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NATIONAL GOWRNMENT CONS TITUENCIES DEWLOPMENT F UND (NG CDF)
LAMA W'ES T CONS TITUENC Y
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I. KEY CONSTITTTENCY INH)RMATION AND IvIANAGEMEIT

(a) Bac(ground information

The National Government Constituencies Development fund (NG-CDD (hereafter referred to as
the tund) formerly Constituencies Development fund (COf1, is a fund established in 2OO3 through
an Act of Parliament, the Constituencies Development Fund Actr 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendmen0 Act Z0OT, and rcpeald, through CDF Act, ZOIS.
The latter was subsequently succeeded by the current NG-CDF Act,2Ol5. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the generul policy
and strategic direction of the fund.

Ivlailalr,
The mandate of the tund as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constifuency as a platform for identification, performance and
implementation of national government functions;

b) Facilitate the performance and implementation of nationalgovemment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;-

c) Provide for the participation of the people in the determination and implementation of
identified national Soverrment development projects at the constituency level pursuant to
Article l0(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the margin alizd pursuant to Article I 0
(2) h) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the economic and social rights guarunteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an e4uitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 2Ol (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated fund as provided 'under Article 2O6
(2) (c) of the Constitutionl

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency leve\ and

k) Provide for mechanisms for supplementing infrastrucfure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the fund
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
LAMA WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 2020

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

tund
3. Timeliness - we adhere to prompt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accountability, WV\W,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) IGyManagement

The NGCDF IAMU WEST Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development fund Board (NGCDFB)
ii. National Government Constituency Development fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended 3OthJune
2019 and who had direct fiduciary responsibility were:

No Desigrration Name

1.
2.
J.
4.

A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

JavanMwandawiro
GregoryMwardki
CreoffreyKupata
Jutia \iuguna

(d) Fiduciary Ovensight Arta4gements

The Audit and Risk Management Cornmittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -Lamu West Constituency. The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
acfion. Any matters that require policy gtidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF Lamu West Constituency Headquar.ters

P.O. Box 277-8O5OO
NG-CDF Building
Behind County Assembly Offices, Off Lamu- Garsen Road
Mokowe, Lamu
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NATIONAL GOVERNMENT CONSTITWNCIES DEYELOPMENT FUND (NGCDT)

I-AMA WES T CONSTITUENCY
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(0 NCCpf Lamu Woot Cottsfitucttcy Contaets

Telephone: (254) 734 334809
E-mait cdflamuwest@ngcdf.go.ke
Website: www.ngcdf.go.ke

G) NGCDT tamu Wost Consfituffcy Bankcrs

Equity Bank Kenya Limited
Account Number: I 27 0263908321
P.O Box
Mpeketoni Branch

0r) nacpemdcnt Aditors

Auditor General
Office of the Auditor General
furniversary Towers, University Way
P.O. Box 3OO84
GOP 00100
Naircbi, Kenya

(i) Principal L€EI Adtrisor

The Atbrney General
State Law Office
Harambee Avenue
P.O. Box 40112
Cify Square OO2OO
Nairobi, Kenya
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NATIONAL G OVERNMENT CONSTITUE NCIES DEWLOPMENT F UND (NGCD F)
LA MU I|/E S T CONS TITUE N C Y
Reports and Financial Statements
For the ended June 2020

tr. T'ORWARD BY THE CHAIRMAN NGCDF COMMITIEE

It gives me great pleasure to thank the people of I"amu West Constituency for giving me the
opportunity to serve them in this transformative, people driven and Nation building position. It is
great with great joy that I present to you the unaudited accounts and collaborative annual report
for the year ended 30thJune, 2O2O.

We have developed a Strategic Plan 2017- 2022. This strategic plan is a formalized rcad map that
describes how NGCDF Lamu West Constituency will execute its mandate for the period 2Ol7-
2022. This road map indicates where the Constituency is, where it is going, and how it will get
there. The plan has been developed to guide l-amu west NG-CDFs operations in line with NG-CDF
Act 2015 and the subsequent amendments in 2016 from whence it derives its mandate. Other
legal, policy instruments considered during the development of the strategic plan includes: Lamu
County lntegrated Development Plan, NG-CDF Board Strategic Plan, Kenya Vision 2A3O,
Sustainable Development Goals (SDGs), The President's Big Four Agenda, Medium Term Plan
(MTP) Ill, and the Constifution of Kenya 2010 (COK). The plan captures the aspirations of the
Lamu West Constituents and presents the same in actionable form. It provides a baseline and status
report of the thematic areas covered by NG-CDF as mandated by the NG-CDF Act 2015 and
subsequent amendments in 20 1 6. The plan establishes the gaps and the needs of the constituents to
be addressed.

