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I. Key Constituency Information and Management

(a) Background information

The National Government Constituencies Developntent Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 201,5 as amended in 2O1,6.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2007 and 2073. At cabinet level, NG-CDF is represented

by the Cabrnet Secretary for the Treasury, who is responsible for the general policy and strategic

direction of the Fund.

Ivlandate

The mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as aplatform for identification, performance and implementation of

national Sovernment functions I

D Facilitate the performance and implenrentation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of identified

nationalgovernment development projects at the constituency level pursuant to Article 1O(2)(a)

of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

humanrights, non-discrimination andprotection of the marginalized pursuant to Article 1,0 (2)

(b) of the Constitutionl

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2) (d)

of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for marginalizedgroups and areas pursuant to Article 2O1. (D (iii) of the Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206 (2)

(c) of the Constitutionl
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j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national Sovernment at the

constituency leve\ and

k) Provide for mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in

accordance with the Constitution.

Vision

Equitable Socio-economic development countrywide

Missim

To provide leadership and policy direction for effective and efficient manaSement of the Fund.

Core Values

I. Patriotism - we uphold the national pride of all Kenyans through our work

Z. Participation of the pople- We involve citizens in making decisions aboutprogrammes we fund

3. Timeliness - we adhere to prompt delivery of service

4. Good tovernanoe - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote dcvelopment activities that meet the needs of the present

without compromising the abrlity of future generations to meet their own needs.

functions of NG-CDF Commitbe

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016.

O) KeyManagement

The BURA Constituency NGCDF day-to-day management is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) FiduciaryManagement

The key management personnel who held office during the financialyear ended 30thJune
2022 and who had direct fiduciary responsibility were:

No
1

Desirnation Name
A.I.E holder Yusuf Dika Wa&o

2 Sub-County Accountant Kimani Geoffrev Nienga
3 Chairman NGCDFC Dube Masha Boru

ll
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(d) Iiduciary Oversight Arra4gements
The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Bura Constituency NGCDF . The reports and recommendation of ARMC
when adopted by the NGCDF Board are forwarded to the Constituency Cornmittee for action. Any
matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(e) Bura Constituency NGCDF
Headquarbrs
P.O. Box lOO-70104
BuraTana,
KENYA.

(D Bura Constituency NGCDF
Contacts
Telephone: (254) 7O3957 387
E - mail : cdfbur a@ngcdf .go. ke
Website: www. ngcdf.go.ke

(g) Bura Constituency NGCDF
Bankers
Kenya Comrnerci al B ank (Garissa Br anch)
Acc No. 1107773164

(h) Independent Auditors
Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principat l,etalAdviser
The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 40112
City Square OO2O0
Nairobi, Kenya

lll
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I. NG-CDrc Chairman's Report

I would like to extend my gratitude to Ilura constituents for giving me
the opportunity to serve in my capacity as the chairperson NG-CDFC.
Our agenda is enclaved in the slogan "maendeleo kwa wote'hswe
purpose to deliver improved livelihoods through promoting qruality
education atprimary

Secondary schools and tertiary institutions. There has also
been tremendous increase in bursary allocation, ensuring
more students are in schools. We have endeavoured to
nature Youth talent by supporting sports through supply of
full unifornr. The excellent performance canbe attributedto

tremendous support from the NG-CDF Board, Member of Pailiament and all
stakeholders.

Bura constituency is one of the three constituencies inTana River county, coast Region. During the
financial year 2021-2OZZ we received Kshs. 182,088,879.00. Our utilization of funds for the
financialyea,- stands at 83.5o/o of the totalbudget of Kshs. 1.37,088,879.

The projec t allocation percentage per sector is as indicated below: -

ORIGINAL BI.JDGET AIJOCATION ACTUAL BI.]DGET ON
COMPARISON BASIS

Chart Title Chart Title

68,096,774 452,440

,,^,,'::,',':""1)-,T,T:;:'
8,609,26s .-/ 3lze,tto

r Transfers from NG-CDF Board

r Proceeds from Sale of Assets

r Other Receipts

, Compensation of Employees

r Use of goods and services

r Transfers to Other Government Units

133,159,105 241,985,658

8,7s8,47t *
2,t45,854.

Achievements

-here havebeen several success stories in this financialyear endingJune 2022. Project is attributed
,o the harmonious working relationship amongst the NGCDFC members, staff and technical support
from the government officials as well. The synergy has been achieved through continuous training
and engagement to promote team work and quality project.

r Transfers from NG-CDF Board

r Proceeds from Sale of Assets
, Other Receipts

Compensation of Employees

r Use of goods and services

r Transfers to Other Government Units
r Other grants and transfers
r Acquisition of Assets

r Other Payments

r Fund pending Approval

IV
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During the financial year 2021,/2022 thc Constitucnoy realised trentendous improventetrt tn
infrastructure across Education Sector. Twenty (20) new classroonrs were constructed and one(1)
Administration, four (4) Singlc Laboratory, Pit Latrincs and supply and dclivery of several desks. We
also responded to a nutnbcr of Emergcncy projects.

Below is a sample of projects undertaken during thc financialyear.

cHA'ilNotI)E Stt sflrlo,I r cottsrnwrtolr 0rus-'

AX * n?;9',5r8!S,

a) Constntction of a single laboratory at Charidendc Secondary school
'iY'!tq;'r-, :'i'":.
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b) Construction of Mororo's Chiefs office.
Challenges
Due to vastness of Bura Constituency, the' administration recurrent fund and Monitoring and

Evaluation fund was not enough to cover the large geographrcal area hence the Board should
consider allocation of more percentage to the said fund.

Wayfor:rvard
Projects should be funded in full to avoid delays in completion. There has been emerging issues and
challenges influencing the implementation of NGCDF Projects all over the constituency. These

include;
l. Poor road network within the constituency was a bigchallenge to the contractors when lt came

to ferrying building materials to the various sites.

2. Other issues affecting the project implenrentation process is the slow pace of the Project

Management Committees in filing both financial and narrative reports relating to their NGCDF

funded projects. This fact enunates mostly from low literacy levels atnongst the PMCs.

3. Water avallability was also a challenge to both the contractors as well as the community.
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Namq Dube Mashs Boru
CHAIRMAN NGCDF COMMITIEE
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U. StaEment of Performance €Einst Predebrmined Objectives for tY 2027/22

Introdrrction

Section Sl (2) (f) of the Public Finance Management Act, 201.2 requires that, at the end of each
frnancial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national governnlent entity's pefiorntance
against pr edeter mi ned obj ective s.

The key development objectives of BURA bnstituency 2021-2022plan are to:

Progrcss on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for reasons
of tracking progress andperformance measurement: Below we provide the progress on attaining the
stated objectives:

Constituency
Program

Objective 0rtcome Indicator Per{ormance

Education To have all
children of school

8oln8 a\e
attending school

Increased enrolment
in primary schools
and improved
transition to
secondary schools
and tertiary
institutions

number of
usable
physical
infrastructure
build in
primary,
secondary,
and tertiary
institutions
number of
bursary
beneficiaries
at all levels

lnFY 21/22 -we
constructed 20 No.
classrooms, 1 No.
Administration Blocks
and 4 No. laboratory in
schools/institutions
- Bursary beneficiaries at
all levels

Security To have arcliable
and sustainable
security.

Improvement of
working stations for
the administrative
officers in the
constituency.

Number of
improved
police stations
and Chiefs
offices

lnFY 2021,-2022we
managed to construct
Chiefs offices in the
constituency.
Fencing of Bangale
police station.
Construction of
Charidende police
station.

