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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Natiortal Governnrent Corrstittrencies Developmerrt Fuud (NG-CDF) (hereafter referred to as
the Fund) fornrerly Clortstituencic's Developmerrt Fund (CDF), is a furrd established in 2003 throtrgh
art Act of Parliantent, the C'oustitrrencies Developnrent Furrd Act, 2003. The Act was later reviewed
through tlte erractnrent ol the CDt'(Arrrendnrent) Act 2007, arrd repealed through CDFAct,2013.
The latter rvas srrlrsequerttly succecded b1'the current NG-CDf Act, 2015. At cabinet level, NG-CDF
is represented by thc Cabirtet Secretarl' f'or Devolutiorr, rvho is responsible for the general policy
aud strateS;ic direction of the Iund.

Mandate
Tlre nrarrdate oi the ['rrnd as derived ti'orrr sec (3) of NG-CDF Act,2015 is to:

a) Recoguize the constituency as a platfbnrr for identification, perfomrance and
inrple urentirt ion ol' na tioual govenlllleu t functious;

b) Facilitate tlrc pcrtlrnnance arrd inrplenrentation of rrational Sovenlnrerlt fturctions in all parts
of thc Reprrblic prrrsrr;rnt to Article 6(3) of the Constitution;

c) Proviclc tbr thc- participation of the people in tlte deterurination arrd implerrrentation of
ideutified llatir)rlal govenullent developurent projects at the constituency level pursrmtrt to
Article 10(2) (a) ol' the Constittrtion;

cl) Prt-rurote the national vtrlrres of hunrau dignity, cquity, social justice, inclusiverress, equality,
hlrurau rig,ht.s, non-clisclirniuation and protection of the nrarginalized pursuant to Article 10
Q\ bl of thc Constitution;

e) Provide for thc srrstairrable developnrerrt of all parts of the Reptrblic pursuant to Article 10
(2) (d) of the Constitutionl

0 Provide a le,lqislative and policy franrervork pnrsrmrrt to Article 21 (D of the Constitution for
the progre.s.sive realization of the ecorronric and social rights guaranteed under Article 43 of
the Corrstitution;

g) Provicle rrrechilrrisrus lbr the National Asserrrbly to deliberate on and resolve issues of
corlcel'n to thc people as providecl tbr under Article 95 (2) of tlte Constitr.rtionl

h) plovide tbr a pulrlic fiuarrce systenl that pronrotes arl equitable society and in particular
c.xpenditure that 1rronlotes equitable developnrent of the country by makirrg special
provi.sions tbr rrrarginalized cgroups arrd areas pursuarlt to Article 201 (b) (iiD of the
ao,.,r,11,11ir.rr1l

i) Authorizc rvitlrcirilrval ol lnolley fi'onr tlre Consolidated Fund as provided 'ttttder Article 206
(Z) (c) ot the c'onstitr.rtion;

j) Provide nrecharrisnr.s fbr the National Assenrbly to facilitate the involverrrent of the people irr
the idortilicatiL)rl and inrplenrentation of projects for furndin.g by the natiortal governnrent at
the constitrreucr' [cvcl; arrd

k) Providc tbr nrccltaursur.s tbr strppleurenting iufrastructute developnteut at tlte constituettcy
letel irr nrilttcrs fallin.g u,ithin the fiurctions of the natioual 8overl1r11er1t at that level irr
accordance u'ilh thc Corrstitutiort

Vision
Equitable Socio-econoutic developnrertt couutrywide

Mission
To plovidc lcadcr.ship and poticy clirection for effective and efficient utanagetttent of the Ftrnd
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Core

1. Patriotism - we rrphold the rrational pride of all Kenyans throtrgh our work
2. Participation of the people- We irrvolve citizens in rrraking decisions about progl'almlnes tve

fiurd
3. Timeliness - we adhere to prompt delivery of service
4, Good governance - we uphold high standards of transparency, accountability, equity,

irrclusiveness and integrity in the sewice of the people
5. Sustainable development - we pronlote developureut activities that nreet the needs of the

present withottt corttproruising the ability of future generations to nreet tlteir own rreeds.

O) fey Management

The NGCDF NAROK NORTH Constituency day-to-day nrarlaSenrcnt i.s under the follorvitrg
key organs:

i, National Governntent Constituencies Developrrrerrt Fturd Board (NGCDFB)
ii. National Governrrrent Constituency Developnrent Fund Conurrittee (NGCDfC)

(c) Fiduciary Management

The key managernetrt personnel who helct office during the finerrrcizrl year ended 30thJune
2019 and who lrad direct ficluciary responsibility were:

Designation NameNo

1.

2.
3.
4.

A.l.E holder
Sub-County Accountant
Chairnran NGCDFC
Menrber NGCDFC

DAVIf) N,l rllTrllN.JI

JOSEPI.TMWANGT
SAA4LIEI, NAIN(i'ISA
ENE ESI"IO.

(d) Fiduciary Oversight Arrangements

Tlte Audit and Risk Managenrent Conurrittec (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -NAROK NORTH Constituency. The reports aud
recouunendation of ARMC when adopted by the NGCDT Board are forrvarded to the Constituency
Contntittee for actiorr. Any ntatters that lequire policy gtridance are foru,arded by the Board to the
Cabiuet Secretary and National Assembly Select Courmittee.

(e) NGCDF NAROK NORTH Constituency Headquarters

P.O. Box 664-20500
NG-CDFC Building NAROK NORTH
NAROK, KENYA
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NAROK Contacb

Teleplrone: (254) -7 249257 86
E- nrail : cdfna roknorthconstituency@gmail.com
Website : rvwrv.ngcdfnaroknorthconstituency,go.ke

G) NGCDf NAROK NORTH Constitucncy Bankcru

Equity Bank,
Narok Branch,
P O Box 664-20500
Narok.
Accorrnt Nrrnrbe rg O 360263 5 4 0325

(t0 Independent Audilors

Auditor General
Otfice of the Auditor General
Anniversary Towers, Un iver.sity Way
P.O, Box 30084
GPO 00100
Nairobi, Kerrya

(i) Principal IrgEI Adviscr

The Attorrrcy Gcueral
State Iaw Oftice
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

This report and financial statenrerrt lepresents tlte financial position of NAROK NORTI-I
corrstitrrency for the fiuancial year 2018/ 2019. It lays dowu the receipts attd expenditures of all the
funds that NAROK NORTH NG-CDFC received fiout the NG-CDf BOARD.
I rvish to nrake the followirrg renmrksl

a). Year Performance
Irr tlre financihl year ZO78/2019 NAROK NORTH NG-CDF rvas ablc" to aclrievc the tbllorving
corrrparative perfortrrance in various sectors

b).NG-CDf NAROK NORTH has been able to achieve the following;
1. lt has conrpletecl 25 prinrary school projects, 6 secondary school pro.lects, 0 security project.s

aud a'Five year constituerrcy strategic plan. Which are in use aud ltas resttlted iu iutproved
infi'astructure in our instittrtions

2. Fuurded 1,800 rreedy students in both secoudary and tertiary itrstitutions u,lticlt ltas restrlted
in students' retentiorr iu school and iurproved their acadenric perforutance iu tltc
FYR2018/201 9.

c). Emerging issues related to NG-CDF in NAROK NORTH Constituency are;
l. All learrring institutions i.e. secondary and prinrary schr:ols dcpctrd orr NG-CDF 100% on

development as directed by mini.stry of education
2. Need to compete with counties to justify the long existerrce of NC-CfiF

d). NG-CDF Implementation challenges in NAROK NORTII Constituency are;
L Overdependence of the lturd by the public on all developnrent related issues. (Flele public

participation is involved irr identificatiorr of projects tbr iunding attd [:ut'.sary beneficiaries within
the coustituerrcy).

