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I. Key Constituency Information and Management

(a) Background information
'l'hc Natiopal ClovcmtncrrI Constitucncics I)cvcloptrtctrt l'und (NC]-CI)]') lbnttcrly Constitttcttcics

I)cvclopnrurt I'urrci (CI)f), i.s csta[;li.shcrcl unc{cr thc NC]-CI)l'Act 2015 as atrtctrclcc{ in 201(i.'l'hc Act

i.s a succc.ssrtr'ttt Iltc Corrstitrrcrrcicrs [)cvcloptttcttt ]'trnc1 (CI)l') Act ol'20013 whiclt initiatcd thc I'tttttl

arrcl it.s su[;.scclucnt arrrcnclnrort.s/r'cvicws ol' ZOOT attri 201?,. n t cabirrct lcvcl, N(;-CI)l' i.s

rcprcscrrtccl by thc Cabinct Scclctary lbr thc 'l't'casut'y, wlto i.s rcsporrsiblc lbl thc;qcttcral policy zrnc{

stlatcaic clircction ol' thc I'urrcl.

Mandate
'l'lrc rrranc{atc ol'tltc I'urtc{ a.s clcrivccl l'rottt .scc (lJ) ol'NG-CI)l' A,cl, ZO l5 is to:

a) Rcco;qniz.c thc constitucucy as a platlbrnr lbr iclcrrtil'icatiotr, pcrlbrtllancc attc{ itttplcrttcntation ol'

natiorral Sovcrnnrcllt I'unctiorrs;

b) I'acilitatc ihc pcrlbnllaltcc anci inrplcurcntatiou ol'national :4ovcrnltlclrt luuctiort.s in all parts ol'

thc Rcpublic pur.suatrt to Articlc (i(lJ) ol'thc Constittttiotr;

c) ['r.ttvirlc litr tltc 1;articipation ol'thc pcoplc itt tltc dctcrtttitratiotr attcl itttplcntctttatiotr ttf'

idcntil'iccl national govcl'llllcnt clcvcloprrrcnt 1rt'rlccts at tltc con.stitucllcy lcvcl pttt'sttattt to

Alticlc 10(2) @) ol' thc Constitution;

d) I'rourotc thc natioual valucs ol' hurrran di3nity, ccluity, social jrtsticc, itrclltsivcttcs.s, ccluality,

Iruurarr riglrts, non-clisclinrination arrcl ploicction ol'tltc ttrar'giualizccl pursuatrt til ArLiclc 10 (2)

(b) ot' thc Cort.stituttiort;

c,) I'r'oviclc lbr tlrc su.stalnablc clcvclopnrcnt ol'all pat'ts ol' tlrc Rcpublic trltt'suaut to Articlc lO (2)

(d) ol' [hc Constitr"rtion;

l) I'rcrviclc a lc;qislativc ancl policy ll'arrrcwork pursuatrt to Articlc 2l (Z) oi thc Cotrstitutiotr lor tltc

pro;grcssivc rcalization tlf thc cconorrtic artcl .social ri;qht.s;lltal'antcccl tttrclct'Articlc 413 ol'thc

Con.stitutiott;

.q,) I'roviclc rucchani.srrr.s lbr thc National As.scnrbly to dclibcratc otr atrcl rcsolvc issucs ol'conccrtr tc-r

thc pcoplc a.s providcrl lirr urrc{cr Articlc f)5 (2) ot'tltc Cotr.stitLttiorr;

lt) plovi<1c lbl a public l'ruancc systcru tlrat pt'ontolc.s atr ccluitablc.socicty atrcl itt particular'

cxpurc{iturc tlrat pronrotcs ccluita[;lc clcvclopntcttt ol'tltc courttt'y lry rrrakinlq .spccial provi.siou.s

lbr ruar'ginaliz.cd Ilr'oups ancl arcas pursuatrt to Articlc 2O1 (b) (iii) oi thc Constitution;
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i) Arrthorizc withdrawal of uroncy fronr thc Corrsolidatcd t'und as providccl ' uttdct'Alticlc LOG (2)

(c) of thc Con.stilutiolli

j) l'rovidc trrcchani.snrs for thc Natiorral A.sscrrrbly to facilitatc thc involvcrrrurt of thc pcoplc in tltc

idcntit'icaLion ancl iurplcnrurtation ol' plojcct.s lor lLurcling by thc natiorral l{()vcl'llnrcltt at thc

corrstituorcy lcvcl; and

k) I1'oviclc lbr urcchanisnrs lbr supltlcurcutin3 infrastnrc:turc c{cvclopnrcrrt al thc cotrstitucttcy lcvcl

in nrattcrs fallin3 within thc functiorrs of thc national 3,ovcnllrlctrt at that lcvcl irr accot'clatrcc

with thc Constitution

Virion

I)qu i tablc Soc io - ccc'rnonr ic dcvc Iopnrcrr t cou tt t rywic{c

Mission

'l'o provic{c lcaclcrship ancl policy clircclion lbr cil'cctivc ancl cl'iicrort nrana<goncttt ol tltc }'uttd

Core Values

1. Patriotism wc upholcl thc national priclc ol'all I(cnyatrs iltt'ough out' wot'k

2. Participation of the people- Wc: irrvolvc citizcn.s irr rnakirrg dccisiorrs about pro<gratlu1lc.s wc

ftrnc{

3. Timeliness wc adhcrc to pt'otrtpt dclivcry of scrvicc

4. Good governance wc upltold lriglr slarrdarcls ol trarrstrrarclrcy, accoutttability, ccltrity,

inclnsivcncss and intcgrity in thc scrvicc ol'thc pcoplc

5. Sustainable development wc prorllotc <lcvcloprnurl activitics that trtcct thc trcccls of thc

prcsurt withotrt conrpronrising thc ability of futurc gctrcrations to trtcct tltcir owtt ucccls.

functions of NG-CDF Committee

'l'hc ['unctiorrs ol'Lhc NG-CL)[' C]ontnrittcc is as outlinccl in scction 1 1 ol"l'hc Natiortal Govct'trtrlcttt

Corrstitucncics [)cvclopnrcnt ['uncl Rcllr.tlatiotrs, 201 6.

(b) xey Management

'l'hc tlalanrbala Constilucncy NCCI)I' day-to-day llrana:lulrcttI is ttttcicr thc folkrwirr;q kcy

orSalls:

i. Nationa[ (iovcrnnrcnt Constitucncics [)cvcloputcut l'uttcl l]oard (N(;CI)]'ll)

ii. National Ciovcrnnrcrrt Constitucllcy [)cvcloptrrcttt t'urrd Cottttrtittcc (NGCI)fC)

IV
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(c) Fiduciary Management

'l'hc kcy llratlagclucnl pcrsonncl who hcld ofl'icc cluring thc finatrcial ycar cnc'lccl 30rhJutio 2021

arrd who had dircct fiduciary rcsponsibility wcrc:

I

2

J

4

A.l.ll holdcr

Sub-County Accountant

Chaimran NGCI)fC

Mcnrbcr NCCI)fC

Ahnrcd IbrahirT r Mohatrtcd

l)icksorr Chua;qa

Ilishar Abdi I Ius.scin

Abdi Shallc Ilullc

(d) Fiduciary Oversight Arrangements

'l'hc Audit and Risk Managcnrcrrt Conrnrittcc (ARMC) of NGCI)| lloard providc ovcrall fiduciary

ovcrsight on thc activitics oi llalanrbala Constitucncy NGCI)l'. 'l'hc rcport.s ancl rcconttrtcnclatiou

oi ARMC wlrcn ac{optcd hy thc NGCI)| Iloarcl arc forwarclccl to thc Con.stitucllcy Cotnnrittcc lbr'

actiorr. Any rrrattcrs that lcclr"rirc policy guiclatrcc arc lbrwat'clccl by thc Iloard to thc Cabinct

Sccrctary ancl Natiotial A.s.scutbly Sclcct Contutittcc.

