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I. IGy C.onstituency Information and IVlanagement

(a) Bac\ground information

Thc National Govcrnrncnt Constitucncies Developmcnt lrund (NG-CDr) formcrly Constituencies

Dcvclopntcnt ['und (CDF), is established under thc NG-CDF Act 2075 as amended in 2076.Thc Act

is a succcssor to the Constituencics Dcvclopment t'und (CDf) Act of 2003 which initiated the t'und

and its subscquent amcndmcnts/rcvicws of 2007 and 2073. At cabinct levcl, NG-CD[' is

representcd by the Cabinct Sccrctary for thc Trcasury, who is responsiblc for thc general policy and

stratcgic direction of the t'und.

lvlandak,,

Thc mandate of the ['und as derived from scc (3) of NG-CD[' Act,2015 is to:

a) Recognizc the constituency as a platform for idcntification, pcrformance and implementation of

nalional Sovern ntcnt functions ;

b) t'acilitatc thc pcrfornlance and implcrrrcntation of national Sovcrnnlcnt functions in all parts of

the Rcpublic pursuant to Article 6(3) of the Constitution;

c) Providc for thc participation of thc pcoplc in the dctermination and inrplcmcntation of

idcntificd national Sovcrnnlcnt dcvelopment projccts at the constituency lcvcl pursuant to

Article 1O(2) (a) of the Constitution;

d) Promotc thc national valucs of huntan dignity, cquity, social justice, inclusiveness, equality,

hunran righls, non-discrimination and prolection of thc marginalized pursuant to Articlc 10

(2) (b) of thc Constitution;

c) Providc for thc sustainablc dcvelopmcnt of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

0 Provide a lcgislativc and policy framework pursuant to Article 2l (2) of the Constitution for the

progrcssive realization of thc cconomic and social rights guarantccd under Article 43 of the

Constitution;

g) Providc mcchanisms for thc National Asscmbly to dclibcrate on and resolvc issues of concern to

the peoplc as providcd for undcr Articlc 95 (2) of thc Constitution;

h) provide for a public financc systcm that promotcs an cquilablc society and in pafticular

cxpenditurc lhat promotes equitable devclopment of the country by making spccial provisions

for nrarginalized Sroups and areas pursuant to Articlc 2O1 (b) (iii) of the Constitution;
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i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206 (2)

(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facllitate the involvement of the people in the

identification and implementation of projccts for funding by the national Sovernment at the

constituency level; and

k) Provide for mechanisms for supplcmenting infrastructurc dcvelopment atthe constituency level

in matters falling within thc functions of the national Sovernment at that level in accordance

with the Constitution

Vision

Equitable Socio -economic development countrywide

Mission

To provide leadership and policy dircction for effcctive and cfficient mana1ement of the Fund

Core Values

I. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizcns in making decisions about proSrammcs we

fund

3. fimeliness - we adhcrc to prompt delivcry of servicc

4. Good governance - we uphold high standards of transparency, accountabrhty, equity,

inclusiveness and intcgrity in the servicc of the people

5. Sustainable development wc promote dcvclopment activitics that mcet the needs of the

present without compromising the abllity of future generations to meet their own needs.

Functions of NG-CDF CommitEe

The Functions of the NG-CDF Committcc is as outlined in section 11 of 'l'hc National Govcrnment

Constituencies Development Fund Regulations, 201, 6.

O) IGyManagement

The IIANISSA Constituency NGCDF day-to-day management is under the following key

orSans:

i. National Government Constituencies Development ['und Board (NGCDFB)
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ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary lManagement

The key mana1ement personnel who held office during the financi al year ended 3gtn lune 2021

and who had direct frduciary responsibility were:

(0 fiduciary Oversight Arra4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall frduciary

oversight on the activities of BANISSA Constituency NGCDF. The reports and recommendation

of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Banissa Constituency NGCDF Headquarters

NG -CDl' Banissa Offices
Along Takaba - Ilanissa * ManderaRoad
P.O. BOX 231 - 703OO lr[andera

(f) Banissa Constituency NGCDF Contacts
Telephone: (+254) 07 28 -20557 o
E - mail : cdfb anissa@ngcdf .go.ke
Website: www.ngcdf.So.ke

(g) Banissa Constituency NGCDF Bankers
Equity B ank, Mander a br anch
Account No. 1000261939394
P.O. Box 536 -7O3OO Mandera,
Mandera County, Kenya

(h) Independent Auditors

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

1 A.l.E holder Yussuf Abdi

2. Sub-County Accountant Dickson C Kinyanjui

J Chairman NGCDFC Ahamed Wethow

4 Member NGCDITC Mohamed Maalim

V
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U. NG-CDFC Chairman's Report

l'hc National Govcrnnrcnt Constituencics Dcvelopmcnt
fund (NG-CD[') which is a program mcant to prontote
povcrty cradication through decentralization was enacted
through thc NG-CDF Act 2015. 'l'hc ntain aim of its