2. [uuds disbtrrseurent lrour the board is at tinres uutinrely leadirrg to utrttecessary adittstttteuts.
(NC-CDF conrnrittee is disbursing funds as sootl as futrds arc rcccivcd).

1. Many plojects allocated fturds- leading to projects rcccivitt;1 ittstrfficient funds (NG-CDF
is focusing orr allocating enough fuuds to conrplete the project rvithirt 2 ,vears).

'l'hrough ury leadership, NG-CDFC NAROK NORTH coustituetrcy rvill eudeavottr to fulfil its
nraudate irr disbursentent and monitorirrg of projects fund.s as per the .guidelirtes of the NG-CDF
ACr 2015 , 

,,,_, u

e'''
I

SAMUEL NAING.ISA
CHAI RA4AN NC;C L] F CO/VIM I]TET
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PAYMENTS Final Budcet
total
expenditure

budget
utilization
difference % of utilization

Conrpeusatiou of Eurployees 4,576,427 2,724.088 2,452,339 46.4o/o

Use of cood.s and services 6,779,997 6,610,065 (90.1 68) 107.3o/o

Trausfers to Other
Governnrerrt Uuits 85,350,865 E2,440,E65 2.S) 10,000 9G.60/o

Other crants aud trausfers 46,489,998 45,062,907 1,427 ,091 96.97o

O ther pavlrlerlt.s (Retention) 0.00%

Other Paytllerlts (NI-llf) 2,000,000 2,000,000 0.00%

Cloustituencv Strateeic l'lau 1,000,000- 99:3,201 6,799 99.3Yo

TOTAT 146.737.787 137.431,126 8.706,061 94.0%
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IU. STATEMENT OF ENTMY MANAGEMENT RESPONSIBILITIES

Section S 1 ( 1) of the Fublic Finarrce Marragenrerrt Act, 201 2 reqLrires that, at thc ertd of each financial
year, the accourrting officer for a National Goveuunent Errtity shall prepale lirtzrncial statctnetrts iu
respect of that entity. Section 81 (3) requires the fiuaucial stateurcnts so prcparcd to bc iu a forttt that
conrplie.s with relevant accounting standarc'ls as prescribed thc Public Sector Accor.llltillS Stattdards
Board of Kenya fi'onr tinre to tinre.

The Accounting Officer in clrnrge of the NGCDF-NAROK NOK|FI Coustituc:rtcy is resportsible fcrr the
preparation arrd preseutation of the eutity's tinancial statenrettts, which give a true aud tail view of
the state of affairs of the entity for and as at the end of the firratrcial year (periocl) etrded ouJune 30,
2011). This responsibility includes: (i) maiutaining adequate finaucial llrarlageulerrt arrarlgerllents and
ensurirrg that'these corrtirrue to be effective thloughout the reportiug period; (ii) rttaintainirtg proper
accountiug records, which disclose with reasonable acctrracy at auv tirtrc the tinancial position of tlte
entity; (iii) clesignirig, iurplerrrenting and rrrairrtaiuing irrterrral coutrols rclevant to tlte preparatiott
ancl fair presentation of the finaucial statenlents, and errsuring that thcy are free frottt utaterial
nrisstatenrents, whether due to errol' or tiaud; (iv) safeguarding the assets of the errtity; (v) selecting
and applying appropriate accounting policies; and (vi) nrakin.g accounting estintates tltat are
reasorrable irr the circturrstances.

The Accountin.g Officer in charge of the NGCDF-NAROK NORTI-I Coustituency accepts responsibility
for the entity's financial statclllellts, which have been prepared on the Cash Basis Method of linancial
Reporting, using appropliate accorrnting policies in accordauce witlt ltrteruational Public Sector
Accotrntirrg Starrdards (lf'SAS). 'l'he Accounting Officer is of the opinion that the cntily's firrancial
statements give a tnre arrd tair view of the state of errtity's transactious duriug tlte fiuaucial year
errded June 30, 2079, and of the entity's firrancial position as at tltat date.'l'he Accountittg Officer irr
charge of the NGCDF-NAROK NORTI-I Corrstitr.rency tirrther confilnr.s the corttpleteness of the
accorurting records urairrtained for the entity, which have trecn relied upott in the prepat'atiou of the
errtity's financial statenrerrts as well a.s the adequacy of the systeurs of inteural I'inaucial coutrol.

The Accounting Officer in charge of the NGCDF-NAROK NOR'l'l-l Constitucucy coufirrus that the
entity has conrplied fully with applicable Govenurrent Regulatious and tltc tcrt'nts of exterttal
finarrcing covenarrts (where applicable), and that the cntity's tiutds received clurittS; tlte year uuder
auclit rvere trsed fbr the eligible purposes for which they were itttendcd atld u,ere properly accotutted
tbr. Further the Accounting Otficer confirurs that the entity's finartcial statenlent.s ltave beeu prepared
in a fornr that contplies with relevarrt accounting starrdards pre.scribed by the Public Sector
Accountirrg Standards Board of Kenya.

Approval of the financial statements

The NGCDT'-NAROK NO ncy finaucial statentetrts rvere approved and signed by the
Accor.rnting Officer on 2019.

Fund Accountant
Name: DAVID M GffHINJI Name: JOSEPH MWANGI

ICPAK Member Number: 7896
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NAROK NORTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Narok North Constituency set out on pages 7 to 37,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Narok North Constituency as at 30 June, 2019 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Examination of the financial statements revealed a variance between the closing
balances of financial year 2017118 and the opening balances for the year under review
as summarized in table below;

Report of the Auditor-Generql on National Governmenl Constituencies Development Fund - Narok North
Constiluencyfor the yeor ended 30 June, 2019

Financial Statement

2018119 Financial
Statements Balance

(Kshs.l

Audited 2017118
Financial

Statements Balance
(Kshs.)

Variances
(Kshs.)

Statement of Assets and Liabilities
Fund Balance bifwd 268,861 2,817,859 (2,548,998)

Statement of Cash-Flow



Financial Statement

2018119 Financial
Statements Balance

(Kshs.)

Audited 2017118
Financial

Statements Balance
(Kshs.l

Variances
(Kshs.l

Other Grants and Transfers 23,944,840 26,444,840 (2,500,000)

Cash and Cash Equivalents at the beginning
of the vear

268,861 2,817,859 (2,548,998)

Cash and Cash Equivalents at the close of
the year

23,217,000 25,765,998 (2,548,998)

PMC Account Balances 7,2'.t5,961 6,929,284 286,677

Consequently, the accuracy and completeness of the opening balances could not be
ascertained.

2. Non-Automation of the Accounting System

National Government Constituencies Development Fund- Narok North Constituency
prepares its financial transactions through a manual vote book system which is not
updated on a regular basis, instead of the automated vote book or lntegrated Financial
Management lnformation System (lFMlS) as authorized by the NationalTreasury. This is
contrary to Section 102 of the Public Financial Management Act Regulations, 2012.

