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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NG-CDT)

RONGAI CONSTITUENCY
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For the year ended June 30' 2019

I. KEY CONSTITUENCY INTORMATION AND MANAGEMENT

(a) BackSround information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as the

Fund) formerly Constituencies Development Fund (CDF), is a f'und established in 2003 throuSh an

Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed

through the enactment of the CDF (Amendment) Act 2007, and repealed through C-Of .-tqtr_20_t_Sa

The la-tter was subsequently succeeded by the current NG-CDF Act, 20L5. At cabinet level, NG-CDF

is represented by the'C abiiet Secretary for Devolution, who is responsible for the genetal policy and

strategic direction of the Fund.

Mandate
The mandate of the Fund as derived firom sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as a platform for identific ation, performance and implementation
of national government f'unctions;

b) Facilitate th-e perfbrm ance and implementation of national Sovernment functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) provide ior tho participation of the people in the determination and implementation of

identified national governnlent development projects at the constituency level pursuant to

Article 1O(2\(a) of the Constitution;
d) promote the natiolal values of hurnan dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the margin alized pursuant to Article 10
(2) (D of the Constitution;

e) provide fbr the sustainable development of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;
f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

the p.ogresslre realization of ihe economic and social rights guaranteed under Article 43 of
the Constitution;

g) provide mechanisrns for the National Assembly to deliberate on and resolve issues of concern

to the people as provided for under Article 95 Q) of the Constitution;
h) providl for a public finance system that promotes an equitable society and in particular

ixpenditure thit promotes equitabledevelopment of the country by making special provisions

foi marginalized-groups and areas pursuant to Article 2Ol (b) (iii) of the Constitutionl
i) Authoriie withdrawal-of money from the Consolidated Fund as provided ' under Article 2OG

(2) (c) of the Constitution;
jl provicle mechanisms fbr the National Assembly to facilitate the involvement of the people in

the identification and implementation of projects for funding by the national government at

the constituencY level; and
k) provide for meihanisms fbr supplementing infrastructure development at the constituency

level in matters falling within ihe functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To pnrvide leadership and policy direction for effective and efficient management of the Fund
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Core Values
l. patriotism - we uphold the national pride of all Kenyans through our work
2. participation of the people- We involve citizens in making decisions about proSrammes we

fund
3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the
present without comprortrising the ability of future generutions to meet their own needs.

O) Key Management

The NG-CDF Rongai day-to-day management is under the following key orSans:

National Government Constituencies Development Fund Board (NG-CDFB)

National Government Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management

The key managernent personnel who held office during the financialyear ended SOthJune

2079 and who had direct fiduciary responsibility were:

No. Designation Name

ll.

1.

2.

3.
4.

A.l.E holder
Sub-County Accountant
Chairman NG-CDFC
Member NG-CDFC

Kenneth K. Kamau
Rahab W Mathu
Dr Richard Moindi
Henry Koech Kipngok

(d) Fiduciary Oversight Arrangements

The Audit ancl Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of NG-CDF -RONGAI Constituency. The reports and-recommendation of
enMC-when adoptedby the NG-CDF Board areforwarded to the Constituency Committee for action.
Any matters that requiie policy guridance are forwarded by the Board to the Cabinet Secretary and

National Assembly Select Committee.

(e) NG-COF RONGAI Constituency Headquarters

Rongai Cdf
Kambi Ya Moto Bulding
Nakuru/Ravine Road
P.O.Box 12848-20100
Nakuru, Kenya
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NG- Contacts

E-mail: info@rongaingcdf.go.ke
Website: www. rcnSaingcdf. co. ke

G) NG-CDI RONGAI Constituency Bankers

Bank Name:
Branch:
Account Name:
Account Numben

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, UniversitY WaY
P.O. Box 30084
GOP00100
Nairnbi, Kenya

(i) Principal lrgal Adviser

The Attorney General
State Iaw Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nainrbi, Kenya

KENYA COMMECIAL BANK
NAKURU BRANCH
RONGAI NG - CDF
I r0l 849169

1
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RONGAI CONSTITUENCY
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II FORWARD BY THE CHAIRMAN NG-CDFC COMMITTEE

In the financial year 20lgl20lg,the NGCDF Rongai constituency rnade great strides in project and

programme impiementation. The disbursements for the year and the balances for the year 201712018

were used efficiently and effectively.
Some of the key flagship projects implemented during the financial year were:

. Losibil Boarding Primary School for both boys and girls'

. Seet Kobor Boarding primary for both boys and girls'

o Construction of two classrooms in Rift Valley lnstitute of Science and Technology(RVlST)

Primary school

. The purchase of a nine seater Land cruiser vehicle for effective monitoring and evaluation of

projects.

o Comprehensive renovation of Kampi Ya Moto Primary School to give it a face life to be a

centre of excellence.

o Construction of class rooms at A.l.C Kabarnet Farm Primary School, moving it from a scratch

to a functional modern primary school.

