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KITUTa MASABA Constituency

, National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements As At 3dh June 2021

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

Ttre National Governnrent Constituencies Developnrent Fund (NG-CDF) fbrnrerly Constituencies

Development Fund (COfl, is established under the NG-CDF Act 2015 as antended in 2O16.The Act is

a successor to the Constituencies f)evelopnrent Fund (CDF) Act of 2003 which initiated the Fund and

its subsequent amendments/reviews of 2007 and 2013. At cabirret level, NG-CDF is represented by

the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic

direction of the Fund.

Mandate
The rrrandate of the Fund as derived front sec (3) of NG-CDF Act,207 5 is to:

a) Recognize the corrstituency as a platfomr fbr identification, perfornlance and intplementation
ot' national Sovernment functions;

b) Facilitate the perfbrmance and inrplenrentation of nationalSovernment functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and intplententation of
identified national governt"nent developnrent projects at the constituency level pursuant to
Article 10(D (a) of the Constitution;

d) Pronrote the national values of hurrran dignity, equity, social justice, inclusivetress, equality,
human rights, non-discrimination and protection ot the nrarginalized pursuant to Article 10
(2) b) of the Constitution;

e) Provide for the sustainable developrtent of all parts of the Republic pursuant to Article 10 (2)
(d) of the Constitution;

t) Provide a legislative and policy franrework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the econonic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assernbly to deliberate on and resolve issues of cc'rncertr

to the people as provided for under Article 95 (D of the Constitution;
h) provide for a public finance .systenr that promotes an equitable society and in particular

expenditure that promotes equitable developrrrent of the country by ntaking special provisions
fbr marginalized groups and areas purrsuant to Article 201 (D (iii) of the Constitutiott;

i) Authorize withdrawal of nrorrey t'rorn the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Asserrrbly to facilitate the involvement of the people in
the identification and implementation of projects fbr funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at thc constituency
level in matters falling within the ftrnctions of the national government at that level in
accordance with the Constitution

Vision

Eclu itable Soc io - econorn ic developtne nt cott trtrywide
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KITaTa MASABA Constituency

, Notional Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotements As At June 30, 2021

Mission
Tc'r provide leadership and policy direction fbr effective and efficient nlanagentent of the Fund

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Parttcipatron of the people- We involve citizens in rrraking decisions about progranlnles we

fund
3. Timeliness - we adhere to prompt delivery of seruice
4. Good governance - we uphold high standards of transparency) accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronlote developrtrent activities that meet the needs of the

present without comprotnising the abrlity of future generations to meet their own needs.

Functions of NG-CDF Committee

'l'he Functions of the NG-CDF Contttittee is as outlined in section 11 of The National Government
Constitnencies Development Fund Regulations, 201 6.

&) XeyManagement

The KITLITTI MASABA Constituency NGCDF day-to-day ntanagentent is under the following
key organs:

i. National Government Constituencies Development Fund Roard (NGCDFB)
ii. National Government Constituency Developnrent Fund Committee (NGCDFC)

(c) Fiduciary Management

The key ntanagement personnelwho held office during the financialyear ended 30tt,June
2O2l and who had direct fiduciary responsibility were:

Name
Amos Apollo

Sub-County Accountant Roseline Muthama

' Chairman NGCDFC
4. ' Member NGCDFC

,)
L.

:-o
r).

(d) Fiduciary Oversight Arrangements

The Atrdit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of KITLITLI MASABA Constituency NGCDF. The reports and
reconlrllerldation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Corrtmittee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assenrbly Select Conrntittee.

(e) KITUTU MASABA Constituency NGCIDF Headquarters
Torrrbe Market
P.O. Box 3100 - 40200
Tel: 0721 489083
Nairobi, KENYA 2



KI TUTU MASABA Constituency

, National Government Constituencies Development Fund (NGCDF)
Reports ond Financiol Statements As At June 30,2021

(f) KITUTU MASABA Constituency NGCDF Contacts
Tombe Market
P. O. Box 3100-40200
Kisii, Kenya
Telephone: (254) 7 21 489083
E- nrai I : kitutumasaba@.go.ke
Website: www. kitutumasabangcdf .go.ke

G) KITLITU MASABA Constituency NGCDF Bankers
Co-Operative Bank of Kenya
Bank Account No. 01,141477003400
Kisii Branch
P.O Box
Kisii

(h) Independent Auditors

Auditor General
Office of the Auditor General
An niversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal l*gal Adviser

The Attorney General
State Law Office
Harantbee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi, Kenya

3



KITaTU MASABA Constituency

, National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statements As At June 30, 2021

TI. NG-CDFCF CHAIRA4AN'S REPORT

Include among others the following:

Mr. Robinson dgasa Ngima - Chafuman
NGCDFC - Kitutu Masaba

During the 2020-202L financial our budget was Kshs. L37,088,879.3L. We have so far received
Kshs. 92,000,000 and Kshs. 69,984,749 being balance from the previous approved budgets
totalling to Kshs. 1,67,984,749.00 . our expenditure per sectors are as follows.

I

Item/Description Amount
Bursary 45,469,500
Emergency 8,930,000
Educ. Primary Schools 50,788,927
Educ. Secondary Schools 23,356,000
Security 2,390,350
Admin 1.3,368,790
M&E & CapaciW Bui lding 3,904,500
Total Expenses l4B,ZOg,067
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, National Government Constituencies Development Fund (NGCDY)

Reports and Financial Statements As At June 30, 2021
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Riakworc fuimaty

. r___. r tSerieslI

$$'."-:$'
We have so far done so many projects in education sector, security and bursaries.
Out of the many projects, the followin1 arc our main success achievements

The Key achievements for the constituency are presented in the photos below:

Riakworo DEB primary rchool and Secondary schrcls
tVnded Kshs. I,TOqOOO
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KITUTU MASABA Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statements As At June 30, 2021

Riakworo Secondary school (renouation of classrooms)

ffiw,mffi:

prlmary
(Renovation of 7 classrooms i.e Roof replacenrent
Painting, doors, wirrdows and floors)

Omoyo Girls school
(Rerrovation- Roof replacernent of
entire school

Bursaty
We lrave f'unded close to 6,000 students in tertiary institution anrounting to Kshs. 46nr as the exercise
continues. Most of these beneficiaries are needy and bright students acrdss the constituerlcy.

1. Emerging issues in our constituency
The constituency consists of two sub counties and so funds are insufficient
Many education sector institutions have not been fully registered hence opening of bank
accounts is a challenlge

The implementation challenges andrecommendations for way forward.
i. Registration of schools.
Many of our institutions haven't been fully registered with the ministry of education. Most of those

institutions have provisional certificated of which banks do not accept in opening bank
accounts.

Way forward
We have discussed with the line ministry to fast track the process of registration.

6
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Reports and Financial Statements As At June 30,2021

We no longer fund any projects which is not fully registered with the ministry.

ii. Procurement
Most of the institutions managetrtent lack knowledge on procurement procedures. This results
to tnany audit issues from the auditors about tendering and procuring materials during
implementation of projects.

Way forward
The cotrttnittee has incorporated all PMCs and Procurement officers in the entire process of

procurement and implementation of the funded projects

iii. Yast (Big/l,arge) Constituency
Our coustituency has two sub counties hence too nuny projects scrambling for same fund. This has

lead to inadequate funding of projects.

