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Nolionul Government constituencies Deveropment Fund (NG-CDF)
,.lutturrl Ilcport and Financial Statements The Year Ended June 30, 2022

I.Key Constituency Information and Management
(a) Background information

'l'he National Covemment Constituencies Development Fund (NCl-CDf) former:ly Constitue^cies
Developrnent Fund (CDf), is established under the NG-CDF Act 2O1b as amended in Z016.The Act
is a successor to the Constituencies Development Funcl (CDf) Act of ZOt)3 which initiated the Fund
and its subsequent amendments/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

represented by the Cabirret Secletaty for the Treasury, who is responsible for thegeneral policy and
strategic direction of the Fund.

Mandate:

'l'he rnandafe of the Fund as derived fi.om sec (3) of NG-cDF Ac-t,2o1s is fo:

a) Rccol{ttizc thc constituellcy as a platform for identification, performance and implemeptation of
national govc.t'nment fu nctions;

b) facilitate the performance and implementation of nationalgovernment functions in all parts of
tlr: Rcpublic prut'suant to Article 6(3) of the Constitution;

c) I'rovide for the participation of the people in the determination and implementation of identified
tt:ttiottalSovernment development projects at the constituency level pursuant to Article 1O(Z)(a)

of lhe: Constitution;

tl) I't'om'ote the national values of human clignity, equity, social justice, inclusiveness, equalify,
Ittttnain rights, non-discrintination and prolection of the margin alized pursuant to Article l O (Z)

(b) of the Constitutionl

c) ll'ovirle for the sustainable development of all parts of the Republic pursuant to Article I0 (Z)

(rl) of the Constitution;

0 Provi<le a legislative and policy fi'amework pursuant to Article 21 (z) of the constitution fol the
ploglessive t'ealization of the economic and social rights guaranteed under Article 43 of the
Constitutiorr;

S) l'rovide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
tlre people a.s provided for under Article gd (Z) of the Constitutiori;

h) provi<Je for a public finance system that promotes an equitable society and in pafiicular
expen.diture that pt'omotes equitable development of the country by rnaking special provisions
for marginalized groups and areas pursuant to Arlicre zor (b) (iii) of the Cronstitution;

i) Attthorize withdrawal of money fiom the Consolidated Fund as provided ' under Alticle 206 (Z)

(c) of the Constitution;



Kdtcle (?tnstiluenc'y
N utionu I ( iovenmrent Constituencies Develapment Fund (NG-CDF)

- ,,ltrnuul Report und lrinancial Statentents for The lear Ended June 30, 2022

.il l'r'oviclt' rncchanisms for tl-re National Assembly to facilitate the involvement of the people in

thc iclcrrtification and implementation of projects for funding by the nationalgovernment at

the constituency level; and

k) Prrcvide for mechanisms for supplernenting infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in

accordance with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

l - Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmes we

fund

3- Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of ffansparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

plesent without compromising the ability of future generations to meet their own needs.

Functions of NC-COf Committee

'l'he Functions of the NG-CD[' Committee is as outlined in section 11 of The National

Ciovernment Constituencies Development Fund Regulations, 2Ol 6.

(b) Key Management

The KABETE Constituency NG-CDF day-to-day management is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NG-CDFB)

ii. National Government Constituency Development Fund Committee (NG-CDFC)

lv
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(c) liducia ry Management

'l'he key manacgement personnel who held office during the financial year ended SOthJune

2021 and who had direct fiduciary responsibility were:

(d) fiduciary Oversight Arrangements

'l'he Audit and Risk Management Committee (ARMC) of NG_CDF Board provide overall
fiduciary oversight on the activities of KABETE Constituency NG-C-DF. The reports and
I'c)commendation of ARMC when adopted by the NG-CDF Board are forwarded to the
Constituency Committee for action. Any rnatters that requirc policy guidance are forwarded
by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) KABETE Constituency NG-CDI Headquarters

P.O. Box 51 S-OOG I4
Wangige Health Centre Cornpounti

Wangige.

(0 rcefEfE Constituency NG-CDF Contacts

Teleplrtrrrc: (254) 07 22292 Z lO
E- nra il : ka htecclf@gma il.com
Website: ka beteconstituency.co.ke

I A.l.E holder Isabella N
2 Sub-County Accountant Benard Hehu
3 Chairman NG-CDFC ui GitauPaul
4 Member NG-CDFC NiA

v
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t,
(g) KABETE Consrituency NG_CDF Bankeru

Family Bank

Wargige Branch

P.O Box Z4\,4S-OOZOO

Nairobi.

(h) Independent Auditons

Auditor General

Office of the Auditor General

Anniversary Towers, University Way
P.O. Box SOOg4

cPo ooroo
Nairobi, Kenya

(i) Frincipal Legal Adviser
The Attorney General

State l"aw Office

Harambee Avenue

P.O. Box 4OttZ
City Square OOZOO

Nainrbi, Kenya

vt
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lt NG-CDFC Chairman's Report

Dear stakeholders,

on behalf of the Yrabete NG-CDFC, I am ploesed to prcsent the
Annual report and financial statement for the year encled 'a61th June
2022.

we stand committed to achieving our vision of becoming a leacler
in utilising National Government constituency Developnient funds
to transform and change Iives.

During the year, the constituency received Ksh 1 82,677,758.OO which is 33% more than the
allocation for the year.

Tlris extra amount is for the previous year that was dispatched in the curren t year.
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-_'* _ I',.'-".- '- _ ' j

1 42

figure 4 shows the funds allocated to the constituency during the year

Figure 1 shows ttre funds received in the constituency within the year
'fhe funcis wet'c allocated to the various projects with reference to the project proposal that
was infornred by public participation rneetings acl'oss the constituency, with the bulk
amounts going to prirnary schools.

vil
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[]r.lc'rw i.s ltre r.eprrcsentation of this allocation:

rl
.2
rr3

The successful pr.ojects in that financial year are:

1' 
Hfi%ff,:ffi:#ffi?1ool-complerion of a tuitionbrock of g crassrooms, comprere wilh

'l'his will ensurc that the secondary school which currently operates within Wangige
ffii::L'#tr1(within uo"o,tJ'p;;*rt r.t*r .irri#*rt wirr now be operarins in irs
This will also ensure that-thesecondaryschool is officiaily registered thus provided with TSCreacrrers because it has the rd;;;;*'i;il;il;,ioi'iriili,,.r.

Purchase of
1O school bu

school buses:

vlll

ses wertt deliver.ed within that financ ial year
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ry schools and s for primary schoors. This wiil improve the movement ofwhen travelling fot' educationar tours and arso for sports acfivifics ancr,
er schools within or without the constituency.