Apart from these flagship projects, the committee realized many key deliverables across the five

wards. It is thereforel worth noting that our constituents are a happy lot because bursaries were a

pervasive suppoft to pupils and students in secondary and post-secondary school institutions.

i{aving higtriighteo tfiese key achievements, it is worth noting that two key challenges were noted:

One hundied percent (100%o) transition from primary to secondary schools has brought pressure to

bear on Nc-ipn. This calls for increase in funding in order to provide classrooms for pupils from

primary to secondarY schools.

The second challenge is the delayed disbursement of funds, evidence by the belated receipt of Ksh

55,040,g75.00 toward the end of financial year 201812019. If timely disbursements were realized, all

projects and programmes would be implemented on a timely basis.

bn. t.y ererging issue relating to NG-CDF is the constant need for more specialised staff such as

ICT and Civil Works experts to-handle the ever expanding scope and volume of works handled by the

NGCDF staff.
In a nutshell, NG-CDF is a timely fund which has pervasive positive outcomes and impact at the

grassroots.

(

Ltt*>
Sign...

DR RICHARD MOINDI
CHAIRMAN NG-CDFC-RONGAI

Date 24th February 2020
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NG'CDF)
RONGAI CONSTITUENCY
Reports and Financial Statements

ended June 30, 2019For the year
m STATEMENT OF NG-CDF COMITEE MANAG EMENT RESPONSIBILITIES

Section g1 (l) of the public Finance Management Act, 2ol2 re4uires that, atthe end of eachfinancial

V.rr, ifr. accounting otfi".r fbr a Natiorr-l Gor".nment Entity shall prepare financial statements in

i.rp!"i"rthat entitfl section sI (B) requires the financial statements so prepared to be in a fbrm that

corirplies with relevant accounting standards as prescribed the Public sector Accounting Standards

Board of Kenya fnrm time to time.

The Accounting officer in charge of the NG-CDF-RONGAI constituency is responsible for-the

pieparation untr prei"ntution of th"e entity's financial statements, which }iv? ltrue.and fair view of the

state of affairs of the entity fbr and as ai the end of the financial year ended onJune 30, 2019. This

,"rponriuirity includes: (i)'maintaining adequate frnancial management arrangements and ensuring

that these continue to ile effective throigho,ri tir. reporting period; (ii) rnaintaining pnr-per accountir,g

;;;;;;*r,i"t disclose with reason ab16 accura"y it.uny iime the financial position of the entity; (iii)

designing, inrpt"r.,"ntinj ind iaintaining_ internal controls relevant to the preparation and fair

;;;;'.;i;itn o? tr.. finaiciat starements, an? ensurin gthat they are freg frol material misstatements,

whether due to .r;;; f'*uJ; (iv) saieguarding thE assets. of the entity; (v) selecting and applyrng

appropriate u""orrntinj poii.i.jr; and (vI) makilg accounting estimates that are teasonable in the

circumstances.

The Accounting officer i1 charge of the NG-cDF- RONGAI constituency accepts responsibility {ol
the entity,s finfnciai-stat.nr.ntrl*hich have been prepared on the Cash Basis Method of Financial

n po.ting, ,ring ,pp.;pritate accounting policies jn accordance with International Public Sector

n.io"ntfig sta;dards tipsesl. The AccJunting-officer is of the opinion that the NG-CDF RoNGAI

financialstate,rents-ji;; t;. and fair view Jf the state of entity'i transactions during the financial

year endedJune 30, Zorc,and of the entity's financi-al position as atthat date.The Accounting officer

char}eof the NG-CDF-RONGAI Constitu;ncy furthei confirms the completeness of the accounting

recor.ds mairrtained for the NG-CDF-RONGAI Constituency, which have been relied upon in the

iirpiiuti"" of the .ntity,r financial statements as well as ihe adequacy of the systems of internal

t'inancial contrrol.