/ cstablishnrcnt was to iron out irrrbalances brought about by
' patrona2ge politics by providing funds to parlianrcnt

jurisdictions, that is, Constituencics to fight povcrty. The program is designcd to fight
povcrty through thc implcmentation of dcvclopmcnt projccts which arc National
govcrnmcnt functions at thc local lcvcl and parlicularly thosc that providc basic nccds likc
cducation., social wclfarc, sccurity and cducalion bursarics.
During thc I'inancial year undcr rcvicw, National Govcrnmcnt Constitucncy Developntent
Fund Banissa Constitucncy was allocated a tolal of Kshs. 737 ,088,879.
Thc NG-CD[' tlanissa had a balancc brought forward of Kshs 103,088,879 in 2020-2027
which constitutcs prcvious financial ycar balanccs. The fund could not utilisc an amount of
Kshs 102,772,256 duc to undcrfunding of Kshs 1,2,0881879. Disburscurcnt was ntadc to thc
PMCs prontptly and thc projccts wcrc implcnrcntcd wcll. The fund has ovcr thc ycars bcen
uscd to dcvclop and construct infrastructural structurcs that have helpcd to upgradc the
conditions of schools, Sccurity institutions and cvcn roads. 'fhrough the fund, therc has bccn
an improvcmcnt in our schools, sccurity institutions and in the scctors of environment and
sports. 'l'his has in turn bccn vcry csscntial in providing cducation with the relevant
rcsourccs in thc schools and thc structures havc bccn a motivation for lcarncrs to find it
cncourag,ing going to schools. f'coplc who could not join higher institutions of lcarning
bccausc of financial difficultics arc now ablc lo get an cducation through bursary grants.
Thc fund has bccn used to hclp nccdy studcnts from poor backgrounds. 'fhis has grcatly
hclpcd nccdy studcnts to havc acccss to the much-nccdcd cducation.

Thc National Govcrnnrent Constituency Dcvclopnrcnt ['und Banissa has undcrtaken somc
kcy projccts during thc financial ycar undcr rcview. Thc major beneficiary was the
cducation sector. 'fhc fund constructcd 20 new classrooms, 5 masonry water tanks, 1

nunrber 80 bcd capacity dormitory with fittinSs. I:cncing works werc donc at 4 Schools. In
addilion,laboralory cquipnrcnt as well as lockcrs and chairs wcrc supplicd to fivc sccondary
schools. 650 thrcc-scatcr dcsks wcre supplicd to 16 prinrary schools.

To boost sccurity in thc constitucncy; Guba Chicf's officc was constructcd along with'lbilets
at l)anisa Ap. The Constitucncy sport tournanrent has bcen planncd and different tcams
would parlrcipatc.

Thc main emcrging issues during thc year undcr revicw wcrc incrcasing population and
scttlcnrcnts and incrcased nunrbcr of nccdy studcnts in lcarning institutions which meant
an incrcasc in school cnrolnrcnt and widcning of thc rcsourccs avarlablc Vs nccds gap.

vll
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Implenrentation challengcs during the financial yer included security threats/Clan
conflicts, low literate levels and Persistent droughts leading lack of water sources for
construction and usage.

Prevalent droughts have bcen a deteruent factor and the situation exasperatcd by the
immense gap between the resources available and the needs of the community. The Banissa
NG-CD[' has ensurcd that the resources have been equally distributed to spread the gains
from the fund. Despite the numerous challenges, the fund has been at the fore front in the
provision of basic social amenitics, improved the general economic standards of the
population and has thus been considered transformational by the community. By and large
the impact of NG-CDI' Banissa is fclt and appreciated in the constituency.

SiSil:..
Ahmed Issack
CHAIRPERSON NGCDF COMMITTEE
Date: 16th Septcmbcr 2022

vlll



BANISSA Constituency
National Government Constituencies Development Fund (NGCDf)
Annual Report and Financial Statements for The Yeor Ended June 30, 2022

UI. Statement Of Performance dgainst Predetermined Objectives for PI2O27/22

lntroduction

Scction 81 (2) (f) of the Public Finance Management Act, 201.2 requires that, al the end of each
financial ycar, thc Accounting officer when preparing financial statements of each National
Governnrent entity in accordancc with the standards and formats prescribed by the Public Scctor
Accounting Standards Board includcs a statemcnt of the national Sovernment entity's pcrformance
against prcdctcrmincd objcctivcs.

I'he NGCDF-lJanissa Constitucncy's 2O18-2022 stratcgic plans has identified scvcn (7) stratcSic
thenres and dcvelopment objcctivcs as a guidc in devcloping thc constituency. Thcsc are: F.,dtrcafion
Infrastucture; Security; Youth and Sportsl Environment Emergency Support Tracking of Resulb;
and [nstitutional Strengthening.

'lb addrcss thcsc stratcgic thcmcs, the constitucncy has formulated a number of strategic objectives
and aclivitics in ordcr to realize thc comnrunity aspirations. Some of these include;

1. Improving acccss to quality education through cxpansion of schools through rehabilitation,
renovation and construction of school infrastructurc in various primary and sccondary
schools in thc constitucncy.

2. Ilarncssing youth lalent by funding youth sporting initiativcs, crcating awarencss on the
cstablishmcnt of youth groups, crcaling awarcncss al11on8 thc youth on secking
dcvclopment fund loans, and promoting youth lalenl.

3. Pronroting cnvironnrcnt in thc constitucncy by organizing trec planting days. In the NGCDF

Act 2015, environmcntal aclivitics may bc considcred as devclopmcnt projccts, providcd the

allocation to such activitics docs not cxcced two perccnt (2/o) of the total allocation of the
constituency in any financial year.

4. Catcring for any unforesecn occurrcnccs in thc constitucncy (emergency suppfi

5. Enhancing sccurity in thc constitucncy by constructing chiefs' and sub-chiefs' offices, AP

housing units; constructing/rehabllitating chicfs' officcs, Police stations, and Police housing
units, amonS other initiativcs.