Way forward
The constituency needs more allocatiorr.
Constituency to be split into two.

iv. High cost of construction of infrastructural facilities
The cost of constructing a classroon'r irr our constituency if expensive due to the fact that the

teruain of the entire constituency is hilly, sarrd is trarrsported from far counties at the lake
Victoria, some lower areas have black cottoll soil hence foundations have to be fully supportecl
with iron bars that are extrerrrely expensive.

Way forward
The committee has increased the allocatiorr per classroorrr construction frorn Kshs. 500,000 to

850,000-Kshs. 1m depending on the location of the project.

We have also talked with the County Sovernnlent of Nyamira to help construct roads Iinking
schools for easy transportation of buildirrg rnaterials.

v. So many schools (242) in our constituency
Our constituenc_y has 185 prinrary schools and 57 secondary schools. Funclirrg these projects
becomes difficult.
Many of these institutions were started without the ministry approval and no plan, hence
fundirrg them is not easy.
The non-funded institutions which are not registered feel neglected by the agerrcy.

Way forward
We are only funding the ministry of education approve institutions

a
Signature

CHAIRMAN NGCDF COMMII:TEE
7



KITaTU MASABA Constit uency
National Government Constituencies Development Fund (NGCDF)
Reports and Finsncial Statements As At June 30,2021

M. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S PREDETRMINED OBJECTTYES

Introduction

Section Sl (2) (0 of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Governnrent entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key development objectives of IOTWU MASABA Constituency 2018-2022 plan are to.
I. DEWLOPMENT

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above developnrent objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for reasons
of tracking proSress and perfornmnce measurenlent: Below we provide the progress on attaining the
stated objectives:

C.onstituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of school
going age
attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

- number of
usable physical
infrastructure
build in
primary,
secondary, and
tertiary
institutions

- number of
bursary's
beneficiarie
s at all
levels

lnFY 20/21
-we increased
number of
classrooms,
dormitories,
laboratories etc
following
schools/institutions
from 16 to 21
secondary schools
and 31 to 40
primary schools
refer to budget
execution attached
- Bursary
beneficiaries
increased from
48OO to 61OO as
per the attached
schedules

Security To have all
security service
delivery done from
one central AP
posts, chiefs, ACC
offices, DCC
offices

Increased and
easy security
service delivery
at all
administration
posts.

- nunlber of
usable physical
infrastructure
build in
security
institutions

lnFY 20/21
-we increased
number of security
centres from 3 to 6
as per budget
execution attached
schedules.
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Constituency
Sector

Objective Outcome Indicator Performance

offices schedules
Environment Due to corona

virus, we could not
implement the
environmental
projects. However,
we are yet to
implement it
within this
financial year.

Sports

- nunlber of
usable physical
hygiene toilets,
environnrental
conservation
by planting
more trees and
water tanks

- nulllber of
usable physical
sports
equipment's,
i.e uniforms,
balls, nets,
shoes, Bante
skits etc to
participating
teams.

Due to cororla
virus, we could not
implemerrt the
sports projects.
However, we are
yet to implernent it
within this
financial year.

Emergency

To have all
institutions plant
trees, built toilets
and water tanks

Increased trees
planting,
harvesting of
water by
installirrg tanks
artd building
toilets

To have
constituency
sports
tournaments
conducted

hrcreased
number clt
youths
participating in
sports, culture
and physical
activities within
the constituency

To have all
unforeseen
emerSency cases
especially sunken
toilets, blown off
roofs in
educational
institutions dorre.

Increased
rrunrber of
emer8ency cases
attended to
reinstall the
situation.s.

- nunlber of
usable physical
toilets, blown
roofs arrd any
other
unforeseen
enlerSency
done in
primary,
secondary,
tertiary
institutiorrs and
security
premises

lnfY 20/21
-we increased
nnnrber of
elllergency case
fronr 17 to 24
nrostly in
educational
institutions as per
attached schedules
of budget
execution.

I



KITUTU MASABA Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements As At June 30,2021

ry. CORPORATE SOCIAL RESPONSIBTTITY STATEMENT/SUSTAINABILITY REPORTING

KITUTLI MASABA NG-CDF exists to tratrsfbrtu lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded on social sector,
tramely, Education & Training, Security Sector Support, Environment,, and Sports. This pillar also
ttrakes special provisions for Keuyans with various disabilities and previously ntarginalized
communities.

1. Sustainability strategy andprofile -
To ensure sustainabilify of KITUTU MASABA NG CDF, the committee funds the following key sectors
with the following sustainable priorities.

a.Edtcatton and Training: KITUTU MASABA NG-CDF focus on human capital for constituency
developmeut is entrenched in its strategy to support needy andbright students from each
ward of the constituency. The intention is to empower the constituents such that in years to
colne, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary livel would have transitioned to the job market as
employees or employers thereby contributing positively to the econondc growth of the
constituency. This strategy takes care of both marS;inalised groups including girls and people
living with disabilities.

b. Security Sector Support: Atnong its key pillars;NGCDF has security as a priority area with
itrtention to provide better working environment tbr the security providers within the
constituency as well a secure constituency. The strategy is to have a long-term collaborative
working approach that enhances conlnlunity enga2iement irr security activities. This is aimed
at eliminating crime and vices in the long run by providing abetter working environment
fbr the law enfbrcement agencies while collaborating with community in trust on matters of
security.

c.Environmenf The Constituency acknowledges that all its operation has an inrpact on
etrvironment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on envirc'rnnrent conservation through activities such as tree planting,
water conservation, sensitization tbrums tbr agro-fbrestry as well as best practices to reduce
soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain
this pillar, the strategy taken is that of developing skills through sports with intention of
identifying, nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising frorn the effects of
Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
Fy 20/21 has been a challenginS year with limited funding towards these activities which nray
haruper the success of priority strategies undertaken.

2. Environmental performance
In all learning institutictns benefittirt;q ti'r'ttrt cnuirttnmental activities, students and pupils are unmlly
involved dtrectly in planting of trees, building contoltt ttrtd lltrmation ot'trenches t() conserve soil
erosion.

10



KITUTU MASABA Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements As At June 30, 2021

a

o

Setrsilizalion of yttulh/ comntunily ott lhe intp;11'1 o/' dru,qs alter by construclittrt ct'police
s / a / iot t s s t r pported NG - L-DI'.
Ibtrilt/community seminars ate cottduc:letl pericttlic'al/-v lo sensitize the public on llrc darylers
ofdrug abuse.

o N(]-CDF sportinq activitic's/ tout'nantertt bri4qing communities and sensitizittg
tJ t e m on e n vi ron nrc n ta I con se rua ti oil m a I tc' tit.

7'1rc cttnset'vatioil ot'envirofiment by platttittg trees, contours and -qabiotts, water harvestitlq and tttilet,s
atc sponsore(l by NGCIIF Kitutu Masaha asenLy.
Slxtrts tournantents are conducted in the constituency lntm wartl level hy fttrming various teans atrul
c:cttnpeting where uarious sports itents i. e unilitrnts, balls, etc are pntvided

NG-CDI..clatf Have at leasl onc dity iil I1' lt't sensitize llrc local communilies on proper farmins
ntetlrcds that lead lo sttil c.on,t€rvalit>n as well its crup and animal husbandry til' NGCI)F
.s t t1t1tc't r I cd p ro,1 ec t s.

T'he NGCI)IC Kitutu Masaba have cliscussetl lhe issues and will soon have lhent intplentenled
by their staff.