Environment To ensure
environment is
conserved in the
constituency.

Improve sanitation
in learning
institutions in the
entire constituency.

Number of
toilets in the
learning
institutions.

lnFY 2021-2022 we
managed to construct pit
latrines in primary &
secondary school.

vll
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In IY 2027-2O22we
purchasedsports gearc
for several teams in the
constituency.

Increase the number
of talented youth in
the constituency.

Number of
youth
benefiting
from the
sports fund.

Sports To nurture talents
of the
constituents.

Number of
emerSency
intervention
in the
Constituency

In IY 2027-2O22we
carried out water
trucking to various
primary schools in
Constituency.

public
the

To mitigate risk
occurrence in the
constituency.

Improvement of
structures in
Learning institution.

Emergency

,al

t
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IV. Envirronmental and Sustainability Reporting
BURA NG-CDF exists to transform lives. This is our purpose;the driving force behind everything we

do. It's what guides us to deliver our strategy, which is founded on social sector, namely, Education

& Training, Security Sector Support, Environment, and Sports. This pillar also makes special

provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainshlity strabgy and profiIe -

To ensure sustainability of BURA NG CDF, the committee funds the following key sectors with the

following sustainable prioritics.

a. Education and Ttaining: BURA NG-CDI focus on human capital for constituency developntent

is entrenched in its strategy to support needy and bright students from each ward of the

constituency. The intention is to enrpower the corrstituents such that in years to come, the

benefrciaries at secondary school levels would have transitioned to Tertiary institutions while

those at tertiary level would have transitioned to the job market as employees or employers

thereby contributing positively to the economic growth of the constituency. This strategy takes

care of both marginalised groups including girls and people living with disabilities.

b. S€curity Sector Support Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term collaborative

working approach that enhances community engagement in security activities. This is aimed

at eliminating crime and vices in the long run by providing abetter working environment for

the law enforcement agencies while collaborating with community in trust on matters of

security.

c. Environmenf, The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestry as well as best practices to reduce

soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion andintegration. To sustain this

pillarrthe strategy taken is that of developing skills through sports with intention of identifying,

nurturing talent and encouraging physical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenSes currently arising from the effects of

Covid- 79 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

tx
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FY 21/22 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Envir,onmental performance

Protection of the environment in which we live and operate is part of Bura NG-CDF initiatives
Care for the environment is one of our key responsibilities and an important aspect in the
way in which carry out our operations.

3. Employee welfare

We invest in providing the best working environment for our employees. BURA constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhefingto the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exemplary perform nce. The reward and sanctions system is based on performance

appraisal.

The constituency promotes ahealthy lifestyle andprovides all employees with health insurance cover

through a reliable insurance Scheme. Employees are encovraged and supported to continually build

on their skills and knowledge. tsURA constituency invests in capacity building programs for

employees. These include courses on technic al competencies relevant to each employee and

continuous sensitization on cross cutting issues.

The committee has apolicy on safetyin compliance with Occupational Safety andHealthActof 2007,

(OSHA) and has ensured the work environment is conducive for everybody in terms of movement

and accessibility within the office. The Constituency has also put in place disaster mitigating

measures including fire extinguishers and accessible escape routes in case of emergency.

4. I{arket place ptacices-

BURA NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from the

constituency for purposes of uplifting them economically. Our ethical markct practises ensure the

fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized

sensitization forums thatrelate to the procurelllentlegal framework andethical subject matters. We

are dedicated to honouring all contracts and settling payments pronrptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouruging fair conrpetition and zero tolerance

to corruption

x
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b) Good business practice including cor'dtal Supply chain and supplier relations by

honouring contracts and respecting paymcnt practices.

c) Responsible marketing andadvertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Eng4gemenb-

BURA NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciatirlg our existence through en9a9rn1 local contractors and suppliers when necessary. We

have also engaged the cotnmunity through sports aud cotnmunity projccts.

Public Participation in Project ldentificationand Implementation and Monitoring

The NG-CDFC dellberated on project proposals from all the wards in the constituenoy and considered

the most beneficial to the constituency, considering the national development plans and policies and

the constituency strategic development plan. The identified list of priority projects, both immediate

andlongterm,was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in nraking that decision.

The NG CDFC during bursary programme,engaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awaleness

This includes mechanisms for pafticipation and cooperation ,*.ith local, regional and national

agencies, and for conducting community-based needs assessment s and public awareness campaigns

and holdin8 community meetings.

BURA NG-CDF have continually practiced public participation andpublic awareness daring project

identificati on and proposal collections in all the wards in the constituency.

A.

\\

\\
42
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Name: Yusuf Dika

FA[,I
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V. Statement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 2072 requires that, atthe end of eachfinancial

yearrthe accowttng officer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 8I (3) requires lhe financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer incharge of the NGCDF-BURA Constituency is responsible for the preparahon

and presentation of the entity's financial statements, which gle a true and fair view of the state of

affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2022.This

responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining internal controls relevant to the preparatton and fair

presentaflon of the financial statements, and ensuri ng that they are free from material misstatements,

whether due [o error or fraud; (ir) safeguarding the assets of the entity; (v) selectingandapplytng

appropriate accounting policies; and (vi) making accounting estimates that are reasouable in the

circumstances,

The Accounting Officer in charge of the NGCDF-BURA Constituency accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's

frnancial statements give a true and fair view of the state of entity's transactions during the financial

yearendedJuneSO,2O22randoftheentity's financialposition asatthatdate.TheAccountingOfficer

charge of the NGCDF- BURA Constituency further confirms the completeness of the accounting

records maintainedfor the constituency,which havebeenrelied upon in thepreparation of the entity's

financial statements as well as the adequacy of the systems of internal financial control.

The Accorrnting Officer in charge of the NGCDF BURA Constituency confirms that the constituency

has complied fully with applicable Government Regulations and the terms of external financing

covenants (where applicable), and that the entity's funds received during the year under audit were

xll
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used for the eligible purposes for which they werc intended and were properly accounted for. Further

the Accounting Officer confirms that the constituency's financial statements havebeen preparcd in a

form that complies with relevant accountrng standards prescribedby the Public Sector Accounting

Standards Board of Kenya.

ApprotruI of the fuancial stabnrentg

The NGCDF- B stituency financial statements were approved and signed by the Accounting

Officer on 2023

Name: Dika ,:\

Finance AccountAfiircarct, r.-;'- 41[f- - \
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc ing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BURA CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Bura Constituency set out on pagesl to 40, which
comprise of the statement of financial assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement of

Report of the Auditor-Generql on Nqtional Governmenl Constituencies Developmenl Fund - Bura Constituency for
the year ended 30 June, 2022



appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Bura Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act 2012, and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Bursary Payments

The statement of receipts and payments reflects other grants and other transfers balance
of Kshs.68,096,774 as disclosed in Note 6 to the financial statements. This balance
includes bursary payments totalling to Kshs.19,623,400, and comprised of
Kshs.8,292,000 to secondary schools and Kshs.11,331,400 to tertiary institutions.
However, bursary payments amounting to Kshs.6,933,400 were not supported by
acknowledgement letters or official receipts from the beneficiary institutions.

ln the circumstances, the accuracy and completeness of bursary payments of
Kshs.6,933,400 for the year ended 30 June,2022 could not be confirmed.

