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For the year ended June 30, 2020

I.KEY CONSTITLTENCY INFORIIATION AI.ID I\,IANAGEMENT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDD (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF) , is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Actr 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

lvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national Sovernment functions;

b) Facllltate the performance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination andprotection of the marginalized pursuant to Article 1O
(Z) (b) of the Constitutionl

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 2Ol (b) (iii) of the
Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article ZOG
(2) (c) of the Constitutionl

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency leve\ and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Soc io - eco no mic deve lopme nt c oun trywide

Mission
To provide leadership and policy direction for effective and efficient mana3ement of the Fund
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Core Values

l. Patriotism - we uphold the national pride of all Kenyans through our work
2. Parttcipation of the people- We involve citizens in making decisions about pro9rammes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good tovernance - we uphold high standards of transparency, accountabtlity, equrty,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) Key lManagement

The NGCDF SABATIA Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiducia ry tvlanagement

The key management personnel who held office dwingthe financialyear ended 3OthJune
2020 and who had direct fiduciary responsibility were:

Designation NameN
o
I.
2.
3.
4.

A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Mr. Tom M. Gimonge
Mr. Claytone O. Okego
Mr.John Sabwa Sagala
Mr. Ephraim Galo

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -Sabatia Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF Sabatta Constituen cy Headquarhrs

Sabatia DCC's Office Grounds,
P.O. Box 260-5031,7,
Chav akali - Kapsabet Highway
Wodanga, KENYA
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(0 NGCDI Sabaia Constituency Contacts

Telephone: (254) OT 22358998
E - mai I : cdfSabatia@ngcdf .go.ke
Website : www. ngcd f sab atia.go.ke

G) NGCDF Sabatta Constituency Bankers

1. Kenya CommercialBank
KCB Mbale Branch
Account No. 1 102377678
P.O. Box 1123
Maragoli.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084 -00100
Nairobi, Kenya

(i) Principal lagalAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 0O2OO
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) SABATIA
CONSTITAENCY
Reports and Financial Statements
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II.FORWARD BY THE CHAIRTVIAN NGCDF COMMITTEE

SABATLA Constituency Geographic and Climatic Background

Sabatia is one of the five constituencies in Vihiga County. It borders Vihiga constituency to the

South, Emuhaya and Luanda, constituencies to the West, Hamisi to the Eastrand Ikolomani to the
north.

The constituency has an equatorial climate with fairly distributed rainfall throughout the year. It
has an average precipitation of 1900mm. Temperatures range between I4oC to 320C with a mean
of 230C. The climate supports a variety of cash crops mainly tea, coffee and horticultural crops.

Dairy farming is also practiced in the constituency.

Sabatia Constituency Population and Density Projections
According to the 2009 National Population and Housing census, Sabatia Constituency had a
population of l29r678.Currently ,the constituency has a Population of l49ro79(2018),and is

projected to increase to 762,767 by ZOZZ.Further,this population density is 7,344 per sq/km, and
is projected to increase to7,468per sqlkm by 2028.

Administrative Units
CONSTTruENCY DMSION NOs. LOCATION NOs. SUB- LOCATION
SABATIA Sabatia 3 15

Chavakali 5 16

the acfilal amounts for current 2019-2020

Table I : Summary of budget perfromance against the actual amousnt for the year 2019/2020

5

Actual on
Comparable

Basis
PAYMENTS Final Budget

s.798.897 2.279.912Compensation of Employees

8.346.540 8.328.361Use of goods and services

125.269.256 73.069.256Transfers to Other Government Units

Other grants and transfers 43,367,036 14,668,900

Acquisition of Assets 9,606,607

2.043.442 2.043.442Other Payments
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Line Graph l: Summary of budget perfromance against the octual amousnt for the year 2019/2020

bme of the achievements for during the fiinancial 2OI9/2O2O

Pic. 1:Administration
Sabatia NG-CDF

and classroom complex at Moi Girls High School - Vokoli fundedby
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Pic.2: Construction of Chiefs Office - Chavakali location fundedby Sabatia NG-CDF

Pic. 3: Construction of Twin Laboratory atKivagala Secondary School fundedby Sabatia NG-CDF
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Prc. 4; Equipping of computer laboratory at Mululu Primary School fundedby Sabatia NG-CDF

List the implementation challenges and recommendedway forward.
.E Shortage of technical officers from the public works to supervise the projects. The NGCDFC

is in the process of hiring a quahfied clerk of works to help on the same.