The traditional role and mandate of CDF as expressed in the CDF Act 2OO3 (repealed), were
reviewed and re-enacted in the NG-CDF Act 2Ol 5 and subsequent amendment in 2016. According
to the NG-CDF Act 2015, the NG-CDF funds are to be used in projects falling within the function of
the National Government under the constitution; Education, Security, Environment, Youth
empowerment and Information Communication and Technolog5r (ICT). The projects should be
community basd to ensure the benefits are avaTlable to a widespread cross-section of the
constituents. The spirit and tenets of devolution is also enshrouded in NG-CDF and People
participation in project identification and implementation is mandatory. The projects are
implemented by the people through the project Management Committees (PMCs).

We are guided by a budget proposal in the implementation of our project. At the moment we are
implementing projects falling in budget proposal FY 2Ol5/16, 2016.17, 2Ol7/2018, 2Ol8/19
and 2Ol9/2O2O. Our Approved budget/proposal is as shown below:

DISCRIMON OFrIEfoIS AIIOCANON
4,27O,238

I0,200,000
8OO,OO0

20,703,449
55,040,875

137 7 724

DISBI.'RSEMENT BAI,AT.ICE
4,270,239

A-I-A

44,OOO
Balance C/f F\ 2Ol7/2018
Appropriation-ln-Aid
Staff Gratuity
Allocation- P{ 2Ol5/ 2016
Allocation- FY 2016/ 2Ol7
Allocation- FY 2017 / 2Ol8
Allocation- FY 20 18 / 20 19
Allocation- FV 20 19 / 2O2O
PROJECTS AT,TOCATTON

lo,20o,o0o
SOO,OOO

20,703,45O
48,34O,875

I
6,700,000

69 7 724

188,981

I

A detalled analysis of the strengths, weaknesses, opportunities as well as threats was undertaken
and prioritized as outlined hereunder.
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
LAMU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

Strengths Weakrcsses
o Committed leadership
o PMC abeady inplace andtrained
o Team work among commiftee members
o Guatanteed source of funds
o Receptive community
o Existence of major roads linking to major
o Diversity of membership
. Willingness to learn

r Poor communications strategy
. lnadequatelCl infrastructure
o Inadequate capacity in planning,

monitoring and ev aluation
o Low rates of education attainment
. Lack of diverse economic opportunities
o lnadequate funding
o Poor road conditions
. lnadequatecommunicationstrateqies

Opportunities Thneats
. Secure environment
o Existence of legal frameworks guiding

national and devolved funds
o Availability of Human Resource
o Nafural resources e.g. land, construction

materials,
o Existence of NGOs e.g. World Vision
o Support from National Government and

other stakeholders
o Good road network
o Arableland
o Availability Electric power

. ISnorance/inadequate information on NG-
CDF operations

r Unhealthy politicization of NG-CDF
activities

. Lack of transparency
o Poverty;leading to high rute of land selling
. Environmentaldegradation
. HiSh school dropout rate still significantly

high
. HiSh rate in drug and substance abuse -

Khat
o Betting
. Prolonged drought
o HIV/AIDS prevalence is relatively high

As we continued to discharge our mandate as expected from you, we have been in people's
spotlight for the entire period a review. All we can say we continue to ensure service delivery
beyond expectations by being transparent, oryn to criticism, involving the people in our project
implementation, drawing lessons learnt and above put to good and accountable use all the
resources entrusted onto us.

Summary of Key Achievements
1. Bursary: The scholarship programme for 20 teachers and 42 Coxswain youths trained
2. Mucation Projects: Constructed to completion 16 New Classroom in 8 different schools
3. Security Projects: Constructed to Completion 2 new Police Station

Risk Management trteSration & Mitigation Strategies In The Constituensy Operation

I. How risk management has been integrated in the constituency/department operations.
2. How risk mitigation strategies have been implemented

6



NATIONAL GOYERNMENT CONSTITAENCIES DEWLOPMENT FAND @GCDF)
LAMU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
OBJECTI/ES OF RISK MANAGEMB.IT

1. To develop andmaintain a sfrong system of Corporate Goverrrance and Internal Controls as

the basis for a robust and secure operating environment
2. To minimize direct andindirect losses suffered by the fund
3. To assist in ensuring that all applicable external laws and regulations are complied with
4. To assist in ensuring all internal policies, procedures, standards and control are complied

with
5. To provide a greater level of transparency into the operations of the fund
6. To enable the Fund follow best practice in Risk Management
7 . To establish the current level of risk within the constitu ency / department
8. To enable the constituency/ department detect any forthcoming risks andtake the necessary

action.

sigl

CHAIRIvIAN NGCDF COMMIITEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
LAMU II'ES T CONS TITUENCY
Reports and Financial Statements
For the year ended June 30,2020

m. STATEMENT OF PERIOR ,IANCE AGAINST CONSTTIIrE',ICPS PREDEIRMINED OBJECIMS

Introduction
Section 8I (2) (f) of the Fublic Finance Management Act, 2012 rcquires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

As we continued to discharge our mandate as expected by the various laws, we have been in
people's spotlight for the entire period under review. We continue to ensure efficient and effective
service delivery beyond expectations by being accountable, transparent and open to criticism. We
involve the people in our project planning, proJect implementation, drawing lessons learnt and
above allrput to good and accountable use all the resources entrusted onto us under this fund.