2. Unconfirmed Ownership and Value of Fixed Assets

The summary of fixed asset register at annex 2 in the financial statements reflects fixed
assets with a total historical cost of Kshs.25,235,914. However, Management did not
provide evidence to confirm that assets whose value may have significantly changed
overtime were revalued. ln addition, Management did not provide ownership documents
for the land disclosed in the financial statements at historical cost of Kshs.3,770,550.

ln the circumstances, the ownership of the land of Kshs.3,770,500 and accuracy of the
fixed assets balance of Kshs.25 ,235,914 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the National Government Constituencies
Development Fund Management - Bura Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reporl of the Auditor-General on National Governmenl Constituencies Development Fund - Bura Constituencyfor
the year ended 30 June, 2022
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I Other Mafter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.254,763,538 and Kshs.242,074,658 respectively, resulting to
an underfunding of Kshs.12,688,880 representing 5o/o. Similarly, the Fund spent
Kshs.212,622,643 against actual receipts of Kshs.242,074,658, resulting to under
absorption of Kshs.29 ,452,015 or 12o/o of the budget.

The underfunding and under absorption of the budget may have negatively affected
implementation of the planned programmes and thus adversely affecting service delivery
to the residents of Bura Constituency.

2. Delayed Projects lmplementation

Review of the Project lmplementation Status report indicated that the Management
planned to implement eighty (80) projects at a total cost of Kshs.166,033,382 during the
year under review. According to the report, seventy-nine (79) projects were completed.
However, one (1) project costing Kshs.2,400,000 was not in use while one (1) project with
a budget of Kshs.5,908,922 was on-going even though the project was supposed to be
completed by 16 September,2022. ln addition, field inspection carried out on 14 March,
2023 established that the project was on-going although the contractor was not on site.
A payment of Kshs.4,038,081 was made to the contractor representing 69% of the total
contact sum while the project implementation status indicated that the level of project
completion was 600/o. lnterim certificate of works completed was not provided for audit
review.

Failure to complete projects in time may deny the constituents the indented benefits.

3. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management had not resolved the issues as at 30 June, 2022. No explanation has been
provided by Management for failure to resolve the issues as required by the Public Sector
Accounting Standards Board guidelines.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Lack of Constituency Oversight Committee

Review of records revealed that Management had not established a Constituency
Oversight Fund Committee as required by Section 53(1) of the National Government

Report of the Auditor-General on National Government Constituencies Development Fund - Bura Constituencyfor
the year ended 30 June, 2022
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Constituencies Development Fund Act, 2015, which provides that there is established a
Constituency Oversight Committee for projects undertaken under this Act.

ln the circumstances, Management was in breach of the law.

2. Lack of Project Management Committee (PMC) Work Plans, Records and
Handover Reports

During the year under review, the Management did not provide for audit review project
management committee records including procurement plans and handover reports to
the Constituency Development Committee for the completed projects implemented at a
total cost of Kshs.9,474,830. This is contrary to Regulation 15(4b) which requires a PMC
to prepare work plans showing how it intends to utilize the funds given to it for
implementing the project and Regulation 15(2) which requires a PMC to prepare and
submit handover reports to a Constituency Committee.

In addition, PMC bank statements for the bank account balances of Kshs.13,414,346 as
disclosed at Annex 3 of the financial statements were not provided for audit review.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, ! confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

lncomplete Fixed Assets Register

The summary of fixed asset register at annex 2 of the financial statements reflects fixed
assets with a total historical cost of Kshs.25,235,914 as at 30 June, 2022. However,
review of the maintained asset register revealed that it lacked key information relating to
the assets including accumulated depreciation and net book value.

ln the circumstances, it was not possible to confirm existence of effective internal controls
on fixed assets.

The audit was conducted in accordance with !SSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on National Government Constituencies Development Fund - Bura Constiluency for
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a operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financiat statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on National Government Constituencies Development Fund - Bura Constituency for
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Bura Constituency for
the year ended 30 June, 2022
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I . Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUD!TOR.GENERAL

Nairobi

19 May, 2023

Report of the Auditor-General on Notional Government Constituencies Development Fund - Bura Constituency for
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Bura Constituency
Nationol Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Stotementsfor The Year Ended June 30,2022
III. Statemcnt of Receiptsand Payments fortheYear Ended SOthJwrc 2022

The accounting policie s and explanatory notes to these financial statements form an integral

part of the financial statements.

The financial statements were apptoved on o 2023 and by:
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Natiornl Sub-Counfy
Accountant
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RECEIPIS

Transfers from NGCDF Board
7 182.088,879 151,267,724

2 89.000 75,000Other Receipts

782.777.879 157.942.724TOTATRECEIPIS

PAYMEI{TS

3 2.745.854 2.730.226Compensation of ernployees

8.758.477 .620.40011
Use of goods and services 4

Transfers to Other Government Units c I33,169,105 67,053,239

Other gl'arrts and transfers 6 68.096.774

7

162 723

348,000Acquisition of Assets

Other Payments 8 452,440 290,000

212.622,U9 r43,869.599TCTTATPAWIENIS

SI.JNPI.US/DEtICM (90.444.7U) 7,479.196



Bura Constituency
National Government Co nstit ue ncies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022
IV. Statement of Assets and Liabilities As At SOrt June , 2022

The accounting policies and explanatory notes to these financial sta ts form an
part of the financial statements.
The financial statements were approved on 2023 and
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I
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Name: Yusuf Dika

?i rryer t.ts:1. i',T'JIriu;

.",rt U:{;r..r.i, *1.: f UND

) '1 
., ., n0 . 701 i.l l l'r \ ItlA

National Sub-County
Accountant
Name: Kimani C.eoffrey Njenga
ICPAKM./No:22173

FINANCIALASSEIS

Cash and Cash Equivalents

59.896.779I 29.452,075BankBalances ( as per the cash book)

Cash Balances (cash at hand)

59.896.77929,452,015To,tal Cash afld Cash Equinalents

Accounts Rcceivable

Outstanding Imprests

29.452.015 59.896.779TCTTAT HNAT.ICIAT ASSETS

HNAT.ICIAT UABIUTTES

Accounts Payable (Deposits)

Retention

Gratuity

59.896.77929,452,015NET FINAI{CIAI SSEIS

REPRESET.IIED BY

10 59.896,779 52,477,643Fund balance b / fwd 1 st July

Prior year adjustments

7.479.1.36(30,444,764)Surplus/Deficit for the year

59.896.779NET FINAI{CIAL POSMON 29,482,015

Name: Dr$e Maslu Boru



Bura Constituency
Nat io n al G ove r n me nt C o n st it ue ncie s D ev e lop ment F und (NG C D F)
Annual Report ond Finoncial Statementsfor The Year Ended June 30, 2022
V. Statement of Cash llonrs for the Year Endcd SorhJune 2022

Receipts from operating activities

1 1,92,088,879 157,267,724Transfers from NGCDF Board

2 99,000 75,000Other Receipts

78211771879 151r342r724

Payments fc operating activities

3 2r'1.45,854 2,13O,226Compensation of Employees

9,759,471 77,620,400Use of goods and services 4

5 133,',[.69,'1.O5 67,O53,239Transfers to Otlter Government Units

6

I

68,096,774

452,44O

62,421,723

290,000

Other grants and transfers

Other Payments

Adjusted for:

Deuease/ (Increase) in Accounts rcceivable

lncrease/ (Decrease) in Accounts Payable

Prior year Adjustments

Net Adjustments

7,827,736(3O,444,764)Net cash tlow from operuting activities

CASHFLOW FROM INVESTING ACTIVI'IIES

Proceeds fron, Sale of Assets

7 (348,000)Acquisition of Assets

(348,000)Net cash flows from Investing Activities

J
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Bura Constituency
Natio nal Govern np nt Co nstit uencies Development Fund (NGC D F)
Annual ond Financial Statements The Year Ended June 2022

The accounting policies and expla natory notes to these financial statements form an integral

part of the financial statements.