(e) Balambala Constituency NGCDF Headquarters

I'.O. llox 4'I8 - 70100

Strb County llducation t)l'l'icc - llalattrbala

Claris.sa - l\ alanrbala

GARISSA, KllNYn

(0 Balambala Constituency NGCDF Contacts

'l'clcphonc: (254) 7Zil504 il65
Il - nrail : cdfualanrbala@nfcdf.go.ke
Wcbsitc: www.nScdf.go.ke
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{,*nu* Constituency NGCDF Bankers

tlquity Ilank

Garissa Branch

Account Nunrbcr: 05ti02685 8022

P.o llox 7OO - 70100

Garissa, Kcnya

Chasc Ilank

Garissa llranch

Account Number: 821, 221OOO1

Garissa, Kcnya

fr{ependent Auditors

i

AuHitor Gcncral.I

of{ice of thc Auditor Gcncral
I

Anfrivcrsary'lbwcrs, Univcrsity Way

P.Ci. tlox 30084
I

GPO 00100

Nait'obi, Kcnya

Pri{cipal
i

I.egll Adviser

Attorncy Gcncral

Law Officc

Iarhmbcc Avcnuc

lSox 401,1,2

uare OO2OO

, Kenya

1

2

vl
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II. NG-CDFC Chairman's Repoft

BISHAR ABDI HUSSEIN
NG-CDF CHAIRMAN
BALAMBALA CONSTITUENCY

National Govcrrrnrcrrt Constitucrrcy t)cvcloptrtcnt l'und (NGCI)I') was trtcatrt to achicvc rapid social

ccononric clcvclopnrcnt at thc con.stitucncy lcvcl throtrlgh l'itrattciug local priority projccts. 'l'his i.s

nonnally carriccl out lry National Covcnrnrcnt Con.stitttcncy t)cvcloptrtcut ]'uucl Cotrtnrittcc that

clisbur'.sc ft,rnd.s to plojcct luarla:4cl1lcnt corrtutittcc lbr itnplctrtctrtatiotr.

t)cspitc .significarri bcncl'its associatcci with thc succcss of thc fund, its intplcutcutatiou is hancllcd by

various .stratcaic challcngcs. 'l'hcrcforc, NCi-CI)l' projccts lta.s to pcrlornt wcll intcrnrs of tltc

plarrnccl br,rclgct proccss ancl outptrts through participation ol stratcaic dctcrntinatiotr so as to sati.sfy

thc intcnclcci objcctivc of sati.slyin3 thc stakcholdcr.s trccds.

I)uring thc l'irrancial ycar unclcr rcvicw llalantbala National Govcrntttcttt .Con.stituctlcy
l)cvcloprrrcnt ]'unc{ was allocatccl l(.shs. 1i17,088,879 which was prioriL\zcd ltt various priority

projccts within constitucncy tlrat is .sharccl acl'oss all warcls irr thc cott.stituctrcy to brin3 rc.sotlrccs

closcr to thc pcoplc ancl cu.stonriz.c tlrc scrvicc dclivclcd ttt aclclr'css tltcir spccific problcnr clircctly.

I)uring thc closcr ol thc l'inancial ycar thc ol'licc lgot thc wholc atnount allocatcd for thc f inancial

ycar undcr rcvicw.

vll
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flojqcJs pcr scetqr a][ocatlqt

tr Staff Salary

I Administration

trM&E
E Emergency

I Bursary

E Sports

I Environment

E Primary Proj

I Sec Projects

I Security

fl NG-CDF Office

In the financial year Balambala NG-CDFC made the followinS achievements.

. Sponsorcd 500 hundrccl studcnts within arrd outsidc thc cot-ttttt'y pur.suittg dilfcrcnt cortrscs.

r Wc utanagccl to inrprovc school inl'r'astnrcturcs try building classroottts, c{orlttitot'ics,

aclrrrirristratitrn [rkrck, prrrchasc ol'loc:l<crs attrl cltait's, lrcrls attrl ntallt'rtsscs tlttts itrcl'ca.sitt;1

orrolrrrcIrt irr lrotIr lrrirtrat'y attcl sccottrlaly sclrortls.

o Wc rrrarra3cd [c-r irrrprovc scrcurity in thc constitucrtcy by cstablishirr3 policc post altr{ clricl''s

officcs horcc bringing sclvicc c:loscr tcl thc pcoplc.

vlll
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Implementation challenges

I)rrrin;q thc irrrplcrrrcrntation ol'pro;ccts, wc cllcottntct'ctl .scvct';tl c:ltitllcrt;qc.s itt t"clatiott to pltr.ict'ts

lurr{ [lrrsirlic.s.

o I't'rc'l' l'()a(l llctw()l'k

. l,ack ol'watcr in ntost ol'thc scttlcurcut.s thus al'l'cctiug thc cost ol'cotrstrttctiotr.

o Sccrrrityclrallcttgr:.s.

Committee recommendation

. tlpl+'adin;q ol'roac{ nctwoll< tirr cirsy acccssibility by allocatin;q lttncl.s to t'ctacl ttctwot"k thitt

I i nk.s [;ctwcctt thc .scltlctttcnt.s.

o Ilrrilclirr;q ol'watcr l'qicl'vc.s turrl<.s in sclrools tlrtrs it catt lrc ttscci l'r'l'lrtttlt ltlitnru'y l-tttcl

scc'r.r r rcllr ly r tccrls.

e Crcittion/irrrltrovurrcnt ol'cxi.stir13 sccttlity p()st in tltc cottstitucltcy to rcclttcc sccttrity

challcrr;qc.s.

'!"-';*tl;

lx
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III. Statement Of Performance Against Predetermined Objectives for P{2O21/22

Introduction

Scctiorr 8l (2) (l) ol'thc t'ublic I'inancc Manii.,z,cururt Act, 2012 r'ctlttit'cs tltat, at thc cttc{ ol'caclt
l'inarrcial ycar', tlrc Accorrr.rtirr.,q ot'l'iccr whur llrcparitrlq I'irtanciaI stzttcrntcttts tlt'caclt Natiotral
(irtvcrrrrrrcnt cntity irr zrccolclarrcc rvitlr tlrc slattciat'c1s attcl lil'ttutts prcscl'illcc{ [;y thc ['ttblic Scct()t'

Accrlr-rutiug Stauclarcls lloarcl incltrdcs a statcnrcnt ol'thc tratiotral :iovcrlllllcltt ctttity's pcrlbrtttatrcc
a14ai n.st prcclc tcrut i trcc{ objcctivc.s.

'l'lrc kcy clcvcloprncnt objcctivcs t>l' Ilalambala Conslituency .ZO l8-2t)22 plan arc to:

a) lrrrprrlvc thc ciLrality ol'cc{ttcatiott lry coltstrttctirr;1 classt'oottts
tl) lrrrplttvc .sccrrrity irr tlrc corr.stitrrcucy throrr;qlr ct'catit'ttt ol'ltolicc stzttic-rtt.s

c) lrrrl;r'rrvc tln thc cnvironrrrcnLal ltw.atd.s itr scltoc.lls [;y Cott.slt'ttctiotr of pit latrirrc.s attcl watct'
tarrks

d) I)rrrpowcmtcnt.s ol'yorrths thrclugh crcation ol'yctuth pro:4l'allllllc.s srtch as spot't.s.