T\e aspiration of the people of Lamu West Constituency as captured in the Strategic Plan forms the
basis and justification for its implementation. This Strategic Plan focuses on providing Lamu West
Constituency with a roadmap towards the delivery of quality services. The plan was prepared
through a participatory approach that ensured consultations and involvement of the people of
lamu West, their leaders and external stakeholders at all stages. It set out its vision, mission, core
values, goals and strategic objectives as well as strategies. Its implementation will ensure
Sustainable Development and Social Economic Transformation in Lamu West Constituency. The
plan provides a review of past performance, a situation status analysis and further identifies
strategic gaps to be filled by the implementation of this strategic plan. This strategic plan is limited
to the mandate and functions of NG-CDF from the onset being Fducation, Security, Environment,
Youth Empowerment and LC.T. Sectors. Strategic intervention measures are outlined in the
implementation and the monitoring and evaluation matrix. The Plan will be implemented over a
five-year period starting from 2017 and endingin 2022.

The key development objectives of NGCDF- Iamu West Constituency's 20 I 8-2022 Plan arc to:

a) To improve access to education and training
b) To improve the working and living conditions of security personnel in the Constituency
c) To enhance environmental conservation
d) To build and enhance youth skills through sports
e) To improve ICT infrastructure
0 To improve capacity in project planning monitoring and evaluation

Prqgress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and performance measurement: Below we provide the progress on
attaining the stated objectives :

8



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
LAMU WEST CONSTITUENCY
Reports and Financial Statements
f,'or the ended June 30,2020

Indicator PerformanceConstituency
hocrafll

Objective Outcome

- Increased number
of students
accessing
education

- Increased number
of schools with
adequate facilities
and equipment

- Improved
performance in
national
examinations

- Increased number
of schools with
adequate
sanitation facilities

lnFY 19/20 -we
increased number of
classrooms, both in
pimary schools and
secondary schools by 46
units in the Bora Moyoo
Primary School, Many atta
Primary School,
Mpeketoni Girls
Secondary School, Manda
Maweni Secondary
School, Coast Arid
Secondary School, e.t.c

Bursary beneficiaries at all
levels were as per the
attached schedules

Education To improve
access to
education and
training

Increased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

- Increased number
of housing units
and offices for
security personnel

In FY 2019 / 20 we
worked on completion of
2 police stations (Kibaoni
Police station and Hindi
Police Station), we
continue finishing
construction of two police
posts (Hongwe Police Post
and Maleli Police Post).
We recorded completion
of fwo Chiefs offices
Clewe Chiefs Office and
l,anconi C hief s Office)

Security To improve
the working
and living
conditions of
securify
personnel in
the
Constituency

Increase and
Improve the
conditions of
police stations
within the
constituency

In FY 2019 /2O we
invested in water
harvesting program rn 7
schools. We connected
water supply to toilets in
Lake Amu Primary School,
Lamu APToilet. These
programmes go a long
way in ensuring adequate
sanitation in the
institutions in Lamu West
Constituency.

Environment To enhance
environmental
conservation

Implement
water
harvesting
projects at
schools and
water
connection to
various toilets

- Increased number
of schools with
adequate
sanitation facilities

9



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)

LAMU II/ES T C O NS TITUE N C Y
Reports and Financial Statements
For the ended June 2020

PerformanceIndicatorConstituency
Proqrant

Objective Outcome

IrFY 2Ol9/20we
rehablbtatedManda
Primary Sports field,
started the process of
procuring sports kits for 4
sc hools and rehabilitafi on
of further 2 sports fields.

Increased
number of
youths involved
ingainful
activities

- Increased sports
activities in the
constituency
thncugh
e4uipping schools
with sports kits,
rehabilitation of
sports field, and
planning for
constituency
tournament.

Sports To build and
enhance
youth skills
through
sports

Continuous Improvement
in terms of Inherent Risk
Indicators and residual
risk indicators

- Improved
Constituency
Internal Control
System

- Reduced levelof
complaints;
resolved past cases

andrcduced
reporting of
present cases

To establish
risk register
for the
constituency

Reduction in
Risk
kvels/Increase
d Risk
Mitigation
factors

Disaster
Management
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
LAMU IYEST CONSTITAENCY
Reports and Financial Statements
For the r ended June 30r 2020
rV. CORPORATESOCTATRESPONStsILITY /SUSf,AINABILITY REPORIING

NGCDF - Lamu West Constituency exists to transform lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on social
sector, namelyl Education &Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

1. Sustainability stratery atdprofile -
The aspiration of the people of Lamu west constituency as capture.d in this strategic plan forms the
basis and justification for its implementation. This Strategic Plan focuses on providing Lamu West
Constituency with a roadmap towards the delivery of quality services. The plan was prepared
through a participatory approach that ensured consultations and involvement of the people of
[,amu West, their leaders and external stakeholders at all staSes. It has set out its vision, mission,
core values, goals and strategic objectives as well as strategies. The implementation of the plan will
ensure Sustainable development and social economic transformation in Lamu West constifuency.
The plan provides a review of past performance, a situation stafus analysis and further identifies
strategic gaps to be filled by the implementation of this strategic plan.

