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I. Ki]'/ CONS'I'I'I'I]ENCY INi'ORA4A'I'ICI{ AND MANAGI]MENT

(a) Bac :;r,round inlbnnatiorr

'iite Nation:il GoveL'nnrenl Ctrrrstilrrencies [)evelopureut Fund (NG-CDF) (hereafter referred to as
tlre Ftrnd) i,.rlrttet'ly Constilrrorcics Developurcnt Frriid (CDF), is a fund establishecl in 2003 through
irt Act of I"rit'liatttent, thc C'orrstiIrrencies []rrvckrpnreut Fund Act, ZOO3. 'l'he Act was later reviewed
tirrotrgh tlr,'r:iractlllent o1'lh. C'[)tr (Anrcrrclrucrrt) Act 2007, and repealcd through CDFAct, 2013.
'lire latter t','as sLrbsequeutl_y .srrccce:dec.l [r1, thc crrrrcnt NG-CDF Act,2015. At cabinet level, NG-CDF
ir, represeil ';ii by the Cnbinr; SccletaL'y lbl Devolution, who is responsible for the general policy
lirrd strate3,. tiirectiou of tlie IrLrnrl.

l,tandate
'l.te trtaudr,,'olrtlie Fund as r'lcrivcd flonr scc: (3) ol'NCi-CDF Act,2015 is to:

a) Re( (.).iiiize the cori:;titLrrrrrc)/ its a platfbmr fol ider"rtification, perfor.mance and
iut 

; 
; i,3 1 i 1sn1at ion of ilr.t t i onl I cgoverl1 lltctit fu nctions;

b) Fac'r,iiitte the pet'fornrauc('arrd inrplenrcutatiou of nationaiSoveulment fuuctions in all parts
of il ' ii.eptrblic prrrsrirrrrt to r\r'ticle U(13) of tire Constitrrtion;

c) Prc''irii: fbr the pitliir:ipaiiou ol tiir'people iu the detelitrination and inrplernentation of
iderrriiied natioiritl ;io',,c:l'1111tetit dct,elol;pteut plojects at tfie colstitueucy level pursuant to
Ai'1, ic 1OQ)(a) ol'tll. ConstitLrtiorr;

d) Pt't-r:rlotc the tratic-rrtal i,alrrc's of htrurzru clignity, equity, social.justice, inclusiveness, equality,
ltttt.t:i;i ri11ltts, iron-clir;cliirrination arrcl plotcction of the urargiualized pursuant to Article 10
(2) .',,) trf thc Constiirriiorr,

e) Pro :-irr fbi'the sru;irrirrirlrlt' lisl,sllrprircul ol all parts of the Republic pursuant to Article 10
(2) :i) of the C-'r-rrrstiiuiiori,

f) Pt'rr','i,i.: il legislzrtive :rirc1 irolicv l:l'irr)rc\\/ork pulsuarrt to Article 21 (2) of the Constitution for
tltc '.ri;.it'essit,e rclliizriirrii otrlhc c'c'oironric aurl social rights.gualanteed uuder Article 43 of
tli,.',:i.stilrrtirrrr;

8) L'foliil.: tttecltrtttisnrj i!)l ihc Niiii()rlrrI A.sscurbly to delibeurte on and resolve issues of
cori",.'r'it tothe peoplc ils llovidc(l lirl rruclei'Alticle 95 (2) of the Constitution;

h) pLo'.'ir.,-'lol a ptrblir-'r'inarrcc systeirr that pronrotes an equritable society and in particular
exlr''rrriitltre that plorrrr-ites equitt[.lle dcvelopment of the coLrntry by nraking special
pL't,','i:;ir',tts tor tttalgiir;ili;rccl glorrl)lr aud areas pursuant to Article 2O1 (b) (iii) of the
Ctri irrrttiOit'

i) r\rti,;rr,'ize u,itltclritu,,rltrlririourry l'io:rr tlrc Consolidatecl Funcl as ploviclecl'underArticle 206
(Zt '; ''t rlt'thc L-olrstitu i()lt,

jl I'I'r,', i,i. Iuecllnliistii:i :r)r' ilrc: Natioirrrl i\sseinblv to facilitatc thc iuvolvement of tlie people in
titr: r itrrttificiition ittrcl irrrl'llcrucrrtatiorr ol plo.iects tbr funding lry the rratioualgovernmentat
tiltr I r'-'it:;titttctrcy levt:i. att''1