Progress on attainment of Strategic development objectives

l'or' lturposcs ol'irrrplcnrcrrtirrg auc{ cascac{in;q thc a[;ovc clcvckrptttcnt olrjcctivc.s to .spccific scctot's,
all thc clcvcloltnrcnt objcctivc.s wcl'c nrarlc.spccil'ic, ntcasulablc, achicvablc, I'c:alistic atrcl titttc-
l;ouuri (SMAR'l) anrl corrvcltcrl irrkr clcvclopntctrt oLtlcrontcs. Attcttclant inclicatot's wct'c idurtit'icd
I'c'rr rcasorr.s rtl'trackin3 pt'o:41'(:.s.s arrcl pcrl'ot'lnrulcc Incit.stu'cll)cttt: llcktw wc pt'ttviclc tltc 1tt'o;4t'css t'ttt

attainirr;q thc statccl olrjcctivcs:

ObjectiveConstituency
Sector
llclttclttiott 'l'o lravc all

clrilcllor ol' .scltool

3oin3 a;1c

attcncling .scltrol

llstabli.sh Irrc Ir t tll'
ncw clricl''s ol'l'icc
ancl inrprovctttcnt
oi thc cxistin3
policc station

- nurrrbcl ol'
rr.sa [rlc
physical
iul'rastluct
urc builcl
in prinrary,
sccortclary,
anci
tcrtiary
in.stitutions

- nunrbcr of
bu rsat'y's
bcncl'iciari
cs at all
lcvcls

Cou.stnrctcd chicl.s
ol't'icc arrcl .staff'
quar'tcrs

Performance

htI'Y 2l/22 -wc
inclca.sccl nrrnrbcr ol'
cIASSI't'lonrs,
clolrrritorics,
laboratorics
- Bursary
bcncficiarics at all
lcvcl.s wcrc as pcr thc:

attachcc{ schcclulcs

We have:
,/ Construction

of l(asha
chiefs office

./ Construction

Outcome

Inc rcasccl
cnrolnrcnt irt
prinraly
.sclrools arrcl
iurprovccl
trartsitiotr to
scconclary
schools ancl
tcrtiary
in.st itLr t ions

Rcclucc
sccLrlity
irrciclcnccs
withirr thc
con.stitucncy

Indicator

Scc Lr rity

xlll
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of staff
quafters at
Sankuri
Police Post

,/ Comrnander's
officer at
Modika
Border Patrol
unit

Construction of
pit latrincs and
watcr tank

Iluild and uscd
pit latrincs

Constructcd pit
latrincs and walcr
tanks

We have
constructed:

,/ Four pit
latrines at
Dololo wein
primary
school,/ Four pit
latrines at
Danyere
secondary
school

,/ Two pit
latrines at
Sanluri
police post

./ 15,000ltrs
underground
water tank at
Raya primary
school

cy 'l'o catcr for
unforcsccn
occurrcnccs at
thc constitucncy
duling thq.ycal

MiLi.gatc
cnlcrSulcy
pro8ral11111cs

during, thc
ycar

Enrcrg,cncy
activity
undcrtakcn
during thc ycar

Reconstruction of
br;rned
administration block
at Balich Primary
School

xlv



ll u I o m bu I u O o n sl it tt c tr c.yt

Nutio nul (irtvern me nt Constit tte nc ies l)evelopment li utt d (NG C D I')
Annuul Report and lfinuncial StatementsJor The Yeor linded June 30,2022

IV. Environmental andsustainability Reporting

llalanrbala NC;-CI)l'cxists to trarrsf'ornr livc.s.'l'his is oLIl'ptlrposc; thc clrivin;4 lbrcc bchirlcl

cvcrytlrin;q wc c.lo. lt's what gr-ric'lcs Lr.s to clclivcr out' .stratcgy, which is lbr-rrrclccl otr social scctol',

narrrcly, Ilclucation & 'l'rairring, Sccurity Scctor Support, Ilnvirontttcut, aucl Sport.s. 'l'his pillar also

prakcs spccial provisions lbr Kuryan.s with variou.s clisabilitic.s ancl prcviously tttat'Sinalizcd

cotttnt ttn it ic.s.

1. Sustainability stratery and profile -

'l'o clsur.c sgstainability of'llalanrbala NG CI)l', tltc cottttuittcc l'Ltncls tlrc lbllowin;4 kcy scctors witlt

thc lbllowittg su.staittablc prioritics.

a. Education and Training: llalarnbala NG-CI)l' lbcu.s ott ltutnatt capital lbr r:oustittlcllcy

cicvc[tpnrcnt is cntrcrrchccl in its stratc;qy tcl support rtcccly ancl bri3ht stttc{ctlts lrottt caclt

warcl ol'thc constitucltcy. 'l'hc intcntion is to cllrpowcl' thc constitt"tcttts such that in ycar.s

to conrc, thc bcncficiarics at scconclary scltooI lcvcl.s woltlcl havc tratrsitiorrcd to'l'crtiary

i6.stitutions whilc tho.sc at tcrtiary lcvcl woulcl havc tratrsitiottccl to thc jol; ttlarkct a.s

urrpktyccs or. curploycrs thcrcby contribtiting positivcly to thc ccotrotttic ;qrowth tll thc

constitr"rcncy. 'l'his stratc.qy takcs carc oi both ntarginaliscd group.s includirrg 14irl.s and

pcoplc living with clisabilitic.s.

[. Security Sector Support: Arrron;q its kcy pillars; NGC]l)l'lta.s sccut'ily as a pliority arc:t witlt

iptcutiorr to 1;r'oviclc lrcttcr workinll cuvit'otttttcnt lbl tltc sccttrity prclviclcr'.s within thc

constitucncy as wcll a sccul'c corrstitltcttcy. 'l'lrc .stratcay is to ltavc a lou;4-[crttt

collaborativc working approach that cnhanccs cotnututrity ctrgag,cutctrt itr sccurity

activitics.'l'hts rs ainrccl at clirnirratirrg critnc attci viccs in thc long rtttr lry providin;4 a

bcttcr rvolkin;q cnvironnrurt lirr tlrc law ctrlitt'cctttcnt a;qotcic.s whilc collaboratin;4 witlr

crtrrrnrtrrrity itt tt'ttst tttt tttitttct's ttl' sccttl'ity.

c. Environmenf 'l'hc Con.stitucncy ackrrowlcdgcs that all its opcratiotr has an iutpact ott

cnvironrrrurt. Co;lnizarrt ol thc Sustainablc dcvcloprttctrt lqoal.s, thc NG-CI)l' has allocatccl

par.t ol'its brrd;qct on cnvilorrrrrcnt con.scrvation thrortglt activitic.s sttclt a.s trcc platttirr3,

watcr cronscrvatir-rrr,.scusitiz.ation fbnrrrrs lbr a;4t'o-fot'c.stt'y as wcll a.s bcst practiccs ttr

t'cciucc .srti I c t'rtsir'ltt.
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d. Sports: 'l'ltc NG-CI)l' ha.s takcn sports as a kcy pillar ol cohcsion arrd irrtcaratic-rrr. 'l'o sust:rirr

this pillar, Lhc stratclqy takcn i.s that of <lcvclotr;ing skill.s throurgh spolts with irrtcntion ol

idcntifying, nurturing talcnt arrcl urcouragin;g physical fitncs.s alnollg, thc constitucnt.s.