The Constitue financial statementg were approved on o 2023 and signed

rfund Chairman
Accountant
Name: Kimard C.eoft'ey Njenga

Commithc

Name: Drrbe Masha Boru

+t
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(30,444,764) 7,4791736NET INCREASE IN CASH AND CASH EQUIVALENT

521477,64310 59,896,779Cash and cash equivalent at BEGINNING of the year

591996,779Cash and cash equivalent at END of the year 29,452,O15
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Bura Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

xI. Significant Accountfutg Policies

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

1. StaEment of Compliance and Basis of Preparation

The financial statements havc been prepared in accordance with Cash-basis Internalional Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Roard

(PSASB) and set out in the accounting policy note below. This cash basis of accountir,g has been

supplemented with accounting for; a) receivables that include imprests and salary advances and b)

payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial staternents are for thc NGCDF-BURA Constituency. The financial statements encompass

the reporting entity as specified under section 81 of the PFM Act 201'2

3. Reporting Cumency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Acrounfttt Policies

The accounting policies set out in this section havebeen consistently applied by the entity for all the

years presented.

a) Reco8nition of Receip,ts

The entity recognises all rcceipts from the various sources when the event occurs, and the

relatedcash has actually been receivedby the Entity.

l7
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Bura Constituency
Nutional Governnrcnt Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30' 2022

Significant Accountirtg Policies con tin ued

Transfers fionr the National Gorremment Constituency Development fund G{G-CDI)

Transfers from the NG-CDF to the constituency are recoSnrzed when cash is received in the

Constituency account.

Procceds from SaIe ofAsseb

Proceeds fpom disposal of assets are reco1nized as and when cash is received in the

constituency account.

Otlter reccip'ts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / F acilitie s, Unutilized funds from PMCs among others.

Unutilized lVnds fiom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recoSuised as other receipts upon

return to the constituency account.

Exbrnal Assistance

External assistance refers to grants and loans received fromlocal, multllateral andbllatetal

development partners. In the year under review there was no external assistance received.

b) nccognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

I
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Bura Constituency
National Government Cotrstituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30' 2022

Sigttificant Accoun ting Policies confin ued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recoSnized in the

period when the compensation is paid.

Use of Goods and Seryices

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not caprtalized. The cost

of acquisition and proceeds from disposal of tirese items arc treated as paylllents and receipts

items respectively. Where an asset is acquired in a nou-exchange tratrsactiou for nil or

nonrinal consideration and the fair value of thc asset can be reliably established ) a contt'a

transaction is recorded as receipt and as a payrnent.

A fixed asset register is marntained by each constituency and a sulnmary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations that arc made to the constituency in the fortn of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statentent of receipts and

payments both as receipts and as payments in equal and opposite amountsl otherwise, the

contribution is not recorded.

l9



Bura Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Significant Accoun tirg Policies con tin ued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash onhand and cash atbank, short-term deposits on call and

highly liquid investments with an ofiginal maturity of three months or less, which ate readily

convertible to known amounts of cash and arc subject to insignificant risk of changes in value. Bank

accountbalances inclgde amounts held atvarious commercial banks atthe end of the financialyeat.

7. Accounts Rcceivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutiofls which were not surrendered,or accounted for attheend of the financialyeat arc

treated as receivdbles. This is in recognition of the governmentpractice where the imprest payments

are recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

" 8. Accounts Payable

i For the purposes of these financial statements, Deposits t3ratuity and rctentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

. of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratulty

earnedon monthly is held onbehalf of the employee andlater paid at the end of the contract period.

This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilifies including pending bills

are disclosed in the financial statements.
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Bura Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

Significant Accounting Policies contin ud

9. Pending BiIIs

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'memorandum' or 'off -balance' itetns to provide a

sense of the overall net cash position of the entity atthe end of the financialyear. When the pending

bills are finally settled, such payments are included in the Statemeut of Receipts atrd Payuretrts in the

year in which the payments are made.

10. Unutilized ftrnd

Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed

by the Board to the constituen cy at the end of the financi al year. These balances are avallable for use

in the subsequent financial year to fund projects approved in the rcspective prior financial years

consistent with sec 6(2'l and sec 7(2) of NGCDF Act,2075

11. BrdEet

The budget is dcveloped on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and fo,- the same period as

the financial statements. The original btdget was approvedby Parliatnettt on lothJune 2021for the

period 1st July 2O21,to 36th June 2022 as required by law. Included in the adjustments are Cash book

opening balancerAlA generated during the year and constituency allocations not yet disbursed at the

beginning of the financial year.

A comparison of the actual performance againstthe comparablebudget for the financialyear under

review hasbeen included in the financial statements.

12. Comparathrc Figwes

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

I3. SubseqrcntEVents

There have been no events subsequent to the financial year end with a significant impact on the

frnancial statements for the year ended SOthJune 2022.
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Bura Constituency
Nafional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30r 2022

Significattt Accoun ting Policies an tin ued

Material prior period errors are corrected retrospectively in the first set of financial statements

t authorized for issue after their discovery by: i. restating the comparatle amounts for prior period(s)

presented in which the error occurredl or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest

prior period presented.

During the year, errors thathave been corrected are disclosed under note 74 explaining the nahtte

and amounts. a'

I5. Rclabd PartyTransactions

The Entity'regards a rclated party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Bura Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

XII. Nobs to the Financial Statements

l. Transfers ftom NGCDF Boad

AIE NO. 81 40804-201,9 / 2020 10,000,000.00
033,000,000.00ArE NO. B1 4085 1 -2020 -2021

44,00o,000.00 0ArE NO. B105418
022,0OO,OOO.OOArE NO. 8105737

12,000,000.00 0ArE NO.8154376
12,000,000.00AIE NO. 81,28775
19,000,000.00ArE NO.81,54272

ArE NO.8132460 5,000,000.00
23,088,879.OOArE NO. 8740789
2,000,000.00ArE NO. 81,26068-2077 /201,8

500,oooArE NO. B 096852
59,367,,724ArE NO. B 104934

1,ooo,oooArE NO. B 724762
g,5oo,oooArE NO. B 124904

ArE NO. B 119759 l2,O
1 1,900,000AIE NO. B 1,1,9749
g,ooo,oooArE NO. B 1,28360
6,ooo,oooAIE NO. 8'.132105

l,2,OOO|OOOArE NO. B 1,38773
8,000,000ArE NO. B 1,26068

11,000,000ArE NO. B 1,26358
13,000,000ArE NO. B 1,40504

182,088,879.OO 15112671724
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Bura Constituency
National Government Constituencies Development Fund NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

2. Other Receip,ts

Interest Received

Rents

75,000Receipts Sale of Tender Documents 89,000

Hire of plant / equipment / f acilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere (specify)

89.000 75,000TOTAL

-f

rrl

I
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Buro Constituency
National Government Constitttencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes To the Flnancial Statements (&ntinued)

3. Compensation of Emplolrces

4. Use of Goods and Senrices

1,.794.2261,517,209NG-CDFC Basic staff salaries

324.OOO402,OOOBasic Wages of Casual Ernployees

Personal allowances paid as part of salary

House allowance
Transport allowance
l*ave allowance

215,645Gratuity- co ntr actual employees

11,000 72,OOO

Employer Contributions Cotnpulsory national social security
schemes

2^130.2262,146,855TCIAL

8.000Water & sewerage charges
598.200 270,800Communic ation,supplies and services
750,399 249,500Domestic travel and subsistence