6. Improving thc tracking of implcrncntation NGCDI'progranlnlcs. In the NG-CDI Act 2075,
nronitoring and evaluation of ongoing, projccts and capacity building of various operatives
has bccn considered as a dcvelopmcnt project provided that not nrorc than thrcc perccnt
(3%) is allocatcd for this purpose;and

7. Pronroting pcrformance rnana4emcnt and smooth running of the NGCDF office.

I
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Progress on attainment of Strategic development objectives

I'or purposcs of irrrplcnrcnting and cascading thc abovc dcvclopnrent objcctivcs to specific sectors,
all thc devclopmcnt objcctivcs wcrc madc spccific, nrcasurablc, achicvablc, rcalistic and tinrc-
bound (SMAI{I) arrd convcrtcd into dcvelopr,re nt outcorncs. Attcndant indicators werc identificd
for rcasons of tracking progrcss and pcrfonlrancc lllcasurclllcnt: Ilclow wc providc thc progrcss on
attaining thc statcd objcctivcs:

Yo .' P{ogttrn Objcctive Outcome Indicators pedormance
1 Education

Infra.structure
To improvc
ACCCSS,

affordability
and availability
of quality
cducation

To harnc.ss
talcnt and
cmpowcr youth

Expansion of schools lhroug,h
rchabilitation/
rcnovation/construction of
cla.ssroorns/ labora torics,/,sta ff
hou.scs,/fcncin51 in various
primary and secondary schools
in thc constituency

I.unding of youth sporting
initiativcs

Purchasc of trce .sccdling,s and
t hcir plant ing/Organizing trcc
planting days

Numbcr of Physical
school structurc in
variou.s school
around thc
constitucncy

Incrcascd numbcr of
classrooms by I't9, water
tank.s by 5, Laboratoricsby 2,
and fcncc by 4

2 Youth and
Sports

Numbcr of
'l'ournamcnts hcld

I Icld Onc Sports 'l'ournamcnt
for Wayam sccondary

4 Environmcnt To promotc
environmcntal
sustainability
in thc
constituency

Numbcrs trccs in
various public
institution

Numbcr of officc &
houscs

Afforestation and
cnvironmcntal conscrvancy

5 Se curity To cnhancc
sccurity in thc
constitucncy

Construction/rcnovation of
officcs/houscs for chicfs and
A.ss. Chie f.s, policc,
Administration officc.s

Incrcascd officc.s by lt

[)ccrca.sed numbcr of
PMCs/projccts audit rclatcd
issuc

6 Tracking of
rcsult.s

To improvc
tracking of
implcmentation
NG.CDF
proqramlncs

Numbcr of Routine
monitoring &
capacity Building
cxcrci.sc undertakcn

Monitorin.g and Capacity
lluilding of NG-CI)t'C's and
I'MC's/ Org,anizing, re3,ular
projccts monitorin.g field visits

ry. EnvironmentzlandsustainabilttyReporting

IIANISSA NG-CDt'cxists to transfornr livcs. 'l'his is our purposc; thc driving force bchind cvcrything

wc do. It's what guidcs us to dclivcr our stratcg,y, which is foundcd ot1 social scctor, nantcly,

Education & 'l'raining, Sccurity Scctor Support, Environnrcnt) and Sports. 'l'his pillar also trtakcs

spccial provisions for Kcnyans with various disabilitics and prcviously nrarginalizcd collrnlunitics.

I. Sustainability stratery and profi.le -

'l'o cnsurc sustainability of IIANISSA NG Ct)f, thc cotrtutittcc futrds thc following kcy scctors with

the followirlS sustaillablc prioritics.

a. Education and Ttaining: IIANISSA NG-CD[' focus on huutan capital for constitucllcy

dcvclopnrcnt is cntrcnchcd irr its stratcay to support rTccdy and bright studcnts front cach

x
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ward of the constitucncy. 'l'hc intcntion is to clllpowcr thc constituents such that in ycars

to comc, thc bcncficiaries at sccondary school levcls would havc transitioncd to Tcrtiary

irrstitutions whilc thosc at tcrtiary lcvcl would have transitioncd to thc job markct as

employccs or enrployers thcrcby contributing positivcly to the cconomic growth of the

constitucncy. 'l'his strategy takcs care of both marginaliscd groups including girls and

pcople living with disabilitics.

b. Security Sertor Supporh Among its kcy pillars; NGCI)I' has sccurity as a priority area with

intcntion to providc bcttcr working cnvironurcnt for thc sccurity providers within thc

constitucncy as wcll a sccurc constituency. The stratcgy is to have a long-tcrm

collaborative working approach that cnhances community cngagcnrent in sccurity

activitics. 'fhis is aimcd at climinating crimc and vices in the long run by providing a

bctter working, cnvironmcnt for thc law cnforccmcnt agcncies while collaboruling with

comnrunity in trust on nrattcrs of sccurity.

c. Environment 'l'hc Constitucncy acknowlcdgcs that all its operation has an inrpact on

cnvironnrcnl. Cognizant of thc Sustainablc dcvclopnrcnt g,oals, thc NG-CDt' has allocated

part of its budgct on cnvironnrcnt conscrvation through activitics such as trcc planting,

watcr conscrvation, scnsitization forurns for agro-forcstry as wcll as bcst practiccs to

rcducc soil crosion.

d. Sports: Thc NG-CD[' has takcn sports as a kcy pillar of cohcsion and integration. To sustain

this pillar, thc stratcgy takcn is that of developing skills through sports with intcntion of

idcntifying, nurturing talcnt and cncouraging, physical fitncss among thc constitucnts.

