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NAT'IONAL GOVERNMENT CONSTITLIENCIES DEVELOPMENT FUND (NGCDT)

KA P E NG U RI A CO NS TI TU E NC Y

Reports and
For the year

Financial Statements
ended June 30, 2019

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Natiopal Governrlent Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) fornrerly Constituencies Developnrent Fund (CDF), is a fund established in 2003 through

an Act of parliartrent, the Constituencies Development ['und Act, 2OO3. The Act was later reviewed

through the enactnrent of the CDf (Arnendntent) Act 2007, and repealed through.ClDF fct, ?O]3.
the litter was subsequently succeeded by the current NG-CDF Act, 20 i 5. At cabrnet level, NG-CDF

is represepted by ttre Cabinet Seeretary for Devolution, who is responsible for the general policy

and strategic direction of the Fund.

Mandate
The nrandate of the Fund as derived from sec (3) of NG-CDF Act,20 15 is to:

a) Recoglize the constituency as a platfornt for identification, performance and

impletrre ntation of national Sovernnlent functions;
b) faiilitate the perform ance {nd inrplementation of national Sovernlllent functions in all parts

of the Republic pursuant to Article 6(3) of the Corrstitution;
c) provide ior tho participation of the people in the determination arrd inrplementation of

identified national governnlent development projects at thc constituency level pursuant to

Article lO(D@) of the Constitution;
d) promote the national values of human dignity, equity, socialjustice, inclusiveness, equality,

hrrpran rights, non-cliscrimination and protection of the marginalized pursuant to Article 10

Q) b) of the Constitutior-r;
c) l,rr)vide fbr the sustainablc cleve loprnent of all parts of the Rcpublic pursuant to Article 10

(2) (d) of the Constitution;
l) pr.gr,iclc a legislative and policy frautework pursuant to Article 21 (2) of the Constittrtion for

t5c pr6g,rcssive realization of ih. 
".o,lo,llic 

and social rig,hts guaranteed under Arlic:le 43 of
tllc Constittttiort;

g; provicic rnechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 Q) of the Constlttrtion;

h) proyide for a pubiic finance systenl that prontotes an equitable society and in parttcular
lxpenditure that promotes equitable developntent of the country by making sp^ecial

provisions for maigin alizecl .gioups and areas pursuatrt to Article 201 (b) (iii) of the

Constrtuttott;
Authorize withdrawal of money from the Consolidated t'und as provided ' under Article 206

Q) \c) of the Constitution;
provide rrrechanisms for the National Assembly to facilitate the involvenlent of the people in
the identification and implementation of projects for furrding by the uational governtnent at

the constituency level; and
Provicle for rrrechanisms for supplerrrenting infrastructure developtnent at the constituency
level in nratters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-ecottonric development countrywide

Mission

i)

:)

k)

To provicle leac'lership and policy direction tor effective atrd efficient l1lana8en1ent of the fund
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work

Z. iai1cipunon of the people- We involve citizens in making decisions about proSranlmes we

fund
3. Timeliness - we adhere to pronipt delivery of service

4. Good governance - we ,rptloii t',igh rLnaards of transparency, accountability, equity,

inclusiieness and irrtegrity in the service of the people

s. sustainable developm"ent - *. promote development activities that meet the needs of the

p..r.nt without corirpronrising the ability of future generations to meet thetr.own needs'

(b) Key Management

The iIGCDF KAPENGURIA day-to -day ntanaSement is under the following key orSans:

i. National Governrnent Constrtuencies Development Fund Board (NGCDFB)

ii. National Goveprment Constituency Development Fund Courmittee (NGCDFC)

(c) Fiduciary Mana$ement

The key nlanagelllent personnel who held office during the financial year ended 30th June

2019 and whci had direct fiduciary responsibility were:

No. Designafion Name

1.AI}]HoIcIeTSTEPHENA.ALUKURENG

2

J

4

Sull- (loutrty Accotttrtaut

Chait'ntan NGCDFCI

Mentber NGCDFC

DAVID OMWENO

SIWARENG SMON

LOPETANGOLEJOSEPH

(d) Fiduciary Oversight Arrangements

The Audit and fusk Management conrmittee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of NGCDF -KAPENGURIA Constituency. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the constituellcy

Conimittee for actiol. Aly nratters th;t ,.qri.. policy guidance are forwarded by the Board to the

Cabinet Secretary and Natiorral Assenrbly Select Colttntittee.

(e) NGCDF KAPENGURIA Constituency Headquarters

P.O. BOX 526-30600
CDFC BUILDING, I(APENGL]RIA
couNTY COMI\4ISSIONER IIQTRS

KAPENGLIRIA, KENYA

2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KA P ENG U RIA CONST ITU E NC Y
Reports and Financial Statements
For the r ended June 30, 2019

(0 NGCDF KAPENGURIA Constituency Contacts

Telephone: (254) 7 25 132194
E - nrail : cdfkapeng una@ngcdf .go.ke
Website: www.go.ke

G) NGCDF IGPENGURIA Constituency Bankers

Equity Bank
Kapenguria Branch
P.O. Box 526-30600
Kapenguria, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary'lowers, Urriversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kettya

(i) Principal l*galAdviser

The Attonrey General
State Law Office
Haralrrbce Avetrtte
P.O. Box 40112
Crty Square 00200
Narrobi, I(enya

J
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U. FORWARD BY THE CHAIRI\4AN NGCDF COMMITTEE

The final budget for NG-CDF Kapenguria for FY 2018/2019 was Ksh 123,832,838 while the actual

utilization was Ksh 113,093,835 resulting to a variance of Ksh 10,739,003. This explains the reason

why there is less than 90o/o funds utilization under transfers to other government units and other

grants and transfers. Overally, the budget performance was al9l.4Yo

The funds utilization is as indicated in the pie chart below

FUNDS UTILISATTON tN 2018-2019

4Yo 4o/o
r Compensation of

employees

r Use of goocls and services

r Transfers to Other
Government Units

r Other grants and transfers

In the financial year ZOIB/ Zo1 9 a number of projects were undertaken which includes purchase

of brr.r, construction of school classes and doirriiories amonS other. Below herewith find complete

of the conrpleted projects.

