sclcct Contmittcc.

(e) Maralwet East Constituency NGCDF Headquarters

Marakwet Iiast NG-CD}' Officc
P.O. Box 298-3O7Os
Kapsowar.
Chesoi NG-CDt'hall
Chcsoi, KENYA

(f) Marahvet East Constituency NGCDF Contacts

Telephone: (254) 728 573 065
: (254) 725 603 034

Enrail : cdfnrarakweteast@ nScdf .8o.ke
Website: www.n8cdf.8o.ke

(g) Marakwet Iiast Constituency NGCDF lJankers
Iiquity Ilank
Kapsowar
1570261546678
P.O.BOX 17430705
KAPSOWAR

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary'lowers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Princip al lrgal Adviser

The Attorncy General

State Law Officc

Hararnbee Avenue

P.O. Llox 40112

City Square 00200

Nairobi, Kcnya

V
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II.NG-CDFC CHAIRA{AN'S REPORT

NG-CDI fund has and continues to touch, change and
transform lives of common citizen down at the grass
root lcvcl. 'l-hat has been achieved through bursary fund
to the nccdy bright, school going children who would
havc droppcd out if not for NG-CDIr bursary fund
intervcntion. Notably also there is need from the Board
to enhance policy structurc to administcr thc social
sccurity program in thc constituency. It is upon thc N(i-
CI)F board to expeditc issuancc of a rcgulations towards
social sccurity programmcs.
'l'he slow implementation of projects was due to
delaycd disbursement of funds from NG-CDF Board.
'l'here is nced for bursary/social security allocation to be
reviewcd upwards to match increasing needs of school
fccs.
'l'hcrc arc quitc a numbcr of challenges facing

NOAI I KII''l'OO-NG-Cl)lr (ll In lI{MAN constitucnti in Marakwct llast constituency ranging
lrom poor road nctworks, power outagcs,

conrmunicati<ln/nctwork problcrns. insccurity along thc bordcrs, landslides, thundcr and lightning
strikcs. With collaboration. nctworking and partncring with stakcholders, the abovc challenges could
bc solvccl. 'l'hc managcmcnt rcvicwcd constituency strategic plan in July 2021 which aims at giving
stratcg,ic dircction. lbcus and conccntration of lunds to cnsure maximum benefit to all in an effectivc
and cllicicnt manncr.

I would likc to thank all stakcholdcrs in CDI projccts in Marakwct Uast including thc project
Illallag.clllcnt committccs, dcvclopmont partncrs, and gclvcrnmcnt linc ministrics.

['\'
2021 /2022
2020/ 2021

AMOfJNl'
137,089,979
1!l7,Ogg,g7f)

BUDGEI APPROVED FOR TWO
rI NANCIAL YEARS COM PARED

ffi)
r',)t\)"L/)ti-)? .10,10/)o) I

Total rcceipts Vs Expenditure compared for
2O2O / 2021 & 2OZl / 2022 financial

}Y 2020/2021
RECEIPTS 767,367,724 223,755,136
FXPENDITURX 120,724,097 2O4,393,O32

2021,/2022

VI
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Total receipts and Expenditure compared
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Graphical comparircn of surplus for financial years 2O2O/2021 &,2021/2022

Graphical comparison of surplus for financial
yea rs 2A2O I 2O2I & 2021, 12022 Amou nt
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Surplus/ Deficit Compared Amount

2020/2021 41,577,378

2021, /2022 1,902,255

CHAIRIVIAN NGCDF COMMITTEE
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Marakwet East Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Reports and Financial Statements for The Year Ended June30,2022

UI. Statement of Performance against Predetermined Objectives for I\2O21/22

Intncduction

Section S1 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

frnancial year, the accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernment entity's performance

against predetermined obj ectives.

The key development objectives of NGCDF- Marakwet East Constituency's 2Ol8-2O22 Strategic plan
are to:.

a) Education- To improve student outcomes and enabling environment for quality learning
b) Security- To create peaceful,secure and enablingenvironment through support of infrastructure

in the ministry of interior at the constituency.
c) Sports- To cieate opportunities for younS people and marginalized Sroup to harness their

potential and capabrlities through sports.
d) Lnvironment- Tb strengthen environmental conservation and protection through supporting

community environmental initiatives.
e) Emergency- To respond effectively and efficiently to unforeseen occurrences hampering lives of

the constituents of Marakwet East Constituency.

Pncgress on attainment of Strategic development objectives
For-purposes of implementing aid cascading the abovedevelopment objectivesto specific.sectors, all
the devllopment objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and conveited into development outcomes. Attendant indicators were identified for reasons

of tracking progress and performance measurement: Below we provide the progress on attaining the
stated objectives:

Constituency
Prqgram

Objective Outcome lndicator Performance

Education To improve
student
outcomes and
enabling
environment
for quality
learning

1. Improved better
instructions,
teaching and
learning
environment for
improved students
learning outcomes

2. Increased pupils
class attendance

3. Talents developed
and strengthened
Increased
employability skills
amongthe youth

- number of
usable
physical
infrastructure
build in
pimary,
secondary,
and tertiary
institutions

- number of
bursary
beneficiaries
at all levels

ln financial year
2O2l/2O22-we
increased number of
classrooms by 5,
dormitories by 3 and
renovation of
classrooms in
various
schools/institutions

Security To create
peaceful,
secure and
enabling

1. Effective and
efficient security
and administration

-number of
complete and
usable chiefs'

ln financialyear
2021/2022
-we increased the
number of chiefs

vtll
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enuronment
through
support of
infrastructure
in the
ministry of
interior at the
constituency

constituency
2. Reduction of

criminal
behaviours,
insecurity and
delinquency

3. Increased
community
ownership of
security and peace

department in the camps and
police stations
-Decreased
number of
insecurity

offices by 4 and
police staff quarters
by l0 and 1

administration block
office built.

and assrstant

environmental
conservation
and protection
through
supporting
community
environmental
initiatives.

strengthenTo

envrronment
conservation and
protection

2. Increased tree
cover and green
spaces in schools
and community

3. Increased
Community
ownership of
envtronment
initiatives

. Strengthened1 Percentage
rncreased forest
cover.