3. Unrepresented Cheques for Bursaries to Secondary Schools

The statement of receipts and payments for the year ended 30 June, 2019 reflects an
expenditure of Kshs.45,062,907 against other grants and transfers, which includes an
amount of Kshs.28,425,707 for bursaries to secondary schools and tertiary institutions.
However, no explanation was given for failure to present cheques amounting to
Kshs.4, 982,250 for payments.

As a result, the validity of the expenditure of Kshs.28,425,707 could not be confirmed.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Narok North
Constituencyfor the year ended 30 June, 2019
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Basis for Conclusion

lnadequacies in Project lmplementation

i. Olokurto Secondary School

Examination of tender documents revealed that Tender No: NN/GCDF/PRO12018-2019-
024 was awarded to an enterprise for the proposed erection and completion of laboratory
block at a contract sum of Kshs.4,2000,000. However, the following documents were not
availed for audit review:

a. Acceptance Letter contrary to Section 87 (2) of the Public Procurement and Asset
Disposal Act,2015.

b. The site inspection report dated 26 June, 2019 revealed that the duration of the
contract had elapsed by 40o/o and an amount totaling to Kshs.3,500,000 had been
paid. However, the payment voucher availed reflects that by 27 May,2019 the total
sum had been paid. No explanation was given to this effect.

c. Agreement form was not filled with the necessary details

d. Completion certificate was not provided

The project was completed by 12 November,2019 as per the site inspection report from
department of public works.

Audit lnspection undertaken on 16 December,2019 revealed various anomalies as
follows:

The project was not labeled to indicate that it was funded by National Government
Constituencies Development Fund- Narok North Constituency.

ilt

Roofing timber was not treated.

Cracks were emerging on the floor

Septic tank was not completed.

ln the absence of required documents, it has not been possible to establish the
performance of the project.

ii. Eneng'etia Primary School

Review of tender documents provided for audit for the construction of 1 classroom to
completion Tender No: NN/GCDFlPROl2018-2019-005 was awarded to the lowest
responsive bidder at a contract sum of Kshs.1,000,000. The payment was done vide
payment voucher number 55 of 3 April, 2019. However, the following documents were
not produced for audit review:

Report of the Auditor-General on National Government Constituencies Development Fund - Narok North
Constituencyfor the year ended 30 June, 2019
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a) Minutes of meeting dated 12 February, 2019 were both not signed the Fund Accounts
Manager and Chairman.

b) The Letter of Acceptance was not availed.

c) The Confidential Business Questionnaire and Agreement Form was not filled.

d) The payment was done to completion yet the certificate of completion was not availed.

The status of the project could not be confirmed since the site inspection report from the
department of public works was not availed.

Audit lnspection undertaken on 16 December,2019 revealed various anomalies as
follows:

i. The roofing timber was not treated

Roof rafter extension area was not plastered/cemented

ln the absence of required documents, it has not been possible to verify the performance
of the project.

REPORT ON EFFECT]VENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on National Government Constituencies Development Fund - Narok Norlh
Constituency for the year ended 30 June, 20 I 9

4



ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAIS will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that

Report of the Auditor-Generql on National Government Constituencies Development Fund - Narok North
Constituency for the year ended 30 June, 20 I 9
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Narok North
Constituency for the yeor ended 30 June, 20 I 9
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,

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

31 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Narok North
Constituencyfor the year ended 30 June, 2019
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NA ROK NORTH CONSTT TI] ENCY
Reports and Finuncial Statcments
For the r endcd June 30, 2019
rv. OF AND PAYMENTS

RECEIPTS

Trausfers fronr NGC'Dt' boald
Proceeds froru Sale c"rf As.scts

Otlter Receipts

TOTAT RECEITTS

PAYMENTS

Courpensatiou oI enrployees

Use of goods and services

Trausfers to Other GoveLuurcrrt Urrits
Other Srauts and traust'ers

Acquisition of Assets

Other Paynrerrts(Strategic ['la rr)

TOTAL PAYMENTS

Fund t Manager
Name: DAYID M GIHINJI

122,92O,196
0

a

l22rg2017g6 95,750,345

?.,124,O89

6,810,065
82,440,865
45,062,9O7

0

993.201,

1,821,257

Note 2018 - 2019
Kshs

20t7 - zo78
Kshs

1

2

I

750,34595

0

a

4

5

6

7

I
9

6,806,109

37,730,000
26,444.840

0

0

SURPTUS/(DEFICIT)

The accounting policics arrd e.rplanatory no
financiaI stalerrrenr.s. The NGL- D F- NA ROK

-++/+201e ancl sisnccl by:

19714371726 72,902,206

c4-Ejto-g4o 22&ASJS9

tes to these financial statenlellts form an integral part of the
NORTI-I Constituency rinancial statements werc approved ou

Accountant
Name: JOSEPH MWAI.IGI
ICPAK Member Number: 7896

7



NATI 0 NA L G 0 V E RN M E N'l' CON ST I I', U EN C t ES D Ev ELo PM E N',I', t' U N D ( N G L' D I'.)

NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended Junc 30, 2019

V. STATEMENT OF ASSETS AI{D LI,ABIIITIES

FINANCIAL ASSETS

Cash and Cash Equivalents
Banli Balances ( as per the cash book)

Cash Balances (cash at hand)

I'otal Cash and Cash Equivalents

Cunent Receivables

Outstanding,lmprests

TOTAL FINANCTAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable

Reterltion

Gratuity

TOTAL FINANCIAL LIABILITES
NET FINANCIAL ASSETS

RBPRESENTED BY

Fund balance b/fivd

Surplus/Deficit for the Year

Prior year adjustments

NET FINANCIAL POSITION

Note

l0A
l0B

l1

l24'
l28

4.907,105

0

4,907,105

3.798.9s5

2018-2019

Kshs

2017-2018

Kshs

23,277,000
0

231217,000

0

9,706,060 23r2l7rO0O

0

0

0

0

o

706.060 23,2 17.0008,

l3

t4
9,706,060 23r2t7,OOO

The accouutirrg policies atld explatlatory trotes to these fitrancial statelllents fortu att integral part of tlte

fi The NGCDF-NAROK NORTH Constituellcy firtarrcial statelll tlts were approved ol1

2019 and by:

Fund Accountant
Name:JOSEPH MWAI'IGI
ICPAK Member Number: 7896

23,217,000

( 14.510,940)

268,861

2?,948,'.|39

8

Name: DAVID M GITHII'UI



II\!)'I DI\' (,(,',IYJ T T I U I'IYLIET UT.YbLUeMLN I T UND (NUCDI)
NAROK NORTH CONSTITUENCY
Reports und Financial Statcnrents
For the ended .Iune 30, 2019
u. OF w

The accotur tittg prolicie.s nttd explartatory note.s to these financial statements fornr an integral part of the
fi trts. Tlte NGCDF-NAROK NORTH Constitueucy tinancial statemerrts were approved on

2019 aud .silirred b1':

