
RUIRU.JUJA WATER &
SET'I'ERAGE t

COMPA]IIY LT

ANNUAL REPORT

& FINANCIAL STATEMENT

teoR THE YEAR

OF j,,,'r: i{YA
LIBH.1{

Ti N

RY

ENDED 3OTH JUNE 2OO8



TABLE OF CONTENTS

&3

GOVERNANCE STATEMENT

RESPONSIBILITY 7

IN AND EXPENDITURE STATEMENT ...9

FLOW STATEMENT 11

.s&6

TO THE FINANCIAL STATEMENTS ......... I 2-17



REGISTERED OFFICE

Ruiru-Juja Water and Sewerage Company
Ruiru Town
District Officers Office
P.O. Box 1165-00232
RTIIRU

Kenya Commercial Bank
Ruiru Branch
RUTRU.

Barclyas Bank of Kenya
Juja Branch
JUJA

National Bank of Kenya
Ruiru Branch

Controller and Audit General
Kenya National Audit Office
P.O. Box 30084-00100
NAIROBI.

ffi



RUIRU-JUJA WATER AND SEWERAGE COMPAN'Y LTD
DETAILS FOR THE YEAR ENDED 3OTH JT]IIE 2OO8

The d present their report and audited accounts for the year ended 30th June 2008 which disclose
of affairs of the Company at that date.

The pri pal activity of the company is provision of quality and affordable water and sewerage services
ofjurisdiction.

Ruiru-j
Board.

Water and sgwerage Company is a Public Company licensed by the Athi Water Services

Ruiru-J Water and Sewerage Comapny is a Public company established under the Water Act
2002 lincensed by the Athi Water Services Board and is domiciled in Kenya. Its main place

Ruiru-Juja Water and Sewerage Comapny
Ruiru Town
District Officers Office
P.O. Box 1165-00232
RUIRU
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RAIRA-TUIAIFATER AND SEWERAGE COMPANY FINANCIAL SATEMENT S FOR THE YEAR ENDED 3OTH TUNE 2OO8

VISION STATEMENT

To be a world class provider of water and sewerage services

MISSION STATEMENT

To provide quality and reliable water and sewerage services by embracing high standards of
professionalism and integrity in our service delivery,

CORE VALUES

Our core values def-rne our system of shared values and norms in our organizational setting

The following are the RUJWASCO corporate values:

. Integrity in all our actions

' Key fbcus on customer service

. Efficiency in management of all resources

. High commitment to corporate social responsibility

. Embracing team work

. Passion of excellence

. Environmental sustainability

. Conti nuous staff develo pment/ conti nuous prot'ess ional development

RESULTS FOR THE YEAR

Profit for the year was Kshs. 2,395,440 as presented on page 9
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oard of Directors who held office during the year were:

rDr T. Kamau

Teresia Kimani

Jane W. Ndonga

.Mr rancis K. Thumbi

J. Keriko

Jane W. Gathenya

I Mr. M. Kaarah

' Eng S. Onyango

rMr imon M. Kimani

rMr seph R. Wanyoike

By

For

of the Board

on its behalf

DR. R. . KAMAU

Chairman

Chairperson - Finance and Administration

Chairperson - Audit

Member

Member

Member

Member

Chairman - Technical Committee

Member

Member
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RI|Ia:TUVATERAND SEWERAGE COMnANY FTNANCAL STATDMENT.S rOfl THE YEAR ENDED 30TH IANE 2008

CORPORATE GOYERI{ANCE STATEMENT

Ruiru-Juja Water and Sewerage Company is committed to operating under a clear governance
framework and strongly adheres to sound management and control practices.

Ruiru-Juja Water and Sewerage Company is committed to ensuring compliance with the Service
Provision Agreement signed with Athi Water Service Board among other regulatory and Supervisory
corporate governance requirements.

Essential to the establishment of a good governance tiamework is tbrmal governance structures designed
to ensure accurate reporting to the Board to facilitate an infbrmed decision making process assessment
and improvement of performance.

Board of Directors

Ruiru-Juja water and Sewerage Company is governed by a Board of Directors comprising of ten
members representing various stake holders interests. The Board provides leadership, exercises
enterprise, integrity and judgement in directing Ruiru-Juja Water and Sewerage company. The board also
sets company policy.

The board is expected to determine the purpose and values of Ruiru-Jr-rja Water and Sewerage Company,
determine the strategy to achieve that purpose and implement its values in order to ensure the
corporation survives and thrives.