2021/2022
-we planted 3,000
trees seedlings in
four
schools/institutions

In year

Sports To create
opportunities
for young
people and
marginalized
group to
harness their
potential and
capabilities
through
sports

sports and arts
2. Enabling

environment for
social interaction
and personal
development

1. Nurture talents ln
talent
management
and enrolment
into sport
training camps
and national
athletics
championships

2021/2022
-we purchased sport
equipment worth
ksh 2OO,000 in four
schools/institutions

In yeat

Disaster
Management effectively and

efficiently to
unforeseen
occurrences
that may
affect lives of
constituents

Respond

schools continue
uninterrupted by
natural calamities
Improve service
delivery to the
residents by
mitigating effects of
natural disasters

1 Ensure learn ln8 ln
emergency
projects funded
using
emergency
funds within a
financial year.
-number of
beneficiaries of
emergency

ect

Num of
2021/2022
-we funded Zg
projects in various
institutions and
schools for toilets,
blown roofs.

In year

lx
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Enyironmental and Sustainability Reporting

Mat'akwct lla.st NG-C[)t' cxists to tratrslorut livc.s. 'l'his is orlr purposc; thc clriving force bchirrcl

cvcrythin;4 wc clo. lt's wltat guiclcs u.s to dclivcr ollr strategy, which is founclecl on social scctor,
ttattlcly, Ltlttcatiott & 'l'raining, Sccurity Scctor Support, Environntcnt, apd Sports. 't'fti.s pillar also

rttakcs slrccial provisiotrs for l(ctryans with various disabilitics and prcviously tnarginali7ccl
cr.rrrrrrr rnr itic.s.

Sustainability strategr and profilc -
'l'o cttsttrc .su.stairrability ol'Marakwct [ast NG CDt., thc conrnrittec funds the following key scctors

with thc lirllowing .sustainablc pr.ioritics.

il. lducation andTraining: Marakwct l]ast NG-CD]] lbcus on hunran capital lbr constituency

clcvcloptttctrt is ctrtrctrchcd in its stratcgy to support nccdy andbfight stuclcnts fronr each

wzucl ol'thc constitttcllcy.'l'hc intcntion is to cllrpowcr the constituents such that in ycars to

c()lllc, thc lrcncl'iciarics at sccondary .school lcvels would havc transitionccl to 'l'crtiar.y

institutions whilc thosc at tcrtiary lcvcl would havc transitionccl to thc job nrarket as

crtttrrloyccs ot' ctttploycrs thcrcby contributing positively to thc ccononric arowth of thc

cotr.stituctrcy. 'l'hi.s .stratcay takcs care ol' both nrar.ginaliscd group.s including girls anci

pcoplc living with disabilitics.

b. Sccurity Sector Support: Atrrong its kcy pillars; NGCt)f has sccurity as a priority arca with
itttctrtiotr to providc lrcttcr working urvironnrcnt lbr thc sccurity provider..s within thc

cottstittlctrcy as wcll a .sccurc constituurcy.'l'hc stratcay i.s to havc a long-tcmr collaborativc

working approach that cuhanccs conrnlunity engag,crrrcnt in security activities. 'l'his is
rlitrtcd at clittrinating critrtc anc{ viccs in thc long, run by providing a bcttcr working
cttvirotttrtort lbl thc law cnforccnrcnt a.gcncics whilc collaborating with conutrunity in tru.st

on rrrattcrs r:l' sccurity.

Environment 'l'hc Constitucncy acknowlcdgcs lhat all its opcration has an impact on

ctrvirontrtcnt. Cognizant of thc Sustainablc dcvclopnrcrrt g,oals, thc NG-Ct)[' has allocatcd

part ol' its budgct on cttvirotrtrtcnt conscrvation through activitics .such as trec plantirrg,

watct'cotrscrvatiotr, sctrsitization lorums for agro-forcstry as we ll as best practices to rcducc

srlil cro.sion.

(l
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cl. Sports:'l'hc NG-CDt'has takcn sports as a kcy pillar of cohc.siotr ancl irrtcgration. 'l'o sttstain

this pillar, thc stratcgy takcn i.s that of dcvclopin.g, skills through .sports with irrtcntiotr ol

idcrrtifying, rrurturing talurt and crrcouragirrg phy.sical I'itrrc.ss anlor1:1 thc cotrstitttutts.

'l'o attain this lcvcl of su.stainability, wc acknowlcdgc challcllScs currcntly arising lrotrt tlte cl'l'ccts ol'

Covid- 19 that havc advcrsely affccted thc sporting activitic.s atrcl thcrcby lirnititrg thc lxrtcntral

borcfits envisagcd in u.sing sports as dcvcloptrtctrt stratcgy witltin thc cotrstitucllcy. Ott tttact'o lcvcl.s

l:Y 27/22has bccn a challcnging ycar with linritcd furrding towarcls thc.sc activitics which rrrav

hamper thc sttccess of priority stratcgics undcrtakcn.

2. Environmental performance

'l'hc Constitucncy acknowlcdgcs that all its opcratiou has an iurpact otr ctrvironlllcllt. Ct't..4ttiz.ant rrl'

thc Sustainablc dcvclopurcnt goals, thc NG-Ct)t'has allocatccl pal't ol'its [;uc1;4ct oll cttt,it'olttttcttt

cc-rnscrvatiorr through activities such a.s trcc plarrtirrg, watcr cotr.sct'vatiotr, scttsitizatiott lirt'tttus lirt'

agro-lbrestry as wcll a.s bcst practiccs to rcducc soil crosiou.

3. Employee welfare

Wc invest in providing, thc bcst working cnvirouurcnt lbr our ctrtployccs. Marakwct llast cotrstitttctrct,

rccmitrtrcnt is g,uidcd by Enrployutcnt Act, NGCI)f Act artd othcr rcgulatiotrs a.s i.s.succl l't'r'rttt titttc ttr

tirrrc. In linc with thc law and rcgulatiotrs, thc Corr.stitucllcy ol'l'crs cclttal otrrporturttty to all whilc

adhcring to thc onc third gcnclcr rule and spccial Sroups. Wc also Rccogtriz.c atrcl appt'cciatc ol'r'rttt'

cmployecs for cxcmplary pcrforlllancc.'l'hc rcward arrd sauctiotrs systctll i.s ba.scd otr pcrlirt'tttatrcc

appraisal.