'l'o attain this lcvcl of sustainability, we acknowlcdge challengcs currcntly arising from the effccts

of Covid- 19 thal havc advcrscly affccted the sporting activitics and thereby limiting the potcntial

bencfits envisaged in using, sports as dcvclopnrent strategy within thc constitucncy. On macro lcvcls

lY 21/ 22 has bccn a challcnginS ycar with limitcd funding towards thcsc activities which nray

hanrper thc succcss of priority stratcaics undcrtakcn.

xl
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2. Environmental performance

Ilanissa NG-CDF supportcd Schools in carrying out cnvironmcntal conservation activities
through plantrng of trccs. NG-CDF lJanissa also hcld sensitization pro8ranls for
youth/conrmunity on thc itrtpact of drugs.
IJanissa NG-CDF sponsorcd sporting activitics bring,ing contnrunitics and scnsitizing them on
cnvironrncntal conscrvation mattcrs.

3. Employee welfare

Wc invcst in providing thc bcst working cnvironnrort for our cutployccs. IIANISSA constituency

rccruitnrcnt is guidcd by tlnrploynrcnt Act, NGCDT'Act and othcr regulations as issucd frout tinte to

tinre. In linc with thc law and rcgulations, thc Constitucncy offcrs equal opportunity to all whilc

adhering to thc one third gcndcr rulc and special groups. We also Recognizc and apprcciate of our

enrployccs for cxcmplary pcrfornlancc.'fhe rcward and sanctions systent is bascd on pcrformancc

appraisal.

Thc constitucncy pronrotcs a hcalthy lifcstylc and providcs all curployccs with hcalth insurancc

covcr through a reliable insurance Schemc. llnrployccs are encouragcd and supportcd to

continually build on thcir skills and knowledge. IIANISSA constituency invcsts in capacity building

progranls for cmployccs. 'fhcsc includc courscs on tcchnical competcncics rclcvant to each

enrploycc and continuous scnsitizalion on cross cutting issucs.

'l'he conrnrittcc has a policy on safcty in coutpliancc with Occupational Safcty and llealth Act of

2007, (OSI IA) and has cnsurcd thc work cnvironnrcnt is conducivc for cvcrybody in tcrnts of

nrovcnlcnt and acccssibility withirr thc officc. 'l'hc Corrstitucncy has also put in placc disastcr

mitigating lllcasurcs including firc cxtinguishcrs and acccssiblc cscapc routcs in casc of enrcrgency.

4. Market place practices-

BANISSA NGCDT'Constituency is committed to fair and cthical ntarkct practiscs.

'l'he Procurentcnt of goods and scrviccs is donc through a transparent and conrpctitivc bidding

process that allows equal opportunitics to all parlicipants. Wc support local vcndors drawn fronr

thc constitucncy for purposcs of uplifting thenr ccononrically. Our cthical market practises ensure

thc fund gct valuc for moucy on all goods and scrviccs procurcd.

Wc are also committcd to hcalthy rclations with our supplicrs which is cnhanced through

organizcd sensitization forunrs lhat rclate to thc procurcnlcntlegal framcwork and cthrcal subject

nratters. Wc arc dcdicated to honouring,all contracts and scttlingpaymcnls promptly.
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NGCDT'has put in efforts to cnsurc:

a) Resporrsiblc compctition practicc by cncouraging fair contpctition and zcro tolcrancc

to corruption

D Good business practice including cordial Supply chain and supplicr relations by

honouring, contracts and respecting paymcnt practices.

c) Responsiblc nrarkcting, andadvcrtiscntcnt

d) Product stcwardship by safcauardingconsunlcr rights and intcrcst

5. Community Engagements-

BANISSA NGCDF has cndcavourcd to sustain comnrunity cnSaScnlcnt through CSR as well as

apprcciating our cxistcncc through cngaging local contractors and supplicrs whcn nccessary. We

havc also engaged thc corrrmunity through sports and corrrmunity projccts.

Pnblic Participation in Project ldentification and Implementafion and Monitoring
'l'hc NG-CDFC delibcralcd on projcct proposals from all the wards in thc constitucncy and

considcrcd thc most bcncficial to thc constitucncy, considcring the national dcvclopnrcnt plans and

policics and the constitucncy stratcgic developrrrcnt plan. Thc identificd list of priority projects,

both irrrnrcdiate and long, tcrnr, was submittcd to thc NG CDI'Board in accordance with thc Act.

Public participation is thc proccss that dircctly cngagcs thc conccrned stakcholdcrs in decision-

rrraking and givcs full considcration to public input in rrraking, that decision.

'fhc NG CD['C during bursary progranlnlc, cngagcd thc conrnrunity through thc community leaders

to idcntify thc ncedy studcnts to bc awardcd with thc bursary.

hrblic Awareness

'l'his includcs mcchanisrns for participation and coopcration with local, rcgional and national

agencics, and for conducting conrnrunity-bascd nccds asscssmcnts and public awarcncss carttpaigns

and holdinS colllnlunity nrcctings.

