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directors submit their report together with the audited financial statements for the l0 month period
d 30 June 2007, which disclose the state of affairs of the company.

orporation
company is incorporated in Kenya under the companies Act and domiciled in Kenya.The address of
registered office is set out on page 2.

ipal activities
principal activity is sale and distribution of water and sewerage services to Ruiru, Juja and their

lrons

2007
Kshs.

uiru-Juja Water and Sewerage Company Limited
port of the directors

the 10 month period ended 30 June 2007
, . :fi;: ...ajii:l

rt betbre income tax
tion

protit lbr the year carrieri to letained earnings

directors do not recommend the payment of a dividend.

directors rvho held ollice during the year and to the date ofthis report are listed on page2.

order ofthc board

SAVANNA ASSOCIATES
P.O. Box 45390-00100, NAIROBI.h:

CERTIFIED PUBLIC SECRETARIESry

2,895,101
(868,530)

2,026,571



Ruiru-Juja Water and Sewerage Company Limited

Statement of directors' responsibilities
For the l0 month period ended 30 June 2007

-&S..;:::.;;;$p r I . . ..r..i&*,i;;: .;1+,1tS4#.", kffiS$ffi. ^:,,;r

The Companies Act requires the directors to prepare tinancial statements tbr each financial year
that give a true and fair view of the state of affairs of the company as at the end of the fiscal year
and of its profit or loss. It also requires the directors to ensure that the company keeps proper
accounting records that disclose, with reasonable accuracy, the financial position of the company
They are also responsible for sat'eguarding the assets of the company.

The directors accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Financial Reporting Standards and the requirements
of the Companies Act. The directors are of the opinion that the financial statements give a true
and fair view of the state of the financial affairs of the company and of its profit and loss. The
directors further accept responsibilify for the maintenance of accounting
records which may be relied upon in the preparation of financial statements, as well as adequate
systems of internal financial control,

Nothing has come to the attention of the directors to indicate that the company will not remain a
going concern tbr at least twelve months from the date of this statement.

Approved by the board of directors on \(1 .......and signed on its behalf by:
o8

Director Director

\\
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Ruiru-Juja Wrter and Sewerage Company Limited

Profit and Loss Account
For the l0 month period ended 30 June 2007

Water billing income

Grant- Salary

Operating costs

Gross profit

Salaries-Seconded staff from Mi n istry

Administrative expenses

Profit before taxation

Taxation

Profit after taxation

Note

Note 12

Appendix I

Appendix I

2007
Kshs.

7,983,673

5,845,200

(2,2t2,02t)

I I ,6 16,852

(5,845,200)

(2,876,55t)

2,895,lol

(868,530)

_____2,026,571
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Ruiru-Juja Water and Sewerage Company Limited

Balance Sheet
As at 30 June 2007

Note 2007
Kshs.

287,U3

ASSETS
Non - Current Assets
Property, plant and equipment

Current Assets
Trade and other receivables
Cash and bank balances

Total Assets

EQUITYAND LIABILITIES

Capital and Reserves
Share capital
Authorised 5,000 @ 20
Issued 2 @20
Revenue reseryes

Current Liabilities
Trade and other payables
Refundable customer deposits
Due to related parties
Tax payable

5

6 2,779,722
2,906,675

7

20
20

2,026,571

2,026,611

8

9
IO

67t,333
529,000

1,778,566
86E,530

3,947,429

Total Equity and Liabilities

The financial statements on pages 6 to 12 were approved for issue by the Board of Directors on Ar \r(x
and were signed on its behalf by:

Director

Director

5,E74,040

5,586,397

5,974,040

o



Ruiru-Iuja Water and Sewerage Company Llmlted

Statement of changes in equlty
For the 10 month period ended 30 June 2007

Share
Capital
Kshs.

40

Profit and
Loss Account
Kshs.

2,026,57t

Total
Krhs.

40

2,026,571

Share capital

Profit after tax

Balance at 30 June 2007 40 2,026,571 2,026,611
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RuiruJuja Water and Sewerage Company Limited

Cash Flow Statement
For the l0 month ended 30 June 2007

Cash flow from operating activities

Profit for the year

Add back: Depreciation

Operatlng cash flow before working capital changes

Increase in trade and other receivables
Increase in payables
Increase in refundable deposits
Increase due to related parties

Net cash flow from operating activities

Financing Activities

Purchase ofproperty and equipment

Financing Activities

Share capital received

Net increase in cash and cash equivdents

Cash end cash equivalents at beginning ofthe year

Cash and cash equivalents at the end of the year

2007

Kshs.