33.991205,900Printing, advertising and information supplies & services
1.142.500 2.100.000Traininc expenses

725,OOOHospitalify supplies and services
6.201.5864,075,520Other commitee expenses

1.608.000 1.376,000Commitee
91,,700 193,500Office and ceneral supplies and services

164.7591,27,830Fuel ,oil&lubricants
34,622 43,944Bank service commission and charges
50,800 986,320Routine maintenance - vehicles and other transport equipment

8.758.471 71.620.400TCnAt
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Bura Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statementsfor The Year Ended June 30,2022

Notes to the Financial Statements (Continued)

5. Ttansfer to Other Gorrernment Units

6. Other Grants gnd Other transfers

of AssetsE. 7

83,905,984 42,803,827Transfers to Primary Schools

42.483.896 24,249,472Transfers to Secondary Schools

6.779.225Transfers to T erttary Institutions

133.169.105 67,053,239TfiAt

22,240,00OBursary - Secoridary 8,292,O00
23,820,000Bursary -Tertiary 77,331,,400

558,000Security Projects 32,688,736
2,730,000Sports Projects 2,730,000

5,854,638Environment Projects
1,3,073,723Emergency Projects 7,200.000

68.096,774 62A21,723TOTAT

1,64,OO0Purchase of Office Furniture and GeneralEquipment
146,OOOPurchase of Computers, printers and Other IT equipment

38,000Purchase of ICT Equipment, Software and Other ICT Assets

348r000Total
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Bura Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes To tlte Fiinancial Statements (Continuedl

8. Other Payments

9. Cash BmkBankBalance

1o. Balances BrruSht tonrard

452,440.O0BURA DEOS OFFICE-Toilet
290,000NG - CDF OITICE - l,andscaping
290.000452440.OOTOTAT

59"896,779
A/C
no.1 1O7773164 29A82,O13

Kenya Commercial Bank, Garissa
Branch, Bura NG-CDF

29,432.018 59,896,779TOTAT

52.41,7,64359,896,779Bank accounts
Cash in hand
Imprest

52.417.U359,896,779TOfAt
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Bura Constituency
National Government Co nstit ue ncies Development F un d (NGC D F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes to the Fiinancial statements (bntinud)

11. Otlrer Impoftant Disclosres

11.1: Unutilized fund (S€e Annex 1)

3,000,953215061596Compensation of employees

222,761,912,998Use of goods and services

77,431,,29232,955,923
Amounts due to other Government entities (see a ttached
list)

5,553,81.7 30,8481298
Amounts due to other grants and other transfers (see

attached list)
7,35447,560Others (specify) L -

75,0001,64,000AIA
Frrnds pending approval - AIA

42.140.893 105,585,658
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Bura Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

77.22 PMC assntbalances (See Annex 3)

1,3,4141346 18,5141337PMC accountbalances (see attached list)

1314741346 1815141337
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CHAIRPERSON'S FOREWORD

This report contains the Committee's proceedings on the consideration of the Pensions (Amendment)
Bill (National Assembly Bill No. 4,4 of 2022). The Bill was published on 28tl'October 2022, read a First
Time on 15th February 2023 and committed to the Departmental Committee on Finance and National
Planning for review and reporting to the House pursuant to Standing Order 727.

The Bill seeks to amend the Pensions Act Cap. 189 to provide a timeline within which pension shall be
payable upon retirement from service. It seeks to remedy the delays in payment of pension after it is due.

Following the placement of adverts in the print media on 23'd February 2023 requesting comments on
the Bill from members of the public and relevant stakeholders pursuant to Article 118(l) (b) of the
Constitution and Standing Order l27Q), the Committee received memoranda from Ministry of Finance
and Economic Planning.

The National Treasury submitted memoranda supporting the proposed amendment as it provides a
timeline for pension payment by the government. The Committee agreed with the concerns raised by
the National Treasury and as such, proposed that the Pensions Act be amended further to provide for a

period within which the employing government entity should submit a retiree's documents to the
Pensions Department for payment of pension.

On behalf of the Departmental Committee on Finance and National Planning and pursuant to provisions
of Standing Order 199 (6), it is my pleasant privilege and honour to present to this House the Report of
the Committee on its consideration of the Pension (Amendment) Bill (N.A. Bill No. +4 of zozz). The
Committee is grateful to the Offices of the Speaker and Clerk of the National Assembly for the logistical
and technical support accorded to it during its sittings. The Committee further wishes to thank the
National Treasury and Economic Planning for submitting their comments on the Bill. Finally, I wish to
express my appreciation to the Honourable Members of the Committee and the Committee Secretariat
who made useful contributions towards the preparation and production of this report.

It is my pleasure to report that the Committee has considered the Pension (Amendment) Bill (N.A. Bill
No.4,4,of eozz) and has the honour to report to the National Assembly with the recommendation that
the Bill amendments.

*/
Hon. CPA Kuria Kimani, M.P.
Chairperson. Departmental Committee on Finance and National Planning

4lPaqt,



PART ONE

I. PREFACE

r.r. Establishment and Mandate of the Committee
1. The Departmental Committee on Finance and National Planning is one of the twenty (2o)

Departmental Committees of the House established under Standing Order 2r6 which mandates
Departmental Committees-

t. To inaestigate, inquire into, and report on all matters relating to the mandate, management,
actiaities, administratiory operations and estimates of the assigned ministries and dzpartments;

To study the programme and poliqt objectiaes of ministries and departments and the effectiaeness

of the tmplementatiory

on a quarterly basis, monitor and report on the implementation of the national budget in respect of
its mandate;

To study and reaieza all legtslation referred to iq

To studl, assess and analyze the relatiue success of the ministries and departments as measured blt

the results obtained as compared zaith their stated objectiaes;

To investigate and inquire into all matters relating to the assigned ministries and departments as

thqt may deem necessaU, and as may be referred to them by the House;

To vet and report on all appointments where the Constitution or any law requires
the National Assembly to approve, except those under Standing Order 9o4,

(Commi ttee on Appoin tmen ts);
To etamine treaties, agreements and conaentions;

To make reports and recommendations to the House as ofirn as possible, including

recommendations of proposed legislatiory

To consider reports of Commissions and Independent Offices submitted to the House pursuant to

the prouisions of Article z5+ of the Constitutiory and

To eramine aryt questions raised b1t Members on a matter within its mandate.

u.

iii.

ia.

U.

ui.

VII.

altt.

ta.

T

ri

r.z. Subjects under the Committee

2. In accordance with the Second Schedule of the Standing Orders, the Committee is mandated to
consider, public finance, public audit policies, monetary policies, financial institutions (excluding
those in securities exchange), economy, investment policies, competition, banking, insurance,
national statistics, population, revenue policies including taxation, national planning and
development, digital finance, including digital currency.

3. The Committee oversights the Ministry of National Treasury and Planning, Commission on

Revenue Allocation and Office of the Controller of Budget.