The Accounting ofticer in charge of the NG-CDF-RONGAI Constituency confirms that the entity has

complied tuttyivith applicabledou..nm.nt Regulations and the terms of external financingcovenants

(where applicable), iia tiutthe entity's funds-received during the year under audit were used for the

;ii;itl; i,i.por.r'for which they were intended and were properly accounted for. Further the

e.Zounting bfti... confirms that the entity's financial statements have been prepared in a form that

;;;;ii.; #ith relevant accounting starrdards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Appnrval of the financial statements

The NG-CDF-RONGAI Constituency financial statements were approved and signed by the

Accounting Officer on 24TdFebruary 2O2O.

tund t Su Accountant-Rongai

Name: Rahab W Mathu

ICPAK Member Number: 15196
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - RONGAI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Rongai Constituency set out on pages 7 to 32,
which comprise the statement of financial assets and liabilities as at 30 June, 2019,
statement of receipts and payments, statement of cash flows and summary statement
of appropriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Rongai Constituency as at 30 June, 2019 and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the National Government Constituencies
Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalents

The statement of financial assets and liabilities reflects bank balance of
Kshs.56,987,483;(2018-Kshs.5,972,891) and as disclosed under Note 10A to the
financial statements. lncluded in this amount are unpresented cheques totaling to
Kshs.2,852,503 out of which stale cheques amounted to Kshs.271 ,432 had not been
written back into the cash book.

Under the circumstances, the accuracy and fair statement of bank balance of
Kshs.56,987 ,483 as at 30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Government Constiluencies Development Fund- Rongai Constituency

for the year ended 30 June, 2019
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o
2.0 lnaccuracy of Financial Statements

A review of the statement of cash flows revealed casting errors. The recomputed total
receipts less total payments amounted to Kshs.58,555,592 while the statement
reflected Kshs.58,555,610. Further, the recomputed net increase in cash and cash
equivalent amounted to Kshs.S1 ,014,592 instead of Kshs.51 ,014,892 indicated in the
financial statement.
ln addition, the cash and cash equivalent at the end of the year should be
Kshs.56,987,483 instead of Kshs.56,987,783 reflected in the statement of cash flows.

ln the circumstances, the accuracy of the financial statements cannot be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Rongai Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation-recurrent and development combined
reflects final expenditure budget and actual on comparable basis of Kshs.169,014,067
and Kshs.112,810,765 respectively resulting to net under absorption of
Kshs.56,203,301 or 33o/o of the budget.

Management has explained the delayed absorption to be as a result of funding
amounting to Kshs.56 ,987 ,784 being received late in July, 2019.

The under absorption affected the planned activities and projects for the year which
may have impacted negatively on service delivery for the residents of Rongai
Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness

Report of the Auditor-General on Nationol Governmenl Constituencies Development Fund - Rongai Constituency
for the year ended 30 June, 20 I 9
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and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. lncomplete Projects

The project implementation status report as of 30 June, 2019 indicated that 48 projects
with a funding allocation of Kshs.53,600,000 were at various completion statuses as
detailed out below:-

Proiect Status Count
Fund Allocation

(Kshs.)
Complete and in use 23 23,500,000
Onqoinq 19 23,800,000
Not Started 6 6.300.000
Total 48 53,600,000

The Fund Management attributed the delay in completing the twenty-five (25) projects
to slow tendering processes and delayed disbursements from the NGCDF- Board.
However, no measures have been put in place to deter its recurrence.

The delay in completing projects may have impacted negatively on service delivery to
the residents Rongai Constituency.

2. Projects Completed But Not in Use

Thirteen (13) projects with a funding allocation of Kshs.12,450,000 were sampled for
verification during the month of February 2020 and the following observations were
made:-

Proiect Name Details
Cost

(Kshs.) Observations
1 Kerma Primary

School
Construction of an 8-
door toilet to
completion

400,000 Completed but not
handed over

2 Kiamunyi
School

Primary Construction of an 8-
door toilet to
completion

400,000 Casting of slab and
floor done. Curing on
plastered surfaces
onqoing.

3 Lower Solai Primary
School

Renovation of 3
classrooms to
completion (roofing,
plastering windows
and dooring, floor)

1,300,000 Finishing level,
curing on plastered
surfaces ongoing.