3. Employee welfare
We invest in providing the best workirrg environnrent tbr our etnployees. KITtlTtl MASABA
constituency recruitment is guided by Employnrent Act, NGCDF Act and other re.gulations as issued

frorrr tinre to tirne. In line with the law and regulations, the Constituency offers equal opportunity tcr

all while adhering to the one third gender rule and special groups. We also Recognize and appreciate
t'rf our employees fbr exemplary perfonnance. The reward and sanctions system is based on
pcrforrnance appraisal.
l'he constituency pronrotes a healthy lif'estyle and provides all enrployees with health insurance cover
tlrrough a reliable insurance Scheme. Enrployees are encouraged and .supported to continually build
on their skills and knowledge. KITLITLI MASABA constituency invests irr capacity building progranrs

for enrployees. These include courses on technical conrpetencies relevant to each ertrployee and
cr.rrrtintrous sensitization on cross cutting issue.s

TIre corrrnrittee has a policy on safety in compliance with Occupational Safety and Health Act of 2007,,
(I)SHA) and has ensured the work environment is conducive for everybody in ternrs of nrovenrent and
accessibility within the office. The CorTstituency has also put in place disaster nritigatirtg nreasures

including fire extinguishers and accessible escape routes irr case of emergency.

4. Market place practices-
KITLITLI MASABA NGCDF Constituency is conrnritted to fair and ethical market practises.
l'he f'rocurenrent of goods and services is done through atransparent and conrpetitive bidding process
that allows equal opportunities to all participants. We support local vendors drawn fronr the
constituency for purposes of upliftin.g therl econorrrically. C)ur ethical nrarket practises ensure the
fund get value for nroney on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized
serrsitization forunrs that relate to the procurenlent legal frarrrework and ethical subject rrtatters. We
are dedicated to honouring all contracts arrd settling payntettts prontptly.

NCCDF has put in efforts to ensure:

1I
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National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statements As At June 30, 2021

a) Responsible competition practice by encouraging fair cornpetition and zero tolerance to
corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible nrarketin g and advertisernent
d) Product stewardship by saf'eguardirrg consulller rights arrd interests

5. Community Engagements-

KITLftl MASABA NGCDF has endeavoured to sustairr corrrnrunity engagenlent through CSR as well as
appreciatinS our existence through engaging local cotrtractors arrd suppliers when necessary. We
Itave also engaged the contntunity through sports and corrrnrunity projects.

Public Participation in Frojectldentification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals fronr all the wards in the constituency and corrsidered
the most beneficial to the constituency, considering the national development plans and policies and
the constituency strategic developnrent plan. The identified list of priority projects, both immediate
and lortg ternt, was submitted to the NCI CDF Board in accordance with the Act.

Public pafiicipation is the process that directly enSaSes the corrcerrred stakeholders in decision-
nraking and gives full consideratiorr to public input irr nraking that decision.
The NG CDFC during bursary prograllune, e ngaged the conrnrunity through the conrnrunity leaders to
identify the needy students to be awarded with the bursary.

Public Awareness
l'his includes trtechanisms fbr participation arrd cooperatiorr with local, regional and national
agencies, and for conducting community'based needs assessnrents and public awareness canrpaigns
and holding community meetings.
KITLITLI MASABA NG-CDF have cotrtinually practiced public participation and public awaretless
during project identification and proposal collections in all the wards in the constituency.

12



KI T U T U MASA BA C o nstit ue ncy
Nationsl Government Constituencies Development Fund (NGCD F)
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V. STATEMENT OF IMANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Mana.genrent Act, 2012 requires that, atthe end of each financial
yr-:ar, tlre accoutrtitrg officer for a Natiotral Clovernnrent Entity shall prepare financial statements i6
rcspect of that entity. Section SI (3) recluires the tinancial staterrrents so prepared to be in a fonrr that
cotttplies with relevant accounting standards as prescribed the t'ublic Sector Accoulting Staldarcls
[3r'rard of Kenya fronr tinre to tirrre.

The Accounting Officer in charge of the NGCDF-KITIlTL.l MASABA Constituency is responsible fbr the
preparation and presentation of the erttity's financial statenrerrts, which give a true and]'air view of the
state of aflairs of the entity for and as at the end of the financialyear (period) ended onJune 30,,2021.
This responsibility includes: (i) trtaintaining, adequate firrarrcial managentent arrangerrrents arrcl
ensuring that these confinue to be effective throughout the reporting period; (ii) ntaintaining proper
accounting records, which disclose with reasonable accu racy at any time the financial position of itre
erttity; (iii) desiSning, inrplementing and maintaining internal controls relevant to the pieparatiotr and
thir presentation of the financial .staterllelrts, and ensurirrg that they are free- fronr rrraterial
tttisstatelttents, whether due to error or frilud; (iv) saf'eguarding the assets of the entity; (v) selectin.g ancl
applying appropriate accounting policies; and (vi) rrraking accounting estimates thal are reaso,rairle i,r
the circumstances.

The Accounting Officer _in charge of the NGCDF-KITLITLI MASABA Constituency accepts responsibility
lbr the entity's financial statements, which have beerr prepared on the Cash Basis uefhocl of Financial
Reporting, using appropriate accounting policies irr accordance with International public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the KtT'tItIr MA,IAIIA
financial statentents give a true and tair view of the state of entity's transactions during the finapcial
year endedJune 3O, 2021, and of the entity's financial position as at that date.The Accounting Officer
charge of the NGCDF- KITTITU MASABA Constituency further confirms the completeneii of the
accottnting records maintained for the consliluenL'y, which have been relied upon irr the preparation of
the entity's financial statetnents as well as the adequacy of the systenrs of internil financial'contr.ol.

l'he Accotlrrtin.g Officer in charge c'rt'thc: NGCDF KITtlTtl MASABA Constituency confills that tle
KITUru LIASABAhas complied fully with applicable Governnrent Regulations ancl the terrns of external
financingcovenants (where applicable), and that the entity,s funds receivecl cluring the year urrder audit
were used for the eligible purposes tbr which they were intended and were properly accountecl for.
fttrther the Accounting Officer confirnrs that the KtlIIT't/ I|4A.\AIJA financiil statenrents have been
prepared in a fbrnt that corrrplies with relevattt accounting starrdards prescribed by the Pgblic Sector
Acc:ounting Standards Board of Kenya.

Apprwal of the financial statements
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OFFICE OF THE AUDITOR-GENERAL
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HEADqUARTERS
Arrniversary Towers

A4onrovia Street
P.O. Box Joo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KITUTU MASABA CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whetherthe financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Kitutu Masaba Constituency set out on pages 15
to 43, which comprise of the statement of assets and liabilities as at 30 June, 2021,
and the statement receipts and payments, statement of cash flows and summary
statement of appropriation for the year then ended, and a summary of significant

Report of the Auditor-General on National Government Constituencies Development Fund - Kitutu Masaba
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accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the PublicAudit
Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kitutu Masaba Constituency as at 30 June, 2021, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and The Public
Finance Management Act, 2012

Basis for Qualified Opinion

1. Unexplained Variances in Other Receipts

The statement of receipts and payments reflects other receipts of Kshs.5,178,037 as
disclosed in Note 3 to the financial statements. Review of records revealed that the
amount relates to reversed cheques arising from unutilized funds from Project
Management Committees (PMC). However, recasting of the reversed cheques
recorded in the cashbook totalled to Kshs.10,217,899 resulting to an unexplained and
unreconciled variance of Kshs.5,039,862.

ln the circumstances, the accuracy and completeness of the other receipts of
Kshs.S,178,037 could not be confirmed.