,,luttuttl R

5 [rrr.sc..,^ for sr:cc-rncla

prrpils itrrd .sftrdc:nt.s

nrrrsit: ftrstivals in oth

C hal lenges experienced:

'l'Irt' rn;rin challenge experience d in theperiod was the cteray in fabricati,on of fhe schoor buses.l:i:,ll;:#;il'i[1ii;Aff:H'in'.l,in. zozt ani th-e comprete buses were derivered to rhe

'l'tris took more than one year whereas,.the contnact perioq was supposed to be 9o days.
;il;,':l;';',1,1:::HT 

"T#:Lfii":h1F 
*rere was'iJ;; i" ;;;i'dll.n'.'speciric parrs rrc,m

'l'ltc second major challen-ge was the escalating prices of building mater.iars. This caused a lot ofdelays irr the inrpremenrrti-on or in" [..y."rr rri,i. ffi; kept on rising steadiry.
l'he.c was consultation between the office and public yq".k, department on measures to betaken to enstrre that the quality of ttrJworks ;"; fi;;ii;cted by thii increase in prices.

@,,
Paul Girau Kilt;;j"i
CHAIRMATV NTC - CbT COMMITTEE

!!t, {!

tx
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Ill'statcmcnt of Performance against Predetermined objectiyes for Fyzozl/22
Introduction

scction 81 (2) (0 of the fublic Finance Management Act, zorzrequires that, atthe encr of eachrinanciat vear, the,11ount1n! ;ifi;;l,yh:;"#;tril'financiatstatemenis 
of each NarionarGot'erntne nt entity in accot'daice wifh the standati, ,nz formatspr.escribeJ' by thepublic sectorffi:X*l:.:ff:f i:=iffiiJffi':fl,t,*{i.,*i,i'"it rh." ;;,i.;;"slue.nm.nt enriry,s

The key deveropment objectiv es of I{ABETE constituency zolg-zozz pran are to:

The key deveropment objective s of KABETE constttuency 20tg-2022 plan are to:

a) To imptove the teaching and learning environment by imprementing pr.ojects gearrcdlowards imp'ovin51 educationar infrastructure in the constituency.

b) 'r-r: strengilre, the security systems in the constituency

c) Iltrild capacity of the youfh fo irnprove on ent'epreneurship, i^novation, creativity ancl
cr_:t-rnonr ic i ndependence

d) fluild capacity of tltt: persons wifh clisability to improve on entrepreneurship, innovation,
crcaf ivity and econornic independence

e) 'lb incorporate envit'onmental ptotection in socio economic and infrastructural developmentprojects

0 To lobby for collaborations and partnerships to complemenf Kabete NG cDF development
projects

Progress on attainment of strategic deveropment objectives
ror purposes of implernenting and cascading the above development objectives to specificsectors' all the development objectives were madespecific, measurable, achievable, realistic andtime-bound (SMART) and convertecl into development outcomes. Attendant indicatons wereidenfified for t'easons of frzcking progl'ess and perfor mancemeaslr.ement: Berow we provirie fheprogless on aftaining the stated objectives:

x
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Constituenc

y Sector

Education

Objective Outcome Indicator Performance

To have all

children of school

going age

attending school

Increased

enrolment in

prirnary schools

and improved

transition to

secondary schools

and tertiary

institutions

_Number of

usable

physical

infrastructure

buildings in

primary,

secondary,

and tertiary

institutions

_Number of

bursaty's

beneficiaries

at all levels

lnFY 2O2'l/22

_lncreased 16

number of

classrooms,

Renovations of 1O3

classrooms,

painting of 1

dininghall &

constmction of 7

modern gates in

various

schools/insfitutions

_Bursary

beneficiaries at all

levels were vetted

and awarded

bursaries i.e.2,292

University/Colleges

students ,7,298
High School

students and 164

PLWDs students

To strengthen the

security systems

in the

constifuency

-Number of

improved

infrastructures for

security posts, chiefs

and sub chiefs.

-Number of ncads

fitted with street

lights to enhance

security

-Number of trainings

Security Improved

security

infrastructure

and reduce cases

of insecurity in

the constituency

l.ttFY 2021/2022:

Renovated 5 chiefs

offices

xl
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Constitucnc

y Scctor

objective

yrronrncnt

Sports

Emergency To prepare the

NG CDF

committee, staff

and community

at large on

disaster

managenrent

Improve on

disaster

management and

preparedness in

the constituency

Number of

on disaster

preparcdness and

management in the

constituency.

trainings nancial yearIn Fi

2021 / 2022:

-Constructed Z

ablution block at

t\,lahia-ini& N.c;ure

Prinrary School

after the r_'xisting

Outcome

rncorporate

environmental

protection in

socio economic

and

infrastructu ral

development

projects

'fo

and proper

landscaping in all
the projects in the

consfituency

-Water

harvesting in all
the projects in the

corrstituency

-Tree plantin8

supporting the

Nyurnba kunti

initiafives

planted with trees

and proper

landscaping done.

-Nunrber of prrojects

fittecl with gutters

and water storage

tanks

for

-Number of pro;ccts

2021 /2022:

-Fitted 1O schools

with gutters and

wafer. sforzge fanks

In the F\T

of the youth to
inrprove on

cnt repreneu rship,

innovation,

creativity and

economic

independence

Tb build capacity -lmproved,

entrepr.eneurship,

innovation,

training and

creativity among

the youth

-Provide and

support sporting

activities for the

youth

undertaken short

courses such as

driving, tailoring,

catering,hair beauty

and other courses.

-Number of youths

who have received

bursaries to

undertake course.s irr

tcchnical training
institutes in order to

impr"ove on their
skills

of youths-Number

who have -Sponsor.ed 2g2

students for
Hair.dressing

course, 260 for
Computer course,

433 students for
catering course, 52

students for

tailoring course,

2O9 for plumbing

courses and l4S
electrical courses.

In F\'2O21 /2022:

xll
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Indicator

ones collapsed.

xt
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IV.Urrvirorr mental and Sustai nability Reponing
l(AIltl'l'lj N(;-ct)[' exists to trunsfornt lives. This is our purpose; the drivin.g forre behindt'vt'tytltirlg we do' It's what guides us to clelivel.our strategy, which is for.,.rded c,n sociar sector,rurrlroly' Edulcation &Training, Security sect.r Support, Environme nt, andsporls. This pirar arsottt:rkt:s special provisions for Kenyans with rrar'[ous disabirities and previousry marg inarized('ommunities.

I. Sustainability strategy and profile _

Jb ensut"e sustainability of KABETE NG CDF, the comrnittee funds fhe followinS key sectors withthe fol lowing sustainable priorities.
a' Fducatron and Training: KABETE NG-CDF focus on hu,ran capitar for constituencrydeveloprnent is cnt.enched in its strategy to support needy and brightstudents fromeach ward of the constitttcncy' The intention is to empower the constituents suc. thatin years to come, the bcneficiaries at secondary school levels would have transitioned to'fettiary institutions while those at tertiary lever wourd have transitio.ed to the jobtnarket as empl.ycrcs ol' employers thereby contribrti.g positively to the economic;gt'owth of the constiluency' This strategy takes care of both marginarised groupsincrrvflipg girrs a.d peopre riving with disabirities.