Report of the Auditor-General on National Government Constituencies Development Fund - Rongai Constituency

for the year ended 30 June, 201 9
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Project Name Details
Cost

(Kshs.) Observations
4 Arus Primary School Renovation of 4

classrooms to
completion (roofing,
plastering windows
and doorinq, floor)

1,000,000 Sub-structure
Curing on
ongoing.

level.
slab

5 Seet Kobor Primary
School

Construction of a
boy's dormitory to
completion

2,000,000 Finishing level,

o Lengenet
Secondary School

Construction of 1

classroom
850,000 Completed but not

handed over
7 Barina Secondary

School
Completion of a twin
laboratory

1,500,000 Complete but not
handed over

I Mangu Primary
School

Construction of an 8-
door toilet to
completion

400,000 Complete and in use

I Therando Primary
School

Construction of an 8-
door toilet to
completion

400,000 Complete

10 Moricho Primary
School

Construction of 2
classrooms to
completion

1,700,000 Complete but not in
use

11 Tumaini Primary
School

Construction of 1

classroom to
completion

850,000 Completed in use
but not handed over

12 Rafiki Primary
School

Construction of 1

classroom
850,000 Complete but not in

use
13 Banita Chiefs Office Construction of

Chiefs office to
completion

800,000 Curing on plastered
surfaces done

Totals 12,450,000

No satisfactory explanation has been rendered for delays in handing over the
completed projects for use.

Consequently, the constituents are not getting value for money with the continued
delays in handing over of completed projects.

The audit was conducted in accordance with ISSA! 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund- Rongai Constituency

for the year ended 30 June, 20 I 9
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall

Report of the Auditor-General on National Governmenl Conslituencies Development Fund- Rongai Constituency

for the year ended 30 June, 2019
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governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide

Report of the Auditor-General on National Government Constituencies Development Fund- Rongai Constituency
for the year ended 30 June, 20 I 9
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a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA gu, CBS
AUDITOR-GENERAL

Nairobi

23 December,2021

Report of the Auditor-General on National Government Constiluencies Development Fund- Rongai Constituency

for the year ended 30 June, 20 I 9
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDF)

RONGAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2019

V STATEMENT OF RECEIFTS AND PAYMENTS

Note 2018- 2079 2017 - 2018

Kshs Kshs

RXCEIPTS

CDF AIEs' ved 1 163,8251357 43r4O5r772.

Proceeds from Sale ofAssets 2

Other Receipts 3

TOTAL RECEIPTS 1631825,357 43r4O5r172.

Compensation 4 2,177 1420 2,366,544

Use of goods and services 5 3,485,235 4,842,702

to Other Government 6 47,9OO,OOO 32,650,O0O

grants and 7 50,422,110 61575r3gg

Acquisition of Assets 8 7,547,OOO

Other Payrnents I 7,2g5,ooo

TOTAL PAYMENTS t12r81Or765 4614341645

SURPLUS/DIFICTT 51r0141592 (3,029,473.\

The accounting policies and explanatory notes to these financial statements form an integral pa* of the

financial statements. The NG-CDI-RONGAI Constituency financial statements were approved on 24th

February 2O2O and signed by:

tund Sub-County Accountant

Name: Rahab W Mathu

ICPAK Member Number: 1 5 1 96

Name: Kenneth K. Kamau
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG'CDF)

RONGAI CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30, 2019

IV STATEMENT OF FINANCIALASSETS AND LI.ABILMES

fund Account

The accounting policies and explanatory notes to these financial statements form an integral part of 
-th-e

financial statements. rne NG-fDF-ROiIGAI Constituency financial statements were approved on 24tu

by:

Accountant

Name: Rahab W Mathu

ICPAK Member Number: 1 5 1 96
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Note 2018- 2019 2077- 2078

Kshs Kshs

IINANCI,AI ASSETS

Cash Cash

Bank Balances ( as Per the book) 10A 56,987,483 5,972,891

Cash Balances (cash at 108

Cash and Cash 56,987,483 5,972,891

and lrcel
Outstanding imPrests 11

TOTAL FINANCI,AL ASSETS 56,987,483 5,972,891

HNANCIAI LI,ABILMES

Accounts

Retentton

Gratuity

NHT FINANCIAL ASSETS 56,987,484 5,972,891

BY

lance l st July
t3 5,972,89L 9,002,364

Surpl for the year 51,014,592 (3,O29,4731

years ustments 74

NET FINANCI.AL POSITION 56,987,483 5,972,891

Name: Kenneth K. Kamau



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG.CD F)