'l'hc constitucncy pronrotcs a hcalthy lit'c.stylc and providcs allcnrploycc.s with hcaltlt iusttt'itncc cr()vcl'

throlrgh a rcliablc insurancc Schcnrc. Ilnrploycc.s arc cl'lcoul'agcci artcl .srtpportccl to coutittuallv build

on thcir skill.s and knowlcdgc. Marakwct }last cotrstitucucy ittvc.sts in capacity [;uildin;q pt'o;qrarrts lirr'

cruployecs. 'l'hcsc irrcludc courscs on tcchnical cotrtpctctrcic.s t'clcvaut to cach crrrploycc arrcl

continuous scusitizatioll ol1 cro.ss cuttilrg issttcs.

'l'hc committcc has a policy orr safcty irr conrpliarrcc with Occupatiorral Sal'cty ancl Ilcalth Acl ol 2OO'/.

(OSIIn) and ha.s cn.surcd thc work crtvirortutcut is cotrclucivc lbr cvcrybody itr tct'ttts ol'rrtovcrnort

ancl acccs.sibility within tl,c officc.'l'hc Constitucrtcy ha.s al.so put irr placc clisastcr rrriti;qatinlq

tllcasures including firc extirrguishcrs arrd acccssiblc cscapc l'outc.s iu casc of crrrcrlqurcy.

xl
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4. Market place practiccs-

Mat'al<wct llast NGCI)t'Constituurcy is conrruitted to lair and cLhical nrarkct practise.s.
'l'ltc I't'trcttrct'ttcnt ol' goocl.s atrd .scrviccs is done through a lransparcnt and conrpetitive biclcling

Pl'()cc.ss that allow.s cqual opportunitic.s to all participants. Wc support local vcndors drawn fronr thc

t'ott.stitttcrtcy lbr purposcs ol'uplilting thcnr ccononrically. Our cthical nrarkct practiscs cnsurc thc

l'urrcl ;qct valuc lbr uroncy on all goods and scrvicc.s procurcd.

Wc at'c also cottrtrtittcd to hcalthy rclatiorrs with our suppliers which is cnhanccd through organizcd

.scrrsitiz.atitrtr lbrutrt.s that rclatc to thc procurclllcnt lcaal framcwork and ethical subjcct nratter.s. Wc

arc dcclicatccl to honourring all contract.s and scttling paynrcnts pronrptly.

N(;CI)l'has put in cl'lbrts to ursurc:

a) Rcspotrsiblc contpctition practicc by cncouraging, lair compctition and zero tolerancc to

corruption

b) Ciocxl lrLtsittcss practtcc inclucling cordial Supply chain and supplier rclations by honouring

coutructs ancl rcspccting payurcnt practiccs.

c) Rcsl;onsiblc nrarkctin;4 ancl aclvcrti.scnrcrrt

d) ['r'ocluct stcwarclship by safc;luarding corlsurllcr rights and intcrc.st

5. Community Engagements-

Mat'akwct }la.st NGCI)I'has ctrdcavourccl to snstain conrntunity cngagclllcnt through CSR as wcll as

,ap1;r'cciatin:1 ollr cxi.stcncc: throrrllh cngaging local contractors and suppliers when nccessary. Wc

Itltvc a[.so cn3agccl thc cournrunity through sports ancl conrnrunity projccts.

Public Participation in Project Identification and Implementation and Monitoring
'l'hc NCi-CI)l'C clclibcratccl on projcct proposals fronr all thc wards in thc constitucncy and considcrcd

tltc rtto.st bcncl'icial to thc constitucrrcy, consicicring thc national dcvelopnrcnt plans and policics ancl

tltc cottstittlcttcy .stratcgic clcvclopnrcrrt plan. 'l'hc idcntificd list of priority projccts, both inrnrcdiatc

arttl lott.'4 tcrttt, wA.s .sulrtrtittccl tcl thc NG CI)f lloard irr accordarrcc with thc Act.

Public participatron is thc proccss that c{ircctly crrgagcs thc conccrned stakcholdcrs in dccision-

rrrakitt3 attcl 3ivc.s l'ull considcration to public input irr nrakin;4 that dccision.
'l'hc N(i Cl)I'cl cluring but'sary pro<grallrnrc, cng,agcd thc conurrunity through thc comnrunity lcadcrs

to iclurtil'y thc ncccly.stuclc:nts to bc awardcd with thc bursary.
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Public Awareness

This includes mechanisms for participation and cooperation with local, regional and natioual

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holding community meetings.

Marakwet East NG-CDF have continually practicedpublic participation and public awarcncss during

project identification and proposal collections in all the wards in the constituency.

Namel Edwin Siele

FA.UI Marahret East Constituency

i,

1
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Marakwcl east Constitucncy
Nalional (lovcrnmcnt (lonstitucncics l)cvclopmcnt l'und (NGCDI..')
Annual llcports and l'inancial Statcmcnts for 'I'he Year tlndcd ,lunc 30,2022
iii. Statcment ofManagementResponsibilities

Scctitrtr tt I ( I ) ol' thc l)r"rblic |inancc Managcmcnt Act, 2012 rcquircs that, at tho end of each financial

ycar. Lhc accounting o{llccr lbr a National (iovcrnmcnt lrntity shall prcparc financial statcmcnts in rcspcct

ol'that cntity. Scction ttl (:l) rcquircs the financial statomcnts so prcpared to bc in a lorm that complics

rvitli rclcvant accounting standards as prescribcd thc I'ublic Scctor Accounling Standards Board of Kcnya

lionr tinrc to timc.