Chepunpun primary school
foundation of two classesSchool-bus sentations

Karas Mixed Day SecondarYBus purchase by NGCDF
Ka

4
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It has conle out clearly that better utilization of CDF funds can make {eat- rmpact il..lt"
.o**rrnlty and with 

-thJ 
coming in of the county government; there has been healthy competition

which has led to i^p.oued s&vice delivery. i-Idweve., implementation has not been without

challenges such as records keeping at the plrt"c level including_ delays in remitting the expenditure

returns. However, there has been continuous capacity building on the need for expeditious

accountitrg and rePorting' r

SIGN

CHAIRMAN NGCDF COA/LIIITTEE

5



. 
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
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III. STATEMENT OF ENTITY MANAGEMENT RXSPONSIBILITIES

Section 81 ( 1) of the Public Finalce Management Act, 2072 requires that, at the end of each frnancial

year, the accounting officer for a Nationil Gou.rnment Entity shall prepare financial statements in

respect of that entit; Section 81 (g) requires the financial statements so prepared to beina form that

complies with relevant accoullting standards as prescribed the Public Sector Accounting Standards

Board of Kenya fronl tiute to time.

t.he Accounting Officer in charge of the NGCDI'-KAPENGURIA Constituency is responsible for the

preparation on"d p..r"ntation of-the entity's financial statements, which give a true and fair view of

thestateof affairsof theentity forandaiattheendof thefinancialyear (period)endedonJuue30,

ZOtg.This responsibility includes: (i) nraintaining adequate frnancial manaSement arranSements and

ensuring that ihese .ontinr" to be effective throughout the reporting period; (ii) maintaining proper

o..o.rnt"ir1g records, which disclose with reasonatile ac"uracy a! arry tttrre the financial position of the

entity; (iiii designing, implementing and maintaining internal controls relevant to the preparatron

a.nd"(air presc,niatio"n of the finanlial statements, and ensuring that they^are free from material

nrisstatenrents, whether clue to error or fruud; (iv) safeguarding the assets of .the entity; (v) selectinS

and applyllig appropriate accounting policies; and (vi) maktng accounting estiurates that are

reasonable in the circunrstances.

The Accounting Officer i1 charge of the NGCDF-KAPENGURIA Corrstituetrcy accepts responsibility

for the entity,sTinancial stater',',.itr, which have been prepared on the Cash Basis Method of Financial

Reporting, irsing appropriate accounting policies tn a.ccordance with International Public Sector

nccountilg Sta"rrdarrls (tPSAS). 'fhe R-counting officer is of the opinion that the NGCDF-

I(ApENGLIRIA Copstituerrcy financial statements give a trure and fair view of the state of entity's

transactiorrs riuri6g the financial year encled June 3b, 2019, and oi'the entity's financial position-as at

that clate.'lhe Accounting Officer charge of tire NGCDF-KAPENGURIA Conslituency further confirtrls

the colrpleterress of thc-acc,ounting reiords nraintained for the NGCD|-KAPENGURIA Cottstittietrcy

which have bee 1 relied upon in t*h. p..pu.ation of the entity's financial statenreuts as well as the

adequacy of the systcuts of internal financial control.

The Accounting Officer in charge of the NGCDF-KAPENGURIA Constituency confirms that the entity

has compliea Tutty with appliJable Governnrent Regulations and the ternts of external financing

cor"nu,.,i, (wltere-applicabie), and that the entity's funds received during the year underaudit were

used for the eligrble'prrpor.r ior which they weie intended and were properly accounted for' Further

the Accounting'ofirier confirms that the entity's financial statements have been prepared in a form

that colrp6es with relevant accounting standards prescribed by thc Public Sector Accounting

Standards Board of KenYa.

Approval of the financial statements

The NGCD['-KAPENGURIA Constituency frnancial statenren

Accounting Officer on 2019

tant
Omweno

and signed by the

6
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Name:
ICPAK Member Number: vt+t73b3
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KAPENGURIA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kapenguria Constituency set out on pages 7 to 39,
which comprise the statement of financial assets and liabilities as at 30 June, 2019, and
the statement of receipts and payments, statement of cash flows and summary statement
of appropriation- recurrent and development combined, for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund- Kapenguria Constituency as at 30 June,2019, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Financial Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalent

1.1 Unsupported Bank Reconciliation Statements

The statement of financial assets as at 30 June, 2019 reflects bank balances of
Kshs.10,739,004. Examination of bank reconciliation statement for the month of
June, 2019 revealed payments in the cash book not yet recorded in bank statement in
respect of unpresented cheques amounting to Kshs.25,331,058. However, no bank
statements or schedules were provided for audit reflecting the dates when the
unpresented cheques were subsequently cleared in the bank.

Report of the Auditor-General on National Government Constituencies Development Fund - Kapenguria Constituency

for the year ended 30 June, 2019



Consequently, the accuracy, validity and completeness of the bank balance figure of
Kshs.10,739,004 as at 30 June, 2019 could not be confirmed.

2.0 Unsupported Project Management Committee Bank Balances

Annex 5 to the financial statements reflect project management committee (PMC) bank
balances totalling Kshs.540,555 as at 30 June, 2019. However, cash books, closing bank
balance confirmation certificates, bank statements and bank reconciliation statements
were not provided for audit.

Consequently, the existence, accuracy, validity and completeness of the Project
Management Committee bank balance of Kshs.540,555 as at 30 June, 2019 could not be
confirmed.

3.0 Unsupported Expenditure

The statement of receipts and payments reflects transfers to other government units
figure of Kshs.47,620,000 relating to funds disbursed to various Project Management
Committees. However, actual expenditure returns and acknowledgement letters from
institutions that received the funds were not provided for audit. This is contrary to Section
15(1)(d) of the National Constituency Development Fund Regulations, 2016 which states
that the Project Management Committees shall prepare returns and file them with a
Constituency Committee.