IIANISSA NG-CD[' havc continually practiced public participalion and public awarcncss during

projcct tification and proposal collcctions in all thc wards in the constituency

Abdi Ali

fund Account lvlanager - Banissa Constituency
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V. Statement of tvlanagement Responsibilities

Scction 8l (l) ol thc Public Financc Managcmcnl Act,20l2 rcquircs that, at thc end of cach financial

ycar, thc accounting officcr lor a National Govcrnmcnt Iintity shall prcparc financial statcments in

rcspect of that cntity. Scction 8l (3) rcquircs thc financial statcments so preparcd to be in a form that

complies with relcvant accounting standards as prcscribcd thc I'ublic Scctor Accounting Standards

Iloard of Kcnya lrom timc to timc.

'fhe Accounting Officcr in chargc of thc NGCDF-BANISSA Constitucncy is rcsponsiblc for thc

preparation and prescntation of thc cntity's financial statcmcnts, which givc a true and fair vicw of the

state of alfairs of thc cntity for and as at thc cnd of thc financial ycar (pcriod) cnded on Junc 30,2022.

1'his rcsponsibility includcs: (i) maintaining adcquatc financial managcmcnt arrangcmcnts and cnsuring

that thcsc continuc to bc cllcctivc through<lut thc rcporting pcriod; (ii) maintaining proper accounting

rccords, which disclose with rcasonablc accuracy at any timc thc financial position ol thc cntity; (iii)

dcsigning, implcmcnting and maintaining inlcmal controls rclcvant to thc prcparation errd lair

prcsentation of the financial stalcmcnts, and cnsuring that thcy are lrcc from matcrial misstatemcnts,

whethcr duc to cffor or fraud; (iv) salcguarding thc asscts of thc cntity; (v) sclccting and applying

appropriatc accounting policics; and (vi) making accounting cstimatcs that arc rcasonablc in thc

circumstanccs.

l'he Accounting Ofliccr in chargc of thc NGCDI;-IIANISSn Constitucncy accepts rcsponsibility lor

thc cntity's financial statcmcnts, which havc bccn prcparcd on thc Cash llasis Mcthod of Financial

Rcporting, using appropriatc accounting policics in accordancc with Intcmational Public Sector

Accounting Standards (IPSAS). 'l'hc Accounting Officcr is of thc opinion that thc constiluency 's

financial statcmcnts givc a lruc and fair vicw of thc statc of cntity's transactions during thc {inancial

ycar cndcd Junc 30, 2022, and of thc cntity's financial position as at that datc.'l'he Accounting Officcr

chargc of thc NGCI)F- BANISSn Constitucncy furthcr confirms thc complctcncss of thc accounting

rccords maintaincd lbr thc constiluency, which havc bccn rclicd upon in thc prcparation of thc entity's

financial statcmcnts as well as thc adcquacy of thc systcms of intcrnal financial control.
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BANISSA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statements for The Year Ended June 30,2022

fhe Accounting Officer in charge of the NGCDF BANISSA Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under audit

were used for the eligible purposes for which they were intended and were properly accounted for.

Further the Accounting Officer confirms that the constituency 's financial statements have been

prepared in a form that complies with rclevant accounting standards prescribed by the Public Sector

Accounting Standards Iloard of Kenya.

Approval of the financial statements

fhe NGCDF- BANISSA Constituency financial statements were approved and signed by the

Officer on 16th September 2022

Name: Ahamed Wethow

Chairman - NGCDF Committce

Namc: Yussuf Abdi

Finance Account Manager
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REPUBLIC OF KENYA

OFFICE OF THE AUDlTOR-GENERAL

E nhanc' i n g Accoun ta b i I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BANISA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report, which is in three parts: -

A. Report on the financial statements which considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations which have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that the entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Banisa Constituency set out on pages 1 to 34, which
comprise the statement of assets and liabilities as at 30 June, 2022, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies

Report of the Auditor-General on National Government Constituencies Development Fund - Banissa Constituency

for theyear ended 30 June, 2022



and other explanatory information, in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Banisa Constituency as at 30 June, 2021 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Other Grants and Transfers - Unsupported Bursaries to Tertiary Institutions

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.27,345,000 which, as disclosed in Note 5 to the financial statements, includes
bursaries amounting to Kshs.2,265,000 disbursed for students in tertiary institutions.
However, acknowledgement letters or receipts from the institutions in support of the latter
amount were not provided for audit. As a result, it was not possible to confirm whether
the funds were used for the intended purpose.

ln the circumstances, the accuracy, completeness and validity of the bursary
disbursements of Kshs.2,265,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Banisa Constituency in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audit of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects budgeted receipts and actual on
comparable basis amounts of Kshs.240,977,147 and Kshs.228,888,268 respectively,
resulting in an under-funding of Kshs.12,088,879 or 5o/o of the budget. Similarly, the
Fund's actual expenditure was Kshs.138,204,892 against an approved budget of
Kshs.240,977,147, resulting in an under-expenditure of Kshs.102,772,256 or 57o/o of the
approved budget.

Report of the Audilor-Generol on National Government Constiluencies Development Fund - Banissa Constituency

for the year ended 30 June, 2022
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The under-funding and under-expenditure affected implementation of the Fund's planned
activities and may have impacted negatively on service delivery to the people of Banisa
Constituency.