'l'o attairr thi.s lcvcl of sustainability, wc aclurowlccl;qc challcrl<gui currurtly arisirrg fronr thc cl'lccts

of Covid- 19 that havc arlvcrscly al'f'cctccl thc sportinlq activitics ancl thcrcby Iirrriting thc poicrrtial

bcncfits crrvisagcd in using sports as cicvclopnrurt stratcay within thc constitucucy. On rlracro lcvcls

fY 21/22 has bcur a challurgin:1 ycar with linritccl I'urrcling towarc{s thcsc activiiics wlrich nray

ltatrtpcr thc succcss of priority stratcaics undcrtakcrr.

2. Environmental performance

o NG-CI)I' llalanrbala ha scnsitization oi youtlr/ conrnrunity ort thc itttpact ol cirulq.s al'tcr by

cou.stnrction of policc .statiorrs arrd chicf's oil'iccs.

o NG-CI)I' ttalanrbala sponsorcd sportirr.g activitic.s/ tounrarucnt bringing corrrnrunitics atrcl

scnsitizing thun on cnvironrrrcntal conscrvation nrattcrs.

3. Employee welfare

Wc invcst in proviclirrg thc bcst working cnvironrncnt lor our urrploycc.s. l]alanrbala cotrstitucttcy

rccruitrncnt is guidcd by }inrploynrcrrt Acl, NGCI)| Act and othcr rcaulatiorrs as is.sucd frorn tinrc to

titttc. In linc with thc law anc{ r'caulatiorrs, thc Constituurcy ol'fcrs ccltral opportunity to all whilc

adhcring to thc orrc thirci gurclcr rulc and spccial .qroups. Wc alsc-r Rcco.,qrrizc artc'l apprcc:iatc of't-rttt'

curployccs lbr cxcrrrplary pcrlbrnrancrc.'l'hc rcward ancl .sanc:tiorrs systcnr is l;a.sccl ott pct'lortralrcc

appraisal.

'l'hc constitucncy pronrotcs a hcalthy lifcstylc and providcs all cnrployccs with hcalth irrsut'attcc

covcr throu3h a rcliablc insurancc Schcnrc. llnrploycc.s arc urcouragcrl and.supportcd lcr

contintrally builcl on thcir.skills anc{ krrowlcdgc. Ilalanrbala constitucncy irrvcsts in capacity

btrilciin3 proSrallls lbr curploycc.s.'l'lrcsc iucluclc cour'.sc.s ou tcchnical cornpclcrrcics rclcvant to cach

curploycc and contiuuclus scu.sitization ol1 cross cLrtting, issucs.

'l'hc conrnrittcc has a policy orr sal'cty in conrpliancc with Occr"rpatiorral Sal'cty anci Ilcalth Act ol'

2OO7, (OSIIA) ancl has cn.surccl thc work cnvironnrort is conc'lLrcivc tor cvcrybody itt tcrrttts ol'

nrovcmcnt and accc.ssibility within thc oflicc. 'l'hc Con.stitucncy ha.s al.so put in placc c{i.sastcr'

nritigating ulcasurc.s inclucling, firc cxtinguishcr.s arrd accc.s.siblc cscapc routcs in casc of crttcrgctrcy.
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4. Market place practices-

llalarrr[ala NC]CI)l'Cctn.stituurcy i.s cornttrittccl to lirir and ctlrical tttat'ltct pt'actiscs.

'l'lrc l'r'6cr,rlcrrrcnt rtl';qoocis arrcl scrvicc.s is clotrc tltt'ctttglt it tt'att.sparctrt atrcl cotttpctitivc bidcling

pr.occss that allows cclual opportutritics to all palticipants. Wc .support local vctrc{ors drawtr li'oul

thc constitucltcy for purpo.scs ol'uplil'ting thcur ccottottrically. Our cthical ularkct practi.scs cll.stlrc

thc l'uncl gct valuc lbr trtotrcy ort all ;4ooc1.s atrcl sct'viccs procurccl.

Wc arc al.so coutrrrittcc{ trl lrcalthy rclalions witlr ottt' .sutpplict's which i.s cttltaltccd throrr;1ll

clr'lqarriz.cc'l sursitiz.aticlrr ltrrunts that rclatc to thc procLlrclllurt lc;4,a1 ll'autcwork and cthical strbjcct

prattcrs. Wc arc c{cdicatccl to honourinlq all cotrtt'acts and scttling payntctrt.s pronrptly.

NGCI)l'ha.s pttt in cl'lbrts to ctrsttt'c

a) Rcsponsiflc corrrpctition placticc [;y otcoura;qin;4 lztit'cortrltctition ancl z.ct'o tolct'atrcc

to cort'uptiott

b) Ciood bur.sinc.ss practicc incltrcling corclial Supply cltaitt alrcl supplicr rclatious by

hotrcxtt'i tr;4 cotr tracts atrcl rcspcct i tr;4 payrrrc rt t prac ticcs'

c) Rcsponsi[;lc tttat'kctirt;4 atrcl ac{vct'tiscttlcttt

d) I'r.ocluct stcwarclship by sat'c;luardin;q col.tsulllcr rights attcl itttct'cst

5. Community Engagements-

Italarrrltala NCCI)l' ha.s cuclcavorrrcd to sustaitr cot'tttttutrity ctt:la8clltcl'lt throu;lh CSR as wcll a.s

appr.cciatirl:< ()ul'cxistcncc tltrou3h cn;qa11ing local contt'actot'.s ancl supplict's wltctt nccc.s.sat'y. Wc

havc al.so cn3a;qccl thc conrrrrunity lhloLr;qh .sports ancl cotttttttrnity projcct.s.

Public Participation in Project Identification and Implementation and Monitoring
'l'hc N(l-CI)l'C dclibcratcd on projcct proposals fi'orrr all thc warcls irr thc coustitt"tctrcy ancl

cgnsiricr.ccl thc rno.st bcncl'icial to tlrc coustituctrcy, cottsiclct'in;q thc natiottal clcvcloptttcttt plarrs aut{

policic.s anci thc constitucncy .stratcaic dcvcloptttctrt platr. 'l'hc iclurtificd list ol' priority projcct.s,

both irrrurccliatc ancl long tcrnr, was subnrittcd to thc NG CI)t' lloard itt accot'clattcc witlt thc Act.

Public participation is thc proccss that dircctly cngagcs thc ccrttcct'uccl .stakcltolclcrs in c{cci.sion-

nraking ancl givc.s I'ull consiclcration to public input in ruakirrg that clccision.
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CDFC during bursary pro8ranlrllc,cngaged thc conrnrunity through thc conrmunity lcadcrs

thc nccdy studctrts Lo bc awardcd with thc bursary.

Aurareness

includcs nrcchanisms for parlicipation and coopcration with local, rcgional and national

ics, and for conducting, community-bascd nccds asscssnrcnts and public awarcncss canrpaign.s

contnrunity mcctings.

NG-CD| havc continually pracliccd public participation and public awarcncss during

idcntification and proposal collcctions in all thc wards in the constitucncy
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V. Statement of Management Responsibilities

Scctiorrti1 (1)ol'thcPublicl'inanccManagcnrcntAct,2012r'cclttircsthat,atthccttclol'cacltfiuattcial

ycar, thc accounting ol'ficcr lbr a Natic-rnal Govcnrnrcrrt }ltrtity shall prcparc fitratrcial statctttctrts irt

rcspcct ol that urtity. Scctiorr 8I (13) r'cclnirc.s thc firrancial statcnrorts so prcparccl to bc itr a lorrrt that

corrrtrrlics witlt rclcvanI accorrntin;q standarcls a.s prc.scribcd tlrc I'r.r[;lic Scctor AccoLttttitr3 Stattclarcls

lloarr{ ol'l(cnya l'r'rtttt litttc [o tittrc.