Consequently, the validity and accuracy of the transfers to other government units
totalling Kshs.47,620,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
!nstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund -Kapenguria Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation - recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.123,832,838 and
Kshs.120,420,186 respectively resulting to an under-funding of Kshs.3,412,652 or 3o/o.

Similarly the Fund spent Kshs.113,093,835 against an approved budget of

Reporl of the Auditor-General on Nalional Governmenl Constituencies Development Fund - Kapenguria Constituency

for the year ended 30 June, 2019
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Kshs.123,832,938 resulting to an under-expenditure of Kshs.10,739,003 or 9% of the
budget. The under-performance affected the planned activities and may have impacted
negatively on service delivery to the residents of Kapenguria Constituency.

2.0 Projects lmplementation

According to the Project lmplementation status report for 201812019 financial year
provided, National Government Constituency Development Fund - Kapenguria
Constituency had an approved budget of Kshs.61,322,606.65 to be spent on sixty four
(64) projects out of which an amount of Kshs.39,570,000.00 was disbursed to thirty-two
(32) projects excluding emergency, environment and sports projects. Thirty-one (31)
projects with a total budget of Kshs.21,100,000.00 were not funded during the year, ten
(10) projects with a budget of Kshs.25,450,000.00 were completed and in use while
twenty-three (23) projects with a budget of Kshs.7,720.000.00 were indicated as ongoing
though the percentages of completion were not provided Failure to fund or complete the
projects casts doubt on their implementation and may deny the people of Kapenguria
Constituency the benefits of the projects.

3.0 Projects Verification

During the yeat under review, sixteen (16) projects with total disbursements of
Kshs.29,050,000 were verified. Six (6) projects with a total disbursements amounting to
Kshs.4,050,000 were found to be complete and in use, two (2) projects with a total
disbursements amounting to Kshs.4,500,000 were complete but not in use, five (5)
projects with a disbursement of Kshs.2,800,000 were partially completed and three (3)
projects with a total disbursement of Kshs.17,700,000 had received buses.

Under the circumstances, the incomplete projects have not achieved the intended
objectives and no value for money was obtained from the expenditure on those projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Compensation of Employees

1.1 Unsupported Recruitment of New Staff

The statement of receipts and payments reflects compensation of employees amount of
Kshs.3,648,743. During the year under review, four (4) new staff members were hired.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kapenguria Constituency

for the year ended 30 June, 20 I 9
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However, a copy of the advertisement for the posts, list of shortlisted candidates and
minutes of the interviews were not availed for audit review, contrary to Section 18(1) of
Constituency Development Fund Regulations 2016 which state that Constituency
Committee may engage staff in Constituency Committee in accordance with Section 45
of the Act through a transparent and competitive process.

Consequently, the Management of the Fund is in breach of the law.

2.0 Use of Goods and Services

2.1 lrregular Cash Procurement

lncluded in the use of goods and services expenditure of Kshs.5,911,395 reflected in
Note 5 of the financial is expenditure amounting to Kshs.1,636,640 which was incurred
by use of cash which exceeded the low value cash purchase limit of Kshs.5,000 for
entities in class'C' in which National Government Constituency Development Funds falls
contrary to Section 107 of the Public Procurement and Asset Disposal Act, 2015 on low
value procurements and Section 63 of the Public Procurement and Disposal Regulations,
2006 which states that a procuring entity may use a low value procurement procedure if
the estimated cost of the goods, works or services being procured per item is less than
or equal to the prescribed maximum value as set out in the First Schedule to the
regulations.

Consequently, the Management is in breach of the law and the validity of the expenditure
totalling to Kshs.5,911,395 for the year ended 30 June,2019 could not be confirmed.

3.0 Transfers to Other Government Units

3.1 Change of Scope in Construction of Dormitory

lncluded in the transfers to other government units figure of Kshs.47,620,000 reflected in
the statement of receipts and payments is transfer to secondary school's figure of
Kshs.27,570,000 out of which Kshs.600,000 was disbursed to Mtembur Secondary
School through cheque number.7686 dated 26 April, 2019 for the slabbing and walling of
a dormitory. However, physical verification of the project revealed that the funds were
used for the construction of a temporary dormitory with iron sheet walling and roofing.

Consequently, validity and value for money on the expenditure of Kshs.27,570,000 for
the year ended 30 June, 2019 could not be confirmed.

3.2 Over Funding of School Bus Projects

The statement of receipt and payments reflects transfers to other government units figure
of Kshs.47,620,000 which according to Note 6 to the financial statements include
transfers to secondary school's figure of Kshs.27,570,000 and transfers to primary
school's figure of Kshs.16,050,000. Examination of expenditure records and approved
code list provided for audit review revealed that an amount of Kshs.16,800,000 was
disbursed to two schools towards completion of funding for purchase of school buses.

Reporl of the Auditor-Ceneral on Nqtional Government Constituencies Development Fund - Kapenguria Consliluency
for the year ended 30 June, 2019
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However, the approved total allocation as per the code list is Kshs.9,500,000 thereby
leading to an over funding of Kshs.7,300,000 as shown below.

Date
Cheque
Number Pavee Details

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs.)

Over-
Funding
(Kshs.)

25t02t2019 7514 Nasokol Girls
Secondary
School

Completion of
Funding for
the 67 Seater
Bus

3,000,000 3,800,000 800,000

26t06t2019 8618/8108 St Francis
Special Primary
School

Purchase of a
51 Seater
School Bus

6 500 000 13,000,000 6,500,000

Total 9.500.000 16.800.000 7.300.000

No evidence was provided for audit to confirm that the over funding of
Kshs.7,300,000 was authorized by Constituency Development Fund Board.

Under the circumstances, the validity of the over expenditure of Kshs.7,300,000 for the
year ended 30 June,2019 could not be confirmed.

3.3 Funding of Un Approved Projects

The statement of receipt and payments reflects transfers to other government entities
figure of Kshs.47,620,000 reflected in Note 6 to the financial statements includes transfers
to secondary school's figure of Kshs.27,570,000, transfers to primary school's figure of
Kshs.16,050,000 and transfer of Kshs.4,000,000 to tertiary institutions.