10 Pt'c,'i,ir-: fbr trtechartisiirs tr,.rr sLtppl(-'nietltin;q inlrastructure developmeut at the constituency
ler,,'i itt ttrattcrs trrliin.q u'itlrin ilrt t'nnctit-rrrs of the national goiernnre,',t at that level in
itCt'r,' r,i1i1169 uritlt tlic l'(rlt:jlihIIiOtI

t,' tsion
i ilLlitablc l, :L)-eC()nOtilir-- d,:,'.'lirillrell l C()I rt t1'ywiCle

i, iission
'l,rprovic'l..'rriiersltipandyrr',licf ililcctioniolclfectivcandefficientulatlagelllentof theFund
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ar the ),c r..' rndeci June 3U, 2[iiii

Ccre Valttt:.;
1. Patrioiism - we upltold the rrational plide of all Kenyans through our work
2. Par:r,";ipation of thc pooplc- \Vs ir11,olve citizeus in nraking decisions about programmes we

ftttt I

s. 'l'ini :,iiress - rve aclircr.c [o pr.c-ruiprt dclrvery of service
4. 

"o,.,,i 
ilovenlance -- \v(' Lrphold lrigh skurdards of trallsparency, accoLrntability, equity,

inc jri.siveuess and integi'ity iri the serrrice of the people
5. Suslainable developrncnl - we pronrote developnrent activities that meet the needs of the

pr*;r'rtt r,t ithourt conrprourising the ability of ftrture generations to meet their own needs.

(b) Kc"y i riitnagernenI

Th,:' ,,,'l:lcltakos I'or,r,n Coir.siituerlcl,'s,1o, to day tllatlagelltent is under the fbllowing key
OI'l{': il.l:

i. Natiortal Gotrelnnrent Constitrrencies Development Fund Board (NG-CDFB)
ii. i\ationai Govclnirrenl Cous[ituency Developnrent Fund Courmittee (NG-CDFC)

(c) Fiirr ;ir.riy Managemcril

'1'ltc i1,"" lltaltagetlCut t;cr'.sttrtuel u,lro held olfice during the financialyear ended 3gthJune
20 l ).::, t\lrcl rvho irad d ilcct l'iduciai'), rcsponsibility were:

N(, De.signalion Name

1

,2

.)
I

ll

Accott t r I i rt;;i r-) l'fice r'

r\.l.fl hoirlci
Sltb -Ctri r ri 1.,, i\cc:t'rri r r lii r rt
Cha ilrr i:, r r i'lr,i - C-DIrtl
Menrbt'r' N(l -CD|C

Yusuf Mbuno
Kenneth M. Arnanya
Elias M. Kimani
Sylvester M. Mumo
Jacinta K. Mulwa

(d) Fid i rc ir,r l'y Over.sight y'. rrangemen[s

'l ,re Audii r l,l liisk Managenicni Cournrittee (ARA4C) of NG-CDF Board provide overall fiduciary
cversight () i llre activities ol ll(;-CL)t'Machakos Torvn Constiturency. The reports and
1 ,.'coll1llltl tt .'r:r t ioll of ARA4C uz iro r aciopted lri, the NG -CDF Board are forwarded to the Constituency
(.;uttttitlet :'.)r' rtctiou. r\n-v rrrilltci'.s llrat leqrrile policy glridauce are folwarded by the Board to the
t'rrbinet Sr'. r',.' i l ry ar rd Na tio n rl l r\..s.seurbl 1, Sc ler:t Couurtittee.