'l'hc Accounting Ofl'iccr irr chargc of thc NGCt)l' Ilalautbala Constitucncy is t'cspotrsiblc lbr tl'rc

prcpalatittn arrcl trrrcscntation oi tlrc urtity's I'inarrcial .s[zttcutcttts, which givc a truc atrc{ fair vicw ol'

l.[c statc ol'al'lirirs ol' thc uttity lbr and a.s at thc crtc{ of tlrc I'inancial ycat' (pcliod) urdccl otr.f uttc I30,

2022. 'l'hi.s rcsponsibility iucluclcs: (i) nraintainiug aclccluatc l'inancial lnallallclllcttt at't'atrgctttclrts artcl

cnsurinlq that thcsc continuc to bc cl'fcctivc througlioui thc rcporting pcriod; (ii) nraintaiuing pt'opcr

accounting rccords, which clisclosc with rca.sorrablc accut'acy at atry titrtc thc financial position ol thc

cntity; (iii) clc.signiug, iurplcnrcnting and nraintaiuitt3 iutcrttal cotrtrols t'clcvatrt to thc prcparatiort atrcl

tair prcscntatiou rtl'thc f'inancial .statcnrcnt.s, ancl cttsttt'in14 that tltcy arc tl'cc lrot-n tttatcrial

rnis.statcnrcnts, whcthcr cluc to crrol'or l)'aLrcl; (iv) sai'car,rarcling lltc asscts of thc urtity; (v) sclcctin:1

ancl applyin;q appropliatc accr-runtin3 policic.s; artcl (vi) Irrakin;q accc'rutrtitr;4 cstitrtatcs tltat arc

rcasorrablc in ilrc cit'cutttstattccs.

'l'hc Accc.runtin;1 Ol'l'iccr in charlqc ol'thc NGCI)f tialanrbala Coustitucucy acccpts rcsponsibility for'

thc urtity'.s f inancial statcnrcnts, which havc bccn prcparccl otr thc Cash lla.si.s Mcthod ol'I'rnancial

Rc1:ortin1q, usin;q apprclpriatc accouutiu;4 policic.s itr accorc{aucc witlt Itrtcrnatiottal I\r1;lic Scctot'

Accrrrrrrtirr;q Starrc{arcls (ll'SAS).'l'hc Accorrntirr;q Ol'l'icct'is ctl'tltc opirticttt tltat lhc cttn,s/i/ttc'trcy T

I'inancial statcnrcnts ;givc a truc anc{ lhir vicw ol' tltc statc ol'cutity's tratrsactiotr.s clurirtg thc l'inancial

ycar cncicd Junc 130, 2022, ancl of thc crrtity'.s I'irrancial position as at tltat clatc. 'l'hc Accounting Oil'iccr

clrar;qc o1' thc NCICI)| - l\alantbala Con.stitucncy furthcr cotrfiruts thc conrplctcncss oi thc accoutrtiug

rcccrrrls rrraintairrccl lor thc c'ott,tlilttctlcy, which ltavc Lrcctr rclicc{ upotr iu tltc pt"cparation ol thc

cntity's I'inarrcial .statcruorts as wclla.s tlrc aclccluzrcy ol'tltc systc:tn.s ol'itttct'tral l'ittattci:rIcorttt'ol.

'l'hc Accountin;4 Ol'ficcr in chargc ol' thc NCICI)l' []alatttbala Cotrstituctrcy cottl'it't'us that thc

cLut:ililuctlLy has courplicd lirlly with applicablc Clovcruutctrt Rcgulation.s ancl thc tcrtus of cxtcrtral

linancin;q covcrrants (whcrc applicablc), and ihat thc cntity's l'unds rcccivcd cluring thc ycar utrclcr
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audit wcrc uscd for thc cli.giblc purposc.s for which thcy wcrc inturdcci and wcrc propcrly accountcd

fbr. t'urthcr thc Accountin;1 Officcr confirrrrs that thc cortsliltrcttcy '.s financial statcnrcnts havc bcur

prcparcd in a fornr that coruplics with rclcvant accounting starrdards prcscribccl by thc I'ublic Scctor

Accounting Standards lJoard of Kcnya.

Approval of the financial statements

'l'hc NGCD}'- Ilalanrbala Con ucttuy fiuarrcial statcrrrcnt.s wcrc approvcd

Accounting Offi on

Natrne: Bishar Name: Ahmed

Chairman - Finance
qls
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BALAMBALA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements which considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations which have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable Iaws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the Governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Balambala Constituency set out on pages 1 to 35,
which comprise of the statement of assets and liabilities as at 30 June, 2022, and the

Report of the Auditor-General on the National Government Constituencies Development Fund - Balambala
Constituencyfor theyear ended 30 June, 2022



statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution and Section 35 of the Public Audit Act,2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Balambala Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Bursaries Disbursements

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.79,537,845 as disclosed in Note 5 to the financial statements. Included in the
amount is Kshs.22,336,230 and Kshs.24,622,850 all totalling to Kshs.46,959,080
disbursed to various secondary schools and tertiary institutions respectively as bursary
to needy students. However, review of the expenditure documents revealed that the
expenditure was not supported by notice to the public on the bursary issuance, records
on establishment of vetting committees and bursary application register and students'
fees statement from the institutions that received the bursaries.

In the circumstance, the accuracy and validity of bursary disbursements of
Kshs.46,959,080 for the year ended 30 June,2022 could not be confirmed.

2. Doubtful Bank Balance in Chase Bank (Under Receivership)

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.111,080,721 as at 30 June, 2022 as disclosed in Note 8 to the financial statements.
lncluded in this balance, is an amount of Kshs.3,707,087 in an account at Chase Bank
(Under Receivership).

!n the circumstances, the recoverability and thus accuracy of bank balance of
Kshs.3,707,087 as at 30 June, 2022 could not be confirmed.

3. Lack of Ownership Documents, Valuation and lncomplete Disclosure of Assets

Annex 4 of the financial statements reflects summary of fixed assets register with a
balance of Kshs.24,331,899 as at 30 June, 2022. However, the fixed assets register
maintained did not include building and structures constructed at a cost of
Kshs.13,800,000. ln addition, the Management did not provide ownership documents
including title deed or letter of allotment for the land on which the building and structures
were constructed.

Report of the Auditor-Generol on the National Government Constituencies Development Fund - Balambala
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Further, the Management did not provide evidence to confirm that assets whose value
may have significantly changed over time were revalued.

ln the circumstances, the accuracy and completeness of the fixed assets balance of
Kshs.24,331,899 as at 30 June, 2022 could not be confirmed. ln addition, the valuation
status of the assets could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Balambala Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
!SSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.341,489,141 and Kshs.340,489,142 respectively resulting to
underfunding of Kshs.999,999 or 0.3o/o of the approved budget. Similarly, the total actual
expenditure during the year was Kshs.229,408,421 against actual receipts of
Kshs.340,489,142 resulting to an under expenditure of Kshs.111,080,721 or 33% of the
total receipts during the year.

The underfunding and under absorption may have negatively impacted on service
delivery to the residents of Balambala Constituency.

2. Project lmplementation Status

Review of the project implementation status report indicated that the Management
planned to implement one hundred and ten (110) projects at a total cost of
Kshs.312,426,391 during the year under review. However, seventy-three (73) projects
with a total cost of Kshs.213,784,310 were completed, thirty-four (3a) projects with a
budget of Kshs.91,834,564 were on-going while three (3) projects with a budget of
Kshs.6,807,517 had not started as at 30 June, 2022.