Lr' securify sector support: Among its key pilla.s; NG-cI)F has security as a priority ar.eawith intention to p.ovide better working envi.onrnent fbr the security provicrers withinllte constituency as well a secu'e constituency. The strategy is to have a rong-ternrt'trllaborative workin I approach that enhanccs community engagement irn securityat'tivities' This is aimed at eliminating crinre ancr vic:es in the long run by provicri.g a[rt:lter working environment for the law enfbrcement a.gencies whire colaborating withcolltmunity in trust on matters of security.

c' Environment: 'l'trc constituency acknowledges that ail its operation has an impact onenvit'ontncnl' cogrlizant of the Sustainable crevelopment goars, the NG-cDF hasallocateci part of its budSet on environnrent conservation through activities such as treeplantin'g' wztlet' conse^'ation, sensitization forums for agro-forestry as we, as bestprar:tices to reduce soil erosion.

xlv



Kabete ( 'ttttslilttcttt.y

National (ioy<'ntnrunl
lttttrtol Rcport ond lri

spofts as a key piilar of cohesio n and integration. To
taken is that of developing skills through sports with

ing talent and encouraging physical fitness arnong the

'Ib attain this level of sustainability, we acknoivlecrge chailenges currenry arising from theeffects of covicl- 19 that have adversety affe-ed the sporrt;r;;; rrr'*.** rimiting thepotential benefits envisaged in using spotls as deveropment strategy within the constituency. onmacro levels FY 21/ 22 has been a challenginS year with rimite d fundingtowards these activitieswhich may hamper the success of priorify strategies undertaken.

2022
<1. Sports: 'fhe NG_CDF has faken

suslain this pillar, the strzteS;y
intc:ntion of iclentifying, nurtur
constituents.

2. Environmental perfor mance

The NG .DFC carries out envir.nmentar activities evely year. This particuraryear the

;]il:fficonclucted 
water harvesting activities in 1o schools i.e. fixing of gurters and

l'he NG CDFC carriecl out sensiti zation of youth/ c'rtr,runity on the impactof drugscluring the issuance of NG CDF bursary cheques.
]'hc Nc-cDF sponso.ed sporting activities/ tournament bringing communities and'scns i t izinS th em on environ menta I conserva tion nra tte rs.
"l'lrc NG-cDF staff had a day in the financial year to sensitize the rocar cornmunities onproper farming rnethods that lead to soil conservation as weil as crop and anintarIruslrltnt1ry of NC-CDF supportecl projects.

3- Employee welfare

a

a

a

a

wtr invest in proviclitr"4 llrt- best working environrirent for our emproyees. Kabefe constituencyt'cct'uittttcttt is guiclecl by llnrploymenl Act, NC-c-DF Act and other regurations as issuecr fromlintc t. lintc' ln line with lltc law and regulations, the Constituency offers e.qualopportunity toall while adlrt:rin'g to lhc r'rnc lltird .gender rule ancr speciar groups. we arso Recognize a,d
;:ffffi::H:..*",.f,1 '^t'nolatv perrormance. rhe reward and san*ions system ar.e

The constituency pl'.motes a healthy lifesfyle and provides ail emproyees with hearth insurancecovet' throtlgh a .c:liatrle insurznce scherne. E,rproyees are encouragecr and supported tocontinually build on thcir 'skills and knowledge. Kabete constituency invests in capacity bu,dingplo8l?ms for ernployees' These include courses on technicar competencies *revant to eachemployee ancJ continuous sr,nsit izationon crross cutting issues.

XV
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2022
'l'[rc t.:rrrrrrnittee lras a poricy on safety in compriance with
2O()7, (crS11O, it'rd has ensured the work environment rs conducive for everybody in terms of

Occupational Safefy and Healtlr Act of

rnc'rvr:rrrent and accessibility within the office. The Constituency has also put in place disasternriti.qating measures inclucling fire extinguishers and accessible escape r.outes in case ofernrrrgency.

4. Market placepractices_

KABETE NG-CDF constituency is committed to fair andethicar market practises.The Procurement of go.ds and set'vices is done through a transparfnt andcompetitive bidcringpt"ocess that allows equal oppottunities to all patticipants. we support rocar vendors drawn fromthc constituency for purposes of uplifting them econornicaily. our ethicar market practisescnsl,'e fhe fund get varue for money on ail goords and se.iCes procured.

wt' at'e also committed tc-r healthy .elations with our suppliers which is enhanced thrrrughotganized 'sensitization forunts that .elate to the procurement regar fiumework and ethicarsubjecl matters' we arc dedicahcl to honouri ng ancontracts and settring payments promptry.

NC-CI)F has put in efforts to errsur.e

a) Responsible competifion practice by encoula.ging fair cornpetition and zerrtoler.ance to coruuption

b) Good busirress ptzctic-e including cordial supply chain and supplier r.elations byhonouring contracts and r"especting payrnent practices.
c) Responsiblt: rnarketing and adveftrsement
d) fu'oduct stewarclship by safegr nrdingcronsumer rights and intercst

Com mu nity Engagements_c

KAIllll"E N.-ct)f lta's cntleavoutecl to sustain community engagement through csR as we, asappreciating olll'exislence th'ou5;h engaging rocar contractor.s an6 suppriers when necessary.we have also e^ga.qed the community through sports and community projects.

xvl
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I'ublic Participation in Project tdentification and Imprementation and Monitoring'l'he NG-c.DFC clelibet'ated on project prolrosals from ail the war.ds in the constituenc y andconsidered the most beneficial to the constituency, considering the national deveropment pransand policies and the constituency strategic deveropme nt pran.The identified list of priority

;::ff:' 
both immediate and long term, was submi*ed to the NG cDF Board in accordance wirh

Public participation is the process that directly engages the concerned stakehorders in decision-making and gives fu, consicreration to pubric input in making that decision.'l'he NG .DFC clurinlg brrrsary pro*ramme, en.gaged the comrnunity th.ough the comm'nityleaclers to identify the needy students to be awarded with the bursary.