(e) NCI - .'l-)[' Machakor;'l',-'r,i,ii Constitrrency Fleadquarters

P.O. ir.;x 2521 -90 I O()
Elir, .l:'ntr.e Buildinl4
i\4a lrrtko.s Towu.
KE; I':'.jr.

2
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(f) xc t,:

:ncled Junc 30,201iJ
ilf Machako-s ]tw, eo*tltrj eucy Contacts

Telr'1,1 .)11s: (254) 07 2:\5:J27 7 0
E - I r r r r : i : cd f nrac ha ko.s t,.r u, i l iO r r.gcd l'.1io. ke
We Lr:; i i e : r,vww. ngcd li r r; lcl r;i kostowl r...4rr. kc

G) NC- lll)F Machakos'l'own Constitucncy Bankers

Eqrirl,,,Bank
P.O. lit:.x 2453-901 00
tr''tit,rjilil<os,
Iie r r','. r

(h) Incc:i.;,:ndent Auditorr;

Ar.r t'i i i,-,r' General
Ofi':r",' cl' the Auditor',-1,:rrt:r'Al
A n i i,',' r'.sil t')'['o\,\,(r l s, I. i 1 I 1,,',; 1..qi llr \\/;1 i,
I'.(',. j,,r:':It0084
(l ['i ; r-r0 ] 00
Nalt',,, ,i, lienya

(i) Pririci,.; al LegalAdviscr

Thc r ri,onrelr Gerreral
Stili,: l,:rirr Office
I-iii,.r iLtce Arrenue
Ir.ti , ::l 401 l2
(il, iiuale-00200
Nail(;t;i, iien5ra

4
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i -eports it i.( iiinilncial Statcrncnts
:ior the )/(::lr ,rndcd Junc 30 ,ZOLB

II. F(.;ii',;,in RD BY'11-lE CI-lAittMAN I{G-CDF COMMITIEE

I have iil rlleasut'e to lbt'tr;arcl the tlnancial stateurents of NG-CDF Machakos Town Constituency
tbrthc fir,;rncial year?O1ll2l)18 i,i,hich rcpresents a true recorcl of the activities undertakenwithin
t.he 1,e111'.

"i lie key at:lri-""etnent for NG-CDIC Machakos town constitr:ency was being able to utilise pending
I :llances 1l'riir lhe pt'evio,us {'inancial year encling 30tl'.[une 2017 plus balances of the previous
i,nancial 1":ir, '':trctiog30'".itrne2(-)i6rvithinashortperiodoftime-Thiswasasaresuliofproper
c'ropg1211ii-r1i il:iotrgh teauru,olli u,ithiu the NG-CDFC, the F.A.M, Treasury, Office staff and tire
i,.:neflciarl,-,r;

i:ou,eveL. tir:: : ha"ve beeu cr-u,-'rgirrs issues zrl'lecting project implementationnamely:

l.) I,oiril .:ll issues.
2.) Ecrrn,;:riic issues.
3.) Lerirr i:rsues.

4.) Soi:ir i issues.
5.) (il' :ir; :l r.;hallenges.

6.) Lal,-' : lrsitrrsemcnt ol' i'Lrr-r,-ls.

7.) J.alr-' :,, ;1troVfll ol r.eall,.r,:rriions.
8.) L,ai,: .:,:ilroval of pir.o.jc-ct pioltosals.
9.) 1''r'irn,:1,,:rs of lund accoLrn( nranagers.

'' iie u'a)' f i;",', rrid in tackling litese Lnentionecl challenges is by giving a standard guideline on amountsi'' be allocirl', I tbt' specific ltro.ier:t:i to avoicl having ongoing projecti for more than two financial
\ jars. Tlrc ''l , {-'l)F lloarcl Sho11l1! rc,.lLrce iiic rate of staff tuntovel.s in Constituencies i.e F.A.M
r :rnsl'er.s. , .iv tlisbursc,rnelrl 1ri'.tpprovctl lirucls ancl realloczrtion is also paramount for better
i, :Lforttr.rr:1,:.