Failure to implement or complete projects in time may have impacted negatively on
service delivery to Balambala Constituents.

3. Unresolved Prior Year Matters

Various prior year issues remained unresolved as at 30 June, 2022. Management did
not provide reasons for the delay in resolving the prior year audit issues.

Report of the Auditor-General on the National Government Constituencies Development Fund - Balambala
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Unutilized Primary School Projects

The statement of receipts and payments reflects transfers to other government units of
Kshs.120,641,896 which includes payments of Kshs.47,910,000 in respect of transfer to
primary schools as disclosed Note 4 to the financial statements. lncluded in this
expenditure is the amount of Kshs.5,000,000 disbursed to Leheley Primary School and
Golicha Primary School for construction of two classrooms and four door toilet block in
each of the two schools. However, field inspection conducted on 10 March, 2023
established that the projects were not in use and there were no teachers or students in
the schools more than eight (8) months after completion of the projects.

In the circumstances, the propriety and value for money for the expenditure of
Kshs.5,000,000 on construction of the classrooms and toilet block for the year ended
30 June, 2022 could not be confirmed.

2. Late Submission of National Social Security Fund Deductions

The statement of receipts and payments reflects compensation of employees'
expenditure of Kshs.2,530,205 as disclosed in Note 2 to the financial statements.
lncluded in the expenditure is Kshs.197 ,040 in respect of social security benefit. However,
review of records revealed that National Social Security Fund deductions amounting to
Kshs.86,400 were not remitted within the statutory timelines attracting penalties. This was
contrary to Section 27 (1) of the National Social Security Fund Act, 201 3 which states that,
lf any contributions for which a contributing employer is required to pay to the Fund is not
paid within one month after the end of the month in which the last day of the contribution
period to which it falls, a sum equal to five per cent of the amount of that contribution shall
be added to the contribution for each month or part of a month that the amount due
remains unpaid.

ln the circumstance, the Management was in breach of the law.

3. Failure to Report Expenditure from Emergency Reserue to the Board

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.79,537,845 as disclosed in Note 5 to the financial statements. lncluded in the
amount is Kshs.7,392,000 incurred from the emergency reserve. However, the
Management did not report to the National Constituencies Development Board the
utilization of the emergency funds within 30 days as required by Regulation 20(21of the
National Government Constituencies Development Fund Regulations, 2016 which
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provides that the utilization of the emergency reserve shall be reported to the Board within
thirty days of the occurrence of the emergency, in the format prescribed by the Board.

ln the circumstances, the Management was in breach of the law.

4. Failure to Return Bank Balances for Gompleted Projects

Annex 5 of the financial statements reflects thirty-four (34) Project Management
Committees (PMC) with bank balance of Kshs.3,891,710 as at 30 June, 2022. However,
the balance was not supported by respective bank balance certificates and bank
statements. Further, the Management did not provide an explanation for the failure to
return the unutilized funds to the constituency account as required by Section 12(8) of
National Government Constituencies Development Fund Act, 2015 that states that all
unutilized funds of the Project Management Committee shall be returned to the
constituency account.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities which
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on the National Government Constituencies Development Fund - Balambala
Constituencyfor theyear ended 30 June, 2022
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Report of the Auditor-General on the National Government Constituencies Development Fund - Balambolq
Constituencyfor the year ended 30 June, 2022

6



t

t

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

a Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Audilor-General on the National Government Constituencies Development Fund - Balambala
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

19 May, 2023

Report of the Auditor-General on the National Government Constituencies Development Fund - Balambala
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National Government Constituencies Development lrund (NGCDI)
Annual Report and lrinancial Statementqfgr !l_!e Ygar lindecl June 30, 20?2

VIU. Statement of Assets and tirabilities As At SOtrJune, 2022

Financial Assets

Cash And Cash Equivalents
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Constituency

Government Constituencies Development lrund (NGCDI')
and lrinancial Statements for The Year linded June 30, 2022

t of Cash Elows for the Year Ended SothJune 2022

Ilom Operating Activities
From NGCDI: Iloard
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Bulamholo Constiluency
Nat io rr ol (i ove rtr me rt I C o n sti t u e n c i es Deve I o p m e n t Ii u n d (N G C D I,)
Annual Report ond I'-irtortciol Stolentenlsfor 7.ha Yeor linded.Iuna 30,2022

XI. Significant Accounting Policies

'l'hc principlc accounting policics adoptccl irr thc prcparatiorr ol thc.sc financial statcnrcnts arc .sct

out bclow:

1. Statement of Compliance and Basis of Freparation

'l'hc financial statcnrcnts havc lrccn prcparcd irr accorclancc with Cash-ba.sis Intcrnatiotral t'ublic

Scctor Accounting Standards (lI'SAS) as prcscribcd by thc ['ublic Scctor Accountitrg Stanc{ards

[]oard (I'SASI]) and sct out irr thc accounting policy nr'rlc lrclow.'l'his cra.slr lrasis of accoutttitt;q lta.s

bccn .strpplcnrcutccl with accountin;q lbr'; a) r'cccivablcs that irrclurlc ilrtl;rcsts att<1 salat'y ac'lvancc.s

artd b) payablcs that incluclc dcposit.s Qratuity ancl rctcrrtions).

'l'hc financial statcrrrcnts conrply with and confornr to thc forrn of prcsctrtatiotr prcscribcd by thc

PSASII.'l'hc accounting policics acloptcd havc lrccrr corrsistcntly applicd to all thc ycals prcsctttcc{.

2. Reporting Entity

'l'hc finarrcial statcrtrcrrts arc lor thc NGCt)f-llalanrbala Con.stitucrrcy. 'l'hc financial statctrtctrts

crlconlpass thc rcporting cntity as spcciliccl trnclcr scctit'rrr 81 ol'thc t'I'M Acl2012

3. Reporting Currency

'l'hc financial statcnrcnts arc prcsortccl irr Kcnya Shilling.s (l(shs), which is thc luttctiottal attcl

rcporting currcrlcy of thc Govcrrrnrcnt ancl all valucs arc rounclcd to thc ttcarc.st Kcttya Shilling.

4. Significant Accounfing Policies

'l'hc accounting policics sct out irr thi.s scctiorr havc bcctr cotr.si.stcrrtly applicd by thc cntity ior all t.hc

ycars prcscntcd.

a) Recognition of Receipts

'l'hc cntity rccognisc:s all rcccipls ll'onr tlrc various sourccs wltctt tltc cvcut occul's, and thc

rclatcd caslt has actually lrccn rcccivcd by tltc ]intity.
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Significan t Accoun ting Policics con lin ucd

Transfers from the National Government Constituency Development Fund (NG-CD[)

'l'rarrsl'cr.s fronr thc NG-CI)f to thc constitucncy arc rcco.gnizcd whcu cash i.s t'cccivcd in tltc

Clonsti ttrurcy accclu u t.

Proceeds from Sale of Assets

I'r'occcrls lrorrr disposal ol' assct.s arc rccog,nizctl as and whcn cash is t'cccivcci in thc

con.stituc ncy account.

Other receipts

'l'hc.sc iucluclc Appropriation-iu-Aic{ anc{ rclatcs to rcccipt.s such as proccccl.s lronr.salc ol'

tcnclcr docur-ucnts, rcuI rcccipts, intcrcst carttcd ol1 bank balatrccs, hirc of

I'lant/l)cluipnrcnt/l'acilitic.s, tlnr"rtilizcci l'unc1s lrotu I'MCs alllonS othcrs.

I/nulilizcd I'unds from PMC:s.