2,895, I 0 I

33,447

2,928,s48.0

(2,779,722)
671,333
529,000

1,778,566

3,127,725

(321,090)

2,806,675

11 2,806,675

40

o
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REPORT OF THE CONTROTTER AND AUOITOR OENERAT ON T}IT
FINANCIAT STATETIENTS OF RUIiU . JUJA WATTR ANO IEIilEIAOE
COIIIPIXV LITTITED FOR THE TEN MONTHI PERIOO tNOtD TO JUNE IOO?

The finanqrl rtstamentr of Ruttu-Jule Wdter Cnd g€wetege Gompcny Ltd t|et sut

on poge! 5 to 12 whrch compnm lhe belance theel al et 30 June 2007. dhd the

rncome rfetement, rletsm€nt of GhanoeB rn squity end ceBh llow $al6ment for

the ten monthr p€rlod then ended, togelhet wlth e lurnnary 0l slgnfbdnl
accounfung poltc,et end olhel eIpldhEllory notes in eeaorddhsE Slh the
provrlon;oi Sectron 't4 ol the Publrc Audlt Act. 2W3 I neve ebtem€d dll th€

inlormatron and oxptenslronr whloh, lo the besl of my knowlsd$€ end b€llef. tlEte
neceltory lor the purpolo of the audtt

Dlructon' Roponrlblllty lor thr f lnrnclrl tulcmonb

Thc drreclorr rrs rorponublr lor the preperataon ol llnanclal lttltmgnh wtlldt
grve r lrue and fatt vrsw ol the Company'r llrls of cfrdlm end ilB Op€fCtm!

r-eruttr tn accordanoe wtlh lhe lnlsrnallonel Flnenolel Reporling 8tdfldffdr. thU
rerponlbilrty rncludao derqnlng, impLmcnttnE rnd msrnlelnlng mEffttlOOnfOE
relevant to the prGprl'tion enoJell pros€nttlloh 6l flneneml tEl€ttreilt thol tt€
lree from mgtc;irl mbrtrternenl. whelhcr duc lo frtud or €ffof: 0€l€6ll,u sfid
apptyrng appropnrlc tccounlrng Bollclat: .nd rtrkrng ,Goountlng Cr0ffitl0t fiet
are feSionabla rn lhe circumglencel

Roponrlblllty o,f thc Conrollr rnd Audllor Oeneml

My rcrponrDility it lo slprels tn lndspsnd€fil opiflEn on thg futenOEt

Ititcmcnts OuoO on the rud,l tho ludrl was ooflduoted in tcoordflficg *{h 0r€

tnbrnilronat St ndrrdr on Audrllng ltrosc elendstds roqutrE Afiplidntr rli0t
ethrcat roqu,rorngn6 end lhsl lhs cudit bs plsnned fid p0flornted flth e vl€* 16

obt.anrno rc.ronrbte esou.enes thel lhs fintnclsl slrl€nt6nl3 ,f6 ,fe6 ffo?tt

melend mtttlrleillGnl

An eudil rn,rotvso pertormlng procodurss b d|cart audr( ovtdsflo€ C0ocl Itts

.rnount! rnd drschouree in inc frnenelel sEtsrisnls. The proco(fuig3 SOl0Cl6d

dspcnd on thc euditor'r iurlgBrnent, rncludfig ltie rssescnpnl o{ thg fbl$ ol
mefcnrf mrtottlerncnt ol thc inenclet ltttdrncfrtg. It,ttclni, d{rs lO tfrud tr sf,tr.
ln rnekng lholc rbk rsOssotfisfitg. 0re ,udilOr Co,tsadsrg lf)leril, 0en00l0

rcblyrnl to thc cnlfi's prcprfilDn md lut prdgent'0oft Ol t?ir fnffi#
rt lrnt'fils ,n ordfl O OiWn eud,l pfoc0dtfss otCl tfe ,tpfoplttb H ,l€
orcurnttrnoan, Dut no{ tor tlrc putpooe ol Oxprssotng trl ODiniorl Ofl qH

c4fcciiuarrcs ot ttc Comparry's friarrU cotlt o|s. Art atrdil dNt$O ttdtdcf,
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evaluatrng the appropnateness of accounting polic€s used and the
reasonableness of accounling estimates made by the directors. as well as
evaluating the overall presenlatron of the frnancral slatements. I believe the audit
provrdes a reasonable basis for my opinion

