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I. KEY CONSTITUENCY INFORMATION AND MANAGIMENT

(a) BackSround information

The National Government Constituencies Development Fund (NG-CDD (hereafter referred to as the Fund)
formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through an Act of
Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed through the
enactment of the CDF (Amendment) Act 2OO7, and rcpealed through CDF Act, 20"1.3. The latter was
subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF is representedby the
Cabinet Secretary for Devolution, who is responsible for the generul policy and strategic direction of the
Fund.

Mandate
Tlne mandate of the Fund as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constifuency as a platform for identification, performance and implemenfation of
national Sovernment fu nctions;

b) Facilitate the performance and implementation of nationalSovernment functions in all parts of the
Republic pursuant to Article 6(3) of the Constitufion; !

c) Provide for the participation of the people in the determination and implementation of identified
nationalgovernment development projects at the constifuency level pursuant to Article 1O(2)(a) of
the Constitution;

d) Promote the national values of human dignity, equity,social justice, inclusiveness, equality , human
rights, non-discrimination and protection of the marginalized pursuant to Article lO (2) (b) of the
Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article lO (2) (d) of
the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

9 Provide mechanisms for the National Assembly to deliberate on and rqsolve issues of concern to the
people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and. in particular
expenditure that promotes equitable development of the country by making special provisions for
marginalized groups and areas pursuant to Article 2O1 (D (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article zOG (2) (c)

of the Constitution;
j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national Sovernment at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level in
matters falling within the functions of the nationalgovernment at that level in accordance with the
Constitution

Vision
Equitable Socio-economic development cou ntrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about proSrammes we fund
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3. Timeliness - we adhere to prompt delivery of service
4. Good governance we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs.

The NGCDF Makueni Constituency day-to-day management is under the following key organs

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who heJd office during the financialyear ended SOthJune 2019
and who had direct fiduciary responsibility were:

No.
1.
2.
3.
4.

Desi8rnafion
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Daniel Maluki
Julius Muchohi
Titus Munuve
F,sther Nzula

(d) Fiduciary Overs[ght Arartgements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary oversight
on the activities of NGCDF - Makueni Constituency. The reports and recommendation of ARNIC when
adopted by the NGCDF Board are forwarded to the Constifuency Committee for action. Any matters that
require p6ticy guidance are fonxarded by the Board to the Cabinet Secretary and National Assembly Select

Committee.

(e) NG-CDF Makueni Constituency Headquarters
P.O. Box 4O9-9O3OO
Next to Huduma Centre
Wote, Makueni

2
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(0 ttC-Cpf Makueni Constituency Contacts
. : 

" 
*,i,1

Telephone: (254) 720 792 224
E - mail: dmalukr@ngcdf .go. ke
Website: www.makueningcdf.go.ke

G) NG-CDF Makueni Constituency Bankers

The Cooperative Bank of Kenya
A/C No. 01120539316700
Wote Branch
P.O. Box 537- 90300
Tel:020259465
Mobile: 0732 520 845,0708223372
Wote, Makueni
Email: wotebr@co-oobank. co. ne

tt
I

,t,

t
i
x
u a

(h) Independent Auditons

Auditor General
Office of the Auditor General
Anniversary Towers, Universify Way
P.O. Box SOOU
GOP 00100
Nainrbi, Kenya

(i) Principal l*gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401L2
City Square OO2OO
Nairobi, Kenya

a
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II FORWARD BY THE CHAIRMAN NGCDF COMMITTIE

SIMPLE BAR GRAP OF BUDGET AGAINST ACTUAL PERFORMANCE

Chart Title

9q0oo,0oo

80,000,000

70,mo,ol0

60,mo,m0

50,000,m0

40,000,m0

30,mo000

20,000,000

10,000,000

U I- r I
Compensation of Use of goods and Transfers to Other

Enrployees services Government Units

r Final Budget rActual

Other grants and
tra nsfers

Expense item Final Budget Actual

Compensation of Employees 3.355,586 2,512,274

Use of goods and services 11,897,676 I 1,506,853

Transfers to Other Government Units 76,431,797 50,253,222

Other grants and Eansfers 79.056,457 41,898,786
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A PIE CHART SHOWING ACTUA L PERFORMANCE ON