All unutilizccl l'uncl.s of tlrc I'rqcct Managcnrcnt Conrnrittcc (t'MC) arc rcturnccl to thc

constitucncy account. Unutiliz.cci furrc{s li'onr I'MC.s arc rccoSrriscd as othcr rcccipts uporr

rcturn to thc constitucrtcy accouttt.

External Assistance

Ilxtcrnal assistancc rc[cr.s to grant.s anrl loarr.s rcccivcc{ l't'otu local, ntultilatcral anc{ bilatcral

clcvclopnrcnt partucrs. In thc ycal unclcr rcvicw tlrcrc wa.s no cxtcrtral assistancc rcccivcrd.

b) RecoSnition of payments

'l'hc I)ntity rccolgniscs all paynrcnts whcn thc cvcnt occrlrs anci thc rclatccl cash has actually

bccn paid oLrt by thc urtity.
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Compensation of Employees

Salarics arrd wagcs, allowauccs, .stzrtutory contrillrtir-rn lor crrrlrl()yccs arc rccolilrizccl in thc

pcriocl whur thc conrpcnsatiorr is paid.

Use of Goods and Services

Goods and scrviccs arc rcco..grrizccl as payluclrts in thc pcriocl whcn thc .goods/scrviccs arc

paid for. Such cxpcnscs, il rrot paid c'luring thc pcrioc{ whcrc goocls/scrvicc.s arc cotrsutrtccl,

.shall bc disclosccl as pcrrding bills.

Acquisition of Fixed Assets

'l'hc paynrcnt on accluisition of propcrty plant and cclrriprrrurt itcrrr.s is rrot capitalizcd. 'l'hc

cost ol' acquisitiorr ancl prclcccds l'rour dispo.sal ol' thc.sc itcnrs ar"c trcatcd as paylllcllts attd

rcccipts itcnr.s rcspcctivcly. Whclc an assct i.s acclr"rirccl irr a rrt'rn-cxclrarr;qc trarrsaction for rril

or rrouriual considcration ancl thc fair valuc of thc assct carr bc rcliably cstablishccl, a corttt'a

tratt.saction is rccordcc{ as rcccipl ancl a.s a paynrcut.

A I'ixcd assct rcgistcr is nraiutainc<l by cach constilrrurcy anc{ a .sullllnary proviclcd ltrr'

purposcs of consolidatiou. 'l'his sunrnrary is di.sclo.scd as a11 alllrcxurc to tltc l'inartcial

statcnrcnts.

5. In-kindcontributions

Irr-kinc{ corrtributiolrs arc clonatiorr.s that arc rrraclc trl thc constitrrcricy in thc lornr ol actttal good.s

ancl/ot scrviccs rathcr than irr rllollcy or cash tcrnr.s. 'l'hc.sc clonatirlrr.s nray incluclc vclticlc.s,

cquiprncnt or pcrsonllcl scrviccs. Whcrc thc finarrcial valuc lcccivcd for irr-kirrd coutributiolls call

bc rcliably dctcrnrincd, thc corr.stitucncy includcs such valuc in thc statclucut ol rcccipts ancl

1;aynrcnts both as r"cccipt.s anrl as payrncrrt.s in crltral ancl oppositc alttounts; otltcrwisc, tltc

contribution is noI rccorclcrl.
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Significan t Accoun ting Policies con tin ucd

6. Cash and Cash Equivalents.

Cash ancl cash ccluivalcnts cornprisc cash orr ltattc'l ancl caslt at battk,.shot't-tct'ttt clclxl.sit.s clrt call

ancl hrghly licluid invcstnrcnts with an ori;qinal ruaturrity ol'thrcc tttotrths or Icss, which arc rcadily

cgnvcrti[lc [o known anrr'ruruts ol cash aucl arc strlrjcct to in.si;qnilicant risk ol'chaugcs itl valtlc.

Ilanl< account I;alarrcc.s irrclrrclc anl()rult.s hclcl at variott.s cottttttcrcial banks at thc cncl ol'thc

t'irrancial ycar.

7. Accounts Receivable

l'or. thc pLtrposcs ol' thcsc firrarrcial .stalcmcnts, iutprc.sts atrci aclvatrccs to authol'isccl public ol'ficcrs

a1c|/or. institutions whiclr wclc not sr-rrrcnclcrccl or accottrrtcc{ lbr at thc ctrcl ol'thc I'itrarlcial ycar

ar.c trcatcc{ as lcccival:lcs.'l'his is in rccolqnitic-ru ol'tlrc llovcl'tlntctrt practicc wltcrc thc irttprc.st

paynrcnts al'c rccolllliz.ccl as payurutts wltct't l'ttlly accotttttccl lor by thc iutprc.st or Alll holdcrs. 'l'llis

is au urhanccnrcuI to tlrc ca.sh accountirtg policy. Othcr accoltttt.s t'cccivablc.s at'c cli.sclo.scd in thc

l'i nancia I .statc tttc u [.s.

8. Accounts Payable

l'or thc purposcs ol' thcsc l'inancial .statcnrcnt.s, [)cposit.s Qratuity atrc{ rctctrtions) hclcl on bchall'ol'

tIir.rl par,tics havc bcut rcco;quiz.ccl o11 An zrccrulal basis (as acc:ottttts payablcs).'l']ris is itt t'cco;qnitittn

ol'thc:lovcrrllltclrt practicc ol'r'clainin3 a portiotr ot'crttrtractccl sct'viccs atrcl wctrks pcnc{in;4

l'ull'ilnrort ol'obli;lations by thc contlactor artc{ to holc'l clcpo.sits on bchall ol' thircl paltic.s. Gratuity

car.rrcd on nronthly is hcld on bchalf ol' thc ctrtploycc and latcr paicl aL thc cncl o1' thc cotttracl

pcriod. 'l'his is an cnhanccrrrcrrt to thc cash accot"rnting policy acloptcd by National Govct'trtttctrI

Constituc)ncics I)cvcloprrrcrrl I'rnrc.[ as prc.scribcd by I'SASI}. Otltt:t'liabilitics inclttclin;q pc:ncling l:ills

arc rli.sclo.scrl irr tlrc l'irtancial .stittcntcnts.
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9. Pending Bills

I'ending bills con.sist oi trnpaid Iiabilitics at thc urd of thc finarrcial ycar arisin;4 li'onr contractccl

goods or scrviccs during, thc ycar or in past ycars. As pcncling bills do not involvc thc paynrcnt of

cash in thc rcportirrg pcriod, thcy arc rccordcri as 'urcnrorarrclurrr'or 'off-balarrcc' itcrrrs to providc

a scrl.sc of thc ovcrall nct cash positiorr ol' thc cntity at thc cnd of' lhc l'inancial ycar'. Whcn thc

pcndin3 bills arc I'inally .scttlcd, such payrrrcrrt.s arc incluclccl in thc Slatcrrrcrrt of Rcccrpts artd

I'ayttturts in thc ycar in which thc paynrurt.s arc rrrac'lc.