'l'ltc Accounting Olliccr in chargc of'thc NGCI)F Marakwct Iiast Constitucncy is rcsponsible Ibr thc

prcparatiou and prcscntatiotl o1'thc cntity's financial statcmcnts. which givc a truc and fair view ol'thc

sttttc trl'al'[irirs ol'thc cntily Ior and as at thc cnd of thc financial ycar (pcriod) cndcd on Junc 30,2022.

lhis rcsportsibility includcs: (i) maintaining adcquatc linancial managcmcnt arrangcmonts and cnsuring

that thcsc continuc to bc cll'cctivc throughout ths rcporting period; (ii) maintaining propcr accounting

rccorcls. which disclosc with rcasonablc accuracy at any time the Iinancial position o[ thc entity; (iii)

clcsigning. implcmcnting and maintaining internal controls rclcvant kr thc prcparation and fair

prcsctltittiorl ol'thc linancial statcmcnts, and cnsuring that thcy arc lrcc lrom matcrial misstatcmcnts.

rvlrcthcr cluc to crror or liaud; (iv) safeguarding thc asscls of tl-rc cntity; (v) sclccting and applying

ePpropriatc accounting policics; and (vi) making accounting cslimatcs that arc reasonablc in tlic
c irc urnstanccs.

l'hc Accot-tnting Ofliccr in chargc ol'thc NGCI)lr-Marakwct Ilast Constitucncy acccpts responsibility

Ior thc cntity's I'inancial statcmcnts, which havc bccn prcparcd on thc Cash Ilasis Mcthod o[[;inancial

I{cportinlt. using appropriatc accounting policics in accordancc with Intomational Public Scctor

Accottr.ttit"tg, Standards (ll'SnS).'l'hc Accounting OIIiccr is of the opinion that thc constituency's financial

statctlrcrrts givc a truc and {'air vicw o1'thc statc of cntity's transactions during thc financial year cndcd

.lLrrrc .10. )022. and o['thc cntity's {-rnancial position as at that date. l'hc Accounting Officer chargc of thc

N(;('l)1"-Marakwct l:ast (lonstitucncy lurthcr oonlirms the complctcncss of thc accounting rccords

rlrititttaitrcd fbr thc constitucncy, which havc bccn rclicd upon in thc prcparation of thc cntity's financial

stiltclltcnts as wcll as thc adccluacy of thc systcms of internal financial control.
'l'hc AccottnLing OIllccr in chargc of thc NGCI)lt Marakwct l.,ast Constitucncy confirms that thc

cotrstitucncy has complicd lully with applicablc Govcrnmcnt Regulations and the tcrms of cxtcrnal

litrartcirrpl ctlvctrants (whcrc applicablc), and that thc cntity's lunds rcccivcd during thc ycar undcr auclit

xlv
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wcre used forthe cligible purposcs for which thcy wcrc intended and wcrc propcrly accountcd for. liurthcr

the Accounting Officer confirms that the constituency's financial statcmcnts havc bccn prcparcd in a

form that complies with relevant accounting standards prescribcd by thc I'ublic Scctor Accounting

Standards Board of Kenya.

Approval of the financial statements

'l'he NGCDF-Marakwet East Constituency financial statements werc approvcd and signcd by thc

Accounting on{ 2023

Name: Noah Kiptoo

Chairman - NGCDF Committcc

Name: Edwin Sielc

Fund Account Managcr

xv
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MARAKWET EAST CONSTTTUENCY
FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financiat reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls, developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance lvlanagement Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Marakwet East Constituency set out on pages
1 to 45, which comprise of the statement of assets and liabilities as at 30 June, 2022,
and the statement of receipts and payments, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Marakwet East
Constituencyfor the year ended 30 June, 2022
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of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act,2015. I have obtained allthe information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Marakwet East Constituency as at 30 June, 2022, and its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
SectorAccounting Standards (Cash Basis) and comply with the NationalGovernment
Constituencies Development Fund Act, 2015 and the Public Financial Management
4ct,2012.

Basis for Qualified Opinion

Unsupported Project Management Commiftee (PMC) Account Balances

As disclosed in Note 17.4 and Annex 5 to the financial statements are Project
Management Committee (PMC) bank account balances amounting to
Kshs.28,740,936. However, bank reconciliation statements, certificate of bank
balances, bank statements and cash books in support of the balances were not
provided for audit.

ln the circumstances, the accuracy and completeness of Project Management
Committee bank balances of Kshs.28,740,936 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Marakwet East Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.223,755,136 and Kshs.211,666,257 respectively resulting
to an under-funding of Kshs.12,088,879 or 5% of the budget. Similarly, the Fund
expended Kshs.203,764,004 against an approved budget of Kshs.223,755,136
resulting to an under-expenditure of Kshs.19,991,134 or 9% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Auditor-General on Governmenl
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2. Project lmplementation Status (PlS)

During the year under review, the Board approved a budget of Kshs.135,559,532to
implement a total of sixty three (63) projects. However, analysis of the status report
revealed that four (4) projects with a budget of Kshs.23,000,000 were implemented
while fifty nine (59) projects with a budget of Kshs.112,559,532or 83o/o of the budgeted
projects were not implemented.

The underperformance in project implementation affected the planned activities and
may have impacted negatively on service delivery to the citizens.

3. Unresolved Prior Year lssues

ln the audit report of the previous year, several paragraphs were raised. However,
Management has not resolved and disclosed the status of all the prior year matters as
prescribed in the reporting requirements set by the Public Sector Accounting
Standards Board. Management has not provided satisfactory explanation for the delay
in resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Stalled Project

Review of contract documents revealed that the Fund Management awarded a
contract for construction of a dormitory at Chesewew Secondary School at a contract
sum of Kshs.9,209,350 against the public works engineer's estimate of
Kshs.9,234,500. The site was handed over to the contractor in September,2OlT with
the project expected to be completed in three months. During the year under review
the Fund Management transferred Kshs.3,800,000 to Chesewew Secondary School
Project Management Committee (PMC) bank account. However, physical verification
in March, 2023 revealed that the Project was approximately 60% complete, no work
was ongoing and the contractor was not on site.

ln the circumstances, the value for money invested in the Project could not be
confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development fund - lrtarakwet East
Constituencyfor the year ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. ! believe that the audit
evidence ! have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the

Report of the Auditor-General on National Government Constituencies Development Fund - Marakwet East

Constituencyfor the year ended 30 June, 2022
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provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIS will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1Xa) of the PublicAudit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal controls would not necessarily disclose
all matters in the internalcontrols that might be materialweaknesses underthe lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal controls components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

Report of the Auditor-General on National Government Constituencies Development Fund - Marakwet East
Constituencyfor the year ended 30 June, 2022

5



)-\

o

the Fund's ability to continue to sustain its services. !f I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

16 May, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Marah,vet East
Constituencyfor the year ended 30 June, 2022
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Marakwct Ilast Constituency
National Govcrnmcnt Constitucncics l)cvclopmcnt l'und NGCDI,')
Annual llcport and l'inancial Statcments for'I'hc Ycar llnded .Iunc 30, 2022

v Statement of Receipts and Payments for the Year Ended 30th June 2022

2021-2022 2020- 2021

llcccipts
l'ransfers from NGCDF Board 170,088,879 t61.367.124

Proceeds from Sale of Asscts 2

{lth9r 11cc91n1l
't'ot{l!999itll

3 19,000

l7ll,lll7,879 tr67,367,724

Paymcnts

Compensatiol 9f EmplW9",

Usc of Goods and Services
'l'ransfers to Other Government Units

Othcr Grants and'l'ransfers

Acquisition of Asgctl

Othcr Payments

I'otal Paymcnts

4

5

6

3,127,521

I I ,81 5,7ti9

135,559,532

53,280,160

.2113,783,1102

(33,675,123)

'2,s23.251

9.(t7 4,237

68.9ti0.064

39,546.545

120,724,097

4(1,643,(t27

7

I
9

sulBlul{(Ilgqci!)