5lPage



1.9. Committee Membership

4. The Committee was constituted by the House on27th October 2022 and comprises the following
Members:

Chairperson
Hon. CPA. Kuria Kimani, MP

Molo Constituency
UDA Partv

Vice-Chairperson
Hon. (Amb.) CPA. Langat Benjamin Kipkirui, MP

Ainamoi Constituency
UDA Party

Members

Hon. Dr. Keynan Wehliye Adan, MP
Eldas Constituency
Jubilee Partv

-

Hon. CPA Oyula Joseph H. Maero, MP
Butula Constituency
ODM Partv

Hon. MboniDavid Mwalika, MP
Kitui Rural Constituency
WDM Party

Hon. Okuome Adipo Andrew, MP
Karachuonyo Constituency
ODM Partv

-

Hon. Kipkoros Joseph Makilap, MP
Baringo North Constituency
UDA Partv

Hon. CPA Rutto Julius Kipleting, MP
Kesses Constituency
UDA Partv

-

Hon. Biego Paul Kibichiy, MP
Chesumei Constituency
UDA Partv+

Hon. Sunkuyia George Risa, MP
Kaj iado West Constituency
UDA Partv+

Hon. Joseph Kamau Munyoro, MP
Kigumo Constituency
UDA Party

Hon. Sheikh Umul Ker Kassim, MP
Mandera County
UDM Party

Hon. Ithinji Shadrack Mwiti, MP
South Imenti Constituency
Jubilee Party

Hon. Dr. CPA Ariko N. John, MP
Turkana South Constituency
ODM Partv+

Hon. Machele Mohamed Soud, MP
Mvita Constituency
ODM Partv

-

6lPage



1.4. Committee Secretariat

5. The Committee is facilitated by the following stafl

Mr. Benjamin Magut
Senior Clerk Assistant /Head. of Secretariat

Mr. Nebert Ikai
Clerk Assistant I

Mr. Salem Lorot
Legal Counsel I

Mr. George Ndenjeshe
Fiscal Analyst III

Mr. Andrew Jumanne Shangarai
Principal Serj eant-At-Arms

Ms. Shamsa A. Abdi
Research Officer III

Mr. Joshua Ondari
Clerk Assistant II

Mr. Benson Kamande
Clerk Assistant III

Ms. Terry Ondiko
Fiscal Analyst III

Mr. Simon Odhiambo Ouko
Assistant Serj eant-At-Arms

Ms. Nelly W. N Ondieki
Research Officer III

TlPage



PART TWO

2 ovERvIEW OF THE PENSTONS (AMENDMENT) BrLL (NATIONAL ASSEMBLY BrLL
NO. ** OF zoez)

z.T ANALYSIS OF THE BILL

6. The Pensions (Amendment) Bill, 2o2o seeks to amend the Pensions Act Cap.189 to provide a timeline
within which pension shall be payable to an oflicer.

5. The Bill further seeks to remedy the delays in payment of pension upon retirement from public
service

2.e REVIEW OF THE PENSIONS (AMENDMENT) BILL, aozo

6. The Pensions (Amendment) Bill,2o2,2, contains two (2) clauses where clause (t) provides for the
short title whereas clause 2 seeks to amend section 6 of the Pensions Act Cap. 189 by inserting a new
sub-section 1A immediately after sub-section (r).

7. The new sub-section (tA)provides that the pension shall be paid within ninety days from the date
such pension becomes payable.

SlPage



PART THREE

9 PUBLIC PARTICIPATION/STAKEHOLDER CONSULTATION

8. Following the call for memoranda from members of the public through the placement of adverts in
the print media on 23"d February 2028 requesting comments on the Bill and invitation of
stakeholders vide letter REF: NA/DDC/F&NP/so2g/o25 dated zotl, March 20% only the
National Treasury and Economic Planning submitted their views on the Bill. The stakeholders submitted
as follows:

S.I THE NATIONAL TREASURY AND ECONOMIC PLANNING

The National Treasury and Economic Planning through a letter Ree TNT/PENS/15/3/(189) dated
29th March 2023 submitted as follows:

9. An amendment to the Pensions Act Cap 189 in the year 2oo3 (popularly known as the Musila Bill)
attempted to address delay in pension payment by introducing section t6(A) which stated that:- 'A
person to zaho'm a pension or other allowance u payable under this Act shall be entitled to be retained in the

serrice until the payment infull in gratuity payble to him consequent upon the erercise $t hun of hts option to

receiae such gratuity under the prouisions of thu Act."

lo. The pension payment process was dependent on various actors in the chain each with segregated
mandates/responsibilities that impact the timeframe for pension payment.

11. The retirees or beneficiaries ol'a deceased oflicer had the responsibility of applying for their pension
dues completing and submitting specific documents besides exercising the option for pension
commutation and giving instrtrctions on the bank account to which their pension benefits should be
remitted.

12. Any delays on the part of a pensioner may occasion delays, especially in instances where family
disputes and protracted succession litigation arise.

19. The second stakeholder is the employer. The employer is required to issue retirement notice to an
employee one year in advance to enable them to complete the required claim forms and submit them
for processing and submission to the Pensions Department at least nine months prior to his/her
retirement.

1,!. The Pension Department being the administrator of the pension claims is the final player in the
pension processing chain. It was expected that once a fully supported pension claim was submitted
to the Pensions Department in the National Treasury, the claim would be finalized within the
stipulated 90 days proposed in the Amendment Bill. It may be noted that the department is already
processing and finalizing pension files within 90 days upon receipt of a fully supported pension claim.

15. Horvever, the release/transmission of the pension gratuity payment to the respective
pensioners,/beneficiaries'bank accounts is dependent on the availability of exchequer funding which
in return depends on the National Revenue inflows. It may be noted that delays in exchequer funding
could pose to time-bound disbursements.

16. Whereas the intended amendment is progressive, an absolute strict timeframe may expose the
Government to possible litigation in instances where the threshold is not met. Such cases could lead
to class action suits that loop in many claimants within the possibility of cotrrt awards amounting to
huge decretal amounts.

9lt',r1ie



PART FOTIR

4 COMMITTEE OBSERVATIONS

Upon reviewing the Bill, the Committee made the following observations

17. A similar Bill, sponsored by the same Member, was considered in the l2th Parliament. The Pensions
(Amendment) Bill, 2o2o (National Assembly Bills No. 26 of zoeo) was published on 26th August,
2O2o and it was read for a first time on loth September, 2o2o. The Committee tabled its report on
Sth August, 2oql. The Bill was read for a second time but the Committee Stage was pending hence
it lapsed in the 12th Parliament.

18. In the Committee's report in the l2th Parliament, its observations were as follows-

i) If enacted, the Bill will make it possible for pensioners who have retired from public service
to receive their pensions soon after retirement;

ii) An automated pension system that will link up the National Treasury Pensions Department
with pension departments of all government entities should be put in place to increase
efficiency in pension processing;

iii) The National Treasury should review the number of documentation needed for the
processing of pensions to make the process easier; and

ir) The National Treasury should build the capacity of pensions departments in public entities
to enhance their efliciency in processing pensions for their employees

l0 lPage
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PART FIVE

5.O COMMITTEE RECOMMENDATION

19. The Committee having considered the Pensions (Amendment) Bill (N.A. Btll No. a.a of 2022)
recommends that the House approves the Bill with amendments as proposed in the schedule.

PART SIX

6.0 SCHEDULE OF PROPOSED AMENDMENTS

The Committee proposed the following amendments to be considered by the House in the Committee
stage:

NE\M CLAUSE
20. THAT, the Bill be amended by inserting the following new clause immediately after clause l-

1A. The Pensions Act is amended in section 3 by inserting the following new sub-section
immediately after sub-section (5)-
(0) The Minister may make regulations to give effect to the provisions of section 6.

Justification

The amendment is to give the Minister (Cabinet Secretary) power to make regulations to give
effect to the provisions of section o, with regard to prompt pa5rment of pension

CLAUSE z
21. THAT, clause z of the Bill be amended by inserting the following new sub-sections-

(lB) Without prejudice to the generality of sub-section (tA), the Ministry or Department where an
oflicer was serving prior to retirement, shall send the relevant documents to the Pensions
Department within thirty days from the date of retirement of the officer.