Examination of expenditure records and approved code list provided for audit revealed
that three projects with a total disbursement of Kshs.5,450,000 were funded during the
201812019 financial year but were not in the approved project code list.

Consequently, the legality, validity of the expenditure of Kshs.5,450,000 for the year ended
30 June, 2019 could not be confirmed.

4.0 Other Grants and Transfers

4.1 Unsupported Award of Bursaries

lncluded in other grants and transfers balance of Kshs.55,528,741 reflected in the
statement of receipts and payments are bursary disbursements totalling Kshs.40,468,831
which included secondary school's disbursements of Kshs.19,821,855, tertiary
institutions of Kshs.17,273,278 and special schools of Kshs.3,373,698 as disclosed under
Note 7 to the financial statements.

However, minutes of the bursary subcommittee indicating how the beneficiaries were
identified and confirming two co-opted members one from the area education office
seconded by the Ministry of Education as required by Constituency Development Fund
circular reference No. Voll 11111 dated 13 September,2010, were not provided for audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Kapenguria Constiluency

for the year ended 30 June, 2019
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Acknowledgement letters by the schools and tertiary institutions were also not provided
for audit review. Further, the schedules provided in support of the bursary expenditure
were not categorized as tertiary and secondary institutions as presented in the financial
statement.

Under the Circumstances, the Management breached the law and the accuracy and
validity of the bursary disbursements of Kshs.40,468,831 for the year under review could
not be confirmed.

4.2 lrregular Expenditure in Emergency Projects

The statement of receipts and payments reflects other grants and transfer amount of
Kshs.55,528,741which included emergency payments amounting to Kshs.5,726,550 out
of which expenditure totalling to Kshs.3,050,000 were normal projects and did not
therefore qualify to be funded under emergencies vote.

This is contrary to Section 8(3) of the National Government Constituencies Development
Fund Act, 2015 which states that emergency shall be construed to mean an urgent,
unforeseen need for expenditure for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of the
constituents.

Under the circumstances, the Management breached the law and the validity and value
for money of the emergency disbursements of Kshs.5,726,550 for the year under review
could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for may conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion

Report of the Auditor-General on National Government Constiluencies Development Fund - Kapenguria Constiluency

for the year ended 30 June, 2019

6



I

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the Fund financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with

Report of the Auditor-General on National Government Constituencies Development Fund - Kapenguria Constituency

for the year ended 30 June, 20 I 9
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the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report ofthe Auditor-General on National Government Constituencies Developmenl Fund - Kapenguria Consliluency
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA n , CBS
AUDITOR.GENERAL

Nairobi

20 December,2021

Reporl of the Auditor-General on National Government Constiluencies Developmenl Fund - Kapenguria Constituency
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NAT'IONAL GOVERNMENT CONSTITU ENCI ES DEVELOPMENT FUND (NGCDF)

KAPENG U RIA CONSTITU ENC Y

Reporgs and Financial Statements
' For the year ended June 30, 2019

IV. STATEMENT OF RECEIPTS AND PAYMENTS

Proceeds from Sale of Assets

The accounting policies and explanatory notes to tl-rese financial
f inancial statements. The NG C D F- KA PENG U RIA Co n stitue ncy

2019 and signed by

Fund

form an integral part of the
ts were approved on

Sub- Accountant
Name: David Omweno
ICPAK Member Number: 17363

t

7 t)
I

Note
2018 - 2019 2011 -2018

Kshs Kshs

RECEIPTS

Transfers from CDF board I
120,420,186 , 84,074,137

)

Other Receipts
3

TOTAL RECEIPTS 120,420,,186 84,074,137

PAYMENTS

Compensation of employees
4

3,648,743 2,964,066

Use of goods and servtces
5

5,91 1,395 6.339,442

Transfers to Other Govcmrnenl
IJnits 6

47,620,000 41,394,040

Other grants and transl'ers

Acquisition of Assets

7
55,528,741

384,956

30,978,770

8

Other Payments
9

TOTAL PAYMENTS I13,093,835 81,676,318

SURPLUS/DEFICIT 7,326,351 2,397,819

Name: Mnangat



NATJONAL GOVERNMENT CONSTITU ENCI ES DEVELOPMENT FUND (NGCDF)

KA P EN G U RIA CONST I TU E NC Y
Repoyts and Financial Statements
For the year ended June 30' 2019

V. STATEMENT OF HNANCI,AL ASSETS

Note 2018- 2019 2017 -2019

Kshs Kshs

FINANCIAL ASSETS

Cash and Casir lents

Bank Balances ( as per the cash book)

Cash Balances cash at hand

l0A
10,739,004 3,412,653

108

Total Cash and Cash Equivalents 10,739,004
3.412,653

Current Receivables

Outstanding Imprests l1

TOTAL FINANCIAL ASSETS 10,739,004
3,412,653

FTNANCIAL LIABILITES
Accounts Payable

Retention 12A

Gratuity r2B

Total Financial Liabilities

NET FINANCIAL ASSETS 10,73a.004 3.412.653

REPRESENTED BY

Fund balance b/fwd lst July l3 3,412,653 I ,014,834

Surplus/Defict for the year 7,326,351
2,397,819

Prior year adjustments t4

NET FINANCIAL POSITION 10,739,004 3,412,653

u



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
KAPENG U RIA CONS T ITU E NC Y' Repofls and

" "-For the year
Financial Statements
ended June 30,2019

The accounting policies and explanatory notes to these financial
financial statements. The NGCDF- KAPENG URIA Constituency

79 and signed by:

Fund
Name:

an integral part of the
were approved on

Omweno
ICPAK Member Number: 17363

! )i,;f rrc t,1,,' r',,, t tt l,) nt
ll'c,st I )rtltr tl i )i"'l i'it'i

P. t I littt' -l) kttl"'tt!'-trie^
'1 

,' l ' t) 51 -6 I -.- -t 
('t
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF), KAPENGURIA CONSTITUENCY
Repgrts and Financial Statements
For the yea r ended June 30, 2019