COMPARA BLE BASIS

I Compensation of EmPloYees

f Use of goods and services

,i.i Transfers to Other
Government Units

l Other grants and transfers
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l'L'e hurcJittished the c'ott.\lt'Ltction of'spacious classroonLs ut Set'anu ll'illinms illutootti Siecondury'.school
Sttrclent.s no longer congesl in the.fbw clttssroom.t. Thi.s htt.s enhanced imstrovecl learning und better
performottce in nolional exunt.s.
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PROJECT NAME: MWAANI BOYS HIGH SCHOO L
A modern Dining Hall at Mwaani Bogs High School has enabled students to dine in a

ii

enuironment. no dine under trees.

EPIERGING ISSTIES RELATED TO MAKIIENI NG-CDF
l. The rapidly increasing population in the constituency demanding for more expenditure on projects eg

more classrooms

2. Declining sources of income lor constituents leading to more needy students lor bursary

E
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4. The rapid rate of inflation. This leads to more expenditure on prrlects than previously projectetl

EMERGING UES RELATED TO MAK UENI NG-CDF
5. The rapidly increasing population in the constituency demanding for more expenditure on projects eg

more classrooms
6. Declining sources of income for constituents leading to more needy students for bursary
7. Increasing emergency cases due to heavy rainfall and frequent wind stonns
8. The rapid rate of inflation. This leads to more expenditure on projects than previously projected

IMPLEMENTATION CHALLENGES

Lack of knowledge on the part of PMCs on procurement procedures and guidelines. Makueni NG-
CDF is conducting frequent PMC training in all the wards to enhance skills for the PMCs.

Inadequate funds for emergency projects. Most emergency cases are left unfunded because the
available funds are not sufficient to meet the increasing emergency cases due to heavy riinfall and
frequent wind storms.

The constituency usually seeks support from other government and non-governmental entities to
fund all or some of the emergency cases not factored by Makueni NG-CDF.

Delay in disbursement of funds from the board leading to delayed project implementation. The board
should ensure that funds reach the constituency in time.

Sign

Ittvts K Mttwuve

CHAIRMAN NG-CDF COMMITTEE

I.

II.

Itt.
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III. STATEMENT OF ENTITY RESPO NSIBITTTIES

Approval of the frnancial statements

The NGCDF-Makueni constituen cy financial statements were approved andsignecl by theAccounting officeron 30 June 2019.

section 8 1 ( I ) of the Public Finance Management Act, 2ol 2 require.s that, at the end of each financial year, theaccounting officer for a National Governmlnt Entity &tan prepure financialstatements in respect of thatenfity.section sI (3) requires the financial sla.t91n2nts io prepared to be in a iirm tnat complies with relevantaccounting standards as prescribed the Public Sector aico'unting stanaaras goa.d of r.ry, fircm fime to tjme.

The Accounting officer in chargeof the NGCDF-Makueni constituency is responsible for the preparation andpresentation of the entify's finincial statements, .rhr..h give a true and, fair view of the state of affairsof theentity fot and as at the end of the financiar v.u.'<p..iJf..a.a o.;rn. 6) zaig.This responsibilify includes:(i) maintaining adequate financial management irrangements and ensuring that these continue to be effectivethroughout the reporting - id,; (ii) miintanir&p;E; lccountingrecords, whichdisclose with reasonabteaccuracy at any rime rhe financiat position of thelntity; (iii) designi*,;i;;;*tirg i"iii"iii"ing internatcontrols relevant to the preparation and, fair por.niition-of thJ ni":"iiui'ttif,ments, and ensuring that theyare free fnrm marerial misstitements, wheth.. au. to e;;;;. rruii; ciu> tirri^rdingthe assets of the entity;(v) selecting and applying appropriite accounting policies; and (vi) making accountingestimates that arcreasonable in the circumstances.