Public Awareness

l'lris incrrrdcs mechanisms for participation andcoolxration wifh local, r.egional and nationalaSorcres' and fcrr conducting comrmunityf jbased needs assessnnents and public atvarenesscampargns and holding cornmunity meetings.
KABII'I'U NG-C]DF have continually practiced pubric par.ticipation and pubric awareness duringpr o.1cct identification and tions in all the warcls in the constituency.

x,,
.:i!i!i.!_.':-i!:, i.-\ lr.; I

Name: lsabella N. Mwangi
Fund Accounts Manager

xvll
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V.Statement of Management Responsibilities

scction sl (l) of the Public Finance Management Act,20l2 requires that, at the end of each financialyear' the accounting officer for a National Govemment Entity shalr prepare financiar statements inrespect of that entity' Section 8l (3) requires the financial staternents so prepared to be in a fbnn thatcomplies with relevant accounting standards as prescribed by the pubric sector Accounting StandardsBoard of Kenya foorn time to time

'l'he Accounting oflicer in charge of the NG-CDF-KABETE constituency is responsible fbr theprcparation and presentation of the entity's financial statements, which grve a true and fair view of thestatc ol'affhirs of the entity for and as at the end of the financial year (period) ended on June 30,2022.'fhis rcsponsibility includes: (i) maintaining acrequate financi al managem'nt arrangements andensurrng that thesc continute to be effective throughout the reporting period; (ii) maintaining proper
acctrunting records' which disolose with reasonable accura cy at anytime the financiar posirion of thecntity' (iii) dcsigning' irnplementing and maintaining internal controls relevant to the preparation andtair prcsentation ol' the financial statements, and ensuring that they are foee tiom materialtnissttttcnrents' whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selectingand ap;llying appropriate accounting policies; and (vi) making accounting estimates that arereasonalrltr in lhe circrrnslances.

The Acc.unting officer in charge of the NG-CDF KABETE constituency accepts responsibility forthe entity's financial statements, which have been prepared on the cash Basis Method of FinancialReporting' using appropriate accounting poucies in accordance wrth International public SectorAccounting St'rndarcls (IPSAS)' The Accounting officer is of'the opinion that the con.stituency ,.s

financial statements give a true and fair vierv of the state of entity's lransactions duringthe financialyear ended June 30' 2022'and of the entity's financial position as at that date. The Accoru.rting officerin charge of the NG-CDF KABETE constituency further confirms the compreteness of theaccounting records maintained for the c,n.stituency, which have been reried upon in the preparation ofthe entity's financial statements as well as the adequacy of the systems of intemal financial control.

The Accounting of}]cer in charge o1' the NG-CDF KABETE Constituency confirms that thecttrt'sliltt<:nt'l'has complied lully with applicable (iovernment Regurations and the tenrs of extemarxviii
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lirtattcirtg cttvcttants (where applicable), and that the entity's funds received during the year under
audtl. were used lbr the eligible purposes for which they were intended and were properly accounted
tbr' Further the Accounting officer confinns that the utn,stituency's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

'l'he NG-cDF KABETE c-'onstituency financial statements were approved and signed by the
I

,-i :tl 
1.:,.1y.-.

Accounting Officer on o 2A22'i ::, i,rl i.1,,rif,.,;, lli.l
'r= r,ii*i'.i'ri:'

I

jName: Paul K. Citau

Chairman - NG-CDF Committee
[,{,ffiwangi

Fund Account Manager

j-lj

;'' (r Ur.,N4
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a rc i n g A t' t' o u n t o b i I i h'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KABETE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kabete Constituency set out on pages 1 to 45, which

Report of the Auditor-General on National Government Constituencies Development Fund - Kabete Constituenqtfor
theyear ended 30 June, 2022



I

comprise of the statement of assets and liabilities as at 30 June, 2022, and the statement
of receipts and payments, statement of cash flows and, and the summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kabete Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with the International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Project Management Committees Bank Balances

Annex 5 to the financial statements reflect Project Management Committees (PMC) bank
balances of Kshs.10,929,906. However, the certificate of the PMC bank balances was
not provided for audit review. ln addition, twenty-five (25) PMC bank accounts are listed
as having had balances as at 30 June, 2022 although quarterly returns to the Fund
Account Manager (FAM) by the PMCs were not provided for review and sixteen (16) PMC
bank accounts had opening bank balances but no closing bank account balances.

ln the circumstances, the accuracy and completeness of the Project Management
Committee bank balances of Kshs.10,929,906 could not be confirmed.

2. Unsupported Other Grants and Transfers Payments

The statement of receipts and payments and Note 7 to the financial statements reflect
payments totalling to Kshs.90,427,012. Review of the payment records revealed that
Kshs.S1 ,752,303 was paid out as bursaries to needy students in special schools,
secondary schools and tertiary institutions. However, the following unsatisfactory matters
were noted;

No bursary applications register was maintained to show the names of applicants
and their identification details, location of domicile, schools and colleges where
admitted. !n addition, forty-seven (47) students were awarded bursaries without
being vetted by the bursary committee.

Schedules provided for audit indicated total bursaries allocation of
Kshs.39,275,400 resulting to an unexplained variance of Kshs.12,476,903.

ilt No bursary allocation policy was maintained by the Committee and therefore the
basis for the award of the bursaries could not be confirmed.

Report of the Audilor-General on National Government Constituencies Development Fund - Kabete Constituency for
the year ended 30 June, 2022
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Further included in the other grants and transfers is Kshs.7,563,500 in respect of social
security programmes (NHIF) towards medical cover for poor needy people. However,
whereas the approved budget provided for 1,333 beneficiaries, each at Kshs.6,000 for
one year, Management paid for 1,503 beneficiaries contrary to the approval and
authorization. Also, although the programme was to run for one year as per the approved
budget, Management failed to remit Kshs.649,500 for the months of March and April for
the 1,299 beneficiaries. This may lead to the Fund incurring penalties. Further, the audit
could not establish the criteria used by the Fund to identify the poor older persons as no
documentary evidence was provided

ln addition, the payments on other grants and transfers includes expenditure on
emergency projects amounting Kshs.200,000 for rectifying blocked sewerage at DCC's
Office. However, no proof has been provided to ascertain that the emergency relates to
"urgent, unforeseen need for expenditure that could not be delayed until the next financial
year without harming the public interest of the constituents."

ln the circumstances, the regularity, accuracy and completeness of other grants and
transfer payments of Kshs.90,427,012 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kabete Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audit of
financial statements in Kenya. I believe that the audit evidence ! have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavrrfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Gonclusion

1. Unconfirmed Land Ownership and Valuation

The Fund engaged a contractor for the construction of Kabete phase I NG-CDF offices at
a contract sum of Kshs.28,676,480 under Tender No. NGCDF|KBTfTrcFBLKl}112022.

Report of the Auditor-General on National Government Constituencies Development Fund - Kabete Constituencyfor
the year ended 30 June, 2022

3



I

)

As at the time of audit on March, 2023, the Fund had paid Kshs.8,311,596, under interim
certificate 1. However, enquiry on land ownership revealed that the structure is on land
of unknown measurement given by Kiambu County Government and the Fund does not
possess either an allotment letter or title deed of the land in its name as a proof of
ownership. Further, no valuation report was provided for audit verification.

ln the circumstances, land ownership and valuation could not be confirmed

2. lrregular Payments

Review of records revealed that Management entered into a contract with a contractor on
01 March, 2022 for the construction of Kabete NG-CDF Office block Phase I and works
were to start immediately. However, the contract did not state the contract duration thus
failing to meet the disclosure requirements required as per Public Procurement and
Assets Disposal Act, 2015. An amount of Kshs.26,000,000 had been transferred to the
PMC Account for the project for the year under review while payment on interim certificate
1 of Kshs.8,311,596 was paid on 23 May,2022 to the contractor for practical completion.
This payment was however against Clause 14.6.1 of the contract as there was no
performance security bond of 5% of the contract price.