VI. STATEMENT OF CASHFLOW

CASH FLOWS FROM OPERATING
ACTIVITIES 2018 - 2019 2017 -2018

Receipts

Transfers from CDF Board t20.420.186 84,074,137

Other Receipts
3

t

Total Receipts 120,420,186 84,074,137

Payments

Compensation of Employees
4 3.648.743 2,964,066

Use of goods and servtces
5 5,91 1,395 6.339,442

Transfers to Other Government Units
6 47.620,000 41.394,040

Other grants and transfers
7 55.528.741 30,978,770

Other Payments
9

Total Payments 112,708,819 91,676,318

Total Receipts Less Total Payments 7,711,307 2,397,819

Adjusted for:

Outstanding Irnprest ll
Retention 12A

Gratuity Payable t2B

Prior Year adjustment
14

Net Adjustments

Net cash flow from operating
activities

7,711,307 2,397,819

CASHFLOW FROM INVESTING
ACTIVITIES

Proceeds from Sale of Assets
2

Acquisition of Assets
8 384,956

Net cash flows from Investing
Activities (384,9s6)

NET INCREASE IN CASH AND
CASH EQUIVALENT

7,326,351 2,397,819

l0



. NA.TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
, KAPENGURIACONSTITUENCY

Reports and
Iior the year

Financial Statements
ended June 30, 2019

Cash and cash equivalent at
BEGINNING of the Year 13

3,412,653 1,014,834

The accounting policies and explanatory notes to these financial statemerits form an integral part of the

financialstatements. The NGCbF-KAPENGURIA Constituency financial statements were approved on

20 and qigned by:

tund
Name: t

Sub-County Accountant
Name: David Omweno
ICPAK Member Number: 17363

3,412,65310,739,004Cash and cash equivalent at END of
the year

ll
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KAPENGURIA CONSTITUENCY

' Reports and Financial Statemcnts
For the year ended June 30,2019

VIII. SIGNIFICANTACCOUNTING POTICIES

The principle accounting policies adopted in the preparation of these financial statements at'e set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been preparecl irr accordance with Cash-basis Inteinational Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) rcceivables that include imprests and salary advances

and b) payables that include deposits and retetttiotts.

The financial statements comply with and conform to the fornt of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entify

The financial statenrents are for the NGCDI--KAPENGURIA Constituency. The ftnancial statements

encompass the reporting entity as specified under section 8l of the PFM Act ZOl2

3. Reporting Currency

l'he financial statements are presented irt Kenya Shillings (KShs), which is the functional and
reporting cLlrrellcy of the Govcrrrnrort arrd all values are rounded to the nearest Kenya Shillin.g.

4. Significant Accounfing Policies

TIre accounting policies set out in this sectiorr lravc bee n consisteutly applied by the Errtity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts fronr the various sources when the event occurs and the related
cash lras actually been receivecl by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recoSnized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

l8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POTICIES

External Assistance
External assistance is received through grants and loatrs from multllatetal and bllateral
developnte ttt partners.

Grants and loans shall be recognized in the books of accounts when cash is ieceived. Cash is

considered as receive.l when a payment advice is received by the recipient entity or by the

bene ficiary.

Irr case of grant/loan in kind, such grarrts are recorded upon receipt of the grant,.item and

upon deteinination of the value. th? date of the transaction is the value date indicated on

tlie payment advice. A similar recognition criteria is applied for loans received in the form
of a direct paytttettt.

Durirrg the year ended 30thJune 2019, there were no ttrstances of non-compliance with
terms ind conditions which have resulted in cancellatiorr of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to recetpts such as proceeds from disposal of
assets and sale of tender documents. These are recoSnized in the financial statements the time

associated cash is receivcd.

b) RecoSnifion of payments
The Enti-ty ..co.g,'risei all payments when the event occllrs and the related cash has actually been
paid out by lhe [ntity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recoSnized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recogntzed as paynlents in the period when the goods/services are

paicl for. Such expenses, if notpaid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
Thc paynrent on acquisition of property plant arrd equipment items is not capitalized. The
cost of-acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectiveiy. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established,, a contra
transaction is recorded as receipt and as a paymetrt'

A lixed asset register is maintained by each public entity and a sumnlary provided for
purposes of coniolidation. This sunrmary is disclosed as an annexure to the financial
statenreuts.

l9



ATIQNAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAPENGI.]RIA CONSTITUENCY
Reports and Financial Statements

For the year ended June 2019

SIGNIFICANT ACCOUNTING POLICIES 
\

5. In-kindcontributions
ln-kind contributions are donations that are made to the Entity in the form cf actual goods and/or

services rather than in money or cash terms. These clonations may include_vehicles, equipment or

personnel services. where the financiar value received for in-kind contributions can be reliably

determined, the Entity includes suck. value in the statement of receipts and payments both as

receipts and as payments in equal and opposite aulounts; otherwise, the contribution ls not

recorded.

6. Cash and Cash Equivalents
cash and cash equivalents comprlse cash on hand and cash at bank, short-term deposits on call

ancl highly liquid investments with ,. ".gi.ur 
maturity of three n',onihs or ress, which are readrly

corrvertrble to known amourrts or .rrt, i;",a urc subjeit to insignificant risk of changes in va.lue'

Bank acco unt balances include amounts held at ihe Centra'i nank of Kenya and at various

conrnrercial banks atthe end of the financialyear'

7. Accounts Receivable
t.or tlre purposes of these financial statenrents, inrprests and advances to authorised public officers

a^d/or institutions which were not surrendere<l or accounted for at the etid of the financialyear

are treated as receivables. This ir i,r-.".ognition of thc Sovenlment practice where the imprest

pal,nrents are recogn \zed as payrrre.ts whei fully accor,,rte.1 for by the imprest or AIE holders' This

is arr e,.rrancement to the casrr account,ng poricy. othcr accounti receivables are disclosed in the

financial statements.