The Accounting officet in charge of the NGCDr-Makueni constituency acceptsresponsibility for the entify,sfinancial statements, which h{ve Lr.en prepared on the cash Basis rvre*roa' of Financial Reporting, usingapproptiate accounting policies in accordanie with Internationar turic se;toilA..oun trng standards 0ps4s).The Accounting officer ls of the opinion tn^t tn" iiityi inancial starements give a true andfair view of thestate of entifv's transactions during the^financi^t iur-;;a91.t1ne sd,-i6i6, and of the entify,s financialposition as at that d{g,rueAccountlng officer "iM * t-rre rvcbor -Makueniconstituency further confirmsthe completeness of the accounting Ecords mainriined for the g"fiu;;ii nu'- been relied upon in thepreparation of the entify's financiil statements as well as the uarqiily iiiii. ,yst *s of interna I financialcontrol.

The Accounting officer in chargeof the NGCDF-Makueni constifuency confirms thattheentity has compliedfully with applicable Governlrent Regulation, uni ihe-terms of .external financing covenants (whereapplicable), and that the entify's funds reieived gu"nifl,. y. ar underaudit were used for the eligible purposesfor which they were intended and were pnrperly 
^rirunidror. rurttrerlr,. a..orrting officer confirms thatthe entirv's rinanciat statements have beei p[puii-in-a.rorm ynil iiipii.r'*iifi ;;;;;-;;countinsstandards prescribed by the fublic sector Accounting standards noa.a oire"yi^^

Fund AccountManager
Name: Daniel Maluki

Accountant
Name: Julius Muchohi
ICPAK Member Number: 7nt
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MAKUENI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Makueni Constituency set out on pages 10 to 45,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Makueni Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

1.1. Variance between Comparative Balance and the Audited Balance

Note 15.1 to the financial statements, reflects a nil comparative balance for pending
accounts payable which differs from the prior year's audited balance of Kshs.448,931.

1.2. Misstated Bank Balances

The statement of assets and liabilities and Note 10A to the financial statements reflect
bank balances of Kshs.9,994,831 . Review of the bank reconciliation statements revealed
that as at 31 January,2019, the unpresented cheques amounted to Kshs.8,286,179 and
dated as far back as 2015. However, the June 2019 bank reconciliation statement

Report of the Auditor-General on National Government Constituencies Development Fund - Makueni Constituency

for the year ended 30 June, 20 I 9



reflected unpresented cheques totalling Kshs.2,903,457 resulting into an unaccounted for.
stale cheques balance of Kshs.5,382,722.

ln the circumstances, the accuracy of the financial statements could not be confirmed

2. Unsupported Commiftee Expenses

The statement of receipts and payments and Note 5 to the financial statements reflect
use of goods and services amounting to Kshs.11,506,853. However, expenditure
amounting to Kshs.1,715,900 on other committee expenses and allowances was not
supported.

ln the circumstances, the accuracy and validity of the expenditure amounting to
Kshs.1 ,715,900 on committee expenses could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Makueni Constituency Management in accordance with !SSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit eVidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budget Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual receipts on a comparable basis of Kshs.177,159,916 and
Kshs.117,619,041 respectively resulting to underfunding of Kshs.59,540,875 or 34o/oof
the budget. Similarly, the Fund expended Kshs.107,624,210 against an approved budget
of Kshs.177,159,916 resulting to an under-expenditure of Kshs.69,535,706 or 39% of the
budget.

The under-funding and under-expenditure affected the planned activities and projects
which may have impacted negatively on service delivery for the constituents of Makueni.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing

Report of the Auditor-General on National Government Constituencies Development Fund - Makueni Constituency
for the year ended 30 June, 2019
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else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Delayed lmplementation of Projects

The statement of receipts and payments and Note 6 to the financial statements reflect
transfers of Kshs.50,253,222 to other government units. However, the projects
implementation status report as at 30 June, 2019 indicated that implementation of twenty-
one (21) projects with a combined budget of Kshs.16,740,287 was yet to start.

Delayed implementation of projects negatively affects service delivery and may lead to
cost escalations.

2. Audit lnspection of Projects

Audit inspection of four (4) projects in February,2020, revealed the following anomalies

ln the circumstances, it was not possible to confirm whether the constituents of Makueni
obtained value for money from the projects.

Report of the Auditor-General on National Government Constituencies Development Fund - Makueni Constituency

for the year ended 30 June, 2019
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Project Beneficiary and Details Cost
(Kshs.)