2. Environmental performance
Uncontrolled environmental degradation and effects of climate change negatively impact on the
socio-economic development of the constituency. Major contributors to environmental degradation
arehuman activity. These activities include deforestation through illegal logging, charcoal burning,
forest clearing for agriculfitral activities, overstocking and subsequent overgrazing, illegal
quarrying and water pollution through waste disposal. The depletion of mangrove forest reduces
reproduction of marine life, deforestation and overgrazing leads to desertification and reduce
rainfall and watq sources, water pollution leads to water borne diseases while climate change has
increased the frequency of high tide flooding.

Iamu West Constituency depends heavily on wood fuel for domestic use. Forest resources
contribute heavily towards household budget through the burn and sell of charcoaL Widespread
poverty, unemployment and climate change are the major driving forces to environmental
degradation in the constituency.

9. Employee welfare
The NGCDFC ensures recruitment of competent staff is done in compliance with the Employment
Act and other laws governing recruitment of employees. The Constituency has 8 staff: 5 Male and 3
Female, the all cover the 7 Wards within the Constituency.

We have continuously improved the capacity of our staff by ensuring we recruited skilled
employees, continuous coaching and mentofing, participation in various conferences including
NGCDF trainings, on-the-job training by delegation of duties and job rotation of staff regardless of
the roles and duties as prescribed in their job descriptions.

4. Market plare pracfies-
After the development of the strategic plan,the NGCDFC has become more visible and competitive
within the communities in the Constituency. In terms of management of resources, we have noted
rcduced operation cost and all the complaints from the community, both past and present, have
either been resolved fully or it's been handled amicably by the management. We have built very
strong internal control systems which have rcduced wastage and corruption in the constituency.

l1



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF)

LAMU WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 2020
Our Management best practices in

a) There's acleatcommunication of our vision, mission and strategyl
D The Committee and staff have shown exemplary leadership by example;
c) Through the SP 2017-2022, we have set demanding but realistic targetsl
d) fhe zund Account Manager has ensured an opn and communicative management style;

e) Our Objectives as defined in our strategic plan ate SMART.

5. Community Engagements-
We are proud of thJpositive economic impact we have on our communities, fncm job creation to

sustainable development projects, impnrvement of security and education sector. As NGCDF [amu
West, we have a deep commitment in ensuring full support on community engagement especially
in Social Corporate Responsibility, especially at this period where the world is facing apandemic.

t2



NATIONA L GOVE RNMENT CONS TITUEN CIES DEVE LO PMENT F UND (NG CD F)
LAMU WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
V. STAIT,MENT OFENTITYMANAGEMENTRESPONSIBITMES

Section S 1 ( I ) of the Public Finance Management Act, 2Ol2 requires that, at the end of each frnancial
year, the accounting officer for a National Government fund shall prtpare financial statements in
respect of that fund. Section 81 (3) requirnes the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF- Lamu West Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the ful,a;ncial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaintngadequatefinancialmanagement arrangements and
ensuring that these continue to be effective thnrughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementrng and maintaining internal controls relevant to the preparatron
and faJr presentation of the financial statements, and ensuring that they are fuen from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applyrng appropnate accounting policies; and (vi) making accounting estimates that arc
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF- Lamu West Constituency accepts responsibility for
the entity's financial statements, which havebeen prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounfing policies in accordance with International Public Sector
Accounting Standards CIPSAS). The Accounting Officer is of the opinion that the Lamu West
Constifuency financial statements give atrue and fair view of the state of entity's transactions during
the financial year ended June 30, 2O2O, and of the entity's frnancial position as at that date. The
Accounting Officer charge of the NGCDF- Lamu West Constituency further confirms the
completeness of the accounting records marntarned for the Lamu West Constituency, which have
been relied upon in the preparation of the Fund's financial statements as well as the adequacy of the
systems of internal financial control.

The Aecounting Officer rn charge of the NGCDF- Lamu West Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the Fund's funds received dunng the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. further
the Accounting Officer confirms that the fund's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Appnoval of the financial statements

The NGCDF- [,amu West financial statements were and signed by the
Accounting Officer on 2020.