2. Unreconciled Variance in Emergency Expenditure

The statement of receipts and payments reflects other grants and other payments
balance of Kshs.56,789,850 which includes emergency projects of Kshs.8,930,000 as
disclosed in Note 7 to the financial statements. lncluded in the Kshs.8,930,000 is a
payment voucher of Kshs.1,830,000 which was posted to the cash book as
Kshs.1,053,000 resulting to an unexplained and an unreconciled variance of
Kshs.777,000.

ln the circumstances, the accuracy and correctness of the Kshs.8,930,000 on
emergency projects could not be confirmed.

3. lnaccuracies in the Summary Statement of Appropriation

i. The statement of receipts and payments reflects Kshs.161,984,749 in respect of
transfer from the Board while the summary statement of appropriation reflects
Kshs.143,030,080 resulting to an unreconciled variance of Kshs.18,954,669.

ii. The summary statement of appropriation reflects an actual figure on comparable
basis of Kshs.148,208,117 in respect of total payments while the budget execution
by sectors and projects report reflects a balance of Kshs.233,240,173 resulting to
an unreconciled variance of Kshs.85,032,056.

ln the circumstances, the accuracy and completeness of the summary statement of
appropriation could not be confirmed.
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4. Unconfirmed Project Management Committee (PMC) Bank Balances

Annexure 5 to the financial statements reflects Project Management Committee (PMC)
bank balance of Kshs.1 ,762,098. However, Management did not provide for audit the
certificate of bank balances for seventeen (17) PMC Equity Bank accounts with a
balance of Kshs.31 8,172.

ln the circumstances, the accuracy of the PMC bank balance of Kshs.318,172 could
not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the National Government Constituencies
Development Fund - Kitutu Masaba Constituency Management in accordance with
ISSA! 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects total budgeted receipts of
Kshs.282,234,252 and actual receipts of Kshs.148,208,117 resulting to an
underfunding of Kshs.134,026,135 or 47o/o. Similarly, the statement reflects final
expenditure budget and actual on comparable basis of Kshs.282,234,252 and
Kshs.148,208,117 respectively resulting in an under expenditure of
Kshs. 134,026,1 35, or 47o/o.

The underfunding affected the planned activities and impacted negatively on service
delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues nor given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
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and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavufully and in an effective way.

Basis for Conclusion

1.0 Transfers to Other Government Entities

1.1 Unsupported Purchase of School Buses for Three (3) Secondary schools

The statement of receipts and payments reflects transfers to other government entities
balance of Kshs.74,144,927 which includes transfers to secondary schools of
Kshs.23,356,000 as disclosed in Note 6 to the financial statements.

Review of expenditure documents revealed that an amount of Kshs.6,964,653
was disbursed to three (3) secondary schools namely St Cyprian Biticha, Kebiricha
and St Theresa Gekano as the Government co-funding for the purchase of school
buses. However, Management did not provide contract documents, delivery notes and
the original log books for audit.

ln the circumstances, the propriety and the value for money for the expenditure of
Kshs.6,964,653 could not be confirmed.

1.2 Stalled Construction of Classrooms in Two (2) Primary Schools

The statement of receipts and payments reflects transfers to other government entities
balance of Kshs.74,144,927 which includes transfers to primary schools of
Kshs.50,788,927 as disclosed in Note 6 to the financial statements. Review of
expenditure documents revealed that Kshs.2,000,000 was transferred for construction
and completion of classrooms at Nyaigesa and Chitago Primary Schools each at a
cost of Kshs.1 ,000,000. However, physical inspection of the projects in April, 2022
revealed that the two projects had stalled and was incomplete.

ln the circumstances, the value for money for the Kshs.2,000,000 spent could not be
confirmed.

1.3 Stalled Construction of Classrooms in Kiendege Secondary School

The statement of receipts and payments reflects transfers to other government entities
expenditure balance of Kshs.74,144,927 which includes transfers to secondary
schools of Kshs.23,356,000 as disclosed in Note 6 to the financial statements. Review
of expenditure documents established that Kshs.1,000,000 was disbursed towards
construction of classrooms at Kiendege secondary school. However, physical
inspection of the projects indicated that the construction had stalled and incomplete.

ln the circumstances, the value for money on the expenditure of Kshs.1,000,000 could
not be confirmed.

1.4 Failure to Brand Completed Projects

The statement of receipts and payments reflects transfers to other government entities
balance of Kshs.74,144,927 which includes transfers to secondary schools of
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Kshs.23,356,000 and transfers to primary schools of Kshs.S0,788,927 as disclosed in
Note 6 to the financial statements.

However, physical inspection in April, 2022 revealed that various projects in four (4)
primary schools and five (5) secondary schools implemented at a cost of
Kshs.9,000,000 were complete and in use. However, the projects were not branded
contrary to Regulation 1 1(1)(c) of the National Government Constituencies
Development Regulations, 2016 which states that the functions of a Constituency
Committee is to ensure projects are labelled in accordance with the guidelines issued
by the Board.

ln the circumstances, Management was in breach of the law.

2.0 Other Grants and Transfers

2.1 Payment to a Driving School

The statement of receipts and payments reflects other grants and other payments
balance of Kshs.56,789,850 which includes bursaries of Kshs.45,469,500 as
disclosed in Note 7 to the financial statements. Review of expenditure documents
revealed that payments of Kshs.2,597,500 were made to a local driving schooltowards
training of motorcycle riders. However, no procurement documents were provided in
respect of the expenditure.

ln the circumstances, the regularity and value for money on the expenditure of
Kshs.2,597,500 could not be confirmed.

2.2 Failure to Constitute a Bursary Sub-Committee

The statement of receipts and payments reflects other grants and other payments
balance of Kshs.56,789,850 which includes bursaries of Kshs.45,469,500 as
disclosed in Note 7 to the financial statements.

However, it was observed that the Constituency did not maintain a register in which
the details of the bursary forms issued, completed, returned and submitted for
consideration were entered.

Further, no evidence was provided to confirm that the bursary subcommittee as
constituted co-opted two members, one whom must be the area education officer or
representative of the of Ministry of Education, contrary to the provisions of the CDF
Board circular reference VOL1|111, dated 13 September, 2010 which requires
formation of a subcommittee of Constituency Development Fund to manage the
bursary scheme including two (2) co-opted members one of whom must be an
education officer or an officer seconded from the Ministry of Education.

ln the circumstances, Management was in breach of the law.

2.3 Utilization of Emergency Reserves

The statement of receipts and payments reflects other grants and other payments
balance of Kshs.56,789,850 which includes emergency projects of Kshs.8,930,000 as
disclosed in Note 7 to the financial statements. However, Management did not report
occurrences of emergency to the Board within 30 days as required by the Regulation
20(2) of the National Government Constituency Fund Regulations, 2016.
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ln the circumstances, Management was in breach of the law

2.4 Delayed Renovation of Manga Law Courts

The statement of receipts and payments reflects other grants and other payments
expenditure amount of Kshs.56,789,850 which includes security projects of
Kshs.2,390,350 as disclosed in Note 7 to the financial statements. Review of
expenditure documents revealed that the Kshs.2,390,350 was paid to a local
contractor for renovation, fencing and construction of toilets in Manga Law Courts.
However, review of the procurement documents revealed the following anomalies in

the implementation of the project;

i. Two (2) bidders were concluded to be non-responsive despite having met all
the requirements in the tender documents contrary to the provisions of Section
79(1) of the Public Procurement and Asset Disposal Act, 2015 which provides
that a tender is responsive if it conforms to allthe eligibility and other mandatory
requirements in the tender documents.