Mr.John
CDF COMMITTEE
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STATEMENT OF PERIORI\4ANCE AGAINST CONSTITUENC},S PREDETRMIMD
oBJECTTVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2Ol2 rcquires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key development objectives of NGCDF-Sabatia Constituency's 2O18-2022 strategic plan are to:

a) Improving access to quality education by rchabilitation/ renovation/ Construction of
classrooms, sanitary facilities, laboratories, library and boarding facilities, computer labs/
classes in schools in the Constituency, provision of laboratory equipment and ICT facilities to
schools, provision of bursary to needy andbright students at all levels of learning

b) Improving access to safe drinking water by purchase of water pumps, tanks and pipes
c) Catering for any unforeseen occurrences in the Constituency
d) Promoting health and clean environmentby planting indigenous trees at the public places
e) Enhancing security in the constituency by construction/ rehabilitation of chiefs' offices, police

stations and police housing amongothers
f) Improving andtracl<rng of implementation of NGCDF programmes
d Harnessing youth and women talent and local culture by funding youth and women

tournaments

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated obj ectives:

Constituency
Prolram

Objective Outcome Indicator Performance

Education To have all
children of school
goingage
attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructu
rebulld in
primary,
secondary,
and tertiary
institutions
number of
bursary
beneficiaries
at all levels

lnFY 19/20
-we increased
number of
classrooms by
27r G

dormitoriesr 4
laboratories
- Bursary
beneficiaries of
approximately
8,000 students
at all levels
benefitted

I
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SABATIA
NGCDFC
constructed 7
chiefs offices.

- The NGCDFC
constructed
Kichutu AP line

Access to quality

Reduced crime
rate

servlces
physical
infrastructu
rebulld at
the
locational
levels

Number of
crimes
reported

number of
usable

Security To ensure all Ass.
chiefs, chiefs and
the Ass. County
Commissioners'
have an office

To have modern
police stations and
posts at the
Constituency

Number of
Indigenous
trees
planted
Number of
sanitary
facilities
constructed

During the
financialyear
2079-2020,
SABATIA
NGCDFC
constructed 17
sanitary facilities

To have health and
clean environment

Access to good
health and
sanitation

Environment

Sabatra NGCDF
committee held
one football
during the
month of
December 2079

Harnessing youth
and women talent

Increased youth
and women
talents

Numbers of
tournaments
held

Sports

Sabatia NGCDF
committee
allocated Kshs.
7 11,98,241..74,
million under
the emergency
kitty to cater for
the same

Preparedness
unforeseen
occurrences

to Number of
unforeseen
occuffences
in the
constituency

Disaster
Management

Cateringfor any
unforeseen
occurrences in the
Constituency
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ry. CORPORATE SOCIAT RESPONSIBITTTY STATEIvIENT/SUSTAINABILITY REPORTING

NGCDF - sabatia Constituency exists to transform lives. This is orlr pttrpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on social
sector, namely Education &Truining, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

l. Sustainability strategy andprofile -
The Sabatia NG-CDF Committee endeavoured to work within the existing policy guidelines
that help in focusing on the service delivery. Our vision is to be a constituency where
communities are exploiting development opportunities and sharing prosperity. This is

achieved through our resolve to develop and improve sustainable livelihoods of constituents
in partnership with stakeholders. Achievement and sustenance of this mission and vision is
guided by our core values of integrity, focus on result, participatory approach, respect and
equity.

2, Environmental performance
We operate tn a physical environment that calls for concerted efforts to ensure its
sustainability. We made commitments to our public to;

A Comply with all relevant environmental legislation, regulations and approved codes of
practice protecting the environment by striving to prevent and minimize our
contribution to pollution of land, air, and water.

* Keepwastagetoaminimum andmaximizetheefficientuseof materialsandresources.
* Management and disposal of allwastage in a responsible manne\
A Provide training for our Committee Members and staff on issues of environment

sustenance.
* Communicate regularly our environmental performance to our employees and other

significant stakeholders.
A Developing our management processes to ensure that environmental factors arc

considered during planning and implementation.
{. Monitoring and continuously improving our environmental performance.
{. Seeking to leverage our environmental impactby encotraging stakeholders to improve

their environmental performance.
* Promote environmental awareness by sensitizing the NG-CDFC, NG-CDFC staff and

PMCs on good conservation practices.
* To encourage, through regular communication to NG-CDFC, staff, and other

stakeholderc' changes in individual behaviour to reduce usaSe Conservation of Energy
and Resources to ntaximize use of avallable technologies to remove the need to use
papet.

3. Employee welfare
Sabatia NGCDF is an equal opportunity employee, we do not discriminatebased on gender, tribe or
colour.

i. Recruitment
We recruit our employees competitively through a rigorous process that ensures fairness
and adherence to the existing laws and regulations. Where a need for recruitment is felt, an
advertisement with clear description of the requirements is done and posted in both the
local noticeboards and social media. A selection panel is constituted by the accounting
officer which incorporates the government officer in charge of human resources at the sub
county. Interviews are conducted in a manner that complies with the office's commitment
to equal employment opportunity, to ensure that qualified candidates are not discriminated
based on ethnicity, religion, gender, age, disability, status etc.