I
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. LAMU WEST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lamu West Constituency set out on pages 15 to 44,
which comprise the statement of financial assets and liabilities as at 30 June, 2020, and
the statement of receipts and payments, statement of cash flows and summary statement
of appropriation: recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Lamu West Constituency as at 30 June, 2020 and its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

'1. Transfer to Other Government Entities

1.1. Transfers to Secondary Schools

As disclosed in Note 6 to the financial statements, the statement of receipts and payments
reflects Transfer to Other Government units balance of Kshs.66,217,106 as at
30 June, 2020. lncluded in this balance is an amount of Kshs.44,600,200 being transfers
to secondary schools. Examination of tender records revealed that Management procured
works for the construction of twelve (12) number classrooms, a borehole and ablution
block at Mpeketoni Girls Secondary School through an open tender. The contract was
awarded at a contract sum of Kshs.S4,132,625 and the contract agreement signed on
29 November,2019. However, examination of payment vouchers, tender documents and
physical verifications conducted on 17 March, 2021 revealed the following anomalies;
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The project budget for the year was Kshs.1 5,100,000 but Management commenced
the procurement proceedings without sufficient funds to meet the obligations and
awarded a contract sum of Kshs.54,132,625. This is contrary to Section 53(8) of the
Public Procurement and Asset DisposalAct, 2015.

There was no multi - year procurement plan prepared consistent with the medium
term budgetary expenditure framework for the project that was going beyond one
year as required by Section 53(7) of the Public Procurement and Asset DisposalAct,
2015.

iii. A total payment of Kshs.14,120,408 was made to the contractor as at 30 June, 2020.
However, monthly progress report as well as minutes of the site meetings of Project
Management Committee on project implementation were not provided. lt was
therefore not possible to establish the percentage of works completed against the
payment made to the contractor.

iv. As at the time of audit, the project was not completed and the contractor was not on
site. No explanation was provided as to why the project was behind schedule.

ln the circumstances, the validity and value for money for the payment of
Kshs.14,120,408 as at 30 June, 2020 could not be confirmed.

2. Other Grants and Other Transfers

2.1. Unsupported Bursary Payments

The statement of receipt and payment and Note 7 to the financial statements reflects a
balance of Kshs.65,194,391 for Other Grants and Other Payments. lncluded in this
balance is an amount of Kshs.48,919,392 incurred on bursary disbursement to
secondary schools and tertiary institutions. However, review of the expenditure and other
supporting documents revealed that bursary disbursements totalling Kshs.14,559,000
were not acknowledged with official receipts or acknowledgment letters from the
institutions that were paid, making it difficult to complete the audit trail.

ln the circumstances, the validity and completeness of other grants and other payments
of Kshs.65,194,391 as at 30 June, 2020 could not be confirmed.

3. Use of Goods and Services

As disclosed in Note 5 to the financial statements, the statement of receipts and payments
reflects a balance of Kshs.7,670,702. However, review of relevant records revealed the
following anomalies:-

3.1. Unsupported Gommittee & Other Committee Expenses

lncluded in the Use of goods and Services balance of Kshs.7 ,670,702 is Kshs.2,703,260
and Kshs.492,000 incurred on Other Committee expenses and Committee allowances
respectively. The expenditure was incurred when the committee conducted various
monitoring and evaluation exercise as well as conducting public participation. However,
no evidence was provided to ascertain if the committee was actually involved in the
exercise.
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Consequently, the validity and value for money of Kshs.2,254,760 as at 30 June, 2020
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
!nstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Lamu West Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation: Recurrent and Development Combined,
reflects final receipts budget and actual on comparable basis of Kshs.192,736,702 and
Kshs.105,992,377 respectively resulting to an under-funding of Kshs.86,744,326 or 45o/o

of the budget. The Project expenditure was limited to the amount realised.

Based on the approved estimates, under funding and expenditure affected the planned
activities and may have impacted negatively on service delivery to the public.

2. Project lmplementation

The Fund had budgeted to implement forty nine (49) projects consisting of sixteen (16)
primary school projects, eleven (1 1) secondary school projects, eleven (1 1) Environment
projects, seven (7) sports projects and four (4) security projects with a total allocation of
Kshs.127,970,744. However, the Fund implemented a total of forty (a0) projects.

Nine (9) projects were not implemented. Failure to complete all projects may have denied
the Public the desired services.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Summary of Fixed Assets

Annex 4 to the financial statements is a summary of fixed assets balance of
Kshs.23,057,490 for the Fund as at 30 June, 2020. However, Management did not
maintain a fixed asset register but instead had a soft copy, which lacks security features
and thus prone to manipulation, Contrary to Section 139(1) of the Public Finance
Management (National Government) Regulations, 2015.lt was further noted that obsolete
and non-serviceable items were retained for long time. No effort was made to have the
items disposed-off as required by the Public Procurement and Asset Disposal Act, 2015.
ln addition, the land where the Lamu West NG-CDF headquarters is currently situated
has not been valued and disclosed.

ln the circumstances, the accuracy and completeness of the summary of fixed assets
balance could not be ascertained.