Observations

Mbuvo Police Post- wall
plastering, flooring, painting and
buildins of a pit latrine

500,000 Compete but not in use albeit having
been funded as an emergency.

Muusini Secondary School -
Construction of a dining hall
plastering, wiring, flooring and
painting works

1,000,000 Contract agreement, PMC appointment,
progress reports and certificate of
completion were not availed;
Glazing of window panes, flooring and
painting works with an estimated cost of
Kshs.424,920 not done as per the bills
of quantities; and
Evidence of poor workmanship of the
fitted doors.

Muambani Secondary School-
Completion of a dining hall

1,500,000 Report on bids evaluation, contract
agreement, and PMC appointment not
availed;
Flooring, Plastering, Painting and Fitting
of Glazing provided in the Bills of
Quantities were not done.

Mbeletu Secondary School -
Construction of a dormitory:
foundation, walling and roofinq

1,600,000 Structural drawings, Bills of Quantities
and inspection reports were not availed

Tota! 4,600,000



The audit was conducted in accordance with ISSAI 4000. The standard requires that I .

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-Ceneral on National Government Constituencies Development Fund - Makueni Constituency

for the year ended 30 June, 2019
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIS will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on National Government Constituencies Development Fund - Makueni Constituency

for the year ended 30 June, 20 I 9
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o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o

a

a

a

. Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na
AUDITOR.GENERAL

Nairobi

11 November,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Makueni Constituency

for the year ended 30 June, 2019
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N.4'f I O l{A L G O t/ E R N ilI E N T C O NST I T Lr E N C' 1' D E t'E LO P M E N T l'- U tY D ( N G C D F)
fuIA KU E N I C O NST ITLI E NC''

Reports and Financial Statements
For the year ended .Iune 30, 2019

V. STATEMENT OT RECEIPTS AND PAWIENTS

Note 2018-2019 2017-2018

Kshs Kshs

RECEIPTS

Transfers from NG-CDF board I 104.284.483 72,632,519

Proceeds from Sale of Assets
2

Other Receipts
3

TOTAL RECEIPTS
104,284,483 72.632.519

PAYMENTS.

Compensation of employees
4 2.s12.274 r.137.320

Use of goods and servlces
5 I1.506.853 14,403,663

Transfers to Other Government Units
6 s0.2s3.222 25.0s3.713

Other grants and transfers
7 4t.860.209 26.919.7s6

Acquisition of Assets
8 1,491,652

Other Payments
9

TOTAL PAYMENTS
107"624,210 67,514,452

SURPLUS/DEFICIT (3,339,7271 5,118,067
The accounting policies and explanatory notes to these financial statements form an integral pafi of the hnancial
statements. The NGCDF-Makueni Constituency financial statements were approved onJune 30 201,9 and signed
by:

@^^ "Lil/*fund AccountManager
Name: Daniel Maluki

Sub-Counfy Accountant
Name:Julius Muchohi (1 -
ICPAK Member Numb*r/W )

ll



rY.ITIO,Y,,IL GOt't1"R,\'llEt\7' CO,\',|TITL ENC'l' DEL'ELOl,tyIEl,tT I-L,tND (.\GCDF)
ilItl KLt E N I C O tYS TI T U E Lr C Y

Reports and Financial Statements
For the year ended June 30, 2019

Note 2018-2019 2017-2018

Kshs Kshs
FINANCIAL ASSETS

Cash and Cash uivalents

Bank Balances ( as per the cash book) l0A
9.994.831 11,916,158

Cash Balances cash at 10B

Total Cash and Cash Equivalents
9,gg4,g3l 11,916,159

Accounts Receivable

Outstanding Imprests ll
TOTAL FINANCIAL ASSETS

9.994.831 1 1.916.158

FINANCTAL LIABILITES
Accounts Pa ble
Retention t2A

t2E
Total Financial L iabilities

NET FINANCIAL ASSETS 9,qo4.t, r r.ql6.l5g
REPRESENTED BY

Fund balance b/fwd lst July
l3 11,916.158 79 091

5 1l 067
Surplus/Detict fbr the year

(3.339.727)
Prior ustments 14 1,419,400
NET FINANCIAL POSITION 9,994,931 11,916,158