RONGAI CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30, 2019

2018 -2019
Kshs

2017 -2018
KshsReceipts for operating income

163,825,357 43,405,172ITransfers from CDF Board

Other Recei
163,825,375 43,405,172Total

ents
2,366,5444 2,177,420Compensation of Employees
4,842,7025 3,485,235Use of goods and services

32,650,0006 47,9OO,OOOTransfers to Other Government Units
6,575,39950,422,1707and transfersOther

9 1,295,0O0Other Pa ents
46,434,645105,269,765Total Payments

(3,029,473\58,555,610less TotalTotal recei

usted for
Outstandi I

Retentin

Ie

Prior Year ustments

Net ments
58,555,610 3,0290473Net Cash Flow from O activities

CASHFLOW FROM INVESTING ACTIVITI ES

(7,541,000)8uisition of assets
(7,541,000)Net cash flow from investin activities

51,014,892 |l3,O29,473 |NET INCREASE IN CASH AND CASH EQUIV-
ALENT

9,002,364l3 5,972,891Cash and cash equivalent at BEGINNING of
the

56,987,783 5,972,891Cash and cash equivalent at END of the year

STATEMENT OT CASHFTOW

The and explanatory notes to these statements form an integral part

financial statements. The NG-CDF-RONGAI Constituency financial statements were approved on 24rH

by: ffi
Sub-CouffiAccountant

Name: Rahab W Mathu

ICPAK Member Number: 1 51 96

tund

Name: Kenneth K. Kamau
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG-CDD _

RONGAI CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2019

Ix SIGNIHCANT ACCOUNTING POUCIES

The principle acconnting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of Compliance and Basis of Prepatation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting tbr; a) receivables that include imprests and salary advances and b)

payables that include deposits and retentions.

The financial statements comply with and conform to the fbrm of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The tinancial statements are fbr the NG-CDF-RONGAI Constituency. The financral statements en-
corllpass the reporting entify as specified under section 81 of the Public Finance Management Act
201,2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and report-
ing currency of the Government arrd all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the re-
lated cash has actually been received by the Entity.

Transfers from the Exchequer

Transf'ers from the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified to
the receiving entity

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral de-
velopment partners.

l5



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
RONGAI CONSTITUENCY
Reports and Financial Statements
For the ended 30 June 2019

Grants atrd
considered
beneficiary

loans shall be recognized in the of accounts when cash Cash is
by theas received when a paynrent advice is received by the recipient entity or

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and

upon deterinination of the value. The date of the transaction is the value dateindicated on the
payment advice. A similar recognition criterion is applied for loans received in the form of a

direct payment.

During theyear ended 3gttrJune 2olg,there were no instances of non-compliance with terms

and cJnditions which have resultedin cancellation of external assistance loans.

Other receipts
These inclucle Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale oi'i.nd". documents. These are recoSnized in the financial statements the time

associated cash is received.

b) RecoSnition of payments
r-he Entlty recognisei all payments when the event occurs and the related cash has actually been paid

out by the Entity.

Compensation of EmPloYees
Salaries ancl wages, allo*ances, statutory contribution for employees are recoSllized in the
period when the compensation is paid'

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are

paid tbr. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills'

Acquisition of Fixed Assets
The payment on acquisition of pnrperty plant and equipment itemsis notcapitalized. The cost

of acquisiti on and proceeds from disposal of these items are treated as payments and receipts

items respectively. Where an asset is acquired in a non-exchange transaction for nil or nom-
inal consjderation and the fair value of the asset can be reliably established, a contta trans-

action is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a sulnmary provided for pur-
poses of consolidation. This summary is disclosed as an annexure to the financial statements

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financi al value received for in-kind contributions can be reliably de-

iernrined, the Entity includes such value in the statement of receipts and.pay.ments both as receipts

and as payments in equal and opposite amounts;otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
Cash andcash equivalents comprise cash onhand and cash atbank, short-term deposits on call and

highly liquid invistments with an original maturity of three months or less, which are readily con-
uJrtift. tb known amounts of cash and are subject to insignificant risk of changes in value. Bank

t6



banks at the end of the financialyear.