The board is expected to embrace corporate governance practices in running of Ruiru-Juja Waterand
Sewerage Company and to bring the level of governance in the corporation in line with international
standards. The essence of corporate governance is to protect stakeholder interests including the
government, water services providers. consumers and the communities.

The Board has been trained in Corporate Governance and procurement procedures to ensure that the
company is run effectively and effrciently.

Role of the Chairperson and Chief Executive

Local and international best practices require a separation of the roles of the chairperson and the chiei
executive.

Responsibility fbr execution of the Board's policies lies with the Managing Director.
The Managing Director's role is to provide the strategic leadership tbr the organization and act as the
link between the staff and the Board of Directors.

il,sj



RU I RU - J A TA WAT E R AN D S EWE RA G E C O MPANY F INANC AL STA

Governance Structures

Individual directors of the board are appointed according to the Water Act2002 by various stakeholders.

Board Committees:

In ensuring that corporate governance is enhanced and that the power of Ruiru-Juja Water and Sewerage

Company is exercised in the stewardship of the corporation's total portfolio of assets and resources with
the objective of maintaining stakeholder value, the Board of Directors has established the following
committees:

Staff and Welfare Committee

This committee ensures that RUJWASCO has the right stafl'and also ensures that the staffwelfare is

guaranteed.

Their terms of reference includes but not confined to human resource planning, employee welfare,
recruitment. training. performance appraisal, discipline, health and safety and HIV/ AID.

Finance Committee

The finance committee is the overseer of the financial reporting process and the corporation's internal
controls.

Finance is also responsible fbr efficient allocation and utilization of resources, proposing investment and

funding programs fbr the corporation

Technical Committee

This committee has the oversight responsibility of ensuring that water and Sewerage intlustructures are

developed and well maintained.



RUIRA.ruIAWATERAND SEWE,RAGE COMPAM FINANCIAL STATEMENT S TOX THE YEAR ENDED 3OTH TUNE 2OO8

RUIRU.JUJA WATER AND SEWERAGE COMPANY LTD
STATEMENT OF THE BOARD OF DIRECTORS RESPONSIBILITIES
FOR THE YEAR ENDED 3OTH JUNE 2OO8

The Board of Directors is recluired to prepare tlnancial statements which give a true and l-air view of the
state of aflairs of Ruiru-Juja Water and Sewerage Cornpany as at the end of the flnancial yearand of its
surplus ordeflcit fbrthatyear. The board of directors is recluired to ensure that Ruiru-Ju.ia Waterand
Sewerage Company maintain proper accounting records which disclose. with reasonable accuracy. the
position of the Board.

The Board of Directors accepts responsibility fbr the Financial statenrents which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and estimates.
which are consistent. and in confbrnrity with lnternational Financial Reporting standards.

The Board of Directors is of the opinion that the Accounts give a true and fair view o1'the state of
flnancial aflairs of Ruiru-Juja Water and Sewerage Company as at 30th June 2008 and its surplus tbr the
year then ended. The Board of Directors further conflrnrs the accuracy and conrpleteness of the
accounting records rnaintained by RuirLr-Juja Water and Sewerage Company which has been relied upon
in the preparation of financial statements, as well as on the adequacy of the systems of internal t'inancial
controls.

Nothing has come to the attention of the Board of Directors to indicate Ruiru-Juia Water and Sewerage
Company will not remain a going concern fbr at least twelve months fiom the date of this statement.

This statement is approved by the Board of Directors a.nd it's signed on its behalf by

jP' t

DR R.T. KAMAU
CHAIRMAN

DATE:

ELIZABET}I NJOKI KIHARA
Ag MANAGINC DIRECTOR

DATE l3lrluq
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REPORT OF THE CONTROLLER ANO AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF RUIRU.JUJA WATER AND SEUTERAGE
COMPANY LIMITEO FOR THE YEAR ENDED 30 JUNE 2OO8

I have audrled lhe frnanoal slalemenls of Rurru-Juja Water and Sevyerag€
Conrpany Lrmrls6 set out on pages I to 17 whrch compnse the balance sheet as
at 30 June 2008. and the rncome slatemenl statement of changes tn equity and
cash ftow slatement for the year then ended. together with a summary o,
stgnrficant accounlrng polrcres and other explanatory notes tn ac@rdanoe with
the provrsrons of Sectron 14 ol the Pubhc Audrt Act. 2003 I have obtained allthe
tnformalon and explanahons whrch. to lhe best of my knowledge and belief, werc
necessary for the purpose ol the audrt