VI. STATEMENT OF ASSETS AND LIABILTTIES

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statements. The NGCDF -Makueni Constitue n cy financial state me nts were approved onJune 30 2019 and signed
by&^a;t-
Fund Account Manager
Name: Daniel Maluki
Iffi:

Accountant
Name:Julius Muchohi

t2



I

t\,[TIONrlL GO/IiRNiltEt\1' CONS7.IT'Ui[fl(tl' DIiL'ELOPtlIEtY1' FUN D (,\'GCDIt)

fu I,,I K U E N I C O NS'ru 7' L! I::,N C''
Reports and Financial Statements
For the year ended June 30' 2019

CASH FLOWS FROM OPERATING ACTIVITIES 2018 - 2019 20t7 -2018

Receipts

'franstbrs from CDF Board
I

104,284,483
72,632,519

Other Receipts J

Total Receipts
104,284,483 72.632,519

Payments

Compensation of Employees
4

2,5t2,274 1,137,320

Use of goods and services
5

I 1,506,853 14,403,663

Transfers to Other Government Units
6

50.2s3,222 25.053.713

Other grants and transfers 7 41,860,209 26,919,756

Other Payments 9

Total Payments 106,132,558
67.514,452

Total Receipts Less Total Payments
(l,848,07s) 5,1 18,067

Adjusted for:

Outstanding Imprest l1

Retention t2A

Gratuity Payable t2B,

Prior Year adjustment 14 1,418,400

Net Adjustments 1,418,400

Net cash flow from operating activities
(429,6751 5.118,067

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds tiom Sale of Assets

Acquisition of Assets

2

8 t,49t,652

Net cash flows from Investing Activities (1,4e1,6s2)

NET TNCREASE IN CASH AND CASH
ALENT 0,921,327',1 5,118,067

Cash and cash equivalent at BEGINNING of the year l3 I 1,916,158 6,798,091

Cash and cash equivalent at END of the year 9,994,831 11,916,158

VII. STATEMENT OT CASHTLOW

Tlre lccr-rt.tnting policie-" and explana-tc-rry notes tcr these financial statements fbrln an i ntegral pafi of the financial

statements.'Ihe NGCDF-Makueni Constituency financial statements on June 30 2019 and signed

by:
CQ,r^^a*w'-

Fund Account Manager
Name: Daniel Maluki

Sub-County Accountant
Name: Julius Muchohi
ICPAK Member Number:

l3
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|,|AT{ONAL GOVERi''ltvlENT CONSTIT'UENCIES DEI/ELOPI,IENT'F{/l,tD (NGCDF) -
:UTA KU E NI C O NST ITU E NCY

Reports and Financial Statements
For the year ended June 30, 2019

X. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector AccountinS Standards (IPSAS) as prescribed by the fublic Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances and b)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASts. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity ,

The financial statements are for the NGCDF-Makueni Constituency. The finaneial statements
encompass the reporting entity as specified under section 81 of the PFM Act 201.2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the rclated
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recogntzed in the books of accounts when cash is received. Cash is
consideted as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recoSnized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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VIA KUENI CONST I'I'I IEN CY

Reports :rnd Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POUCIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the granl item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2019, there were no instances of non-compliance with
terms and conditions which have resulf ed in caniellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Recqgnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnized as payments in the period when the goods/serices are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is rnaintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOYERNMENT CONSTITAENCY DEVELOPfuIENT FUND (NGCDF) _
MAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

SIGNIFICANT ACCOUNTING POUCIES (Contin aed)

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actualgoods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash onhand and cash atbank,short-term deposits on call and
highly liquid investments with an or'tginal maturity of three months or less, which are rcadily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Cenftal Bank of Kenya and at various
commercial banks atthe end of thefinancialyear.

7. Accounts Receivable t

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or insfifutions which were not surrendered or accounted for at the end of the financial year
arc t,-eated as rcceivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held onhr,half of third parties
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
government practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Government Ministries and dgencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising fi'om contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reportingpedod, they recorded as'memorandum'or'off-balance'items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) andsecT(2) of NGCDF Act,2015.