11
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ii. Employment categories

We engage our key staff on a two year refiewable performancebased contract. Support staff
are engaged on a casual basis and on need basis. In compliance to the government policy on
internship and attachment, we engaged 4 interns on a 3 months basis.

111. Training and Development
Induction and orientation of new employees is done within the first three months of
employment. We have a policy for continuous training and development of our employees.
Regular trainings on emerging issues are conducted jointly with other constituencies.
Employees are encouraged to pursue higher educatron in their field and NGCDF committed
to paying 50o/o of the tuition fee.

iv. Staff Welfare
A welfare kitty exists where members of staff makes monthly contribution to it. The kitty
acts as abuffer to support staff members in distress.

4. Market place practices-
The NGCDF is a fund designed to support constituency level, grass-root development projects. It
was aimed to achieve equitable distribution of development resources across regions and to control
imbalances in regional development brought aboutby partisan politics. It targets all constituency-
level development projects, particularlry those aiming to combat poverty at the grassroots and
entrench equitable distribution of development in line with the NG-CDFC Act 2075 provisions. The
objective of the Fund is to provide mechanisms for supplementing implementation of the National
Government development agenda atthe constituency level.
Sabatia recognizes that it operates in a highly political and competitive environment coupled with
the huge demands by the pubhc.

o Our services as outlined in the service charter shall be provided to all without
discrimination on political, trrbal or any other consideration.

o Procurement of service providers for all manner of procurements shall be done
competitively and in a manner that ensures equity and value for money. Avallable tenders
shall be made public by way of advertisement in the local print media, notice boards and
social media. Adjudication of the tenders shall be done in strict compliance with the existing
laws on procurement. Project mana3ement committees shall be properly trained and
sensitized on the procurement procedurcs and regulations.

o Genuine obligations to service providers shall be honoured and met on agreed timelines.
Payments to suppliers are done promptly upon presentation of requisite supporting
documents.

o Information on our development plans, our current commitments and planned projects
shall be availed in our offices, notice boards, websites and social media platforms.

o Confidential information shall be on a need to know basis upon a written request.
o The service charter points out our commitment in ensuringthat we provide quality services

to our customers with high level professionalism, dignity, integrity and courtesy, whereas
complaints handling policy, principles andprocedures shows our commitment to consistent,
fair and confidential complainthandlingandto resolve complaints as quickly as possible.

5. Community Engagements-
Sabatia NGCDFC values the spirit of public participation in its operations. Project identification and
implementation is conducted in a participatory manner as stipulated in the NGCDF Act 2015.
Public forums are conducted to collect proposals every year, during these fora, the opinions of the
constituents on development projects are sought and packaged in a project propsal. Project
Management Committees are key in project implementation, formation of these committees is done
in a participatory manner

1,2
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

Section Sl (1) of the Fublic Finance Management Act, 2Ol2 requires that, atthe end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section S 1 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Sabatia Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintainrng adequate financial mana1ement arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accotnting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the frnancial statements, and ensuring that they arc free from material
misstatements, whether due to error or fraudl (iv) safeguarding the assets of the entity; (v) selectinS
and applyrng appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Sabatia Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entityb financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2020, and of the entity's financial position as at that date. Tlte Accounting Officer
charge of the NGCDF-SABATIA Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Sabatia Constituency confirms that the entity has
complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended andwerc properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been preparcd in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF Constituency financial statements were approved and signed by the Accounting
2020.Officer
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . SABATIA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Sabatia Constituency set out on pages 14 to 49,
which comprise of the statement of assets and liabilities as at 30 June, 2020, statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Sabatia Constituency as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with the International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Lack of Trial Balance

The Management did not provide a trial balance for the financial statements balances for
the yearended 30 June, 2020.

ln the circumstances, the accuracy, completeness and validity of the financial statements
balances for the year ended 30 June,2020 could not be confirmed.

2. lnaccuracies in Receipts

As disclosed in Note 2 to the financial statements, the statement of receipts and payments
reflects nil balance on proceeds from sale of assets. However, disclosed in Annex 4 to
the financial statements, the summary of fixed asset register reflects disposa! of assets

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Sabalia Constiluencyfor
the year ended 30 June. 2020



amounting to Kshs.S,457,448 and an undisclosed sale of a land rover for an amount of
Kshs.590,200 all totalling to Kshs.6,047,648 during the year.

Consequently, the accuracy, completeness and validity of receipts nil balance on ,
proceeds from sale of assets reflected in the statement of receipts and payments for the
year 30 June, 2020 could not be confirmed.