Oirectors' Responsibility for the Financia! Statements

The drreclors are responsrble for the preparatton of financial statements wtrictr
grve a true and fatr vrew of lhe Cornpany's state of affairs and its ope6ting
results rn accordance wllh lhe lnternalronal Financial Reporting Standards. Thie
responsrbrhty rncludes desrgnrng. rmplementrng and marntaining internalcontrols
relevant to lhe preparalton and farr presentaton ol financial statements that are
free from rnatenal mrsstatement, whether due to lraud or error, seleciing and
applyrng appropnate accounttng pohcres and makrng accounting estimatee that
are reasonable rn the qrcumstances

Responsibility of the Controller and Auditor General

My responstbrirty rs to express an rndependenl oprnion on lhe ftnarrcEl
statements based on the audrt Fhe audrt was conducted rn accordance with thc
lnlernatronal Standards on Audrtrng Those standards require compliance wilh
ethtcal requrlements and that the audrt be planned and perrormed with a vignr lo
oblainrng reasonable assurance that the frnancal statements are free fronr
matenal misstatement

An audrt rnvolves perfornrrng procedures to obtarn audlt evadence about lho
amounts and drsclosures rn the frnancral statements The procedures se|ffi
depend on the audrtor s Ju0gement rncluding the assessment of the riCrs of
matenal mrsslatemenl of the frnanoal statements. whether due to fraud or groi.
ln makrng those rrsk assessments the audrtor considerg internal coitofs
relevant to lhe entrty s preparatron and larr presentation of the finarcial
statements rn order to desrgn audrl procedures that are appropriate in thc
orcumstances but not for the purpose ol expressing an opinion otr 0le
effectrveness of the Company s rnternal conlrols An audit also indudc
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evaluating the approprialeness of accountlng polictes used and the
reasonabhneos of accountang $tamates made by the directors, as well as
evaluating the overall presentalron of the financial 3tatemenls. I believe the audit
provides a reasonable basis lor my opinion.

Oplnlon

ln my opinion, proper books of account have been kept and the accompanyng
financial statements grve a tnrc and farr vbw of the financial position of the
Company as al 30 June 2008 and of its profrt and cash flows for the yoar then
ended in accordance wrth lntemational Financial Reportrng Standards and
comply with the Companres Act. Cap 486 of the Laws of Kenya.

fr^r t "*P.N. KOMORA, CBS.
CONTROLLER AND AUDITOR GENERAL

Nairobi

21 January 2009
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RUIRAJUil WATER AND SEWERAGE COMPANY FINANCUL STATETIE.I{rS TOT

RUIRU-'UJA WATER AND SEWERAGE COMPANY LTD
BALANCE SHEET
AS AT 3OTH JUNE 2OO8

NOTE

ASSETS
NON CURRENT ASSETS
Property, plant and EquiPment

CURRENT ASSETS
Debtors
Cash and Bank Balances
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Gapital and Reserves

Share capital
Authorized 5,000 @ 20
lssued 2 @ 20
Revenue reserves

4,877,047 5,586,397

9,722,785 5,874,040

2

Ksh
2008

4,845,736

3,101 ,534
1,775,513

Ksh
2007

287,643

2,779,922
2,800s25

3
4

5

40
5,290,541

40
2,026,571

Current Liabilities
Creditors and accruals
Refundable Customers DePosit
Total Equity Liabilities

The notes to the accounts are on page 12 to 17 and form an integral part of these financial statements.

The financial statements were approved by the Board of Directors on 29th September 2008 and signed on its

behalf by:

o
DR R.T. KAMAU
CHAIRMAN

DATE

3,638,054 3,318,429
794,150 529,000

9,722,785 5,874,040

ELIZABETH NJOKI KIHARA
Ag: MANAGING DIRECTOR

DAIE: t.l ),}j

6
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Note

8

9

10

11

t2

June 2008
Kshs

22,366,710

June 2007
Kshs

7,993,673REVENUE

TOTAL REVENUE

EXPENDITURE

Administrative Expenses
Board Expenses
StaffExpenses
Operational Expenses
Lease fees to AWSB
TOIAL EXPENDITURE

PROFIT FOR THE YEAR

22,366,710 7,993,673

8,101,911
1,095,500
8,493,766
r,464,200

825,993

1,343,269
868,000
665,242

1,590,512
631 9

101
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RWRU-TUJAIYATERAND SEIYERAGE COMPANY FINANCALSTATEMENT S FORTEEWARENDED SOTH IT]NE