ii. The contract agreement between Fund and the contractor was not provided for
audit. lt was thus not possible to ascertain whether the Management complied
with Section 104(d) of Public Procurement and Asset DisposalAct, 2015 which
provides that an accounting officer of a procuring entity shall ensure that the
resulting contract is in writing and signed by both parties.

iii. Physical inspection in April, 2022 revealed that the project was not complete
despite the supplier being fully paid. The value for money for the expenditure
of Kshs.2,390,350 could not be confirmed.

ln the circumstances, lt/anagement was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
! comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems.of internal control, risk management and overall
governance were operating effectively, in all material respects. ! believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.
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I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR-GENERAL

Nairobi

22 September,2022
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KITUTa MASABA Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements As At June 30, 2021

2. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30'.IIJUNE 2O2I

RXCEIPTS

'Iransfers frorrr NGCDF Board

Proceeds from Sale of Assets

C)ther Receipts

TOTAT RECEIPTS

PAYMENTS

Conrperrsation of employees

Use of goods and services
'fransf'ers to Other Government Units
Other arrd transf'ers

Acquisition of Assets

Other Paynrents

TOTAL PAYMENTS

/@EHCTD

'Tlre'ac'cotinting policies and explanatory notes to these tinancial statenrents form an integral part of the
'f i'rrancial GCDF-KITT]TI] A Clonstituency linancial statenrents were approved orr

1 and by:

8;
National Accountant NG-CDF Committee

AMOS'

I
hr
t . :' -

llr,1 t-.
i

:

i
I

te

L Name: ROSELINE MLITHAMA
ICPAK M/No: 9O14

Name: Robinson Ngima

No6! W*Mfr, 20lfi,,ys,W#*,
':lt.'ii.tt&fu ,:1,ff&*

161,984,749 122,229,9O7I
2

5,779,0373

76711621796 1,221228,9O7

7,743,369 1,592,0i11

15,529"972

74r'.|44,927
9,3O2,990

51,180,000

4

5

6

7 56,789,850
8

9

74812091717

_18+954S69

21,900,779

841671,9OO

696,000
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K I T U T U MASA BA C onstit ue n cy
, Nationul Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements As At June 30,2021

3. STATEMENT OF ASSETS AND LIABILITIES AS AT 3grr' f UNE,2O2l

Tlre accorttrting policies and explanatory notes to these financial statenrents form an integral part of the
firrarrcial NGCDF-KITtlTtl MASABA Constituetrcy financial statenrents were approved orr

and by:
c

FundAccount National Accountant NG-CDF Committee
Name: AMOS APOLLO Name: ROSELINE MUTHAMA

ICPAK M/No: 9O14
Name: Robinson Ngima

Notc ,,,,;Wffi*ffi?[ ffi19-2020
K$ks Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 86,644,281 67,649,612
Cash Balances (cash athand) 10R

Total Cash andCash Equivalents 86,604,287 67,649,612

Accounts Receivable

Outstanding Inrprests 11

TOTAL FINANCIAT ASSETS 861604r281 67 16491612

FINANCIAL LIABILITIES

Accounts P av able (Deposits)

Retention
(lratuity
TOTAL FINANCIAL TIABILITES

NET FINANCTAL ASSETS

12A

12R

86-604.287 67.649.61,2

REPRESENTED BY

Fundbalanceb/fwd

Prior year ad.i ustnrents

13
67,649,612 30,092,605

74

Surplus/Detlcit fbr the year 18,954,669 37,557,007

NET FINANCIAL POSITION 8616041297 67.649$72
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KI TU TU MASABA ConstituencY
, National Government Constituencies Development Fund (NGCDF)

Reports ond Financial Statements As At June 30' 2021

STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3grH JUNE, 2021

Receipts from operating activities

l'ranst'ers trorrr NGCDF Board

Other Receipts

Total receipts

Payments for operating activities
('ornpettsatiotr of Erttployees

LIse ot g,oods attd seruices

Transt'ers to Other Governttletrt Units

Other grirtrts and tratrsf'ers

Other Paylttetrts

Total payments

Total Receipts Irss Total Payments

Adjusted for:

Decrease/ (lncrease) in Accounts receiva blc
(r'rutsta

of the year

natolv rlotes
TI

National

85.644284 67-649,612_

ncial statenreuts forttr a I part of the
ency t'ittancial state oll

Accountant NG-CDF Committee

38,253,OO7

a

Name: ROSELINE MIITHAMA
ICPAKM/No:9014

?etg-ww20w - wLt
x&tf*t

122,228,8t)7

122,228,807

1,592,037

161,984,749

167,162,786

1,743,368

5,178,037

9,302,990t 5.529.972
51 ,1 8tl,O00

21,9O0,779

7 4.744,927

56,789,850

93,975,8O0148,2O8,'1.'.1.7

18,954,669

I5

I

1

5

6

9

l(lIncrease/ (f)ecrease) itr Accounts Payable
ts/ ratut and retention)

14f'rior year adj ttstrttetlts

38,253,0O718,954,669Net cash flow from activities

CASHFLOW FROM INTVESTING ACTIVITIES

2Il'oceeds t'rour Sale of Assets
696,0009Acquisition of Assets

(696,000)

37,557,00719,954,669

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT

30,O92,60510 67,6491612BEGINNING of the yearandCash

Aridcadt-equivalent at

s ancl e

l'inanc ts.Il.ie.rl(.ieor

N

f'-. accou

r7

Name: Robinson Ngima
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KITaTU MASABA Constituency
National Government Constituencies Development Fund (NGCDE)
Reports antl Financial Statements As At 3dt' June 2021

i. Underutilization of sectors as:-
b. Contpensation ol Enrployees at 627o was due to late release of staff gratuity that is

yet to be paid in the current financial year of disbursement
c. Tratrsfers to Govertrrrrent units at 50% was due to the effects and restitutions

inrposed by the Ministry ot' health to control spread of Covid 19 pandemic. This
resulted to slow absorption of tuncls to projects.

d. Other Grants attd otlter transfers at 57o/o was also due to Covid 19 pandemic.
iii. Overutilization of Sectors as

- Use of goods and services at 479% wirs due to the transferred balances fronr Co-operative bank
account to Equity bank of Kshs. 85rn. This was treated as an expellse in the cash book causing huge
sums of balances.

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Descripfion
Amount

Budget utilisatiorr difference totals 48,994,079

Less undisbursed funds receivable from the Board as at 30th June 2OZ7 37,610,202

Add Accourts payable o

Less Accourrts Receivable o

Adcl/tess Prior Year Adjustments o

Cash and Cash Equivalents atthe end of the FY 2O2O2l 86,604,287

)

rfti;" NGC.DF-KITUTU

S8!.tedby:

?5
Account

ency financial statenrents were approved on 2021 and

a

Accountant Chairrnan CDF Committee
ROSELINE MI.JTHAMA Name: Robinson Ngima

ICPAK M/No: 9014P

l9
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KITUTU MASABA Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements As At 3dh June 2021

xI. SIGNIHCANT ACCOUNTING POLICIES

The principle accounting policies adopted in the prcparation of these financial statenrents are set
out below:
1. Statement of Compliance and Basis of Preparatton

The financial statetrtents have been prepared in accordance with Cash-basis International public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accountinlg Standards
Board (PSASB) and set out in the accounting policy rrote below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits (gratuity and retentions).