2. Project lmplementation Status

The Management allocated Kshs.89,125,150 to projects in various sectors including
primary schools, secondary schools, security, sports and environment within the
Constituency. Analysis of the project implementation status report revealed that sixty (60)
projects with a total budget of Kshs.42,030,900 were complete, while 60 (sixty) projects
with a budget amount of Kshs.47 ,094,250 were still on-going.

Failure to complete the projects worth Kshs.47,094,250 as planned may increases the
cost of the projects and also may have negatively impacted on service delivery to the
people of Banisa Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constilution, based on the procedures performed,
except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Transfers to Primary Schools

The statement of receipts and payments reflects transfer to other government entities
balance of Kshs.103,930,150 which, as disclosed in Note 4 to the financial statements,
includes transfers to primary schools amount of Kshs.32,572,500 which further includes
an amount of Kshs.13,180,000 whose supporting project proposals and requests from
the respective primary schools' Managements, identifying project requiring consideration
for funding from the Fund, were not provided for audit. ln addition, the list of registered
suppliers and contractors in the category of goods, work and services was not provided
for audit to confirm how the suppliers were identified as required by Section 57(1) of Public
Procurement and Asset Disposal Act 2015.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities which
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Audilor-General on National Government Constituencies Development Fund - Banissa Constituency

for the year ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit procedures
performed, I confirm that, except for the matter described in the Basis for Qualified
Opinion section of my report, nothing has come to my attention to cause me to believe
that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to the sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-Generol on National Government Constituencies Development Fund - Banissa Constituency

for the year ended 30 June, 2022
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controlwould not necessarily disclose all matters in the internal controlwhich
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts which would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Banissa Constituency

for the year ended 30 June, 2022 
J



t\

I

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control which are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters which may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR - GENERAL

Nairobi

30 May, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Banissa Constituency

for the year ended 30 June, 2022
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BANISSA Constituency
Natio nal G ove rnme nt Co nstit ue nc ie s Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Dnded June 30, 2022

vII. Statement Of Receip'ts and Payments for the year Ended,SothJune ZOZT

l'lre accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.

The financial were approved on 16th September signed by:

Fund Chai NG-CDF Committee

Name: Yussuf Abdi
Accountant
Name: Dickson C Kinyanjui
ICPAK M./No: 13823

Name: Ahamed Wethorv

Receipts

Transfers From NGCDF Iloard I l77,8gg,g7g 153,967,724
Total ts 177 153,867,724

Payments

Of Employees 2 2,117,100 2,160,000
Use Of Goods and Services 3 4,812,642 7,309,179
Transfers To Other Government Units 4 103,930,150 104,250,000
Other Grants and Transfers 5 27,345,000 30,926,706
Total I 04 144,645,994

I
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u. Statement of Assets and Liabilities as at 3otrJune, 2022

The accounting policies and explanatory notes to these financial statements form atr integral part of the
financial statements.
The ncy statements were approved on 16th signed by:

fhnd

Name: Yus$uf Abdi

C*,.1;tz
Mtional Srtb-county
Accountant
Name: Dickson C Kinyanjui
ICPAK M,/No: 13E23

n NG-CDF Committec

Name: Ahamed Wethow

2

Financial Asscts

Cash And Cash Equivalents

6 90,683,376 50,999,389Bank Balances (As Per the Cash Book)

90,683,376 50,999,389Total Cash and Cash Equivalcnts

Accounts Receivable

90,683,376 50,999,389Total Financial Assets

Financial Liabilitics
Accounts Payablc (Deposits)

Total Financial Liabilities
90,683,376 50,999,389Net Financial Assets

Rcpresented lly
7 50,999,389 41,777,549Fund Ilalance ll/Fwd

39,683,987 9,221,840Surplus/Deficit for'fhe Year

90,683,376 50,999,389Nct Financial Position



{

Dt Statement of Cash Flows for the Year Ended SothJune 2022

The accounting policies and explanatory notcs to these financial statements form an intcgral part of the

financial statements.

The Constituency financial statcmerrts were approvcd on 16th Septembcr and signcd by:

Name: Yussuf Abdi

do-.1.-4tz
National SrlblCounty
Accountant
Name: Dickrcn C Kinfqiui
ICPAK M./No: 13823

Chairman NG - C DF Committee

Name: Ahamed Wethow

IVlanager

.,

Rcceints From Oneratine Activitics
'l'ransfers From NGCDF Iloard I 177,888.879 153.867.724

Total Reccipts 177,888,879 153,867,724

Payments
Compensation Of Employees 2 2,117 ,100 2,160,000

Use Of Goods and Services J 4,812,642 7,309,178

Transfers'Io Other Government Units 4 103,930,1 50 104,250,000

Other Grants and 'l'ransfers 5 27,345,000 30,926,706

Total Payments 138,204,992 144,645,884

Total Rcccirrts Less Total Payments
Adjusted For:

Net Adiustments
Nct Cash Flow from Oncratins Activities 39,683,987 9,221,840

Cashflow From Investins Activities
Net Cash Flows from Invcsting Activitics

Net Increase In Cash And Cash Equivalent 39,683,987 9,221,840

Cash and Cash Equivalent At Start Of The Year 7 50,999.389 41,777,549

Cash and Cash Equivalcnt At End Of Thc Year 6 90,683,376 50,999,389
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' .BANISSA Constituency
National Government Constituencies Development Fund (NGCDf)
Annual Report and Financial Statements for The Year Ended June 30, 2022

XI. Significant Accounting Policies

Thc principlc accounting policies adopted in thc prcparation of these financial statemcnts arc sct

out bclow:

I. Statement of Compliancn and Basis of Preparation

Thc financial statcmcnts have been preparcd in accordance with Cash-basis Intcrnational Public

Sector Accounting Standards (IPSAS) as prcscribcd by thc I'ublic Scctor Accounting Standards

Board (PSASB) and set out in the accounting policy notc bclow. This cash basis of accounting has

been supplemented with accounting for1, a) rcccivablcs that include imprests and salary advances

andb) payables that include deposits (gratuity and rctentions).