'lireNG-('l)i i-: yJn"llukos'l'otvn is happy r'r'ith tlie funcl and would iike to thankthe Boardforits
i ilbrts.

.)/-' i r'

CI rlti rl'vlAN NG COI\4MI1'lilH

)



.,ttiu);.).1- ..,/L.jit\li,ti:!",,),_,iiti:llt.,...1\tLllllSDItVIiLO?MENTITUND(NGCD7)
'.4 {' f[, ; ; . {},'"'' 3 LyN C 0 Ar,i " I' ;",i i ! i N C I'
:-'p0i'ts :, rrti i

)f tile J'lill' '.1

.i iincirrl Jt?1. i J -ii;-, :i i.s

llcd ,Iunc 3(i, 20; il
lt. s't'A't'

:_rpt.'r.t\':t i .:lf :

' 'te ACC():ll11 r
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r , t[rc' sIlric cr
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r id r-'rrs^rii'irt;.'

, r'opct' r1( cot
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' e pilL'll ti()11 l

,lilteL'ial r rris..

, 'iectin14 lrrcl
. rtson?ll)i,-'ill

ie ACar. )LlI
r;portsib i litl
ictl:rrcl rri
, re |i la l i0llzr l

rrt lltc t'ili
rrii:11 iii.'l'r,
:C .,i.Ct:arlullt
ritll)ielrillcs:;
,.[)iltilii,,ll ,

;lllll('iii1 ( Oll

;ii ,\,C(...).lnt,
'iit\, lrrr.r c'

i r[i.liL ilt! co'
' rclit .,,r',.'i',: tir
, ,:'. iriit'l. l,'r' i
i ti lr.);'iit I

, errlirriir,.l ..,

i r',itlN'l'OF'EIrJ't't iy t\4AN AG E rvi ilN'l' RFISPONSIIIILITI ES

ctiorr iil (l .-,1'the PLrblic l;,ritn, : A,lirrrir.,i,'lre nf Act,2013 r'eqr.rires that,attheenclof eachfinancial
'ar, tllc:lcc" -rrltitrg oi'l'ic:ci' I'i)t'ii I'Jittiottltl ilovet'nnrerrt Entityshall plepare firralcial statements in
:;pc'-rt (ri lhir: (rrllity. Secliott :'11 (.j) r'cc1r-riles tirc fitraucial staterueuts io pr,epar.ecl to be inaformthat
)lllPiics \\'ii lclcvatlt ilccor;rrtirr;4 slzruclirr'.i.s irs presclibecl ihe Prrblic Secfor Accournting Standards
)itrLl ol'i.el.r ' , ilonr tirrrc. [o lilrr,:..

,;r, Officer itl cl,.tt',;,: of tltc: N(l-CDt r\4achakos'fown Con.stituency is responsible for
:i <rlld;rt'escttlttlion irlriire errlriv's lin:rnci:tl statellleuts, which give a true and fairview
rri'lirirs o{ the cittili' lbL'ancl r.s at the enrl of the flnancial yeai (period) etlded onJune
I r esportsibilitf iil.'1,' lcs: (i) rrurintaining:Ldequate financial rnanagetllent arrangements
iititt these cortiittti,: to be ct'ti:c:tive throLrghoLrt the leporting peiiocl; (ii) maintaining
ritirrg t'ecot'cls. ,r,lticit clisclo.st' rvitlr reiisonable accr-riacy at iny tinte the financia]
r.rrtitlr; (iii) cl*;i.grriii.g, ituplc'rrrcnting anrI maiutaining irrtelnal contlols relevant to the

rr-l liti| plt'.';cillilii()ri ol.Lhe i'iiirurciarl slertcureuts, ancl eusuling that they are free from
i:lclllenis, u,hctitcr',,lrrc to cL.L.r,i'oi.frrrucl: (iv) saf'eguar.din.g the assets of the entity; (v)
i;rrlyitt.g ztpt)f()l,r'irilL: rtr:courrlirrg policicsland (r,i) riraliing accountinlq estintates thiiare
,,'-: t--irCttnrs;Irtr.r ' ,:;.