During site verification, it was noted that after the ground floor to 3'd floor structure was
done, the NGCDF Committee in its Project Proposal for the financial year 202212023
resolved and have added two floors. However, this was done without opinion from
structural engineer to ascertain whether the initial structures can withstand the stress and
pressure upon construction of two additional floors. ln addition, there was no justification
provided for the change in scope and value of the project.

ln the circumstances, Management was in breach of the law.

3. Projects lnspection

Physical inspection of sampled projects revealed the following issues:

i. Construction of Classrooms at Rungiri High School

The scope of works included the construction of three (3) classrooms. Site visit revealed
the project was complete and in use, however poor workmanship was observed with
visible cracks on the floor and external walls appeared rough with only one coat of paint
instead of the three (3) provided for in the Bills of Quantities (BQ). The painting of the
ceiling boards was also poorly done. Element 5 of the BQ provided for twenty-one (21)
windows costing Kshs.315,000, but only twelve (12) were done. Additionally, cornice on
ceiling surfaces costing Kshs.27,750 was not done.

ii. Construction of Four (4) Storied Glassrooms at Kibiku Secondary School

The project was completed and put to use. However, cracks and depressions were visible
in the classrooms, corridors, edges and staircases. Cracks were also noticeable on the
ceiling finishes with some areas appearing to have poor paint works.

Report of the Auditor-General on National Government Constituencies Development Fund - Kabete Constituency for
the year ended 30 June, 2022
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iii. Construction of Two (2) Classrooms at Kahuho Uhuru High School

The project status was complete and had been put to use. The classroom was built as an
extension to an existing one with a shared wall. The architectural drawings with
measurements were not submitted for review while the workmanship appeared poor as
cracks on the walls, floors, paving slabs and pillars had developed. Painting works were
also poorly done and the cornice for ceiling surfaces for both classrooms worth
Kshs.22,500 were not done as per the bills of quantities.

ln the circumstances, the value for money on the projects could not be confirmed and
Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-General on Notional Government Corutituencies Development Fund - Kabete Constituencyfor
theyear ended 30 June, 2022
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Kabete Constituencyfor
the year ended 30 June, 2022
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occur and not be detected within a timely period by employees in the normal course of
perform ing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf ! conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Kabete Constituencyfor
the year ended 30 June, 2022
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA N BS
AUDITOR-GENERAL

Nairobi

26 May, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Kabete Constiluencyfor
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192,677,759.00 160,967,724.00Proceeds From Sale of Asset s

2
Other Receipts

3
Total Receipts

192,677,75g.00 160,967,724.00

Payments

Compensation Of Employees
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6 109,642,206.00 64,651,142.00
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Note 202t-2022 2020-2021
Kshs KshsFinancial Assets

Cash And Cash urvalEq tsen
Bank Bal ances As Per( the Cash Book) t0A 9,242,204.00 67,174,050.00Cash Balances atCash( Hand) l0BTotal Cash and uivalentsCash

9,242,204,00 67,174,0s0.00

Accounts Receivable
Outstanding hnprests lt

9,242,204.0O 67,174,050.o0

'l-otal ncialFina Assets
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Kabete Constituency
' National Govern ment Constituencies Development Fund (NG-CD F)
Annual Report and Financial Statements for The Yeur Ended June 30, 2022

X.Statement of Cash Flows for the Year Ended 30th June 2022

Notes 2021 - 2022 2020 - 2021

Kshs Kshs

Receipts From Operating Activities

Transfers From NG-CDF Board I 182,677,758.00 160,867,724.00

Other Receipts 3

Total Receipts 182.677.758.00 160.867.724.00

Payments

Compensation Of Employees 4 1,699,200.00 3,016,882.00

Use Of Goods and Services 5 13,841,186.00 9,432,542.00

fransfers To Other Government Units 6 108,642,206.00 64,651,142.00

Other Grants and Trans{'ers 7 90,427,012.00 25,793,407.00

Other Payments

Total Payments

Total Receipts Lcss Total Paymcnts

Adjusted For:

9 26,000,000.00

240,609,604.00 102,893,973.00

(57,931,846.00) 57,973,750.00

[)ecrease/(lncrease) In Accor,rnts Rcccivablo

lncrease/(Decrease) In Accounts Payable

I)rior Year Adj ustments

l5

l6

t4

Nct Cash Flow from Operating Activitics

Cashflow F rom Investing Activities

I)roceeds From Sale of Assets

(57,931,846.00) 57,973,750.00

2

Acquisition Of Assets 8

Net Cash Flows from Investing Activities

Net Increase In Cash And Cash Equivalent (57,931,846.00) 57,973,750.00

Cash & Cash Equivaient At Start Of The Year ii) 67,174,050.00 9,200,300.00

Cash & Cash Equivalent At End Of Thc Year 10 9.242.204.00 67.174.0s0.00

J
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Kabcla (lonsliluencJt

Notionul (iovernment Cottstituencies Development Fund (NGCDO
Annuul Rcport and Financial Statementsfor The Year Ended June 30, 2022

XI. Significant Accounting Policies

'Ihe principle accounting policies adopted in the preparation of these financial statements are set

orrt below:

1. Statement of Compliance and Basis of Preparation

The financial staternents have been prepared in accordance with Cash-basis Interttational Public

Sector Accounting Standalds (ll5AS) as prescribed by the Public Sector Accounting Standards Board

(I$ASB) and set out in the accounting policy note be-low. This cash basis of accounting has been

srrptrrlemented with ac:counting for; a) receivables that include imprests and salary advances andb)

prayablcs lhat include deposits f,gratuity and retentions).

'flrc [inarrc:ial statenrents comply with and conform to the form of presentation prescribed by the

[5ASl].'l'he accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

'l'hc financial statements are fol the NG-CDF KABITE Constituency. The financial statemetrts

enconrpirss the reporting entity as specified nnder section 81 of the PFM Act 2012

3. Reporting Currency

'fhe flirrarrcial staternents are preserrte/ in Kenya Shitlings (Kshs), which is the functional and

re4rrtin3 curlrncy of the Governmerfi and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The irccounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

'l'he entity lecognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

t3



Kahele Llottsliluency
N u I io n a I O o v e r n me n t Co nstituenc ies D ev elop me nt Fu n d ( N G-C D F)
Attrtuttl Report und Financial Statementsfor The Year Ended June 30, 2022

SigniJicant Accounting Policies continued

Transfers fnrm the National Government Constituency Development Fund (NG-CDF)

Transfers from the NG-CDF to the constituency are recoSnized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are r€cognizeA as and when cash is teceived in the

constituency account.