'fhc accounting policics and explatratory notcs to thcsc financial statcl11ct1ts fomr an iutcaral part of thc

financial .statcnlcnts.

'l'he Constituencyfinancial statements were approvcd orr 2023 and signcd by:

tund Chairman NG-CDI
Committee

Name: Edwin Sicle

National Sub-County
Accountant

Name: Rebecca Biwott
ICPAKM/No: l2ll9l

Namc: Noah Kiptoo

Note

Kshs Kshs



Marakwct llast Constitucncy
National (iovernment Constitucncics Development Fund (NGCDF)
Annual l{cpo rt and I,'inancial Statcmcnts for'fhe Year Endcd June 30,2022
vi. Statement of Assets and Liabilities as at SOthJune, ZOZT

F'inancial Asscls

Cash and Cash F)quivalents

Ilarrk llalanccs (As l)cr the Cash

Cash llalances (Oash at I lanJj

llook)

'l'otal (lash and Cash Equivalcnts

Accounts Reccivablo

Outstanding Imprcsts
'l'otal Financial Asscts

l'inancial Liabilitics
Accounts Payable (Dcposits)

Itctcntion

Oratuity
'l'otal !'inancial Liabilitics
Nct F'inancial Assets

llcprcscntcd lly
lruncl llalancc I]/liwd
I)rior Ycar Adjustments

Surplus/l)cllcit ltrr'l'hc Ycar

Nct !'inancial l'osition

l3

'l'lrc accotrrrting, policics and explanatory notes to these financial
linancial .statcnrents.
'lhc Constitucncyfinancial statcnrcrlts wcre approved on

fund Account National
Accountant

Name: Edwin Siele Name: Rebecca Biwott
ICPAKM/No:12091

7,902,255 41,577,378

41,577,378 933,751

(33,675,123) r9fr47l
41,577,3787,902,255

form an integral part of the

2023 and signed by:

Chairman NG-CDF
Committee

Name: Noah Kiptoo

14

2

l0A
l0B

ll

7,902,255

7,902,255

7,902,255

41,577,378

4L,577,378

41,577,378

t21^

t2t)



Marakwet East Constituency
National Government Constituencies Dcvelopment I'und (NGCDI,')
Annual Report and Financial Statements for 'I'he Ycar llnded June 30,2022

vii. Statement of Cash Flows for the Year Ended 3othJune 2022

Receipts from Orre ratins Activitics
Transfers from NGCDF Board I

l9,0_0_0

170,107,819

3.127.521

I l.tt I 5,71t9

I 3 5,5 59,5 32

53,2tt0,160

412577'37p

7,902,255

Chairman NG-CDF
Committec

I

161,367,724

?..523.251

9.614.?-31

6tt.9tt0,064

39.546,545

933,751

41,577,37tJ

170,088,ti79 161.3(t7.124

o!ry1\qg_ejpte
'fotal Receipts.

on of
[Jsc of Goods and Servtces
Transfers to Other Government Units
Other Grants and l'ransfers

Qtne Jqyrng$r _
'I'otal Paymcnts
'l'otal Receipts Less'I'otal Payments
Adiusted For:

Dgcrgqqe/(lpcrease) !n A,cco_ggts Rcceivablc
In Accounts P-evahls

Prior Year Ad ustments
Nct Cash F'low from Opcrating Activitics

Cash fl ow F'ro m Llyplqlg_Aqjly{!9_s _

Proceeds from Sale of Assets

4sqqsler e-!4!!e1! --
Net Cash l'lows from Invcsting Activitics

Net Increase in Cash and Cash Equivalent

gg$_el4gb -quivalent at start of the Ycaf
Cash & Cash equivalent at end of the Ycar

03,783,002 1211,724,097

411,643,627(13.671-123)

(33J67s,1?3) 40,(t43,(t27

3

5

6

9

l5
16

t4

10

l0

'l'he accourrting policics and explanatory notc.s to thc.sc financial statcurcnts tbrur au intcaral part ol'thc

finarrcial statenlellt.s.

'l'hcConstituencyfinancial statemcnts were approvcd otr ..2023 and sig,ncd by:

Fund Account Manager National Sub-County
Accountant

Name: Rebecca Biwott
ICPAKM/No:12091

3

Lli:,202t:.
i+}{hs:i.i1 '

Name: Edwin Siele Name: Noah Kiptoo
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Marakwct Flast Constituency
National ()ovcrnmcnt Constitucncics l)evclopmcnt l-und (NGCDI{')
Annual Rcport and l'inancial Statements for The Year Endcd June 30r2022

XI. SignificantAccountingPolicies

'l'hc principlc accounting, policic.s adoptcd in the prcparation of thcsc financial statcnrcnts arc sct out

l;clow:

1. Statcmcnt of compliance and Basis of Preparation

'l'hc financial statcutcnts have bcen prepared in accordance with Cash-basis International Public

Scctor Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards ltoard
(PsASIl) and sct out in thc accounting policy note bclow. This cash basis of accounting has bcen

supplcrttctrtcd with accoutrting lbr; a) rcceivables that include imprests and salary advances andb)
payablc.s that incluclc dcposits (g,ratuity and retentions).

'l'hc financial statctrretrts comply with and conform to the form of presentation prescribed by thc

PSASB.'l'hc accounting policics adopted have been consistently applied to all the years presented.

Z. I{eporting Entity

'l'hc financial statctrrcnts are for the NGCDI'Marakwet East Constituency. 'the financial statements

crlcollrpass thc rcporting cntity as specified under section 81 of the PFM Act 2Ol2

3. Rcporting Currency

'l'hc financial statct'ncnts arc prcsented in Kenya Shillings (Kshs), which is the functional and

rcpolting, currcncy of thc Govcrnmcnt and all values are rounded to the nearcst Kenya Shilling.