RUIRU-JUJA WATER AND SEWERAGE COMPANY LTD.
STATEMENT OF CHANGES IN EQUITY
AS AT 3OTH JUNE 2OO8

2008',

SHARE
CAPITAL

Kshs

40

REVENUE
RESERVE

Kshs

2.895,I 0 t

2.395.440

TOTALS

Kshs

2,895,141

2,395,440

Balance brought forward as at lst July 2007

Surplus fbr the period

Balance carried down as at 30th June 2008

As at 30th June 2007

Balance brought fbrward as at lst July 2006

Surplus fbr the period

Balance carried down as at 30th June 2007

40 51290,,541 5,290,581

SHARE
CAPITAL

Kshs

40

REVENUE
RESERVE

Kshs

2.026.571

TOTALS

Kshs

40

2,026,571

40 2,026,571 2,026,611

,!"-' ' lQ
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RWfrUJATA WATERAND SEWERAGE COMPANY FINANCAL STATEMENT S FOR THE YEAR ENDED 3OTH TUNE 2OO8

RUIRU.JU.IA WATER AND SEWERAGE COMPA}IY LTD
CASH tr'LOW STATEMENT TOR THE
YEAR ENDED 3OTII JUNE 2OO8

Cash flow from operating activities
Surplus for the period
Adjustment fbr:
Depreciation
Operating surplus before working
Captial changes
(lncrease)/ Decrease in Debtors
Increase in Creditors

Net cash flow from operating activities

Financing actvities
Purchase of Fixed Assets

Financing activities

Tax reserved
share capital recieved
Cash and cash equivalent at the
Beginning of the year

Cash and cash equivalent at the end of
the year

2008
Kshs

2,395.440

6|l.970

2007
Kshs

2,895, t0l

33.447

3,007,410
(321.612)

584.775

2,928,548
(2.779,772)
2.978.gee

3,270,573 3,127,725

(5,1 70,065) (321,090)

868.530

2,906,675

40

1,775,513 2,906,675

4"fr



RU IRU. T U TA WAT E R AN D S EWE RAG E C O M PANY F INANCIAL 8 TATE MEN T S F OR THE

,]
YEARENDED sOTY WNE aOOE

1. ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of the financial statements are set out

below:

(a) Basis preparation
The tlnaniial statement are prepared under the historical cost convention and are in compliance

with International Financial Reporting Standards.

Revenue recognition
Lease f-ees income is recognised in the year in which it is due

(b)

(c)

(d)

(e)

(0

Reporting currency
The reporting currency in Kenya Shillings.

Translation of foreign Currencies
Transaction in fbreign currencies during the year are converted into Kenya Shillings at rates

ruling at the transaction date. Assets and liabilities at the balance sheet date which are

expressed in tbreign currencies are translated into Kenya Shillings at the rates ruling at that date.

Tlie resultirrg dlfferences from conversations and translations are dealt with in the Income and

Expenditure statements in the year which they arise.

Inventory
lnventories are stated at the lower of cost and net realizable value. Cost is determined by First in

first out (FIFO) rnethod. Net realizable value is the estimate of the selling price in the ordinary

Course of business less the selling expense.

Cash and cash equivalents
For the purpose of cash flow statement, cash and cash equivalent comprise cash in hand and

deposits held at call with local banks.

Property, Plant and equipment
Property. plant and eqr.ripment are stated at historical cost less accumulated depreciation.

Depreciation is calculated on the straight line basis.

The annual depreciation rates in use are:

(g)

OfTrce Eqr-ripment- ComPuter
Furniture and f rttings
Plant & Equipnrent
Pipes & infiastructure

33%
t0%
10%
1jYo

tu#
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..frT/TfrU.ruIAWATER AND SEWERAGE COMPANY NT,UNCAL STATEMENT 
^' 

T'OX THE YEAR ENDED SOTH TWE 2OO8

(h) National Social Security Fund
The corporation contributes to the statutory National Social Security Fund (lllSSF). This is
defined contribution scheme. The company's obligation under this scheme is limited to specific
Contribution regulated from time to time and currently at Ksh 200 per employee. The company's
contribution is charged to the income statement in the year to which they relate.

(D Provisions
Provisions are recognised when the company has a legal or constructive obligation as a result of
past events and it is probable that an outflow resources will be required to settle an obligation and
a reliable estimate of the amount can be made.

(J) Taxation
Ruiru-Juja Water and Sewerage Company is a Public Conrpany in the provision of essential
services. Provision for taxation has not been made.