.-{ *- ;;' ilr.' t

tund Aciotiii { 
"tvlanager

Name: DAVID GITHINJI
Accountant

Name: JOSEPH MWANGI
ICPAK Member Number: 7896

9

CASH FLOWS FROM OPERATING ACTIWNES 20t8 - 2019 2017 - 2018
Receipts

Tretust'ers froru NCI Cft [' Llc'ra r.cl

Other
1 122,92O,186 95,750,345
3 a 0

Total receipts t22,92O1186 9517501345
Payments

Cotttpeusation of hrr s 4 2,l24,Ogg 7,821,257
tlse of artd services 5 6,810,065 6,806,I09
l'rausfcrs to Othcl Cove rnrrrcrrt LIrrit.s 6 82,440,865 37,730,000
Other ruts and transfers 45,062,,907 23,944,840
Other Payrnents(Strategic Plan) 9 993,20I 2,500,000

Total payments (1371491,126> (72,902,206)
Total Less Total Payrnents (I4,510,940)

for:
Less Ou tstandi n"g, I rnprr'.st s 1I (3,798,955)
Add Retentiou ['aya[:le t2A
Add Gratuitl, Payatrle 128
l'rior Year Adjustnrerrts (add/lcss) t4
Net Adjustments (9,798,955) 0
Net cash flow from operating activities (I8,309,895) 22,949,139

CASHFIOW FROM II TESTING ACTIVITIES

Proceeds fronr Sale of.\ssets 2 0 0
Acquisition of Asscts I (0) (0)

Net cash flows from Investing Activitics o 0

NET INCREASE IN CASH AND CASH EQUIVALENT (18,909,895) 22rg4grl3g

Cash and cash equivalent at BEGINNING of the year 13 23317,OOO 268rE6t

Cash and cash equivalent at END of the year 4.902JA5 23r2l7roo0
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1\A t TUNAL <rUvu,KNML,N t' L'UNS'I| T UENL'LL:S DEVELUI'ML:N'I I''UND (NGL'DI) -
NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For the vear ended Junc 30, 2019

T

IX. SIGMFICANT ACCOUNTING POLICIES

The principle accourrting policies adr:pted in the preparatiort ol these firtancial statetrtents al'e set

out below:

1. Statement of Compliance and Basis of Preparation

The tinancial statenrents have been prepared irr accot'dauce with Ca.sh-lra.si.s Itttertratiottal Public
Sector Accounting Standards (IPSAS) as prescribed by the Ptrblic Sectot' Accottnting Standards
Board (PSASB) arrd set out irr the accourrting policy note belorv. 'l'ltis cash trasis of accottttting ltas
been suppleuterrted with accounting for; a) receivables that inclrrdc iutprt's5t5 ilttd salary advances
and b) payables that include deposits aud retentious.

'the financial statenrents comply with and conforur to the forut of pt'esetltatiott prescribed by the
PSASII.'l'he accounting policies adopted have been corrsisteutly applied to all the years presettted.

2. Reporting Entity

The financial stateurents are for the NGCDF-NAROK NORTH Constitttenc.v.'fhe tinarrcial statetttettts
ellcollrpass the reportirrg errtity as specified urrder sectiou S l of the ['t'M Act 201 2

3. Reporting Currency

The financial statemerlts are presented in Kenya Shillings (KShs), r'r,lticlt is tire fttuctiottal attd
reporting currency of the Governrlleut arrd all values are rotttrded to tlte trearcst Kertya Shillittg.

4. Significant Accounting Policies

'l'he accounting policies set out in this section have becu cottsistetttly applicci by the Entity tbr all tlte
yeals plesettted.

a) Recognition of Receipts
1'he Entity rec-ognises all receipt.s frour the variotts sotu'ces wheu tlte evellt occtlrs and the related
cash has acturally beett received by the Entity,

Tax Receipts
'l'ax receipts are recoguized in the books of accotrnts u,hett cash is received. Cash is

considered as received when notification of tax retrtittattce is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers fronr the exchequer are recognized in the books of accottttts wltett cash is
received. Cash is corrsidered as received rvheu payureut iustructicrtr is issr"red to tlte bank aud
notified to tlte receivittg entity.

l4



lYAllU,l\ALltuyLfii\lt'li.l\l Lltl\DlrlULt\LlD'Jt t)vt)LttrlTtnrtt r t)ttultrvvvrr-
NAROK NOIITII CONS'I'ITUENCY
Reports and [inancial Statcments
For the year entled .lunc 30,2019

SIGMFICANT ACCOUNTING POLICIES

External Assistance
Extenral assistitrrcc is rcccived through grants and loans from ntultilateral and bilateral
developrtrertt pat'trter.s.

Grants and loans shall be recognized iri the books of accottnts rvhen cash is received. Cash is

corrsiderccl as received rvhen a paynlellt advice is t'eceived by the recipietrt entity or by the

beneliciary.

In ca.se c'rl grant/loan in kind, such grants ale recorded rrpon reccipt of the gratrt itetrt and

upon deter:ntirration of the value. The clate of the transactiott is the value date indicated ott
tlie paynterrt aclvice. A sinrilar recognition criteria is applied for loaus received in the form
of a direct prtrt'tttettt,

Drrring tlle year errclecl 30'1, .June 2079, there were no illstances of non-contpliance with
tel'lns ind conclitions whiclr have resulted in cancellatiou of external assistallce loans.

Other receipts
These inclucle: Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
as.sets arrcl salc ot tender docurneuts. These are recogttized in the tjnancial stateutents the tittte
associated caslr is reccived.

b) Recognition of payments
The Entfty recognisei all paynrents wherr the evertt occrlrs and the rrclated cash has acttrally been

paid otrt Lry the Etrtitt,.

Compensation of Employees
Salarlies irncl u,a14es. illoiuances, statntory contribution for etrtployees are recoguized iu the

prriod rvltert tlte cotttpettsatiorr is paid'

Use of Goods and Services
Goocls ancl serviccs are I'ecognized as payutents in the period when the Soods/services are

paicl tbr. Such cxprcuses, if rr6t paicl aui'irig the period where goods/services are cottsttttted,

shall Lrt-" disclosed as pcnding bills.

Acquisition of Fixed Assets
The payptent otl acqLlisitiou of ploperty plant and eqttipnteut items is rrot capitalized. The

cost bf 
'accprisitic'rn 

aircl proceeai frbnr diiposal of these iteuts are treated as paytttertts and

receipts itenrs respectiveiy, Where an assefis acquired iu a uon-exchange transactiott for nil
or lorrripal cgpsiclergtion apcl the fair value of the asset can be reliably established, a contra
trattsactiotr is recorded as receipt aud as a paytlteut.

A fixec-i asset register is rrraiptainecl by each ptrblic entity attd a sul'lllrlary provided for
pgr.poses of corr.-soliclatiru. This sunrniary is disclosed as an allllexure to the fiuancial

state tttcttts.

l5



SICNTTNCEITT ACCOI.INTING POLICIES

5. In-kindcontributions
I.-kirrcl contl.ibutiolls are clonations that are nracle to the Entity itt the fc'rrnt of actualgoods arrdlor

services rather than iu ,lron"y or.cash temls. These douatiotts ntay itrclrrde.vehicles, eqtripntent or

personneI services. wh.r. the financial value reccivecl tbr iu-kiird cotttribtrtiolls call be reliably

cteteprripecl, the Entity i6clrrcles such value in the statettteut of rcceipts and paytrrents both as

receipts ancl as puy*.ntr iu equnl ancl opposite antottt'tts; otherwise, tlte contribrrtion is uot

recorded.