3. lnaccuracies in Bank Balances

As disclosed in Note 10A to the financial statements, the statement of assets and liabilities
reflects bank balances totalling to Kshs.20,374j83. The bank reconciliation statement as
at 30 June, 2020 disclosed unpresented cheques totalling to Kshs.4,800,887 which
included stale cheques amounting to Kshs.2,922,273. However, the stale cheques had
not been reversed in the cash book.

Consequently, the accuracy, validity and completeness of the bank balances totalling to
Kshs.20,374,183 reflected in the statement of assets and liabilities as at 30 June, 2020
could not be confirmed.

4. Unsupported Committee Account Balances

Disclosed in Note 17.4 to the financial statements and as supported by Annex 5 are
Committee bank balances totalling to Kshs.55,647,712. However, the balances were not
supported by the bank certificates and bank reconciliation.

Consequently, the accuracy, completeness and validity of the Committee account
balances totalling to Kshs.55,647,712 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Sabatia Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis totalling to Kshs.194,431,778 and
Kshs.120,764,054 respectively, resulting to an underfunding amounting to

Report of the Auditor-General on National Government (lonstituencies Development Fund - Sabatia Constituencyfor
the year ended 30 June, 2020
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Kshs.73,667,725 or 38% of the budget. Similarly, the statement reflects final expenditure
budget and actual on comparable basis totalling to Kshs.194,431,778 and
Kshs.100,389,871 respectively, resulting to an under expenditure amounting to
Kshs.94,041,907 or 48o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-compliance with the Public Sector Accounting Standards Board
Requirements

The financialstatements do not indicate names of the signatories. ln addition, the Institute
of Certified Public Accountants of Kenya number for the accountant is not included. This
is contrary to Public Sector Accounting Standards Board (PSASB) reporting template
issued for the year ended 30 June,2020.

ln the circumstances, the presentation of the financial statements for the year under
review is not in accordance with the prescribed PSASB format.

2. lrregular Funding of Project

The Management disbursed an amount of Kshs.16,500,000 to Moi Girls Vokolito co-fund
a project in the School. However, the funds were not applied for a specific or a particular
phase of the project. This is contrary to Section 49 of the National Government
Constituencies Development Fund Act, 2015 which states that co-funding of a project
financed from sources other than the Fund may be undertaken so long as the other
financiers or donors of that project have no objection and provided that the part of funding
for the project availed shall go to a defined unit or any part or phase of the project in
order to ensure that the particular portion defined in the allocation is completed with the
funds allocated.

Consequently, the Management is in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

ltlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
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legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

a

a

a

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, ! am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

03 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia Constituency for
the year ended 30 June, 2020

6

a

o



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) SABATIA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
VI. STATEMENT OF RECEITTS A}ID PAYMENTS

Note 2019 - 2020 2018 - 2019
Kshs

RXCEIPTS

Transfers from CDF board-AlEs' Received I 120,740,876 172,,784,483

Proceeds from Sale of Assets 2

Other Receipts 3

TOTAT RXCEIPTS 120,740,876 712,784,483

PAYMENTS

Compensation of employees 4 2,279r972 1,609,919

Use of goods and services c 9,3281361 151169,722

Transfers to Other Government Units 6 7310691256 51,200,000

Other grants and transfers 7 1,4,668,900 42,5501943

Acquisition of Assets 8 7,193,444

Other Payments 9 2,0431442 7,243,494

TOTAL PAYMENTS 100.389.871 11219671522

SI.'RPLUS/DEFICIT 20.351.005 (183,039)

The accounting policies and explanatory notes to these financial statements form an integral part of
the,firy44rcial statements. The NGCDF-Sabatia Constituency financial statements were approved on

I 4l'5 2O2O and sicned bv:

--
tund Accountant
Name: rr^o^d

ICPAK

National
Name: C
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NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF) SABATIA
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

Note 2019 - 2020 2018 -
2079

Kshs Kshs

FINAI.ICLAL ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 20.374"183 23,1,78

Cash B alances (cash at hand') 108

Total Cash and Cash Equivalents 20.374.183 23,178

Current Receivables -Outstanding
Imprests

11

TOTAT FINANCI,AL ASSETS 20.374.183 23,178

FINANCIAL TI,ABIUTIES

Accounts Payable- Retention 1,2A

Gratuity t28

NET FINACI.AL SSETS 20.374,783 23,178

REPRESENITD BY

Fund balance b / fwd 1 st July... 13 23,1,78 206,277

Surplus/Defict for the year 20,357,005 (183,039)

Prior year adjustments 14

NET FINAI.ICLAT POSHON 20r3741183 23r178

uI. STATEMENT OF ASSETS AtlD tlABItmES

The accounting policies and explanatory notes to these financial statements form
the statements. The NGC DF -Sabatia Constituen cy financial

