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\IT. ELGON LODGE LI}IITED

R EPOR ^.-'fL)r I tr
ID tr.II\LV ORS

-r-he Directors submit their p,epcri ani rhe Drait Financiar Siatenrents for the

year endeC 30th June 2001

I R iNCIPA A\.TIV ITY

The pi.incipal activity of the company rs tnat oi operating a Lodge in

Mt. Elgon National Park'

R
=SULTS

The resuits ior the year are set cut in oetail on page 4

DIVID=ND

TheDirectorsconotrecommencithepavmenioiadivicjend

F,. E SER

The Directors pi-opose tocarry forwai'c the baiance oi accumurated rosses

.*ornii.g to Kshs ' 7 '307 '235 '

AU DiTO

The Auditor_Generar (ccrpcrations) ccntin,.res in oifrce in accorciance with

sectiori 14(3) ci the Staie Corporaticns Act Cap 115'
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REPORT OF THE AUDITOR GE\ERAL (CORPORATIONS) ON
THE ACCOUi'iTS OF IVIOUNT ELGON LODGE LI}IITED FOR THE
YEAR ENDED 30 Jtrf\rE 2001

i har,'e examined the Accounts of \LrLrnt Eigon Lodge Limited tor the 1'ear
ended 3(l June 1001 in accorciance uith Section 29(2) of the Excheqr-rer and
audit Act (Cap 112). I have obtained all the intbrmation and explanations
u hich \\'ere considered necessar.v- for the purpose of the audit. Proper books
of accounts have been kept and the ^\ccounts. ri,-hich have been prepared
under the historical cost con',,'ention. are in agreemenr therewith and complv
u'ith the Companies Act, (Cap 186).

In m) opinion. and except tbr the reser'\.ations set out herebelor.v, the
Accounts, r,uhen reaci together tvith ihe Notes thereon. present a true and t-air

vierr,,of the t'inancial state of affairs of the Lodge as at 30 June l00l and of
its loss and cash f'lor,r's tbr the r,'ear then ended.

I. FINANCI ION

During the 1'ear 2001i2001 and 35 \\ &s the case in the previous -v"ear the

Lodge incurred a loss of Kshs.358.S18 w'hich brought its cumulative iosses

ro Kshs.7,307.:35 as at 30 June 200',. The Balance Sheet as of the satrre

date also retlects negative '"vot'kino capitai as rvell as negative shareholders'
tirnds of Kshs.] .026.933 and Kshs.5.J61.455 respectir,'elv. In addition the

Lodge ri'as still r-rnable to meet its financiai obligations as and rvhen thelz feil
dtre and w'as. therefore, technicallr,. insolvent. Its continued operation as a

going concern \\,as. theretbre. dependent on the slrpport of its creditors and

tl-re Iieni'a Tourist Der,'elopment Coriroration.

: KE\Y \ TOURIST DE\;ELOP}IENT C ORPOR{TIONS LOAN

Irrciuciecl in the Lod,se's Balance Sheei as at ifl Jr-rne l00l is a long term loan

rrf Ks1rs.3.0S7.784 and an adr ance o; Kshs .1.617 .619 received b1,' the Lodge

il'om thc. I:eorL Tourist De.,'eiopmei: Corporatiorl betu'een the r,'ears 19E7

lnd 1991i. The corect balance of the loan could. hou'ever. not be.,'erif-recl

ciue to lack of sLipporting docr.ttnents.

I



Accordin-ely, it has not been possible to confirm the accuracy of the total
outstanding loan and advance baiance of Kshs.4,735,433 reflected in the
Accounts as owed to KTDC as at 30 June 1001 .

3. DEBTORS AND PREPAY]VIENTS

As in pre.,.ious years the Balance Sheet Debtors and Prepavments figure of
Kshs.1,54-+.52-+ as at 30 June 20t) t still includes Kshs.783,855, bein-e
debtors ri'hich have been or-rtstandin_q tor over 5 vears and w'hose
recoverabilitl rernains doubttr-rl. The Lodee has neither indicated how it
intends to recover tl-re debts nor has a provision been'made in these Accounts
to cater fbr an.v- of the debts ri,'hich mav eventually become uncollectable. In
the circumstances it has, theretbre. not been possible to cont-rrm that the
Debtors and Plepayments position is t'airly stated in these Accotrnts.