(tC)Subject to Sub-section (tB), the Pensions Department shall process the o{Iicer's pension within
sixty days of receipt of the documents.

Justification

The amendment is to set a timeline of thirty days for transmission of a retiree's
documents/file by the Ministry or Department where a retiree was working to the Pensions
Department. Thereafter, to require the Pension Department to process the pension within
sixty days.

DArE...f I*b. ..1.e.*.t........SIGNED.....

HON. CPA. KURIA KIMANI, MI
CHAIRPERSON,

DEPARTMENTAL COMMITTEE ON FINANCE AND NATIONAL PLANNING
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TIIE NATIONAL ASSEMBLY
r3TH PARLIAMENT - SECOND SESSTON (2023)

COMMITTEE ON FINANCE & NATIONAL PLANNING
ADOPTION LIST

Agenda: Adoption of the following Reports-

a) Report on the vetting of CPA Mary Andeyo rWanyonyi Chebukati nominee for appointment as
the Chairperson, Commission on Revenue Allocation

b) Report on the Kenya National Population Policy for Sustainable Development
c) Report on the Pension Bill (Amendment) (NA Bill No. 44 of 2022) by Hon. Didmus Batasa, Mp

Datez 27tl June 2023 Time:10.00 am Venue: 5,h Floor Continental House

No

b 1.

9.

10.
\

NAME SIGNATURE

^l l'o, )
Hon. CPA. Kuria Kimani, MP - Chaiqperson

) fffi
2.

Hon. Amb. Benjamin Kipkirui Langat, MP - Vice
Chairperson

a 0

3.
Hon. Dr. Adan Keynan Wehliye, MP

1 Ir
4.

Hon. George Sunkuyia Risa, MP <-
5

Hon. CPA. Joseph Maero Oyula, MP

6
Hon. Andrew Adipo Okuome, MP

L--/

I
7

Hon. David Mwalika Mboni, MP W
8.

Hon. Joseph Makilap Kipkoros, MP

Hon. Joseph Kamau Munyoro, MP t
Hon. CPA. Julius Kipletting Rutto, MP

11.
Hon. Paul Kibichiy Biego, MP (l*rt-

L2.
Hon. Umul Ker Sheikh Kassim, MP

I

UGr.
13.

Hon. Dr. Shadrack Mwiri lthinii, MP

14.
Hon. Dr. John Ariko Namoit, MP

15.
Hon. Mohamed Soud Machele, MP Z--



ArnrrePY-nte )
MINUTES OF THE 57TH SITTING OF THE DEPARTMENTAL COMMITTEE
ON FINANCE AND NATIONAL PLANNING HELD ON TUESDAY, 27TH JUNE
2023 AT To.oo AM IN COMMITTEE ROOM ON 5TH FLOOR CONTINENTAL
HOUSE, PARLIAMENT BUILDINGS.

PRESENT

1 Hon.
2. Hon.
3. Hon.
4. Hon.
5. Hon.
6. Hon.
7. Hon.
8. Hon.
9. Hon.
lO. Hon.

CPA. Kuria Kimani, MP
Dr. Adan Keynan Wehliye, CBS, MP
David Mwalika Mboni, MP
George Sunkuyia Risa, MP
Joseph Munyoro, MP
Joseph Makilap Kipkoros, MP
CPA Julius Kipletting Rutto, MP
Dr. John Ariko Namoit, MP
Paul Kibichiy Biego, MP
Dr. Shadrack Mwiti Ithinji, MP

Chairperson

-Vice-Chairperson

COMMITTEE SECRETARIAT
Senior Clerk Assistant/Head of Secretariat
Clerk Assistant
Clerk Assistant III
Legal Counsel I
Media Relation Officer
Fiscal Analyst
Research officer III
Hansard Officer
Assistant Serjeant at arms
Audio Recording Officer

ABSENT WITH APOLOGIES
l. Hon. Amb. Benjamin Kipkirui Langat, CBS, MP
2. Hon. CPA. Joseph Maero Oyula, MP
3. Hon. Andrew Adipo Okuome, MP
4. Hon. Umul Ker Sheikh Kassim, MP
5. Hon. Mohemed Soud Machele, MP

IN ATTENDANCE
1. Mr. Beryamin Magut
2. Mr. Joshua Ondari
3. Mr. Benson Kamande
4. Mr. Salem Lorot
5. Mr. James Macharia
6. Mr. George Ndenjeshe
7. Ms. Nelly Ondieki
8. Ms. Joyce Wachera
9. Mr. Simon Ouko
lo. Mr. Muchiri Mwangi

MIN. NO. I8I/2O23. - PRELIMINARIES
In the absence of the Chairperson and Vice-chairperson at the time of starting the
meeting, Members present elected Hon. David Mwalika Mboni, MP to chair the meeting,
pursuant to the provisions of Standing Order No. 188. Hon. David Mwalika Mboni, MP
then called the meeting to order at 10.97 am with a word of prayer.

1lt'o::.',



MIN. NO. tgs/qossz- ADOPTION OF THE REPORT ON
THE VETTING OF NOMINEE FOR
APPOINTMENT AS CTIAIRPERSON,
COMMSION ON REVENUE
ALLOCATION

The Committee adopted the report after being proposed and seconded by Hon. Dr. John
Ariko Namoit, MP and Hon. Dr. Shadrack Mwiti tthinji, MP respectively.

MIN. NO. tgs/eosst- ADOPTION OF THE REPORT ON
THE PENSIONS (AMENDMENT)
BILL (NATIONAL ASSEMBLY BILL.
44 oF 2022)

The Committee adopted the report after being proposed and seconded by Hon. George
Sunkuyia Risa, MP and Hon. Dr. John Ariko Namoit, MP respectively.

MIN. NO. tB4/eoss:- ADOPTION OF THE REPORT ON
KENYA NATIONAL POPULATION
POLICY FOR SUSTAINABLE
DEVELOPMENT

The agenda was deferred.

MIN. NO. rsrleoey:- ADJOURNMENT

The chairperson adjourned the -three minutes past one o'clock

\\@
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REPUBLIC OF KENYA

THE NATIONAL ASSEMBLY
I3TH PI\RLIAMENT. SECOND SESSION '2023

ln the matter of conslderatlon by the Natlonal Assembly ofr

1. The Land (Amendment) (No.2) (Natlonal Assembly Blll No' 40 of 2022)

i. ftre Natlonat Transport & safety Authorlty (Amendment) (Natlonal

Assembly Blll No. 43 ol 2022, ''
3. The Pensions (Amendm€nt) (Natlonal Assembly Blll No' 44 ot 2022)

a. ffr" c"n""t P.eventlon & control (Amendment) (Natlonal Assembly Blll

No.45 of 2022)
5, The Publlc servlce (Values and Prlnclples)

Assembly Blll No' 46 ol 2o22t
6. The Gerlatrlc Bill, (Natlonal Assembly Blll

(Amendment) Blll (Natlonal

No.50) ol 2022.

n
Pursuant to Article ll8(l) (b) of the Constitution and Standing O'der 127(3) of the Natlonal

Alr-mUiV St.naing Ordeis, the Cterk of the National Assembly hereby invites members of

in" pr'oil'. i^! i"r*ant stai<eholders to submit memoranda on the following Bills:

The Land (Amendment) Blll (Natlonal Assembly Blll No' 40 ot 2022) sponsored by Hon'

slmon Klng'ata, MP.
Th;-p:r;;;;;ui oOi.rt ot the Bitt is to amend the Land Act' No' 6 or 2ot2 to provide for

regiitration of public land and land set aside for public purpose'

Tha Natlon.l Transport & Salety Aqthorlty (Amendment) (Natlonal Assembly Blll No' 43

of 2022) sponsored by Hon. Slmon Klng'ara, MP'

ini-iri"iiii 
"oi"ctiie 

of the Bitl ls to amelnd the National rransport & safetv Act' No'

;;a|'roi;a";;;is, additionat functions to the Authority to inctude the establishment of
;;;i;; ;rJ pr.r;dures for the registration and licensing of two and three wheeled public

motorcycle taxis.