Other receipts
'l'hese include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

lerrdel documents, rent receipts, interest earrted on bank balances, hire of

t'la rrt / Equ i p ment / F acilitie.s, Ll n u til ized fLr nds f rom PMCs among others.

Unutilircd Funds ftom PMCs.

All unutilized funds of the Project Marragement Committee (PMC) are returned to the

constituency account. Urrutilized funds fi'om PMCs arc recoSnised as other receipts upon

rctut'n to the constituency account.

External Assistance

llxtc'r'nal assistance refers to grants and loans received fi'om local, multilateral and bilateral

deve-lopmerrt partners. In the year under review there was no external assistance received.

b) Recognition of payments

'fhe [ntity lecqgnises all payments when the event occurs and the related cash has actually

been pnid out by the entity.

t4
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K u b elc ( )o tt sl ilucttcy
N tr I i o n u I G o ve r n nte nt Co nstitae ncies Dev elop me nt Fu nd (N G-C D F)
Attrttttrl Report und Financial Statementsfor The Year Ended June 30, 2022

Sig nilicant Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are rccognized in the

period when the compensation is paid.

Use of Goods and Seryices

Goods and services are recoSnized as payments in the period when the goods/services are

paid f,cr. Such expenses, if not paid durinS; the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

'l-he payment on acquisition of property plant and equiprhent items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an as.set is acquired in a non-exchange transaction for nil

or nominal considerztion and the fair value of the asset can be reliably established , a contra

transaction is r:ecorded as receipt and as a payment.

A fixed asset t'egister is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financ.a,l

staternents.

5. In-kind contributions

In-kind contributions are donations that are made to the corrstituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equiprnent or personrlel selices. Where the financial value received for in-kind contributions can

be reliably detelrnined, the constifuency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

l5
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Kahele ()ottslituency
N a I io n a I ( i o ye r n nte nt Co nst itue n cie s Dev elop me nt Fu nd (NG -C D F1
Annuul Reporl und Financial Statementsfor The Year Ended lune 30, 2022

Sig nilica nt A cc o u nting Po licies co nti nued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
hiSlrly liqttid investntettts with an original rrraturify of fhree monfhs or less, which are rea,Jily

convertible to known amouttts of cash and are sulrject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financialyear'.

Sign(icant Accounting Policies continued

7. Accounts Receivable

lbi'tlre ptrtpo.ses of these firrancial statements, imprests and advances to authorised public officels
and/or irr.stilrrlion.s which wete not sunendered or accounted for at the end of the financial year

are llt'aled as t'cceivables. This is in recogrrition of the governntent practice where the imprest
paytttcttl.s arc I'ccognized as payments when fully a"ccourrted for by the imprest or AIE holders. This
is att cnhatrcernerrt to the cash accounting policy. Other accounts receivables are disclosed in the
linzl ncr ia I sfa te rnents.

8. Accounts Ptyable

For tlre pulposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third parties ltaver been recop;nizedon an accmal basis (asaccounts payables).This is in r.ecognition

of the Sovc:ulrtretrl plactice of retaining a poftion of contracted services and works pending

fulfilment of ob!i.gations by the contractor and to hold deposits on behalf of third parties. Gratuity
ea|ned on tnonthly is held on behalf of the employee and later paid at the end of the contract
period. This is an etthancement to the cash accounting policy adopted by National Government
Constituencies Developtnent Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial staternents.
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Kubele Constiluency
Nulionul Governurenl Constituencies Development Fund (NG-CDFl
lnnuul Report und Finunctal Statements for The Year Ended June 30, 2022

Signfficant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financialyear arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as'memorandum' or,off-balance, items to provide a
sense of the overall net cash position of the entity at the end of the financi al year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

IO. Unutilized Fund

Unutilized funds con.sist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the errd of the financial year'. These balances ate avatlable for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) and sec 7(2) of NG-CDF Act, 2015

II. Budget

'l'hc budget is developed on it c:onrparable accounting basis (cash basis except for imprest which is
accounted for on an acc--r,ual basis), the sanre accounts classification basis, and for the same period
as thc financial statentetrts. 'Ihe ori-ginal budget was approved by Parliament on xx June 2r)xx for
the pe|iod 1'' July zo21to lJOrr'.,une 2022 as required by law.lncluded in the adjustments are cash
book opcrrirt.q balance, AIA Scnct'ated clurirtg the year and constituency allocations not yet disbursecl
at the beginning of the financial year.

A conrparison of the actual pet'fot'tttanc:e against the comparablebudget for the financial year under
review has bet:n included in the firrzrnciat staternents.

12. Comparative Figures

Where necressary, compat'ative figules for the previous financial year have becn amended or
rreconfigured to corrform to the required changes in presentation.

13. Subsequent Events

Thete have lreen tro events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30rr,June ZOZZ.
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Kabete Constituency
Nalional Government Co nstituencies Dev elop ment Fa nd (NGlDF)
Annual Reporl and frnancial Statements for The Year Ended fune 30, 2022

..1

S ignfficont Accounfing Policies continued

74. Errors

Material prior period el'rors are corrected retncspectively in the first set of financial statements
authoriznd for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the er:ror occun'ed; or ii. lf the error occurred before the earliest prior
period presented, r'estating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, et'rors thathave been corrected are disclosed under note 74 explaining the nature
and amounts

I5. Related Party Transactions

The Erntity regards a telated party as a person or an entity with the ability to exert contncl
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

l8



Kabelc Conslituency
N a I i o n u I G o ve r n me nt Co tr stitu e ncies Dev e lop ment Fu nd (N G-C D F)
tlttrtttttt Report and Financial Statementsfor The Vear Ended lune 30, 2022

XII. Notes to the tinancial Statements

1. Transfers from NG-CDF Board

TOTAL

Description 2021-2022 2020-2021

NG^CDf Board

Kshs Kshs

ArE NO.8.1408,07 500,000.00

Ar[ NO.8.140902

Al[ NO.8105445

33,OOOOOO.00

44.000.0o0.0o

ArI NO. I]105778

At[ NO. 8128514

AtE N(). 8128825

ArI N(). B'154023

24.000.000.00

5,OOO,OOO.O0

12,0O0,O00.00

12,OOO,OOO.O0

Al[ NO. 1r164466

ArrNo.Br55826
18.000.000.00

22.O88.a79.00

At[ N(). 11155947 12,088.879.00

AtE NO. 8104717 20.000.000.00

AIE Nr). A82i1521 35,OO0,OOO.OO

Al[ NO.8104541

ArE NO. 8124718

AIE NO. L\24954

72,367,724.OO

8.OOO.OO0.O0

8.500.ooo.oo

,{tDNO.Br19808

ArI NO. I]r 2{}098

AIE NO.8128410

AtI NO. B1:]2r 54

l2.OOO.OOO.OO

6.900.000.00

6,000,000.00

6.000.000.o0

AIE NO. Ltt?Gl17 8.000.000.00

AIE NO. LI\I'8822 12,000.000.00

AIE NO. 8105r 39 1,500,000.00

AIE NO. 8126407 12"600"000.00

Ar[ NO. 8140553 12.000.000.00

182,G77,758.OO 164,867,724.OO

l9



Kabelc Cortstitaency
Nalionul Governme
Artttttttl Reporl and

nt Cottstituencies Development Fund (NG-CD$
Financial Statementsfor The Year Ended tune 30,2022