7. Accounts Receivable
io,. tf.,. purpor., of these financial statements, imprests and advances to authorised public officers

and/ orinstitutions which were not surrendered oi accounted for at the end of the financi al year arc

t;reatedas receivabt.r. itri, is in recognition of the government practice wh9lq the imprest payments

are recogni zed as puy,rrents when f,Illy u".ounted for by the imprest or AIE holders. This is an en-

hancenrent to the ;Jh';;;;"niing porI.y. other accounts receivables are disclosed in the financial

statements.

8. Accounts PaYable
io, tr," pu.por., df these financial statements, deposits and retentions held on behalf of third parties

ir;;#; ..*gnized on an accrual basis (as aciounts payables). This is in recognition of th9 89y-

,rrnr.nt pructile of retaining a portion_ of contracted serviles and works pending fulfilment of obli-

gution, uy ttre contractor uiil to hold deposits on behalf of third parties. This is an enhancement to

it. cart, accounting p"ii.v adopted by National Government Ministries and Agencies. other liabili-

ties including pend-ing bilis are disclosed in the financial statements'

9. Pending Bills
Fenaing bius"consist of unpaid liabilities at the end of the financial year arising from contracted

g;;;& se,rices a..i"g iL'.. y"u, o, in past yea.rs. As pending-bills do.not involve the payment of

Srrrr l" the reportin! pEriod,"they recorded is 'me*roianduni' or 'off-balance' items to provide a

sense of the overall n?i"urt posititn of the Entity at the end of the year. w-hgn the pending bills are

iirrrlv ,.tti.d, such p;d;;t" ;re included in the statement of Receipts and Payments in the year in

which the payments are made.

10. Unutilized tunds
Unutilized funcls consist of bank balances in the constituency.account^and previous year(s).balances

noiv.i Jiruursed by the Board to the constituency at the beginning of the fina.ncial year. These bal-

ances are available for use in the year under review to fund projects ap^proved in the respective prior

financial years consistent with sec e (Z) and sec 7(1) of NG-CDF Act,2Ol5'

SIGNIHCANT ACCOUNTING POLICIES

11. Budget
irr" uual"i is develope d on a comparableaccounting basis (cash basis except for imprest and 9.p9t-
its, which or" o""ouited for on an accrual basis), thl same accounts classification basis, and.for the

,u^. p..iod as the financial statements. The original budget was approved by Patliament in June

zols forthe period 
-fi;j"ry 

zo r g to 30th Ju ne 2ol9 as required by L,aw and there was one. Included

in the adjustments are the unutilized f'unds'

A conrparison of the actualperformance against the comparable budget for the financial year under

review has been included in the financial statements'

12. ComParative Figures
Where necessary, ciirparative figures for the previous financial yeat havebeen amended or recon-

figured to confoim to the required changes in presentation.

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

RONGAI CONSTITUENCY
Reports and Financial Statements
For the ended 30 June 2019

and at various com mercial
account anrounts held at Central Bank of KenYa

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the yeat ended 30th June 2019'

14. Errors

t7



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND @GCDF) _
RONGAI CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2019
Material prior period errcrs shall be corrected rettospectively in the first set of financial statements
atthorizeA for issue after their discovery by: i). restating the comparative amounts for prior period(s)
presented in which the erraor occurredl or ii). If the erncr occurred before the earliest prior period
presented, restating the openingbalances of assets, liabilities and net assets/equity for the earliest
prior period presented.

t8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

RONGAI CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2019

X NOTES TO THE FINANCI,AL STATEIVIENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS TROM SALE OFASSMS

Description 2018-2019 2017 -2018
Kshs Kshs

DEP07t20t612017/3s4 34,705,172

DEP07l20t7l20t8/7 53 12,079,310

DEP07l20t8l20t91243 10,000,000

DEP07 /20t8l2019lt t35 12,000,000

DEP07l20l7l20l8l809 9,000,000

DEP07l20t8l20t9l473 12,000,000

DEP07l20l8l2019/979 8,000,000

DEP07/20t812019/1308 12,000,000

DEP07/20181201911405 55,040,875

DEP07/201712018/153 5,500,000

DEP07 /201712018/7 53 37,905,172

Total 163,825,357 43,405,172

2078-2019 2077-2018
IGhs Kshs

from sale of Bu

Receipts from the Sale of Vehicles and Transport Equipment

Receipts frotn sale of office and general equipment

Receipts from the Sale Plant Machinery andEquipment

Total

t9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

RONGAI CONSTITUENCY
Reports and Financial Statements
For the r ended 30 June 2019