8. Accounts PaYable
For the prlrposes'of th.r" financial statements, deposits and retentions held on behalf of third

parties have been recognizedor 3n accruar nasis (is accounts payables). This is in recognition of

the govern*.nt p.uliic? of retaining , po.t,on of contracted servicls and works pending fulfilment

of obligations by the contra.to. uni'io r',ora cleposits on behalf of third parties' This is an

errhancerrrer.rt to the cash accountinl phi.v aaoitea by National 
^.Government 

Ministries and

A;;;;i.;. other tiabitities including pJndlng uitts aie disclosed in the financial statements'

9. Pending Bills
pending bills consist of unpaid liabilities at the encl of the financial yeat arising from contracted

goods or services during the year or in past yea.rs, As pending bills db.no.t involve the payment of

cash irr the reporting period, they recorded as 'ntemoranduri' ot 'off-balance' items to provide a

se.se of the overall net cash position of the Entity at the end of the year- When the pending bills

are finally settled, such paynrents are included iir the Statemetrt of Receipts and Payments in the

year in which the paynrents are ntade'

10. Unutilized Funds

20



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Unutilized funds consist of bank balances in the constituency account and previous year(s)

balances not yet disbursed by the Board to the constituency at the beginning of the financial year.

These balances are avarlabte for use in the year under review to fund projects approved in the

respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budgEt is developed on a comparable accounting basis (cash basis except for imprest and

deposits,ahich are aicounted for on an accrual basis), the same accounts classification basis, and

for ttre same period as the financial staternents. The originalbudgetwas approved by Parliament on

June ZOTT for the period lstJuly 2017 to 30th June 2078 as required by Law and there was one

supplelrentary adjustment to the original budget during the year. Included in the adjustments are

the unutilizcd funds.

A comparisop of the actual performance against the conrparable budget for the financial year

under revtew has been included in the frnanc\al statements.

12. Comparative Figures
Where ,r...rru.y, cimparative figures for the previous financial year have been amended ot
reconfigurecl to conforur to the required changes in presentation.

13. Subsequent Events
'l'here havc bcen no events subsequent to the financial year end with a si.gnificant impact on the

firrancial statctttct.tts for the year e nded 30tl'June 2019.

L4. Errors
Material prior period errors shall be corrected retrospectively in the first set of frnancial statements

authorized foi issue after their cliscovery by: i. restating the comparative amounts for prior
period(s) preserrted in which the error occurred; or ii. If the eruor occurred before the earliest prior
period prisented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and arnounts.

15. Related Party Transactions
Related party relaiionships are a nornnl feature of commerce. Specific infornration with regards to

related party transactions is included in the disclosure notes.

21
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- NATIONAL GOVERNMENT CONSTITI-IENCIES DEVELOPMENT FUND (NGCDF)

' KAPENGURIA CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2019

Ix. NOTES TO THE FTNANCIAL STATEMENTS

I TRANSFERS FROM OTHER GOVERNMENT AGENCIES

2017 -201820r8-20r9Desc
KshsKshsrrlE NO

10,000,000.00830183

12,000,000.008030424Normal Allocation
11,379,310.358005040

8,000,000.008006366

11,000,000.00A699122

13,000,000.008042751

8047550
5,500,000

55,040,875.50

AIE NO A855843
37,905,772

AIE NO A892950
40,668,965

AII NO 4896939
84,074 137120,420,186'I'OTAL

PROCEEDS FROM SALE OF NO2 N-FINANCIAL ASSETS

2017 -20182018-2019tionDes
KshsKshs

Receipts from the

Sale of Buildi
Receipts from the
Sale of Vehicles and

T rt ent

Receipts from the
Sale Plant Machinery
and

Receipts from the
Sale of Office and

General ment

TOTAL

23
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KAPENGURIA CONSI'ITUENCY
Reports and Financial Statements
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3 OTHER RECEIPTS

Description 2018-2019 2017 -2018
Kshs Kshs

Interest Received

Rents

Sale of Tender
Documents
Other Receipts Not
Classified Elsewhere
(specify)

TOTAL

4 COMPENSATION OF EMPLOYEES

Description 201 8-201 9 2017 -2018

Basic wages of
contractual employees

Kshs Kshs

3,648,743
2,964,066

TOTAL 3,648,743 2,964,066

5 USE OF GOODS AND SERVICES

Description 2018-2019 2017 -2018
Kshs Kshs

Utilities, supplies and

servlces
86,548

Electricity 0

Water & sewerage
charges

173,340

Office rent

Communication,
supplies and services

222 I 00 244,033

Domestic travel and 44,050
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAPENGURIA CONSTITUEN CY
Reports and Financial Statements
For the year ended June 30, 2019

subsistence

530,422276,450
Printing, advertising
and information
supplies & services

Rentals of produced
aSSetS

987,00c0Training expenses

289,885

1,092,000

586,430

573,400

Hospitality supplies
and services

Other commitee
expenses

Commitee allowance

Insurance costs

Specialised materials
and services

176,5001,176,316Office and general

supplies and services
928,000421,099Fuel ,oil &lubricants

152,096Other operating
expenses

Bank service
commission and

charges

Security operations

1,594,650801,217,5
Routine maintenance -

vehicles and other
transport equipment

258,3081,220,630Routine maintenance-
other assets

Strategic Plan
5,91 I,395 6,339,442TOTAL

6 TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2018-2019 2017 -2018

Kshs Kshs

25



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAPENGURIA CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30, 2019

Transfers to Primary
schools

1,220,000
16 050,000

40,174,040
27,570,000

Transfers to Secondary

schools

4,000,000
Transfers to Tertiary
institutions
TIVET

41,394,04047,620,000TOTAL

7 OTHER GRANTS AND OTHER PAYMENTS

2017 -20182018-2019Desc
KshsKshs

12,543,300l9 821 855B -S
9,826,00017 273 278B

J 373 698
Bursary-Special
schools

2 985 000M &E
080.002c PlanStrate

1,136,20587 80
1,736,185000IEnvironment
5,137,0805505 7Projects

30,9 770741TOTAL

S ACQUISITION OF ASSETS

2017 -20182018-2019Assets
KshsKshs

264,217Refurbishment of
Buil

120,739
Purchase of office
furniture and fitti

384TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAPENGURIA CONSTITUENCY
Reports and Financial Statements

ended June 30,2019For the year

9 Other ments

ICT HUB

S

1

TOTAL

cash book bank balance10A: Bank Balances

2017 -20182018-2019Account Number
Name of Bank,
Account No. &
curren

Kshs (30/6/2018)Kshs (30i6/2019)