2. Proceeds llom Sale of Asserc

Total

3. Other Receipts

2021-2022 20.20-20.21

Kshs Kshs

Receipts frorn sale of Buildings
0 o

Receipts f'rom the Sale of Vehicles and Transport Equipment 0 o
Receipts frorn sale of oftce and general equipment o o
Receipts frorn the Sale Plant Machinery and Equiprnent o o
Others (specify)

o o

2021-2022 2020-2021

lnterest Received
Kshs Kshs

o o
Rents

Receipts f'rom sale of tender docurnents

o 0

o 0
H i re of plant / equipment/facil ities

Ljnutilized funds from PMCs

Otlrer Receipts Not Classified Elsewherc

o o

o o

oo

Total o o
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Kubele Constituency
' Nati.onal Government Constituencies Development Fund (NG-CDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Notes To the Financial Statements (Continued)

4. Compensation Of Employees

5. Use Of Goods and Services

2021-2022 2020-2027

IGhs Kshs

NG-CDFC Basic staff salaries 1,649,52O.0O 1,709,567.0O

Personal allowances paid as part of salary

House Allowance

Gratuity to contractual en-rployees 1,207,956.00

Enrployer Contributions Contpulsory national social security schemes 49,680.00 99,359.00

Iotal 1,699,2OO.0O 3,O16,882.OO

2021-2022 2020-202r

IGhs IGhs

Enrployee contributions to N S S F

Utilities, supplies and services

49,680.00

294,449.0O 23O,975.O0

Water & Sewerages

Corrrrrrunication, supplics atrd serviccs

85,000.00 37,720.00

91,977.00 1,tg0,42O.OO

f)onrestic travel and subsislcttce

Printing,, advertising, ztnd infornration strpplics & scrvices

Training expenses

t{ospitality supplies and services

768,514.00 32O,OOO.O0

100,160.00 153,669.O0

1,050,397.0O 1,395,O00.00

500,00o.00 480,00o.00

Other committee expenses

Conrnrittee allowance

5,38O,473.OO 3,547,368.OO

4,902,427.OO l,329,OOO.OO

Insurance costs

Spccialized materials and services

1 I9,495.00

17,240.O0

Ol'fice and general supplies and services 229,057.OO

Barrk Service Conrrnission and Charges 76,563.00

Other operating expenses 550,OOO.OO

Other operating expenses-taxes 70,27O.OO

Security Operations 93,OOO.0O 176,880.00

Routine maintenance - vehicles and other transport equipment 100,000.00

Routine nraintenance - other assets

Total 13,84I r186.00 9,432,542.00
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Kuhcte Constituency
Nationul Government Constituencies Development Fund (NG-CD F)
Annuul Report and Financial Statentents for The Year Ended June 30,2022

Nct/es 7b Tlhe lTnancial Statements (Cbntinued)

6. Transfer To Other Government Units

7. Other Grants and Other transfers

Of Assets8

Description 2021-2022 2020-2027

Kshs IGhs

Transfers To Primary Schools (See Attached List) 63,450,000 39,352,901.00

Transfers To Secondary Schools (See Attached List) 45.192,206 25.298.241.OO

Transfers To Tertiary Institutions (See Attached List)

Total 1o8,642,206.OO 64,651,142

2021-2022 2020-2021

Kshs Kshs

Bursary - secondary schools (see attached list) 34,060,070.0O 17,540,80O.OO

Bursary - tertiary institutions (see attached list) 15,418,011.00 3,128,000.00

Bursary - special schools (see attached list) 2,27 4,219.00 1,610,000.00

Mock & CAT (see attached list)

Social Security proSrammes (NHIF) 7,563,500.O0

Security projects (see attached list) 19,450,000.0O 2,OO0,0OO.0O

Sports projects (see attached list) 9,083,,647.O0

f,nvironrrrent projects (see attached list) 3,377,565.OO 1,514,607 .OO

Enrergency projects (see attached list) 2O0,000.00

Total 90,427,O12.OO 25,793,4O7.OO

2021-2022 2020-2021

Kshs IGhs

['urchase of Buildings

Consl ruction of Buildings

Refurbishnrcnt of Buildings

Purclrase of Vehicles and Other Transport Equipment

Purchase o1' Household Furniture and Institutional Equipntent

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Annrricilinn af I tnrl

Total

22



K u b e I c (l o r t sl i I t t ut t'.y
Ntrlirttrul Govcntnrcnt Constituencies Development Fund (NG-CDn
,lttrtuttl Report ttnd Financial Stfitementsfor The Year Ended June 30' 2022

Notes To the Ftnancial Statements (Continued)

9. Other Payments

Strate lan

ICl'Hutr

NG-CDli otTrce

l0: Cash Book Bank Balance

Namc Of Ban Account No. & Curren

l0A: llank Accounts (Cash Book Bank lJalancc

Numa ( )l llunk, Accottnt No. I 02000030692

'l'otal

l0 ll: (lash on Hand

Locatiorr I

Othcr l,ocrlions
'I'otrl

l' rrtt, rlc ( .'u.t'h (' rtuttl ('t: rl t liach

I l: Outstanding lmprests

Name of Oflicer or
Institution

Nante q/O.//ic:er

Natnc rl'O.l/icer

Nama o/()/licer
Name o/ (\fic't:r

2021-2022 2020-2021

Kshs Kshs

26,000,000.00 2,000,000 00

26,000,000.00 2,000.000.00

202r-2022 2A20-2021

KshsKshs

67,174,050.009,242,204.00

67,174,050.009,242,204.00

Date Imprest
Taken

Amount Taken
Amount

Surrendered
Bolance

dd/rnrn/yy

r(s/rs .t(sis rI(sts

Namc o/()/lic:er dd/rnm/yy

Nome d (\liccr dd/mm/yy

dd/mrn/yy

dd/rnrn/yy

dd/rnm/yy

23
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N a t i o n u I G o v e r n m e nl C o nst it ue n c ies D evelopment F un d (NG'CD F)
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'l'olul

finclude an onnex if the list is longer than I page.J

Notes to the Financial statement Continued

12A. Retention

fl'rovide short appropriate explanations as necessary

l2B. GtatuitY

vidc short appropriate explanations as necessary

13. Balances Brought Forward

[Provide shctrt appropriate explanations as necessary/

2021-2022 2020-2021

KShs I$hs

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30th June P= A+B-C

2027-2022 2020-2021
KShsKShs

427,8O0.OO427,8OO.00Gratuity as at 1'tJuly (A)

0427,800.00ciratuity held during the year (B)

0 oGratuity paid during the Year (C)

427,8OO.O0855,600.00Closing Gratuity as at 3othJune D= A+B-C

2021 -20221
202D!