6. Cash and Cash Equivalents
casl auct cash equivalirrts comprisc cash on hand ancl caslt at battk. sltort-terul deposits on ca.ll

ancl highly liquicl irrvestnrents with an original matrrrity of three utouths ot' less, which ale readily

co*vertible to known anrounts of cash oil,t or. srrb.ieit to insignificattt lisk of cltanges in va.lue'

Ba,k accou^t balances irrclude anrouuts held at ]he Certtral llartk of Kettl'a altd at variotts

courtuercial banks at the errd of the finattcial year'

7, Accounts Receivable
ror the purposes of these fiuancial stzrteurents, imprests aucl advauces to autltot'ised p-ublic officers

aucllor. i.stitutions which were not surrenctei'ecl or accounted tor at tlte ettd r:t the fittartcial year

are treatecl as receivables. This is in recognition of the goven'llllet1t prractice rvltere the intprest

payprcrrts are recognized as paynlellts rvheil t'ully ac_cotrntirt tbr Lry the itttprest c'rr AIE holders' This

is arr e6halcel1er1t to tle cash accounting poliiy. other accoturts receivables are clisclosecl in the

tiuauciaI statetllents.

8. Accounts PaYable
For the prlrposes of these tjnancial stateurerrts, cteposits aud retentions held orl behalf of third

parties lave beel recognizecl ol1 arl accrual uaiis (ris accounts ptryalrles).'this is in lecognition of

the governnreut practic"e of retaining a-portion of contractecl selvices arrd rvorks pending fulfilment

oi Jbtigations by the contractor irrcl'to holcl cleposits on behatf of third parlies' This is att

e.lrarrcemerrt to the caslr accounting policy aaoptea by National Govertttrtetrt Ministries aud

Ai;ili., other liabilities inclrrcling pdir,iing,6itts are disclosed irr the fiuatrc:ial stateutetrts.

9. Pending Bills
per.rclirrg bills consist of unpaicl liabitities at the encl of tlte finartcirtl year arisin,g^l'ront.:::].']:tJtj

Sil;;r services cltrrirrg ttie year or in past yea.rs. As pending.bills d.o.no.t ittvolve the paylllent ot

casl irr the reporting pEriocl,'they recoi'clecl'as 'urernoianc{nrn' or 'off -balztttce' itettts to provide a

se.se of the overall fiei cosh'poriiion oiltie Entity at thc cncl of tlte ycar. wltetr the pending bills

are tinally settlecl, such paynrellts are inclrrclect iir the Statetttettt of Receiprts and Paytrtents iu the

year itt which the payutetrts are ntade.

10. Unutilized fund
uuutilized firncls cousist of barrk balances iu the constitueucy accotlnt artd fttnds llot yet disbursed

by the Board to trre ioirsiit,,.n"y at the eni ot' the financial year'. The-se balattces are available fbr

trse irr the subsequept firrancial year to funcl projects approvecl irt the respective priol financial

years cotrsistent rvith sec 6(2) attd sec 7(D of NGCDF Act, 2015'

tyAltul\ALuul/It,iU\wtz,ll-t L1r1\)llluf,l'tLtx,J UDvDLwI-tl,Ltl '| I',u1\" lt\w\-"t)-
NAROK NORTH CONSTITUENCY
Rcports and Financial Stttcmcnts
For the r ended June 30, 2019
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11. Budget
Tlte brrdget is det'elopcd on a -conrparable accountirrg basis (cash basis except for inrpr.est ancl
deposits, u'hiclt arc accotlllted for oti an accrrml basis[the sanre accourrts clasiification Uasis, anJ
for the sattte_ pe riod a.s thc fittancial statenlerlts. The original buclget \vas approved by farlianr.irt on
June.2018 for thc peliod Isr.ful5, Z0tB to 30rhJune ZOtg as r.iquirecl t]i fn* atrcl ttrere was no
supplcnte-ntary.adjtrstrtletlt to the ori.ginal budgei during the year. lncllded irr the adjustrrrents are
the unutilizec'l I'u nds.

A cottlparisoll ol' the acttral perfortuance agairrst the courparable buclget for the firrancial year
runder revieu'has Lreen included in the financlal staterrrents.

12. Comparative Figures
where. llecessary, c.otttparative figrrres for tire previous fiuancial year have been anrencled or
recotrfigtrred to contbrrrr to the reqtrired charr.ges in presentation.

13. Subsequent Events
There Itave treett tro evettts sttbsequettt to the financial year eud with a significalt irnpact on t6e
finaucial staterrrents tbr the year cnded ?,OrhJune ZOIg.

14. Errors
Material prior period crrors shall be corrected retrospectively in the first setof finalcial stateprerrts
arrthorized fbr is.stre aiter their discovery [:y: i. rrcstating the conrparative anrounts for prior
pet'iod(s) pt'esetttcd in rvhich tlte et'ror occurred; or ii. If thelrror occtl.recl before the earliest prior
period presented. restatitt.q, tlre opening batances of assets, liabilities ancl net assets/equity for. tle
earliest prior pcricx'l p-rrcsented.

Dttring the ycar, crrL)rs that ltave beert corrected are disclosed urrder note 14 explaining the nature
and arrrotruts,

15. Related Party Transactions
Related party relatiortslrips are A llonlral ttature of conurrerce. Specific infourration with regards to
related partv tralrsacliotrs is included in the disctosure notes.

t\Attut\AL t ut'IlKt\trrtt\ I LUNS'I ITUENCIES DEVELOPMENT FaND NGCDD -NAROK NORTII CONSTITTJENCY
Reports ancl !'inancial Statenrents
For the r cnded June 20t9

ACCOUNTING

t7



t\Atrltt\ALvuyLlu\lvlLl\t Lvl\slttlJltt\LlrlJ uLYLLuflvlttl\l lul\D (l\uLur)-
NAROK NORTH CONSTITUBNCY
Reports and Financial Statcments
For the year entled June 30, 2019

X. NOTES TO THE TINANCI,AL STATEMENTS

I. TRANSTERS FROM OTHER GO\TERNIVIENT ENTMES

2, PROCEEDS FROM OF ASSETS

Descrintion 20ta-2019 20t7-2078
Kshs Kshs

NGCDF Board

AIE NO
I

I 1,379.310 5.500.000

At[ NO

,)

2.500.000 37,905,172

AIE NO

3

t 0,000,000
43,405,172.8O

AIT NO
4

I:l.r)rx).o00
9,940,000

AIE NO
5

7,000,t)00

AIT NO
6

r 1,000.000
7

13,000,000
8

55,040.E76

TOTAI. 122,920,186 95,750,345

2018-2019 2017-2078
Kshs Kshs

c 0Receipts fronr salc of Buildings
ctReceipts fiom the Sale of Vehicles attd Transport Eclltipntettt
ccfrom sale of office aud t
cCfrorn the Sale Plattt and

c 0Total

18



I \A I I UI\A L U O I/E RN IITE NT CONSTITUENCIES DEVELOPMENT FUND (NGCDO -NAROK NORTH CONSTI TUENCY
Reports and Financial Sta tcments
For the r ended .Iunc 30,20lg

NOTet TL) .THL'
TEI\,IENTSSIA

S. OTHERRECEPTS

lnterest Receivecl

Rents

Receipts tr.onr Salc of le rrclcr clocurrrerrts
Other Receipts Not Classifiec{ Elservher.e