ii". Officet'iri liraL-'4e oi'thc NCCDF-Machakos'l'orvn Constiturency accepts,.ri'thc c.lllit,\:'.: l,riiitirc:ial stiii(,llrL)11ts, which have been p|epared on the iash gaiis
:rirrrrcial Rcpc,r,liri,.i. rrsing lppropriatc accor"rnting poticies in accordance with
'rrLLlic Secl.rt' Ai crlirriirrlE Sirrir,lrtlds (IPSAS).'l'he Accountinlg Officel is of the opinion
.'.'i'initttciitl ..liriieli:t'rrl.s .iiv,-. rr llrrr- arrd lair view ol thc strite of entity,s transactions
,:.'-:iitl !c.ll CIIiir'(i .litttt: :jO, llt)lS, itucl ol'the entity'.s firrancial position as atthatd,ate.
r'; i)fficel trltiti,'.e i,i'ihc N(lt- i)l'-r\4zrcirakos'lown Cou.stittreniy fur.thel confirms the
'r' Iite ltcc.trtttttll,'q ,,.,.:r)r'ilS ttrrrirLiaiued tbr the etttit!, which h;tve lreert reliecl upon in the
ilt': etttit\"s l'i,rati,'iiti statcnr('nts as ivell as the aclequacy of the systems oi internal

' i-)fliccL' ilt t lai'r, ol tlto i':,,ii'DF'-r\,la,,:hakos 'i'orvu C--onstituency confirms that the
ir;ri1s11 ftrilr' '.'' itir rrlrlrlicltl,lr' '-ir-r1,s1'1111,.'1rt liegr-rlations ancl the ternts of external
ilrlttts _(rviit'lc r1L)rrii:lrble). ii:rri ilrirl the cutitr,'s l'uuds rcccivecl cluring the year under
,: iirr the ctilqri,,ie i),rj'POSes l,.i ',',,lrich tlrcy wer.e intencled aucl were prlpertyaccounted
' ,\.t'cotttttitt'q i.',i'firr-'r'ct'rrlfilr rr:: ilurt tlrc errtity's linaucial stiltenrents hari been prepared,li (.rolli[)liii:l ""il]1 ,'clci,arrI r],.'(-'orrrilirrg stanrlarcls prcscribed by the [,ublic Sector
r,:! r|iis l:loirn-i , i'i...rr1r;1.

i'iilaltCi:Ll .ri:,'.'n t "; r i.,;

ri :r.i,','. )['
','r-r,'11ri.,r,|, \, t.l l. l.(S \

,: lr: I lii lttr..;
, l -:rl t' OIt

,-,,::;Liitrcrr.. irr;rricirli statcrrruits \vel'e al)proved and signecl by the
,L1lo5l2o r?,

.ttt _
Sub-County Accountant
Name: LUC.I \t-h.iL_€:

J{#ffi.-
:ltcl At;::.lui t,.,'-iana1ler a\
rtl .C
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NAIROBI
OFFICE OF THE AUDITOR-GENERAL

En hanc ing Ac c ou n t a bi I ih'

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MACHAKOS TOWN CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2018

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Machakos Town Constituency set out on pages
7 to 46, which comprise the statement of assets as at 30 June, 2018, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of National Government Constituencies Development Fund - Machakos
Town Constituency as at 30 June, 2018, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standard (Cash Basis) and do not comply with the Public Finance Management Act,
2012 and the National Government Constituencies Development Fund Act,2015.

Basis for Adverse Opinion

1. Presentation and Disclosures of the Financial Statements

The financial statements presented for audit did not comprise pages 11 to 23, of the
financial statements. Further, Note 15.3 (Annex 3) on unutilized balance had not been
filled.

Consequently, the financial statements were not presented in accordance with the
presentation guidelines issued by the Public Sector Accounting Standards Board.