The financial statcnrents conrply with and confornr to thc fornt of presentation prcscribed by thc

PSASI]. l'he accounting policies adopted havc bcen consistcntly applied to all thc ycars prcscntcd.

2. Reporting Entity

'fhe financial statcmcnts are for thc NGCI)|-IIANISSA Constitucncy. Thc financial statentcnts

encompass thc rcporting entity as spccificd undcr scction 81 of the PFM Act 2072

3. Reportfug Cumency

The financial statenrcnts are presented in Kcnya Shillings (Kshs), which is thc functional and

reporting currency of the Government and all valucs arc rounded to the nearest Kenya Shilling.

4. SignificantAccountirrgPolicies

The accounting policies set out in this section havc becn consistcntly applied by the entity for all thc

years prescntcd.

a) RecoSnition of Receipts

Thc cntity rccognises all receipts fronr thc various sources when thc cvcnt occurs, and thc

related cash has actually been received by thc Entity.
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SigniJicant Acco unting Policies continued

Transfers fncm the National Gorrernment Constituency Denelopment fund (NG-CDI)

Transfers from the NG-CDI'to the constituency are reco1nized when cash is received in the

Constituency account.

Proceeds fiom Sale of Assets

Proceeds from disposal of assets are reco1nrzed as and when cash is received in the

constituency account.

Other neceipb

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances,, hire of

Plant / Equipment / F acil itie s, Unuti I ized funds f rom PMC s amonS othe rs.

Unutilized lbnds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recoSnised as other receipts upon

return to the constituency account.

Extenral Assistance

External assistance refers to grants and loans rcceived from local, mt;Jtllateral andbllaterul

development partners. In the year undet review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the cvent occurs and the related cash has actually

been paid out by the entity.
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SigniJicant Acco unting Policies continued

Compensation of Employrees

Salaries and wages, allowances, statutory contribution for employccs are recoSnized in thc

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as paynlcnts in the pcriod whcn the goods/serviccs arc

paid for. Such expcnses, if not paid during the pcriod where goods/services are consumed,

shall be discloscd as pending bills.

Acquisition of Fixed Assets

The paynrent on acquisition of propcrty plant and equipmcnt ite ms is not capitalized.The

cost of acquisition and proceeds from disposal of these items are fteated as payments and

receipts items rcspectively. Whcre an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair valuc of thc asset can bc reliably cstablished, a contra

transaction is recorded as rcceipt and as a payment.

A fixed asset registcr is ntaintained by each constituency and a sumnlary provided for

purposcs of consolidation. This summary is discloscd as an annexure to the financial

statcments.

5. In-kind contributions

In-kind contributions are donations Lhat are made to the constitucncy in thc form of actual goods

and/or services rather than in rlloncy or cash tcrms. These donations may include vehiclcs,

equipment or personnel scrvices. Where the financialvalue rcccivcd for in-kind contributions can

be reliably detcmrined, thc constitucncy includcs such valuc in the statcntent of receipts and

paynrents both as reccipts and as payments in cqual and opposite amounts; otherwise, thc

contribution is not recordcd.
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Significant Acco unting Policies continued

6. Cash and Cash Equivalents.

Cash and cash cquivalents comprisc cash on hand and cash at bank, short-tcrm deposits on call

and highly liquid invcstmcnts with an original maturity of thrce months or less, which are readily

convcrtiblc to known amounts of cash and arc subject to insignificant risk of changes in value.

Bank account balances include amounts hcld at various commercial banks at the end of thc

frnancial ycar.

SigniJicant Accounting Policies continued

7. Accounts Receivable

lbr the purposes of these financial statemcnts, imprests and advances to authorised public officers

and/or institutions which wcrc not surrcndcrcd or accountcd for at the end of thc financial year

arc ffealcd as rcceivables. This is in rccognition of the Sovcrnment practice where the imprest

paynents are rccognized as payments whcn fully accounted for by the imprest or AItl holders. This

is an enhancenrcnt to thc cash accounting policy. Othcr accounts rcceivables arc disclosed in the

financial statenrcnts.

8. Accounts Payable

t'or the purposcs of thcsc financial statcments, Dcposits (gratuity and retcntions) held on behalf of

third parties havc bcen rccognized on an accrual basis (as accounts payables). This is in
recognition of the governnrcnt practicc of retaining a portion of contracted services and works

pending fulfilnrcnt of obligations by thc contractor and to hold deposits on behalf of third partics.

Gratuity carned on monthly is hcld on bchalf of thc cmployee and later paid at the end of the

contract period. This is an cnhanccment to thc cash accounting policy adoptcd by National

Government Constitucncics Devclopment ['und as prescribed by PSASB. Other liabilities including

pending bills arc disclosed in the financial statemcnts.
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SigniJicant Acco unting Policies continued

9. Pending Bills

Pcnding bills consist of unpaid liabilities at thc end of the financial year arising frout contracted

goods or scrviccs during the year or in past ycars. As pcnding bills do not involve the paymcnt of

cash in the rcportingperiod, they arc rccordcd as 'nlcmorandunt' or'off-balance'items to providc

a scnse of the ovcrall net cash position of thc cntity at lhe end of the frnancial ycar. When the

pending bills are finally settled, such paymcnts arc included in the Statcment of Rcccipts and

Payments in the year in which the payments arc ntade.