4. Sftrrificant Accountirrg Policies

'l'hc accounting policics .sct out in this scction havc bccn consistcntly applicd by the cntity for all thc

ycars prcscntccl.

a) Recognition of receipts

'l'hc cntity recogniscs all rcccipts fronr the various sources when the event occurs, and thc

rclatcd cash has actually bccn rcceivcd by the [)ntity.
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Marakwet East Constituency
National Government Constituencies Dcvelopment l'und (NGCDI')
Annual Report and Financial Statements for'Ihe Year Endcd.Iunc 30,2022

SigniJicont Acco unting Policies continued

Ttansfers from the National Government Constituency Dcvelopment Fund (NG-CDF)

Transfcrs from the NG-CDF to the constituency are recoSnized whcn cash is rcccivcd in thc

Con.stituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recoSnized as and whct't cash i.s rcccivccl in thc

constituency account.

Other rcceipts

Thcse include Appropriation-in-Aid and relates to rcceipts such as procccds fronr salc of

tende r documents, rent receipts, intercst carncd on lrank balanccs, lrrrc ol'

Plant/Equipment/lacilities, LJnutilized funds front ['MCs ar11on8, othcrs.

Unutiliz.ecl Funds from PMCs.

All unutilized funds of the Projcct Management Corrrrrrittcc (t'MC)arc rcturncd to thc

constituency account. Unutilized funds front ['MCs arc rccoSniscd as othcr rcccipts uporr

return to the constituency account.

External Assistance

tlxtcrnal assistance refers to grants and loans reccivcd fronr local, nrultilatcral and bilatcral

developmcnt partners. In the year under review there was no extcrnal as.sistancc rcccivccl.

b) Recognition of payments

'l'he [ntity rccogniscs all paynrent.s whcn thc cvcnt occur.s and thc rclatccl ca.sh has actually

been paid out by the entity.
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Marakwct llast Constitucncy
National oovernment constitucncics l)evclopment l'und (NGCDIT')
Annual llcpnrt and l'inancial Statemcnts for The Ycar Ended Junc30,Z02Z
Signi/icant Accounting Policies continued

Compensation of Employecs

Salarics and wagcs, allowanccs, statutory contribution for employees are rccognized in the

pcriocl whcn thc conrpcnsation i.s paid.

LIsc of Goods and Services

Goods and scrviccs are rccognized as payments in the period when the goods/services are

paicl lbr. Such cxpcnscs, if not paid during thc period where goods/services are consunred,

shall bc disclosed as pending bills.

Acquisition of Fixed Assets

'l'hc payrrtcnt on acquisition of property plant and equipment items is not capitalized. The cost

of acqr.ri.sition and procccds frorn disposal of these itenrs are treated as payments and receipts

itctlts rcspcctivcly. Whcrc an asset is acquircd in a non-exchange transaction for nil or
rrotttinal considcration and thc fair valuc of the asset can be reliably established,, a contra
tran.saction is rccordcd as reccipt and as a payment.

A fixcd a.ssct rcg,ister is utaintained by each constituency and a sumnlary provided for
purposcs ol' consolidation. 'l'his sunrnrary is disclosed as an annexurc to thc financial

.statcnrcnts.

5. In-kindcontributions

In-kincl contributions arc donations thal are made to the constituency in the fornr of actual goods

ancl/or scrviccs rathcr than in rlrollcy or cash terms. These donations may include vehicles,

cquiptttcttt ol' pcl'sonllcl .scrviccs. Whcrc thc financial valuc received for in-kind contributions can

bc rcliably dctcrtrtitrccl, thc constitucncy includes such value in thc statemcnt of receipts and

paylltcllt.s lroth as rcccipts anc{ as paynrcnts in equal and opposite amounts; otherwise, the

contribution is not rccorded.
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Marakwet East Constitucncy
National Government Constituencies Developmcnt F'und (N(;CDI")
Annual Repo rt and Financial Statcments for The Year Endcd .Iune 30,2022

S igniticant Acco untin g Po I ic ies c o ntin ue d

6. Cash and Cash equivalent.

Cash and cash cquivalents comprise cash on hand and cash at batrk, short-tcrut clcposits ott call anc'l

highly liquid invcstntcnts with an original maturity of thrcc trtonths or lcs.s, which arc rcaclily

convcrtible to known amounts of cash and are subject to insignificant risk of changcs itr valuc. Ilank

account balances include amounts held at various commercial banks at the cnd of thc financial ycar.

Significant Accounting Policies continuecl

7. Accounts Receivable

t'or the purposcs of these financial statements, imprcsts andadvanccs to authori.scd public ol'ficcr.s

and/or institutions which were not surrendered or accounted for at thc cnd of thc financial ycar arc

treated as reccivables. This is in recognition of the government practice whcrc the imprest payutents

are recogtlrzed as payments when fully accounted for by thc intprcst or AIE holdcrs. 'l'his i.s an

cnhancemcnt to thc cash accounting policy. Othcr accounts rcccivablcs arc clisclosccl in thc I'inancial

.statement.s.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and rctcntions) hcld on bchalf ol'

third partics have been recognized on an accrual basis (as accottnts payablcs).'l'his is in rcco.gtritiort

of the government practice of retaining a portion of contractcd scrviccs ancl works pcrrdirr.,q

fulfilment of obligations by thc contractor and to hold dcposits on bchalf of third partics. Ciratuity

earned monthly is held on behalf of the etnployee andlater pa\cl at thc cnd of thc contract pcriod.