2. lnaccuracies in the Financial Statements

The financial statements presented for audit review contained the following errors;

Reporl of the Auditor-General on Nqtional Government Constituencies Development Fund - Machakos Town
Constituencyfor the year ended 30 June, 2018



The statement of receipts and payments reflects a figure of Kshs.68,753,447 as total
receipts while the summary statement of appropriation indicates Kshs.69,492,616 as
actual receipts on comparable basis. The difference of Kshs.739,169 has not been
explained.

ii. Similarly, the statement of receipts and payment reflects payments of
Kshs.68,753,447 while the summary statement of appropriation shows
Kshs.67,621,793 actual payments on comparable basis. The variance of
Kshs.1,431,654 has not been explained.

iii. Use of goods and services figure in the statement of receipts and payments is
Kshs.5,911,735 while the summary statement of appropriation is Kshs.1,203,844
resulting to an unexplained difference of Kshs.4,707,851.

iv. Other payments figure in the statement of receipts and payments is Kshs. Nil while
the summary statement is Kshs.5,819,600. The difference of Kshs.5,819, 600 has not
been explained.

v. The change from the original budget of Kshs.86,810,345 to Kshs.129,877,100 of
Kshs.43,805,924 reflected in the summary statement of appropriation has not been
explained as to whether it is due to reallocation within the budget, or other causes as
required by IPSAS 1.9.23.

vi. The Authority to lncur Expenditure (A.l.E) and projects which were supposed to be
funded by the increased allocation of Kshs.43,805,924 in the original budget have not
been provided.

vii. The budget utilization difference between final budget and actual on comparable basis
and percentage difference for other payments are not indicated. There are variances
between final budget figures as per the financial statements and figures re-casted
across in original and adjusted budget figures.

viii. Recasting of the figures in the summary of fixed assets register showed the following
variances:

Asset Class

Summary of
FAR Figure

(Kshs.)

Re-casted
Figure

(Kshs.)
Variance

(Kshs.)
Buildinq and Structures 13,529,163 19,291 ,635 5.762.472
TotalAssets (2017-18) 11,304,192 23,505,332 12,201,140
TotalAssets (.2016-171 11.304.192 17,404,702 6,100,510

The fixed asset register to support the summary was not provided

ix. Note 12 - Retention money shows a comparative figure of Kshs.808,458 while the
statement of assets shows Nil. The anomaly has not been explained.

Report of the Auditor-General on Nationql Government Conslituencies Development Fund - Machakos Town
Constituencyfor the year ended 30 June, 2018
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3. Unsupported Cash and Cash Equivalents Balance

The statement of assets reflects a bank balance of Kshs.2,174,113 as at
30 June, 2018. However, the Board of survey report and bank reconciliations statement
for June, 2018 reflect unpresented cheques amounting to Kshs.3,992,072. The schedule
provided was incomplete, therefore, it was not possible to confirm whether there were
stale cheques.

Consequently, the cash and cash equivalent balance of Kshs.2,174,113, may not be fairly
stated.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA!s). I am independent of National Government Constituencies
Development Fund - Machakos Town Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Performance

The Fund budgeted receipts amount to Kshs.129,877,100 out of which a total of
Kshs.68,753,447 was received resulting to underfunding of Kshs.61 ,123,653 or 47 o/o

shortfall. The Fund total estimated expenditure was Kshs.129,877 ,100 against total actual
expenditure of Kshs.67,258,675 resulting in an under expenditure of Kshs. 62,618,425 or
48 % which is an indication of funds not fully utilized and approved programs not
implemented.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that, public resources have not been applied
laMully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Machakos Town
Constituencyfor the year ended 30 June, 2018
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Basis for Conclusion

1. Unsatisfactory Project lmplementation

1.1 Transfers to Other Government Units

The statement of receipts and payments reflects Kshs.31 ,440,787 as transfer to other
Government units. lncluded is Kshs.21,400,000 being transfers to secondary schools for
various projects. A site visit to the projects during the month of January,2019 revealed
the following:

As indicated in the previous year's report the following projects were in different
percentages of completion as shown below:

. Construction of Kyanguli Memorial Secondary School Library which was about
33 o/o complete.