S. NIALUKI
AUDITOR GENERAL LCQBIQB-ITIONS)

6 Au_eust 2002
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FiXE D ASS ETS

CUR,RENT ASSETS -
Stock & Stores
Debtors & Prepayments
Cash & Bank balances

C URR ENT LIABlL-lTl ES:-
Creditcrs, accruals & provisions
African Tours & Hotels

NET CURRENT LIABILITIES
NET ASSETS

FiNANCED BY:-

Shai'e Capital
Accumulated Losses
Shareholders Funds
KTDC Advance
Long term loan - KTDC

\{T. ELGO\ LODGE LI}IITED

BALANCE SHEET AS AT 3OTH JUN E 2001

lrJctes
2001
Kshs

1 300,9i 1

26,538
1 ,544,524

64,631
1 635 693

2000
(Kshs)

1 1 208,91

J.OOZ,Olb
n

J,OOl.OtO

(2,026,933)
__(725,022)

1,845,790
7 ,307,235

(5,461 ,455)
1 ,647,649
3,087 784

422

S IG NATIJ R E

SIGNATURE Qt-*.,r

z

73,98,
1,305,62:

189,621
1 569 23'

3,382,43^
089,04€

4,071,47e

(2.502.245
(.1 293.33t

1,E45,78C
(7 ,637,462
(5,7s,6e2

1 ,410,564
aat

i,293 24,^
J

DIR ECTOR 1 -.-
i\!r-.

Li, d L.4
i o

-E-
,,

DIRECTOR 

'
a)
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]IT. ELGO\ LODGE LI\IITED

TP,A.DIi\IG PF.CFIT A.NID LOS-q ACCCUNT
FOP. TFiE '/E-A P. EI\iDED 30 | i-"r iUN= 20A1

Saies
Ccst of Sales

Other incoi^ne
- -,-t-\:fi\-'Db i-:.L,f r;

EXPENDITUP,E
Saiaries & Wages
Star Exnenses
Staii Travel
Proper-ty UpkeeP & ExPenses
Repairs & F'enewals
Cper-ating Costs
C;ice Expenses
A.cniin istration Fxpenses
ACv=i-tising & Promcticn
General Charges
Cenii-al -Seryices
lniei'est & Cther- Chai'ces
Deorecration
Total Expenditure
Nei Proiru(Loss) fcr ihe ',eai-

2401
Kshs'r

2 AA- AA 'ihlht,,u
I,VZ-v','vvv

910 '166

20c0
Kshs)

1,056,068
525 15t
6?n otr
zqnt

.J.Ju .'.re I

656 06e
9C,677
pa q?q
Vv 'VVv
c.'1 4, iarJa, lUv
9 09e

/.aQ at;

7,414
/r / HAV

n'rn,
t- ihlvtlv'

31,975
'10,000

0
A)   F

1'l 1l :1
v l.vvv

i ,182,i 4A
ts )l^ \i tgv-v, vvv

71 / a72.
/ l-ri;,r v

.^Q 7.a.9.

/ bz+. cc I

 -^  ^/JCJ,UZ I

1 a^ =i=tJV,/ /J
1n? 1 10rvvrrrv

/^ -^A+J, / CU
\llt'./
elv--

,dq iia
FA  A 
hh < /<v'V. vav

L9 ,/^.-,
-\(\ A ^ ,1/- Ut )g

53 515
i O,CCO
6,0c0

35 055
/ A ^^ /-a-1.i,,-l .+iY

/rhr!'l V\( vv(J, L' i \-' I



}{T. ELGO\ LODGE LI},IITED

TRADING PRCFIT AND LOSS A.CCOUNJT
FCR THE'TFAR ENDED 3OTH -IUNiE zAOi

4ETAYES

Profit\( Loss) befor= Taxation

AFTER CiARGiNG
Decreciattcn
D i i-ectors E ;-noi uments
.Auciitor-s Fees

T,AX}TION
Lcs-= aner taxatlon
Prior Year Acjustrneni
Retainec Lcss bif

20a^,
i'Ksh: j

/ nA- 
^^^it^/'itl<v

' v:v vvv

/2trQ. il Q\rvvv,'!lV)

?6 ,1iive'. Jvu

tt

Ilr ltI r[ ]