2. Lack of Gonstituency Oversight Committee

During the year under review, Management had not appointed Constituency Oversight
Committee, contrary to Section 53(1) of the National Government Constituencies
Development Fund Act, 2015 which states that there shall be a Constituency Oversight
Committee for the projects undertaken under this act. Further subsection (3) states that
the Constituency Member of National Assembly shall, in consultation with the
Constituency Oversight Committee at least twice in every financial year, and upon giving
notice of at least fourteen days, convene public forums for purposes of (a) mobilization
and sensitization (b) soliciting views, opinions and proposals from the public regarding to
the fund.

ln the circumstances, the Fund was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures, as I consider necessary in the circumstances.
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR.GENERAL

Nairobi

O9February,2022
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ LAMU
IYEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XM. SIGNIFICANTACCOI.'NTING POTICIES
The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation
The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) rcceivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reportir1g Entity
The financial statements are for the NGCDF- l'amu West Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporthg Currency
The financial itatements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccormtingPolicies
The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Xecqgnition of Receipts
The Entity recognises alf receipts from the various sources when the event occurs and the
related cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfens flom the Fxchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
rcceived. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

Extemat Assistance
External assistance is received through grants and loans from multilaterul and bilateral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants arc rccorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payrnent advice. A similar recognition qiteria is applied for loans received in the form
of a direct payment.
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDN _ LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCO UNNNG POLICIES

During the year ended 30th June 2019, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These incluie Appropfiation-in-Aid and relates to receipts such as proceeds from disposal

of assets and sali of tbnder documents. These are recognized in the financial statements the
time associated cash is received.

b) Recognition of payments
The Entit! recognises all payn',ents when the event occurs and the related cash has actually
beenpaidout by the Entity.

Compensation of Employees
Salar-ies and wages, illowances, statutory contribution for employees are tecognized in the
period when the compensation is paid.

Use of fus and Seryices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.The
cost bf-acquisition ind proceedi from disposal of these items are treatel as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset canbe reliably established, a contta
transaction is recorded as receipt and as apayment.

A fixed asset register is maintained by eaeh public entity and a summary provided for
purposes of con-solidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind contributions
In-kind contributions are donations that arc made to the Entity in the form of acfrlal goods and/ot
services rather than in money or cash terms. These donations may include vehicles, equipment_or
personnel services. Where ttre financial value received for in-kind contributions can be rcliably
ietermined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the confribution is not
recorded.

6. Cash and Cash Equivalents
Cash and, cash equival6nts comprise cash on hand and cash atbank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which ate readily
cor,uer{ibie to known amounts of cash aid arc subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year.
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30, 2020
SIGNIFICANT ACCO UNTING POLTCIES

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear
are treated as rcceivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancemeni to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on cash basis. This is in recognition of the government practice of
retaining a portion of contracted services and works pending fulfilment of obligations by the
contractor and to hold deposits on behalf of third parties. This is an enhancement to the cash
accounting policy adopted by National Government Ministries and dgencies. Other liabilities
including pending bills are disclosed in the financial statements.

9. Pending BiIIs
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or sewices during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memotandum' or'off-balance' items to provide a

sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilizedturd
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constifuency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2Ol5.

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accntal basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvelby Parliament on

June 2Ol8 for the period ls July 2Ol8 to 30th June 2019 as required by Iaw and there was one
supplementary adjusfment to the originalbudget during the year.Included in the adjustments are
the unutilized funds.

A comparison of the actual prformance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative FiSunes
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Su@uent EVents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended S0thJune 2019.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) - LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGNIFICANT ACCO UNTING POLICIES

14. Ernors
Material prior period errors shall be corrected refiospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nafure
and amounts.

15. Relat€d PartyTransactions
Related pafi relationships are a norunal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOYERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30. 2020

xIV. NOTES TO THE HNAT.ICI.AL STAIEME.ITS

I. ITANSTERSTROMOTHH,

2. TROCEDDS TROM SAI.E OT ASSEIS

NGCDFBoaTd
39,581,O34AIE NO BOO535O I 39,587,034
10,000,000AIE NO BO3OO88 2 I0,000,000

15,000,000 15,000,000AIE NO BO3O475 3

6,0oo,ooo 6,ooo,0ooAIE NO B,006422 4
1rp00p00 I I,000,000AIE NO A724455 5

12,000,000AIE NO 8042929 6 1zpoo,ooo
AIE NO BO4IO49 1 48,340,875

2 4,000,000AIENO BO471O4

I8,000,000AIE NO BO413I1 3

AIE NO 8041391 4 16,500,000
AIE NO BO4773O 5 5,oo0,0oo
AIE NO F,041373 6 4,2OO,O0O

AIE NO 8047953 7 6,ooo,ooo
AIE NO 8049351 8 14p0o,o00
AIE NO BIO4222 I 6,O0O,ooo
AIE NO B7O42O9 10 800,000
AIE NO B1O437I 11 21,000,000

t2 4,2O3,450AIE NO 8096806
93,5E1p94TOrtAt 149,O41,325 93,581pS4

Receipts from sale of Buildincs

Receints from the Sale of Vehicles and Transport Fauipment

Receiots fircm sale of office and cenerul equipment

Receipts from the Sale Plant Machinerv and Equipment

Total
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 2020

NOTES TO TTIE FTNANCIAL STATEJUTENTS

9. CYIIIER

4.