3 412 6s3410 739
A/C
no I070297599233

EQUITY Bank,

KAPENGURIA
BRANCH
KAPENGURIA NG-

CDII

11: OUTSTANDINGIMPRESTS

Balance
(30/6/2019)

Amount
SurrenderedAmount TakenName of Oflicer

KshsKshsKshsDate imprest
taken

l2 Retention

Supplier/Contractor PV No.
2018-2019 2017 -2018

TOTAL
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KAPENG URIA CONSTITUENCY
Reports and Financial Statements
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13 BALANCES BROUGHT FORWARD
I

2017 -201820r8-2019
u7t20lU7t20t8

KshsKshs
1 0l6533 IBank accounts

Cash in hand

t41t23TOTAL

t4
PRIOR YEAR ADJUSTMENTS

2018-2019 2017 -2018

Kshs Kshs

Bank accounts

Cash in hand

lmprest

TOTAL

OTHER IMPORTANT DISCLOSURES

15

PENDING ACCOUNTS PAYABLE (See Annex l)
15.1:

2017 -20182018-2019

KshsKshs

Construction of

28



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

XAPBNCURIA CONSTITU ENCY
Reports and Financial Statements

ended June 30, 2019For the year

buildings

Construction of civil
works

Supply of goods

Supply of services

TOTAL

15.2:
PENDING STAFF PAYABLES (See Annex 2)

2018-2019 2017 -2018

Kshs Kshs

NGCDFC Staff

Others (specifo)

UNUTILIZED FUND (See Annex 3)
15.3

2017 -20182018-2019
KshsKshs

Conrpensation of
en.l

Use goods and
services
Anrounts due to
other Government
entities
Amounts due to
other grants and
other transfers

Acquisition of assets

Otlrers (specifl)

15.4 PMC account balances (See Annex 5)

2078-2079 2077-2078

PMC BANK A/c NO Kshs IGhs

Pmc account 575,000

29
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balances

575rOO0

ANNEX I - ANALYSIS OF PENDING ACCOUNTS
PAYABLE

Supplier of
Goods or
Services

Original
Amount

Date
Contracted

Amount
Paid

To-Date

Outstandin
g Balance

20t9

Outstanding
Balance

2018

Comments

a b c d:a-c

I

2
a
-)

Sub-Total

4

5

6.

Sub-Total

7

8

9

Sub-Total

l0
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For the year ended June 30,2019

ll
12.

Sub-Total

Grand Total

ANNEX 2 -
ANALYSIS OF PENDING STAFF
PAYABLES

Name of
Staff

Job Group
Origina

l
Amount

Date
Payable

Contracted

Amount
Paid

To-Date

Outstanding
Balance

2019

Outstanding
Balance

2018

Comments

a b c d:a-c

I

2.

3

Sub-Total

I

2

3

Sub-Total

I

2

J

Sub-Total
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Grand
Total

ANNEX 3 - ANALYSIS OF UNUTILIZED

Name
Brief Transaction

Description

Outstanding
Balance

2018/ 19

Outstanding
Balance

2017/18
Comments

Compensation of
employees
Use of goods &
services

Sub-Total

Sub-Total

Acquisition of
assets

32
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Sub-Total

Grand Total
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ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

1
372rOOO372,OOOLand

grs63r876264,2779,099,659and structuresBu 1n8S

1l1242rO4
6

17,242,046Transport equtpment

7r143r739120,7391,O23,OOOOffice equipmeni, furniture and fittings

7115512961,1,55396

250rO0O250,000

ICT Equipment, Software and Other ICT Assets

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

221526r95
7

22r142rOO
1

384r956Total
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ANMX 5 -PMC BANK BALAI{CES AS AT 39ru JUNE 2018

200,000EquityTurkwel secondary school

150,000EquityNasokol girls secondary school bus

ect
so,ooo 

IEquitySt. Francis school for the blind, school

bus
50,000EquityKapchilla Secondary School

23,500EquityKaras secondary school bus

10,655KcbChepunpun Pry school

5000Equitykalimaris Pry School

9,000EquityTurkwel Gorge Secondary School bus

12,400EquityLityei secondary mixed Secondary

School
540,555Total
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PROGRESS ON TOTIOW UP Of AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor
that were provided to the auditor. We have nominated focal persons

, and management comments
to resolve the various issues as

shown below with the associated time frame within which we the issues to resolved.

1.1 of
2077

7.2 of
2017

1.3 of
2017

Stephen
Mnangat,
Funds
Accounts
Manager

Resolved

A copy of the minutes of the
subcommittee indicating how
the beneficiaries were
identified is available for
review. The minutes
indicating co-option of two
officers one being the district
education officer and the
second one is the assistant

county commsioner-
Kapenguria. The
school s/institutions did
acknowledge receipt of the

bursary funds and make
acknowledge letters, copies
of acknowledgement letters

are available for review.

Bursary disbursement

Stephen
Mnangat,
Funds
Accounts
Manager

ResolvedEmergency pro.;ects

The funds were used to pay

for labour to individuals that
were involved on repairs of
toilets and classrooms that
had been destroyed by heavy
wind and rains at various
schools within the
constituency. Supporting
documents are available for
review.

Stephen
Mnangat,
Funds
Accounts

ResolvedRenovation of sook
office

The quotations, evaluation
minutes, and inspection and
acceptance reports are
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Manageravailable for review. The
works have since been

satisfactorily done.

Resolved

The quotations, evaluation
minutes, and inspection and

acceptance reports. We wish
to confirm that the works
were undertaken fully and

satisfactorily.