/a(Q Q.,{ C\,
\vu(J,-'tJ)
6qo n.4q

(7 637 462\

ZUUU
(Kshs)

1 056 0Br

lh /^ Fli lL
\ v4!! vvv

^a ^ -1t <t 
'h 
t,

40 000

(b25.)Lrg

iszo or s
(6 44C 338

- 
 A- /AA

, A i 
' 

/lA :7 ,307 235 )

2)a<.a i\



,F-r }IT. ELGO}_ LODIJE LI},iITED

STA.TEi'IENT OF CASH FLO\TV FOR TiiE Y EAR FhJD=D 3.OTii JUI"JE 2CC1

SCURC=S

(-' c i-1ii 6re r i : r.rn r^l n.= r1:=i a.-: a,^ it r.r :-r = qvuul lllv ll I I v, r I vvvl err!

iti=i PronV (Loss) for ine yeai-

Ac iusrments:
Prcr'i'=ar A.cjustnrer:
Depreciaticn
Cperating Prcfit/(ioss) before
''#crking capital charges

(lncrease)/Deci'ease in Stccks
(inc;-ease)iDecrease in Debtors
lncrease/( Decrease) in C reditors
Cash generated from Operations

Taxes Paic
Ner Cash Generated ;;:rn osei-airon

Cashilcw froni lnrzestiri
Purcnase ci Fixec Assets

Cashiicw ;i'onr Financinc actii'ities
increase in KTDC ,Ai'"'anc3
Loan Recayrinent
N.!^: ^L^ ',^ /^^^L -^-] f\^^^l'.lV'. Uird(lUU> ll I L/d>,, =: 19 \r=>, i

.3/'!t :r\/al,anI
vsglVUlUilL

Cash & Cash equi'u'alen: at the enc oi tne

LJt3, I CJ )

A-7 A,AA

I z'.'t1 v\ ) ,/ \

,QN 1 O<
LJV, I vv

2C)1
i Ksns j

(s58 818)

0
35 055

2'lc0
i l'.,s:s)

(52. sog

r570 615
A)  A-

-, | . JU-l

(i ,"1 85,,3i g

,I JZ

,A i^/ I I ' < 
-^ 

!
1 I.v/u,-.J\r-

tt

( 1e3 27 "i

--,^ a/ /,'-:{l'-.1
livrVlv

ll'v

; .A^,: /a.1 ,

e1 r c53

i 83 e25

1 83 625

lJr;,^
.AAF AA/\

( /JC,Ul+)

0
, A- AA / \t ) <^ I | )/i \

305t

(362,079)

237 C85
n

/ a 

^ 

/ 

^- 

) \
I t;2 lrqai

89 e25

CASH IN HAND
?aae 7



I }IT. [LGO\ LODGE I i]IITED

I,JOTE-q TO TF{ E ACCOU N
?^-t) iux I

i-.! r V= nr rL t tH X EN DED 3OT H JUNE 2OC1

:-, l.l-i ii G lc t_ic I 

= 
-s

-,i-4 AIr,
;'.vJ\-!l'/ ;i ll G C C l'.,,1',,/E rrl Ti Cr ir'

,f,=Se aCCCuitts ha'.,C b:=n i,r33ai-e3 in3ei- the hisicriCai ccst Convenllon

(b) -: lr-A tn \ /rii\l\r.-,,V EA

^ ::^:rI:),^=: r_: pr.senis in 3 a m c I ni recerva bi e fc. s 3i.vic=s provic edist ci Gcv=,.nmeit Taxes anJ Lcvi3s

ir:\ t.:,^ 
-F^i\\-/ Ll-- Ci,A.TiC'N iS Ci-i A.RC= r\: I Ijt-/

ine Corilpany's.ooiicv regaroing deci'eciation is rc v\./rite or the ccsici r i;<=i Asseis in ecuai insiairi-Lnis cver thei,- estimatec' useiul livesat the foilo',ving ,-ates:-

trI III NINiNA.vlrvlllvU'

FuRNlTi-iRE & EQUiPtv,tEN i

iVICTCR VEHICLE

(d) STCC K-S

Siccks are vaiueci at the iowe,. ci
ccsts ex:eoted to be ircurrec'.

z \v/af;

i2.5or'o
)qo/^ ^-J/UP

ccs: 3r n=r ::alrsa3ie \/aiue iess iunner

p.d

(e) FCP.EIGi\l At r-I I l! 9-,\ll W
'J'Ji \t \Ll'l'J i

icr=ign cu;renc)i ti'a:sac:icns :ur;ng :,i3 l/sar \,y3t-_: ccnvei-ied at tneexciangs r=tes ,-uiinE a: the ca:= oi ira.=."trons anc any gains or lcssesrssi':iting iiei'3 ir-cm vv313 iaksn cii'=cl .: ine Prcnr ana Lcs-s accouni.