10. Unutilized ftrnd

Unutilizcd funds consist of bank balances in thc constitucncy account and funds not yct disbursed

by the Iloard to thc constituency atthe end of thc financialyear. Thcse balanccs arc available for

use in thc subscquent financial year to fund projects approved in the rcspectivc prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2015

11. Budget

The budgct is developed on a conrparablc accounting basis (cash basis except for imprcst which is

accountcd for on an accrual basis), the same accounts classification basis, and for thc samc period

as the financial statements. The originalbudgct was approved by Parlianrent on 1Oth Junc 2027 for

thc pcriod lstJuly 2O27to 30th Junc 2022 as requircd by law. Included in the adjustmcnts arc Cash

book opcning balancc, AIA generatcd during thc ycar and constitucncy allocations not yct

disburscd al the bcginning of the financial ycar.

A corrrparison of the actual pcrforrrrancc againsl thc conrparuble budget for the financial ycar

under review has becn included in the financial statemcnts.

12. C-omparative Figures

Wherc ncccssary, comparative figurcs for thc prcvious financial year have been amendcd or

reconfigurcd to conform to the rcquircd changcs in prcscntation.

13. Subsequent EVents

Therc have been no evcnts subsequent to thc financial year end with a significant impact on the

financial statcmcnts for the year endcd 30thJunc 2022.
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SigniJicant Acco unting Policies continued

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior

period presented, restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors thathave been corrected arc disclosed under note 14 explaining the nature

and amounts.

15. Relabd PartyTransactions

The Entity regards a related parf as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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)qI. Notes to the Financial Statements

1. Transfers from NGCDF Board

2. COMPENSATION OF EMPLOYf,ES

ArE NO.8041029 22,000,000Normal Allocation
39.867.724AIE NO.8047363
9.000.000ArE NO.8104984

AIE NO.B124889 8.500.000
12.000.000AIE NO.8119695

AIE NO.U1t9735 6,900,000
AII] NO.U128345 7,000,000
ArE NO.B132090 6,000,000

12.000.000AIE, NO. I1105188
AIE NO. 8126054 7.000.000
AIE NO. 8126343 r r,600,000

r 2.000"000AIE, NO. tr135476
AIE, NO.U 140833 33.000.000
AIE NO.BI4OSOI 7,500,000
ArE, NO.Bl054l0 44,000,000
ArE, NO.B105727 22.000.000
AIE NO.8105995 s.000.000
ArE NO.B128758 12,000,000
ArE NO.U154361 r 2,000,000
AIE NO.8154256 18.000.000
AIE NO.B110179 24,088,879

300.000ArE NO.4888967
177.888.879 153,867,724TOTAL

2.079.900 2.124,000NG-CDFC Basic staff salaries

37,200 36,000
Employer Contributions Compulsory national
social security schemcs

2.160.000TO'I'AL 2,117,100
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Notes To the Financial Statements (Continud)

3. Use Of Goods and Seryices

4. Transfer To Other Gorzernment Units

5. Other Grants and Other transfers

691,400Domestic travel and subsistence

1,857,100'l'rainins exDenses

I 19,000Other commitee expenses

1,750,0002,147,000Commitee allowance

18.900Specialised materials and services (Posta)

1,855,000 3,583,078Office and qeneral supplies and services
60,000Fuel , oil & lubricants (llire of Transport)

Bank service commission and charges 40,342

4,812,642 7,309,178TOTAL

32.572.500 66.000.000Transfers To Primary Schools

69,507,650 38,250,000Transfers To Secondary Schools

1,850,000Transfers To Tertiary Institutions

103.930.150 104,250,000Total

2.125.000 6,896,500Bursary - secondary schools

2.265.000 18,969,000Bursary - tertiary institutions

1 1.200.000 1,800,000Security projects

680,000Sports projects

3.950.000 r.161.206Environment projects

7.125.000 2.100.000Emergency projects

30.926.706Total 27,345,000
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Notes To the Financial Statements (Continued)
6. Calh Book Bank Balance

7. Balances Brought Fonvard

8. Other lmportant Disclosu.res

8.1: Pending Staff Palables

8.2: UnutiTizpd, fund (See Annex 1)

8.3: PMC accountbalances (See Annex 2)

10A: Bank Accounts (Cash Book Bank Balance)

Esuitv Bank, Mandero Branch A/C No. 1000296633736 90.683.376 50,999,389

Total 90,683,376 50,999,389

Bank accounts 41,777 ,54950,999,38q

fotuI 41,777,54950,9993891

NGCDFC Staff 511,020

571,020Total

Compensation of employccs 4,608,102 3,034,703

6,789,879 4,021,499Use of goods and services

49,815,000 64,480,000Amounts due to other Government cntities

Amounts due to other grants arrd other transfers 41,554,274 17,347,067

Acquisition of asscts 15,000,000

Others 5,000 5,000

102.772,255 103.888,269Total

137,288 190,880PMC Account Balances

737,288 r9o,E8OTotal
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