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere 44,OOO

Tota1 44.000

Basic wages of temporary employees 2,0o6,42q 1,773,11d 1,773,115
Basic wages of casual labour 245,774 --l

76,00q --lPersonal allowances paid ospart of salary

159,29q --lHouse allowance

rc9,29q --tTransport allowance

Leave allowance 3,00q --t
Other personnel payrnents --l --l
Employer contribution to NSSF 21,72d 21,72586,92q
Gratuity -con tr actual employees 1,0471944 1,454,03d 1,454,035

fotal
g,77E,6gq gA4B,B7gl SllLgB7S
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FWD (NGCDF) - LAMU

WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2020

NOTES TO TTTE STA

5. USEOFGOODSAND

6. TO CIIHH.

I49,000I49,0001,9,403and services
1,500Electricity
2,460Water & sewerage

225,OOOOffice rent
136,976Communication, supplies servlces

396,800396,80087I,800Domestic tra and subsistence

580,800infotmationPrinting,
& services

Rentals of assets
733,OOO733,OOOll,20oTraining expenses

Hospitality supplies and services

2,7031260expenses
4,579r9OO4,579,900492,0O0Committee

Insurance costs
520,00052O,Oooand servicesSpecialised ma
180po0I8O,00O197,647supplies andOffice
2lor373zto,373214,O82&Fuel

operating expenses
20,84Oand chargesBank service

266,730266,7301,1921865Other oper ating expenses

Security operations

615,414Routine maintenance -
t

vehicles

395,455other assetsRoutine
7p35pOs7rog'rmg7,6701702Total

30,852,O0030,852,OOO16,653,906Transfers to primary schools (see attached list)
16,4O0,000I6,400,00044,600,2OOTransfers to secondary schools (see attached lisO

0041963,OooTransfers to tertiary institutions (ser attached list)
000Transfers to health institutions (see attached list)

17r252rO0O47r282rOOO66r2t71106TOTAT
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - LAMU
WEST CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30r 2020

NOTES TO THE EINANCIAL STATEMENTS (bntinud)

7. OIIIER GRAf.lN At{D OfiIB, PAYMEf.flS

8. oFASSETS

Note: Other capitalgrants and transfer of IGhs. 1,524,424 was reported under Note 7 Other Grants
and Other Paymentsin the period ended on 3Oth June 2019. To be more specific rcgarding
treatment of the item, in the current period under review, the reporting format introduced
an item of Refurbishment of Buildings under Note 8 Acquisition of Assetsthus the treatment
of IGhs. 1,5241424.

I5,968,0003O,711,50O I5,968,000Bursanr - secondarn schools (see attached list)
8,091,192 8,091,192Bursanr - tertianrr institutions (see attached list) 18,2071892

0 0Bursanr - special schmls (see attached list) 0
o 00Mock & CAT (see attached list)

12AOO,OOO5.350.000 l2,4O0rOOOSecurity proiects (see attached 1is0
7,73612064r7241999 1.r7361206Sports prciects (see attached list)
2,136,20621136,206Environment proiects (see attached list) 3,700,000

lrgg7,146 1,9971146Emerqencv proiects (see attached list) 2,500,000
421328r780 42rg?8r75OTotal 65rI941991

Purrhase of Buildings
Construction of Buildings

782,213 L,524,424495,t60Refurbishment of Buildings
Purchase of Vehicles

Rrrchase of Bicycles & Motorcycles
Overhaul of Vehicles

16,5001,249,760 16,500Purchase of Office furniture and fittings
25,000 25,000943,400Rrrchase of computers ,printers and other IT

eguipment
Ptrrehase of photocopier

Purchase of other office equipment
Purchase of soft ware
Acquisition of [-and

1156519242,6881320 823,713Total
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 2020
NOTES TO THE EINANCIAL STATEMENTS

9. PAYME{IS

10A. BantAocounfa bookbailt

11:

1,800,000 1,200,000 1,200,000Stratecic plan

ICT Hub

1,200,000 1,200,000TIOIAI. 1r800r000

3.s28.027huitv Bank Kenua Ltd- Mpeketoni 5,198,385 4,270,238

Account Nwnber: I 2 70263 90832 I

3,528.027Total 5,198,385 4,270,238

I"ocation 1

l,rcatton2
Location 3

Other Locati ons Gpeifv)

To,tal

tPtouide cash count certificates for eachl

Narne of Ofticer or Institution

TobI
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the ycar ended June 30, 2020