I
---:.-.'..--.--:. f .:...-::_-:.-:1;;:;:;;;i!;i:;

Dana
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? I,IT. ELGON LODGE LI},IITED

1. SCHEDULtr OF FIXED ASS ETS AS AT 3OTI,J JUNE 2001 - (KShs.)

CCSTS

AS AT 01 .07.2AA0
Additions
Disposals

D REC I TION

As at 01 .07.2000
Charge for the year

LAND &
B U ILDIN G

FURNiTURE
& FITTINGS

:li4AClilNERY
:

I

IVlOTOR
VEHICLE

TOTAL

^, aatr, 4 tra: r!./i-J! l\rv

127,055
li

2,052,20e

716,242
<^ ,lhavv,, \J\ru

75i ,297

0
n

204,861
0

395,371 1 16,010
0c55

N TBC K VALUE

As at 30.06.20A1

As at 30.06.2000

Note:
1. -{ddifions on Lanrl & Builcling

Tire arnoitut of'Ksirs. I27.055 beins addiiious on Lan,j & Builciine i.s
Sun'ev Fees paid to Chailan A.ssociates bv KTDC

0 1 ,300,91 1

tl 1,209,911

1 ,127 ,326
127 ,055

0

.AA

0
0

955
0
0

n

0
n

86 1 476 1 16,01

1 ,254,381 I
a^., riia
ZUa*,OC I I +io 955 i 1i6,010

204,8610 430 4./6 1 16,010

1 ,251,391 46,530

1 ,127,326 81,595

0

0

Page I
1'.



\iT. ELGO\ LODGE Li\iITED
ltl
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STOTH=A CCUI{TS;C T;: 'r'=AP =l{D=l
it ITH JUNE 2C'1

2 SHAR ^nr-rt-fnl'Jl \l I r !-

>dA<=5

oT=

Kenya Toui-ist Deveicpment Corpc:a:ici'r

[,iunrcipal Council of l'.ilale

Nzoia CountY Council
lssued Shares
Un-issued Shares

N OTE

=r"n 
Or.iinary Share is vaiued at Kshs'20/=

AUTI.JCRISEi

3. LONG TER M OAN - KT D CL

\) .Lvv

i 2.500
12 50C
u' ) ' )lfr)
vLtL'!!

22,711
1 15.00c

2001
(Kshs)
1,412,418
1 675 JOo

2001
(Kshs)

(7,637,462)
689,045
(358 81 B)

Kshs.
4 2 r'.A ;)C\I ,-'€J,, UU

?aa nnn
avvlvJU

2s0 000
1.845,780

,- / 
^^AZ;414 ,/./t I

2 300 00c

2000
(Kshs)

1 A1) A1R

1 675,366
3 087,784

2000
(Kshs)

(6,440,338)
(s70,61s)
625.509)

The KTDC Long Term Loan is not secui'ec ici'mally and chai-ging cf inierest

f,as neen deferied eiiecttve 1st iuiy 1391 . Tnis follov;s KTDC lnvestmeni

Ori.i"tin". of February 1991 r,t'hici i'ecuii'=s lnvestments to be stated on the

basis of their earning po\//er and reaiisiic values'

The Loan is rastructured as follov'rs:-

Principal Lcan
Deierred lnterest

Balance b/f
Prior Year Adjustments
Proflt /(loss) for ihe Year
Retained Proflti(ioss) c/f

3,087,784

,a /- f\D
- v\-./r \ POP,ATION TAX

Corooi-ation tax has not been pror,'ideC for since the Company incurred a loss

A.T T ROFiT/o3 r

(7.307.235\ 7 AA7 AAU\
I .VV/ . tv;l



TRIAL
\,IT. ELGON LODGE LINIITED

CE AS AT 3OTH JUNE 2OO1

DR CR

A SALES
Accornodation
Food - Resicient

- Casual
Beverages
Tobacco

B IMISC INCOM E

AAA A^'<</uu-
VV4rv!,L

264,i47
129,63t
896,465

80c
1,625,03s

1

Camoino Fees

B?[fi3m'"'"