25



I

NATIONAL GOVERNtuIENT CONSTITaENCY DEI/ELOP\IENT t.UND (NGCDF) -
NIAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

SIGMHCANT ACCOUN]ING POUCIES (antinued)

11. Budget
The budget is developed on a compai-able accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approvedby Padiament on
June 2Ol8 for the period l't July 2078 to 30th June 2Olg as rcquircd by l,aw and the,-e was one
supplementary adjustment to the original budget dudng the year.lncluded in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

73. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended SOthJune 201,9.

14. Ernrrs
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after thefu discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior'
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 74 explaining the nature
and amounts.

15. Related ParQr Transactions
Related party rclationships ora 0. flor*nral feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNfuTENT CONSTITUENCY DEVELOPMENT F(IND (NGCDD _
NIAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

ru. NOTES TO THE FINANCIAL STATIMENTS

1. TRANSITR.S IT,OM OTHf,R GOYf,RNMENT ENTNIES

2. PROCf,IDS IROM SALE OI ASSETS

Description AIE NO 2018-2019 2017 - 2018

Kshs Kshs

Normal Allocation B,0052s2 49,784,493

803027t 10,000,000

8006437 6,000,000

B,047027 7,500,000

B030490 20,000,000

8724468 I1,000,000

1'892s97 24.729.561
4892626 37,905,172
A892626 4,497,796
A8s5914 5,500,000

Conditional grants

Receipt from other
Constituency

TOTAL
104,294,493

72,632,519

Description 2018-2019 2017 -2018
Kshs trtuhs

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and
Transport Equipment

Receipts frorn the Sale Plant Machinery
and Equipment

Receipts from the Sale of Office and
General Equipment

TOTAL

27



NATIONAL GOVERNIVEI,IT CONSTITaENCI' DEVELOPIVIENT FUND (NGCDD -
MAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

3. OTHER RXCEPTS

Description 2018-2019 2017 -2018
Kshs Kshs

Interest Received

Rents

Sale of Tender Documents

Other Receipts Not Classified Elsewhere

TOTAL
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NATIONAL GOWRNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDD -
MAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

NOITS TO T'HE IINANCAI STAIWTENTS (Conttnued)

4. COMPENSATION OT f,MPLOYIES

Description 2018-2019 2017 -2018
Kshs Kshs

Basic wages of contractual employees 2.147.473 1,r27,720
Basic wages of casual labour
Personal allowances paid as part of

salary
House allowihce
Transport allowance

l,eave allowance

Other personnel palmrents

Employer confibutlon to NSSF r 1.800 g,'60o

Gratuity-Paid 353,001

Gratuity-Accrued

TOTAL 2,512,274 1,1371320
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NATIONAL GOVERN|4IENT', CONST',ITUENCt', DEVELOPitIENT', FUND (NGCDF) -,
MAKUENI CONSTITUENCY

Reports and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
s. USE Of GoODs AND SERVICES

For the ended June 30, 2019
ued)

Description 2018-2019 2017 - 2018
Kshs IGhs

Utilities, supplies and services

Electricity 17,48O

Water & seweraqe charges

Office rent

Communication, supplies and services
9,45O 12,270

Domestic travel and subsistence

Printing, advertising and information supplies &
servlces

Rentals of produced assets

Training expenses 1,516,000 2,794,200

Hospitality supplies and services

Other commitee expenses 1rO73,90O 6,O58r374

Commitee allowance 1,960,933

Insurance costs

Specialised materials and services

Office and general supplies and services
2,621r55O 4,967,119

Fuel ,oil&lubricants 1,7OO,OOO

Other oper ating. expenses

Bank service commission and charges
1o8,1.20

Security operations

Routine maintenance - vehicles and other transpott
equipment

376,520 577,7OO

Routine maintenance- other assets
223rOOO

Stratecic Plan 2,0oo,oo0
TOTAT 11,506,853 14,4O3,663
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _

MAKUENI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

, NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7, OTHERGRANTS AND TRANSFERS

Description 2018-2019 2017 -2018
Kshs Kshs

Transfers to Primary schools 23,675,963 14,653,713

Transfers to Secondarv schools 24,077,259 10,400,000

Transfers to Tertiary institutions 2,500,000

TIVET ,

TOTAL 50,253,222 25,053,713

Description 2078-2019 201,7 - 2018
, Kshs Kshs

Bursary -Secondary 17.047.785 9,338,500
Bursary -Tertiary 1 7 ,27 3,17 4 5,,529,700