The financial statentents comply with and contbrnr to the fornt of presentation prescribecl by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KITUTLI MASABA Constituency. The financial
statetnents enconlpass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

The finarrcial statements are presented in Kenya Shillings (Kshs), which is the ftrnctional ancl
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have beerr consistently applied by the entity fbr all the
years presented.

a) Recognition of Receipts
Tlte entity recognises all receipts fronr the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDI)
Transfers front the NG-CDFto the constituencyare recognized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recoSnized as and when cash is received in the
constituerncy account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr sale of
tender documents, rent receipts, interest earned on bank balances,, hpire of
Plant/Equipment/Facilities, I.Inutilized funds fronr PMCs arllollg others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Marragernerrt Comnrittee (PMC) are returned to
the constituency account. Llnutilized furrds fronr PMCs are recognised as other
receipts upon return to the constituency account.
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KITUTU MASABA Constituency
' National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements As At June 30, 2021

External Assistance
Extemal assistance refers to grants and loarts received front local, nrultilateral arrd bilateral
development partners. In the year under review there was no extertral assistancc received.

b) RecoSnition of payments
The Entity recognises all payruents wherr the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory c:otrtribution for employees are recoSllized in the
period when the compensatit'rtr is paid.

Use of Goods and Services
Goods arrd services are recognized as payrllellts in the period when the goods/services are
paidfor. Such expenses, if not paid during thc period wltere goods/service.s art: c-ol1sllllled,

shall be disclosed as pendirrg bills.

Acquisition of Fixed Assets
The payrrrent on acquisition of property plant and equiprnent itents is not capitalized. The

cost of acquisition and proceeds fronr disposal of these itetrts are treated as paynlents artd

receipts items respectively. Where an asset is acquired in a non-exchange transaction fbr nil
or rronrinal consideration and the fair value of the asset can be reliably established ) a contra
transaction is recorded as rec:eipt atrd as a paynlent.

A fixed asset register is nraintairrcd by each constituency and a sunlnrary provided fbr
purposes of consolidatiorr. This sunrnrary is disclosed as an anllexure to the firrancial
statentents.

5. In-kindcontributions
Irr-kind corrtributions are donatiorrs that arc'rrtade tc'r the constittlency in the fornr of actual goods

ancl/or services rather than in llloney or cash tertrrs. These donations tnay inclttde vehicles,
equipnrent or personnel services. Where the firtanc:ial value received for in-kind contributions call
Ue retiatrty determined, the constituency includes such value in the statenlent of receipts arrd

payments both as receipts and as payrllelrts in equal and opposite atrtounts; otherwise, the

cc'rntribution is not recorded.

6. Cash and Cash Equivalents.
Ctash and cash equivalents comprise .4511 r'rr1 hattd and cash at batrk, short-tertrt deposits on call
alcl highly liquid investments with arr ori.ginal maturity of three trtonths or less, which are readily
convertibie to known amounts of cash and are subject to insignificarrt risk of changes itr valtte.
Bank account balances include anronnts held at various cotntrtercial banks at the end of the

financialyear.

7. Accounts Receivable
t'rrr the purposes of these financial statenrents, itrtprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year'

are treated as receivables. This is in recognitiorr of the Sovernnlent practice where the irrrprest
paynrents are recogllized as paynrents when ftrlly accounted for by the imprest or AIE holders. This
is an errhancerrreni to the cash accountin.g policy. Other accounts receivables are disclosed in the

fi nancial statetrtents.
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KITUTU MASABA ConstituencY

NationalGovernmentConstitue.nciesDevelopmentFund(NGCDF)
Reports und Financial Stutements As At June 30' 2021

8. Accounts Payable
Ft'rr the purPoses of these financial statetrletrts, Deposits (gratuity and retentions) held orr behalf of

third parties have been recognized ol1 iu1 accrual basis (as accounts payables). This is in recognititu

of the governmetrt Pr actice of retit inin.g a Port iort of contracted se rvices and works Pending

ftrlfilrnent of obligations by the conlrat'tot' and to hold deposits on behal f of third Parties. GratuitY

earnecl on ntonthlY is held on behalf of the etrlPloYee ar,d later Pard at the end of the contract

pe riod. This is an enhance nrent to the cash accottnting, policy adopted bY National Governtnent

Consttttt encies DeveloPtrtent Fund as Prescribed bY PSASB Other liabilities inc luding pending bills

are disclosed in the financial statetlletrts

During the year, errors thathavebeen correctecl are clisclosecl uncler note 14 explaining the nature

9. Pending Bills r ^. rr^^ r:..^".^iar .,o.,r arisi.o fi'orrr contracted
pencling bills consist of unpaid liabilities at the encl of the finarrcialyear arising front contract'

goods or services cluring the year or in past.years"Rs pendrng bills db no.t ittvolve the payment'of

casrr in the reporting period, they are recorded as 'rrlernorancr'utn' or'off-balance' items to provide

a sense of trre overalr- net cash position of the entity at the end of the financial year. when the

pe.ding bilrs are flr*iit _r.ttred, such-'paynrents aie incruded in the Statement of Receipts arrd

F;fi;;tt irn the year in which the paynretlts are trtade'

l,?.,,,Ii*l11tXrtfrl:l*t,t of bank balarrces in trre consriruencv account and funds not vet disbursecl

by the Boarcl to th; ;;;riitr.n.y at th; ena or the financiat year. The.se balances are avallable for

tuse in the subsequent financial year to funcl projects app.&_ea in the respective prior financial

V"r., l".ristent with sec 6(2) anci sec T (2) of NCICIDF Act, 201 5

'll; ,lll3,"l. d.u.lop.d on a cotttparabre accot,rlins::,'l:-l:i:T,::'*',"::':*?;'ll:'l1l,Xt,.'. ''
accounted for on an-accrualbasis), *it tan" otto'ni' classification basis' and for the satrte period

as tlre financial statements. The original budget *o, upp.or. dby Parliament on 30th June 2020 lt'tt'

the period l,tJuly i6zoti eg*,,;uni zozt iii"quired'by iaw. rncluded in the adjustnrents are Caslr

booktlperrirrgbalance,AlAg.n..ut..tcltrringtheyearandconstituencyallocationsrrotyet
aiJ".tia at the beginning of the financial year'

A corrrparisorr of ti. u.t'rur pe.f.,.uranle'agarns the conrparabre budget for the financial year

i,na.,i review has been inclucled in thc iirrancial statenrents.

il?;..!ttpc33xll l.",#::"^trre fisures fbr the previous financial vear have been atrrendecl or

reconfigurecl to ionfo.ni to the requirecl changes in presentation.