Stephen
Mnangat,
Funds
Accounts
Manager

Stephen
Mnangat,
Funds
Accounts
Manager

Resolved

31st
December,
2018

The purchase agreement for
the Riwo secondary school
land is available for review.
The compensation included
development assets that were
on the site that belonged to
the group. More ownership
documents are in progress.

Purchase ofLnad-
Riwo Secondary School

Stephen
Mnangat,
Funds
Accounts
Manager

Resolved

31st
December,
20t8

3.O of
2017

Proposed constructton
of Kitalakapel TTI-
Erection and
completion of twin
workshop, classrooms
and office block

NG-CDF Kapenguria was

supposed to disburse the
amount to the TTI just like to
other projects and not based

on the completion
certificates. The contracts for
the projects were signed
between the contractor and
the mentoring institutions
and therefore the institutions
were fully accountable for
the supervision and payments
for all works done as per the
contract. A follow up will be

made to the institution so

that it provide the supporting
documents for the funds
disbursed

1.4 of
2017

2.O of
2017

Renovation of Kongelai
CDF office
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Stephen
Mnangat,
Funds
Accounts
Mana'ler

Resolved

'lne variance of Ksh
2100619'13 was as a result of
undisbursement of the same
by the CDF board.

1.0 of FY
20r6

lnaccuracies in the
financial statements

Stephen
Mnangat,
Funds
Accounts
Manager

Resolved

The expenditure returns for
the construction of kongelai
CDF office has since been
availed by the PMC.

2.O of F\
2016

Lack of expenditure
returns for Ksh
7,275,'1,49 for
construction of
Kongelai CDF office

Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

Lack of bursary sub
committee

The bursary subcommittee
has since been formed
where two other members
have been coopted where
one is the district education
officer- Kapenxurra

3.0 of FY
2016

Resolved

The supporting documents
such sale agreement among
others for the purchase of
land in Psigirio primary
school are avarlable for
revies

Stephen
Mnangat,
Funds
Accounts
Manager

4.0 of FY
20t6

Lack of Purchase
supporting documents
for purchase of land -
Psigirio primary school

Stephen
Mnangat,
Funds
Accounts
Manager

Resolved

Validity of transfer
from other
government entities
put to question.

The Ksh 24,686,43O was
funds relating to the
previous frnancial year, FY
20'13/2014 that was funded
inF\ 2014/2015bank
statements are available for
review.

1.O of FY

2015

By
December,
2019

Stephen
Mnangat,
Funds
Accounts
Manager

resolved
2.0 of FY
2015

Unconfirmed propriety
of compensation of
employees of Ksh
7,082,720

The number of the
employees has been
reducing slowly where in
the event of an exit of an
employee no replacement is
made. The number has since
gone downby 2.

Resolved

The unspentbalance of Ksh
213,280 for the St mary's
siyoi secondary school was
spent in making payment for

Stephen
Mnangat,
Funds
Accounts

3.0 of FY
2015

Unconfirmed propriety
of purchase of school
buses amounting to
Ksh 13.000,000
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Managerthe insurance. The invoice is
available for review. In
addition procurement
records for the purchase of
the buses are avallable for
review.

Resolved

Stephen
Mnangat,
Funds
Accounts
Manager

The expenditure returns for
the renovation of the health
facilities have since been
avalled by the respective
PMCs

4.0 of FY
2015

Unconfirmed propriety
for transfer to health
facilities amounting to
Ksh 2,40O,000
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N AUDIT
Responses /Management
Comments

Issues raised by
Auditors

Title of QueryS/No

A significant percentage of this
amount had been included in the
figure under adjustment column,
However, this has sinc: been
corrected. See the revised financial
statement

Unexplained
difference of Ksh
12,237,3O9 on the
appro;ed budget

i Presentation of
financial
statement

This relates to the last code list tor
the year under review, it has been
correctly captured under the original
budget. See the revised financial
statement

Varince of Ksh
11,379,310 under
adjustments

This was an omission which has
been recorded. See the revised
financial statement.

Variance of Ksh
999,999 under final
budget

The difference between the financial
statement and schedules Iigure was
occasioned by classification errors in
the financial statements. The
schedules represent the correct
position. See the revised financial
statement

In accuracies in the
financial statement-
Differences between
amounts in financial
statements and
supporting
schedules

Budgetary
Control and
performance

Under expenditure
under various items
indicated below

2

As at 30.6.20 18, NG-CDF
Kapenguria had not received more
than 10 Million in addition The
under expenditure was further
occasioned by delay by some projects
in submitting some necessary
documents such as the BOQs and

amo othersDra

Transfer to Other
Government Units

As at 30.6.2018, NG-CDF
Kapenguria had not received more
than 10 Million leading to the under
expenditure.

Other grants and
transfer

Lack of funding was occasioned bYFive proiects with3 Pro ject
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implementation total budget of Ksh
3,310,690 not
funded

delays in receiving the funds. From
the board. However, the Projects
would be considered in the current
financial year 20l8-2O19, upon
receipt of last financial Year.

4 Project
verification

In complete projects CDFC established that logistical
challenges contributed towards the
projects incompleteness. However, it
has put in place mechanism to
ensure that all the Projects are
completed at the right time. This
include continuous monitoring and
evaluation exercise others

5 Funding of un
approved
projects

Disbursement
totalingKsh
1,370,00O were
funded on projects
not in the approved
code list

The projects were carried out of
necessity and urgency. For example,
the latrines and bath rooms for
turkwel gorge mixed sch were in a
very bad state and Yet students were
in school. And again for Komol
Primary School, students were
sharing beds. This paYments were
therefore necessary and could not be
SUS ded.

6 Over
expenditure on
the following
areas
Bursary Over expenditure of

Ksh 5,542,679.31
The budgeted amount from the code
lists was Ksh 22,326,620.69 while
the actual expenditure was Ksh
22,369,3O0. Therefore, there was no
over e nditure

Emergency Over expenditure
Ksh 568, L14.48

The budgeted amount from the code
list was Ksh 5,137,931.03 while the
actual expenditure. Therefore, there
was no over nditure
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