Opinion

ln my oprnron, proper books of accounl have been kept and the accompanyrng
frnancral stalements give a true and fair vrew of the financrat position of'th!
company as at 30 June 2007 and of rts profit and cash flows for the ten months
pertod then ended tn accordance with the lnternational Ftnancral Reporting
standards and comply with theCompahies Ac1, cap 4g6 of the laws of Kenya.

P KOMORA, CBS.
CONTROLLER AND AUDITOR GENERAL

Narrobr

23 December 2008

)



Ruiru-Juja Water and Sewerage Company Limited

Notes to the Financial Strtements
For thc l0 month period cnded 30 June 2fi)7

Signifi cant Accounting Policies

The principal accounting policies adopted in the preparation ofthese statements are set out below:

Basis of prcparation
The financial statements are prepared in compliance with International Financial Reporting Standards (IFRSs). The financial
statement are presented in t'unctional cumency. Kenya Shillings (Kshs). which is the prevailing currency within the primary

environment and prepared in accordance with the measurement bases prescribed by IFRSs

The preparation of financial statements in contbrmity with International Financial Reporting Standards require management to make
judgment. estimates and assumptions that allbct the application of policies and reported amounts of assets and liabilities and

disclosures ofcontingent assets and liabilities at the date ofthe financial statements and the reported amounts ofrevenue and

expenses during the reported period. The estimates and assumptions are based on the directors' best knowledge ofcurrent events,

aciions. historical experience and various other t'actors that are believed to be reasonable undcr the circumstances. the results of
which fbrm the basis of making the judgments about the carrying values of assets and liabilities and are not readily apparent t'rom

other sources. Actual results may difl'er t'rom these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting cstimates are recognised in
the period which estimate is revised if the revision atlbcts only that period or in the period of the rcvision and future pcriods if thc

revision aftbcts both current and tirture periods.

Revenue recognition.

Sales are recognised when the customers are billed and are stated net ofall taxes and discounts.

Property and equipment
All property and equipment is stated at historical cost less accumulated depreciation. Depreciation is calculatod

on the straight line basis to write down the cost to their residual values over their estimated ugeful lives as follows:
Rate (%)

Furniture and equipment 12.5

Plant and machinery 12.5

The assets residual values and useful lives are reviewed and adjusted ifappropriate, at each balance sheet date.

Property and equipment are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
a.ountrnuy not be recoverable. An impairment loss is recognised for thc amount by which the asscts oarrying amount cxoeeds its

recoverable amount, The recoverable amount is the higher ofan assets fair value less costs to sell and value in use.

Gains and losses on disposal of property and equipment are determined by reference to their carrying
amounts and are taken into account in determining operating profit'

Trade receivebles

Tra{e receivables are carried at amortised invoice amount less provision made for impairment of these reccivables. A
provision fbr impairment of trade receivables is cstablished when there is objective evidence that the oompany will not be

able to collect alt the amounts duc according to the original terms of receivables. The amount of the provision is the

ditl'erence between the carrying amount and the recoverable amount. being the present value of expectcd cash flows,
at the market rate of interest tbr similar bonowers.

Income taxes

Income tax expense is the aggregate ofthe charge to the profit and loss account in respect

of current income tax and def'erred income tax.

Current income tax is the amount of income tax payable on the tar<able profit fbr the year determined in

accordance with the Kenyan Income Tax Act.
Deferred income tax is provided in full using the liability method, on all temporary dilTerenoes arising bcwecn the tax bascs of
assets and liabilities and their carrying values tbr tinancial reporting purposes. Tax rate cnacted or substantively enacted at thc

balance sheet date are used to determine defbrred tax. Defbrred tax assets are recognised only to the extent that it is probablc that

future taxable profit will bc av.ailable against which the temporary differences can be utilised.

o



Ruiru-Juja Water and Sewerage Company Limited

Notes to the Financial Statements (continued)
For the l0 month period ended 30 June 2007

2 Operating profit

The operating profit is arrived at after charging:-

Audit fees
Depreciation
Directors allowances
Staff costs

3 Staffcosts
The following items are included in staffcosts
Salaries and wages
Other staff costs

2007
Kshs.

82,000
33,447

868,000
665.282

661,282
4,000

Total

Kshs.