10. Unutilized Fund

tlnr-rtilizcd ftrnds corrsi.st ol'barrk balanccs in thc coustilucncy accouut arrcl I'unr{s ntlt yct clisbur'.scrl

by thc lloarcl to thc constitucncy at ihc urd ol'tlrc f irrancial ycar'.'['hcsc lralanccs alc availablc lbr

u.sc iu tltc sul;.scc1ucul I'inancial ycar tcl lurrc{ projccts alrprovccl irr thc rcspcctivc pt'ior l'irrancial

ycars corrsisturt with .scc 6(2) arrd scc 7(2) of NGCI)f Ac|,2015

11. Budget

'l'hc btrdgct is dcvclopccl on a conlparablc accounting basis (cash ba.sis cxccpt tor inrprcst which is

acccluntccl lbr'orr an accrural llasis), thc sanrc accotrnt.s cla.ssit'ication basis, and lirr thc sarrrc 1:criod

a.s tltc fitrarrcial staicnrurts.'l'lrc original bud3ct wa.s ap[)r'ovccl by ['arliatttctrt or1 I0rl' Jl,;:nc 2021 fc>r

thc pcriod lstJuly 2021Lo 30tl,Junc 2022 as lccluircd by law. Irrcltrdcd in tltc acljustnrcnts arc Caslr

book opcning balarrcc, AIA ;qorcratccl r{r,uing thc ycar anc'l corrstituctrcy allocations ttot yct

disburscd at thc bcainnin3 oi thc l'inarrcial ycar'.

A courparison ol' thc actual pcrlorrrrarrcc against Ihc conrparablc btrclgct lbr tltc fiuatrcial ycar

urrclcr rcvicw lras bccn irrcluclcr{ in thc f'inancial statulcnt.s.

12. Comparative Figures

Whcrc rlcccs.sary, courparativc I'ignrcs lor thc prcviolrs finarrcial ycar havc bcctr autctrclcd or

t'ccotrfigurccl lo corrforrrr to thc rcquircd chang,cs in prcsurtation.

13. Subsequent Events

'l'hcx: havc lrcor no cvurt.s sul;.scc1lrcnt to thc litrancial ycar cncl wilh a significatrl iutpact ott tltc

iirrancial statcrncnts lbr thc ycar urclcci ")Orh Jwtc 2022.
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Significan t Accoun ting Policies con tin ued

14. Errors

Matcrial prior pcriod crrors arc corrcctcd rctrospcctivcly in thc first sct of financial statcmcnl.s

authorizcd for issuc aftcr thcir discovcry by: i. rcstating thc contparativc amounts for prior

pcriod(s) prcscntcd in which thc crror occurrcd; or ii. If thc cruor occurrcd bcforc thc carlicst prior

pcriod prcscntcd, rcstating thc opcning balancc.s of asscts, liabilitics and nct asscts/cquity for thc

carlicst prior pcriod prcscntcd.

During thc ycar, crroris that havc bccn corrc clcd arc discloscd undcr notc 14 cxplaining thc naturc

and amounts.

15. Related Party Transactions

'l'hc llntity rcg,ard.s a rclatcd party as a pcrson or an cntity with thc ability to cxcrt control

individually or jointly, or to cxcrcisc sig,nificant influcncc ovcr thc }lntity, or vicc vcrsa.
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l.lotes to the Financial Statements

t. Tlansfers from NGCDI Board

AIE NO. tJ 09er882

_ArI
nrl
AIII

AI}]

NO. B 104562

NO. r] 124738

NO. U 124818

NO. ti 124888

€r12551347

2,180 877

l-t,000,000

09,!167,724

5,oo0,0oo

I2,000,000

11,900,000

ntll No. B 119694

ATE NO. B 119734

AIE NO. L] 128344

ArIl NO. B 1tJ2089

ArIl NO. B 1it8757

ATIINO B 12(;O5g

ArIl NO. B 1051fi7

Ar[ NO. r] 041 a.t96

AIllNO. t] 1408'.!,2

AIU NO. ti 10540!)

AIE NO. Lt 105726

ArIl NO. B 105994

AIII NO. LJ 128757

AIE NO. I]

AI}] NO. I}

nl[ No. r]

AIllNO. t]

154i360

154255

140778

155921

l'r4,000,000

44,000,0o0

22,0O0,0O0

6,ooo,ooo

12,000,000

12,OOO,OOO

20,000,0o0

21,088,879

12,O88,879

7E3r1771758

I0,000,000

6,ooo,ooo

12,O00,000
g,ooo,o00

11,100,000

12,OOO,O00

168,803,888TOTAL
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2. Compensation Of Employees

-CDfC llasic staff salartcs

ratuity to cotttractual ctnployccs

ploycr Contributiotrs Cottrpulsory tratioual social sccurity

3. Use Of Goods and Senrices

Domcstic travcl and subsistcncc

'l'raining cxpcn.scs

Conrnrittcc allowancc

Officq V4Q gcngral sqpptics and sc1'yicgs

ttan[ qcrvlcc cotrrmissrorl and chalScs

O!h91 Qpct?tilg }lxpc-nscs

Total

273177

1,006,20o

4,470,857

61847,59?

14?8,360

179,393

\,8!q,1

- ?,791,6s

6,984r!00
sEersl q

I 932,4-o,q

11439'tt61

- 
gr.o-o.qrg74
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To Thc lTnancial Statcmcnts (Continucd)

. tansfer To Other Government Units

'l'ransfcrs'l'o l'rinrary Schools

'frarrsfcrs'l'o Sccondary Schools

47,9101000

-Q?,7s1-,L96

__ 58,057r97p

Transfcrs To Tcrtiary Institutions
10 oo 00

Total

Oher Grants and Other transfers

Bursary sccondaryschools

Bursary tcrtiaryinstitutions

Sccurity projccts

Sports projccts

[nvirorrmcnt projccts

!2O,6-411896 - 74,q5?r251

22,888,1t75 50r0oo

25, 192 50 1,3391650

llmcrgency projccts

1 115161896

91247 1284

__ fl,3_Q9 0

00

- 6,s!2,973

294,740

-_ _3,4q0,818

_7 #,59,168

7,066,968Itoads and Ilridgcs

Total

Of Assets

tion of Iluildings

Tdtal

791537 1845 261433rO17

I lJ,8O0,OOO

13,80O,OOO

tlie llnancial Statemen ts (Con tin ueaT
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7. Other Pa5rments

Stratcaic plan

8. Cash BookBankBalance

lkluity Ilank, Garissa llt'atrch- A/C no.
058026{t598022 707,i4r73)Gil4

i1,707,o87

l11rO8O1721.

150,000

150,000

1i3i1,420,i3i3.)

2:3,891,O44

157,311,383

Chasc llank - A/C no.182122100O1

TotaI

Noles to the lfnancial Statement Continued

9. Retention

Rctcntion a.s at 1st July (A)

Rctcntion hclcl c{urin3 thc ycar (tl;

Rctcntion paicl durin;q thc Ycar' (C)

Closing Rctc:t-ttiotr a.s a[ 'JOt]' Jttttc [)= A I l]-C

10. Balances Brought Forward

rrk accorrrrts

1,0:33,ti130

1,033,930

7 57 ,i31 I ,38
1O1,5:42,4

1o11532,4

9

otal
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Ar

Ac

7

the Financial Statemen ts (&ntin ud)

Important Disclosures

17. Unutilized ftrnd (See Annex 3)

pensation of employees

ts duc to othcr Govcrnmcnt cntitics

2,449,926

3_q2-_616 __ 9J,_9__06 rs_q1_

and scrviccs
6,431,272 11,!7L8_? 7

duc to other grants and other transfcrs

of asscts
_ __ _51J?1

,?t

5

1

rs

Iuhds pcndi ng, approval
I 4,qq_q,ogq

account balances (See Annex 5)

account balances

721 __2o1t99?es_

3,tJ9'1,,710 5,500$12

9,8-9\,7 10
5,500,612
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Annexes
Annexes: 1. Analysis of Pending Accounts Payable

No I'cnrlin3 Accotttrt.s l'aya[rlc
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Annex 2 - Analysis of Pending Staff Payables

No Arralysis ol' I'c:nclirr;q Staf'l' ['ayahlcs
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