Construction of Baraka S.A. Kavyuni Secondary School Science Laboratory which
was aboulT0% complete.

Construction of Mua farm secondary school administration block which was about
70o/o.

An amount of Kshs.1,400,000 had been allocated for construction of two classrooms
at lkokani Secondary School and the funds transferred to the Project Management
Committee (PMC) accounts on 07 May,2018 but the funds had not been utilized at
the time of audit.

1.2 Other Grants and Transfers

The National Government Constituencies Development Fund - Machakos Town
Constituency incurred an amount of Kshs.20,966,700 on other grants and transfers
against a budget of Kshs.38,485,924 to implement various public projects. Verifications
carried out on three (3) projects in which Kshs.3,900,000 was allocated, during the month
of January,2019 revealed the following:

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Machqkos Town
Constituencyfor the year ended 30 June, 2018
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No. lnstitution Proiect
Allocation

(Kshs.) Status
1 Kalama Ass. County

Commissioner
Construction of Ass.
County
Commissioners office

2,900,000 66% complete.
Construction is
on-going

2 Kiatuni Sec School Renovation of
sunken/collapsed
toilets

400,000 50% complete and
construction
on-going

3. Kaseveni Primary
School

Construction of one
(1)class room

600,000 70 o/o complete and
construction is
ongoing



No reason has been provided for non-completion of the projects. Therefore, the
constituents of Machakos Town could not enjoy the benefits of the public resources
allocated to them.

The audit was conducted in accordance with ISSAI 4000. The standard requires that l

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by SectionT(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk Management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibility of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operation.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the

Report of the Auditor-General on National Government Constituencies Development Fund - Machakos Town
Constituencyfor the year ended 30 June, 2018
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

28 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Machakos Town
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A f.l ,i Nl: ,, , 1C,.. i\S n'f 36rtr,fUNI) 2O1L\

Bank

EQUITY BANK

CO-OPERATIVE

BANK

^ l- 
, CO-OPERATIVE

BANK

CO.OPERATIVE

BANK

CO-OPERATIVE

BANK

CO-OPERATIVE

BANK

CO-OPERATIVE

BANK

CO-OPERATIVE

BANK

I(CB

I(CB

I(CB

I(CB

FAMILY BANI(

i Account
number

01018030000820

01 14 1748998 100

01 139748446800

01 139550178301

01.139277667600

L225821,606

11.1.6946610

073000033056

073000013816

07i000013473

Sr l(

l

K

k

r
lr

T
T

i.,

-.'

N

N

i..

Cir Ii,.'

CBt(

I
J. ,lr,

l

I

i ii r '

i.

't'

FAIVIILY BANI(:

FAMILY BAM I---*----l
i

Ilank
Balance

2017 / 1,9

Bank
Balance

2016/17

SIDIAN 9,62_1.79 NIL

EQUITY BANK 0600171749582 / zs,6g7.5o 605,982.50

06002763L4378 2,930.00 NIL

01 139549883500 1,562.50 NIL

01 139071152000 1,652.50 NIL

01 139277861501 1.,592.87 NIL

16,940.00 NIL

NIL

NIL

1,018,325.00

3,000.00

611.00

NIL

580.00

540.00

1149208082

1 183460317

120531.3443

234.50

6,620.00

2,300.00 2,79O.00

435.00L98,1!5.00

2,91r0.00 400,600.00

70L,5g?_.20 592.20

802,395.00

t47.40

3,002,53 5.00

89e.80

4,997,620.65

A<+)
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ir. i:; l.rr'suu:;irirlr, of ir;sue.s raised by the externalauditor, andmanagemerrt comments
r'.';dtcl tolii rli.: tor'.\Vehavenominatedfocal pcrsorrstoresolvethevaliousissuesas
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Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolvd
/ Not
Resolued)

fimefi
atnei
(htta
date
when
you
elFpac,
the
issue
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