2O2O and signed by:

Fund
Name:
ICPAK

an integral part of
were approved on

Accountanttvlanaget
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NGCDF) SABATIA
CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020
VIII. STATEMENT CASHH,OW

STATEMENT OT CASH TLOW
2019 - 2020 2018 - 2019

Kshs Kshs

Receipts for operating income
Transfers from NGCDF Board I 720,740r876 772,784,483

Other Receipts 3

72O,740,876 112,7841483

Payments for operating expenses

Compensation of Employees 4 2,279,91,2 1,609,919

Use of goods and services 5 9,329,367 15,169,722

Transfers to Other Government Units 6 73,0691256 51,200,000

Other grants and transfers 7 1,4,668,900 42,550,943

Acquistion of Assets 8 7,1,931444

Other Payments I 2,0431442 1,243,494

10o,389,871 1L2r9671522

Adjusted for:
Dectease/ (lncrease) in Accounts receivable 15

Increase / (Decrease) in Account s P ayable t6
Prior year Adjustments 14

Net Adjusfrnents
Net cash flow from optattngactivities 20,35I,005 (183,039)

CASHILOW FROM IT.IVESTING ACTMES

Proceeds from Sale of Assets 2

Acquisition of Assets 8

Net cash flows from Investing Activities

NET INCRX,ASE IN CASH At',[D CASH
EQUTVATENT

201351rOO5 (183,039)

Cash and cash equivalent at BEGINMNG of the
year

13 23,178 206,217

Cash and cash equivalent at END of the year 20r3741183 23r178

an integral part of
were approved on

The
the

accounting policies and explanatory notes to these financial
statements. The NGCDF- Sab atia Constituen cy financial
2020 by:

National
Name: (

Fund

16
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) .
SABATIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

XI. SIGMFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-SABATIA Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been receivedby the Entity.

Tar< Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer arc rccognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

SABATIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

SIGMFICAT.IT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multrlateral and bllateral
development partners.

Grants andloans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are rccorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are reco9nized in the financial statements the
time associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
beenpaid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees arc rccognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as papents in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
T1ne payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
SABATIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
SIGMFICA}.IT ACCOI.JNTING POTICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amountsl otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and rctentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a poftion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances arc available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Actr 2Ol5.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
SABATIA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGMFICAI{T ACCOI.'NTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approved by Parliament on

June 2019 for the period Ist July 2019 to 30th June 2O2O as required by Law and there was one
supplementary adjustment to the originalbudget during the year.lncluded in the adjustments are
the unutilized funds.

A comparison of the actual pefiormance against the comparuble btdget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 39tttJune 2020.

74. Errors
Matefial prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 74 explaining the nature
and amounts.

15. Relat€d Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
rclated pafiy transactions is included in the disclosure notes.
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XII. NOTES TO THE FINANCI,AL STATEMEMS

1. TRANSTERS IT,OM OTHER GOVERNMENI EMITIES

2. PROCEEDS [T,OM SAIJ OFASSETS

Description 2019 - 2020 2018 - 2019

Normal Allocation IGhs Kshs

B,047188 36.540.876
8047276 14.000.000

8047275 2.000.000
8041197 4.000.000
8041365 200.000
8047792 16.000.000

8,047846 7.000.000

F,030297 10,000,000

8704467 15,000,000

8O96639 16,000,000

8005014 41,.405.1,73

8005083 10,579,310

8005250 800,000

800532t 6.000.000
F,O30297 10.000.000

8005463 12.000.000

8007462 8.000.000

F,042834 12.000.000

8042969 12,000,000
TOTAL 12O1740r876 11217841483

2019-2020 2018-2019

Kshs Kshs

Receipts from sale of Buildincs
Receipts from the Sale of Vehicles andTr Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery andEquipment

Total
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3. OTHERRECEPTS

4. COMPENSATION OF EMPIOYEES

2019-2020 2018-2019
Kshs Kshs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

Description 2019 - 2020 2018 - 2019
Kshs IGhs

Basic wages of temporary employees 21737 1352 1,,470,557

Basic wages of casual labour
Personal allowances paid as pafi of salary
House allowance
Transport allowance
kave allowance
Other personnel payments

Employer contribution to NSSF 742,560 L39,368
G ratuity - co ntr actual e mployee s

TOTAT 2,279,912 1,609,919
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5. USE OF GOODS AND SERVICES

Description 2019 - 2020 2018 - 2019
Kshs Kshs

Utilities. supplies and services

ElectriciW
Water & seweraqe charqes
Office rent
Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Iraininc expenses 637,400 2,666,700
HospitaliW supplies and services