2020-2021
11't;uly 2020)(I't IuIv

K'hd Kshs

accounts g.242.204.}Od g,zOO,3OO.OC

in hand d C

d c

fotal 9.242,204 .od g,zoo,goo.oc
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Kultela Constituency
N t t I i o t t r r I (i o v e r n nrc nt C o nst itu e n cie s Dev e lop me nt I'u nd ( N G-C D F)
,.4ttrtttal Report und Financiol Statementsfor The Year Ended June 30, 2022

Balanceb/f
fir 2020/2021
as per Audited

Financial
statements Adiustments

Description of the error

Barrk account Balances

Kshs Kshs I(shs

o o 0

Cash in hand o o 0

Accounts Payables

Rec-'eivables

Otlrers (specity)

o o o

o o o

0 0 o

o o 0

14. Prior Year Adjustments

Total

" 'llt<' adjusted balances are not carried down on the face ol'the financial statement.
(l)rtit..1, lo provide disclosure on the aclfustell arnttunts)

15. Changes in Accounts Receivable - Outstanding Imprests

C)utstandin5l Imprest as at 1,r.luly (A)

lnrprest issued during the year (B)

Irnprest surrendcrLed during the Year (C)

closing accounts in account receivables D= A+B-C

Chartges in Account Receivables E= D-A

I6. Changes in Accounts Payable - Deposits and Retentions

AdjuSted
Balance|* blf

rY 20n/2a22

2021-2022 2024-2021

KShs

o

KShs

o

o o

L') o

o o
o o

2027 - 2022 2020 - 2021

Deposit and Retentions as at 1't July (A)

KShs

o

I$hs
o

Deposit and Retentions held duling the year (B) o o
Deposit and Retentions paid duririg the Year (C) o o
closing account payables D= A+B-C

Changes in Accounts Payable E= D-E

o o

o0

25



Kabele Conslituency
N o t io n u I G o ve r n me nt Co nstitue ncies D ev e lop ment Fu nd ( N G-C D F1
,lttttttot Report and Financial Statementsfor The Vear Ended June 30, 2022

Notes to the Financial Sbtements (bntinud)

17. Other Important Disclosures

17.I: Pending Accounts hyable (See Annex 1)

17.2: Pending Staff Payables (Sec Annex 2)

N(l-CDFC StalT

Ollrers (.specifi)

Trrtal

17.3: Unutilized Fund (See Annex 3)

2oz0-2021

2021-2022 2020-2o21

Construction of buildings

Kshs Kshs

0 o
Construction of civil works 0 o
Supply ofgoods o o
Supply of services 0 o

Total o o

2021-2022 2020-2021
IGhs Kshs

o0

0 o

o 0

2021-2022

(lprn pe nsati <>n of ernployees

LIse of goods and servrces

trGhs Kshs

22,61,99O.25 1,629r59O.OO

862.624.50 4,697,412.0O

Arnounts due to other Govemrnent entities (see attached list) 392,210.00 39,90O,O00.O0

Amounts due to other grants and other transf'ers (see attached
_l!:. t)

Actturisition of assets

5,725,378.00 20,947,048.00

o

Funds pending approval 0

Total 93,42r2,O4 G7r174rO5O.OO
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Notiorttrl Governnrcnt Cottstituencies Development Fund (NG-CDry
,4ttrtual Report and Financial Statementsfor The Year Ended June 30, 2022

14. Prior Year Adjustments

" 'l'lte adju.sted balances ate not carrit:d dov,n on the face ol'the financial sfutement,
(Lrtlil-t, tt't 1t171y1a/6 disclosurc on the aQiustecl nntourtts)

15. Changes in Accounts R.eceivable - Outstanding Imprests

Oulslanding lmptest as at 1.'.luly (A)

Inrpresl issucrd during the year (B)

lrnplr:sl surlendered during the Year (C)

closin.g ac:corrnts in account receivables D= A+B-C

Clhanges in Account Receivables E= D-A

16. Changes in Accounts Payable - Deposits and Retentions

closing account payables D= AtB-C
Changes in Accounts Payable E= D-E

Balanceb/f
FV 2020/2021
as per Audited

Financial
statements Adiustments

Adjusted
Balance'* b/f

Fy 2021/2022
Description of the error

Bank account Balances

Cash in hand

Kshs Ituhs Kshs

o L') o

o o o

Accourrts Payables o o o

Rcceivables

Ollrers (spe.ciffi

Total

o o o

o 0 o

o o o

2021-2022 2020-2021

KShs

0

r!!r:
o

o tl
o o

o o
o o

2021 - 2022 2020 - 2421

Deposit and Retentions as at '1.'July (A)

KShs

o

KShs

o
Deposit and Retentions held durin5; the year (B) o o
Deposit and Retentions paid during the Year (C) o o

o

o

o

o
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Development Fund (NG-cDr)
The Year Ended ,Iune 30, 2022Notes to the Financul Statemenb

I7. Other Important Disclosures

(Continud)

I7.l: pending Accounts hyable(Sce Anncx t

l7-2: pendingshff payables (See Annex

)

2)

NG-CDFC] Stafl'

Others (speoti)

I7-3: Unutilized Fund (See Annex S)

Total

2021

2021-2022
1

f,shs
Kshs

Constr.ucti on of buildi n8s

o
o

Qlnstnrcti on of clvl works

o
c')

Supply ofgoods

oSu ofpply serylces

o o
Total

o o

2021-2022 I
Kshs

Kshs
0

o
o o
o

o

I(rhs
Kshs

2261,990.25 t,629,590.00
862.624.50 41697,412.oo
392,2,10.0O 3g,goo,ooo.oo

5,725,37g.0o
20,g47,O4g.oo

dAmounts ue tcl oIher covernment en hhes (see attached list)due tt> other andgrants otherlist) transfers a(see ttached

hon of assets

Compensation of enrployees
Use of anclgoods rVse rces

0Funds

0lbtal

9,2,421,o4 GTrl74rO5O.OO
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ii
17.4: PMC account balances (See Annex 5)

2021-2022 2020-2021

Kshs Kshs

PMC account balances (see attached list) t0,929,906.22 61,650,1 3 1 .21

Total 10,929,9M.22 61,650,131.21
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