Total

4 COMPENSATION OT EMPLOTTEES

20L8-2019
Kshs

2017-2018
IGhs

0

0

0

0

0

o

0

o

oo

2018-2019 2017-20r I
Kshs Kshsof contlactrral eln

? I I o4 5of casrral laborrr

&s of
se allowarrce

allorvance11s

ve al llce

l'lt id

accrtred

ler rents
I

1 I 1

l9



t\AItut\AL truyEIil\Mttt\ I LUNJI'll UENL'IL:S DEVIILOPMEN'I' I UND (NGCDF) -
NAROK NORTH CONSTITUENCY
Reports and Financial Statements
For thc year endcd June 30, 2019

NOTES 70 7HE FINANCIAL STA'l'ElvlENTS (Continued)

5. USE OT GOODS AND SERVICES

Cournriltee Expeuses

Utilities, strpplies and services

Conruruuication, srrpplies and seruices

Domestic travel aud subsistence

Pritrting. advertising aud intbnrration supplies & seruices

Rentals of produced assets

Training expenses

Hospitality strppties and seryices

lnsurance costs

Specialized rnaterials arrd seruices

L)ffice and general srrpplies arrd selices
Other operatiug expenses
Routine nrairttenance - velticles and other trallsport
equiprtrent

Routine nrairrtenauce - other assets

Total

2018-2019
Kshs

1,4r)4,000

I,367,:185

0

U

0

0

0

..120.c)00

0

0

0

Ll

3,09E,6.3r)

o

2017-2018
Kshs

2,852,O00

294,OOO

0

0

0

o

0

400,000

0

0

0

0

3,260,I og

0

6.810.065 6,806,I09

20



I\AI IUI\AL UUYL,R!\IIIIIIY I LUNST II'UENL'IES DEVELOPMENT FAND (NGCDry _
NAROK NORTH CONSTITUBNCY
Reports and Financial Statcrnents
For the r ended June ?At9
NOTES TO 7'I1I: I.INANLIAI, S|||TL'A4TNTS

r;. ]RANSEER TO OTHER GOVERNMENT ENTITIES

Descripfion 2078-2019
Kshs

o

43,514,183
38,926,682

0

o

82A40,865 37,750.000

z. OTHER GRANTS AND OTHER PAYIvIENTS

2017-2078
Kshs

Transfer.s to Na I i ol1 n I Glrvcnr nreu t eu tities

Trausfers to prirrrarv sclrools (sce attached list)
Transfers to scc(1ltdat'_\'schools (see ;lttached tist)

Transfers to tertiary iuslitrrtions (see attached list)
'[ran.slers to hcirlth instittrtious (see attactred list)

TOTAL

Bursarry - .sccolldary schools (see attached list)
Bursary * tertiary institutions (see attached list)
Bursary - .special schools (see attached list)
Mock & CA'l' (sec. attached list)
Securrty' prro.iects (see attached list)
Sports projects (sce attaclred list)
Ertvirournent pro.iects (see attached list)
Erner'.gency pro.iecls (see attachecl list)

Total 45,062,907 29,944,940

0

730,00037

0

0

0

2018-2019
IGhs

7,595,495
20,830,222.

0

0

0

4,400,O00

4,400,000
7,937,2OO

2017-2018
Kshs

6,097,250

1 1,640,000

0

0

3,750,000

0

0

2,457,590

2t



t\ A t r ut\AL tr u y L K N M L:N T' L' O N STI T A E NC I ES D EVE LO PM EN T F U N D (N G C D F) -
NAROK NORTH CONSTITUENCY
Ileports and Financial Statements
For the r cnded June 30 20t9

NOTES TO THE FINANCIAL STA

8. ACQLISmON OFASSETS

Non Financial Assets 2018-20t9
Kshs

2077-2018
IGhs

hrrchase of Buildings

Constnrctiou of Buildings
Refirrlrishnrent of Buildings
['urchase of Vehjcles and Other Trausporl Equipnrent

Overhaul of Vehicles and Other Transporl Equiprrrent

furcha.se of Horrsehold Fumiture and Institutioual Equipurent

Pur.chase of Office Ftrnriture and Geuernl Equipurent

ftrrchase of ICT Equipnrent, Software and Other ICT Assets

Fruchase of Specialised Plarrt, Equipnrent arrd Machirrery
Rehabilitation and Renovatiou of Plant, Machinery and Eqtrip.

Acqrrisition of Land

Acquisition of Irrtangible Assets

Total

9. OTHER PAYMENTS

0

o

0

0

0

0

o

0

0

0

0

0

0

0

0

0

0

0

o

0

t)

0

0

0

00

2018-2019 2017-2018
Kshs Kshs

Strategic pltrn 993.20 r 2.500.000
ICT Hub 0 0

993,201 2.500.000

22



t\A t turyAL <,ut/r:RNtvrt:NT C'oNSTITUENCIES DEVELonMENT FuND (NGcDry _
NAROK NORTI.I CONSTITUBNCY
Reports ancl Financial Statemcnts
For the cndcd June 30,201g
NO?'ES TO THI ilNANCIAL S1ATT:MENTS

10A: Bank Accounts (cash book bank balance)

Name of Account No. & 2018-2019 2017-2018
Kshs Kshs

RANK NAROK.O30t)263 510:r25-KES 8,706.06r 23,217,000

Total 8.706.06I 23,217.0O0

lOB: CASH IN HAND

Location I 0 0
Location 2

Location 3
o 0

0 0
Other Locations 0 0

Total 0 0
[Pruvide cash cctt r tr / cerl i lit:tt lc:s for

23
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I\AT TUNAL UUYL;RNMEN'I L'ONS'I'IT'UENCTES DEVELOPMENT FUND (NGCDF) -
NAROK NORTH CONSTITUBNCV
Reports and Financial Statemcnts
For the ycar ended June 30,2019
NOTTS TO 1,I.IE FINANCIAL STATEMEIWI9 (Conlinued)

I I: OUTSTANDING IMPRESTS

Total

finclude an annex of the list is longer than I page.J

12A, RETENTION

20t8 - 2019
Kshs

3,798,955

2017-2018
IGhs

Srrpplier 1

Supplier 2

Supplicr 3

Total

t\'ovide slrcfi apprcptiate explanalions as necessaty
I2B. STAIT GRATI.JIIY OUTSTANDING

Name I

Name 2
Naure 3

Add as appropriate

Total

[hpvicle shott flpptopt'iilte explanatiotts as necessary

0

o

0

0

0

0

00

2078 - 2079
IGhs

2017-2018
Kshs

0

0

0

0

0

0

00

Nane of Officer or Institution

Date Imprcst
Takcn Anount

Taken
Amount

Sunendetd Balancc

IGhs IGhs Kshs

Davhl A4 Gitltittii ddlmm/yy 370,000 0 370,000
Dnvicl M Gitltittji dd/mm/yy 32o,ooo 0 320,000
David M Githittii ddlrrur/yy 300,000 0 300,000
David M Githinji ddlmnr/yy 700,000 0 700p00
David M Githitlii ddlrnnr/yy 490,000 t') 490,000
Davicl M Githinji dd/nur/yy 500,00r) 0 500,000
l)uvid M Githinji ddlmm/yy 950,000 0 950,000
David M Githi4ji dd/nur/yy 168,955 0 168,955