1 1 06,-

11,077
26,74^,

C COS T OF SALES
Food
Beverages

Administration
Rooms
Bar
Food
N4aintenance
NSSF EmploYees Contribution
Gratuity
Casuals

E. ST ENS E

Meals & Food Allowance
It/edical Expenses

F STAF F TRAVEL
Leave Travel
Travelling ExPenses
Stam Transport

G PROPERTY UPKEEP & EXPEI-ISES
B ui lcjing Mainter':ance
Rent
Garden & Grounds
Rates

1 60,630
749,536

49 78t

91 0,1 66

78,432
36,684
52,350
79,872
27,513
5,520

0
72,650

F

353,021

1 02,950
27,825

130,775

U

'1C3,1 19
0

103,119

tl

2,4CO
1 1 ,380
5U 000
43,780 Page 1

'l
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\IT. ELGON LODGE LI}IITED

H REPAIR S& RENEWALS
Piant & lVachinerY
N4isc. Electi-ical & Tools
Furniture & EquiPment

PER TIN COSTS
Fuel & Gas
Water Sanitation
Tcilet Requisites
Kitchen Restaurant & Bar

Guest SuPPiies
I iaanaac
LiVVI lvvv-

J OFFICE EXP ENSES
Printing & Stationery
Cfflce lvl iscellaneous

K ADMINIST RATI ON EXPENSES
Audit Fees
Bank Charges
Legal ExPenses

LA VER ISING & P R O IM OTIO N]

Acjvertising & Marketing

Entertainment
Agents Commission
Bar Disccunt

M G=NEP.AL C F1ARG ES

Florvers & Decoraficns
lnsui'ance
Subscription

N CENT RAL S ERVIC 
=S

22
0
0

5C

^, ll-/-/

I

159,326
19,240

/,aaIU'J

17,983
0

A1 AOtrvi.,vvv

249 110

55,1 48
1 175

hr^ <-/1vv'9!v

40,000
9,1 55

100
49.255

0
21 ,000

0
4A4

28 404

t)

36 025
17,590
53,615

.-S ec retarial S ervtces 10,000

Page 11
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',F \IT. ELGO\ LODGE LI}'IITED

CDE PR CIA.TION

Furniture & Equipmeni
lvlachinerY

P INT ERE-q T&oTHER

II

e( nEA
!)'J , L/, v

 r IuriARGES

Long Term lnt
Loss/Gain on

arcQ,?

Exchange

0
0

6.0c0
Directot's Fees & ExPenses

(]. >l L't/KS&STC RES

l-ooo
Dr-inks
Tobacco
Consumable Stores

Containers

D B o S P YM NT

SC ED tTO RS& P,ROV ISION

Trade Debtors
Stan Debtors
lvlsafiri Debtors
5;;Jty bebtors & PrePaYments

ta 000

3,388
12,O10

/ hu^
LvtJv

0
s,545

t
I
I

I

26,538

395,332
317,312 *
296,033
q2F' LA7JVv'v ' r

25,587
037,039Trade Creditors

S*Oif Creditors & Provisions ^^^ a^ooz..cl la

CASHAND tsAN KBA.LA NCES

Barc lays Ba nk - KJra

PettY Cash

FIXED NQ 5t l)

59,976
4.655

Land & Bui

Furniture & Finings
lvlachinerY
lvlotor Vehicle

lding
1 ,254,381

204,861
476,956

i

I

1 16. 010

Hage I
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ACCUMU LATE D DEPRECIATION
Furniture & Finings
It,lachinery
lVotor Vehicle

KTDC ciefei-red loan interest

KTDC Loan
KTDC Advance
Retained Lcss b/f
Share Capital

TIT. ELGON LODGE LI\IITED

a,948,117

12 669 963

204,861
430,426
1 16 010
751 ,297

i,675,366

1,412,418
1,647,649

1,845 780
12 669,953

t

!

I
I

l
i

t
t
t

)

t'

:

I

I

:
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