THE FTNANCIAL STA TEMENTS

3. OTHERRECEPTS

4. COMPENSATION OT EMPIOYEES

1018-2019 2017-2018

Kshs Kshs

nterest Received

from Sale of tender documents

Recei Not Classifi ed Elsewhere

Total

Description 2018 - 2019 2017 -2018

Kshs Kshs

Basic wages of contractual employees 1,586,31 5 1,645,031

Basic wages of casual labour 60,000

Pe al llowan ces pa id as part of sa Iaryrson a

House allowance

Transport allowance

Leave allowance

Other personnel payments

Emp loyer contrt bution to N S S F 24 ,000 24,000

Gratuity-contract ual employees 507, I 05 697,513

TOTAL 2,177,420 2,366,344

20



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

RONGAI CONSTITUENCY
Reports and Financial Statements
For the r ended 30 June 2019

NOTES TO ITNANCIAL STA TEMENTS

s. USE Of GOODS AND SERVICES

2077
2018

2018 - 2079

Kshs

732,00957,600Utilities, supplies and sewices

ty
Water & sewerage charges

Office rent
nda rvlcesSElessut1lunCom

155,0001,21,8OOsubsistenceravel
108,330218Printtng, pplies & servicesa informa tron su

Rentals of pnrduced assets
1,077,931640,2OOTraintng expenses

31o,728and sewlces

ttee expensesOther comn1l
1,780,0o0803,00oCommittee ance

Insurance costs

Special materials and services
597,92O834,739and general su es and

42O,OOOFuel , bricantsol &
20,786Other operating expenses

servlce conlmlssloll and chargesBank

Security operations

391,51258,9O2Routine tnaintenance - vehicles and other transPort pment

Routine maintenance- other assets
4,8421702314951235TOTAL

2t



NATIONAL GOVERNMENT CONSTIT(IENCIES DEVELOPMENT FUND (NGCDF) _

RONGAI CONSTITUENCY
Reports
For the

and Financial Statements
r ended 30 June 2019

NOTES TO THE .TNANCIAL STATEMENTS (Con finued)

6. TRANSFER TO OT}IER GOVERNMENT ENTMES

7 . OTHER GRANTS AND OTHER PAYMENTS

2077 -20782018 - 2019
Kshs

2l2Transt'ers to PrimatY schools
ll24Transfers to Secondary schools

to TertiaryTrans

Transfers to Health i tutlons
47TOTAL

2077 - 20182018 - 2019
KshsKshs

251Bursaty -Secondary
15Bursary -Tertiary

7843Bursary schools

Mocks & CAT

Water

Food security
80Office renovations

11Security

Sports
?Environment

71,5 o

99110TOTAL

22



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

RONGAI CONSTITUENCY
Reports and Financial Statements
For the ended 30 June 2019

NOTES TO THEFINANCIA L STA TEM ENTS GON

8 OFASSMS

9 OTHER PAYMENTS

IOA: BankAccounts (cashbookbankbalance)

Non-Financial As;ets 2Ot8 - 2Ot9 zotT - zorS

Kshs Kshs

Purchase of Build

Construction of Buildi

Refurbishment of Buildi

Purchase of Vehicles 7,541,000

Purchase of Bi les & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fit-
t
Purchase of computers ,printers and

other lT ment's

Purchase of ter

Purchase of other office ment's

Purchase of soft ware

uisition of Land

Total 7,541,000

2018-2019 2017-2018

IGhs IGhs

7,285,O0O

ICT Hub

1,2g5,OOO

Name of Account No. &
2018-2079

Kshs
2017-2078

IGhs

KCB Account No. I 101849169 56,987,483 5,972,891

Total 56,987,485 5,972,891

108: CASH IN HAND

Location 1

23
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Other locations

11. OTHER IMPORTANT DISCLOSURES

11: 1 OL-ISTANDING IMPRESTS

12A. RETENTION

128. STATT G OI.]TSTANDING

2078 - 2019 2077-2018
Kshs Kshs

Total

13. BALANCES BROUGHT FORWARD

2018 - 2079 2017- 2078
Kshs (1 /7/2078) Kshs (1 /7/2017)

Bank accounts 56,987,485 5,972,891

Cash in hand

Imprest
TOTAL 56,987,485 5,972,,891

1 4. PRrOR YEAR ADruSTMENTS

Name of Offilcer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered
Balance