24
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NAROK NORTH CONSTITUENCY
Reportr and Financial Statcments
For the year ended June 30,2019

I3. BAI"A,NCES BROUGTTT FORWARD

Bank accorrnts

Cash in hand

Imprest

Total

lPruvidc shot't apptvpiate explanatiotts as nffessatyl

14. rnxoR YEAR ADJUSTMENTS

Batrk accounts

Cash in hand

Intprest

Total

2018-2019
Kshs

23,217,O0O

o

o

2017-20tE
Kshs

268,961

o

o

I7.000 268.861

2018-2019
Kshs

2017-2018
Kshs

0

0

0

0

0

0

0o

25
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lyA t t u 1\A L b U y tt KN M I1:N't' CU N SI' n' U E N C I ES D E V E LO P tuI EN T F U N D ( N G C D F) -
NAROK NORTH CONSTITUBNCY
Reports and Financial Statcmcnts

IgfJt . y.". 
"rA.a 

1"." S

PROGRESS ON FOLLOW UP OF AUDTTOR RECOMMENDATIONS

The following is the sullullary of issucs raised by the exterttal artditor, attd tttauagetuellt cotrtntents
that were provided to the auditor . We have nominated focal persorts to lesolvc: tlte various issttes as

showrr below rvith the associated tinte fratne within wltich we ex ct the issues to be resolved.

fAM

I'AN4

ame:
(Put a
date
when
you
awct
the
issue
tofu
resolv

N/A

N/A

Focal Point
person to
resolve the
issue (Nane
and
designation)

Status:
(Reslved
,/ Not
Reslved)

Management comments

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor

Resolved4.1

It was observed that Narok Norlh
Coustihrency Developruent Fund
processes it tinarrcierl transactiou
through the rnanual vote book
.systcrll which is not updated ott a
regtrlar basis, instead of the
autourated votc book uranageurettt
or Intergrated Financial
Managerterrt lnfornratiou Systettts
authorized by tlte National
'l'reasury.

Resolved4.2

It rvas noted that althottgh, the
fund pays moutltly staff .salaries
no penlrarlent payroll recotds are
maintained iustead excel
worksheets are used to process the
staff conrpensatiou.

It is tnre that we use manual
vote book system and the
rnanaSement has noted your
recomrnendation. However this
is NGCDf potcy issue. An
lntegrated financial
Management Information
System is underway and soon
will be in use.

Ttre nunagement has noted
your recommendation and will
hence forth use a permanent
payroll which will then be filed
for every month.
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Referen
ce No.
on the
externa
I audit
Report

ame:
(htt a
date
when
you
etpct
the
lssue
to be
tesoIvThe Na r,:k Nort atronal

Govcrnrrrcnt Cion,stitrrency
Dcvcloprrrent futrd trarr.st'e r.red
ttrat-le payulellt.s in l'e.spcct ot'trarrst'ers to othcr goverlllllerlt
ttnits :r nr'l otlrcr :<rants arrcl
tratt.sl'ers nla nagclll er rl. I-lorvcver.
nrost of thc.sc prr).iccts Ir;rVc. rroI be
labc.lled

hN

a.s r.eqLrir.ed by,

There were only few projects
that had been iabelted ui ti,"
time of audit. This is because
the,labelling-proc"r, h"d j;;i
started due. Take note thai all
p_ryLeJls _ conshucted usfi
IvcCD.r tunds musr be tabelteid,ror rmprpvement of our
appraisal too.

1.3 regrrlations.

recltr ircd

Risk(s)/

l'rnthcr thc pr.o.lects ;u.c rrotsttpported lri, pro.iect
inrplenrent;rtictn .st;rtrrs 'r.eport

.shovving wlre'tlrer it is corupletecl,
ott.goitrg, rrn -.sturtccl t,r. .stl I I 

jc1 ;ur jtheretore pr.l.siliorr t)1.rnrplerrrentalion could rrcrt be
contirnred.

N/A

N/A
4.2.1

TIte sul'llnlar-v slatenlc.nt ol.
appropriat ron dc're.s rrot irrclrrcic.
foot notes e.rplairring llrc rcasonstbr budge t rrncler-Lriiliztrticrrr as

shou'n i
by thc stancla rcls as The budget underutilization

was due to late disbursement
from the NGCDF Board at the

rr Appendix v.
Effec t (s) / Inrp I ication s

rrtilization nlav den_\.
stateluent usel.s

'ilrere is a risk that rron.clisclosrrle closure of the year.of rea.sons tbr [rLr c'lget turclcr-
thc tinanciirl

{t betle r
rrnderstandi rr.g of thc, 1:ertonnancc
durirrg the 1'ear rurder.rcvie*

hsug / Observations frorn
Auditor Management comments

Focal Point
per$on to
resolve the
issue (Narne
and
designation)

Status:
(Rcsolued
/ Not
Reslved)

FAIV RESOLVED

FA\IV RESOLVED
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fr\,M

ame:
(tut a
date
when
J'ou
etcpct
the
issue
to be
rcsolv

N/A

N/A

Status:
(Resolved
,/ Not
Resolved)

Management comments

Referen
ce No.
on the
externa
I audit
Report

Issue / Obseryations from
Auditor

RESOLVED

focal Point
person to
resolve the
issue (Name
and
designation)

I'Ai\,14,2,2

Audit exanrinatiou of the staff
conrpeusation records for Narok
Norllr Corrstittrency Developntent
Furrd established that all utentbers
of statT coure ftont tlte sallle
ethnic conuuunity irr breach of
the National Irrteglatiort and
Cohesion Act which requires that
the face of Keuya shotrld be
reflected in all appointrnerrts. Tlte
details are as showtr irr Appendix
I.

It is true that Staff members
comes from the same Ethnic
group, however advertisement
was done publicly \Mithin the
constituency. There were no
other applications from other
ethnic troups.

RESOLVED

As mentioned earlier, delay in
disbursement from the board
had caused delayed
implementation. fire projects
has been so far been
implemented in the Financial
ycxtr 2018/2019. Attached is
the list attached. (Annex 1)

The Narok Cotrstituency
Developurerrt Fund approved
project code list reflects a firral
budget atnoutlt of
Kshs.107,398,4I6 rvhile the
actual expenditure was
Kshs.7Z,802,2O6 lcaving a
balauce of Ks1ts.34,596,311
unutilized which dift'ers with the
recorrtputed alnoullt of
Kshs.25,6I8,343.82 as sltowtt itr
Appendix II rcstrlting to a
differerrce of Kshs.8,977,967.18
that lras trot bceu recotrciled or
explainecl. Irt addition, tlo
satisthctory reasoll was givett for
non-iurplenrentation of the said
pro.jects.

4.:3.I
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Rcferen
ce No.
on the
extenra
I audit
Report

4.3.2

The sllllrnlAry stnteruerlt of
apprupriation for recrrrrerrt arrc-l

developutent e.xpenditrrre
cotubiued reports a l'inal brrdget
of Kshs, I rr7,3gg,5l6 which
irtcludes a budgetarl, ad.itrstrrrent
of tGhs.20,588,.l71 rhat is t'rnly
suppotled by a corresporrding
project list of Kshs.8,840,000
resulting to tulrlppl.oved budget
adjustnrent of Ksits.l I,64S,'l 7l
due to lack ol project.s .schedtrle as
shorvrr in Appendix III.