'l'his is an enhancement to the cash accounting policy adopted by National Govcrtrurcnt

Constituencies Devclopment l'und as prescribed by I'SASB. Othcr liabilitic.s irrcluding pcnding, bills

are discloscd in thc f\nancial statements.
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Mar:rkwct llast (lonstituency
N at ion al ()ovcrn m cnt constitucncics I)cvelopment F'und (NGC DI{')
Annual l{cprrrt and }'inancial Statcmonts lbr 'I'hc year linded Junc 30,2022
Sign iJicctnt Accounting ltolicies contin ue:tl

9. Pcnding Bills

I'cttditt3 [;ills consist ol' unpaicl liabilitic.s at the cnd of thc finarrcial year" arising, fronr contractecl

3oods ()l' .scrviccs <'luring, thc ycar or in pa.st ycars. As pending bills do not involvc thc paynrcnt of
caslt itt tltc rclrorting pcriocl, thcy arc rccorc{cd as 'nrcurorandunr' ot 'off -balancc' itcnrs to providc a

scttsc trl' thc ovcrall nct cash position of thc cntity al Lhc e nd of thc financi al ycar. Whcn the pcnding

bills arc l'inally .scttlccl, such paynrcnts arc includcd irr thc Statenrcnt of Rcccipt.s and l,aynrents in thc
ycar in which thc paynrurts arc rrradc.

10. Llnutilized thnd

tltrtrtilizcd l'ttttcls cotrsi.st ol'bank balanccs irr thc constitucncy account and funds not yct disbursccl

lrvtlrclloardtothcconstitucucyatthccndof thcfinancialyear.Thescbalances areavailableforusc
irr thc .sttbscclucttt l'inancial ycar to fund projccts approvcd in thc rcspcctivc prior financial year.s

corrsi.stcrrt with scc 6(2) and sec 7 (Z) ol' NGCt)f Act.,2OlS

11. Budgct

'l'hc lrtrcl3ct i.s clcvclopccl otr a conlparablc accounting, basis (cash basis cxccpt for inrprcst which is

accotttttccl lbr oll atr accrttal lrasis), thc saure accounts classillcation basis, and for thc sanrc period as

thc I'irrarrcial statcutcnts. 'l'hc original budget was approved by Parlianrent on - Junc ZOZI for thc

lrcliocl l stJuly 2O21lo 'J0rrrJunc 2022 as rcquired by law. Included in thc adjustnrcnts arc Cash book

tr1;crritt;4 lralatrcc, AIA gcncratccl cluring thc ycar and constituency allocations not yet disbursed at thc
bcginning ol'thc I'inancial ycar.

A cotttpari.sott ol'tltc actual pcrlbrrnancc against thc contparable budget lbr the financial year undcr
t'cvicw ha.s bccn irrcludccl in thc I'inancial statcnrcnts.

12. Comparativc figures

Whct'c ltcccssAry, cotrtpat'ativc l'igurc.s lor thc prcvious financial ycar havc bccn amendcd or
rcconl'i;qurccl to conltrrur to thc rcquired changcs in prcsentation.

13. Subscquent Events

'l'hcrc ltavc bccn no cvcnts sub.scqucnt to the financial year end with a significant inrpact on thc

t'ittatrcial statcnrurts lbr thc ycar cnclcd I-l0thJune 2OZZ.
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Marakwet East Constituency
National Government Constituencies Development l'und (NGCDF)
Annual Report and Financial Statements for The Year Ended Junc 30,2 022

Signilicont Accounting Policies continued

14. Errors

Material prior pcriod errors arc correctcd rctrospcctivcly in thc first sct of financial statctttctrts

authorized for issue after their discovery by: i. restating the comparativc atnounts for prior pcriod(s)

presented in which the error occurred; or ii. If the error occurrcd beforc thc carlicst prior pcriocl

presented, restating the openingbalances of assets, liabilities and net asscts/cquity for thc carlicst

prior period presented.

During the year, errors thathave been corrected are disclosed under nolc 74 explairring thc naturc

and amounts.

I5. Related Pafiy Transactions

Thc llntity rcgards a related party as a person or an crrtity with thc ability to cxcrt cotrtrol

individually or jointly, or to exercise significant influcncc ovcr thc lintity, or vicc vcrsa.
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Marakwct East Constituency
National Oovcrnment Constitucncics Devclopment I'und (NGCDF)
Annual llcport and l'inancial Statcmcnts for The Ycar Ended June 30,2022
XII. Notes to the Financial statements

1. Transfers from NG-CDF Board

AIti NO. 2019 t2020 tBt 047 38
N II' NO
AIl, No
n III NO
nllr NO
nllr NO

AII: NO
NII, NO

n Iti N()
n Ilr No
n llr No
All: N()

201912U20tA823977
20t9t2020tI-3104827

2020t202UI.}12460t1
2020t2021lt]1 1956_3

202012021lrl l 19954

202Q1?021/B !?q l?s-

20201202U8t29157
n I I r NO. 202012021 llrl32250

2020t2021/l] I 3 tt9 ! {t

20201202UI.]t26212
202012021/B 105007

202012021/B 140650

13 000 000
7,000,000

1

n il i NO. 2020t2021 tBt0s202
AIIr N0. 20201202tfit I 0ssOs

0

170,088,879 16l_,367,724

nllr NO. 202012021 /l] I 05ti63
2021/20221t 128926
202U2022fi\54122
202v2022ll] 164355
202v2022lt] 155886
202U2022t:B128613

N IIJ NO.
n llr NO.
Alll N().
nlll NO.
nll: NO.
TOTAI.

2. Proceeds fr,om SaIe of Assets

Rcccipt.s frour .salc of tluildings

Rcccipt.s from thc Salc of Vehiclcs arrd'l'ransporl Equipmcnt

Rcccipt.s tj'onr salc ol officc and gcncral cquiprncnt

Rcccipts fronr thc Salc I'laut Machincry and Equipmcnt

Othcrs (spccify)

Total

20,000,000

35,000,000
ru;qJ24

8,500,000

13,000,000

6,9_0!10!o

6,000,000

9,00 0,000

22,000,000
12,000,000
12,000,000
18,000,000
24,088,879

5 000

44
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Marakwet East Constituency
National Governmcnt Constituencies Devclopment Fund (NGCDI")
Annual Rcport and Financial Statements for'fhe Year Endcd .Iune 30,2022

Notes to the Financial Statanents (Continued)

3. Other Receip'ts

Interest Received

Rents

Receipts from sale of tender documents 0

Hire of plant / equipmentlfacilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total lepoo

4. Compensation of Employees

2,875,852 2,46i1)331

190,qig
60,839

31127,521
591920

2,,523,251

of
se Allowance

Basic staff salaries
allowances as

allowance
Allowancc

Contributions Compulsory national social
schemes

to contractual
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Marakwct East Constitucncy
National ()ovcrnmcnt Constitucncics Dcvclopmcnt F'und (NGCDT)
Annual Rcpg( 1nd l.inancial Statements for The Year Ended June 30,2022
Notcs to thc Financial Statetnents (&ntinud)