Kshs Kshs Kshs

2018 - 2019 2017-2018
KshsKshs

2018-2019 2077-2018

Kshs Kshs

accounts

in hand

Total

24



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

RONGAI CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2019

15. OTHER MPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABTE (SeeAnnex 1)

15.2: PENDING STAIT PAYABLES (See Annex 2)

IGhs Kshs

NGCDFC Staff

Others

15.3: UNUTILIZED FUND (See Annex 3)

2078-2079 2077-2078
Kshs Kshs

Amounts due to other Government entities 28,464,2j7 27,317,237

Amounts due to other grants and other transfers 21,157,192 23,307,623

Use of ds and services 3,862,927 2OO,484

uisition of assets 2,459,OOo 8,ooo,ooo
1,O44,427 1114),847

56,987,784 6o,75or372

2018-2019 201,7-2018

Kshs IGhs

Construction of buildings

Construction of civil works

Supply of

Supply of services

25
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TO THE TTNANCIAL STATEMENTS

72.1: YWCaccount balances (See Annex 5)

2017-20182018-2019
KshsKshs

t21031152624,532,080
PMC account Balances (see attached list)

12p37,52624,532,080

26
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

RONGAI CONSTITUENCY
Reports and Financial Statements

For the year ended 30 June 2019

ANNEX 2 - ANALYSIS OF PENDING STATT PAYABLES

Name of staff Job Group
Original
Amount

Date
Payable
Contract

ed

Amo
unt
Paid
To-
Date

Outstanding
Balance

2019
Comments

a b c d=a-c

1

2
3

Sub-

4
5

6.

7
8
I

Total

10
11
t2

Sub-Total
Grand Total

28
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ANNEX 3 _ SUMMARY OF I.]NUTILIZED FUND

2018t2019Brief Transaction Drammeb-

Kshs

99,420.00Employees' salaries
l.l Compensation of emPloYees

1,81 3,452.00Committee allowancesI .2 Committee allowances
10,121.00and servicesUse ofand services1.3 Use of

638,027.00ofCDFCbuildi2.1
1,000,000.00Committee allowances2.2 Committee al lowances

147,844.00and servicesUse ofand services2.3 Use of
7,904,233.00Emergency activity within the con-

stituency
8,429,858.55Schools4.2 Second

14,226,528.26Bursary for needy and deserv ing

student4.3 Tertiary Institutions

3,176,112.54Sporting activities within the con-
5.0 Sports

Construction of toiletschoolanl6.6
Construction of toiletschool6.7 Solai d Second
Construction of toilet6.8 M schoolN eri Pri

1,800,000.00Construction of two classroomsKiamu SchoolSecond
Construction of two class roomsSchoolMixed dRon
Com letion of a libraschoolAthinai
Construction of a toiletSolai SchoolSecond

200,000.00of a toiletComschoolSawaiti Pri
3,500,000.00of Borehole in schoolDrillimSchoolAIC Kabarnet Farm Prim
2,000,000.00Construction of dormitorY

Renovation of Five classrooms
2,300,000.00Construction of Dos officel0.l Kamun Do's Office
2,000,000.00Construction of Housesr 0.4 i Ya Moto AP Cam

459,000.00Purchasing of a Motor vehicleI l.l Motor Vehicles (including mo-

torbikes
2,215,000.00of'12.1 Strate c Plan
4,667,027.2012.2 Innovation Hub

56,987,784.00

3.0Emergency

K
i Pri school

Moto School

2017t2018

Kshr

2,165,240.01

l5 949,297.01

13,639,331.2r

995,295.5,

400,000.01

400 000.01

400,000.0t

lr7 .0r

700,000.0r

450,000.0r

3,500,000.0r

2,500,000.0r

8,000,000.0,

3,500,000.0

027.2

60,760,373.0
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ANNEX 4 _ SUMMARY OF TIXED ASSET REGISTER

Asset class Historical Cost
blt

(Kshs)
2017/18

Additions
during the

year (Kshs)

Disposals
during the

year (IGhs)

:Hi.storical

2018/19
Land

and structures

Transport equipment 350,000.00 7 1541rOOO.OO 7 rg4lr0oo.oo

equlpmen t, furniture and fittings 432,820.OO 432,820.0O

ICT Equipment,
Assets

and Other ICT 3t1,552.O0 311,552.OO

Total 7rO94,372.O0 7,547|OOO.OO 8,635,372.O0
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