NO7'ES TO 7HE FINANCIAL STATEMENIi9 (Continued)
12A. RETENTION

[Provisiort for retentiott ruoncy for enrctgency pt'oject underlaken in f-I'2O I

128. GRATUITYDEPOSITS

[Provisictn for slaff gratuity at l5o/o of basic snlary)

13. BAI/.NCES BROUGTIT TORWARD

[tlnutilised funds at the beginning ef the financial ycars in question/

14, PRIORYEAR

r9)

ATTDITEDAMEI\DED
2019 - 2024 2018-2019 2018-2019

Kslu KshxKsfu
41,796 41,796Kudzecha Investmen t ltd

41,810iwabaha Enterpriscs 41,810

41,59941,599losamumu Construction
41,79641,796Qabul General supplies

167.001 167,001Total

AMENDED AUDITED
2019 - 202C 2018-2019 2018-2079

Kslu Ksfu Kslu

Staff Gratuity- Nov 2Ol9- .lune 2O2O 188.98I

Add as aoorooriale

Total 188,981

AMENDED AUDITED
2079 - 202C 2018-zofi 2018-2019

Kshr Ksfu Kshr

Llank accounts 4,270,238 12,411,343 12,411,343

Sash in hand

lmprest

Total 4,270,238 12,411,343 12,411,343

Adjustments Adjusted
Balance b/f

F"t/ 2018/2019

Balance b/f
FY 2018/2019 as

per Financial
statements

KshsKshs KshsDescription of the error

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specifii)
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NATIONAL GOWRNMENT CONSTNAENCIES DEWLOPMENT FUAID (NGCDD -LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 2020

NOTN TO TT{E EINANCIAL STATEMENTS
15. CIIANGES IN ACCOT'NIS RECEVABI.E _ OUTSIDING IMTNEST.

16. CHANGES INACCOLJNTS PAYABLE -DEFOSTTS Ar'lD REIE'IIIONS

1 7. OTHDR, IMFORTANT DISCIOfl'RES

17.1: PENDING A@OITNTS PAYABII (Sco Annex 1)

PAYABI.ES

outstanding Imprest as at l$ July 2019 (A)

Imprest issued durine the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D: A+B-C

167,001167,001Deposit and Retentions as at ls July 2019 (A)
188,981Deposit and Retentions held during the year (B)
167,001Deposit and Retentions paid during the Year (C)

167,001188,981Net changes in account receivables D= A+B-C

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

Total Amorurt

288.854288,854NGCDFC Staff

Others (s if1)

288,A64288,,834TotalAmourt
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NATIONAL GOYERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) - LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the ended June 2020

NOTES TO THE
I7.S: TINUTIUZED

TEMENTS
Anncx

17.42 account balanoes Anncx

951.12595L,l25951,125Compensation of employees
0 09L3,752Use ofgoods and services

35,860,58835,860,58845,032,940Amounts due to other Government entities
41.531.5534I,531,55325,952,334Amounts due to other grants and other transfers

4.882.2674,8822,672,193,947of assets
6.879.8207,622,0315,822,031Others

9o.I05.9599O,E47166480,866,129

46.633,08946,633,08984,829,O1OPMC account Balances (see aftached list)

46.699.089 46,699,0898/,3,29.OlOTotal
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ LAMU
WEST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues ruixd by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we expect the issues to be resolved.

Reforpn
ce No.
on the
e$orna
lavdit
Roport

lesue /
Obsenratioru fronr
Arditor

Management
commenb

Focal Point
perton to
resolve the
i$ra Nafie
a&d
dasination)

Status:
(Rcsoltd /
Not
R*oltd

Tlmeftame:
(htt a dab
whcttltou
cxpt the
issue bb
rc,shd)

1
Unsupported
expenditure

Documents & files
availed to auditors

Javan
Mwandawiro-
FAM

Resolved
internally
awaiting
SFAC
deliberations

30/6/2020

2

Unsupported
schedules on
reversed cheques
vide respective
expenditures for
the same

Closing bank
balance correct
since an equal
expense on the
reversed cheques
completed

Gregory
Mwaniki-DA

Resolved
internally
awaiting
SFAC
deliberations

30/6/2020

3
Lack of PMC
expenditure
returns and files

Files and returns
available for
submission

lavan
Mwandawiro-
FAM

Resolved
internally
awaiting
SFAC
deliberations

so /6/2a20

4

Unsupported
expenditures on
other committee
expenses, fuel oil &
lubricants

Explanation given
on our respective
response

Javan
Mwandawiro-
FAM

Resolved
internally
awaiting
SFAC
deliberations

30/6/2020

5
Unjustified
expenditures on
coxswains training

File available for
submission to
auditors for
further review

Javan
Mwandawiro-
FAM

Resolved
internally
awaiting
SFAC
deliberations

30/6/2020

6
Unavailability of
logbooks for motor
vehicles

File copy to be
availed Logbooks
sent to NGCDF
head office Nairobi

Javan
Mwandawiro-
FAM

Not Resolved 3t/ 12/2020
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