Bursary-Special schools
155.000

Mocks & CAT

Security 5,500,000 8,100,000
Sports 2,137,000 300,000
Environment 2.297.250 1,302,756
Enrergency Projects 3.450.000 2,35o,ooo
TOTAL 4'1,,860,209 26,91,9,756

a

a

t
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -
MAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

2018-2019 201,7 - 2018Non -Financial Assets

Kshs Kshs

Purchase of Buildings

7,497,652 aConstruction of Buildings

Refurbishnrent of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

aOverhaul of Vehicles

Purchase of office furniture and fittings

Purchase of computers ,printers and other IT
equipments

Purchase of photocopier
a

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

TOTAL 1,491.652 ,

NOTES 7'O T'HE FINANCIAL STATEML:M'S (Continued)

8 OF ASSETS

9. OTHER PAYMENTS

a

TOTAL

10A: Bank Accounts (cash book bankbalance)

Name of Bank, Account
No. & currency

Account Number 2018-2019 2017 -2018

Kshs(30/6/2019) Kshs (30/612018\

Cooperalive Bank of
Kenya, lilote Branch -
Makueni CDF A/C no.0l I 205393 16700 9.994.831 . 11,916,158
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NATIONAL GOWRNMENT CONSTITT]ENCY DEVELOPMENT FUND (NGCDF) -
MAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEtuIENTS (Continued)

lOB: CASH IN HAND

2018-2019 2017 -2018

IGhs (30/612019) Kshs (30/612018)

TOTAL

1 I. OUISTANDING MPRESTS

12A. RXTEIVIION

Supplier/Contractor 20t8-2019 2017 -2018

TOTAL

I3. BALANCf,S BROUGIIT TORWAN.D

a

Name of Officer .4rnount Taken
Amount

Surrendered
Balance (30/6/201D

Date imprest
taken

Kshs Kshs Kshs

2018-2019 2017 -2018
(U7t2018 (u7120171

Kshs Kshs

Bank accounts

Cash in hand

r 1.916.158 6.798.091

Imprest

TOTAL I1.916.158 6,798,091
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|YATIONAL GOVERNtuIENT CONSTITUEI,,|Cy DEVELOPMENT FUI,{D (NGCDI) -
MAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

14. PRIOR YEAR ADJUSTMf,NTS

2018-2019 2077 - 2018
Kshs IGhs

Bank accounts
r.418AOO

Cash in hand

Irnprest

TOTAT 7,41,8,400
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h.4 T T OI;A L {; O'' E R A' LT E fr T' CO N S T IT U ENCY D E YE L O PilI E NT F U N D ( N G C D P) -
VIAKIJEN I CONSTIT{IENCY

Reports and Financial Statements
For the year ended June 30, 2019

:

NOTES TO THE EINANCIAI STATEMENTS (Continued)

1 5. OTIIf,R IMPOX|rANT DISCLOSUNXS

15.1: Pf,NDING ACCO{JNI5 PAYABTE (See Annex 1)

2018-2019

Supply of services

Ii TOTAL

I5.2: PENDING trAIT PAYABItrS All.rrwr 2l

NGCDFC Staff

201&2019 2017 -2018

Kshs Kshs

Others

15.3: UNUTILIZf,D H.IND Annex

t-ornpensat ion of ernployees 2,683,191

Use r:f grrcds atrd services

Amounts due to othe.r Government entities

A.rnounts due to other'.grznts and other transf'ei's

isition of assets

2017 - 20t8
Kshs Ksbs

Construction of buildings

Construction of civil works

Supply ofgoods

2077 - 2,0182018-2019
IGhs Kshs

E43,!172

4.,1,54,706

i 9,565,44826,078,575

44,45?,c)0128,7E6,O86

5,tl00,OOt')
I

I

i4.677.027

6

Others-lCT Hub

li

69 35 706



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -
MAKUENI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

a

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC account bala.nces (See Annex 5)

2018-2019 2017-2018

Kshs Kshs

PMC account balances

1,063,018.63 28.114
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