Other committee expenses 2.107.450 4,366,350
Committee allowance 3.993.600 5,527,580
lnsurance costs

Specialised materials and services

Cffice and general supplies and services I,589,9I1 2,609,og2
Fuel.oil&lubricants
Cthe r oper ating expe nses

Bank service commission and charqes
Cther Operating Expenses

Securitv operations
Routine maintenance - vehicles and other transport
equipment
Routine maintenance- other assets

TOTAT 8,328,361 15,169,722
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NOTES TO T'HE FINANCTAL STATEMENTS (Continued)

6. TRANSTERTO OTHERGOYERNMENT ENTMES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2019 - 2020 2018 - 2019
Kshs IGhs

Transfers to Primary Schools (see attached list) 18,300,000 5,80o,ooo
Transfers to Secondary Schools (see attached list) 54.769.256 45,400,000
Transfers to Tertiary Institutions (see attached list)

TOTAT 73,069,256 51,200,000

Description 2019 - 2020 2018 - 2019
Kshs IGhs

Bursary - Secondary 4.333.300 16,327,235
Bursary -Tertiary 2,949,500 13,875,972
Bursary- Special Schools 65,600 1,976,820
Mocks & CAT

Water
Food Security
Electricity
Security 5.100.000 4,336,716
Roads and Bridges
Sports 2.220.500 2,047,OOO

Environment
Cultural Proiects

Agriculture
Emergency Projects 3,557,200
Transfers to Health Institutions 430,000

TOTAL 14.668,900 42.550.943
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8. ACQI.ISmONOTASSETS

9. OTHER PAYMENTS

Non Financial Assets 2079 - 2020 2018 - 2019
IGhs IGhs

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings 7,793,444
Purchase of Vehicles
Purchase of Bicycles & Motorcycles
Overhaul of Vehicles
Purchase of office furniture and fittings
Purchase of computers ,printers and other IT equipment
Purchase of photocopier

Purchase of other office equipment
Purchase of soft ware
Acquisition of Land
TOTAL 1.193.444

2079 - 2020 2018 - 2019
Description Kshs IGhs

Stratecic Plan 2.043.442 1,243,494
ICT Hubs

TOTAT 2,O43,442 1,243,494
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lOA: BANK ACCOT.JNTS (CASH BOOK BANK BAI.ANCE)

Name of Bank, Account No. &
cumencY

Account Number 2019 - 2020 2018 - 2019

IGhs
(30/6/2020)

Kshs
(30/6/2019)

Kenya Commercial Bank, Mbale
Branch. Sabatia NG-CDF A/C no.1 102377678 20,374,183 23,178

lOB: CASH IN HAND)

2019 - 2020 2018 - 2019

Kshs
(30/6/2020)

Kshs
(30/6/2019)

Location 1

l-ocation 2
l,ocation 3
Other receipts (specify)

TOTAI
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1 1: OUTSTANDING IMPRESTS

Total

12A. REIENTION

1 28. GRATI.IfiY DEPOSITS

Nane of Officer or Institution
Date Imprcst

Taken Anount
Taken

Anount
Sunendercd Balance

Kshs Kshs Kshs

2079 - 2024 20r8-2019
Kshs Kshs

Supplier 1

Supplier 2

Supplier 3

Total

2019 - 2024 2018-2019
Kshs Kshr

Name 1

Name 2

Name 3

Total
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13. BAI.ANCES BROUGTIT FORWARD

Description 2019 - 2020 2018 - 2019
Kshs

0/7/2019)
Kshs

(r/7 /2018)
Bank accounts 23,178 206,277
Cash in hand

Imprest

TOTAT 23.178 206,217

14. PRrOR rAR ADJUSTMENTS

15. CH,ANGES IN ACCOI.'NTS RECEIVABLE _ OUTSTADING TMPREST

16. CHANGES IN ACCOI,JNTS PAYABLE - DEPOSTTS A}ID RETENTIONS

Balanceb/f
F{2019 - 2020
per Financial
statements Adiustments

Adjusted
balarceb/f
2078 - 2019

Description of the error Kshs Kshs Kshs

Bank accounts balances

Cashinhand

Accounts Payable

Receivables

Others

TOTAT

2019 - 2020 2018 - 2019
KShs 1(Shs

Outstanding Imprest as at L$July 2019 (A)

Imprest issued during the year (B)

Imprest surrendered dwingthe Year (C)

Net changes in account receivables D= A*B-C

Deposit and Retentions as at lstJuly 2019 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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NOTES TO TITE FTNANCTAL STATEMENTS

17. Ofi{ER IMPORTANT DISCTOSI,JRES

17.1: PENDING ACCOT NTS PAYABII (See tuinex 1)

17.2: PENDING STAIT PAYABLES (See Annex 2)