(k) Prior year adjustment
Changes in the prioryear's flnancial statements resulting fionr the correction of expenses
incorrectly accrued last year have been included in the fbllowing restated tlnancial statements i.e.
Provision for corporation tax made during the previous year has been reversed.

ffiffi



RUIRU.TUJAWATERAND SEWERAGE COMPANYFINANCALSTATEMENT S FORTHEYEARENDED SOTTI TUNE^OOE

2. Fixed Assets Schedule for the year ended 30th June 2008

Office
Equipment

PIant
Equipment

w&s
Infrastructure

Furniture
and

Fittings

Total

Kshs. Kshs. Kshs. Kshs. Kshs.

Cost at 30"'June
2007 60.090 261.000 321 .090

Additions 213.200 4.766"309 190,556 5.1 70.065

Total assets at cost 273.290 26 r .000 4.766.309 190.556 5.491.155

Depreciation
At 1.07.2007 6.259 27.188 33.447

Charge for the
period 90. r 85 26. r 00 476.630 19.055 611.970

Accumulated
depreciation 96.444 53.288 476.630 19.055 645.417

Net Book Value as

at 30tr' June 2008 176,845 207,712 4,289,679 171,500 4,845,736

Net Book Value as

at 30tl'June 2007 53,831 233,813 287.643

tr4



WATER AND SEWERAGE COMPANY FINANCIAL STATEMENT S FOR THE YEAR ENDED SOTH TUNE 2/J//8

4.

3. Debtors

Water Sales Debtors
Provision fbr bad debts at 5%
Total

Cash and Bank Balances
Cash at Bank - KCB Revenue
Cash at Bank - KCB Expenditure
Cash at Bank - KCB Deposit
Cash at Bank - Barclays Revenue
Cash at Bank - National Revenue
Cash in Hand
Total

5. a) Accumulated Fund
Opening balance
Prior year adjustment
Profit fbr the vear
Total

8.

June 2008
Kshs

3.264.772
163.238

3,101,534

June 2007
Kshs

2.779.722

2,779,722

2.755.025

51.650
51,650

2.026.571
2,026,57 |

40

3.318.469
529.000

3,947,469

7,983.673

7,993,673

403,925

99,578

128,51 8

546.473
16.817

794.t50
52.481

336.665
28.927

1,775,513

6.

7

b) Shared Capital
Authorized:
5,000 ordinary shares of Kshs. 2Ol: each
Issued and fully paid
2 ordinary shares of Kshs. 201: each

Creditor and Accruals
Trade and other payables
Refundable customer Deposits
Total

Revenue
Water sales

Miscellaneous income
Grant-salaries paid by governrnent to employees

Total

Administrative Expenses
Rent and Rates
Advertising Expenses

General Office Running Expenses

2.026.571
868,s30

2.395.440
5,290,,541

40

3.638.054
794.t50

4,432,244

16.392.510

129.000
5.845.200

22,366,710

136.303
fi1,775

313,s20

300.842Stationery. Printing & Photocopy

{6" ',!
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RT]IRUJATA WATER AND SEWERAGE COMPANY FINANCIAL STATEMENT S FOR THE YEAR ENDED S//TIT TTINE 2WE

June 2008
Kshs

42.600

163.238

375.358

397.690

241.951

65.255

27,595

611,970

392,479

3.839.414

417 .714

58.342

414.670

I 9l ,095

8,101,811

r.095.500

1,095,500

2,638,566
5.84s.200

9,483,766

Jiine'200?

33,500

161,709

92,161

253,250

96,000

33.447

1,238,406

16,247

74,876

34,953

109,829

968,000

868,000

665,282

665,282

IGhs

9

Education and Training

Provision tbr bad Debts

Travel and Accommodation

Telephone Expenses & Postage

Audit Expenses & Prot'essional f-ee

Bank Charges

[.T Costs

Depreciation

Ofl-rce rehabi I itatio n

Electricity

Security Expences

Environmental Conservation & Social
Responsibilty

Transport operating

Repairs and Maintenance

Board Expenses
Roard allowance

Staff Cost
Salaries and wages

Salaries paid to governnlent employees

10.

f,ffi



NWRA.TAIAWATERAND SEWERAGE COMPANY NNANCUL STATEMENT S FOR THE YEAR ENDED 3OTH JI]NE 2OO8

11. Operational Cost

Chemicals

Billings

Water permits

Maintenance of water systems

Installation of meters

60.570

281,496

12 Lease fee to AWSB 825,993 631,549

13 Comparative Information

Where necessary. comparative figures have been adjusted to confbrm to changes in presentation
in the current period. In particular, the comparative figures have been adjusted to show fair
presentation of the financial statements that conforms to the international financial reporting
Standards.

June 2008
Kshs

49.s00

420,055

40.000

571 .245

383,400

1,464,200

June 2007
Kshs

281,496