1fr;..tTlJ!t#"# l,.l"Lli",, subseqnent to the financial year end with a sisnificant i^rpact on tlte

firrancial statements for the year ended 3gtn ytne 2021

't 4. Errors
Material prior periocl errors are correctec-l retrospectively in the first set of financial statemerrts

atrthorizecl tbr issue after their ai...rr.ty 1'1 i'' l':tt1li8 the contparative anrounts tbr prior

peri.cl(s) presented in which the err.r ..,..i".rJ; .r ii. If the'error occuired before the earliest prior

period presented, ,.riut*i th_e ope.i,;l;;i;ri.;r of assets, liabilities and net assets/equity fbr the

earliest Prior Period Presented'

arrd antottnts.
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KITaTU MASABA ConstituencY

National Government Constituincies Development Fund (NGCDF)

Reports and Financial Statements As At June 30' 2021

15. Related Party Transactions
The EntitY regards a related PartY as a Pe rson or an entity with the ability to exert control

individuallY or jointlY , or to exercise significant influence over the Entity, or vlce versa'
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KI TUTU MASABA ConstituencY

National Government constituincies Development Fund (NGCDF)

Reports and Financial Statements As At June 30' 2021

XII. NOTES TO THE fINANCIAL STATEMENTS

I.TRANSFERSTRoMoTHERGoVERNMENTENTITIES

2. PROCEEDS FROM SALE OT ASSETS

\g-2a20

NGCDF Board
20.000,000B04l4el

AIF, NO 6.000.0008047945AItr No 14.000,0008049336AIE NO 24.000.000B I 04360AIE NO 52.090.876B,047241AIE NO 2.137.931R I 04208
AIE, NO 4.000,0008047489AIE NO

61 034.149B I 04945AIE NO ,o 0R r 04569AIE NO
12.000.000Br406l2AIE NO
r r.000.000B r 28468AIE NO

00.0008132212AIE NO
9,000.0008126171AIE NO

000l3R126469AIE NO
0Br38880AIE NO

000IR I l99l4AIE NO
6,900 000Br28l55AII) NO
r.000.000F12417 |Altr NO
8.500.000Br 19524AIE NO

122149161
TOTAL

ntul
of Buildings

from the Sale of Vehicles atrd TrartRecei
11tut'rom sale of office and

a trcltront tlte Sale Plant Mac

Total

Il0



KIT UTII MASABA ConstituencY

, National Government Constituelncies Development Fund (NGCD7)- 
Reports ancl Financial Statements As At June 30' 2021

NOTES TO ME

3. OTHER RECEIPTS

4

FINANCIAL STAT'EMT:NIiC (c-ontinuecl)

OT EMPTOYEES

Interest Received

Rents

of tetrder documentsRecei front sale

/facilitiestlire of
75 't7

funds from PMCsLlnutilized
c)ther Recei Not Classified Elsewhere

75 178
Total

1 358 981741
salariesffstaBasic,CDFC

ofasallowances

se Allowance

Allowance

allowance

to contractualratu
74 1r34

national social sectrritYployer Contributions ComPu

86

111 74
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KITUTU MASABA ConstituencY-iotionA 
Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements As At June 30' 2021

NOTT:S 7O I'HT: T'INANCIAL S7AT'T:ML'NIi' (L'tttt lirtttrl)

5. USE OT GOODS AND SERVICES

Total

eow-?.w

3 7 I 530

6,032,685 194 50

Corrttuu SU and services

Dornestic travel and subsistence

Printi advertisi and inforuratiotr lies & services

Rentals of assets
1 86

L)ther cottrttrittee allowances
1 o

Traitr
li ies and setwices

Irrsrrrance costs

ized ttraterials and services

and services 2 125 526
L)tTice and I stt

t)ther rati ses

comtnission and 40 161
Bank service

vehicles and other rt u t
Routine matn ten nce
Other OperatinS Expett ses (Transfer of fit I1ds front Co op to

ut
Routine maintenance - vehicles and other transPort

equipment 342 461

1 9 2

3 142

1 5

170 o1

409 0

9 2

32



i'

KITIITa MASABA ConstituencY

iational Government Constilu;ncies Development F und (N GCD f)
Reports and Financial Statements As At June 30' 2021

NOT};S T'O THE FINANCIAL STATEM}:N7i' (Cctntinued),

6. TRANSTER TO OTHER GOVERNMENT ENTMES

7. OTHER GRANTS AND OTHER PAYMENTS

73 80750 788schools (see attachedTransfers to
J/ 002 5

Transfers to schools (see attached list)

(see attachedTransfers to institutions

TOTAL
51 1774 144

i

attached list)schools

attached list)institutionsBu
1944 6

schools (see attached

attached list)Mock & CAT

Social
1 50050attached list)
5 20

attached list)(see
67

(see attachedEnvironment 750
attached list

2l 7795056 78
Total

33



KITUTU MASABA ConstituencY

N utio n al G ov e rn me n t c on stit uel n c ie s D ev e I o p m e n t F u n cl (N G C D r)
Reports and Financial Statements As At June 30' 2021

8.

NOTT:S 7L) THI: T'INANCIAL

OT ASSETS

9. OTHER PAYMENTS

S?A'I'T:MT,'NI'S (Conlittttc./)

rcltase of BuildiPu

Constructton of Bui

r1tul
Refurbis hrrretrt of Buildi

Rrrchase of Vehic les and Other Tratt

overltaul ot Veh icles and Other Tt'irtts rrettt
696ul l11e l1tnstitutiotrartdretu aFurtriholdHouseotrchasePu

Purchase of Office Furniture and Getreral

Rrrchase of ICT c)ther ICT AssetsSoftwirre and

rurettt attd MachPlantPurchase of

Rehabilitatiotr and Renovation of Plan and ulMachi

isition of Larrd

of In Assets

696
Total

ICT Hub

,.\4



KITUTa MASABA ConsfituencY

National G overnment Co nstituencies Developme nt F un d (N G C D f)
Reports and Financial Stotements As At June 30,2021

NOTES TO ME

10: CASH BOOK BANK BAIANCE
1OA: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

FINANCIAL STA TEIVT I:NTS (CO N t i N U C d)

I

s

r267 9251 572L. Account No. OI 141477003400
85 56Bank A,/c No. I 24028098 7998

67 721Total

1OB: CASH IN HAND

Location 1

lacation2
location 3

Other Locations

Total

Ibouide cash count certificates for
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KITU TU MASABA ConstituencY

National G overnment C onstituincies D evelopment F und (NGCD F)

Reports and Financial Statements As At June 30' 2021

NOTW TO ME TINANCIAL STA TEIVIINTS (Continued)

1 1: OUTSTANDING IMPRESTS

finclude an annex if the list is longer than I pagp'J

12A. RETENTION

as fies$ty.

128. GRATUIY

apprcptiate explanafion s as necessatY

ddlnm/YYNene of Officer

Total

Retention as at lst (A)

Retention held (B)the
the Year (C)Retention

468,720596,912
GratuitY as at Ist (A)

Gratuity held the year G)

paidduring Yearthe (c)Gratuity 468,720596,912
Closing Gratuity B-C+AD-3othatas June
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KI TUTU MASA BA Co n st it ue ncy
Notionol Government Constituencies Development Fund (NGCDF)
Reports and Financiol Stutements As At June 30, 2021

13. BALANCES BROUGHT FORWARD

[Provide shoft appropriate explanations as

1 4. PRIOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECEIVABLE _ OUTSTADING IMPREST'

16. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTTONS

2020-2021
(ls lulv 2O2O)

2019-242C
(1!t Iuly 2Ol9)

Kshs IGhs

67.649,612 30,092.605Bank accounts

--ash in hand

lnrprest

67.649.612 30.092.605Total

Balanceb/f
Y{ 2019/2O20 as
per Audited
tinancial
statements Adiusturents

Adjusted
Balatce**b/f
Ft 2019/2020

Description of the error Kshs Kshs Kshs

Barrk account Balances

Cash in hand
Accounts Payables

Receivables

Otlrers (specitl)
TOTAL

2020-2027 2019-2020
I(Shs 16hs

Outstanding Inrprest as at l stJuly (A)

Inrprest issned during the year (B) 5,491,300 5,612,700
Inrprest surrendered during the Year (C) 5,491,300 5,672,7O0
closing accounts in accoutrt receivables D= A+B-C