32 t,090

33,447

287,643

2007
Kshs

2,779,682
40

_95!&.
The average number of people engaged during the year were 3. All the other 23 employees were employed
and paid by the Ministry of Water and lrrigation.

4 Tax Charge

Tax charge

2007
Kshs.

868,530

Tax charge on the profit and loss account compromises current tax on the results for the year as shown in the
accounts adjusted in accordance with tax legislation

5 Property plant and equipment
Furniture &
Equipment
Kshs.

60.090

Plant
Machinery
Kshs.

26 r,000
COST
Additions

DEPRECIATION
Charge for the year

NET BOOK VALUE
At 30 June 2007

6,259 27,188

53,831 233,8 l3

As per the Service Provision Agreement, the Ruiru and Juja water treatment plants together with the
related infrastructure are fully owned by Athi Water Services Board. Athi Water Services Board has also
provided one motor vehicle and two motor bikes to the company.

6 Trade and other receivables

Trade receivables
Other receivables

_2J7eJ22
The above figure does not include debtors inherited from the ministry which are approximated at Kshs. 5,928,659
The supporting documents were not availed and are being sort for.



Ruiru-Juja Water and Sewerage Company Limited

Notes to the Financial Statements (continued)
For the l0 month period ended 30 June 2007

7 Share capital

Authorised:
5,000 ordinary shares of Kshs. 201: each

Issued and tully paid:
2 ordinary shares ofKshs.20/- each

, Trade and other payables

Trade payables
Other payables

9 Refundable customer deposits

Customer deposits

2007
Kshs.

__-__J99999

40

2007
Kshs.

390,718
280,615

67t,333

2007
Ifths.

529,000

2007
12 months

Kshs

692,119

2007
Kshs.

1,473,292
244,704

60,570

l0 Related party transactions

The company has been contracted by Athi Water Services Board to provide water and sewerage services to
Ruiru and Juja tor.vn together rvith their environs. The relationship is governed by a Service provision
Agreement.

The follorving transactions were carried out with related parties,

i) Purchase of goods and services

Athi Water Services Board

Purchases tiom related parties were made at terms and conditions agreed in the Service Provision agreement.

ii) Outstanding balances arising from purchase ofgoods and services

I I Due to Athi Water Services Board

Trade receivables balances at Sep 2006
Lease f'ees

Billing t'ees

1,778,566

iii) Other related party information

The Ministry of Water and lrrigation t'inanced staffcosts tbr 23 employees including the Managing and Deputy
Managing Director. The staffwere forwarded from the Ministry of Water and Irrigation to aid in the transition stage.

12 Cash and cash equivalents

For the purposes ofthe cash flow statement, cash and cash equivalents comprise cash in hand, deposits held
at call with banks net ofbank overdrafts. The year end cash and cash equivalents comprise the following:

2007
Kshs

2,E06,675Cash and bank balances



t2 Grand -Salary
These rtre salalics o1'tlic 23 cnrployccs rvhosc sularics ure llrirl lr.r, 1l:,-'N4irri:,{r'r ol \\/:ilr'r lrntl Ili.qirtiorr
The total rlmotu)t beirrg Kshs 5,8-15,200.
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Ruiru Juja Water and Sewerage Company Limited

Detailed Profit and Loss Account
For the l0 month period ended 30th June 2007

Appendix I

Water Billing income

Operating costs

Billing fees
Electricity
Lease fees
Supply maintenance

Gross profit

Administrative Expenses

Advertising and publicity
Audit fees
Bank Charges
Depreciation
Directors allowances
Legal and proffessional fees
Motor vehicle expenses
Newspaper and periodicals
Office expenses
Printing and stationery
Repairs and maintenance
Salaries and wages
Security
Stafftraining
Telephone and postage
Travel expenses

Total Expenditure

Profit for the year

2007
Kshs

7,983,673

60,570
1,238,406

631,549
281,496

2,212,021

s.771,652

4O3,925
82,000
9,600

33,447
868,000
t71,250
74,876

1,505
'99,578

128,518
34,953

665,282
16,247
33,500
92,161

161,709

2rE95,101

o