I7.3: UNUTILIZED n ND Annex

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

NGCDFC Staff

1.828.897Compensation of employees 3,518,985
1.947.057Use of goods and services 18,179

52.200.000 36.669.256Amounts due to other Government entities (see attached list)

5.968.795
Amounts due to other grants and other transfers (see

attached list) 28,698,136

Acquisition of assets 9,606,607 8,606,607
2.043.442Others

94.041.907 5710641054
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NOTES TO mE FINANCIAL STATilVTENTS (Continued)

17.42 PMC accountbalanws (SeeAnnex 5)

PMC account Balances (see attached list) 55.647.712 6.109.226

55.647.712 6.109.226
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SABATIA CONSTITAENCY
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ANNEX 5 -PMC BANK BAI^Ar.ICES AS AT SonIJUNE 2O2O

Bank Account number
Bank

Balance
2019/20

Bank
Balance

2018/t9
ACK Honrb ala Primary School KCB 1134175809 1,003,31,o 3,31,O

Boyusuf Primary School KCB 1146538386 7,425 702

Budaywa Secondary School KCB 1161156836 7,422,862 862

Bugina Chiefs Office KCB 1203206968 3,340 3,340

Bugina Secondary School KCB 114t483777 28,539 2,457

Bukulunya Secondary School KCB 71177911,30 2,OOO,gO2 928

Busali Union Secondary School KCB 1134180527 52,,740

Chamakanga Girls High School KCB 177787 1513 731

Ch anduntb a P r imary S c h oo I KCB 1173372288 3,386

Chav akali Pri mary Sc hool KCB 1'.L177 42709 7,794

Chamasilihi Primary School KCB 1147037418 1,096 1,468

Chav akali Chiefs Office CO-OPERATIVE 01 1 34698455500 700,825 825

Chavogere AP Line KCB 1239216722 74,329 74,,434

Davanga Primary School KCB 123771,1681 8,338 792,964

Demesi Primary School KCB 1109729820 268

Demesi Secondary School KCB 1,102322075 2,534

Ellongo Secondary School KCB 12084 10539 1,545,065 l ',920

Endeli Primary School KCB 1137954329 560 7,674

Evojo ss. Chiefs office KCB 7269903306 500,500

Evojo Primary School KCB 1t36634398 9,375 820

Evojo PAG Secondary School KCB 1 183510535 1,,228,921 927

Gahunrbw a Primary School KCB 1267'.|60292 7,735

Gahumbwa Secondary School CO-OPERATIVE o1141472095400 15,700

Gavudia Primary School KCB 1 1 13884460 239

Hakerongo Primary School KCB 1126340588 8.p74

Hakedohi Primary School KCB t136688285 4,284

Halombove Printary School COOPERATIVE 0174 I 699902800 7,975

Hamadfta Primary School KCB 1236856082 2,109

Hombala Prinrary School KCB 12365421,34 196 320

Homunoyw a Pfimary School KCB 7267747234 26,767

lgunga Primary School BARCLAYS 0351 1 31225 4,91.7

Ikobero Girls High School KCB 1109452760 1,555,947 72,703

Isitsi Primary School KCB 1236598458 1,883 1,149
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Ivona Secondary School KCB 1102323810 1,2000,000 291

1126678503 955Jemovo Primary School KCB

1109376344Jemovo Secondary School KCB

KCB 116744901,0 955,820 L,02OKapsambo Secondary School
7,470KCB 1237857899 1,453,530Kegondi Secondary School

25,948Keveye Girls High School KCB 1118047230 2rO25r44g

91238 630Klbaala Primary School KCB 1,109427360

710441769 257,345Kichutu AP Line KCB 1239565526
5,858 3,947KigamaPdmary School KCB 113701,0371

5,340,492 40,618Kgama Secondary School KCB 1234894572
1127095773 81647 7,472Kilagiru Primary School KCB

KCB 1169772538 501,000Kvagala Ass. Chiefs Office

Kiv agala Secondary Sc hool EQUITY 0960299862686 822,285
7 1734Kivuye Primary School EQUITY 09602997 58850
8,270 2,986Lososi Primary School KCB r 109408080

500,500Lusengeli Ass. Chiefs KCB 1270215558
274Ly aduyw a Primary Sc hool KCB 1,118620348

1234002493 924Kisangula Secondary School KCB

o960299862686 7,97OKv agala Secondary School EQUITY

BARCLAYS 0351 106654 2,91,3.55logemo Primary School

KCB I 109408080 2,986Lososi Primary School

KCB 1101848022 7,330 36,266Madegwa Primary School

KCB 1,236885384 561 78Madegwa Special School

Mago Primary School KCB 1,1,21428436 1,0,480

01 1396981 1900 I1,690 3,971.Mambai Primary School CO-OPERATIVE

Mbale High School COOPERATIVE 07147472188600 7r57"1,1794 17 r274
5r3101207Moi Girls High School Vokoli KCB 1,156902509 131417,276