2020 - 2019 2019 -2020
1(Shs 1(Shs

Deposit and Retentiorrs as at 1't July (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing accoutrt receivables D= A+B-C
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KITUTU MASABA ConsfituencY
' ilii"ol Government Constituencies Development Fund (NGCDF)

Reports and Financial Statements As At June 30' 2021

I

{l

NOTES TO MEFINANCIAL STATTIVIENTS

1 7. OTHER IMPONTAT'IT DISqOSURES

17.1: PENDING ACCOLNIS PAYABTE (See Annex 1)

17.2: PENDING STAFF PAYABTES (See Annex 2)

17.3t T.'NUTIUZED H.rND (Sec Annex

Construction of

Construction of civil works

ofgoods
of services

NGCDFC Staff

Others Gpecifr)

1,0651632
Compensation of

5A23,158
Use ofgoods and services

73,597,672list)attached(seeentitiesGovemmetrtothertodueAmounts
53,939,734grants and other transfersAmounts due to

attached
of assets

Others

Funds
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KITIITU MASABA ConstituencY

iitAonot G overnment Co nstituincies D ev elop ment F un d (N GCD F)

Reports and Financial Statements As At June 30' 2021

NOTES TO THE TTNANCIAL STAIEIVLmtTS
17.4t PMC accourl+,balances (See Annex 5)

6'16,2871,762,O98list)attached(seeaccount balancesPMC
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I, " " irnuru MASABA constituencY

NationalGovernmentConstituenciesDevelopmentFund(NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

ANNEX 2 - ANALYSIS OT PENDING STATFT PAYABLES

Name of Staff

Maureen Isaboke

osc Mwcbi
lctcr

Richard Asinda

Cas Sitemba
Sub-Total

Grand Total

45

Comments

Outstanding
Balance

3gttrJ1ur.eZOZLDate emploYedDesignation

Rcncwcd contractot /o5/2018Accounts clcrk ))

c)fficc clcrk 0l 05/201 8
))

ot /05/2018f)rrvcr
ot /0s/2018

Eric Ochoki Kombo
SccrctarY 01/05/2018Felister Moige Samwel

01/05/2018sccurl
I Iczron On

01 /04/2020[)river On first contract

01 /04/2020Clcrk works
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I KITIITU MASABA ConstituencY

NationalGovernmentConstituenciesDevelopmentFund(NGCDF)
Reports and Financial statementsfor The Year Ended June 30,2021

ANNEX 3 _ UNI.ITILIZED ruND

j
L

I.

Name
Comments

Yet to PaY the staff
tr"rr

Carried fbrward balar

to the trell'titrancial Y

2021-2022.
Projects to be paicl in

rrew fittattcial Year 2C
2

C)ther grants atrd o
transfers to be Paid in
new finattcial Year 2t-'

,)

Compensation of emPloYees

Use of goods & seruices

Amdrfltu drre to ordrel'Gottrnment
entities

Amotrntr &.re to ottrergmnta and other

transfers

Sub-Total
of assets

Others

Sub-Total

Funds a

GrandTotal

!

7,065,632 3,31 6,969

Balance
2019/2020

Balance
2020/2027

Brief
Transaction

5.423.158 1 tt.37 I ,65t't
1

73,597,612 36,99.1,654

7347 0o280Sub-Total

89,333,013l:f ,939,734

1389 339 734

134,026,136 137,O77 1336
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KITUTU MASABA ConstituencY

National Government constituencies Development F"y! (NGCD F)

Reports and Financial statementsfor The Year Ended June 30,2021

ANNEX 4 _ SUMMARY OF TIXED ASSET REGISTER

I

Cost
Gshs)

Disposals
duringthe

year Gshs)

Additiotrt
durinstho
yrar Gsh*)

C-Dstb/f
(IGhr)

2019/20

Larrd
27,500,00027,500,000Buildings and structures

9,728,8438,728,843Transport equiPment
2,705,44O2,705,440c)ffice equiPtnent, and fittingsfumiture

973,700973,700
ICT Equipment, and Other ICT AssetsSoftware

and Equipment

cultural assetsHeritage and

39,907198339,907,983

Intangible assets

Total

47
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KITUTU MASABA Constituency
Notional Government Constituencies Development Fund NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

ANNEX 5 _PMC BANK BATANCES AS AT 3gTNJUNE 2O2I

Ba

Bala;,

2019/

PMC Bank Account number Bank Balance

2020/21
Metamaywa SDA
Mixed secondary
school

Equity Bank,
Keroka

1240279624603
1,340

Onroyo girls
secondary school

Equity Bank,
Keroka

r240279738419 7,689

Mongoni
secondary school

Equify Bank,
Keroka

1240279738419
1,935

Rikenye deb
primary school

Equity Bank,
Keroka

1240279918295
200

Karantini sda
boarding prinrary
school

Equity Bank,
Keroka 1240280031061

1,462

Nyakongo
secondary school

Equity Bank,
Keroka

1240280034134
150

Riakworo
secondary school

Equity Bank,
Keroka

1240280034799
248

Nyasimwanru cleb
prinrary school

Equity Barrk,
Keroka 1240280035798

180

St. Danes Eronge
secondary school

Equity Bank,
Keroka

1240280036499
98,975

Riakworo ssda
secondary school

Equity Bank,
Keroka 12402800581 78

925

Nyabiosi dok
primary school

Equity Bank,
Keroka

1240280074199 t4

Riyabe deb
primary school

Equity Bank,
Keroka

1240280088705
175

Nyaigesa dok
prinrary school

Equity Bank,
Keroka

1240280096829
98,925

Botana dok
primary school

Equity Bank,
Keroka 1240280097300

1 8,6 ll

St. francis nyatieko
secondary school

Equity Bank,
Keroka 1240280114133 65

Matangi deb
primary school

Equity Bank,
Keroka

12402801 1 5807
925

Bocharia pag
priumry school

Equity Bank,
Keroka

1240280121390 3,962

Kierira dok
primary school

Equity Bank,
Keroka

1244280122522 962

48
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KITUTU MASABA Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

Kiamwarimu dok
prinrary school

Equity Bank,
Keroka

1240280170763
3,962

999,462Rigoma deb
primary school

Equity Bank,
Keroka

1240280170916

1,337Kuja dok primary
school

Equity Bank,
Keroka

1240280544704

Kerongeta primary
school

Equity Bank,
Keroka

1240280578439
3,1 50

Kebirichi deb
primary school

Equity Bank,
Keroka

1240280614076
880

Nyariacho deb
primary school

Equity Bank,
Keroka

1240280752535
299,550

18,391Nyaikuro primary
school

Co-Operative bank 11414476607300

lnanyr ptmlary
school

Co-Operative bank 11414016776700
2,400

Nyaikuro
secondary school

Co-Operative bank 1141476607300
18,391

1,520kenani dok
primary school

Co-Operative bank 1141439063600

2,815miriri deb prinnry
school

Co-Operative bank 1 141017514800

2,205senSera ntanSa
high school

Co-Operative bank 1 14101993600

161,284nyatieko sda
primary school

Co-Operative bank 1too423364000

114101,7084400
1,445nyamare sda

primary school
Co-Operative bank

nyasumi dok
primary school

Co-Operative bank 1141477793400
1,445

1,463rionguti dok
primary school

Co-Operative bank 1141017512900

114147721 9400
1,325st. yuvinalis

nyanukoroto sec.
school

Co-Operative bank

Co-Operative bank 1141477321900
2,825kegogi pag

primary school

Co-Operative bank 1141477793400
1,445nyasumi dok

primary school

1,762,099
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