5. Usc of Goods and Scnrices

Conrruittcc Iixpcnscs

Utilitics, supp-lic1 and scrviccs

Corunurnication, .suppiics and ierviccs
Dorrrcstic lravcl and subsistcncc 1_141
I'r'intin.g, advcrtisin;g and infornration supplies & services
Rurtirl.s ot' prodtrccd a.s.scts

'l)'aining cxpcnscs

I lospitality .supplics and scrvices

Olhcr conrrnittee cxpcnscs

Conrurittcc allowancc
In.srrr:urcc cost.s

l'ucl, tril anc{ ltrbricants
t)l't'icc and gcrrcral supplics and scrvices
Othcr opcrating cxpurscs-Bank charges

2,179,680
4,476,147

50,429

321

4,190,230 6,432,249
222,666

100,000

720,000
16,200 48,893
45,125

Routinc nraintcnancc

Total !!,!1s' 91674,237
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Marakwet East Constituency
National Government Constituencies Development Fund (NGCDI')
Annual Repo rt and Financial Statements for The Year Endcd 2022

Notes to the Financial Statements (Continued)

6. Transfer to Other Gorzernment Unib

7. Other Grunts and Other tranders

Emergency projects

Totat

of Assets

Purchase of
Construction of
Refurbishment of
Purchase of Vehicles and Other
Purchase of tlousehold furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Software and Other IC'I Assets

Purchase of Specialized Plant. Equipment and Machinery

43,459,532

+4,l oo,ooo

Ts,ooo,ooo

3 8,1 00,000

15.tt80,064

15,000,000

oc,gao,o6n

15,032,796

3,935,245

11,669,256

150,000

150"000

11,609,248

39,546,545

135,559,532

30,459,210' 
z,gio,qio

8,200.000

lso.ooo

200,000

6,250,000

sjTso,rob

Transfers to Primary Schools

Transfers to Secondary Schools

Total

Transfers to Tertiary Institutions

Social Security programmes (NHIF)

Bursary - secondary schools

Environment projects

Bursary - tertiary institutions

Bursary - special schools

Mock & CAT

Sports projects

Security projects

Total
tion of Land
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Marakwct East Constituency
National (lovernment Constituencics Development F'und (NGCDF)
Annual llcport and I'inancial Statements for The Ycar Ended June 30,2022
Notes to the l'inancial Statements (Continued)

9. Other Payments

Stratcgic plal _ _.
IC'l' I lub

I 0: C-ash BookBank Balance

l0A: ltank  qggunt_q (Cash Book Bank Balance)

Eq u i t y Kap; gy1qr _p1qn9 hy A/c No 1570261546678

Total

10 li: Cash on Iland

i

Location I

Location 2

Location 3

o_thcr Lgq4ipns (Erygfu ____
'I'otal

, ll: Outstandinglmprerts

Nume o.f (fficer dd/mm/yy

Name of Officer dd/mm/yy

Name of Officer dd/mm/yy

Name of Officer dd/mm/yy

Name of O.fficer dd/mm/yy

Name o/'Officer

7,902,255

7.902.255

41,577,378

41,577,378

i'orial

dd/mm/yy
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Marakwet East Constituency
National Govcrnment Constituencies Development tr'und (NGCDF)
Annual Repo rt and Financial Statements for The Year Ilndcd .lunc 30,2022

NoEs b theFinancial Statement &ntinud

I2A. Retention

Retention paid during the Year (C)

Closing Retention as at SOth June D= A+B-C

128. Grafirity

773,927

773,927

Closing Gratuity as at SothJune p= A+B-C

13. Balances Brought torurard

accounts _ 4t ?5?7,3

in hand

41,577,3

Retention as at lstJuly (A)

Retention held during the year (B)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Gratuity as at ls|uly (A)
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Marakwct ll,ast Constitucncy
National oovcrnmcnt (lonstitucncies Dcvclopment F'und (NGCDF')
Annual l{cport and F'inancial Statcmcnts lbr 'I'he Year llndcd ,lunc 30,2022
Notcs to thc llnancial Statcmcnts (C-ontinud)

14. Prior Year Adjustments

llauk account lJalanccs

Cash in hancl

Accounts thyablcs

Rcccivablcs

Otltcls (s1tcci11)

Total

** 'l'ltc adjusted balanccs arc nol carried down on the face of the financial statemcnt.
(iltlily lt> lttovide disclosun-. ott lhc acljustcd amounts)

15. Changes in Accounts Receivable - Outstandrng Imprests

Out.standinll htrprcst as at 1'tJuly (A)

Ittrprcst issued_during thc ycar (B)

lnrprcst surrcndcrcd cluring thc Ycar (C)

closinlq accounts in accclunt rcccivablcs I)= 1-tU-a

16. Changes in Accounts Payable - Deposits and Retentions

l)cposit and Rclcntions as at 1r'July (A)

l)cposit and Rctcntions hcld during the ycar (B)

[)c1rcsit ancl Retcntions paid during thc Ycar (C)

closing account payablcs t)= A t-l]-C
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Marakwet East Constituency
National Government Constituencies Development f,'und (NG C DI{')

Annual Report and Financial Statements for The Ycar Ended Junc 30' 2022

Total

Construction of buildings

Supply of services

Construction of civil works

Supply of goods

Nofes b the Financial Stabmenb (entinud)

17. Other Important Disclosul€s

17.1: PendingAccounts Pal'able ($ee Annex 1)

lT.ZzPettdtngStaff Payables (See Annex 2)

NGCDFC Staff

Others (speciflt

Total

17.3: tJnufifizrdFurd (S€eAnnex 3)

Amounts due to other Government entities

Amounts due to other grants and other transfers

of assets

Funds

Total

773,927

773,927

1,974,265 2,,5€17,0'17

4,8IJ6,585
- 
65,92i,796

12,{134,920

420,55 7

(2,32t\,597)

1919911134 8516661257

\

20.088.909

Compensation of employees

Use of goods and services
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Marakwet H,ast Constitucncy
National ()overnmcnt Constituencics Devclopment I'und (NGCDF)
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17.4: PMC account balances (See Annex 5)

PMC account balances (scc attachcd list)
'I'otal 28,740,936

17,511,782

17,511,782

28,740,936
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