112915631 1 7,013,573 1,3,573Mululu Primary School KCB

BARCLAYS 2026428524 1,095Mudete Primary School

Mudungu Primary School KCB 1121459374 7,375
1,100Mukingi Secondary School EQUITY 0960295093631 713121048

744Mukomba Primary School KCB 123s833119
1236825608 2r019Munoywa Primary School KCB

1122304390 7r5O4r4O7 41407Munoywa Secondary School KCB

KCB 7267399368 7,539Nabwani Primary School

Nabwani Secondary School KCB 1160573824 3,278 8,582
460Nadanya Primary School KCB 1,1,35433488

11367549938 8,953 488Ondeyo Primary School KCB
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Selelwe Primary School KCB 1236592182 7,823 15,783
KCB 1270718827 501,000Solongo Ass. Chiefs Office

St. Marks Chavogere Sec. KCB 1126391077 1,500,500 500

Vihindi Primary School KCB 1135340854 63 794
KCB 1152498940 90Viyalo Primary School

Viyalo Secondary School KCB 1202846912 320

Vohovole Primary School KCB 1114887552 131 247

Vokoli Primary School BARCLAYS 0351 1 28372 1,800

615Wagevi Primary School KCB 1146649460 563

1151,252468 9,501 232Wandega Primary School KCB

Wanondi Primary School KCB 11,47070830 8r275 2,030
Wangulu Secondary School EQUITY 0960295120315 7,877.85

55.647.712 6.109.226
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issnes raised by the external auditor, and ntanagenlent conttuents
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we expect the issues to be resolved.

:

Reference No.
on the external
audit Report

Issue / Obsenrations
from Auditor

Ivlanagement
comments

Focal Point
person to
resolve the
issue (Natne
and
designation)

Status:
(ResIvd
/ Not
Reslved)

fimefr
ame:
(Put a
date
when
you
expect
the
issue
to be
reslv
ed)

KSM/SABATIA/
NGCDF/201,7 / 1

8(2)

The cashbook and cash

equivalent balance of
Kshs.206,216 as

analysed in the bank
reconciliation statement
had unpresented
cheques anrounting to
Kshs. 6,568,969 which
included stale cheques
amounting to kshs.

1,501,969 which at the
tinre of the audit, had not
been writtenback in the
cashbook. Consequently,
it was not possible to
confirm the accuracy of
cash and cash
equivalents balance of
Kshs. 206,216 as at 30th

June 2078

By the close of the
frnancial year
2077 /2018,the
unpresented stale

cheques anrount to
Kshs. 1,501,969.00.
It is true by the
closure of the
financialyear
2017 / 18, the
cheques had not
been reversed.
All the outstanding
stale cheques were
reserved in the
nronth of January
201.9, new deserving
and needy cases

identified by the
bursary sub-
conurrittee to benefit
from the stale

cheques balance.

Fund Account
Manager

Resolved
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Reference No.
on the external,!
audit Report

::

Issue / Observations
from Audibr

Management
commenb

focal Point
perrcn to
resolve the
issus (Nane
and
designation)

Status:
(ResIvd
/Not
ResIvd)

Timefr
ame:
(htt a
date
when
you
expct
the
issue
to be
resolv
ed)

KSM/SABATIA/
NGCDF/2017/1,
8(2)

Included in transfers to
other government
entities of Kshs.

47,650,000.00 is

transfers to secondary
schools of Kshs.

35,15O,00O.
However, the schedule
made avarlable to
support the transfers
amounted to Kshs.

34,150,000 leading to
unexplained difference
of Kshs. 1,000,000

The ntanagement
noted the error on
the annual
expenditure status
where the special
prinrary school i.e.

Chekombero and
Chamakanga Special

School each

benefiting Kshs.

500,000 were
recorded under the
Secondary school
projects leading to
unreconciled
difference of Kshs.

1,000,00o.
The annual
expenditure
statenrent and the
financial statement
have been antended
to reflect the correct
balance

Fund Account
Manager

Resolved

KSM/SABATIA/
NGCDF/2017 / I
8(2)

Examination of the
budget of Sabatia
NGCDF showed that 4
projects in the approved
budget were not

The four projects in
the approvedbudget
but not implentented
dwingthe financial
year under review

Fund Account
Manager

Resolved
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ii
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Li

l

l

I

t

ti

resulted from the
delay in
disbursement of the
funds frcm the
Board. So far the
funds have been
received andutrhzed

implemented during the
financial year under
review
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