]'he slafu.nrcnt ol l'ccelpts aud
payluents. asserts arrd Iiabilities
aud cash t'lt)\r' rcports
comparntive finarrcial
infornration that ;u.e ditfer.errt
with the previorr.s year arrdit
certificate nlllount.s resulting to
nrisstaterrrcnts fls shou,n irr
Appendix IV.

Issuc / Obsewations from
Auditor Iv{anagement comments

Focal Potnt
person to
rrcsolve the
issfu,e Name
and
dxignation)

Status:
(Resr,lyed
/Not
Reslwd)

Ttre projects Schedules
surporting ll16481171 has
been provided (Anex2)

Realise that the differrence of
Ksh 268,861 between
Kshs.111648117l and Ksh
ll,979rgl0.34 was our
closing balance for
20t7/2018.

TAM RESOLVED

4,4.1,

The financial statement has
been rcstatcd showing the
correct financial positions
(Annex 9)

FAM RESOLVED

8me:
(htt a
date
when
wu
exwct
-the

l,ssue
to be
teslv

N/A

N/A
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ame:
(Put a
datc
when
wu
exwct
'the

issue
tofu
rcslv

N/A

Referen
ce No.
on the
externa
I audit
Report

Issue / Obsenrations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/Not
Resolved)

4.4.2.1
llltllnl111
tllnltlll'll
llls

The staternellt of receipts aud
payluellts rrpofts trarrsfers to
other govenulreltt rrnits of
Kshs.37,73O,000 which inclrrdes
Kshs.4,5O0,0O0 trausferred to
Olertreisi Prinrary School fbr the
coustruction a dorntitory throrrglr
payrreut voucher No. 4l dated
15/5/2018 arrd cheque No.
197 1.

Although the contractor had beerr
paid a total suul of
Ks1ts.4,275,000 as at the tinre of
audit, the pro.iecl is still
incourplete aud the rernaiuirrg
bnlancer nlay ltol t'urrd the project
to courpletiorr.

In addition, no monitoring aud
evaluation reporl was rrrade by
the colrstituency conrurittee on the
project seen to confinn that works
were being uronitored arrd
properly superwised.

It is true that at the time of
audit the project had stuck due
to technical neasons. It has
however been started and
works are undenrray.

TAT4 RESOLVED
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I5. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOLINTS PAYABLE (SeeAnnex 1)

Constructiorr of brrildings
Cotrslruction oi civil u'orks

Supply o[ goods

Suprpll' of serviccs

15.2: PENDING STAFf PAYABLES (See Annex 2)

Sertjor nlRllngelltellt

Miciclle tuanilgclllcltt
Uttiottisablc errrpkr,vees

r)tlrers (tpccil1,)

15.3: UNUTIUZED FLIND (See Annex 3)

Courperrsil tir'rtr ol etrrployees

LIse of .goods arrd serviccs

Anrotruts drre to other Cloventntellt entities (see attached list)
Anrounts due to otlrer.grarrts and other transfers (see

attachec'l lis[)

Acquisition of assets

Otlrcls k1,c't'il))

2018-2019
Kshs

0

0

0

0

2017-2018
Kshs

0

0

0

0

0 0

Kshs Kshs

00

0

0

0

0

0

0

0

0

Kshs

2,452,339
(90,I 68)

2,910,O00

1,427 ,Og7

0

2,0A6,799

Kshs

723,227

759,418

20,660,180

I I,453,486

0

I,000,000
8,706,06I 94,596r$I I

3l



a

NA'I'IONAL GOVERNMENT' CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
NAROK NORTH CONSTITUBNCY
Reports and Financial Statements
For the r ended June 2019
NOTES TO 7,HE FINANCIAL STATEfuTENTS (CONtiN

15.4: PMC account balances (See Annex 5)

2018-2019 2017-2018
IGhs Kshs

PMC account Balances (see attached list) 2.962.669.68 7,213,961 .oo

2,962,669.68 7,215,961.0O
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NA TI ONA I. G OVE R N NT ENI-
UENCY
CONSTITUENCIES DEVELOPMENT FaND (NGCDF) _NAIIOK NOITTH CONSTIT

Reports and Financial Stafenrcnts
For the year ended .lunc 30, 201 9 (Kshs '000)

ANNEX 4 _PMC
AS AT SOTH 2019BANK

Bank Balance Bank Balance
PMC

Bank Account
number

2018/19 2,01 7/ts
Equity 0360271,58048 r 325,970. I,200,000

036027 I s75652 400,392.00 863,952

Narok Notth Errvirorr rnctal
pr.oiect

Narok North Sports

i)Errreterai ll.i ltc

ecl.s

&uity 0s60278632663 200,465.00 200,465.00
tott PriruaII 0360268s5 r 836 299,6I6.50 48,790.00Kiluli lta Equity 03602 8543391 200.00

Scl rt'a rrrodelMaasai Ma 0360263 981787 746.30 s87 00
036027 1937b)l) 750.00 750.00Olelusie lrirrra

Naitoti lrirnit

43602774408 I 5 804 780.00
c)loloiboti Eq 036027744 648r 20.00I

Olorrr tlla Equity 0360278751 04I 100 000,o0
39003602 73.OO300

St. A4n School

Sonkorc'r

Is Boarcli 036A29A7 43474 38.773 2 56Kukwenik Da Sec Sch Eq 03602774 46795 380.00 500.Nkareta Secc'rncla 0360266 r 0s 54.60 ,e 54.60ENTIYANI PRITL\RY Equify
705 I 3 ,00 .00USIT\IIR YPRL\4AR ISC L{t)O 0360277 19707 6 ? o0 .00SAKLJ"I'IEK PRIA4ARY SCIIOO L 03602774 665 t4a I40oI,CHORRO PRIMARY SCHOOL 03602774334 93 300.o0 300NTIA,IA/\,IA Rt DGE PRIA4ARY

SCHOOL
Equrty

7732 705.00 705.00OLEMEISI PRIA,I RY 43602773241 29 224 00.00KUXWINIK PRI,\,TJ\RY 036027744679 5 380.00 380.00MEDUNGI PRL\IAR\ Equity 036027745073 3 240.00OLOLII PRI[,1AR \, SCI IOT) t, Equify 03G02774 7977 220.oo I
0360277 195G64 0.00

LIT,IAN ET PRIA(.\RY ST]IJOOI,
NOLISINTI PRIi\,1.{RY C) t_SCI-It) Equity 12003602 99 715.00 75Equity

036026398 I 787 24 746.30 387 00

T,IASAI MAR.\ T,INI\ttRSI'I.Y
Mc.IDEI, PRII,IARY SCI {OO L

rtchura eshrrnrata &uiU 60277 t 6l 43 2t 900Oleleshwa PRIMA RY scl tlL)OL 0360266072259 86,50Ilkara ni PRIIvIARY SCI loLrl. Equity 7417 745 100OLOKURTO CH I T] I'S OfT IL. t_ 0360277312069 230 I .00Equity 0360277469 I5 200.oo 200.o0
ENTIYANI CHIETS OTFIC]E

T)I,PUSIN{ORU CFII IrS oI.flcrI 03602774577 19 407.50 407.50
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TOTAT

7 15 I.00

KSNS'UUU

2.962.669.68
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