The Penslons (Amendment) (Natlonal Assembly glll No' 44 ot 2022) sponsored by Hon'

Abdul Dawood, MP.'iiiiiiripii iLi"rtive of the Bill is to amend the Pensions Act' cap' t89 to provide for a

timeline within which pension shall be payable to an ollicer'

The cancer Preventlon & control (Amendment) (No' 2) (Natlonal Assembly 6lll No' 45

ot 2O22) sponsored by Hon. Dldmus Barasa, MP'

iniiririii iairrtivi of the Bill is to amend the cancer Prcvention & control Act' 2ot2 to

iri[ai iJrlriinc of health cadres in the specialized medical field o.f oncolosv' to include

cancer treatment as part of the privision oi primary hdalthcare tnd incorporate the use of

e-health and telemedicine.

The Publlc sorvlc€ (values 
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Prlnclplei) (Amendment) Blll (Natlonal Assemblv Blll No'
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i"i,'zOts'to require all state organs in the national and county governments and state

;;;;;uio;t io submit annualiports on details o! hwa! resource in constitutional-riiiitiiit, 
ina"pendent offices ind county Public service Boards and countv Assembly

Seruice Boards.

The Gerlat,lc Bill (Natlonal Assembly Blll No.50 of 2022) spoosored by Hon. Gathonl

Wamuchomba, M.P.
iii iriniiiitioi"ctive of the Bill is to sive effect to Article 57 of the constitution bv
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I
I

iili
ali

ffi

[i*lTendersure
L:rt., ct..a t....t., t.,.il..

T.nd.a.ur.'- plattorm lt..cur.. t...tptront ad Prdid.s 'n 'ffi(i'nt Pr'qullilic'hn pre't'' lnt€r6tted ruppll'rt

tuv Ec..r.nd r.gt3r€r o. wwrrnoersurc.c-or1'rro"._in.'nr"r"or" roti" tau. lccrsr to tnr pr.qu.rific'lid will

H;;i;ii,;;fi-;"i;i;;"';;:'i;";"6[i; i]i<ts s.ooooo xr crtery arr p'mcnt' wirr b' m'd' vi"n
ont^. D.yhcnt pl.tfo.m ar"ng.n..p,..iiJn-s*.ir' l'iir"urc p"vtcnt mithodt lnctud' M'PEsA vi$ ct'd !M
iiiiii.Eiii"-.i's* "trts. 

ne ontinr prcquitit;.tion 6ro'crto clorct on rr M'rch 2o2! 
'r 

lopm EAr'

h c.!6 of.ny lquLy khdlv cont.ct ut.t h.lPet.ndersure'co'k' or +2S4 7O9 557 OOO'

All .xl.thg tuPll..t ... oqur.d lo PrillclP'tt 'ldgrld! 
prosrctlvt topPtl'rt ln 6'd" to b' 

'valult'd 
lnd

6nrl&r.d.
All p.dclp.nr. vho dulv comPl.t. th. PTequ.llnc'tlotr Proc"t oollno wlll b' hotlf,'d ol ih' ostcoh''

ho!.Afrc.ilon h not . gu...nt . @ bug^.$ @Pdaunn, b6dtd will b' t^vilod 
'o 

tubhl' thot' quottlont @ oad
;;;;;':;;';:;,:;';;;,hu"uot wtrtttro' iJail'io)i.i'iiiii.*. s,,x *,'N"h' dsh' to 

"c'p' 
o' nt""Dv

& tD tuh or h Nd .a ll. dltcnalon.

bny. Wm.n Hlcroflnan.. g.nl l. ll(.nt.d .nd.'gul't'd bv th' C"tr'l Btnk ol K'nv' (CBK)'

The Bills were Read a First Time on Tuesday, l5'i and Wednesday, l6s Februtry,2o2l and

pursuant to Standing order'127(l) of the National Assembly Standing Orders, committed to

Departmental Committees of the National Assembly as set out in the schedule hereunder:

office, or on

The memoranda should be addressed to the Clerk ot th' Natlonal Assombly' P'O' Box

iriii-<ioioo,-N.lrobl; hand-delivered to the offlce ol the clotk' Maln Ptrllam€nt

iuirJingi, N"it.ur; or emailed to coa@parllament'so'ke; to be received on or befora

Wednesda, 8ti March,2023 at 5.OO P.m.

SAMUEL NJOROGE
.CLERK OF THE NATIONAL ASSEHSLY

2!'' February,2023
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iPO
CLEITK'S OFFICE
Box 41842, NP,ROBI

Dear

CONSIDERATION OF BILLS BY THE DEPARTMENTAL COMMITTEE ON FINANCE
AND NATIONAL PLANNING

Reference is made to your letter No. NA/DDC/F&NP/2O23/O25 dated 2O,h March,2023
on the captioned subject.

The Pensions (Amendment) Bill (National Assembly Bill No. 44 of 2022) sponsored by
Hon. Didmus Baraza, MP seeks to provide for a timeline within which pension shall be paid
to an oflicer.

The Bill seeks to amend section 5 of the Pensions Act Cap l89 by inserting the following
new subsection immediately after subsection (l)-

(lA) The pension under subsection (l) shall be paid within ninety days from the date such
pension becomes payable.

Our comments on the Bill are that:

l) An amendment to the Pensions Act Cap 189 in the year 2003 (popularly known as



o

2) The pension payment process is dependent on various actors in the chain each r,vith

segregated mandates/responsibilities that impact on the timeframe for pension
payment.

3) The retiree. or beneficiary of a deceased officer has a responsibility of applying for
their pension dues by completing and submitting specific documents besides

exercising the option for pension commutation and giving instructions on the bank
account to which their pension benefits should be remitted,

4) Any delays on the part of a pensioner may occasion delays and especially in instances
where family disputes and protracted succession litigation arise.

5) The second stakeholder is the employer. The employer is required to issue retirement
notice to an employee one year in advance to enable them complete the requisite
claim forms and submit them for processing and submission to the Pensions

Department at least nine months prior to his/her retirement.

6) The Pensions Department being the administrator of the pension claims is the final
player in the pension processing chain. lt is expected that once a fully supported
pension claim is submitted to the Pensions Department in the National Treasury. the
claim would be finalized within the stipulated 90 days proposed in the Amendment
Bill. lt may be noted that the department is already processing and finalizing pension
files within 9O days upon receipt of a fully supported pension claim.

7) However, release/transmission of the pension gratuity payment to the respective
pensioners/beneficiaries bank accounts is dependent on availability of exchequer
funding which in turn depends on the National Revenue inflows. lt may be noted
that delays [n exchequer funding could pose to time bound disbursements.

Whereas the intended amendment is progressive. an absolute strict timeframe may expose

the Covernment to possible litigation in instances where the threshold is not met. Such cases

could lead to class action suits that loop in many claimants with the possibility of court
awards amounting to huge decretal amounts.
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DR. CHRIS KIPTOO, CBS

PRINCIPAL SECRETARY

Copy to:

Prof. Njuguna Ndung'u, CBS
Cabinet Secretary
The National Treasury & Economic Planning
NAIROBI
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